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Bastin & Company, LLC

Certified Public Accountants
INDEPENDENT AUDITOR'S REPORT

Village of Evendale
Hamilton County
10500 Reading Road
Evendale, Ohio 45241

To the Village Council:
Report on the Financial Statements

We have audited the accompanying modified cashsbfisancial statements of the governmental
activities, each major fund, and the aggregate irnga fund informationof the Village of Evendale,
Hamilton County, Ohio (the Villageas of and for the year ended December 31, 2020ftendelated
notes to the financial statements, which colletyiv®mprise the Village’s basic financial statenseas
listed in the table of contents.

Management's Responsibility for the Financial Stabents

Management is responsible for preparing and fgirBsenting these financial statements in accordance
with the modified cash accounting basis Note 2 Wless. This responsibility includes determiningtth
the modified cash accounting basis is acceptabléhtocircumstances. Management is also respensibl
for designing, implementing and maintaining intéroantrol relevant to preparing and fairly presegti
financial statements that are free from materiastatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to opine on these financtakements based on our audit. We audited in aaccel
with auditing standards generally accepted in thetdd States of America and the financial audit
standards in the Comptroller General of the Unitdtes’ Government Auditing Sandards. Those
standards require us to plan and perform the aad#asonably assure the financial statementsreee f
from material misstatement.

An audit requires obtaining evidence about findnsiatement amounts and disclosures. The procedure
selected depend on our judgment, including asspstie risks of material financial statement
misstatement, whether due to fraud or error. Ipessing those risks, we consider internal control
relevant to the Village's preparation and fair preation of the financial statements in order teigle
audit procedures that are appropriate in the cistantes, but not to the extent needed to opind@n t
effectiveness of the Village's internal control.ccAardingly, we express no opinion. An audit also
includes evaluating the appropriateness of managesnaccounting policies and the reasonableness of
their significant accounting estimates, as well cag evaluation of the overall financial statement
presentation.

We believe the audit evidence we obtained is gefiicand appropriate to support our audit opinions.
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Opinions

In our opinion, the financial statements referredabove present fairly, in all material respechs t
respective modified cash financial position of gp@ernmental activities, each major fund, and the
aggregate remaining fund information of the VillageEvendale, as of December 31, 2020, and the
respective changes in modified cash financial gmsiand the budgetary comparison for the General
Fund thereof for the year then ended in accordaiitbethe accounting basis described in Note 2.

Accounting Basis

We draw attention to Note 2 of the financial stagets, which describes the accounting basis. The
financial statements are prepared on the modifasth dasis of accounting, which differs from gengral
accepted accounting principles. We did not modify opinion regarding this matter.

Emphasis of Matter

As discussed in Note 14 to the financial statemehts financial impact of COVID-19 and the ensuing
emergency measures will impact subsequent peribdseoVillage. We did not modify our opinion
regarding this matter.

Other Matters
Other Information

We applied no procedures to management’s discussi@malysis as listed in the table of contents.
Accordingly, we express no opinion or any otheugasce on it.

Other Reporting Required by Government Auditing Btkards

In accordance witlGovernment Auditing Standards, we have also issued our report dated June 4,,2021
on our consideration of the Village's internal aohtover financial reporting and our tests of its
compliance with certain provisions of laws, regualiag, contracts and grant agreements and otheersatt
That report describes the scope of our internatrobitesting over financial reporting and complianc
and the results of that testing, and does not opmenternal control over financial reporting or on
compliance. That report is an integral part of aamit performed in accordance witBovernment
Auditing Standards in considering the Village’s internal control ograncial reporting and compliance.

%ﬁ@éffq & (;77;717&»%} Ll

Cincinnati, Ohio
June 4, 2021



Village of Evendale
Hamilton County, Ohio
Management’s Discussion and Analysis
For the Year Ended December 31, 2020
Unaudited

This discussion and analysis of the Village of Elada's financial performance provides an overall
review of the Village’s financial activities foréhyear ended December 31, 2020, within the linaitestiof
the Village's modified cash basis of accounting.eaBers should also review the basic financial
statements and notes to enhance their understaofiing Village’s financial performance.

Highlights

Key highlights for 2020 are as follows:

The United States and the State of Ohio declarstdte of emergency in March of 2020 due to
the COVID-19 pandemic. The financial impact of ClDML9 and the continuing emergency

measures reverberated throughout the world. Tilegéi of Evendale reacted quickly to the
ramifications of economic shut downs by curbingfitencial outlay of both operational and

capital expenditures. The Village has managedittacial impact and as a result finished the
year in a positive manner as discussed below. Vilkege will continue to monitor the economic

and financial impact of COVID-19 and intends torgpheonservatively until the vaccine becomes
widely distributed and the economy stabilizes.

Net position of governmental activities increasgd$6,176,944, or 26.5%. The General Fund
increased $3,253,597 and the remainder of the fumtdsased by $2,923,347.

The Village’s general receipts are primarily eagsitaxes. Earnings tax represents 78.8% of the
total cash received for governmental activitiesrdythe year. Charges for Emergency Medical
Service runs performed by the Village's Fire Depemt resulted in income of $117,649 in 2020,
which is a decrease of approximately 0.95% from920IRevenues from EMS services are
accounted for in a Special Revenue Fund, Fire 8esyiand are used to help offset the cost of
providing Fire and EMS services and equipment ceath as the purchase of a fire truck in
2016. The year end accumulated fund balance iFiteeServices fund was $278,573.

In 2020, the Village Council elected not to collgcoperty taxes that would increase the total
revenues of the Village by approximately $688,00the property tax millage available to the
Village includes the following:

Inside Mils
General Fund 3.00
Police Pension .30
Fire Pension .04

In 2016, Ordinance 16-87 authorized the Mayor teremto contract with the Ohio Department
of Transportation (ODOT) for the Interstate 75 higly widening project in the 2 +/- mile section
between the Sheppard Lane and Glendale-Milford Roadis. Known as “Thru The Valley”, the
project includes the removal and reconstructioB bfidge overpasses and the complete removal
of 1 existing overpass to accommodate new southband northbound lanes. The project also
includes the construction of a new two-lane roadwaigh 3 to 4 round-a-bouts, along the
frontage of GE Aviation’s world headquarters. Edalie contributed $2.8+ million towards the
project for bridge and landscape enhancements ynmesddited to the Glendale-Milford Rd. bridge
and interchange. Thru the Valley construction comred in the fall of 2017 and is expected to
be completed in spring 2021.
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New development continues in the AeroHub Innovatidbistrict, a 50+ acre
commercial/industrial campus comprised of mostijlagie-owned property. AeroHub has the
potential to accommodate upwards of 500,000 sqfest of new commercial, industrial and
office space with three to four thousand potent@k jobs. Phase | of a new $3.2 million public
roadway called AeroHub Blvd was completed in 2018.March 2019, The Village sold 5.14
acres to The Modal Shop, a sound/vibration measemenechnology company. Modal's $4+
million, 40,000 sqg. ft. headquarters (with plansetgpand to 100,000 sq. ft.) construction in the
south end of AeroHub was completed in 2020. Theldllehop took occupancy in the summer
of 2020.

The AeroHub Phase Il roadway expansion started umrBer 2020 and was substantially
complete with road dedication and opening in Deam2020. Phase Il was funded in large part
from issuance of a $5 million Public Infrastructimgrovement Bond and grant funding through
the Ohio Department of Transportation and Jobs Qbtaling $588,371. Village officials
finalized a land purchase agreement with anotltdmiglogy-based company who planned to start
construction on their projected $10+/- million, @@0+ sq. ft. headquarters in the summer of
2020. However, due to the pandemic a contract eixdanwas granted until May 2021. The
project is expected to go forward. Village offigaontinue to meet with multiple prospective end
users which includes investors in a proposed 1@3,00sq. ft. Workforce Development
Innovation Center. In January 2021, Evendale wasded a third Jobs Ohio grant in the amount
of $1 million to complete, among other things, sitearing and grading to make several pad-
ready sites for desired end-users. Grading aratiolpis expected to be completed by no later
than the fourth quarter of 2021.

In 2018, Evendale passed Ordinance 18-43 creatiMduaicipal Public Improvement Tax
Increment Fund (TIF) referred to as the “AeroHulk.Tl The TIF District includes all current
Areohub parcels as well as GE Aviation's World Hpaatters. TIF Funds, which won't be
realized until 2021, will primarily be used to ctmst public infrastructure associated with
AeroHub and GE and to compensate the local schiswiad in accordance with a State-mandated
revenue sharing agreement. The Village also exphitdeexisting Enterprise Zone district to
encompass all AeroHub property to enable Villagécials to provide tax incentives for new
construction if /when needed.

In April 2019, Evendale sold 1.4 acres of Villagered land to Sherwin Williams for a new
stand-alone 3,500 sqg. ft. retail paint store. TBhare, opened in October 2019, marks the
beginning of Evendale’s efforts to improve/redepetbe Reading Rd. retail corridor. In March
2020 Village officials sold 5.6 acres of adjacetitage-owned land for the construction of a new
$5.5 million 40,000 sq. ft. headquarters to be detepl Spring 2021. Village officials received
State approval designating the property as a CortynBeinvestment Area.

The Federal Government passed legislation entitiedCoronavirus Aid, Relief and Economic
Security (CARES) Act in March 2020 to help combad €conomic downturn and unexpected
costs stemming from the COVID-19 pandemic. In R0YO0 the Village passed a resolution to
accept the Federal funding being passed throughet&illage from the State. The Village was
diligent in tracking all COVID-19 related costs aretouped $211,816 from the State and an
additional $81,491 from a Hamilton County agreemgsihg the Federal funds passed through
from the CARES Act. The Village continues to bégéint in its budget process and expects to
emerge from the pandemic in a stable fiscal pasitio
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While carefully monitoring the budget, the Villagas able to complete some capital investment
projects in 2020 including repaving of the Munidifarking lots, playground improvements
including resurfacing and the installation of newirgys and the purchase of a Tandem Axle
Dump Truck and a Front-End Loader to help maintam newly constructed roads from the
AeroHub and “Thru the Valley” road projects.

Using the Basic Financial Statements

This annual report is presented in a format coasistith the presentation requirements of Goverriaien
Accounting Standards Board Statement No. 34, akscapfe to the Government’s modified cash basis of
accounting.

Report Components

The Statement of Net Position and the Statemew{ctifities provide information about the cash and
investment activities of the Village as a whole.

Fund financial statements provide a greater le¥edetail. Funds are created and maintained on the
financial records of the Village as a way to segtegmoney whose use is restricted to a particular
specified purpose. These statements present falanformation by fund, presenting funds with the
largest balances or most activity in separate cofunThe notes to the financial statements arateqgral

part of the village-wide and fund financial statetseand provide expanded explanation and detail
regarding the information reported in the statesent

Basis of Accounting

The basis of accounting is a set of guidelines tleérmine when financial events are recorded. The
Village has elected to present its financial sta@ets on a modified cash basis of accounting in
accordance with GASB Statement 34. This basiscobuanting is a basis of accounting other than
generally accepted accounting principles. Undeitlage’s modified cash basis of accounting, ietse
and disbursements are recorded when cash is reosiveaid.

As a result of using the modified cash basis obanting, certain assets and their related reve(sigeh
as accounts receivable) and certain liabilities thied related expenses (such as accounts payael @t
recorded in the financial statements. Therefoteemreviewing the financial information and dis¢oss
within this report, the reader must keep in ming limitations resulting from the use of the modifigash
basis of accounting.

Reporting the Village as a Whole

The Village of Evendale, Hamilton County, Ohio,ashome rule municipal corporation established to
exercise the rights and privileges conveyed toyithe constitution and laws of the State of Ohikhe
Village operates under its own Charter and is tiekdy a publicly-elected mayor and a six member
council. The Village provides general governmergatvices including Police protection, Fire and
Emergency Medical Services, Recreation Center #@ndsk activities, Cultural Arts and Music Center,
park operations, local tax return preparation, ayas electric aggregation, trash and yard waste vaino
and maintenance of Village streets and thoroughfare
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The Statement of Net Position and the StatemenAdtivities reflect how the Village performed
financially during 2020, within the limitations afiodified cash basis accounting. The Statementedf N
Position presents the cash balances and investroktiie governmental-type activities of the Village

of December 31, 2020. The Statement of Activibtempares cash disbursements with program receipts
for each governmental program. Program receigisidie charges paid by the recipient of the progsam’
goods or services, and grants and contributiongricesl to meeting the operational or capital
requirements of a particular program. Generalipgg@re all receipts not classified as prograneigs.

The comparison of cash disbursements with progeseipts identifies how each governmental function
draws from the Village’s general receipts.

These statements report the Village’s cash andstiment position and the changes in those positions.
Keeping in mind the limitations of the modified babasis of accounting, the change in cash and
investment positions is one way to measure theal@ls financial health. Over time, increases or
decreases in the Village's cash or investment jposiinay be one indicator of whether the Village's
financial health is improving or deteriorating. Whevaluating the Village's financial condition,mo
financial factors must be considered such as tHagé's property tax base, the condition of thdagje’s
capital assets and infrastructure, the extent ef Willage's debt obligations, reliance on non-local
financial resources for operations and the neeadotinued growth in the major local revenue sosirce
such as earnings taxes and potential propertyetzenue.

Reporting the Village’'s Most Significant Funds

Fund financial statements provide detailed inforamatibout the Village’s major funds — not the \diéa

as a whole. The Village establishes separate ftmdsetter manage its many activities and to help
demonstrate that money restricted for a particplapose is being spent as intended. The Villadg on
has governmental funds.

Governmental Funds - Most of the Village’s actedtiare reported in governmental funds. The
governmental fund financial statements provide taitbel view of the Village's governmental
operations and the basic services it provides. eBwowental fund information helps determine
whether there are more or less financial resoutwdscan be spent to finance the Village’s programs
The Village’s significant governmental funds aregented on the financial statements in separate
columns. The information for non-major funds (fandthose activity or balances are not large
enough to warrant separate reporting) is combimel pgesented in total in a single column. The
Village's only major governmental funds in 2020 wehe General Fund, the Capital Improvement
Fund and the Aeohub TIF Fund. The programs regaontgovernmental funds are closely related to
those reported in the governmental activities saatif the entity-wide statements.
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The Village as a Whole

Table 1 provides a summary of the Village’s netioms for 2020 compared to 2019 on a modified cash
basis:

(Table 1)
Net Position
Govemmental Activities
2020 2019
Assets
Equity in Pooled Cash and Cash Equivalentss 29,487,466 23,310,517
Total Assets $ 29,487,461 $ 23,310,517
Net Position
Restricted for:
Debt Service $ 5,206,331 $ 1,306,630
Capital Projects 1,746,385 2,992,681
Other Purposes 1,955,573 1,685,630
Unrestricted 20,579,172 17,325,576
Total Net Positio $ 29,487,461 $ 23,310,517

As mentioned previously, net position of governmaéatctivities increased $6,176,944, or 26.5% during
2020.
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Table 2 reflects the changes in net position onodified cash basis in 2020 and 2019 for government
activities.
(Table 2)
Changes in Net Position

Governmental Governmental
Activities Activities
2020 2019
Receipts:
Program Receipts:
Charges for Services and Sales 457,13% 707,350
Operating Grants and Contributions 1,117,430 806,978
Capital Grants and Contributions 287,905 112,926
Total Program Receipts 1,862,467 1,627,254
General Receipts:
Payments in Lieu of Taxes 886,749 839,712
Earnings Tax 14,994,459 15,942,937
Bond Issued 5,000,000 -
Premium on Debt Issue 277,831 -
Cost of Issuance (117,071) -
Grants and Entitlements Not Restricted
to Specific Programs 81,892 91,234
Interest 559,629 719,156
Sale of Capital Assets 524,268 718,779
Miscellaneous 634,546 243,037
Total General Receipts 22,842,303 18,554,855
Total Receipts 24,704,770 20,182,109
Disbursements:
General Government 2,743,555 2,997,025
Security of Persons and Property 6,757,252 6,737,370
Public Health Services 14,062 13,860
Leisure Time Activities 1,682,002 1,966,725
Community Environment 364,949 292,488
Basic Utilities 605,854 641,671
Transportation 1,321,172 1,170,576
Capital Outlay 4,706,720 2,771,911
Interest and Fiscal Charges 332,260 252,850
Total Dishursements 18,527,826 16,844,476
Increase (Decrease) in Net Position 6,176,944 3,337,633
Net Position, January 1 23,310,517 19,972,884

Net Position, December 31

29,487,461 $ 23,310,517
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Program receipts represent 7.5% of total receipts @e primarily comprised of recreation receipts,
charges for emergency medical services, restrigtegigovernmental receipts such as motor vehicle
licenses and gas tax, building permits, inspedeas, and fines and forfeitures.

General receipts represent 92.5% of the Villagetaltreceipts. Local earnings tax is 84.8% of the
general receipts not including debt issuance réxeiphe service payments from the Evendale Commons
Public Improvement project accounts for 5.0% of tfeneral receipts not including debt issuance
receipts. Grants, interest, asset sales and otlseellaneous income account for 10.2% of the géner
receipts not including debt issuance receipts @@02

The Village as a Whole

The 2020 Earnings Tax Receipts reflected a 6% deer&om the 2019 receipts. The decrease was due
primarily to the effects of the COVID 19 pandemithe 2019 Earnings Tax Receipts reflected increased
Net Profit Tax Receipts, due largely to timing ditfnces, as well as an increase in Withholding Tax
Receipts. The 2020 Withholding Tax Receipts weoavrd 5.98% from the 2019 Withholding Tax
Receipts due to the workforce reductions causedhbypandemic. The 2020 reduction in Net Profit
Receipts of $215,087 (15.5%) was due largely tangnifferences for estimated tax payments received
in 2019, as well as the declining 2020 economy &salt of the pandemic.

Disbursements for General Government represenoteehead costs of running the Village and the
support services provided for other Village ackdgt Support services include the costs of thexcibu
administration department and the cost of finarnmeélding maintenance, grounds beautification and
earnings tax departments. In addition, the costaminomic development that promotes the Village to
industry and commerce as well as working with otimrernments in the area to attract new busin&ss ar
included here.

Security of persons and property are the costolée fire protection and emergency medical s&wic
Public health services are contracted with the MamiCounty Health Department. Leisure time
activities are the costs of maintaining the pask@mming pool, recreation programs, and playintgdfie
The Community Environment Department processeslimgilpermits. The department also provides for
storm water control, flooding prevention and a camity recycling day. Ultilities relate primarily gas
and electric including electric for traffic sigreahd street lights and contracts for trash and teqgyickup.
Transportation is the cost of maintaining the roads

The capital outlay was related to property and mgeint acquisition, street construction and general
street maintenance, in both 2020 and 2019.

Governmental Activities

A comparison between the total cost of servicesthachet cost of services for Governmental Ackbgti

is presented in Table 3. The first column on ttatesnent of activities, which accompanies this repo
lists the major services provided by the Villagéhe second column identifies the costs of providing
these services. The largest program disbursemer@dvernmental Activities is for security of pemso
and property, which account for 36.5% of all goveemtal disbursements. General Government
(14.8%), leisure time activities (9.1%), capitaltlay (25.4%) and transportation (7.1%) also represe
significant costs in 2020. The “Net Cost” amouapresents the cost of the service being paid from
money provided by the general receipts. Prograceipes, on the Statement of Activities, are the
amounts paid by those who are directly chargedhferservices received and include grants receiyed b
the Village that must be used to provide a spesifivice. The Net Receipt (Disbursement) colunm, o
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the Statement of Activities, compares the prograceipts to the cost of the service which are ptesen
at the bottom of the Statement of Activities.

(Table 3)
Governmental Activities

Total Cost Net Cost

Of Services of Services
2020 2020

General Government $ 2,743,555 $ 2,633,509
Security of Persons and Property 6,757,252 6,325,514
Public Health Services 14,062 14,062
Leisure Time Activities 1,682,002 1,465,475
Community Environment 364,949 202,112
Basic Utilities 605,854 605,854
Transportation 1,321,172 510,003
Capital Outlay 4,706,720 4,576,570
Interest and Fiscal Charges 332,260 332,260
Total Expenses $ 18,527,826 $ 16,665,359

The dependence upon earnings tax receipts is appareugh this analysis as approximately 80.9% of
governmental activities are supported throughdkiseral receipt.

The Government’s Funds

Total governmental funds had receipts and othanfimg sources of $19,544,010, not including reseip
from bond issuance totaling $5,277,831, exterredfers and advances, and other financing uses of
$117,071. The greatest change within governmduatals occurred by adding the AeroHub TIF Fund
with a new Fund balance of $3,507,612 and betwhenGeneral Fund and the Capital Improvement
Fund. The Fund Balance of the General Fund ineck&8,253,597 while the Capital Improvement Fund
decreased $1,246,296.

General Fund Budgeting Highlights

The Village's budget is prepared according to Oliw and the Village’s Charter and is based upon
accounting for certain transactions on a basisagshaeceipts, disbursements, and encumbrances. The
most significant budgeted fund is the General Fund.

During 2020, the Village amended its General Funodgdet to reflect changing circumstances. Final

actual receipts exceeded budgeted receipts by #g6, Final disbursements were budgeted at
$15,710,890 while actual disbursements plus encandes were $12,634,087.

10
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Capital Assets and Debt Administration

Capital Assets

The Village does not report its capital assetsiafrdstructure as part of the financial statemengpared

on the modified cash basis of accounting. Inveesoof furniture and fixtures, machinery and equépin
and vehicles are kept by each department and iovedtper the fixed asset policy approved by the
Village Council in 2005.

Debt

In May 2020 the Village issued $5,000,000 Publfcdstructure Special Obligation Income Tax Revenue
Bond Series 2020 for the purpose of constructinglipuinfrastructure improvements within the
designated AeroHub Tax Increment District. The dsonlo not constitute general obligation debt or
pledge the full faith and credit of the Villagencbme tax is pledged for debt service. Refer te 40 of
the Notes to the Financial Statements for furthgcldsure.

The Village issued $4,385,000 in Tax Increment RereeNotes in 2009 which were refinanced in 2013
in the amount of $4,305,000 as Tax Increment Rex&efunding Bonds. These bonds are not a general
obligation of the Village and the general credit aaxing power of the Village are not pledged te th
payment of the debt service on these funds. Gmyévenues from the service payments to be made by
owners of the property located within the Evendadenmons project are pledged to pay the debt service
on the bonds. The 2013 bonds were purchased byillage's General Fund. Refer to note 10 of the
Notes to the Financial Statements for further disate.

Current Issues

Governments are constantly challenged to providedeg services to the public, maintain expected
guality, and stay within budget. The Village ofdixale relies primarily on revenue generated frioen t
1.2% earnings tax. The Village has seen an inerea®verall earnings tax receipts of .62% averaged
over the past five years. Earnings tax revenuesived for 2020 ended at $14,994,459 which was a
decrease of $948,478 from 2019. Earnings tax pecédr withholding and business showed a decrease
from prior tax year primarily due to the pandemithe individual tax showed an increase from therpri
tax year.

In 2018, the Village adopted Ordinance #18-18 armen@hapter 891 “Municipal Income Tax” of the
Village Code to authorize State officials to celtyraollect and administer municipal net profit &xin
order to be in compliance with the State’s adoptidrHouse Bill 49. HB 49 purported to make
municipal income taxing authority conditional up@municipality’s adoption of code sections as datta
by the State. The Village was a party in the ongditigation seeking a declaration that HB49, atiteo
provisions of Ohio law that usurp the powers oBla@elf-government, is unconstitutional.

The Village’s concerns were for the provisions faum HB49 which allow businesses to elect to file t
net profit tax return through the Ohio DepartmemtTaxation, and authorizes the State to solely
administer and audit those business taxes. Additiooncerns include the erosion of the Home Rule
Amendment of the Ohio Constitution Article XVIIl,ivérting earnings from the Village to the State
through administrative costs and opening the dooall municipal earnings tax collections to beetted

to the State in the future. On November 5, 2020Qh&@ Supreme Court upheld the Court of Appeals
decision that the provisions in HB49 allowing thats’'s centralized collection system is constituilo
The Ohio Supreme Court also ruled that the .5% aditnative fee is unconstitutional. Businessed wil
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continue to have the option to file using the statentralized filing system, however the state may
assess an administrative fee to municipalities.

The 2020 Earnings Tax Revenue was impacted by ¢inen@ Virus pandemic. The 2020 Earnings Tax
Revenue was down about 6% from the tax year 20k changing economic climate as a result of the
pandemic, resulted in business operating restrisfidousiness closures, and significant workforce
reductions. The State of Emergency declared byo @uwovernor Mike DeWine on March 9, 2020,
brought about new legislative provisions for hownigipal tax should be withheld from the wages of
employees who began working from home as a re$titteopandemic. HB 197, Section 29 was adopted
on March 26, 2020 and provided that employers shaohtinue to withhold tax from the wages of
employee’s principle place of work as of the date $tate of Emergency was declared, plus 30 d#sts af
the State of Emergency is lifted. This legislatian currently being litigated, challenging the
constitutionality of the provision. To date, litigzn has been filed in Franklin County and Hamilton
County Ohio.

GE Aviation continued to renovate their global hepsatter campus in Evendale. The Village issued GE
Aviation 12 building permits in 2020 which includadarge interior alteration at year end. The &adn

of those improvements is estimated at $16.4+ millim 2019 GE invested $19,898,979 in campus
updates, renovations, improvements. Village wididdimg permits issued in 2020 decreased with 156
permits issued as compared to 2019 with 231 periséised which is consistent with the economic
slowdown in 2020.

In 2020 the Council approved an annual budget whicluded a 1.5% increase for employee wages.
The Village replaced Medical Mutual of Ohio as fisalth care provider in 2020 with Anthem. The
newly negotiated major-medical plan increased gsce premium costs by 7.92% from July 2020
through December 2021. Village employees are iiead to take part in a wellness program to help
control health care costs, specifically premiumesatand improve employees’ health, morale and
productivity. The Village will continue to explomays to contain health care costs.

New development continues in the AeroHub Innovatigistrict, a 50+ acre commercial/industrial
campus comprised of mostly Village-owned properteroHub has the potential to accommodate
upwards of 500,000 square feet of new commerciustrial and office space with three to four
thousand potential new jobs. Phase | of a new &8li®n public roadway called AeroHub Blvd was
completed in 2019. In March 2019, the Village sbldi4 acres to The Modal Shop, a sound/vibration
measurement technology company. Modal's $4+ miJlid0,000 sq. ft. headquarters (with plans to
expand to 100,000 sq. ft.) construction in the lsautd of AeroHub was completed in 2020. The Modal
shop took occupancy in the summer of 2020.

The AeroHub Phase Il roadway expansion startedumrer 2020 and was substantially complete with
road dedication and opening in December 2020. é’hagas funded in large part from issuance of a $5
million Public Infrastructure Improvement Bond agdant funding through the Ohio Department of

Transportation and Jobs Ohio totaling $588,371llayé officials finalized a land purchase agreement
with another technology-based company who planwedtart construction on their projected $10+/-

million, 40,000+ sq. ft. headquarters in the sumie2020. However, due to the pandemic a contract
extension was granted until May 2021. The prajeexpected to go forward. Village officials contin

to meet with multiple prospective end users whiatiudes investors in a proposed 100,000+/- sq. ft.
Workforce Development Innovation Center. In Jagu#d21, Evendale was awarded a third Jobs Ohio
grant in the amount of $1 million to complete, amather things, site clearing and grading to make
several pad-ready sites for desired end-usersdi@rand clearing is expected to be completed by no
later than the fourth quarter of 2021.
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Village of Evendale
Hamilton County, Ohio
Management’s Discussion and Analysis
For the Year Ended December 31, 2020
Unaudited

In 2020, the Ohio Department of Transportation (Ap@ontinued a $94+ million IR 75 corridor
roadway widening project in Evendale. The projkngwn as “Thru the Valley”, directly abuts AeroHub
and will significantly improve vehicular travel thugh the Cincinnati region. The project is largely
completed in Evendale and the full project willdmmplete in Spring 2021. Evendale contributed $2.8
million towards bridge and landscape enhancementpaat of aesthetic upgrades to the Project and
expects those upgrades to also be completed ingspai21.

The Evendale Commons Business Park is a plannegdruige business development originally approved
in 2005. In 2019 development continued includihg tompletion of a $7 million 123,000 sq. ft.
warehouse/distribution facility, currently occupiegl RPP Container, on one of the few remainingilots
Evendale Commons, which is approximately 90% lmuitt The last three undeveloped lots are zoned for
professional offices, laboratories, hospitals aadkis which should further bolster Evendale’s easin
tax base with added jobs.

In April 2019, Evendale sold 1.4 acres of Villagerd land to Sherwin Williams for a new stand-alone
3,500 sq. ft. retail paint store. The store, opleimeOctober 2019, marks the beginning of Evendale’
efforts to improve/redevelop the Reading Rd. ratailridor. In March 2020 Village officials sold6b.
acres of adjacent Village-owned land for the camdion of a new $5.5 million 40,000 sq. ft.
headquarters to be completed Spring 2021. Villaffieials received State approval designating the
property as a Community Reinvestment Area.

The Federal Government passed legislation entiledCoronavirus Aid, Relief and Economic Security
(CARES) Act in March 2020 to help combat the ecomodownturn and unexpected costs stemming
from the COVID-19 pandemic. In July 2020 the \ikapassed a resolution to accept the Federal fgndin
being passed through to the Village from the Stdthe Village was diligent in tracking all COVID-19
related costs and recouped $211,816 from the Statean additional $81,491 from a Hamilton County
agreement using the Federal funds passed throogh thie CARES Act. The Village continues to be
diligent in its budget process and expects to eenfragn the pandemic in a stable fiscal position.

Contacting the Government’s Financial Management

This financial report is designed to provide ouizeins, taxpayers, investors, and creditors wigjeeral
overview of the government’s finances and to reffle Village's accountability for the monies it
receives. Questions concerning any of the infoigndh this report or requests for additional imf@tion
should be directed to Cynthia J. Caracci, GRéive/ Chief Fiscal and Accounting Officer, Village of
Evendale, 10500 Reading Road, Evendale, Ohio 45241.
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Village of Evendale
Hamilton County, Ohio
Satement of Net Position - Modified Cash Basis
December 31, 2020

Governmenta
Activities

Assets
Equity in Pooled Cash and Cash Equivalents $ 29,487,461

Total Assets $ 29,487,461
Net Position
Restricted for:
Capital Projects $ 1,746,385
Debt Service 5,206,331
Other Purposes 1,955,573
Unrestricted 20,579,172
Total Net Position $ 29,487,461

See accompanying notes to the basic financial statements
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Governmental Activities

Current:
General Government
Security of Persons and Property
Public Health Services
Leisure Time Activities
Community Environment
Basic Utility Services
Transportation

Capital Outlay

Debt Service
Interest and Fiscal Charges

Total Governmental Activities

See accompanying notes to the basic financia statements

Village of Evendale
Hamilton County, Ohio

Satement of Activities - Modified Cash Basis
For the Year Ended December 31, 2020

Net (Disbursements)
Receipts and Changes

Program Cash Receipts in Net Positions
Charges Operating
Cash for Services Grantsand Capital Grants Governmental
Disbursements and Sales Contributions and Contributions Activities

$ 2,743555  $ 70,394 % 39652 % - % (2,633,509)
6,757,252 192,342 81,491 157,905 (6,325,514)
14,062 - - - (14,062)
1,682,002 131,551 84,976 - (1,465,475)
364,949 62,695 100,142 - (202,112)
605,854 - - - (605,854)
1,321,172 - 811,169 - (510,003)
4,706,720 150 - 130,000 (4,576,570)
332,260 - - - (332,260)
$ 18527826 $ 457,132 $ 1,117,430 $ 287,905 $ (16,665,359)

General Receipts
Municipa Income Taxes 14,994,459
Paymentsin Lieu of Taxes 886,749
Grants and Entitlements not Restricted to Specific Programs 81,892
Sae of Bonds 5,000,000
Premium on Debt Issue 277,831
Cost of Issuance (127,071)
Sale of Capital Assets 524,268
Interest 559,629
Miscellaneous 634,546
Total General Receipts 22,842,303
Changein Net Positions 6,176,944
Net Position Beginning of Year 23,310,517
Net Position End of Year $ 29,487,461
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Assets
Equity in Pooled Cash and Cash Equivaents
Total Assets

Fund Balances
Restricted
Committed
Assigned
Unassigned

Total Fund Balances

Village of Evendale
Hamilton County, Ohio
Satement of Assets and Fund Balances - Modified Cash Basis
Governmental Funds

December 31, 2020

Capital AeroHub Other Totd
Improvement TIF Governmental Governmental

General Fund Fund Funds Funds
$ 20,579,172 $ 1,746,385 $ 3507612 $ 3,654,292 $ 29,487,461
$ 20,579,172 $ 1,746,385 $ 3507612 $ 3,654,292 $ 29,487,461
$ - $ - $ 3507612 $ 3654292 $ 7,161,904
- 1,365,930 - - 1,365,930
1,069,480 380,455 - - 1,449,935
19,509,692 - - - 19,509,692
$ 20,579,172 $ 1,746385 $ 3507612 $ 3,654,292 $ 29,487,461

See accompanying notes to the basic financial statements
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Receipts

Municipa Income Taxes
Paymentsin Lieu of Taxes
Chargesfor Services

Fines, Licenses and Permits
Intergovernmental

Interest

Miscellaneous

Total Receipts

Disbursements

Current:
General Government
Security of Persons and Property
Public Health Services
Leisure Time Activities
Community Environment
Basic Utility Services
Transportation

Capital Outlay

Debt Service:
Interest and Fiscal Charges

Total Disbursements

Excess of Receipts Over (Under) Disbursements

Other Financing Sour ces (Uses)
Sale of Bonds

Premium on Debt Issue

Cost of Issuance

Sale of Capital Assets
TransfersIn

Transfers Out

AdvanceIn

Advance Out

Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances Beginning of Year

Fund Balances End of Year

Village of Evendale
Hamilton County, Ohio
Satement of Cash Receipts, Disbursements and Changes in Fund Balances - Modified Cash Basis
Governmental Funds

For the Year Ended December 31, 2020

Capital AeroHub Other Total
General Improvement TIF Governmental Governmental

Fund Fund Fund Funds Funds
$ 14994459 % - 3% - - $ 14,994,459
- - - 886,749 886,749
123,338 150 - 134,734 258,222
183,095 - - 15,194 198,289
153,254 100,000 - 1,104,450 1,357,704
511,542 - - 48,087 559,629
613,569 - 50,000 101,121 764,690
16,579,257 100,150 50,000 2,290,335 19,019,742
2,495,743 - - 247,812 2,743,555
6,674,155 - - 83,097 6,757,252
14,062 - - - 14,062
1,234,272 - - 447,730 1,682,002
363,095 - - 1,854 364,949
605,854 - - - 605,854
- - - 1,321,172 1,321,172
486,747 1,596,446 2,142,388 481,139 4,706,720
- - - 332,260 332,260
11,873,928 1,596,446 2,142,388 2,915,064 18,527,826
4,705,329 (1,496,296) (2,092,388) (624,729) 491,916
- - 5,000,000 - 5,000,000
- - 277,831 - 277,831
- - - (117,071) (117,071)
524,268 - - - 524,268
- 250,000 - 1,618,831 1,868,831
(1,591,000) - (277,831) - (1,868,831)
215,000 - 600,000 - 815,000
(600,000) - - (215,000) (815,000)
(1,451,732) 250,000 5,600,000 1,286,760 5,685,028
3,253,597 (1,246,296) 3,507,612 662,031 6,176,944
17,325,575 2,992,681 - 2,992,261 23,310,517
$ 20579172 $ 1746385 $ 3,507,612 3654292 $ 29,487,461

See accompanying notes to the basic financial statements
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Village of Evendale
Hamilton County, Ohio

Satement of Receipts, Disbursements and Changes

In Fund Balance - Budget and Actual -Budget Basis

General Fund

For the Year Ended December 31, 2020

Receipts

Municipal Income Taxes
Charges for Services

Fines, Licenses and Permits
Intergovernmental

Interest

Miscellaneous

Total receipts

Disbursements

Current:
General Government
Security of Persons and Property
Public Health Services
Leisure Time Activities
Community Environment
Basic Utility Services

Capital Outlay

Total Disbursements

Excess of Receipts Over (Under) Disbursements
Other Financing Sour ces (Uses)

Sale of Capital Assets

Transfers Out

Advances|n

Advances Out

Total Other Financing Sources (Uses)

Net Change in Fund Balance

Fund Balance Beginning of Year

Prior Y ear Encumbrances Appropriated

Fund Balance End of Year

Variance with

Budgeted Amounts Final Budget

Positive

Origina Final Actual (Negative)
$ 14,800,000 $ 14,800,000 $ 14994459 $ 194,459
214,000 214,000 123,338 (90,662)
188,000 188,000 183,095 (4,905)
166,289 166,289 153,254 (13,035)
410,000 410,000 511,542 101,542
24,200 24,200 613,569 589,369
15,802,489 15,802,489 16,579,257 776,768
3,952,893 3,875,193 2,824,121 1,051,072
7,741,815 7,741,815 6,770,607 971,208
14,100 14,100 14,062 38
2,013,497 2,017,497 1,330,602 686,895
403,464 430,064 365,396 64,668
836,372 836,372 705,489 130,883
394,849 795,849 623,810 172,039
15,356,990 15,710,890 12,634,087 3,076,803
445,499 91,599 3,945,170 3,853,571
1,000 1,000 524,268 523,268
(1,341,000) (1,591,000) (1,591,000) -
215,000 215,000 215,000 -

- (600,000) (600,000) -
(1,125,000) (1,875,000) (1,351,732) 523,268
(679,501) (1,783,401) 2,593,438 4,376,839
16,866,299 16,866,299 16,866,299 -
459,276 459,276 459,276 -
$ 16,646,074 $ 15542174 $ 19919013 $ 4,376,839

See accompanying notes to the basic financia statements
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Village of Evendale
Hamilton County, Ohio
Satement of Fiduciary Net Position - Modified Cash Basis
Fiduciary Funds
December 31, 2020

Custodial
Other
Custodial
Assets
Cash and Cash Equivalents in Segregated Accounts $ 3,666
Net Position
Held on Behalf of Others $ 3,666

See accompanying notes to the basic financial statements
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Village of Evendale
Hamilton County, Ohio
Satement of Changesin Fiduciary Net Position - Modified Cash Basis
Fiduciary Funds
For the Year Ended December 31, 2020

Custodial
Other
Custodial
Additions
Fines, Licenses and Permits for Distribution $ 88,606
Deductions
Other Distributions $ 94,368
Change in Net Position $ (5762
Net Position Beginning of Year $ 9428
Net Position End of Year $ 3,666

See accompanying notes to the basic financial statements
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Village of Evendale, Ohio
Hamilton County
Notesto the Basic Financial Statements
For the Year Ended December 31, 2020

Note 1 — Reporting Entity

The Village of Evendale, Hamilton County, Ohio (tkdlage) is a home rule municipal corporation
established to exercise the rights and privilegeseyed to it by the constitution and laws of thaté& of
Ohio. The Village operates under its own chartef ia directed by a six-member council electecagd
for four year terms. The Mayor is elected to arfpear term and votes only to break a tie.

The reporting entity is comprised of the primarywgmment, component units, and other organizations
that are included to ensure the financial statesnefthe Village are not misleading.

Primary Government

The primary government consists of all funds, depants, boards, and agencies that are not legally
separate from the Village. The primary governnmanthe Village of Evendale provides the following
services to its citizens: general government sesyiolice, fire and paramedic services, parks and
recreation operations, cultural arts and musicding inspection and the maintenance of Villagedsa
and bridges.

Public Entity Risk Pool

The Village participates in a public entity riskgbo Note 7 to the financial statements provideditéahal
information for this entity.

The Village’'s management believes these finant@Ements present all activities for which the ke
is financially accountable.

Note 2 — Summary of Significant Accounting Policies

As discussed further in the “Basis of Accountingtton of this note, these financial statements are
presented on a modified cash basis of accountirtgs modified cash basis of accounting differs from
accounting principles generally accepted in thetéshStates of America (GAAP). Generally accepted
accounting principles include all relevant Governtaé Accounting Standards Board (GASB)
pronouncements, which have been applied to thenettiey are applicable to the modified cash basis o
accounting. Following are the more significanttad Village's accounting policies.

Basis of Presentation

The Village's basic financial statements consistgofernment-wide financial statements, including a
statement of net position and a statement of aietsviand fund financial statements which provideae
detailed level of financial information.

Government-Wide Financial Statement3he statement of net position and the statememtctivities
display information about the Village as a wholehese statements include the financial activitiethe
primary government, except for fiduciary funds. eT¢tatements distinguish between those activifies o
the Village that are governmental in nature andse¢hthat are considered business-type activities.
Governmental activities generally are financed ulgio taxes, intergovernmental receipts or other
nonexchange transactions. Business-type activdtiesinanced in whole or in part by fees charged t
external parties for goods or services. The Védldges not have business-type activities.
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Village of Evendale, Ohio
Hamilton County
Notesto the Basic Financial Statements
For the Year Ended December 31, 2020

The statement of net position presents the casinbalof the governmental activities of the Village
year end. The statement of activities compardsudiements with program receipts for each prognam o
function of the Village's governmental activitieRisbursements are reported by function. A funci®

a group of related activities designed to accorhgdisnajor service or regulatory program for whikh t
Village is responsible. Program receipts inclubarges paid by the recipient of the program’s gawds
services, grants and contributions restricted teeting the operational or capital requirements of a
particular program, and receipts of interest eammedjrants required to be used to support a péaticu
program. General receipts are all receipts nossifiad as program receipts, with certain limited
exceptions. The comparison of direct disbursemwiits program receipts identifies the extent to ethi
each governmental program is self-financing on difiea cash basis or draws from the general reseipt
of the Village.

Fund Financial Statements During the year, the Village segregates transasti@iated to certain
Village functions or activities in separate fundsorder to aid financial management and to dematestr
legal compliance. Fund financial statements astgded to present financial information of the &gé

at this more detailed level. The focus of govemtakfund financial statements is on major funésich
major fund is presented in a separate column. Ngomiunds are aggregated and presented in a single
column. Fiduciary funds are reported by type.

Fund Accounting

The Village uses funds to maintain its financialaels during the year. A fund is defined as aafismd
accounting entity with a self-balancing set of asis. The funds of the Village are presented ia tw
categories: governmental and fiduciary.

Governmental Funds Governmental funds are those through which mosegowental functions of the
Village are financed. The following are the Vili&lg major governmental funds:

General Fund The General Fund accounts for and reports alnftral resources not accounted
for and reported in another fund. The General FHoumldnce is available to the Village for any
purpose provided it is expended or transferredraaog to the general laws of Ohio.

Capital Improvements FundThe Capital Improvement Fund is used to accaomirfajor capital
projects and equipment purchases.

AeroHub TIF Fund The AeroHub TIF Fund is a tax increment finandingd used to account
for infrastructure improvements and an outstanding iPulbffrastructure Special Obligation
Income Tax Revenue Bond.

The other governmental funds of the Village accdantaind report grants and other resources, whese u
is restricted, committed or assigned to a particolaipose.
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Village of Evendale, Ohio
Hamilton County
Notesto the Basic Financial Statements
For the Year Ended December 31, 2020

Fiduciary Funds Fiduciary fund reporting focuses on net positiom @hanges in net position. The
fiduciary fund category is split into four classdtions: pension trust funds, investment trusdéyun
private purpose trust funds, and custodial fun@ieust funds are used to account for assets heldhdy
Village under a trust agreement, or equivalentrayganent that has certain characteristics, for iddads,
private organizations, or other governments anchatevailable to support the Village’s own progsam
The Village does not have any trust funds. Cusiddnds are used to report fiduciary activitieattare
not required to be reported in a trust fund. Thikaye’'s custodial fund accounts for amounts caédc
and distributed for the Mayor’s Court.

Basis of Accounting

The Village’s financial statements are preparedagishe modified cash basis of accounting. Except f
modifications having substantial support, receigts recorded in the Village’s financial records and
reported in the financial statements when cashdsived rather than when earned and disbursements a
recorded when cash is paid rather than when ditjalsi incurred. Any such modifications made et
Village are described in the appropriate sectiothis note.

As a result of the use of this modified cash ba$iaccounting, certain assets and their relatedmees
(such as accounts receivable and revenue for hilfeprovided services not yet collected) and certai
liabilities and their related expenses (such awaus payable and expenses for goods or services
received but not yet paid, and accrued expensesliabitities) are not recorded in these financial
statements.

Budgetary Process

All funds, except custodial funds, are legally regd to be budgeted and appropriated. The major
documents prepared are the tax budget, the catéfiof estimated resources, and the appropriations
ordinance, all of which are prepared on the budygdtasis of accounting. The tax budget demon&trate
need for existing or increased tax rates. Thefioate of estimated resources establishes a bmithe
amount Village Council may appropriate.

The appropriations ordinance is Village Councikghmrization to spend resources and sets annuids lim
on cash disbursements plus encumbrances at theofewentrol selected by Village Council. The léga
level of control has been established by Villagen@il at the fund, department, and object leveldibr
funds.

The certificate of estimated resources may be agwkddring the year if projected increases or deesa

in receipts are identified by the Village Chiefddsand Accounting Officer. The amounts reportedha
original budgeted amounts on the budgetary statesmefiect the amounts on the certificate of estaua
resources when the original appropriations wereptatb The amounts reported as the final budgeted
amounts on the budgetary statements reflect theuatmoon the amended certificated of estimated
resources in effect at the time final appropriagiarere passed by Village Council.

The appropriations ordinance is subject to amendrt@moughout the year with the restriction that
appropriations cannot exceed estimated resourCHse amounts reported as the original budgeted
amounts reflect the first appropriation ordinanoe that fund that covered the entire year, inclgdin
amounts automatically carried forward from prioagge The amounts reported as the final budgeted
amounts represent the final appropriation amouassed by Village Council during the year.
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Village of Evendale, Ohio
Hamilton County
Notesto the Basic Financial Statements
For the Year Ended December 31, 2020

Cash and Investments

To improve cash management, cash received by thag¥iis pooled and invested. Individual fund
integrity is maintained through Village recordsterest in the pool is presented as “Equity in Bdol
Cash and Cash Equivalents”.

Cash and cash equivalents that are held separatalycounts at a financial institution for the ¥ile's
Mayor's Court are reported as “Cash and Cash Elguitsin Segregated Accounts.”

Investments of the cash management pool and ineaessnwith an original maturity of three months or
less at the time of purchase are presented onirthecial statements as cash equivalents. Invessmen
with an initial maturity of more than three monthat were not purchased from the pool are repated
investments.

Investments are reported as assets. Accordinglychpses of investments are not recorded as
disbursements, and sales of investments are notdext as receipts. Gains or losses at the tinsalef
are recorded as receipts or negative receiptsrgcoedenue), respectively.

During 2020, the Village invested in certificate$ deposit, commercial paper, U.S. Treasury
Notes/Bonds/Bills, U.S. Government Agencies, STARcCand a money market fund. Investments are
reported at fair value, which is based on quotetketgrice or current share price. The Village'snay
market fund investment is recorded at the amoydrted by US Bankn December 31, 2020.

STAR Ohio (the State Treasury Asset Reserve of Dlgoan investment pool managed by the State
Treasurer’'s Office which allows governments witliime State to pool their funds for investment
purposes. STAR Ohio is not registered with the SECan investment company, but has adopted
Governmental Accounting Standards Board (GASB)te®tiant No. 79, “Certain External Investment
Pools and Pool ParticipantsThe Village measures their investment in STAR Cdtithe net asset value
(NAV) per share provided by STAR Ohio. The NAV prare is calculated on an amortized cost basis
that provides an NAV per share that approximates/éue.

For 2020, there were no limitations or restrictiams any participant withdrawals due to redemption
notice periods, liquidity fees, or redemption gateklowever, twenty-four hours advance notice is
appreciated for deposits and withdrawals of $100ianior more. STAR Ohio reserves the right to imi
the transaction to $100 million per dagquiring the excess amount to be transacted thewiag
business day(s), but only to the $100 million linditl accounts of the participant will be combinfeat
these purposes.

Interest earnings are allocated to Village fundsoeding to State statutes, grant requirements,ebt d
related restrictions. Interest receipts creditethe General Fund and Other Governmental Fundeglur
2020 were $511,542 and $48,087, respectively.

Restricted Assets
Assets are reported as restricted when limitat@ngheir use change the nature or normal undelistand
of the availability of the asset. Such constraars either externally imposed by creditors, contors,

grantors, or laws of other governments, or are sadoby law through constitutional provisions or
enabling legislation As of December 31, 2020, there were no restrictseta.
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Village of Evendale, Ohio
Hamilton County
Notesto the Basic Financial Statements
For the Year Ended December 31, 2020

Inventory and Prepaid Items

The Village reports disbursements for inventory gmdpaid items when paid. These items are not
reflected as assets in the accompanying finanzEitdments.

Capital Assets

Acquisitions of property, plant and equipment ageorded as disbursements when paid. These itaams ar
not reflected as assets in the accompanying finhstatements.

Interfund Receivables/Payables

The Village reports advances-in and advances-auinferfund loans. These items are not reflected a
assets and liabilities in the accompanying findratetements.

Accumulated Leave

In certain circumstances, such as upon leaving @muent or retirement, employees are entitled tt cas
payments for unused leave. Unpaid leave is ntgatefd as a liability under the Village’s modifiedsh
basis of accounting.

Employer Contributions to Cost-Sharing Pension Pkan

The Village recognizes the disbursement for emplapmtributions to cost-sharing pension plans when
they are paid. As described in Notes 8 and 9ethployer contributions include portions for pension
benefits and for other postemployment benefits (BJPE

Long-Term Obligations

The Village’s modified cash basis financial statateedo not report liabilities for bonds and othang-
term obligations. Proceeds of debt are reporteghvdash is received and principal and interest paysn
are reported when paid.

Net Position

Net position is reported as restricted when theeeliaitations imposed on their use through externa
restrictions imposed by creditors, grantors, orslaw regulations of other governments. Net pasitio
restricted for other purposes includes resourcesricted for State Highway Improvements, Court
Computer, Alcohol Law Enforcement, Drug Law Enforemt, Gorman Heritage Farm, Griffin Nature
Preserve, Fire Services, and Municipal Road Impreams.

The Village’s policy is to first apply restricte@sources when an expense is incurred for purpases f
which both restricted and unrestricted resourcesaailable.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Village i
bound to observe constraints imposed upon the fisikeoresources in the governmental funds. The
classifications are as follows:
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Village of Evendale, Ohio
Hamilton County
Notesto the Basic Financial Statements
For the Year Ended December 31, 2020

Nonspendable The nonspendable fund balance category includesiaiméhat cannot be spent
because they are not in spendable form, or ardiyegacontractually required to be maintained
intact. The “not in spendable form” criterion indes items that are not expected to be converted
to cash. It also includes the long-term amournbigfrfund loans.

Restricted Fund balance is reported as restricted when @nt placed on the use of resources
are either externally imposed by creditors (such taugh debt covenants), grantors,
contributors, or laws or regulations of other goweents; or is imposed by law through
constitutional provisions.

Enabling legislation authorizes the Village to assdevy, charge, or otherwise mandate payment
of resources (from external resource providers) iaollides a legally enforceable requirement

that those resources be used only for the spauifiposes stipulated in the legislation. Legal

enforceability means that the Village can be cotegdeby an external party-such as citizens,

public interest groups, or the judiciary to useotgses created by enabling legislation only for

the purposes specified by the legislation.

Committed The committed fund balance classification inchidenounts that can be used only
for the specific purposes imposed by formal ac{mmlinance or resolution, as both are equally
binding) of Village Council. Those committed amtaigcannot be used for any other purpose
unless Village Council removes or changes the fipdciise by taking the same type of action
(ordinance or resolution, as both are equally Imiggit employed to previously commit those

amounts. In contrast to fund balance that isimstt by enabling legislation, the committed fund

balance classification may be redeployed for otherposes with appropriate due process.
Constraints imposed on the use of committed amaanetsmposed by Village Council, separate
from the authorization to raise the underlying rewe therefore, compliance with these

constraints is not considered to be legally enfaipt  Committed fund balance also incorporates
contractual obligations to the extent that existingources in the fund have been specifically
committed for use in satisfying those contracteguirements.

Assigned Amounts in the assigned fund balance classificatire intended to be used by the
Village for specific purposes but do not meet thigeda to be classified as restricted or
committed. In governmental funds other than theegal fund, assigned fund balance represents
the remaining amount that is not restricted or cabach In the general fund, assigned amounts
represent intended uses established by the Vikagencil or a Village official delegated that
authority by resolution or by State Statute. S&tegute authorizes the Village Auditor to assign
fund balance for purchases on order provided soaduats have been lawfully appropriated.

Unassigned Unassigned fund balance is the residual claasific for the General Fund and
includes amounts not contained in the other classibns. In other governmental funds, the
unassigned classification is used only to repaieficit balance.

The Village applies restricted resources first whgpenditures are incurred for purposes for whittee
restricted or unrestricted (committed, assigned, wmassigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts admuoed first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.
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Internal Activity

Exchange transactions between funds are reportegcagpts in the seller funds and as disbursemeants
the purchaser funds. Subsidies from one fund wtham without a requirement for repayment are
reported as interfund transfers. Interfund tramssfare reported as other financing sources/uses in
governmental funds. Repayments from funds respten$or particular disbursements to the funds that
initially paid for them are not presented in theaficial statements.

Note 3 — Budgetary Basis of Accounting

The budgetary basis as provided by law is based apoounting for certain transactions on the bafsis
cash receipts, disbursements, and encumbrancesStatement of Receipts, Disbursements and Changes
in Fund Balance — Budget and Actual — BudgetaryiBpresented for the General Fund is prepared on
the budgetary basis to provide a meaningful corsparof actual results with the budget. The diffiese
between the budgetary basis and the modified casis s that outstanding year end encumbrances are
treated as cash disbursements (budgetary bash®r rdtan as restricted, committed or assigned fund
balance (modified cash basis). In addition, ontiteg year end advances are treated as other firtanc
source or use (budgetary basis) rather than aatarfund receivable or payable (modified cash Basis
The encumbrances outstanding at year end (buddedary) amounted to $760,159 for the General Fund.

Note 4 — Deposits and Investments

State statutes classify monies held by the Villiat@three categories.

Active deposits are public deposits determinedetmécessary to meet current demands upon the ¥illag
treasury. Active monies must be maintained eit®rcash in the Village treasury, in commercial
accounts payable or withdrawable on demand, inetudegotiable order of withdrawal (NOW) accounts,
or in money market deposit accounts.

Inactive deposits are public deposits that Coumad identified as not required for use within therent
five year period of designation of depositoriesadtive deposits must either be evidenced by matés

of deposit maturing not later than the end of therent period of designation of depositories, or by
savings or deposit accounts including, but nottkchito, passbook accounts.

Interim deposits are deposits of interim moniesterim monies are those monies which are not needed
for immediate use but which will be needed befdre end of the current period of designation of
depositories. Interim deposits must be evidengetinhe certificates of deposit maturing not morarth
one year from the date of deposit or by savingseposit accounts, including passbook accounts.

Protection of the Village's deposits is providedthy Federal Deposit Insurance Corporation (FDbg),
eligible securities pledged by the financial ingian as security for repayment, or by the finahcia
institutions participation in the Ohio Pooled Calal System (OPCS), a collateral pool of eligible
securities deposited with a qualified trustee dedged to the Treasurer of State to secure theymegrat

of all public monies deposited in the financialtigion.

Interim monies held by the Village can be depositethvested in the following securities:

27



Village of Evendale, Ohio
Hamilton County
Notesto the Basic Financial Statements
For the Year Ended December 31, 2020

1. United States Treasury bills, bonds notes, gr @her obligation or security issued by the
United States Treasury, or any other obligationrgot@ed as to principal and interest by the
United States;

2. Bonds, notes, debentures, or any other obligatior securities issued by any federal
government agency or instrumentality, including, bot limited to, Federal National Mortgage
Association, Federal Home Loan Bank, Federal Famedi€ Bank, Federal Home Loan
Mortgage Corporation, and Government National Magty Association. All federal agency
securities shall be direct issuances of federaégouent agencies or instrumentalities;

3. No-load money market mutual funds consistinguesteely of obligations described in (1) or
(2) and repurchase agreements secured by suchatittig, provided that investments in
securities described in this division are made dmigugh eligible institutions;

4. Time certificates of deposit or savings or dépascounts including, but not limited to,
passbook accounts;

5. Bonds and other obligations of the State of Qhind, with certain limitations including a
requirement for maturity within ten years from tdate of settlement, bonds and other
obligations of political subdivisions of the Stait Ohio, if training requirements have been
met;

6. The State Treasurer's investment pool (STAR phio

7.  Certain bankers’ acceptances (for a period aaxceed one hundred and eighty days) and
commercial paper notes (for a period not to exceen hundred and seventy days) in an
amount not to exceed 40 percent of the interim e®available for investment at any one time
if training requirements have been met; and

8.  Written repurchase agreements in the securiteseribed in (1) or (2) provided the market
value of the securities subject to the repurchgseeanent must exceed the principal value of
the agreement by at least two percent and be markedarket daily, and the term of the
agreement must not exceed thirty days.

Investments in stripped principal or interest ofligns, reverse repurchase agreements and deesativ
are prohibited. The issuance of taxable noteshermpurpose of arbitrage, the use of leverage hod s
selling are also prohibited. Except as noted apamaénvestment must mature within five years fishie
date of purchase unless matched to a specific athbig or debt of the Village, and must be purchased
with the expectation that it will be held to matwri

Investments may only be made through specifiededeand institutions. Payment for investments may
be made only upon delivery of the securities regmmsg the investments to the treasurer or, if the
securities are not represented by a certificatenupceipt of confirmation of transfer from the tmaban.

At year end, the Village had $1,165 in undeposi@@sh on hand which is included as part of “Equity i
Pooled Cash, Cash Equivalents and Investments”.
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Deposits

Custodial credit risk is the risk that in the evehtbank failure, the Village will not be able tecover
deposits or collateral securities that are in thespssion of an outside party. At year end, $63282of
the Village’s bank balance of $9,202,383 was exp¢éseustodial credit risk because those deposte w
uninsured and uncollateralized.

The Village has no deposit policy for custodiakriseyond the requirements of State statute. Civio |
requires that deposits be either insured or beepred by participation in the Ohio Pooled Colldtera
System (OPCS), a collateral pool of eligible sdm@sideposited with a qualified trustee and pledged
the Treasurer of State to secure the repayment ptiblic monies deposited in the financial indtidun.
OPCS requires the total market value of the seesrjtledged to be 102 percent of the deposits being
secured or a rate set by the Treasurer of State.

Investments

The fair value of these investments is not matgriifferent than measurement value. As of Decambe
31, 2020, the Village had the following investments

Investment Maturities (in Years)

Measurement Less
Investment Type Value than 1 1-2 3-5
Certificates of Deposit $ 5,093,791 $ 1,243,065 $ 3,306,031 $544,695
Federal Home Loan Mortgage Corp 230,100 - 230,100 -
Federal National Mortgage
Association Notes 390,871 - - 390,871
Money Market Mutual Fund 18,466 18,466 - -
Commercial Paper 1,943,636 1,943,636 - -
STAR Ohio 12,820,924 12,820,924 - -
Total Investments $ 20,497,788 $ 16,026,091 $ 3,536,131 $935,566

Interest Rate RiskInterest rate risk arises because potential pgeis of debt securities will not agree to
pay face value for those securities if interestsaubsequently increase. The Village’s investrpelity
addresses interest rate risk by requiring the §@ia investment portfolio be structured so thausées
mature to meet cash requirements for ongoing dpesatand/or long-term debt payments, thereby
avoiding the need to sell securities on the operketgrior to maturity, and by investing operatfagds
primarily in short-term investments.

Credit Risk The Certificates of Deposit do not carry a ratingMoody’s and Standard and Poor’s.
STAR Ohio carries a rating of AAAm by Standard &wbr's. The money market fund carries a rating of
AAA by Moody’s and by Standard and Poor’'s. The @uercial Paper carries a rating of P-1 and A-1 to
A-1+ for Moody’s and Standard and Poor’'s respettiveThe Federal National Mortgage Association
Notes carry a rating of AAA and AA+ by Moody’s afdandard and Poor’s respectively. The Federal
Home Loan Bank Notes have ratings of AAA and AA+ bloody's and Standard and Poor’s
respectively. The Village has no investment poldsaling with investment credit risk beyond the
requirements in state statutes. Ohio law requirasSTAR Ohio maintain the highest rating provited

at least one nationally recognized standard ratergice and that the money market fund be ratédan
highest category at the time of purchase by at mas nationally recognized standard rating service
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Custodial Credit RiskFor an investment, custodial credit risk is tis& that, in the event of the failure of
the counterparty, the Village will not be able écover the value of its investments or collateeausities
that are in the possession of an outside partye Qértificates of Deposit are insured by the FDIKhe
Commercial Paper is exposed to custodial creditatsthey are uninsured, unregistered, and heltidoy
counterparty’s trust department or agent but ndhénVillage’'s name.

The Village has no investment policy dealing withréstment custodial risk beyond the requirements in
ORC 135.14(M)(2) which states, “Payment for investts shall be made only upon the delivery of
securities representing such investments to tlasurer, investing authority, or qualified trustdéthe
securities transferred are not represented by tficatie, payment shall be made only upon recefpt o
confirmation of transfer from the custodian by tteasurer, governing board, or qualified trustee.”

Concentration of Credit RiskThe Village places no limit on the amount it maydst in any one issuer.
The following investments represent five percenmore of total investments as of December 31, 2020:

Percentage of

Investment Issuer Investments
STAR Ohio 62.55%
Certificates of Deposit 24.85%
Commercial Paper 9.50%

Note 5 — Taxes
Property Taxes
For the year ended December 31, 2020, Village Gbetected not to collect property taxes that would

have increased the total revenues of the Villagafgroximately $688,040. The property tax millage
available to the Village includes the following:

Inside Mils
General Fund 3.00
Police Pension .30
Fire Pension .04

Property taxes include amounts levied againsteal and public utility property located in the ¥ije.
Property tax revenue received during 2020 for asal public utility property taxes represents cadifats
of 2019 taxes.

2020 real property taxes are levied after Octob@020, on the assessed value as of January 1, @20
lien date. Assessed values are established by I8tatat 35 percent of appraised market value.0 262l
property taxes are collected in and intended tanie 2021.

Real property taxes are payable annually or semitdty. If paid annually, payment is due December

31; if paid semi-annually, the first payment is ddecember 31, with the remainder payable by June 20
Under certain circumstances, State statute pelat@spayment dates to be established.
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Public utility tangible personal property currenidyassessed at varying percentages of true vailpdic
utility real property is assessed at 35 percentri# value. 2020 public utility property taxes wlni
became a lien December 31, 2019, are levied afteob@r 1, 2020, and are collected in 2021 with real
property taxes.

The assessed values upon which 2020 property texte were based are as follows:

Amount
Agriculture/Residential & Other Real Estate Propert  $ 194,700,000
Public Utility Personal Property 11,300,000
Total $ 206,000,000

The County Treasurer collects property taxes oralbeth all taxing districts in the county, includjrthe
Village. The County Auditor periodically remits tioe Village its portion of the taxes collected.

Income Taxes

The Village levies a 1.2% income tax on substdgtiall income earned in the Village. In addition,
Village residents employed in municipalities havargincome tax less than 1.2% must pay the diftaren
to the Village. Additional increases in the incotag rate require voter approval. Employers witthia
Village withhold income tax on employee compensatmd remit at least quarterly and file an annual
declaration.

Note 6 — Interfund Balances and Transfers

Transfers

During 2020 the following transfers were made:

Street Construction Maintenance & Repair Fund 935,000

Gorman Heritage Farm Fund 416,000

Capital Improvement Fund 250,000
Total Transfers from General Fund $1,591,000

Transfers from the General Fund represent thealtmt of unrestricted receipts collected in the &ah
Fund to finance various programs accounted for thero funds in accordance with budgetary
authorizations.

Debt Service Fund $ 277,831
Total Transfers from AeroHub TIF Fund $ B3N

The Transfer from the AeroHub TIF Fund to the D&btvice Fund represents premium on the $5 million
Public Infrastructure Special Obligation Income TRewvenue Bond Issued May 2020 and must be used
for Debt Service.
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I nterfund Balances

Interfund balances at December 31, 2020, consistatie following individual fund receivables and
payables:

Receivable Payable
Major Funds
General Fund $ 4,265,000 $ -
Aerohub TIF Fund - 600,000
Other Governmental Funds
Evendale Commons Fund - 3,665,000
Total $ 4,265,000 $ 4,265,000

Advances from the General Fund to the Evendale Gamsnfrund are for the principal portion due on
Evendale Commons Tax Increment Revenue RefundimgidSeries 2013 that were purchased by the
General Fund during 2013 for a total of $4,325,00Qring 2020, $115,000 of the original advance was
repaid. Advances from the General Fund to the $&eices Fund provided funding for the purchase of
fire engine. During 2020, $100,000 representirgy fthal payment of the original advance was repaid.
Advances from the General Fund to the AeroHub TuRd~represent startup funds for infrastructure and
debt service payments.

Note 7 — Risk Management

The Village is exposed to various risks of losated to torts; theft of, damage to, and destruatibn
assets; errors and omissions; injuries to employaabnatural disasters.

Workers’ Compensation coverage is provided by tiaéeSf Ohio. The Village pays the State Workers’
Compensation System a premium based on a ratelPérd salaries. This rate is calculated based on
accident history and administrative costs.

The Village belongs to the Ohio Plan Risk Managambrt. (OPRM) (the "Plan"), a non-assessable,
unincorporated non-profit association providing canfalized, jointly administered self-insurance risk
management program and other administrative serv®hio governments (“Members”). The Plan is
legally separate from its member governments.

Pursuant to Section 2744.081 of the Ohio RevisedeCthe plan provides property, liability, errorela
omissions, law enforcement, automobile, excesdit\glcrime, surety and bond, inland marine ankent
coverages to its members sold through fourteeniamgabindependent agents in the State of Ohio.

OPRM coverage programs are developed specific ¢h e@ember’s risk management needs and the
related premiums for coverage are determined thirdabg application of uniform underwriting criteria
addressing the member’s exposure to loss. Effettimeember 1, 2017, the OPRM retained 47% of the
premium and losses on the first $250,000 casuadatyt and 30% of the first $1,000,000 propertytyrea
The OPRM is also participated in a property primargess of loss treaty. This treaty reimbursed the
OPRM 30% for losses between $200,000 and $1,000,06€ reimbursement is based on the amount of
loss between $200,000 and $1,000,000. EffectiveeNter 1, 2018, the OPRM the property retention
remained unchanged, however, the Plan assumed @D# first $250,000 casualty treaty. Members are
only responsible for their self-retention (dedulefjbamounts, which vary from member to member.
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Effective November 1, 2019, the OPRM'’s propertyenéibn increased from 30% to 33%, while the
casualty treaty remains unchanged and still assu®@%o of the first $250,000 casualty treaty. OPRM
had 776 members as of December 31, 2019.

The Pool's audited financial statements conformhwgenerally accepted accounting principles, and
reported the following assets, liabilities and &gjat December 31, 2019.

Assets $ 15,920,504
Liabilities (11,329,011)

Members’ Equity $ 4,591,493

You can read the complete audited financial stamsnefor OPRM at the Plan’'s website,
www.ohioplan.org

Note 8 - Defined Benefit Pension Plans

Plan Description — Ohio Public Employees Retiremeystem (OPERS)

Plan Description - Village employees, other thdhtfme police and firefighters, participate in ti#hio
Public Employees Retirement System (OPERS). OP&®Snisters three separate pension plans. The
traditional pension plan is a cost-sharing, muttipimployer defined benefit pension plan. The membe
directed plan is a defined contribution plan and tombined plan is a combination cost-sharing,
multiple-employer defined benefit/defined contribat pension plan. While members (e.g. Village
employees) may elect the member-directed plan Aedcombined plan, substantially all employee
members are in OPERS’ traditional plan; thereftine, following disclosure focuses on the traditional
pension plan.

OPERS provides retirement, disability, survivor aeath benefits, and annual cost of living adjustise
to members of the traditional plan. Authority 8iablish and amend benefits is provided by Chélptér

of the Ohio Revised Code. OPERS issues a stamg-afimancial report that includes financial
statements, required supplementary information @detdiled information about OPERS’ fiduciary net
position that may be obtained by visiting httpswiwopers.org/financial/reports.shtnily writing to the
Ohio Public Employees Retirement System, 277 EasinTStreet, Columbus, Ohio 43215-4642, or by
calling 800-222-7377.

Senate Bill (SB) 343 was enacted into law with #eative date of January 7, 2013. In the legislatio
members in the traditional plan were categorized three groups with varying provisions of the law
applicable to each group. The following table jieg age and service requirements for retiremetht an
the retirement formula applied to final averageasal(FAS) for the three member groups under the
traditional plan as per the reduced benefits adbpteSB 343 (see OPERS CAFR referenced above for
additional information, including requirements feduced and unreduced benefits):
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(this space intentionally left blank)

Group A Group B Group C
Eligible to retire prior to 20 years of service dteutior to Members not in other Groups
January 7, 2013 or five years January 7, 2013 giblelito retire and members hired on or after
after January 7, 2013 ten years after January B 201 January 7, 2013
State and Local State and Local State and Local
Age and Service Requirements: Age and Service Regeiments: Age and Sernice Requirements:

Age 60 with 60 months of service credit Age 60 vdthmonths of service credit Age 57 with 25 yearsa¥ice credit
or Age 55 with 25 years of service credit  or Agenith 25 years of service credit or Age 62 with 5ngeaf service credit

Formula: Formula: Formula:
2.2% of FAS multiplied by years of 2.2% of FAS mplied by years of 2.2% of FAS multiplied by years of
service for the first 30 years and 2.5% servicelierfirst 30 years and 2.5% service for the firsyy88rs and 2.5%
for service years in excess of 30 for service yeaescess of 30 for service years in excess of 35
Public Safety Public Safety Public Safety
Age and Service Requirements: Age and Service Regeiments: Age and Senice Requirements:
Age 48 with 25 years of service credit Age 48 withy2ars of service credit Age 52 with 25 years ofise credit

or Age 52 with 15 years of service credit  or Agenith 15 years of service credit  or Age 56 with 1%&gseof service credit

Law Enforcement Law Enforcement Law Enforcement
Age and Service Requirements: Age and Service Regeiments: Age and Senice Requirements:
Age 52 with 15 years of service credit Age 48 withy2ars of service credit Age 48 with 25 years ofise credit

or Age 52 with 15 years of service credit  or Agenith 15 years of service credit

Public Safety and Law Enforcement Public Safety antdaw Enforcement Public Safety and Law Enforcement
Formula: Formula: Formula:
2.5% of FAS multiplied by years of 2.5% of FAS mplied by years of 2.5% of FAS multiplied by years of
service for the first 25 years and 2.1% servicelierfirst 25 years and 2.1% service for the firsy2&ars and 2.1%
for service years in excess of 25 for service ymaexcess of 25 for service years in excess of 25

Final average Salary (FAS) represents the averatie dhree highest years of earnings over a mesiber
career for Groups A and B. Group C is based oratleeage of the five highest years of earnings aver
member’s career.

Members who retire before meeting the age and yehrservice credit requirement for unreduced
benefits receive a percentage reduction in theflilearmaount. The initial amount of a member’s pensio
benefit is vested upon receipt of the initial bénpayment for calculation of an annual cost-ofdiy
adjustment.

When a traditional plan benefit recipient has reegibenefits for 12 months, current law providesadio
annual cost of living adjustment (COLA). This COli#\calculated on the base retirement benefit at the
date of retirement and is not compounded. Forethiesiring prior to January 7, 2013, the COLA will
continue to be a 3 percent simple annual COLA. thaise retiring subsequent to January 7, 2013,
beginning in calendar year 2019, the COLA will besséd on the average percentage increase in the
Consumer Price Index, capped at 3 percent.

Funding Policy - The Ohio Revised Code (ORC) presidtatutory authority for member and employer
contributions as follows:
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State Public Law
and Local Safet Enforcemer

2020 Statutory Maximum Contribution Rate s
Employer 14.0 % 18.1 % 18.1 %
Employee 10.0 % * *x
2020 Actual Contribution Rates
Employer:

Pension 14.0 % 181 % 181 %

Post-employment Health Care Benefits 0.0 0.0 0.0
Total Employer 14.0 % 18.1 % 18.1 %
Employee 10.0 % 12.0 % 13.0 %

* This rate is determined by OPERS' Board and hamaxdmum rate established by ORC.
** This rate is also determined by OPERS' Board,idbilitited by ORC to not more
than 2 percent greater than the Public Safety rate.

Employer contribution rates are actuarially deteedi and are expressed as a percentage of covered
payroll.

The Village’s contractually required contributiomsv$333,583 for year 2020.
Plan Description — Ohio Police & Fire Pension Fun(DPF)

Plan Description — Village full-time police anddfighters participate in Ohio Police and Fire Pensi
Fund (OP&F), a cost-sharing, multiple-employer defi benefit pension plan administered by OP&F.
OP&F provides retirement and disability pensiondfis, annual cost-of-living adjustments, and death
benefits to plan members and beneficiaries. Benebvisions are established by the Ohio State
Legislature and are codified in Chapter 742 of@tneo Revised Code. OP&F issues a publicly avadabl
financial report that includes financial informatiand required supplementary information and dsdail
information about OP&F fiduciary net position. Theport that may be obtained by visiting the OP&F
website atvww.op-f.orgor by writing to the Ohio Police and Fire Pensiamd, 140 East Town Street,
Columbus, Ohio 43215-5164.

Upon attaining a qualifying age with sufficient ygaof service, a member of OP&F may retire and
receive a lifetime monthlypension. OP&F offers four types of service retiratnenormal, service
commuted, age/service commuted and actuariallycestiuEach type has different eligibility guidelines
and is calculated using the member’s average arsalaty. The following discussion of the pension
formula relates to normal service retirement.

For members hired after July 1, 2013, the minimetrement age is 52 for normal service retirement

with at least 25 years of service credit. For merslhired on or before after July 1, 2013, the mumn
retirement age is 48 for normal service retirenvéitt at least 25 years of service credit.
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The annual pension benefit for normal serviceegtint is equal to a percentage of the allowableagee
annual salary. The percentage equals 2.5 peroergaich of the first 20 years of service credi§ 2.
percent for each of the next five years of seraiesit and 1.5 percent for each year of servicdicie
excess of 25 years. The maximum pension of 72 peafethe allowable average annual salary is paid
after 33 years of service credit (see OP&F CAFRnexiced above for additional information, including
requirements for Deferred Retirement Option Plavisions and reduced and unreduced benefits).

Under normal service retirement, retired members atfe at least 55 years old and have been receiving
OP&F benefits for at least one year may be eligibiea cost-of-living allowance adjustment. The &§e
provision for receiving a COLA does not apply tmsk who are receiving a permanent and total
disability benefit, surviving beneficiaries, anatsitory survivors. Members participating in the DIRO
program have separate eligibility requirementsteelé#o COLA.

Members retiring under normal service retiremerithwess than 15 years of service credit on July 1,
2013, will receive a COLA equal to either three geet or the percentage increase, if any, in the
consumer price index over the 12 month period endim September 80of the immediately preceding
year, whichever is less. The COLA amount for merslvéth at least 15 years of service credit asubf J

1, 2013 is equal to 3 percent of their base perwiatisability benefit.

Funding Policy~ The Ohio Revised Code (ORC) provides statutorpaity for member and employer
contributions as follows:

Police Firefighters

2020 Statutory Maximum Contribution Rates
Employer 19.50 % 24.00 %
Employee 12.25 % 12.25 %
2020 Actual Contribution Rates
Employer:

Pension 19.00 % 23.50 %

Post-employment Health Care Benefits 0.50 0.50
Total Employer 19.50 % 24.00 %
Employee 12.25 % 12.25 %

Employer contribution rates are expressed as @&ptge of covered payroll. The Village’s contradiiu
required contribution to OPF was $895,537 for 2020.
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Note 9 - Postemployment Benefits
Ohio Public Employees Retirement System

Plan Description - The Ohio Public Employees Retgat System (OPERS) administers three separate
pension plans: the traditional pension plan, a-shating, multiple-employer defined benefit pension
plan; the member-directed plan, a defined contidbuplan; and the combined plan, a cost-sharing,
multiple-employer defined benefit pension plan thas elements of both a defined benefit and defined
contribution plan.

OPERS maintains a cost-sharing, multiple-employadindd benefit post-employment health care trust,
which funds multiple health care plans includingdmel coverage, prescription drug coverage and
deposits to a Health Reimbursement Arrangementu#&bifging benefit recipients of both the traditibna
pension and the combined plans. This trust is atsa to fund health care for member-directed plan
participants, in the form of a Retiree Medical Agnb (RMA). At retirement or separation, member-
directed plan participants may be eligible for reursement of qualified medical expenses from their
vested RMA balance.

In order to qualify for postemployment health ceoserage, age and service retirees under theitnaalit
pension and combined plans must have twenty or meaes of qualifying Ohio service credit with a
minimum age of 60, or generally 30 years of qualifyservice at any age. Health care coverage for
disability benefit recipients and qualified survivbenefit recipients is available. The health care
coverage provided by OPERS meets the definitiomrofOther Post Employment Benefit (OPEB) as
described in GASB Statement 75. See OPERS CAFRemrted below for additional information.

The Ohio Revised Code permits, but does not reHERS to provide health care to its eligible bitnef
recipients. Authority to establish and amend tmecédire coverage is provided to the Board in Chaptsr
of the Ohio Revised Code.

Disclosures for the health care plan are presesgedrately in the OPERS financial report. Inteekst
parties may obtain a copy by visitingttps://www.opers.org/financial/reports.shtnidy writing to
OPERS, 277 East Town Street, Columbus, Ohio 43B8%2-4or by calling (614) 222-5601 or 800-222-
7377.

Funding Policy - The Ohio Revised Code providesstatutory authority requiring public employers to
fund postemployment health care through their doumtions to OPERS. When funding is approved by
OPERS Board of Trustees, a portion of each empleymmntribution to OPERS is set aside to fund
OPERS health care plans.

Employer contribution rates are expressed as a&pt&ge of the earnable salary of active membaers. |
2020, State and local employers contributed ateaab14.0 percent of earnable salary and pubfietga
and law enforcement employers contributed at 1&fcegmt. These are the maximum employer
contribution rates permitted by the Ohio Revisedé€oActive member contributions do not fund health
care.

Each year, the OPERS Board determines the porfiagheoemployer contribution rate that will be set
aside to fund health care plans. For 2020, OPERSdli allocate any employer contributions to health
care for members in the Traditional Pension Plad @owmbined Plan. The OPERS Board is also
authorized to establish rules for the retiree eirtBurviving beneficiaries to pay a portion of thealth
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care provided. Payment amounts vary depending @maimber of covered dependents and the coverage
selected. The employer contribution as a percentdgeovered payroll deposited into the RMA for
participants in the member-directed plan for 2023 .0 percent.

Employer contribution rates are actuarially deteedi and are expressed as a percentage of covered
payroll. The Village’s contractually required cohtition was $0 for 2020.

Ohio Police and Fire Pension Fund

Plan Description- The Village contributes to the Ohio Police andeMension Fund (OP&F) sponsored

healthcare program, a cost-sharing, multiple-engiogefined post-employment health care plan
administered by a third-party provider. This paogris not guaranteed and is subject to changeyat an
time upon action of the Board of Trustees. On Jgna 2019, OP&F implemented a new model for

health care. Under this new model, OP&F providagbde retirees with a fixed stipend earmarked to

pay for health care and Medicare Part B reimbursgésne

A retiree is eligible for the OP&F health care efig unless they have access to any other groupagmsre
including employer and retirement coverage. Thgildlity of spouses and dependent children could
increase the stipend amount. If the spouse or digms have access to any other group coverage
including employer or retirement coverage, theyraeeligible for stipend support from OP&F. Evén i
an OP&F member or their dependents are not elidgibla stipend, they can use the services of tind-th
party administrator to select and enroll in a pldine stipend provided by OP&F meets the definitbén

an Other Post Employment Benefit (OPEB) as desdribeGovernmental Accounting Standards Board
(GASB) Statement No. 75.

The Ohio Revised Code allows, but does not man@d®&F to provide OPEB benefits. Authority for
the OP&F Board of Trustees to provide health cangerage to eligible participants and to establistt a
amend benefits is codified in Chapter 742 of theo®tevised Code.

OP&F issues a publicly available financial repdnttt includes financial information and required
supplementary information for the plan. The repoaty be obtained by visiting the OP&F website at
www.op-f.orgor by writing to the Ohio Police and Fire Penskamd, 140 East Town Street, Columbus,
Ohio 43215-5164.

Funding Policy— The Ohio Revised Code provides for contributioguisements of the participating
employers and of plan members to the OP&F defirmtefit pension plan. Participating employers are
required to contribute to the pension plan at rabgsressed as percentages of the payroll of active
pension plan members, currently 19.5 percent angetdent of covered payroll for police and fire
employer units, respectively. The Ohio Revised €sthtes that the employer contribution may not
exceed 19.5 percent of covered payroll for poliogleyer units and 24 percent of covered payroll for
fire employer units. Active members do not maketibutions to the OPEB Plan.

The Board of Trustees is authorized to allocaterign of the total employer contributions for reg
health care benefits. For 2020, the portion of leggy contributions allocated to health care wds 0.
percent of covered payroll. The amount of emplaantributions allocated to the health care plachea
year is subject to the Trustees’ primary respolitsibio ensure that pension benefits are adequately
funded.
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The OP&F Board of Trustees is also authorized taldish requirements for contributions to the Healt
care plan by retirees and their eligible dependentieir surviving beneficiaries. Payment amowaisy
depending on the number of covered dependentshantbiverage selected.

The Village’s contractually required contributian®PF was $20,902 for 2020.

Note 10 — Debt

The changes in the Village’s long-term debt du26g0 were as follows:

Amount Amount Amount
Outstanding Outstanding Dueiin
12/31/19 Additions Deletions 12/31/20 One Year
Governmental Activities
Public Infrastructure Special Obligation
Income Tax Revenue Bonds Series 2020 $0 $5,000,000 $0 5,006,000 $5,000
Total Governmental Activities $0 $5,000,000 $0 $5,000,0 $5,000

The Village of Evendale issued Public InfrastruetSpecial Obligation Income Tax Revenue Bonds May
2020 in the amount of $5,000,000. The bonds aré¢hi® purpose of constructing public infrastructure
improvements within the designated AeroHub Tax énment District. The bonds do not constitute
general obligation debt or pledge the full faitidamedit of the Village. Income tax is pledged d&bt
service.

The serial bonds maturing after December 1, 2038, saibject to optional redemption in integral
multiples of $5,000, at the option of the Village ar after June 1, 2030, in whole or in part, lywdhin
any maturity, at the redemption price of par plosraed interest to the redemption date.

Principal and interest requirements to retire $ds@nds outstanding at December 31, 2020, were as
follows:

Serial Bonds

Year Principal Interest Total

2021 $ 5000 $ 163,150 $ 168,150

2022 25,000 162,950 187,950

2023 100,000 161,950 261,950

2024 150,000 157,950 307,950

2025 155,000 151,950 306,950
2026-2030 880,000 661,350 1,541,350
2031-2035 1,055,000 491,250 1,546,250
2036-2040 1,220,000 323,550 1,543,550
2041-2045 1,410,000 129,450 1,539,450

Total $ 5,000,000 $ 2403550 $ 7,403,550
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The Ohio Revised Code provides that net generagjatibn debt of the Village, exclusive of certain
exempt debt, issued without a vote of the electbedl never exceed 5.5 percent of the tax valuadfon
the Village. The Revised Code further provided tbtal voted and unvoted net debt of the Villagssl
the same exempt debt shall never exceed amounitteql@5 percent of its tax valuation. The eféect

the debt limitations at December 31, 2020, wer@warall debt margin of $16,630,000 and an unvoted
debt margin of $6,330,000.

Manuscript Debt

During 2013, Village Council approved the purchésethe General Fund the $4,305,000 Evendale
Commons Tax Increment Revenue Refunding Bondse$S&013 issued by the Evendale Commons
Fund. The interfund purchase of the bonds have beEgorted using the advance method. Proceeds from
the Bonds were used to refund the Evendale Commardncrement Revenue Refunding Bonds, Series
2009 that provided funding for constructing anduaggg improvements within the Evendale Commons
TIF District. The Series 2013 bonds carry an edérate of 6.5 percent and mature in varying artsoun
through 2037.

The future principal and interest requirements d@tire the manuscript debt due from the Evendale
Commons Fund to the General Fund are as follows:

Years Ending December 31, Principal Interest Total
2021 $ 125,000 $ 238,225 $ 363,225
2022 130,000 230,100 360,100
2023 140,000 221,650 361,650
2024 150,000 212,550 362,550
2025 160,000 202,800 362,800
2026-2030 970,000 844,025 1,814,025
2031-2035 1,330,000 484,250 1,814,250
2036-2037 660,000 65,000 725,000
Total $ 3665000 $ 2498600 $ 6,163,600

Note 11 — Construction and Contractual Commitments

The Village accepted a bid and entered into contndth Pepper Construction Company of Ohio in
November 2019 for construction of the Bridge Toweoject at Glendale Milford Road and Interstate
I75. The construction contract was for $2,600,60&hich $1,365,930 was still committed to the pubj

at year end. The construction is expected to baptated in the spring of 2021.

The Village accepted a bid and entered into contwath Kelchner Inc. in May 2020 for AeroHub

Boulevard, Phase 2 Roadway Project in the amou$2df65,497 of which $622,749 was still committed
to the project at year end. The construction jeeeied to be completed in the spring of 2021.
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Note 12 — Fund Balances

Fund balance is classified as nonspendable, restricommitted, assigned and/or unassigned based
primarily on the extent to which the Village is Imalto observe constraints imposed upon the useeof t
resources in the government funds. The constraiatseed on fund balance for the major governmental
funds and all other governmental funds are preddrgtow:

Capital Aerohub Other
General Improvement TIF Governmental
Fund Balances Fund Fund Fund Funds Total

Restricted for

Road Improvements $ - $ - $ 3507612 $ 1,267,359 $ 4,774,971

Police Operations - - - 106,093 106,093

Fire Services - - - 278,573 278,573

Debt Service - - - 1,698,719 1,698,719

Other Purposes - - - 303,548 303,548

Total Restricted - - 3,507,612 3,654,292 7,161,904

Committed to

Capital Improvements - 1,365,930 - - 1,365,930
Total Committed - 1,365,930 - - 1,365,930
Assigned to

Capital Improvements - 380,455 - - 380,455
Subsequent Year's Budget 309,321 - - - 309,321
Encumbrances 760,159 - - - 760,159
Total Assigned 1,069,480 380,455 - - 1,449,935
Unassigned (deficits): 19,509,692 - - - 19,509,692
Total Fund Balances $ 20,579,172 $ 1,746,385 $ 3,507,612 $ 3,654,292 $ 29,487,461

Note 13 — Contingent Liabilities

The Village is currently not a defendant in any daws seeking damages or injunctive relief from
the Village. There are no open claims pending WitghVillage’s insurance carrier.

Amounts grantor agencies pay to the Village arejestibto audit and adjustment by the grantor,
principally the federal government. Grantors meguire refunding any disallowed costs. Management
cannot presently determine amounts grantors magllais However, based on prior experience,
management believes any refunds would be immaterial
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Note 14 — COVID-19

The United States and the State of Ohio declarsethi® of emergency in March of 2020 due to the
COVID-19 pandemic. The financial impact of COVID-a8d the continuing emergency measures will
impact subsequent periods of the Village. The Yéla investment portfolio fluctuates with market
conditions, and due to market volatility, the amooihgains or losses that will be realized in sujosmst
periods, if any, cannot be determined. In additithie, impact on the Village's future operating cpsts
revenues, and additional recovery from emergenegifg, either federal or state, cannot be estimated

During 2020, the Village received $293,307 as asbemalf of grant from another government. These

amounts are recorded in the Coronavirus Relief i@peRevenue Funds included in the Other
Governmental Funds column.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Village of Evendale
Hamilton County
10500 Reading Road
Evendale, Ohio 45241

To the Village Council:

We have audited, in accordance with auditing starslgenerally accepted in the United States and the
Comptroller General of the United StatgSovernment Auditing Standards, the modified cash basis
financial statements of the governmental activjtiegch major fund, and the aggregate remaining fund
information of the Village of Evendale, Hamilton @uay, (the Village) as of and for the year ended
December 31, 2020, and the related notes to tlandial statements, which collectively comprise the
Village's basic financial statements and have idsogr report thereon dated June 4, 2021, wherein we
noted the Village uses a special purpose framewtr&r than generally accepted accounting principles
In addition, we noted during 2020, the financialpant of COVID-19 and the ensuing emergency
measures will impact subsequent periods of theayé!

Internal Control Over Financial Reporting

As part of our financial statement audit, we coesid the Village's internal control over financial
reporting (internal control) to determine the auglibcedures appropriate in the circumstances to the
extent necessary to support our opinionsthe financial statements, but not to the extetessary to
opine on the effectiveness of the Village’s intéicantrol. Accordingly, we have not opined on it.

A deficiency in internal control exists when the design or operation of a contratsdoot allow
management or employees, when performing theigiasdi functions, to prevent, or detect and timely
correct misstatements. Aaterial weakness is a deficiency, or a combination of internal cohtr
deficiencies resulting in a reasonable possibiligt internal control will not prevent, or deteadaimely
correct a material misstatement of the Villageisaficial statements. Aignificant deficiency is a
deficiency, or a combination of deficiencies, irteimal control that is less severe than a material
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for thmited purpose described in the first paragrapthisf
section and was not designed to identify all irakroontrol deficiencies that might be material
weaknesses or significant deficiencies. GivendHamsitations, we did not identify any deficiencies
internal control that we consider material weakasssHowever, unidentified material weaknesses may
exist.

Compliance and Other Matters

As part of reasonably assuring whether the Villagéhancial statements are free of material
misstatement, we tested its compliance with cenqpaavisions of laws, regulations, contracts, arahgr
agreements, noncompliance with which could direethd materially affect the financial statements.
However, opining on compliance with those provisisras not an objective of our audit and accordingly
we do not express an opinion. The results of eststdisclosed no instances of noncompliance @r oth
matters we must report und8over nment Auditing Standards.
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Purpose of this Report
This report only describes the scope of our intecoatrol and compliance testing and our testirsyhts,
and does not opine on the effectiveness of thed#lls internal control or on compliance. This rej®

an integral part of an audit performed un@evernment Auditing Standards in considering the Village’'s
internal control and compliance. Accordingly, treport is not suitable for any other purpose.

Pasksi & Comgpany, L £

Cincinnati, Ohio
June 4, 2021
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