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STATE OF OLIIO ’ " 7 35North Fourth Street, 1¥ Floor
OFFICE OF THE AUDITOR Columbus, Ohio 43215

—_— . Telephone 614-466-4514
Jiv PETRO, AUDITOR OF STATE B00-282-0370

Facsimile 614-728-7398

Honorable Mayor and Members of City Council
City of Newark
Newark, Ohio 43055

We have reviewed the Independent Auditor's Report of the City of Newark, Licking County,
prepared by Wolfe, Wilson, & Phillips, Inc., for the audit period January 1, 1999 through
December 31, 1999. Based upon this review, we have accepted these reports in lieu of the audit
required by Section 117.11, Revised Code. The Auditor of State did not audit the accompanying
financial statements and, accordingly, we are unable to express, and do not express an opinion
on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected
by the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the
Auditor of State, regulations and grant requirements. The City of Newark is responsible for
compliance with these laws and regulations.

ETRO
r of State

June 29, 2000



WOLFE, WILSON, & Pritires, INc.
CERTIEFIED PUBLIC ACCOUNTANTS o
37 S. SEVENTH STREET ® ZANESVILLE, OHIO 43701
(740) 453-9600 e FAX - (740) 453-9763

INDEPENDENT AUDITORS® REPORT

Honorable Mayor and Members of City Council
City of Newark
Newark, Ohio 43055

We have audited the accompanying general-purpose financial statements of City of Newark as of and for the year
ended December 31, 1999, These general-purpose financial statements are the responsibility of the City °s
management, Our responsibility is to express an opinion on these general-purpose financial statements based on our
audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in and Government Auditing Standards issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on 2 test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial siatement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in all material respects, the
financial position of City of Newark as of December 31, 1999, and the results of its operations and the cash flows of
its proprietary fund type and nonexpendable trust funds for the year then ended in conformity with generally
accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated May 31, 2000, on our
consideration of City of Newark ’s internal control structure over financial reporting and ocur tests of its compliance
with certain provisions of laws, regulations, contracts, and grants.

Our audit was made for the purpose of forming an opinion oh the financial statements of the City, taken as a whole.
The accompanying Schedule of Federal Awards Expenditures is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations, and is not a required part of the general purpose financial statements. The Schedules of
General Fixed Assets, and Combining Statement of Changes in Assets and Liabilities — Agency Funds are presented
for purposes of additional analysis and are not a required part of the financial statements. The information in those
schedules have been subjected to the auditing procedures applied in the audit of the financial statements and, in our
opinion, is fairly presented, in all material respects, in relation to the financial statements taken as a whole,

Wk Neboon) T tbpp T

Zanesville, Ohio
May 31, 2000

Brad Wolfe, ].D., M.B.A., CPA
Joseph W. Wilson, M.B.A., CPA, CMA.
Kenneth 13, Phillips, CPA



THE CITY OF NEWARK, OHIO
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
DECEMBER 31, 1999

Governmental
Fund Types
Special Debt Capital
General Revenue Service Projects
Fund Funds Fund Funds
Assets and Other Debits;
Agsets:
Cash and Cash Equivalents $1,417,792 $889,160 $51,250 $765,571
Imvestments 1,619,340 734,903 16,187 1,004,078
Receivables (net of allowance
for doubtful accounts): _ _
Taxes 1,813,955 1,945,683 0 0
Accounts 2,267 18,146 0 0
Special Assessments 0 0 376,467 0
Loans 0 2,936,594 0 0
Interest 89,832 4,979 0 4]
Due from Other Funds 42,939 0 0 0
Intergovernmental Receivables 543,139 104,666 0 0
Inventory of Supplics at Cost 78,419 225,898 0 0
Prepaid Items 28,109 6,824 0 0
Restricted Assets:
Cash and Cash Equivalents ¢ 0 ¢ ¢
Cash With Fiscal Agent 0 689,313 0] 0
Investments 0 0 0 0
Deferred Charge 0 0 0 0
Deferred Loss on Early Retirement of Bonds 0 0 0 0
Fixed Assets (net of accumulated
depreciation) 0 0 0 0
Construction in Progress 0 0 0 0
Other Debits:
Amount Available in Debt Service Fund 0 0 0 0
Amount to be Provided for
General Long-Term Obligations .0 0 _ Y 0
Total Assets and Other Debits $5,635,792 $7,556,166 $443 904 $1,769,649




THE CITY OF NEWARK, OHIO
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT GROUPS
DECEMBER 31, 1999

Praprictary Fiduciary Account
Fund Types Fund Types Groups
Internal Trust and General General Totals
Enterprise Service Agency Fixed Long-Term (Memorandum
Funds Funds Funds ] Assets Obligations Only)
$7,434,194 $2,257,527 $352,065 $0 50 $13,167,559
3,059,981 0 68,226 0 0 6,502,715
0 0 0 0 0 3,759,638
899,866 170 3,062 0 0 923,511
0 0 0 0 0 376,467
0 0 0 0 ] 2,936,594
3,169 Ly 1,001 0 0 98,981
0 0 0 0 0 42,939
0 0 0 0 0 647,803
372,980 0 0 0 0 677,297
F1,315 0 0 0 0 46,248
Q 0 394,313 a g 394313
14,732 0 0 0 0 704,045
0 t) 479,775 G 0] 479,775
199,656 0 0 0 0 199,656
866,834 0 0 0 0 866,834
38,065,168 0 0 23,751,161 0 61,816,329
291,995 0 0 106,393 0 392,388
0 0 0 0 66,627 66,627
0 0 0 0 8,098,929 8,098,929
$51,219,8%0 $2,257,697 $1,298,442 $23,851,554 $8,165,556 $102,198.650
{Continned)



THE CITY OF NEWARK, OHIO
COMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS
DECEMBER 31, 1999

Liabilities, Equity and QOther Credits:
Liabilities:
Accounts Payable
Accrued Wages and Benefits
Due to Other Funds
Intergovernmental Payables
Due to Others
Matured Bonds and Intercst Payable
Accrued Interest Payabie
Deferred Revenue
General Obligation Notes Payable
Compensated Absences Payable
Capital Leases Payable
General Obligation Bonds Payable
Special Assessment Bonds Payable
with Governmental Comnmitment
Ohio Water Development
Authority Loan Payable
Accrucd Pension Liability
Total Liabilities

Equity and Other Credits:
Investment in General Fixed Assets
Contributed Capital
Retained Earnings:

Unreserved:
Fund Balances:
Reserved for Encumbrances
Reserved for Supplies Inventory
Reserved for Prepaid Ifemns
Reserved for Loans Receivable
Reserved for Debt Service
Reserved for Endowments
Unreserved:
Undesignated
Total Equity and Other Credits

Total Liabilities, Equity and Other Credits

The notes to the genera! purpose financial statements are an integral part of this statement.

Governmental
Fund Types

Special Debt Capital

General Revenue Service Projects

Fund __ Funds Fund Funds
$171,984 $180,225 $0 $o5,879
1,325,557 291,750 0 0
0 42,939 0 0
16,379 39,861 0 0
0 0 -0 0
0 0 0 0
0 0 0 21,435
1,936,059 4,465,409 376,467 0
0 0 0 890,000
0 0 0 0
0 0 0 0
0 0 0 0
-0 0 0 0
0 0 0 0
0 0 0 0
3,449,979 5,020,184 376,467 977,314
0 0 0 0
0 0 0 0
0 0 0 0
314,814 490,910 810 539,251
78,419 225,898 0 0
28,109 6,824 0 0
¢ 2,936,594 0 0
-0 0 66,627 0
0 0 0 0
1,764,471 (1,124,244) 0 253,084
2,185,813 2,535,982 67,437 792,335
$5,635,792 $7,556,166 $443,904 $1,769,649

-4~



THE CITY OF NEWARK, OHIO
COMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS
DECEMBER 31, 1999

Proprictary Fiduciary Aceount
Fund Types Fund Types Groups

Internal Trust and General General Totals
Enterprise Service Agency Fixed Long-Term (Memorandum

Funds Funds Funds Assets Obligations Only)
$539,383 $130,947 $42,668 50 $0 $1,131,086
267,148 0 0 0 0 1,884,455
0 0 0 0 0 42,939
22,271 0 259,680 0 0 338,191
0 0 74,238 0 0 74,238
14,732 0 0 0 0 14,732
387,452 0 0 0 0 408,837
0 0 0 0 0 6,777,935
0 0 0 0 0 890,000
478,582 0 0 0 1,962,986 2,441,568
0 0 0 0 357,382 557,382
16,707,486 0 0 0 3,200,000 19,907,486
(0] 0 0 0 166,188 166,188
8,980,516 0 0 0 0 8,980,516
0 0 0 0 2,279,000 2,279,600
27,397,570 130,947 376,586 0 8,165,556 45,894,603
0 0 0 23,851,554 0 23,851,554
17,371,185 0 0 0 0 17,371,185
6,451,135 2,126,750 0 0 0 8,577 885
0 0 650 .0 0 1,340,435
0 o 0 0 0 304,317
0 0 0 0 0 34,933
0 0 0 0 0 2,936,594
0 0 0 0 0 66,627
0 0 540,512 0 0 540,512
0 0 380,694 0 0 1,274,005
23,822,320 2,126,750 921,856 23,851,554 0 56,304,047
$51,219,890 $2,257,697 $1,298 442 $23,851,554 $£3,165,556 $102,198,650




THE CITY OF NEWARK, OHIO
COMBINED STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

Governmental Fiduciary
Fund Types Fund Type
Special Debt Capital Expendable Totals
General Revenue Service Projects Trust (Memorandum
Fund Funds Fund Funds Funds Only)
Revenues:
Taxes $1,692,426 $11,980,485 S0 %0 80 $13,672,911
Intergovernmental Revenues 4,299,438 4,054,896 4] 364,598 0 8,718,932
Charges for Services 169,318 968,225 0 0 161,787 1,299,330
Licenses, Permits and Fees 1,316,791 79,202 0 ’ 0 0 1,395,993
Investment Earnings 796,117 34,844 0 110,406 31,119 972,486
Special Assessments 0 0 37,013 0 0 37,013
Fines and Forfeitures 1,323,932 69,796 0 0 0 1,393,728
All Other Revenues 205,452 236,730 0 38,638 8,810 489,630
Total Revenues 9,803,474 17,424,178 37,013 513,642 201,716 27,980,023
Current: :
Security of Persons and Property 11,090,405 970,554 0 0 1,075 12,062,034
Public Health and Welfare Services 1,485,064 502,782 a 0 0 1,987,846
L.eisure Time Activities 0 781,835 0 0 6,915 788,750
Community Environment 965,825 1,530,491 0 Q 0 2,496,316
Transportation 0 3,009,431 0 0 0 3,009,431
General Goverpment 5,342,151 789,322 5,430 0 147,162 6,284,065
Capital Outlay 0 0 0 3,054,466 ] 3,054,466
Debt Service:
Principal Retirements 0 0 8,093 15,000 0 23,093
Interest and Fiscal Charges 0 0 1,320 . 196,246 0 197,566
Total Expenditures 18,883,445 7,584,415 14,843 3,265,712 155,152 29,903,567
Excess (Deficiency) of
Revenues Over (Under) Expenditures (9,079,971) 9,839,763 22,170 (2,752,070 46,564 (1,923,544)
Other Fi s S (Uses): )
Proceeds from Sale of Fixed Assets 0 34,975 0 ) 0 0 34,975
Proceeds from General Obligation Bonds 0 0 0 3,200,000 0 . 3,200,000
Operating Transfers In 10,267,810 1,787,885 0 2,695,563 50,000 14,801,258
Operating Transfers Out (1,396,058) (12,740,549)  (38,472) (309,410) (10,132)  (14,494,621)
Other Financing Sources - Capital Lease 0 0 0 406,800 0 406,800
Total Other Financing Sources (Uses) 8,871,752 (10,917.68%)  (33,472) 5,992,953 39,868 3,948,412
Excess (Deficiency) of Revenues
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses (208,219) (1,077,926}  (16,302) 3,240,883 86,432 2,024,868
Fund Balance (Deficit) Beginning of Year 2,393,745 3,597,664 83,739 (2,448.,548) 294,274 3,920,874
Increase in Inventory Reserve 287 16,244 0 0 0 16,531
Fund Balance End of Year $2,185,813 $2.535982 _§67,437 $792 335 $380.,706 $5,962,273

The notes o the general purpose financial statements are an integral part of this statement.
-6 -



THE CITY OF NEWARK, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1999

General Fund Special Revenue Funds
Variance: Variance:
Revised Favorable Revised Favorable
Revenues: Budget Actual {Unfavorable) Budget Actual (Unfavorable)
Taxes $1,869,890 $1,692,426 (3177,464)  $11,542,790  $11,933,355 $390,565
Intergovernmental Revenues 3,917,219 4,239,644 322,425 5,959,507 4,186,037 (1,773,470)
Charges for Services ©217,016 168,535 (48,461) 1,107,174 963,612 (143,562)
Licenses, Permits and Fees 1,053,505 1,315,644 262,139 122,600 79,465 (42,535)
Investment Earnings 885,000 - 775,191 (109,809) 29,600 33,787 4,187
Special Assessments 0 0 0 0 0 0
Fines and Forfeitures 1,125,000 1,323,932 198,932 68,822 69,819 997
All Other Revenues 219,020 208,383 (10,637) 383,857 236,767 (147,090)
Total Revenues 9,286,650 9,723,775 437,125 19,213,750 17,502,842 (1,710,908}
Current:
Security of Persons and Property 11,839,495 11,269,952 569,543 1,086,062 988,037 98,025
Public Health and Welfare Services 1,904,298 1,515,978 388,320 579,873 513,569 66,304
Leisure Time Activities . (L 0 - 0 1,180,305 879,300 301,005
Community Environment 1,013,200 974,726 38,474 3,098,432 1,724,009 1,374,423
Transportation 78,716 27,426 51,290 3,490,167 3,214,924 275,243
General Government 6,346,198 5,574,278 771,920 962,821 814,333 148,488
Capital Qutlay 0 0 0 0 0 0
Debt Service:
Principal Retirement 0 0 0 0 0 0
Interest and Fiscal Charges 0 0 0 0 0 0
Total Expenditures 21,181,907 19,362,360 1,819,547 10,397,660 8,134,172 2,263,488
Excess (Deficiency) of
Revenues Over (Under} Expenditures (11,895,257) (9,638,585) 2,256,672 8,816,090 9,368,670 552,580
Qiher Fipancing Sources (Uses):
Proceeds from Sale of Fixed Assets 0 0 0 0 34,975 34,975
Proceeds from General Obligation Notes 0 . 0 .0 0 0 0
Praceeds from General Obligation Bonds 0 0 0 0 0 U]
Operating Transfers In 10,282,528 10,267,810 (14,718) 2,232,545 1,787,885 (444,660)
Operating Transfers Out (1,863,690) (1,396,058) 467,632 (12,870,759)  (12,740,549) 130,210
Advances In 71,456 71,456 0 42,939 42,939 0
Advances Out (42,939) (42,939} 0 (71,456) {71,456) 0
Total Other Financing Soiirces (Uses) . 8,447,355 8,900,269 452,914 (10,666,731)  (10,946,206) (279.,475)
Excess (Deficiency) of Revenues
and Other Financing Sources Over (Under)
Expenditures and QOther Financing Uses (3,447,902) {738,316) 2,709,586 (1,850,641} (1,577,536) 273,105
Fund Balance at Beginning of Year 2,770,477 2,770,477 0 1,919,358 1,919,358 0
Prior Year Encumbrances 506,461 506,461 0 620,769 620,769 0
Fund Balance at End of Year ($170,964)  $2,538,622 $2,709,586 $689,486 $962,591 $273,105

The notes 1o the general purpose financial statements are an integral part of this statement.
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THE CITY OF NEWARK, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED DECEMEER 31, 1999

Debt Service Fund Cuapital Profects Funds Totals (Memorandum Only)
Variance; Variance: Variance:
Revised Favorable Revised Favorable Revised Favorahie
Budget Actuoal {Unfavorable) Budget Actual (Unfavorable) Budget Actual {Unfavorable)
$0 36 %0 30 $0 $0 $13,412,680 $13,625,781 $213,101
0 0 0 320,000 364,598 44,598 10,196,726 8,790,279 (1,406,447}
0 0 0 0 0 0 1,324,190 1,132,167 (192,023)
0 0 0 0 0 0 1,175,505 1,395,109 219,604
0 0 0 151,137 128,731 (22,406) 1,065,737 937,709 (128,028)
175,808 37,013 (138,795) 0 0 0 175,808 37,013 (138,795)
4] G 0 i} 0 0 1,193,822 1,393,751 199,929
1,000 0 (1,000} 56,121 49,968 {6,153} 659,998 495,118 (164,880)
176,808 37,013 (139,795) 527,258 543,297 16,039 29,204,466 27,806,927  (1,397,539)
0 0 0 ¢ ¢ 0 12,925,557 12,257,989 667,568
0 0 0 0 0 0 2,484,171 2,029,547 454,624
0 0 0 0 0 0 1,180,305 879,300 301,005
0 0 0 0 0 0 4,111,632 2,698,735 1,412,897
0 0 0 0 0 ¢ 3,568,883 3,242,350 326,533
8,800 6,240 2,560 -0 0 0 7,317.819 6,394,851 922,968
0 0 ¢ 3,587,411 3,203,952 383,459 3,587.411 3,203,952 383,459
8,093 3,093 0 9,412,000 9,412,000 0 9,420,093 9,420,093 0
81,057 1,320 79,7137 296,880 287,749 9,131 377,937 289,069 88,868
97,950 15,653 82,297 13,296,291 12,903,701 392,590 44,973,808 - 40,415,886 4,557,922
78,858 21,360 (57,498)  (12,769,033) (12,360,404) 408,629 (15,769,342) (12,608,95%) 3,160,383
0 0 0 0 0 0 0 34,975 34,975
0 0 0 4,586,000 4,606,000 20,000 4,586,000 4,606,000 20,000
0 0 0 3,120,000 3,120,000 0 3,120,000 3,120,000 v}
(4] 0 0 2,652,150 2,695,563 43,413 15,167,223 14,751,258 (415,965
(38,472) (38,472) 0 (352,26%) (309,410} 42,859 (15,125,190} (14,484 489} 640,701
0 0 0 0 0 0 114,395 114,395 0
0 0 o 0 o o (114,395) (114,395) 0
(38,472) (38,472) 0 10,005,881 10,112,153 106,272 7,748,033 - 8,027,744 279,711
40,386 (17,112} (57,498) (2,763,152) (2,248,251) 514,901 (8,021,309) (4,581,215) 3,440,094
83,739 83,739 0 2,288,524 2,288,524 0 7,062,098 7,062,098 0
0 0 0 1,124,246 1,124,246 0 2,251,476 2,251,476 ¢
$124,125 $66,627 ($57,498) $649,618 $1,164,519 $514,901 $1,292,265 $4,732,359 $3,440,094
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THE CITY OF NEWARK, OHIO
COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS/FUND BALANCE
ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 1999

Proprietary Fiduciary
Fund Types Fund Type
Internal Nonexpendable Totals
Enterprise Service Trust (Memorandum
Funds Funds Fund Only)
Charges for Services $10,036,248 $2,611,251 38,511 $12,656,010
Other Operating Revenues 5,751 167,101 0 112,852
Investment Earnings 0 Q (5,307 {5.307)
Total Operating Revenues 10,041,999 2,718,352 © 3,204 12,763,555
Operating Expenses;
Personal Services 3,437,692 2,680,366 0 6,118,058
Materials and Supplies 924,532 0 0 924,532
Contractual Services 2,566,044 6,887 g 2,572,931
Depreciation 2,845,051 0 0 2,845,051
Other Operating Expenses 937 0 0 937
Total Operating Expenses 9,774,256 2,687,253 0 12,461,509
Operating Income 267,743 31,099 3,204 302,046
Investment Eammings 130,440 3,435 0 133,875
Interest and Fiscal Charges (1,216,882) 0 0 (1,216,882)
Loss on Disposal of Fixed Assets 0 0 0 0
Total Nonoperating Revenues (Expenses) {1,086,442) 3,435 0 (1,083,007)
Income (Loss) Before Operating Transfers (818,699) 34,534 3,204 (780,961)
Qperating Transfers: o
Operating Transfers In 629,930 ] 4 629,930
Operating Transfers Out (836,567) (100,000} 0 (936,567)
Total Operating Transfers (206,637} (100,000} 0 (306,637)
Net Income (Loss) (1,025,336) (65,466) 3,204 (1,087,598)
Retained Earnings/Fund Balance at Beginning of Year 7,476,471 2,192,216 537,308 10,205,995
Retained Earnings/Fund Balance at End of Year $6,451,135 $2,126,750 $£540,512 $9,118,397

The notes to the general purpose financial statements are an integral part of this statement.



THE CITY OF NEWARK, CHIO

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND
FOR THE YEAR ENDED DECEMBER 31, 1999

Cash Flows from Operating Activities;
Cash Received from Customers
Cash Received from Quasi-External
Operating Transactions from Other Funds
Cash Payments for Goods and Services
Cash Payments to Employees
Net Cash Provided by Operating Activities

Cash Flows from Noncapital Financing Activities:
Transfers In from Other Funds ) )
Transfers Qut to Other Funds

Net Cash Used for Noncapital Financing Activitiés

Cash Flows from Capital and Related Financing Activities:

Acquisition and Construction of Assets
Principal Paid on General Obligation Bonds
Proceeds from Genera! Obligation Bonds
Proceeds from Notes
Principal Paid on Ohio

Water Development Authority Loan
Interest Paid on All Debt

Net Cash Used for Capital
and Related Financing Activities

Cash Flows from Investing Activities: -
Sale (Purchase) of Investments
Receipts of Interest

Net Cash Provided (Used) by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivaleats at Beginning of Year
Cash and Cash Equivalents at End of Year

Reconciliation of Cash and
Cash Equivalents per the Balance Sheet;
Cash and Cash Equivalents
Less Cash and Cash Equivalents in Expendable Trust Fund
Restricted Cash and Cash Equivalents
Restricted Cash with Fiscal Agent
Y ess Restricted Cash in Agency Funds
Cash and Cash Equivalents at End of Year

Proprictary Fiduciary
Fund Types Fund Type
) Internal Nonexpendable Totals
Enterprise Service Trust (Memorandum
Funds Funds Fund Only)

$10,163,721 $0 $9,797 $10,173,518

0 2,718,182 0 2,718,182
(3,348,020) (2,637,594) 0 (5,985,614)
(3,421,710) 0 0 (3,421.710)

3,393,991 80,588 9,797 3,484,376

629,930 0 0 629,930
(836,567) {100,000) 0 (936,567)
(206,637} (100,600) G (306,637
" -(653,203) 0 0 (653,203)
(1,010,000) 0 0 (1,010,000)

0 0 0 0

0 0 0 O

(374,673)

0 0 1) 0
1(1,200,097) 0 0 (1,200,097
(3,237,973) 0 0 (3,237,973)
©13,059,981) 371,356 15,770 (2,672,855)

135,253 5,789 0 141,042
(2.924,728) 377,145 15,770 (2,531,813)
(2,975,347) 357,733 25,567 (2,592,047)

10,424,273 _1,892,’?94 34,828 12,358,895

$7,448,926 $2,257,527 $60,395 $9,766,848

“$7,434,194  $2,257,527 $339,002  $10,030,723
0 0 (339,002) (339,002)

0 0 394,313 394,313

14,732 0 0 14,732
0 0 (333,518) (333,918)

"$7,448,926 $2,257,527 $60,395 $9,766,848

(Continued)
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THE CITY OF NEWARK, OHIO
COMBINED STATEMENT OF CASH FLOWS

ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUND

FOR THE YEAR ENDED DECEMBER 31, 1999

Proprictary Fiduciary
Fund Types Fund Type
Internal Nonexpendable Totals
Enterprise Service Trust (Memorandum
Funds Funds Fund Only)
Reconciliation of Operating Income to Net Cash
Provided by Operating_ Activities: o
Operating Incotne $267,743 $31,099 $3,204 $302,046
Adjustments to Reconcile Opcerating Income to
Net Cash Provided by Operating Activities:
Depreciation Expense 2,845,051 0 0 2,845,051
Investinent Earnings 0 0 5,307 5,307
Changes in Assets and Liabilities: :
{Increase)} Decrease in Accounts Receivable 121,722 (170) 1,286 122,838
Decrease in Inventory 17,432 0 0 17,432
Decrease in Prepaid Items 1,754 0 0 1,754
Increase in Accounts Payable 111,072 49,659 0 160,731
Increase in Accrued Wages and Benefits 11,501 0 0 11,501
Increase in Intergovernmental Payable 13,235 0 0] 13,235
Increase in Compensated Absences 4,481 0 0 4,481
Total Adjustments S 3,126,248 49,489 6,593 3,182,330
Net Cash Provided by Operating Activities $3,393,991 $80,588 $9,797 $3,484,376

Schedule of Noncash Investing, Capital and Financing Activities:

At December 31, 1999, the Water and Sewer Funds had outstanding liabilities of $120,646 and $55,459, respectiveiy
for certain capital assets. During 1999 the fair value of investments decreased by $5,307 in the Cemetery Endowment

Fund.
The notes to the general purpose financial statements are an integral part of this statement.
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Newark, Ohio (the "City") was incorporated in 1826 under the laws of the State of Ohio.
The City operates under a Council-Mayor form of government.

The accompanying general purpose financial statements of the City present the financial position of the
various fund types and account groups, the results of operations of the various fund types and the cash
flows of the proprietary funds. The financial statements are presented as of December 31, 1999 and for
the year then ended and have been prepared in conformity with generally accepted accounting principles
(GAAP) applicable to local governments. The Governmental Accounting Standards Board (the
"GASB") is the standard-setting body for establishing governmental accounting and financial reporting

principles, which are primarily set forth in the GASB's Codification of Governmental Accounting and
Financial Reporting Standards (GASB Codification).

A. Reporting Entity

The accompanying general purpose financial statements comply with the provisions of the
GASB Statement No. 14, "The Financial Reporting Entity," in that the financial statements
include all organizations, activities, functions and component units for which the City (the
primary government) is financially accountable. Financial accountability is defined as the
appointment of a voting majority of a legally separate organization's governing body and either
(1) the City's ability to impose its will over the organization, or (2) the potential that the
organization will provide a financial benefit to or impose a financial burden on the City.

Based on the foregoing, the City's financial reporting entity has no component units but includes
all funds, account groups, agencies, boards and commissions that are part of the primary
government, which include the following services: police and fire protection, parks and
recreation, planning, zoning, street maintenance and other governmental services. In addition,
the City owns and operates a water treatment and distribution system and a wastewater treatment
and collection system which are reported as enterprise funds.

B. Basis of Presentation - Fund Accounting

The accounting policies and financial reporting practices of the City conform to generally
accepted accounting principles as applicable to governmental units. The following is a summary
of its significant accounting policies:

The accounting system is organized and operated on the basis of funds and account groups, each
of which is considered a separate accounting entity. The operations of each fund are accounted
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity,
revenues and expenditures (expenses). The various funds are summarized by type in the general
purpose financial statements. The following fund types and account groups are used by the City:
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation - Fund Accounting (Continued)

Governmenital Funds

Governmental funds are those funds through which most governmental functions are typically
financed. The acquisition, use and balances of the City's expendable financial resources and the
related current liabilities (except those accounted for in the proprietary funds) are accounted for
through governmental funds. The measurement focus is upon determination of "financial flow"
(sources, uses and balances of financial resources). The following are the City's governmental
fund types:

Gerneral Fund - This fund is used to account for all financial resources except those accounted for
in another fund. The general fund balance is available to the City for any purpose provided it is
expended or transferred according to the general laws of Ohio.

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue
sources {other than expendable irusts or major capital projects) that are legally restricted to
expenditure for specified purposes. -

Debt Service Fund - This fund is used for the accumulation of resources for, and the payment of,
general obligation and special assessment long-term debt principal and interest other than those
accounted for in the proprietary funds.

Capital Projects Funds - These funds are used to account for financial resources to be used for
the acquisition or construction of major capital facilities (other than those financed by the
proprietary funds).

Proprictary Funds

All proprietary funds are accounted for on an “economic resources” measurement focus. This
measurement focus provides that all assets and Habilities associated with the operation of these
funds are included on the balance sheet. Fund equity (i.e., net assets) is segregated into
contributed capital and retained earnings components. Proprietary fund type operating
statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total assets.

Enterprise Funds - These funds are used to account for operations that are financed and operated
in a manner similar to private business enterprises, where the intent of the governing body is that
the costs (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis be financed or recovered primarily through user charges. The City
maintains separate enterprise funds for its water and sewer utility services.

Internal Service Funds - These funds are used to account for the financing of services provided
by one department to other departments or agencies of the governmental unit or to other
governmental units on a cost-reimbursement basis.
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation - Fund Accounting (Continued)

Fiduciary Funds

Trust and Agency Funds - These funds are used to account for assets held by a government unit
in a trustee capacity or as an agent for individuals, private organizations, other governmental
units and/or other funds. The City maintains expendable trust funds, a nonexpendable trust fund
and agency funds. Expendable trust funds are accounted for and reported similarly to
governmental funds. The nonexpendable trust fund is accounted for in essentially the same
manner as proprietary funds since capital maintenance is critical. Agency funds are custodial in
nature (assets equal liabilities) and do not involve measurement of results of operations.

Account Groups

To make a clear distinction between fixed assets related to specific funds and those of general
government and between long-term liabilitics related to specific funds and those of a general
nature, the following account groups are used:

General Fixed Assets Account Group - This account group is established to account for fixed
assets of the City other than those accounted for in the proprietary funds.

General Long-Term Obligations Account Group - This account group is established to account
for all long-term debt of the City except those accounted for in the proprietary funds.

C. Basis of Accounting

Basis of accounting represents the methodology utilized in the recognition of revenues and
expenditures or expenses in the accounts and reported in the financial statements, and relates to
the timing of the measurements made. The accounting and reporting treatment applied to a fund
is determined by its measurement focus.

The modified accrual basis of accounting is followed by the governmental funds and the
expendable trust and agency funds. Under the modified accrual basis of accounting, revenues
are recorded when susceptible to accrual, i.e., both measurable and available. The term
"available" means collectible within the current period or soon enough thereafter to be used to
pay liabilities of the current period, which for the City is 60 days after year end. Expenditures
are recognized in the accounting period in which the fund liability is incurred, if measurable,
except for unmatured interest on general long-term debt which is recognized when due.

Revenue considered susceptible to accrual at vear end includes income taxes withheld by
employers, interest on investments and state levied locally shared taxes (including motor vehicle
license fees and local government assistance). Income taxes other than those withheld by
employers, licenses, permits, charges for service and other miscellaneous revenues are recorded
as revenue when received in cash because generally this revenue is not measurable until
received.
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting (Continued)

Special assessment installments including related accrued interest, which are measurable but not
available at December 31, are recorded as deferred revenue. Property taxes, which are
measurable at December 31, 1999 but are not intended to finance 1999 operations, and
delinquent property taxes whose availability is indeterminate, are recorded as deferred revenue
as further described in Note 4.

The accrual basis of accounting is utilized for reporting purposes by the proprietary funds and
the nonexpendable trust fund. Revenues are recognized when they are earned and expenses
recognized when incurred.

Pursuant to GASB Statement No. 20, "dccounting and Financial Reporting for Proprietary
Funds and Other Governmental Entities that Use Proprietary Fund Accounting," the City
follows GASB guidance as applicable to proprietary funds and FASB Statements and
Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins issued
on or before November 30, 1989 that do not conflict with or contradict GASB pronouncements.

D. Budgetary Process

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the
preparation of budgetary documents within an established timetable. The major documents
prepared are the tax budget, the certificate of estimated resources and the appropriation
ordinance, all of which are prepared on the budgetary basis of accounting. The certificate of
estimated resources and the appropriation ordinance are subject to amendment throughout the
year.

All funds other than agency funds are legally required to be budgeted and appropriated; however,
only governmental funds are required to be reported. The primary level of budgetary control is
at the object level within each department. Budgetary meodifications may be made only by
ordinance of the City Council.

1. Tax Budget

The Mayor submits an annual tax budget for the following fiscal year to City Council by July 15
for consideration and passage. The adopted budget is submitted to the County Auditor, as
Secretary of the County Budget Commission, by July 20 of each year for the period January [ to
December 31 of the following year.
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetary Process (Continued)

2. Estimated Resources

The County Budget Commission reviews estimated revenue and determines if the budget
substantiates a need to levy all or part of previously authorized taxes. The Budget Commission
then certifies its actions to the City by September 1 of each year. As part of the certification
process, the City receives an official certificate of estimated resources stating the projected
receipts by fund. Prior to December 31, the City must revise its budget so that the total
contemplated expenditures from any fund during the ensuing fiscal year do not exceed the
amount available as stated in the certificate of estimated resources. The revised budget then
serves as the basis for the annual appropriations measure. On or about January 1, the certificate
of estimated resources is amended to include any unencumbered fund balances from the
preceding year. The certificate may be further amended during the year if a new source of
revenue is identified or if actual receipts exceed current estimates. The amounts reported on the
budgetary statement reflect the amounts in the final amended official certificate of estimated
resources issued during 1999.

3. Appropriations

A temporary appropriation ordinance to control expenditures may be passed on or about January
1 of each year for the period January 1 through March 31. An annual appropriation ordinance
must be passed by April 1 of each year for the period January 1 through December 31. The
appropriation ordinance establishes spending controls at the fund, department and object level.
The appropriation ordinance may be amended during the year as additional information becomes
available, provided that total fund appropriations do not exceed the current estimated resources
as certified by the County Budget Commission. During the year, several supplemental
appropriations were necessary to budget contingency funds, intergovernmental grants and
proceeds of debt issues. The allocation of appropriations among departments and objects within
a fund may be modified during the year only by an ordinance of City Council. Administrative
conirol is maintained through the establishment of more detailed line-item budgets. The
budgetary figures which appear in the "Combined Statement of Revenues, Expenditures, and
Changes in Fund Balances--Budget and Actual--All Governmental Fund Types" are provided on
the budgetary basis to provide a comparison of actual results with the final budget, including all
amendments and modifications.

4. Encumbrances

As part of formal budgetary coantrol, purchase orders, contracts and other commitments for
expenditures are encumbered and recorded as the equivalent of expenditures (budget basis) in
order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance. However, on the GAAP basis of accounting, encumbrances do not constitute
expenditures or liabilities and are reported as reservations of fund balances for governmental
funds in the accompanying general purpose financial statements.
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetary Process (Continued)

3. Lapsing of Appropriations

At the close of each fiscal year, the uncncumbered balance of each appropriation reverts to the
respective fund from which it was appropriated and becomes subject to future appropriations.
The encumbered appropriation balance is carried forward to the subsequent fiscal year and need
not be reappropriated.

6. Budgetarv Basis of Accounting

The City's budgetary process accounts for the City’s transactions on a basis other than generally
accepted accounting principles (GAAP). The major differences between the budgetary basis and
the GAAP basis lie in the manner in which revenues and expenditures are recorded. Under the
budgetary basis, revenues and expenditures are recognized on the cash basis. Utilizing the cash
basis, revenues are recorded when received in cash and expenditures when paid. Under the
GAAP basis, revenues and expenditures are recorded on the modified accrual basis of
accounting. Encumbrances are recorded as the equivalent of expenditures (budgetary basis) as
opposed to reservation of fund balance (GAAP basis).

This space intentionally left blank.
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

D. Budgetary Process (Continued)

6. Budgpetary Basis of Accounting (Continued)

The following table summarizes the adjustments necessary to reconcile the GAAP basis
statements to the budgetary cash basis statements for the governmental funds:

Excess (Deficiency) of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses

Special Debt Capital
General Revenue Service Project
Fund Funds Fund Funds
GA AP Basis (as reported) ($208,219)  ($1,077,929) ($16,302) $3,240,883
Increase (Decrease):
Accrued Revenues at
December 31, 1999
received during 2000 (567,753) (1,234,423) 0 Q
Accrued Revenues at
December 31, 1998
received during 1999 516,571 1,313,087 0 18,808
Accrued Expenditures at
December 31, 1999
paid during 2000 1,513,920 554,775 7 0 87314
Accrued Expenditures at
December 31, 1998
paid during 1999 (1,507,366) (472,457) 0 (199,126)
1998 Prepaids for 1999 20470 7,253 0 0
1999 Prepaids for 2000 128,109 (6,8249) 0 0
Fund Debt:
Note Proceads 0 0 ¢ 4,606,000
Note Retirements 0 0 0 (9,397,000)
Qutstanding Encumbrances {486,830) (661,021) 810 (605,130)
Budget Basis ($738,316)  ($1,577,536) ($17.112)  ($2,248,251)

E. Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposits, a repurchase agreement, the
State Treasury Asset Reserve (STAR Ohio) and short-term certificates of deposit with original
maturities of three months or less. The repurchase agreement, Star Ohio and certificates of
deposit are considered cash equivalents because they are highly liquid investments. See Note 3,
"Cash, Cash Equivalents and Investments."
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAI STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Coatinued)
F. Investments

Investment procedures and interest allocations are restricted by provisions of the Chio
Constitution and the Ohio Revised Code. The City allocates interest among certain funds based
upon the fund's cash balance at the date of investment. In accordance with GASB Statement No.
31, “Accounting and Financial Reporting for Certain Investments and for External Investment
Pools”, the City records all its investments at fair value except for nonparticipating investment
contracts (repurchase agreements and certificates of deposit) which are reported at cost, which
approximates fair value. All investment income, including changes in the fair value of
investments, are recognized as revenue in the operating statements., Fair value is determined by
quoted market prices. See Note 3, “Cash, Cash Equivalents and Investments”.

The City has invested funds in the STAR Ohio during 1999. STAR Ohio is an investment pool
managed by the State Treasurer’s Office which allows governments within the State to pool their
funds for investment purposes. STAR OChio is not registered with the SEC as an investment
company, but does operate in a manner consistent with Rule 2a7 of the Investment Company Act
of 1940. Investments in STAR Ohio are valued at STAR Ohio’s share price which is the price
the investment could be sold for on December 31, 1999.

G. Inventory
Inventory is stated at cost (first-in, first-out) in the governmental funds and at the lower of cost
or market in the proprietary funds. The costs of inventory items are recorded as expenditures in

the governmental funds when purchased and as expenses in the proprietary funds when used.

H. Fixed Assets and Depreciation

The accounting and reporting treatment applied to fixed assets is determined by their ultimate
use:

1. Property, Plant and Equipment - General Governmental Purposes

Fixed assets acquired or constructed for general governmental purposes are recorded as
expenditures in the governmental funds and are capitalized at cost (or estimated historical cost
for assets not purchased in recent years) in the General Fixed Assets Account Group.
Contributed fixed assets are recorded at fair market value at the date received.

Fixed assets consisting of certain improvements other than buildings, including roads, bridges,
curbs and gutters, streets and sidewalks, drainage systems and lighting systems, have not been
capitalized. Such assets normally are immovable and of value only to the City; therefore, the
purpose of stewardship for capital expenditures can be satisfied without recording these assets.

The City has elected not to record depreciation in the General Fixed Assets Account Group.
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. Fixed Assets and Depreciation (Continued)

2. Property, Plant and Equipment - Proprietary Funds

Property, plant and equipment (water and sewer lines) acquired by the proprietary funds are
stated at estimated historical cost. Contributed fixed assets are recorded at fair market value on
the date received.

Depreciation has been provided using the straight-line method over the following estimated
useful lives:

Description Estimated Lives (Years)
Buildings 3-10
Improvements other than Buildings 60
Machinery, Equipment, Furniture and Fixtures 3-10

L. Long-Term Obligations

Long-term liabilities are being repaid from the following funds:

Obligation Fund

General Obligation Bonds Water Fund
Special Assessment Bonds Debt Service Fund

Capital Improvement Fund
OWDA Loan ~ Sewer Fund
Capital Leases -Street Department Fund
Compensated Absences ~General Fund

Street Department Fund

Income Tax 1% Fund

Cemetery Fund

Community Development Block Grant Fund
Parks and Recreation Fund

Rental Rehabilitation Fund

Traffic Control Fund

Water Fund

Sewer Fund

Accrued Pension Liability General Fund

J. Compensated Absences
Employees of the City earn vacation leave at various rates within limits specified under

collective bargaining agreements or under statute. At termination or retirement, employees are
paid at their full rate for one-hundred percent (100%) of their unused vacation leave. B
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J. Compensated Absences {Continued)

Sick leave is accrued by all employees at the rate of 4.615 hours every two weeks for a total of
fifteen days of sick leave accrued per year. A percentage of accrued sick leave time is liquidated
in cash at termination (in good standing) or at retirement. The rate of cash compensation for sick
leave payout varies within specified limits under collective bargaining agreements or under law.
Generally, employees with ten years of continuous service may receive 33% of their accrued sick
leave if they terminate in good standing prior to retirement. Employees who elect to retire after
25 years of credit in the retirement system receive 50% of their accrued sick leave at time of
retirement. Cash compensation for sick leave is paid at the employee's full rate of pay at the
time of termination or retirement.

In accordance with GASB Statement No. 16, "dccounting for Compensated Absences," the City
records a liability for vacation time and sick leave when the obligation is attributable to services
previously rendered or to rights that vest or accumulate, and when payment of the obligation is
probable and can be reasonably determined. For governmental funds, the portion of unpaid
compensated absences expected tc be paid using expendable, available resources is reported as
an expenditure in the fund from which the individual earning the leave is paid, and a
corresponding liability is reflected in the account "Compensated Absences Payable." The
remaining portion of the liability is reported in the General Long-Term Obligations Account
Group.

K. Pensions

The provision for pension costs is recorded when the related payroll is accrued and the obligation
is incurred.

L. Bond Discounts/Issuance Costs

In governmental fund types, bond discounts and issuance costs are recognized in the current
period. Bond discounts and issuance costs for proprietary fund types are deferred and amortized
over the term of the bonds using the bonds-outstanding method, which approximates the
effective interest method. Bond discounts are presented as a reduction of the face amount of
bonds payable, whereas issuance costs are recorded as deferred charges.

M. Interfund Transactions

During the course of normal operations, the City has numercus transactions between funds.
Interfund transactions are generally classified as follows:

e Operating transfers are reported as "Other Financing Sources and Uses" in the governmental

funds, as "Operating Transfers In" by the recipient fund and "Operating Transfers Out" by
the disbursing fund.
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
M. Interfund Transactions (Continued)

e Residual Equity Transfers are nonroutine or nonrecurring transfers between funds and are
reported as additions to or deductions from the fund equity balance. The City did not
perform any residual equity transfers in 1999, '

Transactions that would be treated as revenues and expenditures if the transactions involved
organizations external to the City are similarly treated when involving other funds of the City.
The City ailso advances cash from one fund fo another as necessary to meet current obligations.

N. Reservations of Fund Balance

Reserves indicate that a portion of fund balance is not available for expenditure or is legally
segregated for a specific future use. Fund balances are reserved for prepaid items, inventories,
debt service, endowments and encumbered amounts not acerued at year end.

O. Contributed Capital

Proprietary fund type contributed capital is recorded at the fair market value of the related assets
at the date received. Depreciation on contributed fixed assets resulting from grants, entitlements
and shared revenues is recorded as an operating expense and closed along with other operating
expenses directly to retained earnings.

P. Total Columns on Combined Financial Statements - Overview

-

Total columns on the "Combined Financial Statements - Overview" are -captioned
"Memorandum Only" to indicate they are presented only to facilitate financial analysis. Data in
these columns does not present financial position, results of operations or cash flows in
conformity with generally accepted accounting principles, nor is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

NOTE 2 - COMPLIANCE AND ACCOUNTABILITY

Deficit Fund Equities

The fund deficits at December 31, 1999 of $1,970 in the Cemetery Fund, $11,798 in the Victims of
Crime Act Grant Fund, $25,210 in the Probation Grant Fund, $5,800 in the Police Grant Fund, (special
revenue funds), $36,200 in the City Hall Upgrade Fund, $800 in the Deo Drive Improvement Fund
(capital projects funds) $4,571 in the Law Library Fund (expendable trust fund) and $1,814,346 in the
Sewer Fund (enterprise fund) arose from the recognition of expenditures/expenses on the modified
accrual/accrual basis of accounting which are greater than expenditures/expenses recognized on the
budgetary/cash basis. The fund deficits of $159,355 in the North Fork Flood Control Fund, $133,640 in
the Cedar Hill Expansion Fund, $36,200 in the City Hall Upgrade Fund, and $800 in the Deo Drive
Improvement Fund (capital projects funds) are the result of recording notes payable amounts in the
individual fund balance sheets. Operating transfers are provided when cash is required, not when
accruals oceur.
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 7 December 31, 1999

NOTE 3 - CASH, CASH EQUIVALENTS, AND INVESTMENTS

Cash resources of several individual funds are combined to form a pool of cash and investments. In
addition, investments are separately held by a number of individual funds.

Statutes require the classification of funds held by the City into three categories:

Category 1 consists of "active” funds - those funds required to be kept in "cash" or "near cash" status for
immediate use by the City. Such funds must be maintained either as cash in the City Treasury or in
depository accounts payable or withdrawable on demand, including negotiable order of withdrawal
(NOW) accounts.

Category 2 consists of "inactive" funds - those funds not required for use within the current two year
period of designation of depositories. Inactive funds may be deposited or invested only as certificates of
deposit maturing no later than the end of the current period of designation of depositories.

Category 3 consists of "interim" funds - those funds not needed for immediate use but needed before the
end of the current period of designation of depositories. Interim funds may be invested or deposited in
the following securities:

e United States treasury notes, bills, bonds, or any other obligation or security issued by
the United States treasury or any other obligation guaranteed as to principal or interest
by the United States;

¢ Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or insirumentality, including but not limited to, the federal national
mortgage association, federal home loan bank, federal farm credit bank, federal home
loan mortgage corporation, government national mortgage association, and student loan
marketing association. All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

e Written repurchase agreements in the securities listed above provided that the market
value of the securities subject to the repurchase agreement must exceed the principal
value of the agreement by at least two percent and be marked to market daily, and that
the term of the agreement must not exceed thirty days;

» Interim deposits in eligible institutions applying for interim funds;

+ Bonds and other obligations of the State of Ohio;

» No-load money market mutual funds consisting exclusively of obligations described in
the first two bullets of this section and repurchase agreements secured by such
obligations, provided that investments in securities described in this division are made
only through eligible institutions, and

* The State Treasury Asset Reserve of Chio (STAR Ohio).
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 3 - CASH, CASH EQUIVALENTS, AND INVESTMENTS (Continued)

Ohio law requires that deposits be placed in eligible banks or savings and loan associations located in
Ohio. Any public depository in which the City places deposits must pledge as collateral, eligible
securities of aggregate market value equal to the excess of deposits not insured by the Federal Deposit
Insurance Corporation (FDIC). The securities pledged as collateral are pledged to a pool for each
individual financial institution in amounts equal to at ieast 110% of the carrying value of all public
deposits held by each institution. Obligations that may be pledged as collateral are limited to obligations
of the United States and its agencies and obligations of any state, county, municipal corporation or other
legally constituted authority of any other state, or any instrumentality of such county, municipal
corporation or other authority. Based upon criteria described in GASB Statement No. 3, "Deposits With
Financial Institutions, Investments (including Repurchase Agreements}) and Reverse Repurchase
Agreements,” collateral held in single financial institution collateral pools with securities being held by
the pledging financial institution's agent in the pool's name are classified as Category 3.

The GASB has established risk categories for deposits and investments as follows:
Deposits:

Category 1  Insured or collateralized with securities held by the City or by its agent
in the City's name.

Category2  Collateralized with securities held by the pledging financial
institution's trust department or agent in the City's name.

Category 3  Collateralized with securities held by the pledging financial
institution’s trust department or agent, but not in the City’s name.

Invesrments:

Category 1  Insured or registered with securities held by the City or its agent in the
City's name.

Category 2  Uninsured and unregistered with securities held by the counterparty's
trust department or agent in the City's name.

Category 3  Uninsured and unregistered, with securities held by the counterparty or
by its trust department or agent but not in the City's name.

A. Deposits
At year end the carrying amount of the City's deposits was $8,532,041 and the bank balance

$9,185,212. Federal depository insurance covered $600,000 of the bank balance. All remammg
deposits were classified as Category 3. T
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THE CITY OF NEWARK, OHIO

NOTES 1O THE GENERAL PURPOSE FINANCIAL STATEMENTS

December 31, 1999

NOTE 3 - CASH, CASH EQUIVALENTS, AND INVESTMENTS (Continued)

B. Investments

The City's investments at December 31, 1999 are summarized below:

Categorized Investments Category 1 Category 2 Fair Value
United States Securities $799,577 ) $799,577
Deo Drive Inprovement Note 100,000 0 100,000
City Building Inprovement Note 75,000 0 75,000
City of Newark:

Special Assessment Bond:
Yorkshire/Willrich 16,187 0 16,187
Repurchase Agreement 0 1,120,071 1,120,071
Total Categorized Investments 990,764 1,120071 2,110,835

Non-Categorized Investments
STAR Ohio T N/A NA 9,833,260
Mutual Funds N/A N/A 68,225
Total Non-Categorized Investments  N/A N/A~ 9,901,486

Total Investments $990,764 31120071 312012321 )

In addition to deposits and investments, the City has cash with fiscal agents in the amount of
$14,732, which was classified as Category 3. This amount represents unredeemed matured
bonds and interest coupons held with various trustees. Additionally, the City has uninsured and
uncollateralized cash in the amount of $689,313 being held by the Licking County Engineer.
This cash Is restricted in its use for various road improvement projects.

D. Reconciliation of Cash, Cash Fquivalents and Investments

The classification of cash, cash equivalents and investments on the combined financial
statements is based on criteria set forth in GASB Statement No. 9. Repurchase agreements and
STAR Ohio are treated as cash equivalents. The classification of cash and cash equivalents
(deposits) for purposes of this note are based on criteria set forth in GASB Statement No. 3.

A reconciliation between classifications of cash and investments on the combined financial
statements and the classifications per items A and B of this note are as follows:

Cash and Cash
Equivalents * Investments

Per Combined Balance Sheet $13,561,872 $6,982,490 ’
Certificates of Deposit 5,923,500 (5,923,500)

(with maturities of more than 3 months)
Investments:

STAR Chio (%,833,260) 9,833,260

Repurchase Agresment (1,120,071) 1,120,071
Per GASB Statement No. 3 $8,532,041 $_l_2,012,321

* Does not include Cash with Fiscal Agent
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NOTE 4 - TAXES

A. Property Taxes

Property taxes include amounts levied against all real estate and public utility property, and
tangible personal property used in business and located in the City. Real property taxes (other
than public utility) collected during 1999 were levied after October 1, 1998 on assessed values as
of January 1, 1998, the lien date. Assessed values were established by the County Auditor at
35% of appraised market value. All property is required to be reevaluated every six years and
equalization adjustments made in the third year following the reappraisal. The last revaluation
was completed for tax year 1993. Real property taxes are payable annually or semiannually. If
paid annually, payment is due January 31; if paid semiannually, the first payment is due
February and the remainder payable in July. Under certain circumstances, state statute permits
later payment dates to be established.

Taxes collected from tangible personal property (other than public utility) in one calendar year
are levied in the prior calendar year on assessed values during and at the close of the most recent
fiscal year of the taxpayer that ended on or before March 31 of that calendar year, and at the tax
rates determined in the preceding year. Tangible personal property used in business (except for
public utilities) is currently assessed for ad valorem taxation purposes at 25% of its true value.
Amounts paid by multi-county taxpayers are due September 20 of the year assessed. Single
county taxpayers may pay annually or semiannually, the first payment is due April 30; the
remainder payable by September 20. '

Public utility real and tangible personal property taxes collected in one calendar year are levied
in the preceding calendar year on assessed values determined as of December 31 of the second
year preceding the tax collection year, the lien date. Certain public utility tangible personal
property is currently assessed at 100% of its true value. Public utility property taxes are payable
on the same dates as real property described previously.

The County Treasurer collects property taxes on behalf of all taxing districts in the County
including the City of Newark. The County Auditor periodically remits to the City its portion of
the taxes collected.

The full tax rate for the City's operations for the year ended December 31, 1999 was $3.70 per
$1,000 of assessed value. The assessed value upon which the 1999 levy was based was
$634,518,960. This amount constitutes $545,493,340 in real property assessed value,
$29,461,150 in public utility assessed value and $59,564,470 in tangible personal property
assessed value.

Ohio law prohibits taxation of property from all taxing authorities in excess of 1% of assessed

value without a vote of the people. Under current procedures, the City's share is .0037% (3.70
mills) of assessed value.
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NOTE 4 - TAXES (Continued)
B. Income Tax

The City levies a tax of 1.25% on all salaries, wages, commissions and other compensation and
on net profits earned within the City as well as on incomes of residents earned outside the City.
In the latter case, the City aflows a credit of 100% of the tax paid to another municipality to a
maximum of 1.00% of taxable salaries, wages, commissions and other compensation.

Employers within the City are required to withhold income tax on employees’ compensation and
remit the tax to the City either monthly or quarterly, as required. Corporations and other
individual taxpayers are required to pay their estimated tax quarterly and file a declaration
annually.

NOTE 5 - RECEIVABLES

Receivables at December 31, 1999 consisted of taxes, interest, accounts, loans, special assessments and
intergovernmental receivables arising from shared revenues.

NOTE 6 - INTERFUND RECEIVABLES AND PAYABLES

Interfund balances at December 31, 1999 consist of the following individual fund receivables and
payables:

Due From Due To

Fund Other Funds Other Funds

General Fund $42.939 50
Special Revenue Funds:

Cotrrunity Development 0 5,032

Police Grant 0 8,636

Probation Grant 0 20,407

Victims of Crime Act Grant 0 8 864

Totals $42,939 $42,939
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999
NOTE 7 - OPERATING TRANSFERS
Following is a summary of operating transfers in and out for all funds for 1999:
Fund Transfer In Transfer Out
General Fund $10,267,810 $1,396,058
Special Revenue Funds:
Street Department 349,518 241,631
Cemetery 228,136 0
Parks and Recreation 567,861 0
Traffic Control 574,931 0
Compost Facility 1,425 0
Income Tax 1/4% 0 2,820,183
Income Tax 1% 65,000 9,205,602
Community Development 0 1,014
Police/Fire Pension 0 337,782
Cemetery Rental 0 18,000
State Highway 0 106,050
Impound Fund 0 10,000
Federal Transit Administration 450 0
Litter Grant 564 0
JAIBA 0 282
Total Special Revenue Funds 1,787,885 12,740,549
Debt Service Fund:
Debt Service Fund 0 38,472
Capital Projects Funds:
North Fork Flood Control 58,177 0
Cedar Hill Expansion 57,180 0
Capital Improvement 2,395,129 302,847
Community Improvements 0 6,563
East Main Street Bridge Replacement 36,850 ¢
Tax Increment Financing 148,227 0
Total Capital Projects Funds 2,695,563 309,410
Expendable Trust Funds:
Liability Insurance 50,000 v,
Cemetery Open and Close 0 5,898
Cemetery Vault 0 4,234
Total Expendable Trust Funds 50,000 10,132
Enterprise Funds:
Water Fund 627,517 104,525
Sewer Fund 2,413 732,042
Total Enterprise Funds 629,930 836,567
Internal Service Fund:
Workers' Compensation 0 100,000
Totals $15,431,188 $15,431,188
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THE CITY OF NEWARK, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

Decerber 31, 1999

NOTE 8 - FIXED ASSETS

A. General Fixed Assets

Summary by Category of changes in General Fixed Assets:

December 31, December 31,
Categary 1998 Additions Deletions 1999

Land $585,727 540,000 50 $625,727
Buildings and Improvements 6,845,124 0 0 6,845,124
Land Improvements 3,484,264 20,690 0 3,504,954
Machinery and Equipment 12,047,636 763,107 (35,387) 12,775,356
Construction in Progress 2,581,897 100,393 (2,581,897 100,393
Totals $25,544,648 - $924,150 ($2,617,284) $23,851,554

Summary by Category and Investment at December 31, 1999;

General Fixed Assets

Investment in General Fixed Assets

‘General Fund $5,195,409
Special Revenue Funds 5,086,203
Land $625,727  Capital Projects Funds 12,013,139
Buildings and Improvernents 6,845,124  Enterprise Funds 46,483
Land Improvements 3,504,954 Bonds 982,580
Machinery and Equipment 12,775,356~ (Grants 372,743
Construction in Progress 100,393 Donated 154,997
Total $23,851,554  Total $23,851,554
B. Proprietary Fixed Assets
Summary by Category at December 31, 1999: -
Historic Accumulated Book
Category Cost Depreciation Value
Land $170,500 $0 $170,500
Buildings and Improvements 21,038,131 (5,143,232) 15,894,899
Land Improvements 2,610,534 (867,467} 1,743,067
Infrastructure 6,020,051 (2,816,359) 3,203,692
Machinery and Equipment 33,631,873 (16,578,363) 17,053,010
Construction In Progress 201,995 "0 291,995
Property, Plant and Equipment $63,763,084  ($25,405,921) $38,357,163
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NOTE 9 — DEFINED BENEFIT PENSION PL.ANS

All of the City’s full-time employees participate in one of two separate retirement systems which are
cost-sharing multiple employer defined benefit pension plans.

A. Public Employees Retirement System (the “PERS of Ohio™}

The following information was provided by the PERS of Ohio to assist the City in complying
with GASB Statement No. 27, “Accounting for Pensions by State and Local Government
Employers.”

All employees of the City, except full-time uniformed police officers and full-time firefighters,
participate in the PERS of Ohio, a cost-sharing multiple employer defined benefit pension plan.
The PERS of Ohio provides retirement and disability benefits, annual cost-of-living adjustments
and death benefits to plan members and beneficiaries. Chapter 145 of the Ohio Revised Code
provides statutory authority to establish and amend benefits. The Public Employees Retirement
System of Ohio issues a stand-alone financial report that includes financial statements and
required supplementary information for the PERS of Ohio. Interested parties may obtain a copy
by making a written request to 277 East Town Street, Columbus, Ohio 43215-4642 or by calling
(614) 466-2085 or 1-800-222-7377.

The Ohio Revised Code provides statutory authority for employee and employer contributions.
The employee contribution rate is 8.5%. The 1999 employer contribution rate for local
government employer units was 13.55%, of covered payroll, 9.35% to fund the pension and 4.2%
to fund health care. The contribution requirements of plan members and the City are established
and may be amended by the Public Employees Retirement Board. The City's contributions to the
PERS of Ohio for the years ending December 31, 1999, 1998 and 1997 were $1,429,110,
$1,399,565 and $1,324,984, respectively, which were equal to the required contributions for each
year.

The PERS of Ohio provides postemployment health care benefits to age and service retirants
with ten or more years of qualifying Ohio service credit and to primary survivor recipients of
such retirants. Health care coverage for disability recipients is also available. A portion of each
employer's contribution to the PERS of Ohio is set aside for the funding of post retirement health
care. The Ohio Revised Code provides statutory authority requiring public employers to fund
postemployment health care through their contributions to the PERS of Ohio. The portion of the
1999 emplover contribution rate (identified above) that was used to fund health care for the year
1999 was 4.2% of covered payroll which amounted to $442,971.

Other Postemployment Benefits (OPEB)} are financed through employer contributions and
investment earnings thereon. Funding and accounting were on a pay-as-you-go basis. The
contributions allocated to retiree health care, along with investment income on allocated assets
and pericdic adjustments in health care provisions are expected to be sufficient to sustain the
program indefinitely. Expenditures for other postemployment benefits during 1999 were
$523,599,349. As of December 31, 1999, the unaudited estimated net assets available for future
OPEB payments were $9,870,285,641. The number of benefit recipients eligible for OPERB at
December 31, 1999 was 118,062. o
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NOTE 9 - DEFINED BENEFIT PENSION PLANS (Continued)

A. Public Employees Retirement System (the “PERS of Qhio™) (Continued)

During 1997, the Retirement Board adopted a new calculation method for determining employer
contributions applied to OPEB. Under the new method, effective January 1, 1998, employer
contributions, equal to 4.2% of member covered payroll, are used to fund health care expenses.
Under the prior method, accrued liabilities and normal cost rates were determined for retiree
health care coverage. -

. B. Ohio Police and Fire Pension Fund (the “OP&F Fund™)

All City full-time police officers and full-time firefighters participate in the OP&F Fund, a cost-
sharing multiple-employer defined benefit pension plan. The OP&F Fund provides retirement
and disability benefits, annual cost of living adjustments and death benefits to plan members and
beneficiaries. Contribution requirements and benefit provisions are established by the Qhio State
Legislature and are codified in Chapter 742 of the Chio Revised Code. The Ohio Police and Fire
Pension Fund issues a stand-alone financial report that includes financial statements and required
supplementary information for the OP&F Fund. Interested parties may obtain a copy by making
a written request to 140 East Town Street, Columbus, Ohio 43215-5164 or by calling (614) 228-
2975,

Plan members are required to contribute 10.0% of their annual covered salary, while employers
are required to contribute 19.5% and 24.0% respectively for police officers and firefighters. The
City's contributions to the OP&F Fund for the years ending December 31, 1999, 1998 and 1997
were $642,758, $596,172 and $570,110 for police and $764,450, $732,404 and $671,592 for
firefighters, respectively, which were equal to the required contributions for each year.

The OP&F Fund provides postemployment health care coverage to any person who received or
is eligible to receive a monthly benefit check or is a spouse or eligible dependent child of such
person. An eligible dependent child is any child under the age of 18 whether or not the child is
attending school, or under the age of 22 if attending school on a full-time or two-thirds basis.
The Ohic Revised Code provides that health care costs paid from the funds of the OP&F Fund
shall be included in the employer's contribution rate. The Ohio Revised Code also provides
statutory authority allowing the Fund's Board of Trustees to provide postemployment health care
coverage to all eligible individuals from the employert's contributions to the OP&F Fund.

The portion of the 1999 covered payroll that was used to fund postemployment health care
benefits was $230,734 representing 7.00% of covered payroll for police and $222,965
representing 7.00% of covered payroll for fire. Health care funding and accounting was on a
pay-as-you-go basis. In addition, since July I, 1992 most retirees have been required to
contribute a portion of the cost of their health care coverage through a deduction from their
monthly benefit payment. As of December 31, 1998, the date of the last actuarial evaluation
available, the number of participants eligible to receive health care benefits was 11,424 for
police and 9,186 for firefighters. The OP&F Fund does not provide separate data on the funded
status and funding progress of postemployment health care benefits. The Fund's total health care
expenses for the year ended December 31, 1998 were $78,596,790, which was net of member
contributions of $5,331,515.



THE CITY OF NEWARK, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 10 - COMPENSATED ABSENCES

Sick leave is accrued using the vesting method, whereby the liability is recorded on the basis of leave
accumulated by employees who are eligible to receive termination payments as of the balance sheet date,
and on leave balances accumulated by other employees who are expected to become eligible in the future
to receive such payments. Accrued employee benefits for governmental funds not currently due and
payable at year end are recorded in the General Long-Term Obligations Account Group. At December
31, 1999, the total accumulated unpaid sick leave time recorded in the General Long-Term Obligations
Account Group was:

Hours Amount
Sick Leave 142,917 $858,584
Vacation Time 50,692 910,254
Compensation Time 10,696 194,148
Total 204,303 $1,962 986

The portion atiributable 1o the enterprise funds has been recorded within the respective fund and is not
included in the figures presented above.

NOTE 11 - NOTES PAYABLE

The Ohio Revised Code provides that notes including renewal notes issued in anticipation of the issuance
of general obligation bonds may be issued and outstanding from time to time up to a maximum period of
20 years from the date of issuance of the original notes. The maximum maturity for notes anticipating
general obligation bonds payable from special assessments is five years. Any period in excess of five
years must be deducted from the permitted maximum maturity of the bonds anticipated, and portions of
the principal amount of notes outstanding for more than five years must be retired in amounts at least
equal to and payable no later than those principal maturities that would have been required if the bonds
had been issued at the expiration of the initial five year period. Bond anticipation notes may be retired at
maturity from the proceeds of the sale of renewal notes or of the bonds anticipated by the notes, or from
available funds of the City or a combination of these sources. The City has purchased its own Notes
Payable for the Deo Drive Extension and City Building Improvements. These are recorded as
investments in the fund loaning the money.

Balance Balance
January 1, Issuad December 31,
1999 {Retired) 1999
Capital Projects Notes Payable:

4.00% Fire Truck $480,000 ($480,000) 50
3.50% Fire Truck 0 430,000 430,000
4.00% North Fork Flood Control " 205,000 {205,000) 0
3.50% WNorth Fork Flood Control 0 133,000 155,000
4.00% Cedar Hill Cemetery Expansion 180,000 (180,000} 0
3.50% Cedar Hill Cemetery Expansion 0 130,000 130,000
4.00% East Main Street Improvement 3,716,000 (3,716,000) 0
4.02% East Main Street Bridge Improvement 1,100,000 (1,100,000) 0

3.30% East Main Street Improvement 0 3,716,000
(3,716,000) 0
4.00% Deo Drive Extension 4] 160,000 100,000
4.00% City Building Improvement 0 75,000 75,000
Total Capital Projects Notes Payable ~ $5,681,000 (34,791,000) $890,000
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NOTE 12 - LONG-TERM DEBT AND OTHER LONG-TERM OBLIGATIONS

Long-term debt and other long-term obligations of the City at December 31, 1999 were as follows:

Balance Balance
December 31, Issued December 31,
1998 {Retired) 1999
Enterprise Funds:
General Obligation Bonds:
1993 Water System Improvement 2018 $4,818,895 ($620,000)
9,766 $4,208,661
1998 Water System Improvement Refunding 2018 12,888,825 (390,000) 12,498,825
Total General Obligation Bonds 17,707,720 (1,000,234} 16,707,486
Ohio Water Development
Authority Loan (OWDA):
1986 Loan # 782 2013 9,355,189 (374,673) 8,980,516
Total Enterprise Long-Term Debt $27,062,909 ($1,374,907) $25,688,002
General Long-Term Debt:
General Obligation Bond:
1999 East Main Street Improvement 2019 $0 $3,200,000 $3,200,000
Special Agsessment Bonds: _
1992 Yorkshire/Willrich Sanitary Sewer 2001 24,281 (8,093) 16,188
1997 Hudson Avenue Street Lighting 2007 165,000 (15,600) 150,000
Total Special Assessment Bonds j o
(with Governmental Commitment) 189,281 (23,093) 166,188
Other Long-Term Obligations:
Compensated Absences 1,720,281 242,705 1,962,986
Capital Leases 209,808 406,800
(59,226) 557,382
Accrued Pension Liability 2,306,270 (27,270) 2,279,000
Total Other Long-Term Qbligations 4,236,359 563,009 4,799,368
Total General Long-Term Debt and )
Other Long-Term Obligations $4,425,640 $3,739,916 $8,165,556

The principal amount of the City's special assessment debt outstanding at December 31, 1999,
$166,188, is general obligation debt (backed by the full faith and credit of the City) that is being
retired with the proceeds from special assessments levied against benefited property owners.
The City is obligated to repay the debt irrespective of the amount of special assessments
collected from property owners. A portion of the fund balance of $67,437 in the Debt Service

Fund at December 31, 1999 is available for the retirement of outstanding special assessment
bonds.
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NOTE 12 - LONG-TERM DEBT AND OTHER LONG-TERM OBLIGATIONS (Continued)

A. Accrued Liability for Police and Firemen's Pension Fund

The City's liability for past service costs relating to the Police and Firemen's Pension Fund at
December 31, 1999 was $4,431,874 in principal and interest payments through the year 2035.
Only the principal amount of $2,279,000 is included in the Long-Term Obligations Account
Group.

B. Future Long-Term Financing Requirements

A summary of the City's future long-term debt funding requirements including principal and
interest payments as of December 31, 1999 follows:

General Obligation Bonds Special Assessment Bonds OWDA Loan

Years Principal Interest Principal  Interest Principal ~ Interest
2000 $1,150,626 $642,826 $23,094 $8,649 $403,335 $687,009
2001 1,206,036 548,120 23,094 7.311 434,19 656,154
2002 1,266,470 517,224 15,000 5,963 467 406 T 622,938
2003 1,321,924 426,926 20,000 5,220 503,163 587,183
2004 984,520 763,611 20,000 4,230 541,654 548,691
2005-2009 6,074,085 2,718,475 65,000 6,740 3,396,974 2,054,753
2010-2014 4,527,295 4,261,386 0 0 3,233,793 582,415
2015-2019 3,376,530 3,908,705 0 0 0 0
2020-2035 0 - 0 0 0 0 0
Totals $19,907,486 $13,787,273 $166,188 £38,113 $8,980,516 $5,739,143

Accrued Pension Liability Capital Leases Totals

Years Principal Interest Principai  Interest Principal Interest
2000 - $28,442 $96,558 $184,759 $31,814 $1,790,256 $I-,466,856
2001 29,664 95,336 63,001 20,682 1,755,986 1,327,603
2002 30,938 . 94,062 66,471 17,212 1,846,285 1,257,399
2003 32,266 92,734 70,132 13,552 -1,947,485 1,125,615
2004 33,652 91,348 39,786 9,689 1,619,612 1,417,569
2005-2009 191,222 433,778 133,233 15,194 9,860,514 5,228,940
2010-2014 235,970 389,030 0 . .Q 7,997,058 5,232,831
2015-2019 291,194 333,806 0 0 3,667,724 4,242 511
2020-2035 1,405,652 526,222 0 R | B 1,405,652 526,222
Totals $2,279,000  $2,152,874 $557,382  $108,143 $31,890,572  $21,825,546
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 12 - LONG-TERM DEBT AND OTHER LONG-TERM OBLIGATIONS (Continued)

C. Defeasance of General Oblipation Debt

In December 1998, the City defeased $12,045,000 of Water System Improvement Bonds for
Water Improvements dated June 1, 1993 (the “1993 Bond”) through the issuance of $13,093,825
of Water System Improvement Refunding Bonds (the “1998 Bonds”). The net proceeds of the
1997 Bonds have been invested in obligations guaranteed as to both principal and interest by the
United States and placed in irrevocable escrow accounts which, including interest earned, will be
used to pay the principal and interest on the refunded bonds. The refunded bonds, which have an
outstanding balance of $12,045,000 at December 31, 1999 are not included in the City’s
outstanding debt since the City has in-substance satisfied its obligations through the advance

refunding.

NOTE 13 - CAPITALIZED LEASES

The City leases equipment for the street department. The original cost of the equipment, $673,055,
obtained under the capital lease is included in the General Fixed Assets Account Group and the related

liability in the General Long-Term Obligations Account Group.

The following is a schedule of future minimum lease payments under the capital lease together with the
present value of the net minimum lease payments as of December 31, 1999:

Year Ending December 31, Capital Leases
2000 $216,573
2001 83,684
2002 83,684
2003 83,684
2004 49,475
20035-2007 148,425
Minimum Lease Payments 665,525
Less amount representing
interest at the City's incremental
bommowing rate of inferest {108,143)
Present value of minimum lease payments $557,382
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NOTE 14 - INSURANCE AND RISK MANAGEMENT

The City is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets,
errors and omissions, injuries to employees and natural disasters.

A. Ohio Municipal League Joint Self-Insurance Pool

The City of Newark is a participant in the Ohio Municipal League Joint Self-Insurance Pool (the
"Pool"). The Pool was established in 1987 and is administered under contract by the Ohio
Municipal League to provide a program of property and casualty insurance for its member
organizations throughout the State of Ohio.

The Pool's general objectives are to formulate, develop and administer a program of insurance, to
obtain lower costs for that coverage, and to develop a comprehensive loss control program on
behalf of the member political subdivisions. Political subdivisions joining the Pool may
withdraw at the end of any coverage period upon 60 days prior written notice to the Pool. Under
agreement, members who terminate participation in the Pool, as well as current members, are
subject to a supplemental assessment or a refund, at the discretion of the Board of Trustees,
depending on the ultimate loss experience of all the entities it insures for each coverage year. To
date there have been no assessments or refunds due to the limited period of time that the Pool has
been in existence and the nature of the coverage that is afforded to the participants.

The City of Newark obtained insurance coverage from the Pool for years 1998 and 1999 for
losses relating to general liability, law enforcement liability, public officials liability, emergency
medical services liability and garage keepers coverage. '

The City of Newark carried commercial insurance coverage for the years 1998 through 1999 for
all other risks, including property, boiler and machinery, and crime and auto. There has been no
significant reduction in insurance coverages from coverages in the prior year. In addition, settled
claims resulting from these risks have not exceeded commercial insurance coverages in any of
the past three fiscal years.

Each participant makes an annual "contribution” to the Pool for the coverage they are provided
based on rates established by the Pool using anticipated and actual results of operation for the
various coverages provided. Participants are also charged a "surplus contribution™ used to build
the Pools retained earnings account to fund the activities of the Pool.

In the ordinary course of business, the Pool cedes a portion of its exposure to other insurers.
These arrangements limit the Pool's maximum net loss on individual risks.

Treaty basis casualty excess of loss contracts in force at December 31, 1999 generally protects
the Pool against individual losses over $150,000. For the preceding two year period, the Pool
was reinsured for casualty losses as follows:

Pohcy Perlod } . _Stop Loss Amount
November 1, 1998 to October 31 1999 $150,000
April 15, 1999 to April 15, 2000 150,000
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NOTE 14 - INSURANCE AND RISK MANAGEMENT (Continued)

A. Ohio Municipal League Joint Self-Insurance Pool (Continued)

Additionally, treaty basis property coverage protects the Pool against losses subject to a
deductible of the lesser of $50,000 per location or $100,000 per occurrence. Since November 1,
1990, the Pool is limited to an annual aggregate loss of $300,000 ($150,000) prior to November
1, 1990) under this treaty.

The Pool is, and the participants are, contingently liable should any reinsurer become unable to
meet its obligations under the reinsurance agreements.

There has been no significant reduction in insurance coverages from coverages in the prior year.
In addition, settled claims resulting from these risks have not exceeded commercial insurance

coverages in any of the past three fiscal years.

B. Workers’ Compensation

Workers® Compensation claims are covered through the City’s participation in the State of
Ohio’s program. The City pays the State Workers’ Compensation System a premium based
upon a rate per 3100 of payroll. The rate is determined based on accident history and
administrative costs. The City also pays unemployment claims to the State of Ohio as incurred.

NOTE 15 - CONTINGENCIES

The City is a party to various legal proceedings which seek damages or injunctive relief generally
incidental to its operations and pending projects. The City's management is of the opinion that the
ultimate disposition of various claims and legal proceedings will not have a material effect, if any, on the
financial condition of the City. '

NOTE 16 - CONTRIBUTED CAPITAL

During 1999 there were no changes to contributed capital. The contributed capital balances as of
December 31, 1999 are presented below:

Water Fund Sewer Fund 7 Total
£1,621,640 $15,749,545 $17,371,185
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THE CITY OF NEWARK, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 17 - SEGMENT INFORMATION

Included in the services provided by the City financed primarily by user charges are water treatment and
distribution and wastewater collection and treatment. The key financial information for the year ended
December 31, 1999 for these enterprise activities is as follows:

Water Sewer Total

Operating Revenues $5,104,078 $4,937,921 $10,041,599
Depreciation 1,212,307 1,632,744 2,845,051
Operating Income 18,714 249,029 267,743
Operating Transfers In 627,517 2413 625,930
Operating Transfers Out (104,525) (732,042) (836,567)
Net Income (Loss) 70,107 (1,095,443) (1,025,336}
Property, Plant and Equipment:

Additions 606,361 187,756 794,117

Deletions (57,991) 10,876 (47,115)
Total Assets ] 27,206,413 24,010,477 51,219,890
Net Working Capital 5,941,034 4,624217 10,565,251
Bonds and Loans Payable 16,707,486 8,980,516 25,688,002
Total Equity 9,887,121 13,935,199 23,822,320

NOTE 18 - SUBSEQUENT EVENTS
The following events have occurred subsequent to year end:
A. In March of 2000, the City issued $80,000 of bond anticipation renewal notes in
anticipation of the issuance of bonds to provide funds for Cedar Hill Cemetery

expansion,

B. In March of 2000, the City issued 3$380,000 of bond anticipation notes in
anticipation of the issuance of bonds for the purpose of acquiring fire equipment.

C. In March of 2000, the City issued $105,000 of bond anticipation notes in
anticipation of the issuance of bonds for the purpose of land acquisition for the Nerth
Fork Flood Control Project.

D. In August of 2000, the City issued $3,200,000 of bonds for the purpose of making
improvements to East Main Street.
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THE CITY OF NEWARK, OHIO
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

Balance Balance
December 31, December 31,
1998 Additions Deductions 1999
Municinal €
Restricted Assets: ] , B
Cash and Cash Equivalents $270,221 $3,413,944 ($3,364,715) $319,450
Total Assets $270,221 $3,413,944 ($3,364,715) $319,450
Liabilities: 7
Intergovernmental Payables $195,428 $2,592,198 ($2,527,946) $259,680
Due to Others 74,793 821,746 (336,769) 59,770
Total Liabilities $270,221 $3,413,944 ($3,364,715) $319,450
Fire Code Fund
Restricted Assets: )
Cash and Cash Equivalents $5,333 £28,253 ' ($19,118) ‘$14.468
Total Assets $5,333 $28,253 - ($19,118) $14,468
Liabilities:
Due to Others $5,333 $28,253 (319,118) 514,468
Total Liabilities $5,333 $28,253 ($19,118) $14,468
Totals - All Agency Funds
Restricted Assets:
Cash and Cash Equivalents $275,554 $3,442,197 ($3,383,833) $333,918
Total Assets $275,554 $3,442,197 ($3,383,833) $333,918
Liabilities:
Intergovernmental Payables $195,428 $2,592,198 ($2,527,946) $259,680
Due to Others 80,126 849,999 (855,887) 74,238
Total Liabilities $275,554 $3,442,197 (%3,383,833) $333,918
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THE CITY OF NEWARK, OHIO
SCHEDULE OF GENERAL FIXED ASSETS

DECEMBER 31, 1999

General Fixed Assets

Land

Buildings and Improvements
Land Improvements
Machinery and Equipment
Construction in Progress

Total General Fixed Assets

0 G [ Fixed

General Fund

Special Revenue Funds
Capital Project Funds
Enterprise Funds
Bonds

Grants

Donated

BY SOURCE

Total Investment in General Fixed Assets

-40 -

$625,7127
6,845,124
3,504,954
12,775,356
100,393

$23,851,554

35,195,409
5,086,203
12,013,139
46,483
932,580
372,743
154,997

523,851,554



THE CITY OF NEWARK, OHIO

SCHEDULE OF GENERAL FIXED ASSETS
BY CATEGORY
DECEMBER 31, 1999

Machinery Construction
Buildings and Land and in
Function and Activity Land Improvements Improvements Equipment Progress Total
General Government:
Mayor $0 $0 30 $12,827 $0 $12,827
Auditor 0 0 0 77,877 0 77,877
Treasurer 0 0 0 6,216 0 6,216
Law 0 0 0 97,318 0 97,318
General Administration 475,897 2,171,307 0 596,831 0 3,244,035
Personnel Administration 0 0 0 12,274 0 12,274
Service 0 1,151,081 303,899 205,667 10,162 1,670,809
Engineer 0 0 0 231,612 0 231,612
Information System 0 0 0 151,877 0 151,877
Public Safety 0 0 21,608 150,86% 0 172,469
Income Tax 0 0 900 125,639 o 126,539
Code Administration 0 0 ¢ 391,503 0 391,503
Councii/Clerk 0 0 3,987 14,048 0 18,035
Municipal Court 0 0 3,800 161,807 0 165,607
Adult Probation 0 0 0 578 ) 578
Clerk of Court 0 0 4,607 97,929 0 102,536
General Storage 0 0 0 15,133 0 15,133
Total 475,897 3,322,388 338,801 2,349,997 10,162 6,497,245
Security of Persons and Property:
Police 0 201,889 0 1,886,818 0 2,088,707
Fire 0 395,385 0 3,507,581 0 3,902,966
Animal Control 0] 0 ¢ 34,244 0 34,244
Total 0 597,274 ¢ 5,428,643 0 6,025,917
Trapsportation:
Street 0 1,427,231 1,270,148 2,046,957 0 4,744,386
Traffic Control 0 180,475 14,023 1,379,665 0 1,574,163
Total 0 1,607,756 1,284,171 3,426,622 0 6,318,549
Public Health and Welfare:
Health 0 0 0 267,199 0 267,199
Cemetery 0 564,742 580,312 230,800 4] 1,375,854
Total 0 564,742 580,312 497,999 0 1,643,053
Lei Ti R _
Recreation/Seniors 0 744,263 . 986,313 676,542 90,231 2,497,349
- ity Envi .
Economic and Community
Development 149,830 8,701 315,357 395,553 0 869,441
Total General Fixed Assets $625,727 $6,845,124 $3,504,954 $12,775,356 $100,393 $23,851,554
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THE CITY OF NEWARK, OHIO
SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS
BY FUNCTION AND ACTIVITY

FOR THE YEAR ENDED DECEMBER 31, 1999

December 31, December 31,
Function and Activity 1998 Transfers Additions Deletions 1999
General Governiment: _
Mayor $12,827 $0 50 $0 $12,827
Auditor 71,126 ¢ 6,751 0 77,877
Treasurer 6,216 0 0 0 6,216
Law 97,318 0 0 0 97,318
General Administration 3,244,035 0 0 0 3,244,035
Personnel Administration 12,274 0 4 0 12,274
Service 1,634,110 9,998 28,845 (2,144} 1,670,809
Engineer 2,800,269 ) 0 13,240 (2,581,897) 231,612
Information System 129,180 16,407 6,290 0 151,877
Public Safety 158,035 14,434 0 0 172,469
Income Tax 115,623 0 10,916 0 126,539
Code Administration 380,311 (37,305) 48,497 0 391,503
Council/Clerk 17,140 0 895 0 18,035
Municipat Court 154,678 0 10,929 0 165,607
Adult Probation 578 0 0 0 578
Clerk of Court 75,309 0 T 27.227 0 102,536
General Storage 15,133 0 0 0 15,133
Total 8,924,162 3,534 153,590 (2,584,041) 6,497,245
Police 1,930,027 (26,510) 211,700 (26,510) 2,088,707
Fire 3,738,931 0 164,035 0 3,902,966
Animal Control 34,244 - 0 0 0 34,244
Total 5,703,202 (26,510) 375,735 (26,510) 6,025,917
Transportation:
Street 4,732,986 0 11,400 0 4,744,386
Traffic Control 1,550,723 (14,434) 39,407 (1,533) 1,574,163
Total 6,283,709 (14,434) 50,807 (1,533) 6,318,549
Health 168,638 26,510 72,051 0 267,199
Cemetery 1,375,099 ¢ 5,955 {5,200) 1,375,854
Total 1,543,737 26,510 78,006 (5,200} 1,643,053
[ei Ti A
Recreation/Seniors 2,303,252 10,900 183,197 0 2,497,349
c ity Envi i
Economic and Community ,
Development 786,586 ) ) 82,855 1] 869,441
Total General Fixed Assets $25,544,648 50 $924,190 ($2,617,284)  $23,851,554
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CITY OF NEWARK
LICKING COUNTY

SCHEDULE OF FEDERAL AWARD EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

FEDERAL GRANTOR/ FEDERAL PASS-THROUGH
PASS THROUGH GRANTOR CFDA GRANTOR'S OR. AWARD
PROGRAM TITLE NUMBER NUMBER _AMOUNT RECEIP;@ DISBURSEMENTS |
U. 5. DEPARTMENT OF HOUSING
AND URBAN DEVELOPMENT:
(Direct Award): - --
Community Development Block Grant 14218 $937.404 $904.446
Program Home Investment Partnership 14.239 _ $454 373 $322,982
Total U.S. Department of Housing

And Urban Development $1,391,837 $1,227,428
U.8. DEPARTMENT OF TRANSPORTATION:
(pass through Ohio Department of Transportation) = —
Federal Transit Capital and Operating Formula Grant 20.507 - 8487,134 $487.1234
State and Community Highway Safety Grant 20.600 $34.736 $62.810
Total U. S. Department of Transporation $521,870 $549,544
U.S. DEPARTMENT OF AGRICUT TURE:
Summer Food Service Program 10.559 $12.022  $14.603
Total U.S. Department of Agriculture $12,922 $14,603
.8, DEPARTMENT OF JUSTICE
(Direct Award):
Local Law Enforcement Block Grant 16.592 $78,551 $100,244
COPS FAST Grant 16.710 £185913 $185,913
(pass through Ohio Department of Justice):
Edward Bryne Memorial Grant 16.580 $56.413 360,710
Total U.S. Department of Justice - $320.877 $346,867
TOTAL FEDERAL AWARD EXPENDITURES 247.506  $2,138,842

See notes to schedule of Federal Awards Expenditures.
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CITY OF NEWARK
LICKING COUNTY

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES

NOTE A — Significant Account Policies

The accompanying schedule of federal awards expenditures is a summary of the activity of the City’s federal
awards programs. The schedule has been prepared on the cash basis of accounting.
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WOLFE, WILSON, & PHILLIPS, INC.
CERTIFIED PUBLIC ACCOUNTANTS
37 S. SEVENTH STREET ® ZANESVILLE, QHIo 43701
(740) 453-9600 & rax - (740) 453-9763

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of City Council
City of Newark
Newark, Ohio 43055

We have audited the general-purpose financial statements of City of Newark as of and for the year ended
December 31, 1999, and have issued our report thereon dated May 31, 2000. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether City of Newark’s general-purpose financial

statements are free of material misstaterment, we performed tests of its compliance with certain provisions of
1aws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required to be reported under Govermment
Auditing Standards. However, we noted certain immaterial instances of noncompliance which we have
reported to management of the City of Newark in a separate letter dated May 31, 2000.

Internal Control Qver Financial Reporting
In planning and performing our audit, we considered City of Newark 's internal control over financial reporting

in order to determine our auditing procedures for the purpose of expressing our opinion on the general-purpose
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal contro! over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a condition
in which the design or operation of one or more of the internal control components docs not reduce to a
relatively low level the risk that misstatements in amounts that would be material in relation to the financial
statements being audited may oceur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information of the Mayor, City Council, the Auditor of State, federal award
agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties. '

l,\)(,)%c, Wikoon, %ﬁw

Zanesville, Chio
May 31, 2000

Brad Wolfe, 1.D., M.B.A., CPA
Joseph W. Wilson, M.B.A., CPA, CMA
Kenneth B. Phillips, CPA



WOLFE, WILSON, & PHiLLIPS, INC.
CERTIFIED PUBLIC ACCOUNTANTS
37 S. SEVENTH STREET ® ZANESVILLE, OHIO 43701
(740) 453-9600 » Fax - (740) 453-9703

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL
CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A4-133

Honorable Mayor and Members of City Council
Cily of Newark
Newark, Ohio 43055

Compliance

We have audited the compliance of Newark with the types of compliance requirements described in the U.S.
Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to its major
federal program for the year ended December 31, 1999. Newark’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of Taws, regulations, contracts and grants applicable to each of its major federal programs
is the responsibility of Newark management. Qur responsibility is to express an opinion on Newark compliance
based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and material effect on a major federal program occurred. An audit includes examining,
on a test basis, evidence about Newark compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Qur audit does not provide a legal determination on Newark compliance with those requirements.

In our opinion, Newark complied, in all material respects, with the requirements referred to above that are
applicable to its major federal program for the year ended December 31, 1999.

Internal Control Qver Compliance

The management of Newark is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered Newark’s internal control over compliance with requirements
that could have a direct and material effect on a major federal program in order to determine our auditing
pracedures for the purpose of expressing our opinion on compliance and to test and report on inteimal control over
compliance in accordance with OMB Circular A-133.

Brad Wolfe, J.D., M.B.A,, CPA
Joseph W, Wilson, M.B.A., CPA, CMA
Kenneth B. Phillips, CPA



City of Newark
Report on Compliance with Requirements
Page two

Internal Control Qver Compliance (Continued)

Our congideration of the intemal conirol over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a condition in which the design or operation
of one or more of the intemal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in
relationt to a major federal program being audited may occur and nof be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters involving internal
control over compliance and its operation that we consider to be material weaknesses.

This report is intended for the information of the Mayor, City Council, the Auditor of State, federal award

agencies, and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

[/Jljj,&l.! LJMF&.Q% Thc

Zanesville, Ohio
May 31, 2000
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1. AUDITOR’S RESULTS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A - 133 SECTION .505

FINANCIAL CONDITION
CITY OF NEWARK
DECEMBER 31, 1999

(I
(1))

(@)

(d)(1)(iii)

(d(1)(iv)

(d)(1)(iv)

(@)

(A1)
(d)(1)(vii)

(@(1)(iii)

(A)(1)(ix)

Type of Financial Statement Opinion

Were there any material control weakness
conditions reported at the financial statement
level (GAGAS)?

Were there any other reportable control
weakness conditions reported at the financial
statement level (GAGAS)?

Was there any reported non-compliance at the
financial statement level (GAGAS)?

Were there any material internal control weakness
conditions reported for major federal programs?

Were there any other reportable internal control
weakness conditions reported for major federal
programs?

Type of Major Programs’ Compliance Opinion

Are there any reportable findings under section .5107?

Major Programs (List):

Dollar Threshold: Type A\B

Low Rigk Auditee?

Unqualified

NO

NO

NO

NO

NO
Unqualified
NO

Community Development
Block Grant CFDA #14.218

Type A: >$300,000 -
Type B: all others

Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REOUIRED TO BE REPORTED

IN ACCORDANCE WITH GAGAS

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

NONE

NONE

48



ALG 1/98

APPENDIX B-3

DATA COLLECTION FORM (SF-SAC)

B-39

Al AriditeaEIN

6., AUDITEE INFORMATION. 5 2%

a. Auditee name
City of Newark

a. Auditor mame
Wolfe, Wilson, &Phillips,

1

Inc.

b. Auditee address (Number and street)

- b. Auditor address (Number and street)
3

40 West Main Street S. Seventh Street
Cigy City
Newark ~Zanesville
Stete ZIP Cade State ZIP Code
Ohio 43055 Dhio 43701
| e. Audites contact | &, Auditor contact
¥ Name Name . .
Stephen E. Johnson Kenneth B. Phillips, CPA
Title Tide
Citvy Auditor Partner

d. Auditee contact telephone
(740 349-6608

d. Auditor contact §Eie hone
(740) 453 -9600

a. Auditee contact FAX, (Optional)

['@. Auditar contact FAX (Optional)
(740) 4539763

°| £+ Auditee contact E-mail (Optionai)

e E s
g e X
B

R

i Ay
: ﬁfr%a;?fﬁﬁf 2
SRRl

* 55
3 W
2 nZ]

SN

tifying official Date

KR
riifying official
\TOP: s Cov Audyrop-

Year |

1f. Auditor contact E-mail (Optionaf}
Kenp@WWPCPA.COM

T ot R e B A e L R T i
R

m%%geﬁa "‘%ia: R
h. : iy ‘-aai i !J‘EF-Q o ,!q .2

Appendix B-3



ALG 1108

.

B-40

77 Community: Se
« 1zl Detense ",
8«0 Education

. FINANCIAL STATEMENT!

'8f auditepory,” (Mark (X).arve box):

My’ explanatonyy, BT bl
t?\e.au'd'tfrepw_ {I¥as

3. is zreportabla condiBon disclbsedr LTI Y

4. ‘s any reportable condition.fdp

©Cas & material weakness?, 5

2.’1s agoing Soncerny’ e
- - paragraph inctuded-ir

at
T. 25

FORM $F-SAC (8-97)

Appendix B-3
{Continued)

‘“"“-s



B-41

ALG 1/68

e

oy
B

e
o w #uﬁ

(T
AT

T

,. L ..,.r: ... ....mw:m

ik

256 VWSO i1 01 539V IYNOUITAY

o

101 53 LAy BV LI
Ho ISV1d ‘GIOIIN JY SINIT TYNOLLKIGY S

$

i v e 0

u_.

$

Kaogzeg
¥/N 018‘z9 3 Aemybty Aqtunhmio) ¢ a3eas| 009707

N JueIs
PETLBT 3 SDURYETSSY JTSUEA], LeIopad|  L0G Uc
Y/N E167GBT Juexn 1sed Sd0D| OTL°9T
¥/N PrC00T $ JURIO HOOTH JUSWIDIOIUZ MBI} 765°91
/N OTL'09 3| FUelID TeTIOUSN SUAXy PIeRDd | 0BG 0T
z86'zz€ S drysIsujaed JUSWASIAUT SWOH| 6EZ°H1

quein

9bb ‘06 $ 3ooTd JusudoToasq A3 Tunumio)] 8IZ vl
€09'FT 7$| ueaborg enJATSS POOJ IoULMS 655°01

-psuoiiéatib
Je unolly -

Page 3

n

IEGOL R

FORM 5F-SAC (8-97)

Appendix B-3
(Continued)



STATE OF OHIO - . 88 Fist Broad Street

: P.O. Box 1140
OFFICE OF THE AUD_ITOR _ ‘ Columbus, Ohio 432161140
Jiv PETRO, AUDITOR OF STATE Telephonebl4-466-4514

800-282-0370
Facsimile 614-466-4490

CITY OF NEWARK

LICKING COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio,

By:M W _

Date:_JULY 20, 2000
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