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Board of Trustees
Springfield Township
2777 Springfield Xenia Rd
Springfield, OH 45506

We have reviewed the Independent Auditor’s Report of Springfield Township, Clark County, prepared by
Bastin & Company, LLC, for the audit period January 1, 2020 through December 31, 2021. Based upon
this review, we have accepted these reports in lieu of the audit required by Section 117.11, Revised
Code. The Auditor of State did not audit the accompanying financial statements and, accordingly, we are
unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by the
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State,
regulations and grant requirements. Springfield Township is responsible for compliance with these laws
and regulations.

Nl

Keith Faber
Auditor of State
Columbus, Ohio

June 09, 2022
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

Springfield Township

Clark County

2777 Springfield Xenia Road
Springfield, Ohio 45506

To the Board of Trustees:
Report on the Audit of the Financial Statements
Unmodified and Adverse Opinions

We have audited the financial statements of SpgtdfTownship, Clark County, Ohio (the Township),
which comprises the cash balances, receipts abdrdisments for each governmental type as of and for
the years ended December 31, 2021 and 2020, ameléted notes to the financial statements.

Unmodified Opinion on Regulatory Basis of Accountin

In our opinion, the accompanying financial statetseeferred to above present fairly, in all materia
respects, the cash balances, receipts and disbemsefor each governmental fund type as of andhir
years ended December 31, 2021 and 2020, and #tedeiotes to the financial statements, in accaelan
with the financial reporting provisions which OhiRevised Code Section 117.38 and Ohio
Administrative Code Section 117-2-03(C) permit,aidxed in Note 2.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance of th&tter discussed in thHgasis for Adverse Opinion on
U.S. Generally Accepted Accounting Principlesction of our report, the accompanying financial
statements do not present fairly, in accordancé atcounting principles generally accepted in the
United States of America, the financial positiortltod Township, as of December 31, 2021 and 2020, or
the changes in financial posititimereof for the years then ended.

Basis for Opinions

We conducted our audit in accordance with audistagndards generally accepted in the United Stdtes o
America (GAAS) and the standards applicable torfor@ audits contained iBovernment Auditing
Standardsissued by the Comptroller General of the Unitedt€dt. Our responsibilities under those
standards are further described in fhalitor's Responsibilities for the Audit of the &irtial Statements
section of our report. We are required to be iedeent of the Township, and to meet our other athic
responsibilities, in accordance with the relevahical requirements relating to our audit. We dadi
that the audit evidence we have obtained is sefficand appropriate to provide a basis for ourtaudi
opinions.
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Basis for Adverse Opinion on U.S. Generally Accept#sccounting Principles

As described in Note 2 of the financial statemethts,financial statements are prepared by Township
the basis of the financial reporting provisions ©hio Revised Code Section 117.38 and Ohio
Administrative Code Section 117-2-03(C), which msa&counting basis other than accounting principles
generally accepted in the United States of Amei@aAP), to satisfy these requirements. The effects
the financial statements of the variances betwhenrdgulatory basis of accounting described in Note
and accounting principles generally accepted inUhéed States of America, although not reasonably
determinable, are presumed to be material and gpigp/a

Emphasis of Matters

As discussed in Note 12 to the 2021 financial statgs, the financial impact of COVID-19 and the
ensuing emergency measures will impact subsequeridds of the Township. We did not modify our
opinion regarding this matter. As discussed ineéNb2 and 13 to the 2020 financial statements, the
financial impact of COVID-19 and the ensuing emememeasures will impact subsequent periods of
the Township and the Township made several chatmyés reporting model. We did not modify our
opinion regarding these matters.

Responsibilities of Management for the Financial&@ements

Management is responsible for the preparation aid dresentation of the financial statements in
accordance with the financial reporting provisioBsio Revised Code Section 117.38 and Ohio
Administrative Code Section 117-2-03(C) permit. rdgement is also responsible for the design,
implementation, and maintenance of internal contetdvant to the preparation and fair presentabion
financial statements that are free from materialstatement, whether due to fraud or error.

In preparing the financial statements, managenserdquired to evaluate whether there are conditions
events, considered in the aggregate, that raisstanutial doubt about the Township’s ability to d¢ooe
as a going concern for twelve months beyond thenfifal statement date, including any currently kmow
information that may raise substantial doubt skahtéreafter.

Auditor's Responsibilities for the Audit of the Famcial Statements

Our objectives are to obtain reasonable assurdmmat avhether the financial statements as a whae ar
free from material misstatement, whether due todrar error, and to issue an auditor's report that
includes our opinions. Reasonable assuranceighddvel of assurance but is not absolute asserand
therefore is not a guarantee that an audit conducteccordance with GAAS and the financial audit
standards in the Comptroller General of the Unii¢ates’Government Auditing Standardsgll always
detect a material misstatement when it exists. ridkeof not detecting a material misstatement Itegy
from fraud is higher than for one resulting fromoey as fraud may involve collusion, forgery, irtienal
omissions, misrepresentations, or the overridetfinal control. Misstatements are considered miahte

if there is a substantial likelihood that, indivadly or in the aggregate, they would influence jtiedgment
made by a reasonable user based on the finanafah®nts.

In performing an audit in accordance with GAAS &alyernment Auditing Standardse
» exercise professional judgment and maintain praiaasskepticism throughout the audit.
* identify and assess the risks of material misstatgnf the financial statements, whether due to
fraud or error, and design and perform audit pracesiresponsive to those risks. Such procedures

include examining, on a test basis, evidence réggutie amounts and disclosures in the financial
statements.



* obtain an understanding of internal control relévarthe audit in order to design audit procedures
that are appropriate in the circumstances, bufarothe purpose of expressing an opinion on the
effectiveness of the Township’s internal contr8tcordingly, no such opinion is expressed.

e evaluate the appropriateness of accounting polioeed and the reasonableness of significant
accounting estimates made by management, as wal/alsate the overall presentation of the
financial statements.

» conclude whether, in our judgment, there are canditor events, considered in the aggregate, that
raise substantial doubt about the Township’s ghititcontinue as a going concern for a reasonable
period of time.

We are required to communicate with those chargédgovernance regarding, among other matters, the
planned scope and timing of the audit, significaatlit findings, and certain internal control-rethte
matters that we identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance witliovernment Auditing Standards, we have also issued our report dated May 16, ,2022
on our consideration of the Township’s internal tconover financial reporting and our tests of its
compliance with certain provisions of laws, regualias, contracts and grant agreements and otheersatt
The purpose of that report is solely to descrilgedtope of our testing of internal control oveafinial
reporting and compliance and the results of ttsirtg, and not to provide an opinion on the effentess

of the Township's internal control over financiaporting or on compliance. That report is an irdaeg
part of an audit performed in accordance with Gowemt Auditing Standards in considering the
Township's internal control over financial repogtiand compliance.

m (b\ ALy, Ozai(:
%ﬁ@éf r??J /’7?7 /

Williamsburg, Ohio
May 16, 2022



Springfield Township
Clark County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types
For the Year Ended December 31, 2021

Totals
Special Capital (Memorandum
General Revenue Projects Only)
Cash Receipts

Property and Other Local Taxes $ 53075 $1447538 $ 322839  $1,823452

Charges for Services - 329,518 - 329,518

Licenses, Permits and Fees 106,430 57,726 - 164,156

Intergovernmental 445,775 1,072,156 36,593 1,554,524

Special Assessments 4,396 - - 4,396

Earnings on Investments 24,867 3,935 - 28,802

Miscellaneous 8,082 26,907 - 34,989
Total Cash Receipts 642,625 2,937,780 359,432 3,939,837
Cash Disbur sements

Current:

General Government 479,183 10,366 - 489,549
Public Safety - 1,332,370 1,708 1,334,078
Public Works - 964,496 3,928 968,424
Health 16,338 13,424 - 29,762

Capital Outlay - 103,838 - 103,838

Debt Service:

Principal Retirement 10,403 - 167,897 178,300

Interest and Fiscal Charges 1,584 - 25,906 27,490
Total Cash Disbursements 507,508 2,424,494 199,439 3,131,441
Excess of Receipts Over (Under) Disbursements 135,117 513,286 159,993 808,396
Other Financing Receipts (Disbur sements)

Sale of Capital Assets - 125,000 - 125,000
Total Other Financing Receipts (Disbursements) - 125,000 - 125,000
Net Change in Fund Cash Balances 135,117 638,286 159,993 933,396
Fund Cash Balances, January 1 840,308 3,669,590 549,153 5,059,051
Fund Cash Balances, December 31 $ 975425 $4307876 $ 709,146  $5,992,447

See accompanying notes to the basic financial statements



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Note 1 — Reporting Entity

The constitution and laws of the State of Ohioldigh the rights and privileges of Springfield Tastip,
Clark County, (the Township) as a body corporate @ulitic. A publicly elected three-member Boafd o
Trustees directs the Township. The Township pmewidoad and bridge maintenance, cemetery
maintenance, fire protection and emergency medmaiices

Public Entity Risk Pool

The Township participates in a public entity riskop Note 6 to the financial statements provides
additional information for this entity.

The Township’s management believes these finargt@tements present all activities for which the
Township is financially accountable.

Note 2 — Summary of Significant Accounting Policies
Basis of Presentation

The Township’s financial statements consist of elgimed statement of receipts, disbursements and
changes in fund balances (regulatory cash basigjifgovernmental fund types.

Fund Accounting

The Township uses funds to maintain its financgalords during the year. A fund is defined as eafis
and accounting entity with a self-balancing seaofounts. The funds of the Township are presented
below:

General Fund The general fund accounts for and reports all fifrresources not accounted for and
reported in another fund. The general fund baldgewailable to the Township for any purpose ped
it is expended or transferred according to the geaaws of Ohio.

Special Revenue Fund3hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for gt purposes other than debt service or capital
projects. The Township had the following signifit®pecial Revenue Funds:

Road and Bridge Fund This fund receives property tax money for cortng, maintaining, and
repairing Township roads and bridges.

Gas Tax Fund The gas tax fund accounts for and reports thaigmoof the State gasoline tax
restricted for maintenance and repair of roadsiwitre Township.

Road District Inside Fund This fund receives property tax money for the memance of
Township roads.

EMS Services FundThis fund receives property tax money to providédS services to township
residents.



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Capital Projects Funds These funds account for and report financial resssrthat are restricted,
committed, or assigned to expenditure for capitglays, including the acquisition or constructioh o
capital facilities and other capital assets. Tlwsviiship had the following significant Capital Praje

funds:

Fire Fund This fund receives property tax money to purchageipment for fire department
operations.

Ambulance Fund This fund receives property tax money to purcheg@pment for emergency
medical services operations.

Basis of Accounting

These financial statements follow the accountingidpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admatistt Code Section 117-2-03 (C). This basis is
similar to the cash receipts and disbursementsuatiog basis. The Township recognizes receiptswhe
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsaogbudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efriadanatters, as the financial reporting provisiarn
Ohio Revised Code Section 117.38 and Ohio Admatise Code Section 117-2-03 (C) permit.

Budgetary Process
The Ohio Revised Code requires that each fund tdgdiad annually.

Appropriations Budgetary expenditures (that is, disbursements emmimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Board of Trustees mustiadlly approve appropriation measures and
subsequent amendments. Appropriations lapse aeyeila

Estimated ResourcesEstimated resources include estimates of cash tedemved (budgeted receipts)
plus cash as of January 1. The County Budget Cesiom must approve estimated resources.

Encumbrances The Ohio Revised Code requires the Township torveséencumber) appropriations
when individual commitments are made. Encumbramcgstanding at year end are carried over, and
need not be reappropriated.

A summary of 2021 budgetary activity appears ine\it

Deposits and Investments

The Township’s accounting basis includes investsieat assets. This basis does not record
disbursements for investment purchases or rec@ptivestment sales. This basis records gains or

losses at the time of sale as receipts or disbastnrespectively.

The Township values U.S. government agencies dt ceoney market mutual funds are recorded at
share values the mutual funds report.



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Capital Assets

The Township records disbursements for acquisitadr@roperty, plant, and equipment when paid. The
accompanying financial statements do not repoddlitEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@mpnt, employees are entitled to cash payments for
unused leave. The financial statements do natdlech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Township
must observe constraints imposed upon the uses gfokernmental-fund resources. The classifications
are as follows:

Nonspendable The Township classifies assets rmanspendablevhen legally or contractually
required to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resouree®itver
externally imposed by creditors (such as throudst devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbwythrough constitutional provisions.

Committed Trustees carrommitamounts via formal action (resolution). The Tolipsmust
adhere to these commitments unless the Trusteesdathe resolution. Committed fund balance
also incorporates contractual obligations to themixthat existing resources in the fund have been
specifically committed to satisfy contractual reguanents.

Assigned Assigned fund balances are intended for specifipgmes but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tle@éal Fundassigned
amounts represent intended uses established byshaguwilirustees or a Township official delegated
that authority by resolution, or by State Statute.

Unassigned Unassigned fund balance is the residual classificator the General Fund and
includes amounts not included in the other clasibns. In other governmental funds, the
unassigned classification is used only to repaleficit balance.

The Township applies restricted resources firstrwbgpenditures are incurred for purposes for which
either restricted or unrestricted (committed, assiy and unassigned) amounts are available. Siynila
within unrestricted fund balance, committed amouarts reduced first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.

For regulatory purposes, limited disclosure relaefiind balance is included in Note 10.



Springfield Township
Clark County
Notes to the Financial Satements
For the Year Ended December 31, 2021

Note 3 — Budgetary Activity
Budgetary activity for the year ended December2B21 follows:

2021 Budgeted vs. Actual Rece

Budgete: Actual
Fund Typi Receipt Receipt Variance
Genere $ 55578 $ 64262! $ 86,84
Special Revent 2,715,30! 3,062,78! 347,47
Capital Project 357,74t 359,43. 1,68/
Total $ 3,628,83 $4,064,83 $ 436,00

2021 Budgeted vs. Actual Budgetary Basis Expenek
Appropriatior ~ Budgetar

Fund Typ: Authority ~ Expenditure  Varianct
Genere $ 78630( $ 507,50¢ $ 278,79
Special Revent 3,832,78. 2,424 49. 1,408,29
Capital Project 363,80( 199,43 164,36:
Total $ 498288 $3,131,44 $ 1,85144.

Note 4 — Deposits and Investments

To improve cash management, cash received by thendhop is pooled. Monies for all fund are
maintained in this pool. The Ohio Revised Codesgnibes allowable deposits and investments. A
summary of the Township’s deposit and investmeobats are as follows:

2021

Demand deposits $1,030,846
Certificates of deposit 2,506,271

Total deposits 3,537,117
Money Market 1,752,156
Federal Farm Credit Bank 198,200
Federal Home Loan Bank 254,478
Federal National Mortgage Association 250,496

Total investments 2,455,330
Total deposits and investments $5,992,447

The Township does not use a separate payroll olpaaccount. The expenditures included in the
accompanying financial statements reflect net ghywtus all remitted payroll withholdings. At
December 31, 2021, the Township is holding $0 ireonitted employee payroll withholdings.

Deposits

Deposits are insured by the Federal Depositoryrémme Corporation, or collateralized through théoOh
Pooled Collateral System (OPCS), a collateral pbeligible securities deposited with a qualifiedstee
and pledged to the Treasurer of State to securaegayment of all public monies deposited in the
financial institution.



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Investments

A financial institution’s trust department holdsetTownship’s investments in book entry form in the
Township’s name. Investments in money market nidtuals are not evidenced by securities that exist
in physical or book-entry form.

Note 5 — Property Taxes

Real property taxes become a lien on January legiag the October 1 date for which the Trustees

adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propestyes

are also reduced for applicable non-business, oar@ipancy, and homestead exemption credits and/or
homestead and rollback deductions. The finandetesents include these credits and/or deduction
amounts the State pays as Intergovernmental Recdia@tyments are due to the County by December 31.
If the property owner elects to pay semiannualhg first half is due December 31. The second half

payment is due the following June 20.

Public utilities are also taxed on personal antlpeaperty located within the Township.

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Township.

Note 6 — Risk Management

The Township is a member of the Ohio Township Asgmn Risk Management Authority (The Pool).
The Pool assumes the risk of loss up to the limitshe (local entity’s) policy. The Pool covers the
following risks:

-General liability and casualty
- Public official’s liability

- Cyber

- Law enforcement liability

- Automobile liability

- Vehicles

- Property

- Equipment breakdown

The Pool reported the following summary of assets actuarially-measured liabilities available to/ pa
those liabilities as of December 31, 2020 (latesa dvailable):

Cash and investments $ 36,348,066
Actuarial liabilities $ 10,894,146



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public Emplojrestsement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement health care and survivor and digalbénefits.

The Ohio Revised Code also prescribes contributades. OPERS members contributed 10 percent of
their gross salaries, and the Township contribatecamount equaling 14 percent of participants’ gros
salaries. The Township has paid all contributia@tpiired through December 31, 2021.

Social Security

Some of the Township’s employees contributed toigbaBecurity. This plan provides retirement
benefits, including survivor and disability bengfio participants.

Employees contributed 6.2 percent of their groaries. The Township contributed an amount equal to
6.2 percent of participants’ gross salaries. Thevighip has paid all contributions required through
December 31, 2021.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defifeenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement, and Medicare Part B ipramreimbursements, to qualifying benefit
recipients. The portion of employer contributicalbocated to health care for OPERS members in the
traditional pension plan and combined plan was @ge during calendar year 2021. The portion of
employer contributions allocated to health careG®ERS members in the member-directed plan was 4.0
percent during calendar year 2021.

Note 9 — Debt

Debt outstanding at December 31, 2021 was as fellow

Principal Interest Rate
Refunding Notes, Series 2017 $ 814,100 2.77%
Total $ 814,100

The Township issued $1,523,400 of Refunding NdBesies 2017, dated October 31, 2017 to retire the
Township Office/Fire Station General Obligation BlenSeries 2005 and the Garden Acres Fire Station
General Obligation Bonds, Series 2006. The Townsfiffice/Fire Station Bonds financed the
construction of a new firehouse and an adminismabtffice. The Garden Acres Fire Station Bonds
financed the conversion of an E Check facility ith@ East Side Garden Acres fire station and the
purchase of an Aerial Ladder fire apparatus anBM& Medic Unit. The interest rate on the Refunding
Notes is 2.77%, with the final payment due in Deloen026.
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Amortization
Amortization of the above debt, including interéstscheduled as follows:

Year ending Total Principal

December 31 and Interest
2022 $ 205,651
2023 206,979
2024 206,030
2025 204,761
2026 51,179
Total $ 874,600

Note 10 — Fund Balances

Included in fund balance are amounts the Townshimot spend, including the balance of unclaimed
monies, which cannot be spent for five years. Toenship did not hold any unclaimed monies.
Encumbrances are commitments related to unperfooattacts for goods or services. Encumbrance
accounting is utilized to the extent necessarystuge effective budgetary control and accountgtalitd

to facilities effective cash planning and contrék year end the Township did not hold any outsiagd
encumbrances.

The fund balance of special revenue funds is eitb&ricted or committed. The fund balance of @pi
projects funds are restricted, committed, or agsignThese restricted, committed, and assigned @tsou
in the special revenue and capital projects fundsldvinclude the outstanding encumbrances. In the
general fund, outstanding encumbrances are coesidesigned.

Note 11 — Contingent Liabilities

Amounts grantor agencies pay to the Township abgesuto audit and adjustment by the grantor. The
grantor may require refunding any disallowed cod#anagement cannot presently determine amounts
grantors may disallow. However, based on prioreeigmce, management believes any refunds would be
immaterial.

Note 12 — COVID-19

The United States and the State of Ohio declarsthi® of emergency in March of 2020 due to the
COVID-19 pandemic. Ohio’s state of emergency endedlune, 2021 while the national state of
emergency continues. During 2021, the TownshipivedeCOVID-19 funding. The financial impact of
COVID-19 and the continuing emergency measuresimplact subsequent periods of the Townshie
impact on the Township’s future operating costseneles, and additional recovery from emergency
funding, either federal or state, cannot be estithat
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Springfield Township
Clark County
Combined Statement of Receipts, Disbursements
and Changes in Fund Balances (Regulatory Cash Basis)

All Governmental Fund Types
For the Year Ended December 31, 2020

Totals
Special Capital (Memorandum
General Revenue Projects Only)
Cash Receipts

Property and Other Local Taxes $ 58334 $1408987 $ 316,321 $1,783,642

Charges for Services - 279,159 - 279,159

Licenses, Permits and Fees 103,126 46,950 - 150,076

Intergovernmental 397,839 987,027 36,602 1,421,468

Special Assessments 6,812 - - 6,812

Earnings on Investments 39,211 4,252 - 43,463

Miscellaneous 31,661 192,347 - 224,008
Total Cash Receipts 636,983 2,918,722 352,923 3,908,628
Cash Disbur sements

Current:

General Government 470,856 4,537 - 475,393
Public Safety 168 1,803,590 4,434 1,808,192
Public Works - 707,631 3,753 711,384
Health 15,428 10,312 - 25,740

Capital Outlay - 146,461 - 146,461

Debt Service:

Principal Retirement 10,125 - 164,175 174,300

Interest and Fiscal Charges 1,869 - 30,449 32,318
Total Cash Disbursements 498,446 2,672,531 202,811 3,373,788
Excess of Receipts Over (Under) Disbursements 138,537 246,191 150,112 534,840
Other Financing Receipts (Disbur sements)

Sale of Capital Assets 33,225 37,082 - 70,307
Total Other Financing Receipts (Disbursements) 33,225 37,082 - 70,307
Net Change in Fund Cash Balances 171,762 283,273 150,112 605,147
Fund Cash Balances, January 1 668,546 3,386,317 399,041 4,453,904
Fund Cash Balances, December 31 $ 840,308 $3669590 $ 549,153 $ 5,059,051

See accompanying notes to the basic financial statements
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2020

Note 1 — Reporting Entity

The constitution and laws of the State of Ohioldigh the rights and privileges of Springfield Tastip,
Clark County, (the Township) as a body corporate @ulitic. A publicly elected three-member Boafd o
Trustees directs the Township. The Township pmewidoad and bridge maintenance, cemetery
maintenance, fire protection and emergency medmaiices

Public Entity Risk Pool

The Township participates in a public entity riskop Note 6 to the financial statements provides
additional information for this entity.

The Township’s management believes these finargt@tements present all activities for which the
Township is financially accountable.

Note 2 — Summary of Significant Accounting Policies

Basis of Presentation

The Township’s financial statements consist of elgimed statement of receipts, disbursements and
changes in fund balances (regulatory cash basisdlfgovernmental fund types, organized on a fund
type basis..

Fund Accounting

The Township uses funds to maintain its financéglords during the year. A fund is defined as eafis
and accounting entity with a self-balancing seaotounts. The funds of the Township are presented
below:

General Fund The general fund accounts for and reports all fifrresources not accounted for and
reported in another fund. The general fund balame®ailable to the Township for any purpose potedi

it is expended or transferred according to the gaaws of Ohio.

Special Revenue Fundd hese funds account for and report the proceedpatfific revenue sources that
are restricted or committed to expenditure for gt purposes other than debt service or capital
projects. The Township had the following signifit&pecial Revenue Funds:

Road and Bridge Fund This fund receives property tax money for corgtng, maintaining, and
repairing Township roads and bridges.

Gas Tax Fund The gas tax fund accounts for and reports theigooof the State gasoline tax
restricted for maintenance and repair of roadsiwitre Township.

Road District Inside Fund This fund receives property tax money for the nemance of
Township roads.

EMS Services FundThis fund receives property tax money to prowidédS services to township
residents.
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2020

Capital Projects Funds These funds account for and report financial resssrthat are restricted,
committed, or assigned to expenditure for capitglays, including the acquisition or constructioh o
capital facilities and other capital assets. Tlwsviiship had the following significant Capital Praje

funds:

Fire Fund This fund receives property tax money to purchageipment for fire department
operations.

Ambulance Fund This fund receives property tax money to purcheg@pment for emergency
medical services operations.

Basis of Accounting

These financial statements follow the accountingibpermitted by the financial reporting provisiais
Ohio Revised Code Section 117.38 and Ohio Admatistt Code Section 117-2-03 (C). This basis is
similar to the cash receipts and disbursementsuatiog basis. The Township recognizes receiptswhe
received in cash rather than when earned, and memsydisbursements when paid rather than when a
liability is incurred. Budgetary presentationsaogbudgetary expenditures when a commitment isemad
(i.e., when an encumbrance is approved).

These statements include adequate disclosure efriadanatters, as the financial reporting provisiarn
Ohio Revised Code Section 117.38 and Ohio Admatist Code Section 117-2-03 (C) permit.

Budgetary Process
The Ohio Revised Code requires that each fund dgdiad annually.

Appropriations Budgetary expenditures (that is, disbursements emaimbrances) may not exceed
appropriations at the fund, function or object lee¢ control, and appropriations may not exceed
estimated resources. The Board of Trustees mustiadily approve appropriation measures and
subsequent amendments. Unencumbered appropri&msesat year end.

Estimated ResourcesEstimated resources include estimates of cash tedemved (budgeted receipts)
plus unencumbered cash as of January 1. The Cdiuntget Commission must approve estimated
resources.

Encumbrances The Ohio Revised Code requires the Township torveséencumber) appropriations
when individual commitments are made. Encumbramcgstanding at year end are carried over, and
need not be reappropriated.

A summary of 2020 budgetary activity appears ine\it

Deposits and Investments

The Township’s accounting basis includes investsieas assets. This basis does not record
disbursements for investment purchases or rec@ptinvestment sales. This basis records gains or
losses at the time of sale as receipts or disbumstrnrespectively.

The Township values U.S. government agencies dt ceney market mutual funds are recorded at

share values the mutual funds report.
14



Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2020

Capital Assets

The Township records disbursements for acquisitadr@roperty, plant, and equipment when paid. The
accompanying financial statements do not repoddlitEems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving@mpnt, employees are entitled to cash payments for
unused leave. The financial statements do natdlech liability for unpaid leave.

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Township
must observe constraints imposed upon the uses gfokernmental-fund resources. The classifications
are as follows:

Nonspendable The Township classifies assets rmanspendablevhen legally or contractually
required to maintain the amounts intact.

Restricted Fund balance isestrictedwhen constraints placed on the use of resouree®itver
externally imposed by creditors (such as throudst devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethbwythrough constitutional provisions.

Committed Trustees carrommitamounts via formal action (resolution). The Tolipsmust
adhere to these commitments unless the Trusteesdathe resolution. Committed fund balance
also incorporates contractual obligations to themixthat existing resources in the fund have been
specifically committed to satisfy contractual reguanents.

Assigned Assigned fund balances are intended for specifipgmes but do not meet the criteria to
be classified asestrictedor committed Governmental funds other than the General Fapdrt all
fund balances aassignedunless they are restricted or committed. In tle@éal Fundassigned
amounts represent intended uses established byshaguwilirustees or a Township official delegated
that authority by resolution, or by State Statute.

Unassigned Unassigned fund balance is the residual classificator the General Fund and
includes amounts not included in the other classibns. In other governmental funds, the
unassigned classification is used only to repaleficit balance.

The Township applies restricted resources firstrwbgpenditures are incurred for purposes for which
either restricted or unrestricted (committed, assiy and unassigned) amounts are available. Siynila
within unrestricted fund balance, committed amouarts reduced first followed by assigned, and then
unassigned amounts when expenditures are incuoeghurposes for which amounts in any of the
unrestricted fund balance classifications couldised.

For regulatory purposes, limited disclosure relaefiind balance is included in Note 10.
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Springfield Township
Clark County
Notes to the Financial Satements
For the Year Ended December 31, 2020

Note 3 — Budgetary Activity
Budgetary activity for the year ended December2B20 follows:

2020 Budgeted vs. Actual Recel

Budgete: Actual
Fund Typs Receipt Receipt Variance
Genere $ 468,61! $ 670,20( $201,59:
Special Revent 2,691,00! 2,955,80. 264,79¢
Capital Project 377,62. 352,92. (24,699
Total $ 3,5637,24. $ 3,978,93' $441,69.

2020 Budgeted vs. Actual Budgetary Basis Expenek

Appropriatior ~ Budgetar
Fund Typ: Authority ~ Expenditure  Varianct
Genere $ 976,67 $ 498,44t $ 47822
Special Revent 3,896,311 2,761,44 1,134,86:
Capital Project 498,80( 202,81 295,98t
Total $ 5371,78 $ 3,462,70! $ 1,909,07!

Note 4 — Deposits and Investments

To improve cash management, cash received by thendhop is pooled. Monies for all fund are
maintained in this pool. The Ohio Revised Codesgnibes allowable deposits and investments.
summary of the Township’s deposit and investmeobats are as follows:

A

2020

Demand deposits $126,254
Certificates of Deposit 2,258,448

Total deposits 2,384,702
Money Market 1,767,851
Federal Farm Credit Bank 198,200
Federal Home Loan Bank 256,663
Federal National Mortgage Association 45563

Total investments 2,674,349
Total deposits and investments $5,059,051

The expenditures included in the
At

The Township does not use a separate payroll okpaatcount.
accompanying financial statements reflect net ghyptus all remitted payroll withholdings.
December 31, 2020, the Township is holding $0 ireonitted employee payroll withholdings.

Deposits
Deposits are insured by the Federal Depositoryrémme Corporation, or collateralized through théoOh
Pooled Collateral System (OPCS), a collateral pbeligible securities deposited with a qualifiedstee

and pledged to the Treasurer of State to securaegayment of all public monies deposited in the
financial institution.
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2020

Investments

A financial institution’s trust department holdsetTownship’s investments in book entry form in the
Township’s name. Investments in money market nidtuals are not evidenced by securities that exist
in physical or book-entry form.

Note 5 — Property Taxes

Real property taxes become a lien on January legiag the October 1 date for which the Trustees

adopted tax rates. The State Board of Tax Equalizadjusts these rates for inflation. Propestyes

are also reduced for applicable non-business, oar@ipancy, and homestead exemption credits and/or
homestead and rollback deductions. The finandetesents include these credits and/or deduction
amounts the State pays as Intergovernmental Recdia@tyments are due to the County by December 31.
If the property owner elects to pay semiannualhg first half is due December 31. The second half

payment is due the following June 20.

Public utilities are also taxed on personal antlpeaperty located within the Township.

The County is responsible for assessing propenty,far billing, collecting, and distributing all @perty
taxes on behalf of the Township.

Note 6 — Risk Management

The Township is a member of the Ohio Township Asgmn Risk Management Authority (The Pool).
The Pool assumes the risk of loss up to the limitshe (local entity’s) policy. The Pool covers the
following risks:

-General liability and casualty
- Public official’s liability

- Cyber

- Law enforcement liability

- Automobile liability

- Vehicles

- Property

- Equipment breakdown

The Pool reported the following summary of asset actuarially-measured liabilities available to pa
those liabilities as of December 31, 2020:

Cash and investments $ 36,348,066
Actuarial liabilities $ 10,894,146
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2020

Note 7 — Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some employees belong to the Ohio Public Emplojrestsement System (OPERS). OPERS is a cost-
sharing, multiple-employer plan. The Ohio Revisamtle prescribes this plan’s benefits, which include
postretirement health care and survivor and digalbénefits.

The Ohio Revised Code also prescribes contributides. OPERS members contributed 10 percent of
their gross salaries, and the Township contribatecamount equaling 14 percent of participants’ gros
salaries. The Township has paid all contributi@tpiired through December 31, 2020.

Social Security

Some of the Township’s employees contributed toigbdaBecurity. This plan provides retirement
benefits, including survivor and disability bengfib participants.

Employees contributed 6.2 percent of their groaries. The Township contributed an amount equal to
6.2 percent of participants’ gross salaries. Thevighip has paid all contributions required through
December 31, 2020.

Note 8 — Postemployment Benefits

OPERS offers cost-sharing, multiple-employer defireenefit postemployment plans, which include
multiple health care plans including medical cogeraprescription drug coverage, deposits to a Healt
Reimbursement Arrangement, and Medicare Part B ipranreimbursements, to qualifying benefit
recipients. The portion of employer contributicadkcated to health care for OPERS members in the
traditional pension plan and combined plan was @ge during calendar year 2020. The portion of
employer contributions allocated to health careG®ERS members in the member-directed plan was 4.0
percent during calendar year 2020.

Note 9 — Debt

Debt outstanding at December 31, 2020 was as fellow

Principal Interest Rate
Refunding Notes, Series 2017 $ 992,400 2.77%
Total $ 992,400

The Township issued $1,523,400 of Refunding NdBesies 2017, dated October 31, 2017 to retire the
Township Office/Fire Station General Obligation BlenSeries 2005 and the Garden Acres Fire Station
General Obligation Bonds, Series 2006. The TownsBiffice/Fire Station Bonds financed the
construction of a new firehouse and an adminismatffice. The Garden Acres Fire Station Bonds
financed the conversion of an E Check facility inhe@ East Side Garden Acres fire station and the
purchase of an Aerial Ladder fire apparatus angMS Medic Unit. The interest rate on the Refunding
Notes is 2.77%, with the final payment due in Deloen026.
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Springfield Township
Clark County
Notes to the Financial Satements
For the Year Ended December 31, 2020

Amortization

Amortization of the above debt, including interéstscheduled as follows:

Year ending Total Principal

December 31 and Interest
2021 $205,790
2022 205,651
2023 206,979
2024 206,030
2025 204,761
2026 51,179
Total $1,080,390

Note 10 — Fund Balances

Included in fund balance are amounts the Townshimot spend, including the balance of unclaimed
monies, which cannot be spent for five years. Toenship did not hold any unclaimed monies.
Encumbrances are commitments related to unperfoeoattacts for goods or services. Encumbrance
accounting is utilized to the extent necessaryssue effective budgetary control and accountgialitd

to facilities effective cash planning and controAt year end the balances of these amounts were as
follows:

Special Capital
Fund Balances General Revenue Projects Total
Outstanding Encumbrances $0 $88,917 $0 $88,917
Total $0 $88,917 $0 $88,917

The fund balance of special revenue funds is eitb&ricted or committed. The fund balance of @épi
projects funds are restricted, committed, or agsignThese restricted, committed, and assigned @sou
in the special revenue and capital projects fundsaldvinclude the outstanding encumbrances. In the
general fund, outstanding encumbrances are coesidesigned.

Note 11 — Contingent Liabilities

Amounts grantor agencies pay to the Township apgestto audit and adjustment by the grantor. The
grantor may require refunding any disallowed cos#anagement cannot presently determine amounts
grantors may disallow. However, based on prioreeemce, management believes any refunds would be
immaterial.

Note 12 — COVID-19

The United States and the State of Ohio declarstht® of emergency in March of 2020 due to the
COVID-19 pandemic. The financial impact of COVID-a8d the continuing emergency measures will
impact subsequent periods of the Township. The Bbig’'s investment portfolio fluctuates with market
conditions, and due to market volatility, the amooihgains or losses that will be realized in sujosat
periods, if any, cannot be determined. In additibe, impact on the Township’s future operating g0st
revenues, and additional recovery from emergenegtiig, either federal or state, cannot be estimated
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Springfield Township
Clark County
Notes to the Financial Statements
For the Year Ended December 31, 2020

Note 13 — Change in Reporting Model

For 2020, the Township has made changes to thsir basis reporting model. These changes include
modifications to the definition of fiduciary fundand removing the fund balance classifications fthen
combined statement of receipts, disbursementsclhaanges in fund balances (regulatory cash basif) —
governmental fund types. There was no effect erbginning fund balance.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Springfield Township

Clark County

2777 Springfield Xenia Road
Springfield, Ohio 45506

To the Board of Trustees:

We have audited, in accordance with auditing stadd@enerally accepted in the United States of
America and the standards applicable to finanai@ita contained irGovernment Auditing Standards
issued by the Comptroller General of the UnitedeStathe financial statements of the cash balances,
receipts, and disbursements for each governmemntdl tiype as of and for the years ended December 31,
2021 and 2020 and the related notes to the finastatements of Springfield Township, Clark County,
(the Township) and have issued our report therededdMay 16, 2022, wherein we noted the Entity
followed financial reporting provisions Ohio Revode § 117.38 and Ohio Admin. Code 117-2-03(C)
permit and we noted the financial impact of COVIDdnd the ensuing emergency measures will impact
subsequent periods of the Township. In addition2020, the Township made several changes to its
reporting model.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the final@tatements, we considered the Township’s interna
control over financial reporting (internal contrads a basis for designing audit procedures that are
appropriate in the circumstances for the purpo$exmressing our opinions on the financial statetsien
but not for the purpose of expressing an opiniortheneffectiveness of the Township’s internal colntr
Accordingly, we do not express an opinion on tHeatifveness of the Township’s internal control.

A deficiency in internal controlexists when the design or operation of a contmésdnot allow
management or employees, in the normal course rdbrp@ing their assigned functions, to prevent, or
detect and correct misstatements on a timely ba#simaterial weaknesis a deficiency, or a combination
of deficiencies, in internal control, such thatrthes a reasonable possibility that a material raissent

of the Township’s financial statements will notfrevented, or detected and corrected, on a tinedisb

A significant deficiencys a deficiency, or a combination of deficiencigsjnternal control that is less
severe than a material weakness, yet important gtnda merit attention by those charged with
governance.

Our consideration of internal control was for timited purpose described in the first paragrapthisf
section and was not designed to identify all deficies in internal control that might be material
weaknesses or significant deficiencies. Given thiesiéations, during our audit we did not identiény
deficiencies in internal control that we consider he material weaknesses. However, material
weaknesses or significant deficiencies may exatwere not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance abouth@h¢he Township’s financial statements are free
from material misstatement, we performed testste®fcompliance with certain provisions of laws,
regulations, contracts, and grant agreements, mopicance with which could have a direct and materia
effect on the financial statements. However, mimg an opinion on compliance with those provisions
was not an objective of our audit and accordinglg,do not express such an opinion. The resultapf o
tests disclosed no instances of noncompliance feranatters that are required to be reported under
Government Auditing Standards

Purpose of This Report

The purpose of this report is solely to descriledtope of our testing of internal control and climmge
and the results of that testing, and not to provadeopinion on the effectiveness of the Township’s
internal control or on compliance. This reporaisintegral part of an audit performed in accoréanith

Government Auditing Standard& considering the Township’s internal control aedmpliance.
Accordingly, this communication is not suitable &y other purpose.

Williamsburg, Ohio
May 16, 2022
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Springfield Township
Clark County
Summary Schedule of Prior Audit Findings
December 31, 2021 and 2020

Finding Finding

Number Summary Status Additional Information

2019-01 Audit Adjustments Corrected Condition not applicable to
current audit period
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