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We have reviewed the Independent Auditor’s Report of Union Township, Clermont County, prepared by
Bastin & Company, LLC, for the audit period January 1, 2021 through December 31, 2021. Based upon
this review, we have accepted these reports in lieu of the audit required by Section 117.11, Revised
Code. The Auditor of State did not audit the accompanying financial statements and, accordingly, we are
unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by the
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State,
regulations and grant requirements. Union Township is responsible for compliance with these laws and
regulations.

Nl

Keith Faber
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Columbus, Ohio

June 28, 2022
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

Union Township
Clermont County

4350 Aicholtz Road
Cincinnati, Ohio 45245

To the Board of Trustees:
Report on the Audit of the Financial Statements
Unmodified and Adverse Opinions

We have audited the financial statements of thekiiownship, Clermont County, Ohio (the Township),
which comprises the cash balances, receipts amdirdsments for each governmental fund type and the
fiduciary fund type combined total as of and far ylear ended December 31, 2021, and the relates toahe
financial statements.

Unmodified Opinion on Regulatory Basis of Accountn

In our opinion, the accompanying financial stateteeeferred to above present fairly, in all mategapects,
the cash balances, receipts and disbursementadhrgovernmental fund type and the fiduciary fuypbt
combined total as of and for the year ended DeceBbe2021, and the related notes to the financial
statements, in accordance with the financial reppgrovisions which Ohio Revised Code Section 38 and
Ohio Administrative Code Section 117-2-03(C) perméscribed in Note 2.

Adverse Opinion on U.S. Generally Accepted AccongtPrinciples

In our opinion, because of the significance ofrifedter discussed in thgasis for Adverse Opinion on U.S.
Generally Accepted Accounting Principkection of our report, the accompanying finarstetements do not
present fairly, in accordance with accounting pples generally accepted in the United States of#an, the
financial position of the Township, as of DecemB&y 2021, or the changes in financial positioereof for
the year then ended.

Basis for Opinions

We conducted our audit in accordance with audititesndards generally accepted in the United Stdtes o
America (GAAS) and the standards applicable tafife audits contained i@overnment Auditing Standards
issued by the Comptroller General of the UnitedeStaOur responsibilities under those standaelfiaher
described in thAuditor's Responsibilities for the Audit of the &irtial Statementsection of our report. We
are required to be independent of the Township tamaeet our other ethical responsibilities, inaxdance
with the relevant ethical requirements relatingoto audit. We believe that the audit evidence waeeh
obtained is sufficient and appropriate to provideaais for our audit opinions.
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Basis for Adverse Opinion on U.S. Generally Accapsccounting Principles

As described in Note 2 of the financial statemethis financial statements are prepared by the Thipren

the basis of the financial reporting provision©diio Revised Code Section 117.38 and Ohio Admatiste
Code Section 117-2-03(C), which is an accountirsigtither than accounting principles generally pisckin

the United States of America (GAAP), to satisfystheequirements. The effects on the financiadstants of
the variances between the regulatory basis of atitmudescribed in Note 2 and accounting principles
generally accepted in the United States of Ameadilthpugh not reasonably determinable, are prestwriseal
material and pervasive.

Emphasis of Matters

As discussed in Note 16 to the financial statemehts financial impact of COVID-19 and the ensuing
emergency measures will impact subsequent peribdiseoTownship. We did not modify our opinion
regarding this matter.

Responsibilities of Management for the Financialé&@éments

Management is responsible for the preparation ainghfesentation of the financial statements iroed&nce
with the financial reporting provisions Ohio Rewis€ode Section 117.38 and Ohio Administrative Code
Section 117-2-03(C) permit. Management is alsoaesible for the design, implementation, and masree

of internal control relevant to the preparation &aidpresentation of financial statements thatfeee from
material misstatement, whether due to fraud orerro

In preparing the financial statements, managengergduired to evaluate whether there are conditimns
events, considered in the aggregate, that raissantial doubt about the Township’s ability to dooe as a
going concern for twelve months beyond the findnstatement date, including any currently known
information that may raise substantial doubt skdhéreafter.

Auditor's Responsibilities for the Audit of the Fancial Statements

Our objectives are to obtain reasonable assurdrmé avhether the financial statements as a wheldérae
from material misstatement, whether due to fraudroor, and to issue an auditor’s report that idekiour
opinions. Reasonable assurance is a high lewassafrance but is not absolute assurance and ttesiefmt a
guarantee that an audit conducted in accordande @RAS and the financial audit standards in the
Comptroller General of the United Statésdvernment Auditing Standaraell always detect a material
misstatement when it exists. The risk of not detga material misstatement resulting from frasitligher
than for one resulting from error, as fraud mayoime collusion, forgery, intentional omissions,
misrepresentations, or the override of internaltimdn Misstatements are considered material ifelie a
substantial likelihood that, individually or in tlaggregate, they would influence the judgment niada
reasonable user based on the financial statements.

In performing an audit in accordance with GAAS &ualvernment Auditing Standardse
» exercise professional judgment and maintain prajaasskepticism throughout the audit.

« identify and assess the risks of material misstaterof the financial statements, whether due todfiax
error, and design and perform audit proceduresorespe to those risks. Such procedures include
examining, on a test basis, evidence regardingrimunts and disclosures in the financial statements

« obtain an understanding of internal control relétarthe audit in order to design audit procedtinas
are appropriate in the circumstances, but not lier purpose of expressing an opinion on the
effectiveness of the Township’s internal contrAccordingly, no such opinion is expressed.
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» evaluate the appropriateness of accounting poliog=d and the reasonableness of significant
accounting estimates made by management, as welbhgate the overall presentation of the financial
statements.

« conclude whether, in our judgment, there are crditor events, considered in the aggregate, disa r
substantial doubt about the Township's abilitydatinue as a going concern for a reasonable pefiod
time.

We are required to communicate with those chargéid governance regarding, among other matters, the
planned scope and timing of the audit, signifiGndit findings, and certain internal control-rethteatters
that we identified during the audit.

Other Reporting Required by Government Auditing 8tiards

In accordance witksovernment Auditing Standardse have also issued our report dated May 27, 2022
our consideration of the Township’s internal cohtrneer financial reporting and our tests of its qdiance
with certain provisions of laws, regulations, casts and grant agreements and other matters. urpege of
that report is solely to describe the scope of testing of internal control over financial repogiand
compliance and the results of that testing, andaptovide an opinion on the effectiveness offtbenship's
internal control over financial reporting or on qaimnce. That report is an integral part of anitquetformed

in accordance with Government Auditing Standardsadnsidering the Township's internal control over
financial reporting and compliance.

Baoksi ¢ Company, L4

Williamsburg, Ohio
May 27, 2022



Union Township
Clermont County

Combined Statement of Receipts, Disbursements

and Changesin Fund Balances (Regulatory Cash Basis)
All Governmental Fund Types
For the Year Ended December 31, 2021

Cash Receipts

Property and Other Local Taxes
Charges for Services

Licenses, Permits and Fees
Fines and Forfeitures
Intergovernmental

Specia Assessments
Paymentsin Lieu of Taxes
Earnings on Investments
Miscellaneous

Total Cash Receipts

Cash Disbursements
Current:
General Government
Public Safety
Public Works
Health
Conservation/Recreation
Capital Outlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Cash Disbursements
Excess of Receipts Over (Under) Disbursements

Other Financing Receipts (Disbur sements)
Sale of Notes

Premium and Accrued Interest on Debt

Note Issuance Costs

Sale of Capital Assets

Transfersn

Transfers Out

Advances-In

Advances Out

Total Other Financing Recel pts (Disbursements)
Net Change in Fund Cash Balances
Fund Cash Balances, January 1

Fund Cash Balances, December 31

Totals
Special Debt Capital (Memorandum

General Revenue Service Projects Only)
$ 1225014 $ 20029491 % - - $ 21,254,505
- 1,158,806 - - 1,158,806
586,553 675,087 - - 1,261,640
83,368 43,614 - - 126,982
432,507 5,517,582 - - 5,950,089
- 65,369 - - 65,369
- 11,607,123 - - 11,607,123
24,806 1,173 - - 25,979
506,696 1,123,580 - - 1,630,276
2,858,944 40,221,825 - - 43,080,769
2,849,058 5,562,482 - - 8,411,540
- 18,693,891 - - 18,693,891
- 2,246,356 - - 2,246,356
491,115 291,662 - - 782,777
720,738 - - - 720,738
3,216,834 2,335,834 - 23,092 5,575,760
- 2,051,966 22,800,000 - 24,851,966
- 1,562,004 20,413 - 1,582,417
7,277,745 32,744,195 22,820,413 23,092 62,865,445
(4,418,801) 7,477,630 (22,820,413) (23,092) (19,784,676)
- - 22,800,000 - 22,800,000
- - 86,412 - 86,412
- - (65,999) - (65,999)
103,215 240,804 - - 344,019
970,568 1,242,766 - - 2,213,334
(929,495) (1,283,839) - - (2,213,334)
2,000,000 2,000,000 - - 4,000,000
(2,000,000) (2,000,000) - - (4,000,000)
144,288 199,731 22,820,413 - 23,164,432
(4,274,513) 7,677,361 - (23,092) 3,379,756
19,014,217 10,077,191 36,473 23,092 29,150,973
$ 14,739,704 $ 17,754,552 $ 36,473 - $ 32,530,729

See accompanying notes to the basic financial statements



Union Township
Clermont County
Combined Satement of Additions, Deductions
and Changesin Fund Balances (Regulatory Cash Basis)
All Fiduciary Fund Types
For the Year Ended December 31, 2021

Additions

Special Assessment Collections for Distribution
Amounts Held for Employees

Total Additions

Deductions

Distributions as Fiscal Agent

Distributions to Other Governments
Distributions on Behalf of Employees

Total Deductions

Net Change in Fund Balances

Fund Cash Balances, January 1

Fund Cash Balances, December 31

See accompanying notes to the basic financial statements

Fiduciary
Fund Types

Other
Custodial

$

2,409,580
131,535

2,541,115

84,453
2,291,145
137,544

2,513,142

27,973

345,130

$

373,103




UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Note 1 - Reporting Entity

The constitution and laws of the State of Ohioldigh the rights and privileges of Union Townsi@ermont
County, (the Township) as a body corporate andipolA publicly elected three-member Board of Tees
directs the Township. The Township provides road hridge maintenance, cemetery maintenance, fire
protection, emergency medical services and poliogption.

Blended Component Unit

The Union Township, Clermont County Community Imggment Corporation, Inc. (CIC), a non-profit
organization, is a five member board comprisedefthree Township trustees, the Township fiscateff
and one Township official. The CIC derives the anagjource of its revenues from Union Township i& th
form of capital and cash contributions. The Cl&téns economic development in the Township. Th& CI
works with the Township in many aspects of the alVeadopted economic development strategy of the
Township with its current efforts focused on faailing industrial and retail development. Finahcia
statements related to the CIC can be obtained fremTownship Planning and Zoning Director. The
Township has elected to present the cash basigtabor the CIC as part of the Special Revenuealftype of

the Township.

Jointly Governed Organizations

The Township participates in jointly governed origations Note 13 to the financial statements provides
additional information for these entities.

The Township’s management believes these finastEtments present all activities for which the fiship
is financially accountable.

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation

The Township’s financial statements consist ofraltimed statement of receipts, disbursements antheisa
in fund balances (regulatory cash basis) for albgomental fund types, and combined statementdifiads,
deductions and changes in fund balances (regulatsiz basis) all fiduciary fund types which are all
organized on a fund type basis.

Fund Accounting

The Township uses funds to maintain its finan@abrds during the year. A fund is defined asafiand
accounting entity with a self-balancing set of asds. The funds of the Township are presentedabelo

General Fund The general fund accounts for and reports all fir@resources not accounted for and
reported in another fund. The general fund bal@aeailable to the Township for any purpose piediit is
expended or transferred according to the genesal ¢d Ohio.



UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Special Revenue FundBhese funds account for and report the proceesisatiific revenue sources that are
restricted or committed to expenditure for spedifieirposes other than debt service or capital gimjeThe
Township had the following significant Special Reue Funds:

Police District Fund The police district fund accounts for and repdrt portion of property tax and
intergovernmental monies restricted for the openatif the Township's police department.

Fire District Fund The fire district fund accounts for and reportst thartion of property tax and
intergovernmental monies restricted for the operatif the Township's fire department.

TIF Fund The TIF fund accounts for and reports that partbpayments in lieu of taxes under tax
increment financing agreements on properties Idaaitin the Township restricted for the operatdn
the Township’s TIF districts.

Debt Service Fund3hese funds account for and report financial resmithat are restricted, committed, or
assigned to expenditure for principal and inter@$te Township had the following significant Delgrce
Fund:

General Bond Retirement Fundlrhe general bond retirement fund accounts forrapdrts resources
restricted for the retirement of debt issued tafice public improvements deemed to benefit the
Township.

Capital Project Funds These funds account for and report financial resegithat are restricted, committed,
or assigned to expenditure for capital outlayduiging the acquisition or construction of capitaifities and
other capital assets. The Township had the foligugignificant capital project fund:

McMann Road Project Fund The McMann Road Project Fund received proceeus fne issuance of
bonds which were used to purchase 16 acres fobetorlevelopment and construction of a Township
Service Garage and a West Clermont Local Schodri€isnaintenance and service facility in
accordance with an intergovernmental agreement.

Fiduciary Funds Fiduciary funds include private purpose trust funagestment trust funds, and custodial
funds. Trust funds account for assets held undiershagreement meeting certain criteria.

Custodial funds are purely custodial in natureamedused to report fiduciary activity that is rexjuired to be
reported in a trust fund. The Township’s custofliats account for employee deductions held to pay claims
(Employee FSA accounts) and the custodial activitiethe special improvement districts and the gyner
special improvement district

For regulatory purposes, certain own source reveargpermitted to flow through clearing funds entsd as
custodial funds. The amounts distributed to theeofunds of the entity are identified on the comeloi
statement of additions, deductions and changesnid balances (regulatory cash basis) all fidudiang

types. Also, for regulatory purposes, certain dégpaand clearing funds are permitted to be preseas
custodial funds.



UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Basis of Accounting

These financial statements follow the accountirgidygermitted by the financial reporting provisioh®©hio
Revised Code Section 117.38 and Ohio Administrafiede Section 117-2-03 (C). This basis is siniildine
cash receipts and disbursements accounting bEisésBoard recognizes receipts when received inredisér
than when earned, and recognizes disbursementspaligtrather than when a liability is incurred. dgetary
presentations report budgetary expenditures wheanamitment is made (i.e., when an encumbrance is
approved).

These statements include adequate disclosure efialanatters, as the financial reporting provisiohOhio
Revised Code Section 117.38 and Ohio Administrafisde Section 117-2-03 (C) permit.

Budgetary Process

The Ohio Revised Code requires that each fund fdxamtain custodial funds) be budgeted annually.
Appropriations Budgetary expenditures (that is, disbursements emzlimbrances) may not exceed
appropriations at the fund, function or object lesfecontrol, and appropriations may not exceedresed
resources. The Board of Trustees must annuallpap@ppropriation measures and subsequent ametsedmen
Unencumbered appropriations lapse at year end.aabs-out are not budgeted.

Estimated Resource&stimated resources include estimates of cash tedeéved (budgeted receipts) plus
unencumbered cash as of January 1. The CountyeB@gmmission must approve estimated resources.
Advances-in are not budgeted.

EncumbrancesThe Ohio Revised Code requires the Township tavegencumber) appropriations when
individual commitments are made. Encumbrancedanding at year end are carried over, and neetdenot
reappropriated.

A summary of 2021 budgetary activity appears ine\it

Deposits and Investments

The Township’s accounting basis includes investsiastassets. This basis does not record disburtseioe
investment purchases or receipts for investmeassalhis basis records gains or losses at thedfisede as
receipts or disbursements, respectively.

Capital Assets

The Township records disbursements for acquisitmfngroperty, plant and equipment when paid. The
accompanying financial statements do not repogdliems as assets.

Accumulated Leave

In certain circumstances, such as upon leaving @mmnt, employees are entitled to cash payments for
unused leave. The financial statements do nasdech liability for unpaid leave.



UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Fund Balance

Fund balance is divided into five classificatioraséd primarily on the extent to which the Townshipst
observe constraints imposed upon the use of itergovental-fund resources. The classificationsaare
follows:

NonspendableThe Township classifies assetsasspendablehen legally or contractually required

to maintain the amounts intact. For regulatorppees, nonspendable fund balance includes unclaimed
monies that are required to be held for five ybafore they may be utilized by the Township and the
nonspendable portion of the corpus in permanemsun

Restricted Fund balance isestricted when constraints placed on the use of resource®itver
externally imposed by creditors (such as throught devenants), grantors, contributors, or laws or
regulations of other governments; or is imposethiaythrough constitutional provisions.

Committed Trustees canommitamounts via formal action (resolution). The Tolpsnust adhere to
these commitments unless the Trustees amend tieties. Committed fund balance also incorporates
contractual obligations to the extent that existegpurces in the fund have been specifically cdtachi

to satisfy contractual requirements.

Assigned Assigned fund balances are intended for specifipgaes but do not meet the criteria to be
classified asestrictedor committed For regulatory purposes, assigned fund balantteigeneral fund
is limited to encumbrances outstanding at year end.

Unassigned Unassigned fund balance is the residual classiicdor the general fund and includes
amounts not included in the other classificatiorls. other governmental funds, the unassigned
classification is used only to report a deficitdrade.

The Township applies restricted resources firstrwdagoenditures are incurred for purposes for whitter
restricted or unrestricted (committed, assigned, @massigned) amounts are available. Similarlyhiwi
unrestricted fund balance, committed amounts ateced first followed by assigned, and then unassign
amounts when expenditures are incurred for purpfmseshich amounts in any of the unrestricted fund
balance classifications could be used.

For regulatory purposes, limited disclosure relateflind balance is included in Note 15.



UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Note 3 - Budgetary Activity
Budgetary activity for the year ending DecemberZ121, follows:

2021 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
General $ 4,900,000 $ 3,932,727 $ (967,273)
Special Revenue 37,663,318 39,551,960 1,888,642
Debt Service 24,800,000 22,886,412  (1,913,588)
Capital Projects - - -
Total $ 67,363,318 $ 66,371,099 $ (992,219)

2021 Budgeted vs. Actual Budgetary Basis Expengtitur
Appropriation Budgetary

Fund Type Authority Expenditures Variance
General $ 15,477,059 $ 9,927,347 $ 5,549,712
Special Revenue 41,046,501 33,314,124 7,732,377
Debt Service 22,886,412 22,886,412 -
Capital Projects 23,092 23,092 -
Total $ 79,433,064 $ 66,150,975 $13,282,089

Activity of the CIC, a blended component unit of fhiownship, is not presented in the tables abdhe.CIC
had total receipts of $2,153,435 and total expenest of $2,245,670 during the year. Advances-th an
advances-out are not budgeted and are not incindtké above amounts.

Note 4 - Deposits and Investments
To improve cash management, cash received by twedrip is pooled. Monies for all funds are mainéai
in this pool. The Ohio Revised Code prescribeswalble deposits and investments. A summary of the

Township’s deposit and investment accounts at Dbeefdl, 2021, are as follows:

Cash Management Pool:

Demand deposits $ 22,633,134
Other time deposits (savings and ICS accounts) 700628
Total deposits $32,903,832

The Township does not use a separate payroll nkpaaccount. The expenditures included in the
accompanying financial statements reflect net ghgtas all remitted payroll withholdings. At Daoder 31,
2021, the Township is holding $127,373 in unrerdigenployee payroll withholdings.

Deposits
Deposits are insured by the Federal Deposit Insgr@worporation or collateralized through the OloolEd

Collateral System (OPCS), a collateral pool ofiblegsecurities deposited with a qualified trusted pledged
to the Treasurer of State to secure the repaynieilt public monies deposited in the financial ington.
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UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Note 5 - Property Taxes

Real property taxes become a lien on January Eegiteg the October 1 date for which the Trusteeptzdb

tax rates. The State Board of Tax Equalizationstdjthese rates for inflation. Property taxesis@reduced

for applicable non-business, owner occupancy, andestead exemption credits and/or homestead and
rollback deductions. The financial statementsidelthese credits and/or deduction amounts the [Sigs as
Intergovernmental Receipts. Payments are duetGtiunty by December 31. If the property ownestsi®

pay semiannually, the first half is due December Bie second half payment is due the followingeJ2@.

Public utilities are also taxed on personal antlpeaperty located within the Township.

The County is responsible for assessing propedy@rbilling, collecting, and distributing all pperty taxes
on behalf of the Township.

Note 6 - Risk Management

Workers’ Compensation coverage is provided by tiageSof Ohio. The Township pays the State Workers
Compensation System a premium based on a ratel9ér & salaries. This rate is calculated based on
accident history and administrative costs, if mater

Commercial Insurance
The Township has obtained commercial insurancéhifollowing risks:

» Comprehensive property and general liability;
* Vehicles; and
» Errors and omissions

Note 7 - Defined Benefit Pension Plans
Ohio Public Employees Retirement System

Some Township employees belong to the Ohio PuldliplByees Retirement System (OPERS). OPERS is a
cost-sharing, multiple-employer plan. The Ohio Reg&t Code prescribes this plan’s benefits, whichuihe
postretirement healthcare and survivor and diggtignefits.

The Ohio Revised Code also prescribes contributites. OPERS local members contributed 10 peatent
their gross salaries and the Township contributeahaount equaling 14 percent of participants’ gsasaries.
OPERS law enforcement members contribute 13 peotéineir gross salaries, and the Township coritbu
an amount equaling 18.1 percent of participantesgrsalaries. The Township has paid all contriimgti
required through December 31, 2021.

Ohio Police and Fire Retirement System
The Township’s certified Fire Fighters belong te ®olice and Fire Pension Fund (OP&F). OP&F isst-c

sharing, multiple-employer plan. The Ohio Revigaulle prescribes this plan’s benefits, which include
postretirement healthcare and survivor and diggtignefits.
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UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

The Ohio Revised Code also prescribes contributites. OP&F participants contributed 12.25 peroént
their wages. The Township contributed to OP&F aroant equal to 24 percent of full-time fire figtger
wages. The Township has paid all contributionsiiregl through December 31, 2021.

Note 8 - Postemployment Benefits

Both OPERS and OP&F offer cost-sharing, multiplgatayer defined benefit postemployment plans, which
include multiple health care plans including mebicarerage, prescription drug coverage, deposéd-iealth
Reimbursement Arrangement, and Medicare Part Biprameimbursements, to qualifying benefit recipsent
The portion of employer contributions allocatedhéalth care for OPERS members in the traditionasios
plan and combined plan was 0 percent during cateyetr 2021. The portion of employer contributions
allocated to health care for OPERS members in #raler-directed plan was 4.0 percent during caleyesar
2021. OP&F contributes 0.5 percent to fund theseekits.

Beginning January 1, 2019, OP&F changed its retiesdth care model to a stipend-based health cadelm
A stipend funded by OP&F was placed in individualiatth Reimbursement Accounts that retirees use to b
reimbursed for health care expenses.

Note 9 - Debt

Debt outstanding at December 31, 2021, was asisilo

Prindipal Interest Rate
2017 Park National Bank Loan $ 1513319 4.16%
2018 Fire Station Improvement General ObligationdBo 810,000 3.16%
2018 Taxable Special Obligation Revenue Bonds @35, 4.36%
2018 Tax Exempt General Obligation Bonds 2,755,000 3.45%
2018 Taxable Special Obligation Revenue Bonds 2oeB5, 4.18-4.90%
2021 Various Purpose General Qbligation Bond Avdiddon Notes 22,800,000  0.50%

_$ 33528319

The 2017 Park National Bank Loan was issued byteto finance improvements made under a mortgage
agreement entered with the Mt. Carmel Brewery CaomipiaLC. The loan was issued on February 28, 2017,
in the amount of $2,500,000 and carries an inteatstof 4.16%. The terms of the loan require bsgii-
annual payments of $156,624 beginning Decembed1l7,2hrough December 1, 2026, with a final payment
due of $142,938 on February 28, 2027. Repaymethiedban is secured by a leasehold mortgage fnem t
Mt. Carmel Brewery Company, LLC, due to the Corpiora

The 2018 Fire Station Improvement General ObligaBonds were issued by the Township to finance fire
station improvements. The 2018 bonds were issnethnuary 12, 2018, in the amount of $1,350,000 and
carry an interest rate of 3.16%. The terms obitrads require semi-annual interest and principginméng
June 1, 2018, through December 1, 2027, with & fiagment due of $68,569 on December 1, 2027.

The 2018 Taxable Special Revenue Obligation Borefe wssued by the Township to purchase 16 acres on
McMann Road for economic development and constraaif Township Service Garage and West Clermont
Local School District Maintenance and Service HgcilThe 2018 bonds were issued on March 29, 28,

12



UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

the amount of $3,285,000 and carry an interestafde36%. The terms of the bonds require semitahn
payments of interest due on June 1 and Decembeminencing on June 1, 2018, and annual principal
payments commencing on December 1, 2019, withah fiayment of principal on December 1, 2033.

The 2018 Tax Exempt General Obligation Bonds wssedd by the Township to purchase 16 acres on
McMann Road for economic development and constraaf Township Service Garage and West Clermont
Local School District Maintenance and Service FgcilThe 2018 bonds were issued on March 29, 2ipl8,
the amount of $3,285,000 and carry an interesta®45%. The terms of the bonds require semitahn
payments of interest due on June 1 and Decembeminencing on June 1, 2018, and annual principal
payments commencing on December 1, 2019, witha fiayment of principal on December 1, 2033.

The 2018 Taxable Special Obligation Revenue Actioisiand Improvement Bonds were issued by the
Township for the purpose of purchasing properg387 Ferguson Road. The 2018 bonds were issued on
September 12, 2018, in the amount of $3,000,00Cang an interest rate range of 4.18 - 4.90%.t€has

of the bonds require semi-annual payments of istehge on June 1 and December 1 commencing oriljune
2019, and annual principal payments commencingese®ber 1, 2019, with a final payment of princigal
December 1, 2048.

The 2021 Various Purpose General Obligation Bonticiation Notes relate to the Township’s capital
improvements to its infrastructure, including Topspark improvements, fire station improvements iead
improvements. The notes were issued on SeptemBée1, in the amount of $22,800,000 and are diik, w
interest, on August 31, 2022. Proceeds from theshand other funds of the Township were usedti@re
$24,060,000 Various Purpose General Obligation Bamiicipation Notes issued in September 2020.

The future principal and interest requirements dakesl to retire the remaining long-term debt badsnc
(excluding the 2021 Bond anticipation notes which @due on August 31, 2022) of the Township are as

follows:

Years Ending December 31, Principal Interest Total
2022 $ 812,024 $ 435,691 $ 1,247,715
2023 842,765 403,982 1,246,747
2024 873,847 371,163 1,245,010
2025 900,637 336,760 1,237,397
2025 927,812 301,421 1,229,233
2026-2030 3,086,234 1,086,512 4,172,746
2031-2035 1,580,000 550,428 2,130,428
2036-2040 595,000 362,355 957,355
2041-2045 755,000 201,635 956,635
2046-2048 355,000 26,215 381,215

Total $10,728,319 $4,076,162 $14,804,481
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UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

Note 10 - Transfers

During 2021, the Township transferred the followargounts between funds:

Transfer-Out Fund Transfer-In Fund Amount
General CIC $ 929,495
TIF CIC 313,271
CIC General 970,568
Total Transfers $2,213,334

Transfers from the General Fund to the CIC wemgdwide funding for operations. Transfers from ThiE
Fund to the CIC provided funding for debt serviegrpents on TIF related debt issued and paid bgtGe
Transfers from the CIC to the General Fund wenetond proceeds arising from the sale, lease, harot
contractual activity of the CIC in accordance wRbsolution 2012-02.

Note 11 - Intergovernmental Agreement

The Township has entered into an intergovernmeamgeement with the Clermont County Transportation
Improvement District (the District) to provide fund for the development and implementation of the
District’s projects, including those within the Toship. The intergovernmental agreement providé $00
per year to be paid to the District through ther 286.

Note 12 - Contract Postal Unit
The Township has a contract with the United StRtestal Service (USPS) to operate a contract postal
(CPU). Under the contract, the Township purchasstage supplies, metered postage and stampstaom s
fulfillment services. The Township owns this int@y and is responsible for the proceeds from éteeaf the
inventory. The Township receives an 11 percentuimsion from the USPS on its CPU gross sales. @ale
the inventory is recorded as miscellaneous reciifgte General Fund and purchases of postageiea e
recorded as general government expenses in the@&und.
Note 13 - Jointly Governed Organizations
Joint Economic Development Districts
The Township has entered five separate contracsignt to the authority of Ohio Revised Code 715.72
through 715.81 with the City of Milford to creatieet following Joint Economic Development Districts
(JEDD):

- lvy Pointe Joint Economic Development DistricCreated March 2007

- Jungle Jim’'s Eastgate and Carepointe Clermomit ¥xdonomic Development Distriet Created
February 2012

- The Boys and Girls Club of Clermont County J&abnomic Development District — Created March
2013
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UNION TOWNSHIP
Clermont County
Notes to the Financial Statements
For the Year Ended December 31, 2021

- Mt. Carmel Brewing Company Joint Economic Devehgmt District— Created June 2013
- West Clermont High School Joint Economic DeveleptrDistrict— Created February 2018

Each JEDD was created to promote economic develaopautivities in certain geographic areas located i
Union Township. Each JEDD consist of 5 board mas)me member representing the City of Milforce on
member representing the Township, one member reptiag the business owners located in the Distia,
member representing the persons working in theibisthd one member selected by the other memobers t
serve as chairperson of the District Board. E&IDLJ, pursuant to Revised Code 715.74, has implesdemnt
1.0% income tax. Net tax revenues of each JEDléveated 15% to the City and 85% to the Township.
The City serves as fiscal agent for the JEDD. ddmracts for creating each JEDD can be terminatady
time by mutual consent of the contracting parties.

Special Improvement Districts

In November 2013 the Township created a Speciatdagment District (SID) for the purpose of applyimg
special assessment on the development known dsitigge Jim’s International Marketplace (Jungle 3jm’
The creation of the SID was part of a conduit dielsincing agreement between Jungle Jim’s, the Thipns
the Union Township CIC and the Clermont County Parthority (Port).

The Port issued $22,705,000 of Economic Developi@patial Obligation Bonds and purchased the prppert
from Jungle Jim’s. The Bonds are secured by agelefithe Township of the assessment proceeds &
Assessments of the SID are structured and levietthéoT ownship to collect and remit to the Pomimounts
equal to the annual debt service charges on thdshqius an amount not to exceed $25,000 for annual
administrative expenses of the SID over a perio@fyears. The Port, as collateral to the Township
transferred title of the property to the Union Tahip CIC.

In October 2014 the Township created a Special dngment District (SID) for the purpose of applyimg
special assessment on properties within the digmiawn as The Union Township, Clermont County,@®hi
The creation of the SID provided for assessing @rywners within the District known as the Teer&idge
Subdivision, to provide funding for infrastructingprovements.

The Township has created a custodial fund for &8i€h to account for the receipt and distribution of
assessments applied for each SID.

Energy Special Improvement District

During 2019, the Township created the Union Towns®hio Energy Special Improvement District (ESID).
The ESID is a nonprofit corporation establishedspant to Ohio Revised Code (ORC) Chapters 1702 and
1710. The ESID was created by legislative actiken by Union Township and is governed by the ESID'
board of trustees. Members of the District incltiteeowners of parcels of property located withie ESID.

The ESID was established to develop and implenpatial energy improvement projects as defined b OR
Chapter 1710, including energy efficiency and claad renewable energy projects at locations witén
ESID.

The Township has created a custodial fund to addouthe receipt and distribution of assessmepydied
for the ESID.
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Note 14 - Contingent Liabilities

Amounts grantor agencies pay to the Township agstito audit and adjustment by the grantor. graator
may require refunding any disallowed costs. Managye cannot presently determine amounts grantoys ma
disallow. However, based on prior experience, rgameent believes any refunds would be immaterial.

Note 15 — Fund Balances

Encumbrances are commitments related to unperforoattacts for goods or services. Encumbrance
accounting is utilized to the extent necessanstuee effective budgetary control and accountglalid to
facilitate effective cash planning and control. y&ar end the balances of these amounts werelasgol

Special
Fund Balances General Revenue Total
Outstanding Encumbrances $  1,720,10% 1,531,760 $ 3,251,867
Total $ 1,720,107 $ 1,531,760 $ 3,251,867

The fund balance of special revenue funds is eréstricted or committed. The fund balance of debtice
fund and capital projects fund are restricted, cdiaohor assigned. These restricted, committedaasigned
amounts in the special revenue, debt service, apitat projects funds would include the outstanding
encumbrances. In the general fund, outstandingrebances are considered assigned.

Note 16 — COVID-19

The United States and the State of Ohio declastate of emergency in March of 2020 due to the @D1A
pandemic. Ohio’s state of emergency ended in R0#] while the national state of emergency consnue
During 2021, the Township received COVID-19 fundinghe financial impact of COVID-19 and the
continuing emergency measures will impact subsdgperiods of the TownshipThe impact on the
Township’s future operating costs, revenues, addiadal recovery from emergency funding, eitheldial or
state, cannot be estimated.
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Bastin & Company, LLC

Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OV ER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MAT TERS
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Union Township
Clermont County

4350 Aicholtz Road
Cincinnati, Ohio 45245

To the Board of Trustees:

We have audited, in accordance with auditing statsdgenerally accepted in the United States of Axaand

the standards applicable to financial audits coethiin Government Auditing Standardssued by the
Comptroller General of the United States, the fai@nstatements of the cash balances, receipts, and
disbursements for each governmental fund type lamdiduciary fund type combined total as of andtfar

year ended December 31, 2021 and the related taates financial statements of Union Township, @ient
County, (the Township) and have issued our repgmtebn dated May 27, 2022, wherein we noted the
Township followed financial reporting provisions iORev. Code § 117.38 and Ohio Admin. Code 117-2-
03(C) permit and we noted the financial impact @\@D-19 and the ensuing emergency measures will
impact subsequent periods of the Township.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the finamltatements, we considered the Township’s interna
control over financial reporting (internal contra a basis for designing audit procedures thapgmepriate

in the circumstances for the purposes of expressingpinions on the financial statements, butfaothe
purpose of expressing an opinion on the effectisséthe Township's internal control. Accordinghe do

not express an opinion on the effectiveness of thvenship’s internal control.

A deficiency in internal contraxists when the design or operation of a contsekdaot allow management or
employees, in the normal course of performing thssigned functions, to prevent, or detect andecorr
misstatements on a timely basis. material weaknesis a deficiency, or a combination of deficiencies,
internal control, such that there is a reasonab#sipility that a material misstatement of the Tehip’'s
financial statements will not be prevented, or diei® and corrected, on a timely basis. significant
deficiencyis a deficiency, or a combination of deficienciasnternal control that is less severe than aenat
weakness, yet important enough to merit attentiothbse charged with governance.

Our consideration of internal control was for timited purpose described in the first paragrapghisfsection
and was not designed to identify all deficienciesniternal control that might be material weaknesse
significant deficiencies. Given these limitatiodsiring our audit we did not identify any deficiggg in
internal control that we consider to be materiahkvesses. However, material weaknesses or sigmific
deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance abouthehthe Township’s financial statements are freenf
material misstatement, we performed tests of itagl@nce with certain provisions of laws, regulatp
contracts, and grant agreements, noncompliancewtitbh could have a direct and material effect foa t
financial statements. However, providing an opirda compliance with those provisions was not geatlve
of our audit and accordingly, we do not expres$ surcopinion. The results of our tests disclosedstances
of noncompliance or other matters that are requdik reported und€&overnment Auditing Standards

Purpose of This Report

The purpose of this report is solely to descrilgesitope of our testing of internal control and cliemge and
the results of that testing, and not to provideinion on the effectiveness of the Township’srimécontrol
or on compliance. This report is an integral mdran audit performed in accordance w@lovernment
Auditing Standardsn considering the Township’s internal control acwmpliance. Accordingly, this
communication is not suitable for any other purpose

%ﬁ@ém ﬁx [ujkamj,/ L

Williamsburg, Ohio
May 27, 2022
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