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OHIO AUDITOR OF STATE Columb, Ohio 45315
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KEITH FABER 00) 2620570

INDEPENDENT AUDITOR’S REPORT

Lakeview Local School District
Trumbull County

300 Hillman Drive

Cortland, Ohio 44410

To the Board of Education:
Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of the Lakeview Local School District, Trumbull County, Ohio
(District), as of and for the year ended June 30, 2022, and the related notes to the financial statements,
which collectively comprise the District’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the Lakeview Local School District, Trumbull County, Ohio as of
June 30, 2022, and the respective changes in financial position and the budgetary comparison for the
General fund for the year then ended in accordance with the accounting principles generally accepted in
the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of the District, and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matter
As discussed in Note 22 to the financial statements, the financial impact of COVID-19 and the emergency

measure may impact subsequent periods of the District. Our opinion is not modified with respect to this
matter.

Efficient o Effective . Transparent

1
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Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we
e exercise professional judgment and maintain professional skepticism throughout the audit.

e identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

e evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the District’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, and schedules of net pension and other post-employment benefit liabilities and
pension and other post-employment benefit contributions be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who considers it to be
an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information
and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

Supplementary information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District's basic financial statements. The Schedule of Expenditures of Federal Awards
(the Schedule) as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards are
presented for purposes of additional analysis and are not a required part of the basic financial
statements.

Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the Schedule is fairly stated, in all
material respects, in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated April 30, 2024,
on our consideration of the District’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
District's internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the District's internal control
over financial reporting and compliance.

Nl

Keith Faber
Auditor of State
Columbus, Ohio

April 30, 2024
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Lakeview Local School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2022
Unaudited

It is a pleasure to present to you the financial picture of Lakeview Local School District (the “School
District”). Included in these first few paragraphs and tables is the management’s view of how our
School District is currently performing. It is intended that this presentation be an objective and easily
read analysis of the overall financial condition of our School District. Please consider our comments
along with the financial statements and notes to fully understand our School District’s finances.

Financial Highlights

e Net position increased in fiscal year 2022 due mainly to changes in the net pension/OPEB
asset/liabilities and their associated deferred inflows/outflows. Total program expenses
decreased in fiscal year 2022 due to change in the net pension/OPEB asset/liability that are the
results of the School District’s adjusting proportionate share of the total State-wide liabilities
(assets) for both pension and OPEB across retirement systems.

e The School District implemented GASB 87 during fiscal year 2022 which resulted in the
recording of a lease payable related to copiers.

e The School District’s enrollment decreased from 1,625 students in fiscal year 2021 to 1,537
students in fiscal year 2022.

* The School District’s outstanding long-term obligations consist of the unlimited tax general
obligation bonds, financed purchases and leases.

Using This Annual Report

This annual report consists of a series of financial statements and notes to those statements. The
Statement of Net Position and the Statement of Activities provide information about the activities of the
School District as a whole and present a longer-term view of the School District’s finances. Fund
financial statements provide the next level of detail. For governmental activities, these statements tell
how these services were financed in the short term as well as what remains for future spending. Fund
financial statements also report the School District’s operations in more detail than the government-
wide statements by providing information about the School District’s most significant funds. In the case
of Lakeview Local School District, the general fund and the bond retirement debt service fund are the
most significant funds.

Reporting the School District as a Whole (District-Wide)

Statement of Net Position and the Statement of Activities

The only two reports that display School District-wide finances are the Statement of Net Position and
the Statement of Activities. Within these statements, we show the School District divided into two

kinds of activities:

* Governmental Activities — All of the School District’s instructional activities are reported here.
Property Taxes, State and Federal Grants and fees finance the majority of activity in this group.
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» Business-Type Activities — If the Board of Education sets a fee designed to offset the cost of
operating a program, then this defines a business-type activity. The School District does not
have any of this type of activity.

Analysis of the School District as a whole begins with table 1. While this document contains all of the
funds used by the School District to provide programs and activities, the view of the School District as a
whole considers all financial transactions. One of the most important issues when analyzing any
business enterprise is “How did we do financially during 2022 and are we better off today than we were
one year ago?” The two School District-wide documents try to provide and support the answer to these
particular questions. These statements include all assets and deferred outflows of resources and
liabilities and deferred inflows of resources using the accrual basis of accounting, similar to the
accounting method used by most private-sector companies. The most important aspect of accrual
accounting is that it takes into account all of the current year’s revenues and expenses regardless of
when cash is received or paid out.

These statements also display the net position of the School District and note any changes that occurred
during the year. Net position is the difference between assets and deferred outflows of resources and
liabilities and deferred inflows of resources and they tend to be the lead indicator of financial health.
This change in net position is important because it tells the reader whether, for the School District as a
whole, the financial position has improved or diminished. The causes of this change may be the result
of many factors, some financial and some not. Financial factors to consider may include changes in
property tax values, tax levies and renewals or State funding issues before reaching a final conclusion
about our School District’s financial status. Non-financial factors may include the School District’s
performance, demographic and socioeconomic factors and willingness of the community to support the
School District. It could prove helpful in making the analysis to look at the individual fund conditions
to show the composition of the changes.

Reporting the School District’s Most Significant Funds
Fund Financial Statements

Analysis of the School District’s major funds begins with the discussion of the balance sheet and
provides detailed information about each significant fund in contrast to the previously described School
District-wide reporting. Most of the funds are required to be established by State law.

Governmental Funds — All of the School District’s funds are reported as governmental funds. These
reports focus on how resources flow into and out of these funds and the balances left at year-end that are
available for spending in future periods. These reports are done on a modified accrual basis. Modified
accrual accounting measures cash and all other financial assets that can be readily converted into cash.
The governmental fund statements provide a detailed, short-term view of the School District’s general
government operations and the basic services it provides. There are differences between governmental
funds (as reported in this section on a modified accrual basis) and governmental activities as reported in
the Statement of Net Position and the Statement of Activities, which are reported on a full accrual basis.
These differences are reconciled in the financial statements.
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The School District as a Whole

Recall that the Statement of Net Position provides the perspective of the School District as a whole.
Table 1 provides a summary of net position as of June 30, 2022 as compared to June 30, 2021.

(Table 1)
Net Position
Governmental Activities

2022 2021 Change
Assets
Current and Other Assets $16,094,366 $15,952,913 $141,453
Net OPEB Asset 1,368,257 1,138,974 229,283
Capital Assets 29,041,347 29,589,732 (548,385)
Total Assets 46,503,970 46,681,619 (177,649)
Deferred Outflows of Resources
Pension 4,114,221 3,416,742 697,479
OPEB 422,571 472,184 (49,613)
Total Deferred Outflows of Resources 4,536,792 3,888,926 647,866
Liabilities
Current Liabilities 2,160,684 2,231,946 71,262
Long-Term Liabilities
Due within One Year 518,504 469,568 (48,936)
Due in More than One Year:
Net Pension Liability 10,672,066 19,989,495 9,317,429
Net OPEB Liability 1,258,995 1,424,689 165,694
Other Amounts 23,425,507 23,581,602 156,095
Total Liabilities 38,035,756 47,697,300 9,661,544
Deferred Inflows of Resources
Property Taxes 9,557,662 9,513,900 (43,762)
Pension 8,595,579 305,475 (8,290,104)
OPEB 2,374,618 2,205,501 (169,117)
Total Deferred Inflows of Resources 20,527,859 12,024,876 (8,502,983)
Net Position
Net Investment in Capital Assets 6,823,247 7,216,009 (392,762)
Restricted for:
Capital Projects 1,820,062 1,755,907 64,155
Debt Service 175,384 88,333 87,051
Other Purposes 947,815 633,495 314,320
Unrestricted (Deficit) (17,289,361) (18,845,375) 1,556,014
Total Net Position ($7,522,853) ($9,151,631) $1,628,778

The net pension liability (NPL) is one of the largest single liabilities reported by the School District at
June 30, 2022. GASB notes that pension and OPEB obligations, whether funded or unfunded, are part of
the “employment exchange” — that is, the employee is trading his or her labor in exchange for wages,
benefits, and the promise of a future pension and other postemployment benefits. GASB noted that the
unfunded portion of this promise is a present obligation of the government, part of a bargained-for
benefit to the employee, and should accordingly be reported by the government as a liability since they
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received the benefit of the exchange. However, the School District is not responsible for certain key
factors affecting the balance of these liabilities. In Ohio, the employee shares the obligation of funding
pension benefits with the employer. Both employer and employee contribution rates are capped by
State statute. A change in these caps requires action of both Houses of the General Assembly and
approval of the Governor. Benefit provisions are also determined by State statute. The Ohio Revised
Code permits, but does not require the retirement systems to provide healthcare to eligible benefit
recipients. The retirement systems may allocate a portion of the employer contributions to provide for
these OPEB benefits.

Most long-term liabilities have set repayment schedules or, in the case of compensated absences (i.e.
sick and vacation leave), are satisfied through paid time-off or termination payments. There is no
repayment schedule for the net pension/OPEB asset/liability. As explained above, changes in benefits,
contribution rates, and return on investments affect the balance of these liabilities, but are outside the
control of the local government. In the event that contributions, investment returns, and other changes
are insufficient to keep up with required payments, State statute does not assign/identify the responsible
party for the unfunded portion. Due to the unique nature of how the net pension/OPEB asset/liability
are satisfied, these liabilities are separately identified within the long-term liability section of the
statement of net position.

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. For the School District, total liabilities and deferred inflows of resources exceed total assets
and deferred outflows of resources by $7,522,853 in fiscal year 2022 and $9,151,631 in fiscal year
2021.

A large portion of the School District’s net position reflects “Net Investment in Capital Assets” (i.e.
land, buildings, improvements, furniture, fixtures and vehicles) less any related debt to acquire those
assets that are still outstanding. The School District uses these capital assets and right-to-use lease
assets to provide services to its students; consequently, these assets are not available for future spending.
Although the School District’s investment in its capital assets is reported net of related debt, it should be
noted that resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used to liquidate these liabilities.

The School District continues to provide the services that the School District residents expect while
maintaining the costs of providing those services. The most dramatic changes were to capital assets and
the net pension/OPEB asset/liability as noted previously. Capital assets decreased as current fiscal year
depreciation exceeded the additions to capital assets. Other long-term liabilities decreased by principal
payments on debt obligations during the fiscal year.

In order to further understand what makes up the changes in net position for the current year, the
following table gives readers further details regarding the results of activities for fiscal years 2022 and
2021.
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(Table 2)
Changes in Net Position
Governmental Activities

2022 2021 Change
Program Revenues
Charges for Services and Sales $546,346 $626,794 ($80,448)
Operating Grants, Contributions and Interest 3,016,020 2,667,008 349,012
Total Program Revenues 3,562,366 3,293,802 268,564
General Revenues
Property Taxes 9,633,744 9,398,422 235,322
Grants and Entitlements 7,063,060 7,608,161 (545,101)
Unrestricted Contributions 17,710 9,515 8,195
Investment Earnings 14,523 13,299 1,224
Gain on Sale of Capital Assets 0 3,075 (3,075)
Miscellaneous 60,291 51,723 8,568
Total General Revenues 16,789,328 17,084,195 (294,867)
Total Revenues 20,351,694 20,377,997 (26,303)
Program Expenses
Instruction 10,690,513 12,892,637 2,202,124
Support Services
Pupils 850,103 996,317 146,214
Instructional Staff 300,408 334,244 33,836
Board of Education 22,805 10,587 (12,218)
Administration 1,672,806 1,986,335 313,529
Fiscal 380,239 477,962 97,723
Business 61,292 49,643 (11,649)
Operation and Maintenance of Plant 1,506,028 1,712,090 206,062
Pupil Transportation 793,822 966,835 173,013
Central 319,573 330,232 10,659
Operation of Non-Instructional Services 669 500 (169)
Operation of Food Service 491,977 494,863 2,886
Extracurricular Activities 761,885 589,787 (172,098)
Interest and Fiscal Charges 870,796 874,314 3,518
Total Program Expenses 18,722,916 21,716,346 2,993,430
Increase (Decrease) in Net Position 1,628,778 (1,338,349) 2,967,127
Net Position Beginning of Year (9,151,631) (7,813,282) (1,338,349)
Net Position End of Year (8$7,522,853) ($9,151,631) $1,628,778
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Governmental Activities

The unique nature of property taxes in Ohio creates the need to routinely seek voter approval for
operating funds. The overall revenue generated by a voted levy does not increase solely as a result of
inflation. It increases as a result of new construction or collection from a new voted levy. Although
school districts experience inflationary growth in expenses, tax revenue does not keep pace with the
increased expenses due to House Bill 920. As an example, a homeowner with a home valued at
$100,000 and taxed at 1.0 mill would pay $35.00 annually in taxes. If three years later the home were
reappraised and increased to $200,000 (and this inflationary increase in value is comparable to other
property owners) the effective tax rate would become .5 mills and the owner would still pay $35.00 and
the School District would collect the same dollar value the levy generated in the year it passed. The 10
percent rollback on all residential/agricultural property and the 2.5 percent rollback on all owner
occupied homes would reduce the amount of taxes paid.

Thus school districts dependent upon property taxes are hampered by a lack of revenue growth and must
regularly return to the voters to maintain a constant level of service.

Revenue is divided into two major components: program revenues and general revenues. Program
revenues are defined as fees, restricted grants and charges for services that are program specific.
General revenues include taxes and unrestricted grants such as State Foundation support.

Program revenues increased for governmental activities in fiscal year 2022. Operating grants increased
in fiscal year 2022, as the School District was awarded additional restricted grant monies, which were
additional sources of operating revenues. General revenues decreased in fiscal year 2022 due to a
decrease in grants and entitlements which were offset partially by an increase in property taxes. Grants
and entitlements decreased due to a change in ODE distributions on the foundation. Property taxes
increased from an increase in County assessed values on property.

Instruction composes the most significant portion of governmental program expenses. Program
expenses decreased from 2021 due to changes in the net pension/OPEB asset/liability. As mentioned
previously, change in the net pension/OPEB asset/liability and associated deferred outflows/inflows are
the result of the School District’s adjusting proportionate share of the total State-wide liabilities (assets)
for both pension and OPEB across retirement systems.

The Statement of Activities shows the cost of program services and the charges for services and grants

offsetting those services. Table 3 shows the total cost of services and the net cost of services. That is, it
identifies the cost of these services supported by tax revenue and unrestricted State entitlements.

-10 -
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(Table 3)
Total and Net Cost of Program Services
Governmental Activities

Total Cost Net Cost Total Cost Net Cost
of Services of Services of Services of Services
2022 2022 2021 2021
Instruction $10,690,513 $8,591,619 $12,892,637 $10,502,232
Support Services:
Pupils and Instructional Staff 1,150,511 890,816 1,330,561 1,024,944
Board of Education and Administration 1,695,611 1,695,611 1,996,922 1,996,922
Fiscal and Business 441,531 441,531 527,605 527,605
Operation and Maintenance of Plant 1,506,028 1,483,726 1,712,090 1,651,428
Pupil Transportation 793,822 791,170 966,835 950,500
Central 319,573 314,173 330,232 267,807
Operation of Non-Instructional Services 669 669 500 500
Operation of Food Service 491,977 (380,630) 494,863 134,922
Extracurricular Activities 761,885 461,069 589,787 491,370
Interest and Fiscal Charges 870,796 870,796 874,314 874,314
Total Expenses $18,722.916 $15,160,550 $21,716,346 $18,422,544

The School District’s dependence upon general revenues for governmental activities is apparent from
Table 3. The majority of expenses are supported through taxes and other general revenues.

The School District’s Funds

Information about the School District’s major funds, the general fund and bond retirement debt service
fund, starts with the balance sheet. These funds are accounted for using the modified accrual basis of
accounting. The general fund balance decreased due to a decrease in intergovernmental revenues as the
School District received less State funding. The bond retirement fund saw an increase in fund balance as
the levy proceeds and corresponding homestead and rollback collections were greater than the annual
payment of principal and interest for the fiscal year.

General Fund Budgetary Highlights

The School District’s budget is prepared according to Ohio law and is based on accounting for certain
transactions on a basis of cash receipts, disbursements, and encumbrances.

The forecasted budget presented to the Lakeview Local Board of Education in September was amended
throughout the year. For the general fund, actual revenues were less than the final estimated revenues.
This change was mainly attributed to a decrease in intergovernmental due to a change in ODE
distributions on the foundation.

Final budgeted appropriations exceeded the original budgeted appropriations of the general fund as the
Administration made needed adjustments to the spending plan. Actual expenditures were under final
budgeted appropriations. This change was the result of careful monitoring and budgeting on the School
District’s part to keep expenditures down.

-11 -
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Capital Assets and Debt
Capital Assets

The decrease in capital assets was due to current year depreciation exceeding current year additions.
Capital asset additions included an intangible right-to-use lease asset for copiers and a school bus. For
more information about the School District’s capital assets, see Note 11 to the basic financial
statements.

Debt

For fiscal year 2022, the School District’s debt obligations consisted of the 2015 unlimited tax bonds
(maturing in fiscal year 2053).

GASB 87 establishes lease standards for financed purchased assets as well as leases payable which are
assets not taken possession of after the lease period concludes. The School District entered into lease
agreements for their copiers and has a new financed purchase specific to a school bus.

See Note 12 to the basic financial statements for additional information on the School District’s long-
term obligations and leases.

Current Issues

The Community The Lakeview Local School District is a suburban residential community; it
encompasses more than twenty-five square miles and serves the City of Cortland and Bazetta Township,
located in Trumbull County, Ohio, which is in the northeast area of the State. Lakeview Local School
District is in transition; our demographics are changing, and we are experiencing a shrinking economic
base. Approximately thirty percent of our students are on free/reduced lunch. This is a significant
increase over the past few years. School District facilities include Lakeview High School (grades 9-12)
the Lakeview PK-8 School (grades PK-8), athletic fields (baseball, soccer, football), two running tracks
(one of which is all weather), a maintenance garage, a transportation garage, and an outdoor land
laboratory. Lakeview High School has been recognized by U.S. News and World Report’s High Schools
of Distinction as a Silver Level for academic achievement. Lakeview High School is a comprehensive
high school enrolling approximately 600 students in grades nine through twelve. The high school
opened in the fall of 1961 and an addition was added to the south end of the building in 1971. The 1995
additions and renovations include a media/technology complex, auditorium, art complex, and student
parking lot.

College Attendance History and Scholarship Awards 106 students continued their education after high
school. Of those students, 64 percent indicated pursuing a Bachelor’s degree, 4 percent indicated an
Associate’s degree or certificate/diploma program, and 2 percent went on to military service. They were
awarded over $1.6 million in scholarships, $66,050 were given from local scholarship donors. These
figures only include scholarship monies that were accepted, and do not include any awards based on
financial need. Students have attended schools such as: US Merchant Marine Academy, Miami
University, University of Pittsburgh, Ohio State University, University of Toledo, University of
Cincinnati, Cleveland State University, among other quality public, private, career and technical
schools.
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Lakeview Local School District
Management’s Discussion and Analysis
For the Fiscal Year Ended June 30, 2022
Unaudited

Athletic Programs With 18 varsity sports, Lakeview High School is a member of the NE-8 Conference.
Lakeview has won 40+ league titles (NE-8, AAC, & TAC-8) and OHSAA District titles in Boys/Girls
Soccer, Boys Cross Country, and Boys/Girls Track and Field. Lakeview High School has sent
scholarship athletes on to bowling, cross-country, football, basketball, volleyball, soccer, softball,
swimming, and track teams. Of our alumni, one is also a professional women’s golfer on the LPGA and
another is a former NFL football player.

Fine Arts Programs Lakeview High School also has award-winning instrumental, visual, and vocal
music programs. Both our Choir and Band have won several Superior ratings at the Ohio Music
Educators’ Association District, Regional, and State Music Contests. Our Marching Band has been
featured at Youngstown State University and has performed in Chicago and Disney World. Lakeview
has also produced many music majors, band, and choir teachers over the years. In August 2011, one of
our grads was a technical theater assistant at Julliard. Our visual arts program competes in various local
and regional art shows throughout the school year. Several of our art students win college scholarships
and our Drama Club has also worked on several musicals and plays, each performance entertaining
parents and community members alike.

Our Staff and Students Our staff is committed to excellence, as they work to prepare our students to
achieve their future educational and career goals. 86 percent of our staff has a Master’s degree and 100
percent of our courses are taught by teachers who are certified in the subject area. Our students are
encouraged to strive for excellence every day: in the classroom, on the athletic fields, and in the
community. As our students work to begin their future, they leave Lakeview ready to face the 21*
century economy.

College Credit Plus Program We offer several college courses taught by college faculty based in our
high school. We partner with Youngstown State University, Eastern Gateway Community College, and
Kent State Trumbull.

The School District ranked 33" out of 611 school districts State-wide in gifted performance.
Contacting the School District’s Financial Management

These financial reports and discussions are designed to provide our students, citizens, taxpayers, and
creditors with a complete disclosure of the School District’s finances and to demonstrate a high degree
of accountability for the public dollars entrusted to us. If you have any questions about this report or
need additional financial information, please write Sean Miller, Treasurer, Lakeview Local School
District, 300 Hillman Drive, Cortland, Ohio 44410 or «call (330) 638-1060 or email
Sean.Miller@neomin.org.
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Lakeview Local School District
Statement of Net Position
June 30, 2022

Assets

Equity in Pooled Cash and Cash Equivalents

Intergovernmental Receivable
Prepaid Items

Inventory Held for Resale
Materials and Supplies Inventory
Taxes Receivable

Net OPEB Asset (See Note 16)
Nondepreciable Capital Assets
Depreciable Capital Assets, Net

Total Assets

Deferred Outflows of Resources
Pension
OPEB
Total Deferred Outflows of Resources
Liabilities
Accounts Payable
Contracts Payable
Accrued Wages Payable
Intergovernmental Payable
Accrued Interest Payable
Matured Compensated Absences Payable
Special Termination Benefits Payable
Long-Term Liabilities:
Due Within One Year
Due In More Than One Year:
Net Pension Liability (See Note 15)
Net OPEB Liability (See Note 16)
Other Amounts

Total Liabilities

Deferred Inflows of Resources
Property Taxes

Pension

OPEB

Total Deferred Inflows of Resources

Net Position
Net Investment in Capital Assets
Restricted for:
Capital Projects
Debt Service
Other Purposes
Unrestricted (Deficit)

Total Net Position

See accompanying notes to the basic financial statements

Governmental
Activities

$5,558,232
354,804
28,976
21,600
37,479
10,093,275
1,368,257
510,300
28,531,047

46,503,970

4,114,221
422,571

4,536,792

44,956
8,847
1,242,130
692,047
145,704
17,000
10,000

518,504
10,672,066

1,258,995
23,425,507

38,035,756

9,557,662
8,595,579
2,374,618

20,527,859

6,823,247

1,820,062
175,384
947,815

(17,289,361)

(87,522,853)




Lakeview Local School District

Statement of Activities
For the Fiscal Year Ended June 30, 2022

Governmental Activities:
Instruction:

Regular

Special

Student Intervention Services
Support Services:

Pupils

Instructional Staff

Board of Education

Administration

Fiscal

Business

Operation and Maintenance of Plant

Pupil Transportation

Central
Operation of Non-Instructional Services
Operation of Food Services
Extracurricular Activities
Interest and Fiscal Charges

Totals

Program Revenues

Net (Expense)
Revenue and
Changes in
Net Position

Operating Grants

Charges for Contributions Governmental

Expenses Services and Sales and Interest Activities
$7,936,106 $179,834 $910,633 ($6,845,639)
2,741,492 0 1,008,427 (1,733,065)
12,915 0 0 (12,915)
850,103 0 167,994 (682,109)
300,408 0 91,701 (208,707)
22,805 0 0 (22,805)
1,672,806 0 0 (1,672,806)
380,239 0 0 (380,239)
61,292 0 0 (61,292)
1,506,028 9,810 12,492 (1,483,726)
793,822 0 2,652 (791,170)
319,573 0 5,400 (314,173)
669 0 0 (669)
491,977 55,886 816,721 380,630
761,885 300,816 0 (461,069)
870,796 0 0 (870,796)
$18,722,916 $546,346 $3,016,020 (15,160,550)

See accompanying notes to the basic financial statements

General Revenues

Property Taxes Levied for:

General Purposes

Classroom Facilities Maintenance

Debt Service
Capital Outlay

Grants and Entitlements not Restricted
to Specific Programs

Unrestricted Contributions

Investment Earnings

Miscellaneous

Total General Revenues
Change in Net Position
Net Position Beginning of Year

Net Position End of Year

-15-

7,971,999
131,662
1,265,863
264,220

7,063,060
17,710
14,523
60,291

16,789,328

1,628,778

(9,151,631)

($7,522,853)




Lakeview Local School District

Balance Sheet

June 30, 2022

Governmental Funds

Assets
Equity in Pooled Cash and

Cash Equivalents
Taxes Receivable
Intergovernmental Receivable
Interfund Receivable
Prepaid Items
Inventory Held for Resale
Materials and Supplies Inventory

Total Assets

Liabilities

Accounts Payable

Contracts Payable

Accrued Wages Payable

Interfund Payable

Intergovernmental Payable

Matured Compensated Absences Payable

Total Liabilities

Deferred Inflows of Resources
Property Taxes
Unavailable Revenue

Total Deferred Inflows of Resources

Fund Balances
Nonspendable
Restricted

Assigned
Unassigned (Deficit)

Total Fund Balances

Total Liabilities, Deferred Inflows of
Resources and Fund Balances

Other Total
Bond Governmental Governmental
General Retirement Funds Funds

$2,219,693 $581,838 $2,756,701 $5,558,232
8,379,422 1,297,362 416,491 10,093,275
123,804 0 231,000 354,804
152,374 0 0 152,374
28,265 0 711 28,976
0 0 21,600 21,600
30,583 0 6,896 37,479
$10,934,141 $1,879,200 $3,433,399 $16,246,740
$35,918 $0 $9,038 $44,956
8,847 0 0 8,847
1,149,947 0 92,183 1,242,130
0 0 152,374 152,374
667,804 0 24,243 692,047
17,000 0 0 17,000
1,879,516 0 277,838 2,157,354
7,936,381 1,226,801 394,480 9,557,662
541,513 68,280 89,388 699,181
8,477,894 1,295,081 483,868 10,256,843
58,848 0 7,607 66,455
0 584,119 2,741,527 3,325,646
517,883 0 0 517,883

0 0 (77,441) (77,441)
576,731 584,119 2,671,693 3,832,543
$10,934,141 $1,879,200 $3,433,399 $16,246,740

See accompanying notes to the basic financial statements
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Lakeview Local School District
Reconciliation of Total Governmental Fund Balances to

Net Position of Governmental Activities
June 30, 2022

Total Governmental Fund Balances $3,832,543

Amounts reported for governmental activities in the
statement of net position are different because

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 29,041,347

Other long-term assets are not available to pay for current-period expenditures
and therefore are reported as unavailable revenue in the funds.

Delinquent Property Taxes 518,297
Intergovernmental 102,599
Tuition and Fees 78,285
Total 699,181

In the statement of activities, interest is accrued on outstanding bonds, whereas
in governmental funds, an interest expenditure is reported when due. (145,704)

Special termination benefits payable is not expected to be paid with expendable
available financial resources and therefore is not reported in the funds. (10,000)

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds.

General Obligation Bonds (22,336,311)
Financed Purchases (105,049)
Leases Payable (108,051)
Compensated Absences (1,394,600)
Total (23,944,011)

The net pension liability and net OPEB asset/liability is not due and payable in
the current period; therefore, the asset/liability and related deferred
inflows/outflows are not reported in governmental funds.

Net OPEB Asset 1,368,257

Deferred Outflows - Pension 4,114,221

Deferred Outflows - OPEB 422,571

Net Pension Liability (10,672,066)

Net OPEB Liability (1,258,995)

Deferred Inflows - Pension (8,595,579)

Deferred Inflows - OPEB (2,374,618)

Total (16,996,209)
Net Position of Governmental Activities ($7,522,853)

See accompanying notes to the basic financial statements
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Lakeview Local School District
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds

For the Fiscal Year Ended June 30, 2022

Revenues

Property Taxes
Intergovernmental

Interest

Tuition and Fees
Extracurricular Activities
Contributions and Donations
Charges for Services
Rentals

Miscellaneous

Total Revenues

Expenditures
Current:
Instruction:
Regular
Special
Student Intervention Services
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional Services
Operation of Food Services
Extracurricular Activities
Capital Outlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses)
Inception of Financed Purchase
Inception of Leases

Total Other Financing Sources (Uses)
Net Change in Fund Balances
Fund Balances Beginning of Year

Fund Balances End of Year

Other Total
Bond Governmental Governmental

General Retirement Funds Funds
$7,976,499 $1,267,357 $396,220 $9,640,076
7,390,138 41,381 3,023,194 10,454,713
11,976 0 2,935 14,911
171,878 0 0 171,878
45,617 0 255,199 300,816
17,710 0 5,000 22,710
0 0 55,886 55,886
9,810 0 0 9,810
60,291 0 0 60,291
15,683,919 1,308,738 3,738,434 20,731,091
7,161,771 0 909,088 8,070,859
2,438,823 0 536,322 2,975,145
12,915 0 0 12,915
758,220 0 241,035 999,255
226,745 0 94,600 321,345
22,805 0 0 22,805
1,888,509 0 0 1,888,509
406,743 20,045 6,512 433,300
156,262 0 0 156,262
1,470,787 0 185,149 1,655,936
925,565 0 2,652 928,217
337,242 0 5,514 342,756
669 0 0 669
0 0 504,616 504,616
434,111 0 222,602 656,713
0 0 175,210 175,210
0 335,000 103,884 438,884
0 877,575 6,109 883,684
16,241,167 1,232,620 2,993,293 20,467,080
(557,248) 76,118 745,141 264,011
0 0 175,210 175,210
108,051 0 0 108,051
108,051 0 175,210 283,261
(449,197) 76,118 920,351 547,272
1,025,928 508,001 1,751,342 3,285,271
$576,731 $584,119 $2,671,693 $3,832,543

See accompanying notes to the basic financial statements
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Lakeview Local School District
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Fiscal Year Ended June 30, 2022

Net Change in Fund Balances - Total Governmental Funds $547,272

Amounts reported for governmental activities in the
statement of activities are different because

Governmental funds report capital outlays as expenditures. However in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives as depreciation expense. This is the amount by which depreciation
exceeded capital outlay in the current period.

Capital Asset Additions 283,261
Current Year Depreciation (831,646)
Total (548,385)

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds.

Delinquent Property Taxes (6,332)
Intergovernmental (381,021)
Tuition and Fees 7,956
Total (379,397)

Other financing sources in the governmental funds increase long-term liabilities
in the statement of net position.

Inception of Financed Purchase (175,210)
Inception of Leases (108,051)
Total (283,261)
Repayment of long-term obligations are expenditures in the governmental funds,
but the repayment reduces long-term liabilities on the statement of net position. 438,884

In the statement of activities, interest is accrued on outstanding bonds, whereas
in governmental funds, an interest expenditure is reported when due.

Accrued Interest 1,578
Amortization of Premium 11,310
Total 12,888

Some expenses reported in the statement of activities do not require the use
of current financial resources and therefore are not reported as expenditures
in governmental funds.

Compensated Absences (59,774)
Special Termination Benefits (500)
Total (60,274)

Contractually required contributions are reported as expenditures in governmental funds;
however, the statement of net position reports these amounts as deferred outflows.

Pension 1,476,464
OPEB 41,084
Total 1,517,548

Except for amounts reported deferred inflows/outflows, changes in the net pension/OPEB
liability (asset) are reported as pension/OPEB expense in the statement of activities.

Pension 248,340

OPEB 135,163

Total 383,503
Change in Net Position of Governmental Activities $1,628,778

See accompanying notes to the basic financial statements
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In Fund Balance - Budget (Non-GAAP Basis) and Actual

Lakeview Local School District
Statement of Revenues, Expenditures and Changes

General Fund

For the Fiscal Year Ended June 30, 2022

Revenues

Property Taxes
Intergovernmental

Interest

Tuition and Fees
Extracurricular Activities
Contributions and Donations
Rentals

Miscellaneous

Total Revenues

Expenditures
Current:
Instruction:
Regular
Special
Student Intervention Services
Support Services:
Pupils
Instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupil Transportation
Central
Operation of Non-Instructional Services
Extracurricular Activities

Total Expenditures

Net Change in Fund Balance

Fund Balance Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balance End of Year

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Negative)
$7,945,177 $7,945,177 $7,993,354 $48,177
7,487,366 7,487,366 7,379,468 (107,898)
5,150 5,150 11,976 6,826
150,000 150,000 171,137 21,137
41,200 41,200 45,617 4,417
20,000 20,000 15,815 (4,185)
10,000 10,000 9,810 (190)
60,000 60,000 56,089 (3,911)
15,718,893 15,718,893 15,683,266 (35,627)
7,214,752 7,209,064 7,162,322 46,742
2,310,372 2,316,060 2,316,060 0
12,915 12,915 12,915 0
902,082 902,082 764,132 137,950
231,165 231,165 231,165 0
22,805 22,805 22,805 0
1,807,288 2,207,288 1,894,896 312,392
436,286 436,286 418,513 17,773
63,128 63,128 56,038 7,090
2,063,183 2,063,183 1,536,913 526,270
1,084,573 1,084,573 936,762 147,811
399,334 399,334 339,565 59,769
42 42 42 0
452,075 452,075 433,334 18,741
17,000,000 17,400,000 16,125,462 1,274,538
(1,281,107) (1,681,107) (442,196) 1,238,911
2,542,631 2,542,631 2,542,631 0
118,016 118,016 118,016 0
$1,379,540 $979,540 $2,218,451 $1,238,911

See accompanying notes to the basic financial statements

-20 -



Lakeview Local School District

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2022

Note 1 - Description of the School District and Reporting Entity

Lakeview Local School District (the “School District”) is organized under Article VI, Sections 2 and 3 of
the Constitution of the State of Ohio. The School District operates under a locally elected five-member
Board form of government and provides educational services as mandated by State and federal
agencies. The Board of Education controls the School District's two instructional/support facilities staffed
by 65 classified employees, 107 certificated full and part-time employees, and 10 administrators who
provide services to 1,537 students and other community members.

Reporting Entity

A reporting entity is composed of the primary government, component units and other organizations that
are included to ensure that the financial statements are not misleading. The primary government of the
School District consists of all funds, departments, boards and agencies that are not legally separate from
the School District. For Lakeview Local School District, this includes the agencies and departments that
provide the following services: general operations, food service and student related activities of the
School District.

Component units are legally separate organizations for which the School District is financially
accountable. The School District is financially accountable for an organization if the School District
appoints a voting majority of the organization’s governing board and (1) the School District is able to
significantly influence the programs or services performed or provided by the organization; or (2) the
School District is legally obligated or has otherwise assumed the responsibility to finance the deficits of,
or provide financial support to, the organization; or the School District is obligated for the debt of the
organization. Component units may also include organizations that are fiscally dependent on the School
District in that the School District approves the budget, the issuance of debt or the levying of taxes, and
there is a potential for the organization to provide specific financial benefits to, or impose specific
financial burdens on, the primary government. The School District has no component units.

The School District participates in two public entity pools and two jointly governed organizations. These
organizations are the Ohio School Boards Association Workers’ Compensation Group Rating Program,
the Trumbull County School Employees Insurance Benefits Consortium, the Trumbull Career and
Technical Center and the Northeast Ohio Management Information Network. These organizations are
presented in Notes 13 and 14 to the basic financial statements.

Note 2 - Summary of Significant Accounting Policies

The financial statements of the School District have been prepared in conformity with generally accepted
accounting principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The more significant of the School District’s accounting policies are
described below.

Basis of Presentation
The School District’s basic financial statements consist of government-wide statements, including a

statement of net position and a statement of activities, and fund financial statements which provide a more
detailed level of financial information.
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Lakeview Local School District

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2022

Government-wide Financial Statements The statement of net position and the statement of activities
display information about the School District as a whole. These statements include the financial activities
of the primary government. These statements usually distinguish between those activities of the School
District that are governmental and those that are considered business-type. The School District however,
has no business-type activities.

The statement of net position presents the financial condition of the governmental activities of the School
District at fiscal year-end. The statement of activities presents a comparison between direct expenses and
program revenues for each program or function of the School District’s governmental activities. Direct
expenses are those that are specifically associated with a service, program or department and therefore
clearly identifiable to a particular function. Program revenues include charges paid by the recipient of the
goods or services offered by the program, grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program and interest earned on grants that is required to
be used to support a particular program. Revenues which are not classified as program revenues are
presented as general revenues of the School District, with certain limited exceptions. The comparison of
direct expenses with program revenues identifies the extent to which each governmental function is self-
financing or draws from the general revenues of the School District.

Fund Financial Statements During the year, the School District segregates transactions related to certain
School District functions or activities in separate funds in order to aid financial management and to
demonstrate legal compliance. Fund financial statements are designed to present financial information of
the School District at this more detailed level. The focus of governmental fund financial statements is on
major funds. Each major fund is presented in a separate column. Nonmajor funds are aggregated and
presented in a single column.

Fund Accounting

The School District uses funds to maintain its financial records during the year. A fund is defined as a
fiscal and accounting entity with a self balancing set of accounts. The School District has governmental
funds.

Governmental Funds Governmental funds are those through which most governmental functions
typically are financed. Governmental fund reporting focuses on the sources, uses and balances of current
financial resources. Expendable assets are assigned to the various governmental funds according to the
purposes for which they may or must be used. Current liabilities are assigned to the fund from which
they will be paid. The difference between governmental fund assets and liabilities and deferred inflows
of resources is reported as fund balance. The following are the School District's major governmental
funds:

General Fund The general fund is the operating fund of the School District and is used to account
for and report all financial resources except those required to be accounted for and reported in
another fund. The general fund balance is available to the School District for any purpose provided
it is expended or transferred according to the general laws of Ohio.

Bond Retirement Fund The bond retirement fund accounts for and reports property tax revenues
that are restricted for payment of principal and interest and fiscal charges on general obligation debt.
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Lakeview Local School District

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2022

The other governmental funds of the School District account for grants and other resources, whose use is
restricted, committed or assigned to a particular purpose.

Measurement Focus

Government-wide Financial Statements The government-wide financial statements are prepared using
the economic resources measurement focus. All assets and deferred outflows of resources and all
liabilities and deferred inflows of resources associated with the operation of the School District are
included on the statement of net position. The statement of activities presents increases (i.e., revenues)
and decreases (i.e., expenses) in total net position.

Fund Financial Statements All governmental funds are accounted for using a flow of current financial
resources measurement focus. With this measurement focus, only current assets and deferred outflows of
resources and current liabilities and deferred inflows of resources generally are included on the balance
sheet. The statement of revenues, expenditures and changes in fund balances reports on the sources (e.g.,
revenues and other financing sources) and uses (e.g., expenditures and other financing uses) of current
financial resources. This approach differs from the manner in which the governmental activities of the
government-wide financial statements are prepared. Governmental fund financial statements therefore
include a reconciliation with brief explanations to better identify the relationship between the
government-wide statements and the statements for governmental funds.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Government-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting. Differences in the accrual
and the modified accrual basis of accounting arise in the recognition of revenue, the recording of deferred
outflows/inflows of resources, and in the presentation of expenses versus expenditures.

Revenues - Exchange and Non-Exchange Transactions Revenue resulting from exchange transactions,
in which each party gives and receives essentially equal value, is recorded on the accrual basis when the
exchange takes place. On a modified accrual basis, revenue is recorded in the fiscal year in which the
resources are measurable and become available. Available means that the resources will be collected
within the current fiscal year or are expected to be collected soon enough thereafter to be used to pay
liabilities of the current fiscal year. For the School District, available means expected to be received
within sixty days of fiscal year-end.

Nonexchange transactions, in which the School District receives value without directly giving equal value
in return, include property taxes, grants, entitlements and donations. On an accrual basis, revenue from
property taxes is recognized in the fiscal year for which the taxes are levied (See Note 10). Revenue from
grants, entitlements and donations is recognized in the fiscal year in which all eligibility requirements
have been satisfied. Eligibility requirements include timing requirements, which specify the year when
the resources are required to be used or the year when use is first permitted, matching requirements, in
which the School District must provide local resources to be used for a specified purpose, and expenditure
requirements, in which the resources are provided to the School District on a reimbursement basis. On a
modified accrual basis, revenue from nonexchange transactions must also be available before it can be
recognized.
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Lakeview Local School District

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2022

Under the modified accrual basis, the following revenue sources are considered to be both measurable and
available at fiscal year-end: property taxes available as an advance, interest, tuition, grants, fees and
rentals.

Deferred Outflows/Inflows of Resources In addition to assets, the statements of financial position will
sometimes report a separate section for deferred outflows of resources. Deferred outflows of resources
represent a consumption of net assets that applies to a future period and will not be recognized as an
outflow of resources (expense/expenditure) until then. For the School District, deferred outflows of
resources are reported on the government-wide statement of net position for pension and OPEB plans.
The deferred outflows of resources related to pension and OPEB plans are explained in Notes 15 and 16.

In addition to liabilities, the statements of financial position report a separate section for deferred inflows
of resources. Deferred inflows of resources represent an acquisition of net assets that applies to a future
period and will not be recognized until that time. For the School District, deferred inflows of resources
include property taxes, pension, OPEB, and unavailable revenue. Property taxes represent amounts for
which there is an enforceable legal claim as of June 30, 2022, but which were levied to finance fiscal year
2023 operations. These amounts have been recorded as a deferred inflow on both the government-wide
statement of net position and governmental fund financial statements. Unavailable revenue is reported
only on the governmental funds balance sheet, and represents receivables which will not be collected
within the available period. For the School District, unavailable revenue includes delinquent property
taxes, intergovernmental revenues and tuition and fees. These amounts are deferred and recognized as an
inflow of resources in the period the amounts become available. The details of these unavailable revenues
are identified on the Reconciliation of Total Governmental Fund Balances to Net Position of
Governmental Activities fund on page 17. Deferred inflows of resources related to pension and OPEB
plans are reported on the government-wide statement of net position. (See Notes 15 and 16)

Expenses/Expenditures On the accrual basis of accounting, expenses are recognized at the time they are
incurred.

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and
amortization, are not recognized in governmental funds.

Pensions/Other Postemployment Benefits (OPEB)

For purposes of measuring the net pension/OPEB liability (asset), deferred outflows of resources and
deferred inflows of resources related to pensions/OPEB, and pension/OPEB expense, information about
the fiduciary net position of the pension/OPEB plans and additions to/deductions from their fiduciary net
positon have been determined on the same basis as they are reported by the pension/OPEB plan. For this
purpose, benefit payments (including refunds of employee contributions) are recognized when due and
payable in accordance with the benefit terms. The pension/OPEB plans report investments at fair value.

Cash and Cash Equivalents
To improve cash management, cash received by the School District is pooled. Monies for all funds are
maintained in this pool. Individual fund integrity is maintained through the School District’s records.

Interest in the pool is presented as "equity in pooled cash and cash equivalents". The School District had
no investments during the fiscal year or at fiscal year-end.
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Following Ohio statutes, the Board of Education has, by resolution, specified the funds to receive an
allocation of interest earnings. Interest revenue credited to the general fund during fiscal year 2022
amounted to $11,976, which includes $6,021 assigned from other School District funds.

Investments of the cash management pool and investments with an original maturity of three months or
less at the time they are purchased by the School District are presented on the financial statements as cash
equivalents.

Prepaid Items

Payments made to vendors for services that will benefit periods beyond June 30, 2022, are recorded as
prepaid items using the consumption method by recording a current asset for the prepaid amount and
reflecting the expenditure/expense in the year in which the services are consumed.

Inventory

Inventories are presented at cost on a first-in, first-out basis and are expended/expensed when used.
Inventory consists of expendable supplies held for consumption and donated and purchased food held for
resale.

Capital Assets

The School District’s only capital assets are general capital assets. These assets generally result from
expenditures in the governmental funds. These assets are reported in the governmental activities column
of the government-wide statement of net position but are not reported in the fund financial statements.

All capital assets (except for intangible right-to-use lease assets which are discussed below) are
capitalized at cost (or estimated historical cost) and updated for additions and retirements during the year.
Donated capital assets are recorded at their acquisition values as of the date received. The School
District’s capitalization threshold is $5,000. The School District does not possess any infrastructure.
Improvements are capitalized; the costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend an asset’s life are not.

All reported capital assets except land are depreciated. Improvements are depreciated over the remaining
useful lives of the related capital assets. Depreciation is computed using the straight-line method over the
following useful lives:

Governmental
Activities
Description Estimated Lives
Land Improvements 20 years
Buildings and Improvements 50 years
Furniture and Fixtures 5 - 30 years
Intangible Right to Use Lease 5 years
Vehicles 8 years

The School District is reporting an intangible right to use asset related to leased equipment. This
intangible asset is being amortized in a systematic and rational manner over the shorter of the lease term
or the useful life of the underlying asset.

-25-



Lakeview Local School District

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2022

Compensated Absences

Vacation benefits are accrued as a liability as the benefits are earned if the employees' rights to receive
compensation are attributable to services already rendered and it is probable that the employer will
compensate the employees for the benefits through paid time off or some other means. The School
District records a liability for accumulated unused vacation time when earned for all employees with
more than one year of service.

Sick leave benefits are accrued as a liability using the vesting method. The liability includes the
employees who are currently eligible to receive termination benefits and those the School District has
identified as probable of receiving payment in the future. The amount is based on accumulated sick leave
and employees’ wage rates at fiscal year end, taking into consideration any limits specified in the School
District’s termination policy. The School District records a liability for accumulated unused sick leave
for all employees with more than one year of service.

The entire compensated absence liability is reported on the government-wide financial statements.

On the governmental fund financial statements, compensated absences are recognized as a liability and
expenditure to the extent payments come due each period upon the occurrence of employee resignations
and retirements. These amounts are recorded in the account “Matured Compensated Absences Payable” in
the funds from which the employee who has accumulated unpaid leave is paid.

Accrued Liabilities and Long-term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide financial
statements.

In general, governmental fund payables and accrued liabilities that once incurred, are paid in a timely
manner and in full from current financial resources, and are reported as obligations of the funds.
However, claims and judgments and compensated absences that will be paid from governmental funds are
reported as a liability in the fund financial statements only to the extent that they are due for payment
during the current fiscal year. Bonds are recognized as a liability on the fund financial statements when
due. Net pension/OPEB liability should be recognized in the governmental funds to the extent that
benefit payments are due and payable and the pension/OPEB plan’s fiduciary net position is not sufficient
for payment of those benefits. Bonds and leases are recognized as a liability on the governmental fund
financial statements when due.

Bond Premiums

On the government-wide financial statements, bond premiums are deferred and amortized over the term
of the bonds using the straight line method. Bond premiums are presented as an increase of the face
amount of the general obligation bonds payable. On the fund financial statements, bond premiums are
receipted in the year the bonds are issued. Under Ohio law, premiums on the original issuance of debt are
to be deposited to the bond retirement fund to be used for debt retirement and are precluded from being
applied to the project fund.
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Fund Balance

Fund balance is divided into five classifications based primarily on the extent to which the School is
bound to observe constraints imposed upon the use of the resources in the governmental funds. The
classifications are as follows:

Nonspendable The nonspendable fund balance category includes amounts that cannot be spent because
they are not in spendable form, or legally or contractually required to be maintained intact. The “not in
spendable form” criterion includes items that are not expected to be converted to cash.

Restricted Fund balance is reported as restricted when constraints placed on the use of resources are either
externally imposed by creditors (such as through debt covenants), grantors, contributors, or laws or
regulations of other governments or is imposed by law through constitutional provisions.

Committed The committed fund balance classification includes amounts that can be used only for the
specific purposes imposed by a formal action (resolution) of the School District Board of Education.
Those committed amounts cannot be used for any other purpose unless the School District Board of
Education removes or changes the specified use by taking the same type of action (resolution) it
employed to previously commit those amounts. Committed fund balance also incorporates contractual
obligations to the extent that existing resources in the fund have been specifically committed for use in
satisfying those contractual requirements.

Assigned Amounts in the assigned fund balance classification are intended to be used by the School
District for specific purposes but do not meet the criteria to be classified as restricted or committed. In
governmental funds other than the general fund, assigned fund balance includes the remaining amount
that is not restricted or committed. These assigned balances are established by the School District Board
of Education. In the general fund, assigned amounts represent intended uses established by the School
District Board of Education or by State statute. State statute authorizes the Treasurer to assign fund
balances for purchases on order provided such amounts have been lawfully appropriated. The Board of
Education assigned fund balance for school support and to cover a gap between estimated revenue and
appropriations in the fiscal year 2023 budget.

Unassigned Unassigned fund balance is the residual classification for the general fund and includes all
spendable amounts not contained in the other classifications. In other governmental funds, the unassigned
classification is used only to report a deficit balance.

The School District applies restricted resources first when expenditures are incurred for purposes for
which either restricted or unrestricted (committed, assigned, and unassigned) amounts are available.
Similarly, within unrestricted fund balance, committed amounts are reduced first followed by assigned,
and then unassigned amounts when expenditures are incurred for purposes for which amounts in any of
the unrestricted fund balance classifications could be used.
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Net Position

Net position represents the difference between all other elements in a statement of financial position. Net
investment in capital assets consists of capital assets, net of accumulated depreciation, reduced by the
outstanding balances of any borrowings used for the acquisition, construction or improvement of those
assets. Net position is reported as restricted when there are limitations imposed on their use through
external restrictions imposed by creditors, grantors or laws or regulations of other governments. Net
position restricted for other purposes include resources restricted for food service operations, instruction,
support services, and extracurricular activities.

The School District applies restricted resources first when an expense is incurred for purposes for which
both restricted and unrestricted net position is available.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.

Interfund Balances

On fund financial statements, receivables and payables resulting from short-term interfund loans are
classified as “interfund receivables/payables.” These amounts are eliminated in the governmental
activities column of the Statement of Net Position.

Budgetary Data

All funds are legally required to be budgeted and appropriated. The major documents prepared are the tax
budget, the appropriation resolution and the certificate of estimated resources, which are prepared on the
budgetary basis of accounting. The tax budget demonstrates a need for existing or increased tax rates.
The certificate of estimated resources establishes a limit on the amounts that the Board of Education may
appropriate. The appropriation resolution is the Board’s authorization to spend resources and set annual
limits on expenditures plus encumbrances at a level of control selected by the Board. The legal level of
control has been established by the Board of Education at the fund level. Budgetary modifications at this
level require a resolution of the Board of Education. Budgetary allocations at the function and object
level are made by the Treasurer.

The certificate of estimated resources may be amended during the year if projected increases or decreases
in revenue are identified by the School District Treasurer. The amounts reported as the original and final
budgeted amounts in the budgetary statements reflect the amounts in the certificate when the original and
final appropriations were adopted.

The appropriation resolution is subject to amendment by the Board throughout the year with the
restriction that appropriations may not exceed estimated revenues. The amounts reported as the original
budgeted amounts reflect the first appropriation for that fund that covered the entire fiscal year, including
amounts automatically carried over from prior years. The amounts reported as the final budgeted amounts
represent the final appropriation amounts passed by the Board during the fiscal year.
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Note 3 — Fund Balances

Fund balance is classified as nonspendable, restricted, committed, assigned and/or unassigned based
primarily on the extent to which the School District is bound to observe constraints imposed upon the use
of the resources in the government funds. The constraints placed on fund balance for the major
governmental funds and all other governmental funds are presented below:

Other
Bond Governmental
Fund Balances General Retirement Funds Total
Nonspendable
Prepaid Items $28,265 $0 $711 $28,976
Materials and Supplies Inventory 30,583 0 6,896 37,479
Total Nonspendable 58,848 0 7,607 66,455
Restricted for
Athletics and Music 0 0 74,910 74910
School Maintenance 0 0 0 0
College Scholarships 0 0 15,787 15,787
Food Service 0 0 269,957 269,957
Student Wellness 0 0 6,383 6,383
Student Activities 0 0 67,748 67,748
Debt Service Payments 0 584,119 0 584,119
Capital Improvements 0 0 2,306,742 2,306,742
Total Restricted 0 584,119 2,741,527 3,325,646
Assigned to
School Support 22,682 0 0 22,682
Fiscal Year 2023 Operations 495,201 0 0 495,201
Total Assigned 517,883 0 0 517,883
Unassigned (Deficit) 0 0 (77,441) (77,441)
Total Fund Balances $576,731  $584,119 $2,671,693 $3,832,543

Note 4 - Budgetary Basis of Accounting

While the School District is reporting financial position, results of operations and changes in fund balance
on the basis of generally accepted accounting principles (GAAP), the budgetary basis as provided by law
is based upon accounting for certain transactions on a basis of cash receipts, disbursements and
encumbrances. The Statement of Revenues, Expenditures and Changes in Fund Balance - Budget
(Non-GAAP Basis) and Actual presented for the general fund is presented on the budgetary basis to
provide a meaningful comparison of actual results with the budget. The major differences between the
budget basis and GAAP basis are:

1. Revenues are recorded when received in cash (budget basis) as opposed to when
susceptible to accrual (GAAP basis).
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2. Expenditures are recorded when paid in cash (budget basis) as opposed to when the
liability is incurred (GAAP basis).

3. Encumbrances are treated as expenditures (budget basis) rather than as a restricted,
committed or assigned fund balance.

4. Budgetary revenues and expenditures of the uniform school supplies and public school
support funds are classified to the general fund for GAAP reporting.

The following table summarizes the adjustments necessary to reconcile the GAAP basis statements to the
budgetary basis statements for the general fund.

Net Change in Fund Balance

GAAP Basis ($449,197)

Net Adjustment for Revenue Accruals (102,165)
Net Adjustment for Expenditure Accrua 213,453
Perspective Differences:

Uniform School Supplies (519)
Public School Support 7,364
Encumbrances (111,132)

Budget Basis ($442,196)

Note 5 — Accountability

At June 30, 2022, the following funds had deficit fund balances:

Amount
Other Governmental Funds:
ESSER $68,089
Miscellaneous Federal Grants 9,352

These deficits are the result of the recognition of payables in accordance with generally accepted
accounting principles as well as short-term interfund loans from the general fund needed for operations
until the receipt of grant monies. The general fund provides transfers to cover deficit balances; however,
this is done when cash is needed rather than when accruals occur.

Note 6 - Deposits and Investments

Monies held by the School District are classified into three categories.

Active deposits are public deposits necessary to meet current demands on the School District treasury.
Active monies must be maintained either as cash in the School District treasury, in commercial accounts

payable or withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in
money market deposit accounts.
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Inactive deposits are public deposits that the Board has identified as not required for use within the
current five year period of designation of depositories. Inactive deposits must either be evidenced by
certificates of deposit maturing not later than the end of the current period of designation of depositories,
or by savings or deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim monies. Interim monies are those monies which are not needed
for immediate use but which will be needed before the end of the current period of designation of
depositories. Interim deposits must be evidence by time certificates of deposit maturing not more than
one year from the date of deposit or by savings or deposit accounts, including passbook accounts.

Protection of the School District's deposits is provided by the Federal Deposit Insurance Corporation
(FDIC), by eligible securities pledged by the financial institution as security for repayment, or by the
financial institutions participation in the Ohio Pooled Collateral System (OPCS), a collateral pool of
eligible securities deposited with a qualified trustee and pledged to the Treasurer of State to secure the
repayment of all public monies deposited in the financial institution.

Interim monies held by the School District can be deposited or invested in the following securities:

1. United States Treasury bills, bonds, notes, or any other obligation or security issued by the United
States Treasury, or any other obligation guaranteed as to principal and interest by the United
States;

2. Bonds, notes, debentures, or any other obligation or security issued by any federal government
agency or instrumentality including, but not limited to, the Federal National Mortgage
Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage
Corporation, and Government National Mortgage Association. All federal agency securities shall
be direct issuances of federal government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided the market value of the
securities subject to the repurchase agreement must exceed the principal value of the agreement
by at least two percent and be marked to market daily, and the term of the agreement must not
exceed thirty days;

4. Bonds and other obligations of the State of Ohio, and with certain limitations including a
requirement for maturity within ten years from the date of settlement, bonds and other obligations
of political subdivisions of the State of Ohio, if training requirements have been met;

5. Time certificates of deposit or savings or deposit accounts including, but not limited to, passbook
accounts;

6. No-load money market mutual funds consisting exclusively of obligations described in division
(1) or (2) and repurchase agreements secured by such obligations, provided that investments in
securities described in this division are made only through eligible institutions;

7. The State Treasurer’s investment pool (STAR Ohio).

8. Certain bankers’ acceptances for a period not to exceed one hundred eighty days) and commercial
paper notes (for a period not to exceed two hundred seventy days) in an amount not to exceed 40
percent of the interim monies available for investment at any one time if training requirements
have been met. The investment in commercial paper notes of a single issuer shall not exceed in
the aggregate five percent of interim moneys available for investment at the time of purchase.
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Investments in stripped principal or interest obligations, reverse repurchase agreements, and derivatives
are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of leverage, and short
selling are also prohibited. An investment must mature within five years from the date of purchase,
unless matched to a specific obligation or debt of the School District, and must be purchased with the
expectation that it will be held to maturity.

Investments may only be made through specified dealers and institutions. Payment for investments may
be made only upon delivery of the securities representing the investments to the treasurer or, if the
securities are not represented by a certificate, upon receipt of confirmation of transfer from the custodian.

Note 7 - Interfund Balances

The interfund receivable and payable between the general fund and the ESSER special revenue fund of
$152,374 is due to the timing of the receipt of grant monies and monies collected for some programs
received by the ESSER special revenue fund. The general fund provides money to operate the programs
until grants and other monies are received and the advances can be repaid. These loans are expected to be
repaid in one year.

Note 8 — Receivables

Receivables at June 30, 2022, consisted of taxes, accounts and intergovernmental grants. All receivables
are considered collectible in full due to the ability to foreclose for the nonpayment of taxes, the stable
condition of State programs, and the current year guarantee of federal funds. All receivables, except for
delinquent property taxes, are expected to be collected within one year. Property taxes, although
ultimately collectible include some portion of delinquencies that will not be collected within one year.

A summary of the principal items of intergovernmental receivables follows:

Amount
ESSER Grant $231,000
Foundation Adjustments 78,285
School Employees Retirement System 34,510
Medicaid Reimbursement 10,710
BWC Refund 299
Total Governmental Activities $354,804

Note 9 - Contingencies
Grants

The School District received financial assistance from federal and state agencies in the form of grants.
The disbursement of funds received under these programs generally requires compliance with terms and
conditions specified in the grant agreements and are subject to audit by the grantor agencies. Any
disallowed claims resulting from such audits could become a liability of the general fund or other
applicable funds. However, in the opinion of management, any such disallowed claims will not have a
material adverse effect on the overall financial position of the School District at June 30, 2022.

-32-



Lakeview Local School District

Notes to the Basic Financial Statements
For the Fiscal Year Ended June 30, 2022

School Foundation

School District foundation funding is based on the annualized full-time equivalent (FTE) enrollment of
each student. The Ohio Department of Education (ODE) is legislatively required to adjust/reconcile
funding as enrollment information is updated by schools throughout the State, which can extend past the
fiscal year end. As of the date of this report, ODE adjustments for fiscal year 2022 have been finalized.
These amounts are reserved in intergovernmental receivables and payables.

Litigation

The School District is not a party to any legal proceedings for fiscal year 2022.

Note 10 - Property Taxes

Property taxes are levied and assessed on a calendar year basis while the School District fiscal year runs
from July