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FINANCIAL CONDITION
CLERMONT COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
 DECEMBER 31, 1999

FederalPass ThroughFederal Grantor/
CFDAEntity   Pass Through Grantor

DisbursementsNumberNumber     Program Title

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

Child Nutrition Cluster
$2,58310.553N/ANational School Breakfast Program
14,68110.55504-PUNational School Lunch Program

17,264Total Child Nutrition Cluster

17,264Total U.S. Department of Agriculture

U.S. DEPARTMENT OF HEALTH & HUMAN SERVICES
Passed Through Ohio Department of Mental Health:

73,34093.667N/ASocial Services Block Grant (Title XX)

1,163,32293.778N/AMedicaid Assistance Program (Title XIX)

131,80093.929N/ACenter For Medical Rehabilitation Research
(CMRS Block Grant)

Passed Through Ohio Department of Mental Retardation
and Developmental Disabilities:

129,34993.667N/ASocial Services Block Grant (Title XX)
  

87,64593.778N/AMedicaid Assistance Program (Title XIX)

Passed Through Ohio Department of Alcohol and Drug
Addiction Services:

666,12693.959N/ABlock Grants for Prevention & Treatment of Substance
Abuse (SAPT Block Grant)

Passed Through Ohio Supreme Court

57,41793.586N/AState Court Improvement Program

2,308,999Total U.S. Department of Health & Human Services

U.S. DEPARTMENT OF HOUSING & URBAN DEVELOPMENT

135,000N/AB-98-DU-39004Disaster Recovery Initiative 

Passed Through Ohio Department of Development:

323,89414.228N/ACommunity Development Block Grant

458,894Total U.S. Department of Housing & Urban Development

U.S. DEPARTMENT OF JUSTICE

11,26916.585N/ADrug Court Discretionary Grant Program

32,27516.592N/ALocal Law Enforcement Block Grant

79,62916.710N/ACommunity Policing Grant (COPS Grants)

Passed Through Ohio Office of Criminal Justice Services:

188,73016.579N/AByrne Formula Grant Program (Drug Control & System Improvement)

34,46016.523N/AJuvenile Accountability Incentive Block Grant (JAIBG)

346,363Total U.S. Department of Justice

(Continued)
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FINANCIAL CONDITION
CLERMONT COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
 DECEMBER 31, 1999

(Continued)

FederalPass ThroughFederal Grantor/
CFDAEntity   Pass Through Grantor

DisbursementsNumberNumber     Program Title

U.S. DEPARTMENT OF LABOR
Passed Through Clermont/Warren Job Training Consortium:

Jobs Training Partnership Act Cluster
17.246Title III EDWAA

118,224A-98-12-00-0298
185,094A-99-12-00-0099

303,318Total Title III EDWAA

17.246Title III Governor's Reserve
140,780B-98-12-00-0098

47,706B-99-12-00-0099

188,486Total Title III Governor's Reserve

491,804Total Employment and Training Assistance Title III

17.250Title IIA-77%
30,943O-96-12-00-0196

168,299O-97-12-00-0197
26,545O-98-12-00-0198

225,787Total Title IIA-77%

17.250Title IIC-82%
43,210Y-97-12-00-0197
78,976Y-98-12-00-0198

122,186Total Title IIC-82%

17.250Title IIA-5% Older Worker
1,3291-97-12-00-0197
2,4811-98-12-00-0198

3,810Total Title IIA-5% Older Worker

17.250Title IIB SYETP
10,8975-98-12-00-0198

313,0265-99-12-00-0099

323,923Total Title IIB SYETP

17.250Title IIA-5% Incentive
1,1023-96-12-00-0196

30,5293-97-12-00-0097

31,631Total Title IIA-5% Incentive

17.250Title IIA-8% Vocation Education
1,6304-96-12-00-0196

23,1494-97-12-00-0197
16,5754-98-12-00-0198
3,3564-99-12-00-0199

44,710Total Title IIA-8%  Vocation Education

752,047Total Jobs Training Partnership Act

1,243,851Total Jobs Training Partnership Act Cluster

1,243,851Total U.S. Department of Labor

(Continued)
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FINANCIAL CONDITION
CLERMONT COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
 DECEMBER 31, 1999

(Continued)

FederalPass ThroughFederal Grantor/
CFDAEntity   Pass Through Grantor

DisbursementsNumberNumber     Program Title

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education:

Special Education Cluster
59,15684.0276BSP-99PTitle VI-B
47,33784.0276BSP-00PTitle VI-B

106,493Total Special Education Cluster

Passed Through Ohio Department of Health and Human Services:
55,19484.181N/AEarly Intervention - Hearing Impaired

Passed Through Ohio Department of Alcohol and Drug
Addiction Services:

143,50084.186N/ADrug Free Schools

305,187Total U.S. Department of Education

U.S DEPARTMENT OF TRANSPORTATION
Passed Through Ohio Department of Transportation:

401,08320.205N/AHighway Planning and Construction

1,042,97920.509N/APublic Transportation for Nonurbanized Areas

Passed Through Ohio Department of Public Safety:

16,22520.600N/AState and Community Highway Safety

1,460,287Total U.S. Department of Transportation

FEDERAL EMERGENCY MANAGEMENT ASSISTANCE
Passed Through Ohio Emergency Management Assistance:

39,22083.552N/AFederal Emergency Management Assistance

18,83283.548N/AHazard Mitigation

58,052Total Federal Emergency Management Assistance

ENVIRONMENTAL PROTECTION AGENCY
Passed Through Ohio Environmental Protection Agency:

50,46466.460N/ANonpoint Source Implementation Grant

50,464Total Environmental Protection Agency

$6,249,361Total  Federal Financial Assistance

The accompanying notes to this schedule are an integral part of this schedule.
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FINANCIAL CONDITION
CLERMONT COUNTY
DECEMBER 31, 1999

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the
County’s federal award programs.  The schedule has been prepared on the cash basis of accounting, except
expenditures of assistance passed through the Clermont/Warren Job Training Consortium which  are
presented on an accrual basis.  

NOTE B - FOOD DISTRIBUTION

Nonmonetary assistance, such as food received from the U. S. Department of Agriculture, is reported in the
Schedule at the fair market value of the commodities received and consumed.  It is assumed federal monies
are expended first.  At December 31, 1999, the County had no significant food commodities in inventory.

NOTE C - COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) REVOLVING LOAN PROGRAMS

The County has established a revolving loan program to provide low-interest loans to persons from low
income households for repairs to or replacement of septic systems, completion of septic system installations,
or connection to the public sewer system.  The Federal Department of Housing and Urban Development
(HUD) grants money for these loans to the County passed through the Ohio Department of Development.
The initial loan of this money is recorded as a disbursement on the accompanying Schedule of Federal
Awards Expenditures (the Schedule).  Loans repaid, including interest, are used to make additional loans.
Such subsequent loans are subject to certain compliance requirements imposed by HUD, but are not
included as disbursements on the Schedule.

These loans are collateralized by five-year mortgages on the property, amortized monthly.  At December
31, 1999, the gross amount of loans outstanding under this program was $200,021.  There were no
delinquent amounts due.

NOTE D - MATCHING REQUIREMENTS

Certain Federal programs require that the County contribute non-Federal funds (matching funds) to support
the Federally-funded programs.  The County has complied with the matching requirements.  The expenditure
of non-Federal matching funds is not included on the Schedule.

NOTE E - SUBRECIPIENTS

The County passes-through certain Federal assistance received from the Ohio Department of Mental Health
and the Ohio Department of Drug and Alcohol and Drug Addiction Services to subrecipients.  As described
in Note A, the county records expenditures of Federal awards to subrecipients when paid in cash.  Of the
federal expenditures presented in the schedule, the County provided $1,163,322 of Title XIX Medicaid
(CFDA # 93.778) funds and $596,126 of Substance Abuse Prevention and Treatment (CFDA #93.959) funds
to subrecipients.

The subrecipient agencies have certain compliance responsibilities related to administering these federal
programs.  Under Federal Circular A-133, the County is responsible for monitoring subrecipients to help
assure the Federal awards are used for authorized purposes in compliance with laws, regulations and the
provisions of contracts or grant agreements, and the performance goals are achieved.
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FINANCIAL CONDITION
CLERMONT COUNTY
DECEMBER 31, 1999

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES
(Continued)

NOTE E - TITLE XIX (MEDICAID)

Some of Title XIX (Medicaid) funds passed through the County Board of Mental Retardation and
Developmental Disabilities to providers are considered payment through a vendor relationship with the Ohio
Department of Mental Retardation and Developmental Disabilities and thus are not included on the
Schedule. Those funds which are passed through as a subrecipient relationship are included on the
Schedule.   Funds passed through the Community Mental Health Board to providers are considered a
subrecipient relationship and are included on the Schedule.  
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250 West Court Street

Suite 150 E

Cincinnati, Ohio 45202

Telephone 513-361-8550
800-368-7419

Facsimile  513-361-8577

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON
 INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Clermont County
101 East Main Street
Batavia, Ohio 45103

To the Offices, Boards and Commissions:

We have audited the financial statements of Clermont County, Ohio (the County), as of and for the year
ended December 31, 1999, and have issued our report thereon dated April 28, 2000.  We did not audit the
financial statements of the Clermont County Sewer District, which represents all of the assets and revenues
of the Enterprise Fund Type.  Those financial statements were audited by other auditors whose report has
been furnished to us, and our opinion on the general-purpose financial statements, insofar as it relates to
the amounts included for the Enterprise Fund Type, is based on the report of the other auditors. We
conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.  However, we noted an immaterial instance of noncompliance that we have reported to
management of the County in a separate letter dated April 28, 2000.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we noted
a matter involving the internal control over financial reporting and its operation that we consider to be a
reportable condition.  Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgement,
could adversely affect the County’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements.  A reportable condition is described in the
accompanying schedule of findings as item 1999-60413-001.
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Clermont County
Report of Independent Accountants on Compliance and on
  Internal Control Required by Government Auditing Standards
Page 2

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.  Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered material weaknesses.  However, we believe the reportable condition described above
is not a material weakness.  We also noted other matters involving the internal control over financial
reporting that do not require inclusion in this report, that we have reported to management of the County in
a separate letter dated April 28, 2000. 

This report is intended for the information and use of the Board of County Commissioners, management and
Federal awarding agencies and pass-through entities, and is not intended to be and should not be used by
anyone other than these specified parties.

Jim Petro
Auditor of State

April 28, 2000
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250 West Court Street

Suite 150 E

Cincinnati, Ohio 45202

Telephone 513-361-8550
800-368-7419

Facsimile  513-361-8577

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Clermont County
101 East Main Street
Batavia, Ohio 45103

To the Offices, Boards and Commissions:

Compliance

We have audited the compliance of Clermont County, Ohio (the County)  with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance
Supplement  that are applicable to each of its major federal programs for the year ended December 31,
1999. The County’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings.  Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of the County’s management.
Our responsibility is to express an opinion on the County’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program. An audit includes examining, on a test basis, evidence about the County’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on the County’s compliance with those requirements.

In our opinion, the County complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended December 31, 1999.

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing our audit, we considered the County‘s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133. 
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Clermont County
Report of Independent Accountants on Compliance and 
  Internal Control Required by Governmental Auditing Standards
Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.  We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

Schedule of Federal Awards Expenditures 

We have audited the general-purpose financial statements of Clermont County as of and for the year ended
December 31, 1999, and have issued our report thereon dated April 28, 2000.  We did not audit the financial
statements of the Clermont County Sewer District, which represents all of the assets and revenues of the
Enterprise Fund Type.  Those financial statements were audited by other auditors whose report has been
furnished to us, and our opinion on the general-purpose financial statements, insofar as it relates to the
amounts included for the Enterprise Fund Type is based on the report of the other auditors.  Our audit was
performed for the purpose of forming an opinion on the general-purpose financial statements taken as a
whole.  The accompanying schedule of federal awards expenditures  is presented for purposes of additional
analysis as required by OMB Circular A-133 and is not a required part of the general-purpose financial
statements.  Such information has been subjected to the auditing procedures applied in the audit of the
general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation
to the general-purpose financial statements taken as a whole.

This report is intended for the information and use of the Board of County Commissioners, management and
Federal awarding agencies and pass-through entities,  and is not intended to be and should not be used by
anyone other than these specified parties.

Jim Petro
Auditor of State

April 28, 2000
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FINANCIAL CONDITION
CLERMONT COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

DECEMBER 31, 1999

 1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable
control weakness conditions reported
at the financial statement level
(GAGAS)?

Yes

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement
level (GAGAS)?

No

(d)(1)(iv) Were there any material internal
control weakness conditions reported
for major federal programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness conditions
reported for major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

No

(d)(1)(vii) Major Programs (list): JTPA Cluster: 
     Title II - CFDA #17.250
     Title III - CFDA #17.246
Highway Planning and Construction                   
     - CFDA #20.205
Public Transportation for Non-Urbanized Areas 
     - CFDA #20.509
Title XIX -  CFDA #93.778
SAPT Block Grant - CFDA #93.959

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A > $300,000
Type B - all other programs

(d)(1)(ix) Low Risk Auditee? No
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FINANCIAL CONDITION
CLERMONT COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

DECEMBER 31, 1999
(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

FINDING NUMBER 1999-60413-001

On June 14, 1999, the County Child Support Enforcement Agency (CSEA) fully implemented the Support
Enforcement Tracking System (SETS).  SETS is a federally mandated system established to record and
issue child support payments for each county.  Since implementation, CSEA has experienced difficulties in
reconciling SETS to its bank accounts and has encountered various errors in relation to disbursements made
by SETS.  The State of Ohio is responsible for SETS and has guaranteed funds to correct all errors with the
system.

The County CSEA receives payments for child support and enters the data into SETS.  CSEA has various
monitoring controls in place to ensure that accurate data are input into SETS.  At the time of payment, it
becomes the responsibility of the State to ensure that accurate payments are made to the guardian of the
child or children.  However, many errors have come to the attention of CSEA that have been attributed to
SETS and not CSEA.  

We recommend CSEA and the State continue to coordinate their efforts to eliminate the cause of errors and
correct the limitations imposed on the reconciliation process.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

None













































































































































































































































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

CLERMONT COUNTY FINANCIAL CONDITION

CLERMONT COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JULY 13, 2000
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