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STATE OF OHIO 88 East Broad Street

. - PR, Box 1140

OFFICE OF THE AUDITOR . .- . Columbus, Ohio 43216-1140
Jiv PETRO, AUDITOR OF STATE Telephone 614-466-4514
800-282-0370

Facsimile 614-466-4450

Board of Education

Eastland Joint Vocational Schoo! District
4300 Amalgamated Place, Suite 150
Groveport, Chio 43215-0419

We have reviewed the independent auditor’s report of the Eastland Joint Vocational School District,
Franklin County, prepared by Oles and Associates, LILC, Certified Public Accountants, for the audit
period July 1, 1998 through June 30, 1999. Based upon this review, we have accepted these reports
in lieu of the audit required by Section 117.11, Revised Code. The Auditor of State did not andit the
accompanying financial statements and, accordingly, we are unable to express, and do not express
an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by the
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Anditor of State,
regulations and grant requirements. The Eastland Joint Vocational School District is responsible for
compliance with these laws and regulations.

June 2, 2000
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FAX (614) 487-0777

REPORT OF INDEPENDENT ACCOUNTANTS

Board of Education

Eastland Vocational School District
4300 Amalgamated Place, Suite 160
Groveport, Ohio 43125-0419

We have audited the accompanying general purpose financial statements of
the Eastland Vocational School District, Franklin County, Ohio, (the District) as of
and for the year ended June 30, 1999, as listed in the table of contents. These
generdal purpose financial statements are the responsibility of the District’s
management. Our responsibility is to express an opinion on these general
purpose financlal statements based on our audit.

We conducted our audit in accordance with generdlly accepted auditing
stfandards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards requlre that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audif includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overdll financial statement
presentation. We believe that our oudt’r provides a reasonable basis for our
opinion.

In our opinion, the general purpose financial statfements referred to above,
present fairly, in all material respects, the financial position of the Eastland
Vocational Schoo] District, Franklin County, Ohio, as of June 30, 1999, and the
results of its operations and the cash flows of its proprietary fund types for the
year ended June 30, 1999, in conformity with generdlly accepfed accounting
principles. '

In accordance with Government Audifing Sfandards, we have also issued our
report dated March 17, 2000, on our consideration of the District’s infernal control
over financial reporting and our tests of its compiiance with cerfcnn provisions of
laws, regulations, confracts and grants.



Board of Education

Eastiand Vocational School District
Report of Independent Accountants
Page 2

Our audit was performed for the purpose of forming an opinion on the general
purpose financial statements of the Eastland Vocational School District, Franklin
Couniy, Ohio, taken as a whole. The accompanying schedule of federal awards
receipts and expenditures is presented for purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-133, Audifs of
States, Local Governments. and Non-Profit Organizations, and is not a required
part of the general purpose financial statements. Such information has been
subjected fo the auditing procedures applied in the audit of the general
purpese financial statements and, in our opinion, is fairly stated, in all material
respecis, in relation fo the general purpose financial statements taken as a
whole.

J. Qs

oel F. Oles, CPA
Oles & Associates, LLC

Marech 17, 2000
Columbus, Ohio
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EASTLAND VOCATIONAL SCHOOL DISTRICT
FRANKLIN COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

Governmental
Fund Types
Special Debt Capital Tatals
General Revenug Service Projects _{Memarandum Only)
Revenuas:
Intergovernmental $3,853,002 $1,025,042 50 30 34,878,044
Interest 411,016 - - - 411,018
Tuition and Fees 159,589 8,486 - - 168,085
Rent 155,343 21,793 - - 177,125
Property & Other Local Taxes 6,821,908 - - - 6,821,906
Miscellansous - 580 - - 580
Total Revenles 11,400,856 1,055,911 - - 12,456 767
Expenditures:
Surrent:
Regular 1,428,899 51,242 - - 1,480,141
Special - 35,750 - - 35,750
Vacational 2,984,034 271,708 - - 3,255,802
Other - 121,174 - - 121,174
Support Services: -
Pupils 261,307 432,748 - - 694,055
Instructicnal Staff 510,052 116,368 - - 626,420
Boare of Education 12,298 - - - 12,293
Administration 636,621 27,047 - - 663,668
Fiscal 495,620 18,816 - 514,436
Operation and Maintenance of Plant 1,104,383 1,293 - - 1,102,681
Pupil Transpertation 1,963 - - - t,963
Gentral 15,481 83,053 - - 93,534
Non-Instructional Services - - 3613 - 3,613
Extracurricular activities 9,683 198 - . 9,881
Capitai Outlay 1,216,303 - - - 1,218,303
Debt Servica - Principal 214,814 - 120,000 - 334,814
Debt Service - Interest - - 52,650 - 52,650
Intergevernmental - 24 305 - - 24 305
Total Expenditures 8,868,518 1,187,320 172,650 - 10,248,488
Excess of Revenues Qver (Under) Expenditures 2512338 {131,408) {172,650} - 2,208,279
Other Financing Sources and {Uses)
Operating Transfers In - - 172,650 - 172,650
Refund of Prior Year Expenditures 63,650 - - - 63,650
Other Financing Sources 4,587 123 B - - 4710
Operating Transfers Out (172,650) - - - (172,650}
Total Qther Financing Sources (Uses) (104,413) 123 172,650 - 53,360
Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses 2,407,925 (131,286) - - 2,276,639
Fund Balance at Beginning of Year 5,629,914 {35,319) - 2 5,594 597
Fund Balance at End of Year $ 8,037,838 3 (166,605} § - 2 5 7,871,236

The notes to the general purposae financial statements are an integral part of this statement.



EASTLAND VOCATIONAL SCHOOL DISTRICT
FRANKLIN COUNTY, OHIO

AND CHANGES N FUND BALANCES _
BUDGET-ACTUAL (NON-GAAP BUDGETARY BASIS)
ALl GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 20, 1999

General Special Revenue
Varianca: Vartance:
Favorable Favorable
Budget Actual {Unfavorable) Budget Actugl (WInfavorable)
Revenuos:
Intergovernmantal $3,800,000 $3,852,858 {$47,141) $1,606553 $1,078,515 (3527.438)
Interest 410,000 408,585 (1,415) - . -
Tuition and Fees 160,000 159,451 (549) 14,629 8414 (6,215)
Rent 155,000 153,358 (1,642} 40,150 21,769 (18,381)
Praparty & Other Local Taxes : 6,000,000 591993t (80,083} - - -
Miscallanecus - - - . 4656 agg 4,076
Total Revenuas 10,626,000 _ 10,494,184 [130,876) _1Ge6388 _1,110978 - 110
Expenditures:
Reguiar 4,800,000 1,745,668 53,332 51,918 51,242 878
Special - - - 42,772 28,656 14,118
Vocational 3,750,000 . 3,326,134 423,866 286,720 271,956 14,764
Qther - - - 176,506 136,848 39,658
Pupils 400,000 350,171 49,829 539,075 535,661 3,014
Instructional Staff BCO,000 730,814 69,188 116,829 116,682 147
Boasd of Education 75,000 33,303 41,497 - - -
Administrakion 450,000 841 877 8,423 56,736 25,045 31,681
Fiscal 750,000 706,441 43,559 34,452 18.816 15,636
Operation and Maintenance of Plant 1,450,000 1,274,374 176,626 o8 198 -
Pupi Transportation 17,550 4618 12,932 - - -
Central 100,000 20,469 78,531 100,017 95,209 4,808
Non-Instructicnat Servicas - - 5,694 3,751 2,523
Extracurricular activitios 100,000 24102 75,898 150 150 -
Capital Outlay 2,165,000 1,452,751 712,249 - - -
Debt Service - Principal 220,000 214,814 5,186 - - -
Dabt Service - Interest - - - - - -
Intergovemmental - - - .. 28000 24,305 . 695
‘Total Expenditures 12,577,550 10,826,436 1,750,114 1,537,657 1,400,122 128,528
Excess of Revenuos Over (Under) Expenditures (1,952,550] (332252) 1,620,298 128,731 {298,851} {427,582)
Other Financing Sources and Uses
CQperating Transfers In - - - - 123 123
Refund of Prior Year Expenditures 64,754 63,650 {1,104) - - -
Other Financing Sources 4 587 4537 - - - -
Operating Transfers Out (172,650) _ [172.650) - - - -
Total Other Financing Sources (Usas) (103.305) [104,413) {1,104} - 1 1
Excass of Rev and QOther over Exp and Other... (2,055,859 (436,665) 1,619,194 128,73 (298,728} {427 4559)
Fund Balancos at Beginning of Year 4,177,656 4,177,656 - {279,130) {279,130} -
Prior Year Encumbrances Appropriated 1,650,124 1,650,124

Fund Balance at end of Year 33,771,921 §5381 115  §1619,1894
i e

218225 216:225 - -
$67.826  _($359.633) [$427,459)

The notes ta the financial statements are an integral part of this statement.



Debt Servica . Capital Projects . Yotals (Memgrandum Qnly)

Vananee: Vanance: Variance:

Favorabia Favorable Faverable
Budget Actual {Unfavarable) ~ Budget Actual {Unfavorable) Budget Aclual nfavorable
$0 50 $0 $C $0 $0  §5,505953  34,932.374 (3574,579)
- - - - - - 410,000 408,585 (1.415)
- - - - - - 174,629 167,865 (6,764)
- - - - - - 185,150 175,127 {20,023)
- - - - - - 6,000,000 5,913,934 {80069
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- . - - - - 1851918 treraic 54,008
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. - - - - - 4038720 3,598,090 436,530

- - - - - - 176,508 136,848 39,658

N . . - - - 1,039,075 985,832 53,243

. - - - - - 916,829 847,495 69,233

. . - - - - 75,000 33,503 41,497

- - - - - - 1,006,736 956,622 40,114

. - - - - T84,452 725,257 59,195

. - - - - - 1450798 1275172 175,625

. - - - - - 17,850 4518 12,932

. - - - - - 200,017 118,678 84,339

- - - 8,684 3,781 2,523

- - - - - - 100,150 24,252 75,858

- . - - - - 2,166,600 1,452,761 712,248

120,000 120,000 - - - ° 240,000 334,814 5,185
52,650 52,550 62,650 52,550 -

25000 _—-g4308 G5
- 14207857 12408215 T {879,642

172650 172,650 .
e o - {1,996,469) {803,753) 1,192,718

{172 850} (172,650

'
vivfe v o
’

vFafno

178,500 172,850 (3,850) - - . 176,500 172,773 {arzn
- - - - - - 64,754 63,550 (1,104}

- - - - - - 4587 4,587 -

- L - - 172,650) {172,650) -

75091 EEp _ a

175,5:1:0 172,55‘”&? ;aéﬁ?‘ L

3,850 - (3,850} . - - {1,823 278) [735,383) 1,187,865
- = - 2 2 - 3,853,528 3,808,528 -
- - - - - - 1,868,349 1 -
3.850 $0 §3,850) 52 (3] $0  $3,843 599 is,ngsi !1’é,4:sasl' §7,167,885




EASTLAND VOCATIONAL SCHOOL DISTRICT
FRANKLIN COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES (N RETAINED EARNINGS
PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

Proprietary
Fund Types -
internal Totals
Enterprise Service {Memorandum Onily)

Operating Revenues:

Tuition $1,257,798 $0 $1,257,798
Sales 475,815 - 475,815
Other Revenues 33,960 506,684 540,644
Refund of Prior Year Expense 13,646 - 13,646

Total Operating Revenues 1,781,219 506,684 2,287 903

Operating Expenses:

Salaries 1,330,988 - 1,330,988
Fringe Benefits 238,922 63,830 302,852
Purchased Services 179,206 427,274 608,480
Materials and Supplies 498,004 - 498,004
Depreciation 89,778 - 89,778
Other 7.973 - 7,973

Capital Gutlay 1,085 283 1,368

Total Operating Expenses 2,345,956 491,487 2,837,443

Operating Income (L.oss) (564,737) 15,187 (649,540}

Non-Operating Revenues:

Other 1,108 - 1,108
Federal Donated Commadities 7,966 - 7,865
Federal and State Subsidies 670,757 - 670,757
Loss on Sale of Fixed Assets {5,755) - {5,755)

Total Non-Operating Revenues 674,076 - 674,076

Net Income (Loss) 109,339 - 15,197 124,536

Retained Eamnings at Beginning of Year 701,198 302,667 1,003,865

Retained Earnings at End of Year 810,537 317,864 1,128,401

Contributed Capital at Beginning of Year ~ 305,008 - 305,006

Contributed Capital at End of Year 305,006 - 305,006

Total Fund Equity at End of Year $1,115,543 $317,864 $1,433,407

The notes to the general purpose financial statements are an integral part of this statement.



EASTLAND VOCATIONAL SCHOOL NSTRICT
FRANKLIN COUNTY, OHIC

COMBINED STATEMENT OF CASH FLOWS
PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

Increase/(Decreasa) in Cash & Cash Equivalents
Cash Flows from Operating Activites:
Cash Received from Tuition and Fees
Cash Received from Sales
Other Cash Receipts
Cash Payments to Suppliers for Goods & Service
Cash Payments for Contract Services
Cash Payments for Employee Services
Cash Payments for Employee Benefits
Other Cash Payments
Net Cash Provided by (Used for) Cperating Activities
Cash Flows from Noncapital Financing Activities:
Operating Grants Received
Net Cash Provided by Noncapital Financing Activities
Cash Flows from Investing Activities:
Interest on Investments
Net Cash Provided by {Used for) Investing Activities
Cash Flows from Capital and Related Financing Activities:
Payments for Capital Acquisitions
Net Cash Provided by (Used for) Capital and Related Financing Aclivities
Net Increase (Decrease) in Cash and Cash Equivalents
Cash & Cash Equivalents at Beginning of Year
Cash & Cash Equivalents at End of Year
Reconciliation of Operating Income (loss} to Net
Cash Provided by (Used for) Operating Activities:
Operaiing {(Loss)
Adjustments to Reconcile Operating (loss)
To Net Cash Provided by {Used for) Operating Activities:
Depreciation
Federal Donated Commeodities
(Increase) Decrease in Assets:
Accounts Receivable
Intergovernmental Receivable
Material and Supplies Inventory
Increase {Decrease) in Liabilitles:
Compensated Absences Payable
intergovernmental Payable
Deferred Revenue
Acceunts Payable
Accrued Wages and Benefits
Claims Payable
Total Adjustments
Net Cash Provided by [Used for) Operating Activities

Proprietary
Fund Types o
Internal Totals
Enterprise Service Memorandum Only
$1,059,212 $0 $1,059,212
457 832 - 457,832
48,089 506,684 554,773
(477,807) - {477,807}
{180,429} (428,165) (609,594)
(1,326,520) - {1,326,520)
(260,023) (63,930) (323,953)
(9,058) _(283) (9,341)
(688,704) 13,306 (675,398)
743,718 - 743,718
743,716 - 743,716
1,108 - 1,108
1,108 - 1,108
(15,534) - (15,534)
(15,534) - (15,534)
40,586 13,306 53,892
533,150 337,626 870,776
$573,7965 $350,502 $024 566
($564,737) $15,197 ($549,540)
89,778 - 89,778
7.966 - 7,966
(51,800} - {=1,800)
{137,400} - {137,400)
12,905 - 12,905
(1,501} - {1,501)
7,505 - 7.505
(14,285) - (14,285)
(14,498) - {14,498)
(22,637) - {22,637)
- {1,891) {1,881)
(123,967) {1.891) (125 858)
{5688,704) $13,306 [5675,398)

The notes to the general purpose financial statements are an integral part of this statement.



Easttand Vocational School District

Notes to the General Purpose Financial Stafements
June 30, 1997

NOTE] - DB ST REP

The Eastland Vocational Schoaol District {the "School District”] is a joint vocational school
district organized under section 3311.18 of the Ohio Revised Code. The School District
provides vocational education for sixteen (fifteen statute and one coniracted) school
districts serving an eligible student population of 6,593 throughout 786 square miles of
central Ohio, including Franklin, Fairfield, Pickaway, licking, Hocking, and Perry
counfies. A ?-member Board of Educatlion govems the School District, which is
supported by a 1.20 mil continuing operating levy passed in 1971 assessed for over 3.4
billion dollar tax duplicate and by funds from the State of Ohio Joint Vocational School
Foundation Program. The School District fosters cooperative relationships with business
and industry, professional organizations, participating schooi disfricts, and other
interested, concermed groups and organizations o consider, plan, and implement
educational programs designed to meet the common needs and interest of students.

Reporting Entity:

The reporting entity is comprised of the primary govermment, component units, and
other organizations that are included to ensure that the financial statements of the
School District are not misleading. The primary government consisis of all funds,
departments, boards, and dgencies that are not legally separate from the School
District. For Eastland Vocational School District, this includes general operations, food
service, and student related activities of the School District.

Componenf units are legally separate organizafions for which the School District is
financially accountable. The School District is financiclly accountable for an
organization if the School District appoints a voting majority of the corganization’s
governing board and (1] the School District is able to significanily influence the
programs or services performed or provided by the organization; or {2} the School
District is legally entifled to or can otherwise access the organization’s resources; the
School District is legally obligated or has otherwise assumed the responsibility 1o finance
the deficits of, or provide financial support o, the organization; or the School District is
obligated for the debt of the organization. Component units may also include
organizations that are fiscally dependent on the School District in that the Schoo!
District approves the budget, the issuance of debt, or the levying of taxes. The School
District does not have any component units.

Trhe School District is associated with an organization, which is defined as an insurance
purchasing pool. This organization is the Ohio School Boards Association Worker's
Compensation Group Rating Plan. This arganization is presented in the Notes to the
general purpose financial statements.



Eastland Vocational S3cheol District

Notes to the General Purpose Financial Statements
June 30, 1999
(Continued)

NOTE 2 - SUM F SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Eastland Vocatfional School Districi have been
prepared in conformity with generally accepted accounting principles (GAAP} as
applied to governmenial units. The Govermnmental Accounting Standards Board
(GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The School District also applies Financial
Accounting Standards Board {FASB} statements and interpretations issued on or before
November 30, 1989, fo its proprietary activities provided they do not confiict with or
coniradict GASB pronouncements. The most significant of the School District's
accounting policies are described below.

A, Basis Of Pr ion -

The School District uses funds and account groups o report on its financial position and
the results of its operations. Fund accounting is designed fo demonsirate legal
compliance and to qid financial management by segregating fransactions related to
certain School District functions or actlivities.

A fund is defined as a fiscal and accounting entity with a self-balancing set of
accounts recording cash and other financial resources, fogether with all related
liakilities and residual equities or balances, and changes therein, which are segregated
for the purpose of camying on specific activities or aitaining certain objectives in
accordance with special restrictions or limitations. An account group is a financial
reporting device designed to provide accountability for cerfain assets and liabilities not
recorded in the funds because they do not direcily affect net available expendable
resources. ' '

For financial statement presentation purposes, the various funds of the School District
are grouped into the following generic fund. types under the broad fund categories
governmental, proprietary, and fiduciary. '

Governmental Fund Types:

Governmental funds are those through which most governmental functions of the
Schoot District are financed. The acquisition, use, and balances of the School District’s
expendable financial resources and the related current liabilities (except those
accounted for in proprietary funds) are accounted for through governmental funds.
The following are the School Disirict's governmental fund fypes:
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Notes to the General Purpose Financial Statements
June 30, 1999
(Continued)

General Fund - The General Fund is the operating fund of the School District and is
used to account for all financial resources except those required to be
accounted for in another fund. The General Fund balance is available to the
School District for any purpose provided it is expended or transferred according to
the general laws of Ohio. :

Special Revenue Funds - Special revenuve funds are used fo account for the
proceeds of specific revenue sources (other than major capital projects) that are
legally restricted to expenditure for specified purposes.

Debt Service Fund - The debt service fund is used to account for the
accumulafion of resources for, and the payment of, general long-term obligation
principdadl, interest, and related costs. '

Capifal Projects Fund - The capital project fund is used to account for financial
resources ic be used for the acquistiion or construction of major capital facilities
{other than those financed by proprietary funds).

Proprietary Fund Types:

Proprietary funds are used to account for the School District's ongoing activities, which
are similar o those found in the private sector. The following are the School District's
proprietary fund types: . o

Enterprise Funds - Enterprise funds are used to account for School District activities
that are financed and operated in a manner similar fo private business enterprises
where the intent is that the costs {expenses, including depreciation) of providing
goods or services to the general public on a confinuing basis be financed or
recovered primarily through user charges or where it has been decided that
periodic determination of revenues earned, expenses incurred, and/or net
income is appropriate for capital mainfenance, public policy, management
control, accountability, or other purposes.

Infernal Service Funds - Internal service fund are used to account for the financing

of services provided by one department or agency to other depariments or
agencies of the School District on a cost reimbursement basis.
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Notes to the General Purpose Financial Statements
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{Continued)

Fiduciary Fund Types:

Fiduciary funds are used to account for assets held by the School District in a frustee
capacity or as an agent for individuals, private organizations, other govemmental units,
and/or other funds. The School District's fiduciary funds include agency funds. Agency
funds are custodial in nature {assets equal fiabilities} and do noi involve measurement
of results of operations. '

Account Groups:

To make a clear distinction befween fixed asseis related to specific funds and those of
general government, and between long-term liabkilities related fo specific funds and
those of a general nature, the following account groups are used:

General Fixed Assefs Account Group - This account group is established to
account for all fixed assets of the School District, other than those accounted for in
the proprietary funds.

General Long-Term Obligations Account Group - This account group is established
to account for alt long-term obligations of the School District except those
accounted for in the proprietary funds.

B. Measuremen g is of A in

The accounfing and financial reporting treatment applied to a fund is determined by
its measurement focus. All governmental fund types are accounted for using a flow of
current financial resources measurement focus. With this measurement focus, only
current assefs and current liabilities are generdlly included on the balance sheet.
Operating statemenis of these funds present increases [i.e.. revenues and other
financing sources) and decreases [i.e., expendifures and other financing uses) in net
current assefs. . B

All proprietary funds are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and all liabilities associated with the
operation of these funds are included on the balance sheet. Fund equity (i.e.. net total
assets) is segregaied info contributed capital and retained earnings components.
Proprietary fund operaling staiements present increases (i.e.. revenues} and decreases
(i.e.. expenseas) in net total assets.

10
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The modified accrual basis of accounting is followed for the governmental and
agency funds. Under this basis, revenues are recognized when they become both
measurable and available to finance expenditures of the current period, which for the
School District is sixty days after the June 30 year end. Revenues accrued af the end of
the year include interest, tuition, grants and entitlements and accounts (student fees
and rent). Current property taxes measurable as of June 30, 1999 and which are
infended to finance fiscal 2000 operations have been recorded as deferred revenues.
Delinguent property taxes measurable and available (received within 60 days) were
recognized as revenue. : . ' ' —

The School District reports defemred revenues on its combined balance sheet. Deferred
revenues arise when potential revenue does not meet both the "measurable” and
“available” criteria for recognition in the current period. Deferred revenues also arise
when resources are received by the District before it has legal claim to them, as when
grant monies are received prior to the incumrence of qudlifying expenditures. In the
subseguent period, when both revenue recognition criteria are met, the liability for
deferred revenue is removed from the combined balance sheet and revenue is
recognized.

Expenditures (decrecases in net financial resources) are recognized in the period, in
which the fund liability is incured with the following exceptions: general long term
obligafion principal and interest are reported as expenditures in the period in which
they will be liquidated with available financial resources rather than in the period
earned by employees. . S

The Propriefary Funds are accounted for on the accrual basis of accounting. Under
the accrual basis of accounting revenues are recorded when eamed and expenses
are recorded at the time liabilities are incured.

C. Budqgetary Process

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails
the preparation of budgetary documents within an established timetable. The mgjor
documents prepared are the tax budget, the cerlificate of estimated resources, and
the appropriation resolution, all of which are prepared on the budgetary basis of
accounting. The certificate of estimated resources and the appropriations resolution
are subject to amendment throughout the year with the legal restriction that
appropriations cannot exceed estimated resources, as cerfified.

11
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{Confinued)

All funds, other than agency funds, are legally required to be budgeted and
appropriated. The primary fevel of budgetary confrol is at the object level within each
funclion. Any budgetary modifications at this level may only be made by resolution of
the Board of Education.

Advances in and Advances out are not required o be budgeted since they represent
a temporary cash flow resource and are infended to be repaid.

Tax Budgef:

Prior to January 15, the Superintendent and Treasurer submit fo the Board of Education
a proposed operating budget for the fiscal year commencing the following July 1. The
budget includes proposed expenditures and the means of financing for all funds.
Public hearings are publicized and conducted to obtain taxpayers' comments. The
express purpose of this budget document is to reflecf the need for existing (or
increased) fax rates.

By no lafer than January 20, the Board-adopted budget is filed with ’rhe Franklin County
Budget Commission for rate determination.

Estimated Resources:

Prior to April 1, the Board of Education accepts, by formal resolufion, the tax rates as
determined by the County Budget Commission and receives the commission's
cerfificate of estimated resocurces, which states the projected revenue of each fund.
Prior to June 30, the School Disirict must revise its budget so that total contemplated
expenditures from any fund during the ensuing year will not exceed the amount stated
in the certificate of estimated resocurces. The revised budget then serves as the basis
for the appropriation measure. On or about July 1, the cerlificate is amended fo
include any unencumbered cash balances from the preceding year. The certificate
may be further amended duwring the year if projecied increases or decreases in
revenue are idenfified by the School District Treasurer. The amounts reported in the
budgetary statements reflect the amounis in the final amended certificate issued
during fiscal year 1999,

12
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Appropriations:

Upon receipt from the County Auditor of an amended cerfificate of estimated
resources based on final assessed values and tax rates or a certificate saying no new
certificate is necessary, the annual appropriation resolution must be legally enacted by
the Board of Education af the fund, function, and object level of expenditures, which
are the legal levels of budgetary confrol. Prior to the possage of the annual
appropriation measure, the Board may pass a femporary appropriation measure fo
meet the ordinary expenses of the School District. The appropriation resolution, by
fund, must be within the estimated resources as certified by the County Budget
Commission and the total of expenditures and encumbrances may not exceed the
appropriation iotals at any level of conirol. Any revisions that alier the total of any fund
appropriation, or dlter tolal function appropriations within a fund, or alter object
appropriations within functions, must be approved by the Board of Education.

The Board may pass supplemental fund appropriations so long as the fotal
appropriations by fund do not exceed the amounts set forth in the most recent
cerfificate of estimated resources. During the vyear, several supplemental
appropriations were legally enacted; however, none of these amendmenis were
significant.

The budget figures, which appear in the stafements of budgetary comparisons,
represent the final appropriation amounts, including all supplemental appropriations.
Formal budgetary integration is employed as a management control device during the
year for dll funds other than agency funds, consistent with sfatutory provisions.

Encumbrances:

As parf of formal budgetary control, purchase orders, contracts, and ofher
commitments for the expenditure of monies are recorded as the equivalent of
expendifures on the non-CGAAP budgetary basis in order o reserve that portion of the
applicable appropriation and to determine and maintain legal compliance.
Expendijures plus encumbrances may not legally exceed appropriations. On the
GAAP basis, encumbrances outstanding at fiscal year end are reported as a
reservation of fund balance for subsequent-year expenditures for governmental funds.

Lapsing of Appropriations:
At the close of each fiscal year, the unencumbered balance of each appropriation
reverts to the respective fund from which it was appropriated and becomes subject fo

future appropriation. Encumbered appropriations are canled forward to the
succeeding fiscal year and are not reappropriated.

13
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D. Cash and Cash Equivalenis

To improve cash management, all cash received by the School District is pooled in a
cenfral bank account, Monies for all funds, including proprietary funds, are maintained
in this account or temporarily used to purchase short term investments. Individual fund
integrity is maintained through School Disfrict records., Each fund's interest in the pool is
presented as “Equity in Pooled Cash and Cash Equivalents” on the balance sheet.

During fiscal year 1999, investments were limited to repurchase agreements, U. S.
Treasury Notes, and STAR Ohio. All investments of the School District had a maturity of
two years or less. Investments are stated at cost or amortized cost.  Investment
eamings are allocated as authorized by State statute.

Except for nonparticipating investment contracts, investiments are reported at fair
value, which is based on quoted market prices. Nonparticipating investment contracts
such as repurchase agreements and nonnegofiable cerlificates of deposits are
reported at cost, o h

The District has invested funds in the State Treasury Asset Reserve of Ohio (STAR Ohio)
during fiscal year 1999. STAR Ohio is an investment pool managed by the Siate
Treasurer's Office, which allows governments within the State to pool their funds for
investments purposes. STAR Ohio is not registered with the SEC as an investment
company, but does operate in a manner of consistent with Rule 2a7 of the Investment
Company Act of 1240. Investments in STAR Ohio are valued at STAR Ohio's share price,
which is the price the investment could be sold for on June 30, 1999.

Under existing Ohio statutes all investiment eamings are assigned to the General Fund
unless statutorily required o be credited to a specific fund. Interest revenue credited
fo the General Fund during the fiscal year amounted {o $411,016.

For purposes of the combined statement of cash flows and for presentation on the
combined balance sheetl, investiments of the cash management pool and investments
with an original maturity of three months or less at the fime they are purchased by the
School District are considerad to be cash equivalents.

14
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E. Inventory . , _

Inventories of governmental funds are stated at cost while inventories of proprietary
funds are stated at the lower of cost or market. For all funds, cost is determined on a
first-in, first-out basis. Inventory in governmenial funds consists of expendable supplies
held for consumption. The cost of inventory items is recorded as an expenditure in the
govermmental fund types when purchased. Reported material and supplies inventory is
equally offset by a fund balance reserve in the governmenial funds, which indicates
that it does not constitute available expendable resources even though it is a
component of net current assels. Inventories of proprietary funds consist of donated
food, purchased food, and school supplies held for resale and are expensed when
used.

F. Prepald items

Paymenis made to vendors for services that will benefit periods beyond June 30, 1999,
are recorded as prepaid items using the consumpiion method. A current assef for the
prepaid amount is recorded at the fime of the purchase and an expenditure/expense
is reported in the year in which services are consumed.

G. Fixed Assets and Depreciation

General fixed gssets are not capitdlized in the funds used to acquire or construct them.
instead, capital acquisition and construction costs are reflected as expenditures in
governmental funds, and the related assets are reported in the general fixed assets
account group. Fixed assefs utilized in the proprietary funds are capitalized in the fund.
All fixed assels are capitalized at cost (or estimated historical cost] and updated for
additions and retfirements during the year. Donated fixed assets are recorded at their
fair market valves as of the date received. The School District maintains a
capitalization threshold of zero dollars. The School District does not have any
infrasfructure.

The cosis of normal maintenance and repairs that do not add to the value of the asset
or materially extend an asset's life are not capildlized. Improvements are capitalized.
Improvements to fund fixed assets are depreciated over the remaining useful lives of
the related fixed assets.

Assets in the general fixed assets account group are not depreciated. Depreciafion of

furniture and equipment in the enterprise funds is computed using the sfraight-line
method over an estimated useful fife of five to twenty years.
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. Intergovernmenigl Revenues

For governmental funds, intergovernmental revenues, such as enfittements and grants
awarded on a non-reimbursement basis, are recorded as receivables and revenues
when measurable and available. Reimbursement ifype grants are recorded s
receivables and revenues when the related expenditures are incurred. Other than
commodities, grants and entiflements for proprietary fund operations are recognized
as non-operaling revenues in the accounting period in which they are earned and
become measurable.

The School District cumrently participates in several State and Federal programs,
categorized as follows:

Entiftements
General Fund
State Foundation Program
State Property Tax Relief

Non-Reimbursable Grants

Special Revenue Funds
Cther Granfs
School Improvement (Venture Capital)
Consumer Economic Education
Career Development
Teacher Development
Management Information Systems
Data Communication
Adult Basic Education
Vocational Education (Perkins)
Tifle VI

Agency Funds
Pell Grant

Reimbursable Grants
General Fund
Vocational Education Travel/Salary

Proprietary Funds
National School Lunch Program

Grants and entilements amounted to approximately 35 percent of the School Disfrici's
operating revenue during the 1999 fiscal year.

16



Eastland Vocational $School District

Notes to the General Purpose Financial Statements
June 30, 1999
{Continued}

intexf Liabilifi

Short-term interfund loans are classified as “interfund receivables” and “interfund
payables”. Long-term interfund loans are classified as “advances to/from other funds”
and are equdlly offset by a fund balance reserve account, which indicates that they
do not constitute available expendable resources since ihey are not a component of
net current assets. .

J. Compensated Absences

Vested and accumulated vacation and sick leave that is expected to be liguidated
with expendable available financial resources is reported as an expenditure and a
fund liability of the respective governmental fund. Amounis vested and accumulated
vacalion and sick leave that are not expgected fo be liquidated with expendable
available financial resources are reported in the General Long-Term Obligation
Account Group. No expendiiure is reported for these amounts. The School District is in
compliance with GASB 16 by calculating severance for any full-time employee with
more than fen years of service in the retirement system,

Vested and accumuiated vacation and sick leave of proprietary funds is recorded as
an expense and liability of those funds as the benefits accrue to emiployees.
Accumulaied vacation and sick leave of governmental fund type employees meeting
eligibility requirements have been recorded in the appropriate governmental fund as o
current liability 1o the extent that the amounts are expected to be payable within the
current available period. The balance of the liability is recorded in the General Long-
Term Obligation Account Group. Vacaiion and sick leave for employees paid from
proprietary funds, is recorded as an expense when earned.

K. Accrued Liabilities and Long-Ter igatio

in general, govemmental fund payables and accrued liabilities are reporfed as
obligations of the funds regardless of whether they will be liquidated with cumrrent
resources. However, compensated absences and confractucily reguired pension
contributions that will be paid from governmental funds are reported as a liability in the
general long-term obligations account group fo the extent that they will not be paid
with current available expendable financial resources. Bonds and long-term loans are
reported as a liability of the general long-term obligations account group until due.

Under Ohio law, a debt service fund must be created and used for the payment of tax
and revenue anticipation notes. Generally accepted accounting principles requires
the reporting of the tiability in the funds that received the proceeds. To comply with
GAAP reporting requirements, the School District's debt service fund has been split
among the appropriate funds. Debt service fund resources used to pay both principal
and interest have also been allocated accordingly.
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L. Int Tr actions

Quasi-external transactions are accounted for as revenues and expenditures or
expenses. Transactions that constitute reimbursements to a fund for expenditures or
expenses initially made from it that are properly applicable to ancther fund are
recorded as expenditures or expenses in the reimbursing fund and as reductions of
expenditures/expenses in the fund that is reimbursed.

Nonrecurring or nonroutine permanent fransfers of equity are reported as residual
equity transfers. All other interfund transfers are reported as operatling fransfers.

M. Restricted Asseis

Resiricted assets in the general fund represent cash and cash equivalents whose use is
limited by legal requirements. “Reslriclied assels include unexpended revenues
restricted for the purchase of buses, and amounts required by stafute to be set-aside
by the School District for the purchase of textbooks, for the acquisition or construction
of capital assets and to create a reserve for budget stabilization. See Note 1? for the
calculafion of the year-end restricted asset balance and the corresponding fund
balance reserves. ‘ ’

N. Fund Bal e

The School District reserves those portions of fund equity which are legdlly segregated
for a specific future use or which do not represent available expendable resources and
therefore are not available for appropriation or expenditure. Unreserved fund balance
indicates that portion of fund equity, which is available for appropriation in future
periods. Fund equily reserves have been established for encumbrances, inventories of
supplies and materials, property taxes. budget stabilization, textboock purchases,
capital acquisition, school bus purchases, unclaimed monies and endowments.
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The reserve for property faxes represents taxes recognized as revenue under generally
accepted accouniing principles but not available for appropriation under State
statute. The reserve for budget stabilization represents money required to be sef-aside
by statute to profect against cyclical changes in revenues and expenditures.

Q. Contributed Capital

Contfributed capital represents resources from other funds, other governments, and
private sources provided o proprietary funds that are not subject to repayment. These
assets are recorded at their fair market value on the date donated.

The preparafion of financial statemenis in conformity with generally accepted
accounting principles requires management to make estimates and assumpftions that
affect the amounts reported in the financial statements and accompanying notes.
Actual resulls may differ from those estimates.

Q. Total Columns on General Purpose Financial Statements

Total columns on the general purpaose financial stafements are capticned “Totals -
{Memorandum Only)" to indicaie that they are presented only to facilitate financial
analysis. Data in these columns do not present financial posifion, results of operations,
or cash flows in conformity with generdlly accepted accounting principles. Neither is
such data comparable to a consclidation. Interfund eliminations have not been made
in the aggregation of this data.

NOTE 3 - ACCOUNTABILITY

At June 30, 1999, the Other Local Grants, Consumer Education Projects, Career
Development, Teacher Development, Miscellaneous State Grants, Adult Basic
Education, and Vocational Education, which had deficit fund balances of $12,924,
$1.800, $20,6461, $2.719, $23,180, $24,016, and $151.003, respectively, which were
created by the applicaiion of generally accepied accouniing principles. The General
Fund provides transfers to cover deficit balances; however, this is done when cash is
needed rather than when accruals occur.
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TE 4 - BUDGET. BASIS OF ACCO G

While the School District is reporting financial position, resulls of operations, and
changes in fund bdlances/retained eamings on the basis of generally accepted
accounting principles (GAAP), the budgetary basis as provided by law is based upon
accounting for certain transactions on a basis of cash receipts, disbursements, and
encumbrances. The Combined Statement of Revenues, Expenditures and Changes in
Fund Balances - Budget {[Non-GAAP Basis) and Actual-All Governmental Fund Types are
presented on the budgetary basis to provide a meaningful comparison of actual resulis
with the budget. The major differences between the budget basis and GAAP basis are
that:

1. Revenues are recorded when received in cash {budget basis) as opposed to
when susceptible to accrual (GAAP basis). :

2, Expenditures/expenses are recorded when paid in cash [budget basis) as
opposed to when the liability is incurred (GAAP basis).

3. Encumbrances are treated as expenditures/expenses for all funds (budget basis)
rather than as a reservation of fund balance for governmental fund types and
as note disclosure in the proprietary fund type (GAAP basis).

The following fables summarize the adjusiments necessary o reconcile ’fhe GAAP and
budgetary basis statements by fund type.

Excass (Deficiency} of Revenues and Cther Financing Sources
Over {Under) Expenditures and Other Financing Uses
All Governmental Fund Types

Special
Generdl Revenue
Budget Basis [$436,465) ($298,728)
Net Adjusiment for Revenue Accruals 906,672 [54.367)
Net Adjustment for Expenditure Accruals (579,737) 11,488
Adjustrnent for Encurmbrances _ 2,517,655 . 210,321
GAAP Basis $2,407,925 [$131,284)

NOQTE § - DEPQSITS AND INVESTMENTS

State statutes classify monies held by the School District into three categories.

Active deposits are public deposits necessary to meet curent demands on the
freasury. Such monies must be maintained either as cash in the School District Treasury,
in commercial accounts payable or withdrawable on demand, including negotiable
order of withdrawal [NOW) accounts, or in money market deposit accounts.
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Inactive deposits are public deposits that the Board of Education has identified as not
required for use within the current two year period of designation of depositories.
Inactive deposits must either be evidenced by certificates of deposit maturing not later
than the end of the cument period of designation of depositories, or by savings or
deposit accounts including, but not limited to, passbock accounts.

Inferim deposiis are deposits of interim monies. Interim monies are those monies, which
are not needed for immediate use but which will be needed before the end of the
current period of designation of depositories. Interim deposits must be evidenced by
- fime ceriificates of deposit maturing not more than one year from the date of deposit,
or by savings or deposit accounts including passbook accounts.

Interim monies may be invested in the following obligations. In general, investments
must mature or be redeemabile within two years from the date of purchase:

1. Bonds, notes, or other obligations of or guaranteed by the United States, or those
for which the faith of the United States Is pledged for the payment of principal
and interest; ' '

2. Bonds, notes, debentures, or other obligations or securities issued by any federal
government agency or instrumentality;

3. Written repurchase agreements for a pericd not to exceed thirty days in
securifies listed above that mature within five years from the dafe of purchase;

4, Bonds and other obligations of the State of Chio;

5. No-load money market mutual funds consisting exclusively of obligations
described in division (1} or (2} of this section and repurchase agreementis
secured by such obligations, provided that investments in securities described in
this division are made only through eligible institutions;

6. The State Treasurer's investment pool (STAR Ohio); and

7. Cerfain bankers' acceptances and commercial paper nofes for a period not o

exceed one hundred eighty days in an amount not fo exceed twenty-five
percent of the interim monies available for investment at any one time.
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Investments in stripped principal or interest obligations, reverse purchase agreements
and derivatives are prohibited. The issuance of taxable notes for the purpose of
arbitrage, the use of leverage and short selling are also prohibited. An investment must
maijure within five years from the date of purchase unless matched o a specific
obligation or debt of the District, and must be purchased with the expectation that it
will be held to maturity. Investments may only be made through specified dealers and
institutions. Payment for investments may be made only upon delivery of the securities
representing the investments to the treasurer or, if the securities are not represented by
a ceriificate, upon receipt of confirmation of transfer from the custodian.

Funds invested by fiscal agents are determined by frust agreements and bond
indentures. Like the cash invested by the District Treasurer, eligible investments include
U.S. government obligations, U.S. government agencies, and certificate of deposit.

Any public depository, at the fime it receives a District deposit or investment in a
ceriificate of deposit, is required to pledge to the invesiing authority as collateral
eligible securities of aggregate market value that, when added to the portion of the
deposit insured by the Federal Deposit Insurance Corporafion or fthe Savings
Association Fund, equals or exceeds the amount of District funds deposited.

A public depository may ai its option pledge a single pool of eligible securities to
secure the repayment of all public monies held by the depaosifory. The pool of
securities so pledged must have a current market value at least equal to 110 percent
of all public monies on deposit with the depository including the amount covered by
federal insurance. T

The following information classifies deposits and investments by categories of risk as
defined in GASB Statement 3, "Deposits with Financial Institutions, Invesiments and
Reverse Repurchase Agreements’.

Deposits: At fiscal year end, the carrying amount of the School District's deposits was

($392.857) and the bank balance was $83,348. All of the bank balance was covered
by federal depository.
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Investments: The Schoo! District's investments are calegorized below to give an
indication of the level of risk assumed by the School District at fiscal year end.
Category 1 includes investments that are insured or registered or for which the
securities are held by the School District or its agent in the School District's name.
Category 2 includes uninsured and unregistered investments, which are held by the
counterparty's trust department or agent in the School District's name. Category 3
includes uninsured and unregistered investments for which the securities are held by
the counterparty, or by its trust department or agent but not in the School District's
name. The School District's investments in STAR Ohio, an invesiment pool operated by
the Ohio State Treasurer, are unclassified investments since they are not evidenced by
securities that exist in physical or book entry form.

Category 3 Camrying Market

. Valuse Volue
U. 8. Government Securities $2.977.72% $2977,729 $2,577.729
Repurchase Agreement 835,394 835,394 835,394
STAR Ohio 5340,534 5,340,534
Totals $9.153,657 $%.153,657

NOTE é - PROPERTY TAXES

Property taxes are levied and assessed on a calendar year basis. Second half
distributions occur in a new fiscal year. Property taxes include amounts levied against
all real, public utility, and tangible personal (used in business) property located in the
School District. Real property taxes are levied after April 1 on the assessed value listed
as of the prior January 1, the lien date. Public utility property faxes atiached as ¢ lien
on December 31 of the prior year were levied April 1 and are collected with real
property taxes. Assessed values for real property taxes are established by State law at
35 percent of appraised market value. All property is required to be revalued every six
vears. Public ulility property taxes are assessed on tangible personal property at 88
percent of true value (with certain exceptions} and on redl property at 35 percent of
true value. Tangible personal property taxes are levied after April 1 on the value listed
as of December 31 of the current year. Tangible personal property assessments are 25
percent of frue value.

Redl property taxes are payable annually or semi-annually. i paid annually, payment
is due December 31; if paid semi-annudlly, the first payment is due December 31 with
the remainder payable by June 20. Under cerfain circumstances, State statute permits
alternate payment dates to be established.

Tangible personal property taxes paid by multi-county taxpayers are due September
20. Single county taxpayers may pay annually or semi-annually. [If paid annually,
payment is due April 30; if paid semi-annually, the first payment is due April 30, with the
remainder payable by September 20.
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The School District receives property taxes from Franklin County. The County Auditor
pericdically advances to the School District its portion of the taxes collected.
Second-half real property tax payments collected by the County by June 30, 1999, are
available to finance fiscal year 1999 operations. The amouni available to be
advanced can vary based on the date the tax bills are sent.

Accrued property iaxes receivable represents delinquent taxes ouistanding and redl
property, tangible personal property, and public utility ftaxes. which became
measurable as of June 30, 1999. Although total property tax collections for the next
fiscal year are measurable, only the amount available as an advance at June 30 is
infended fo finance curent fiscal year operations. The receivable is therefore offsef by
a credit fo deferred revenue for that porlion not intended to finance cumrent year
operations. The amount available as an advance at June 30, 1999, was $1,153,747 in
the General Fund. : .

The assessed values upon which fiscal year 1999 taxes were collected are:

Amount ~ Percent
Agricultural/Residential and Other Real Estate $3.,316,280,570 84%
Public Utility 262,911,830 &%
Tangible Personal Property 326860057 10%
Total Assessed Value $3,976,052,477 100%
Tax rate per $1,000 of assessed valuation $2.00

NOTE 7 - RECEIVABLES

Receivables at June 30, 1999, consisted of property faxes. accounts {rent, billings for
user charged services, and student fees), and intergovernmental grants. Al
receivables are considered collectible in full due to the ability to foreclose for the
nonpayment of faxes, the stable condition of State programs, and the current fiscal
yvear guaraniee of federal funds.

A summoary of the principal items of intergovernmental receivables follows:

Amounts

General Fund

Taxes Receivable $11,105.365

Accounis Receivable 5,538
Special Revenue Funds

Accounts Receivable . az

Intergovemmenial 3.000
Enterprise Funds .

Accounts Receivable 131,345

Intergovemmenfal 137,400
Agency Funds

Accounts Receivable - 1,470
Total Receivables ~ $11,384,200
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Notes to the General Purpose Financial Statements

June 340, 1999
[Continued)

NOTES - D ASSETS

A summary of the changes in general fixed assets during fiscal year 1999 foliows:

Balance at Balance af
Asset Category &£/30/98 Additions Deletions . &/30/99
Land and Improvements $449,800 $0 30 $449,800
Buildings and Improvements 11,182,953 1,152,193 0. 12,335,146
Furniture and Equipment 5,365,294 280,747 - 716,481 4,929,582
Vehicles 215,994 0 0 215,996
Construction In-Progress . 1,148,023 Q 1,148,023

Totals $18,362,068 __ $1,432,940 $1,844,484 $17,930,524

A summary of the enferprise funds' fixed assets at June 30, 1999, follows:

Furniture and Equipment $833.812

Less: Accumulated Depreciation ___{518,002)

Net Fixed Assets $315,810
NOTE? - Rl GEMENT

For fiscal year 1999, the School District participated in the Ohio School Boards
Association Workers' Compensation Group Rating Program [GRP), an insurance
purchasing pool [Note 16). The intent of the GRP is to achieve the benefit of a reduced
premium for the School District by virtue of its grouping and representation with other
participants in the GRP. The workers’ compensation experience of the participating
school districts is calculated as one experience and a common premium rafe is
applied to all school disiricts in the GRP. Each participant pays its workers’
compensation premium to the State based on the rate for the GRP rather than iis
individual rate. Tofal savings are then calculated and each participant's individual
performance is compared to the overail savings percentage of the GRP. A participant
will then either receive money from or be required to contribute to the “Equity Pooling
Fund”. This “equily pooling” arrangemerit insures that each participant shares equally
in the overall performance of the GRP. Parficipafion in the GRP is limited to school
districts that can meet the GRP's selection criferia. The firm of Gates McDonald & Co.
provides administrative, cost confrol and actuarial services fo the GRP.

Medical/surgical and dental insurance is offered to employees through a self-insurance
internal service fund. The program is administered by R. E. Harrington Company, which
provides claims review and processing services. The School District has purchased
specific stop-loss benefit covering cost above the $25,000 individual retention mark fo
a maximize lifetime reimbursement of $975,000. The annual aggregate attachment
point amount for the period ending June 30, 1999 is $440,180.
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The liability for unpaid claim costs of $33.068 reporied in the intemal service fund at
June 30, 1997 is based on the requirements of Governmenial Accounting $Standards
Board Stafement No. 10, which requires that a liability for claims be reported if
information prior fo issuance of the financial staiements indicated and the amount of
the loss can be reasonably estimated. Estimates were calculated by using the actual
claims reports for a 90 day period following the balance sheet dafe. Changes in claims
activity for the past two fiscal years are as follows:

Balance at
Beginning of Current Year Claims Payments Balance at End
Year _ Ciams . . . . of Year ‘
1998 $90,999 $473,494  _ ' $529,534 534,959
1999 $34,959 $427 274 $429.165 $33.048
TE 10 - DEFIN N P | PLAN
A. loye fir

The Basliand Vocatfional School District contrnibuies fo the School Employees Retirement
System of Ohio (SERS), a cost-sharing multiple employer public employee retirement
systemn administered by the School Employees Refirement Board. SERS provides basic
retirement benefits, disability, survivor, and health care benefits based on eligible
service credit to members and beneficiaries. Benefits are established by Chapter 3309
of the Ohio Revised Code. SERS issues a publicly available financial report that
includes financial statements and required supplementary information for SERS. The
report may be obiacined by wriling to the School Employess Relirement System, 45
North Fourth Street, Columbus, Ohio 43215-3634.

Plan members are required to confiribute ? percent of their annual covered salary and
the Eastland Vocational School District is required to contribute 14 percent. The
confribution rates are not determined actuariailly, but are established by SERS's
Refirement Board within the rates adllowed by State statute. The adequacy of the
contribuiion rates is determined annually. The School District's required conftributions
for pension obligations to SERS for the fiscal years ended June 30, 1999, 1998, and 1997
were $212,719, $187,319, and $225,295, respectively; 99 percent has been contributed
for fiscal year 1999 and 100 percent has been conifributed for fiscal years 1998 and
1997.
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B. State Teachers Relirement Sysiem

The Eastland Vocational School District contributes to the State Teachers Retirement
System of Ohio (STRS), a costsharing muitiple employer public employee retirement
system administered by the State Teachers Retirement Board. STRS provides basic
refirament benefits, disability, survivor, and heaith care benefits based on eligibie
service credit to members and beneficiaries. Benefits are established by Chapter 3307
of the Ohic Revised Code. STRS issues a publicly available financial report that includes
financial statements and required supplementary information for STRS. The report may
be obtained by wriling to the Sfate Teachers Retfirement System, 275 East Broad Sireet,
Columbus, Ohio 43215-3771.

Plan members are required fo coniribute 9.3 percent of their annual covered salary
and the Eastiond Vocafional School District is required o coniribute 14 percent.
Conftribution rates are established by STRS, upon recommendation of its consulting
acluary, not fo exceed staiutory maximum rates of 10 percent for members and 14
percent for employers. The School District's required coniributions for pension
obligations fo STRS for the fiscal years ended June 30, 1999, 1998, and 1997 were
$815,321, $802,867, and $960.250, respectively; 90 percent has been contributed for
- fiscal year 1999 and 100 percent has been contributed for fiscal years 1998 and 1997.

C. curi {

Effective July 1, 1991, all employees not otherwise covered by the School Empioyees
Retirement System or the State Teachers Retirement System have an opftion to choose
Social Security or the School Employees Retirement System/Stafe Teachers Retirement
System. As of June 30, 1999, all members of the Board of Education have elected
social security. The Board's liability is 6.2 percent of wages paid.

N 1-POST ) T S -

The State Teachers Retfirement Sysiern (STRS) provides comprehensive heaith care
benefits to refirees and their dependents. Coverage includes hospitdlization, physician
fees, prescriplion drugs and reimbursement of monthly Medicare premiums. Al benefit
recipients and sponsored dependents are eligible for health care coverage. Pursuant
fo the Revised Code, the State Teachers Refirement Board has discretionary authority
over how much, if any, of the health care costs will be absorbed by STRS. Most benefit
recipients pay a portion of health care costs in the form of a monthly premium.

The Revised Code granfs guthority to STRS to provide health care coverage to benefit
recipients, spouses and dependents. By Ohio law, the cost of the coverage paid from
STRS funds shall be included in the employer contribufion rate, currently at 14 percent
of covered payroll.
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The Retfirement Board dllocates employer contributions equal to 2 percent of covered
payrolt to the Health Care Reserve Fund from which health care benefits are paid.
However, for the fiscal year ended June 30. 1998, the board dliocated employer
contributions equal to 3.5 percent of covered payroll fo Health Care Reserve Fund. The
balance in the Health Care Reserve Fund was $2.156 milion on June 30, 1998. The
Health Care Reserve Fund allocation for the year ended June 30, 1999 will be 8 percent
of covered payroll.

For the year ended June 30, 1998, net heclth care costs paid by STRS were
$219,224,000. There were 21,999 eligible benefit recipients.

The Ohio Revised Code gives SERS the discretionary authority fo provide posiretirement
hedlth care to refirees and their dependents, Coverage is made available to service
retirees with ten or more years of qualifying service credit, disability and survivor benefit
recipients. Members reliring on or after August 1, 1989 with less than twenty-five years
of service credit must pay a porfion of their premium for health care. The portion is
based on years of service up to a maximum of 75 percent of the premium.

After the allocation for the basic benefits, the remainder of the employer's 14 percent
contribution is aliocated to providing health care benefits. At June 30, 1999, the
allocation rate is 6.30 percent. In addition, SERS levies a surcharge to fund health care
benefits equal to 14 percent of the difference befween a minimum pay and the
member’s pay, pro-rated for parfial service credit. For fiscal 1999, the minimum pay
has been established as $12,400. The surcharge, added to the unallocated portion of
the 14 percent employer coniribution rate, provides for maintenance of the asset
target level for the health care fund.

Health care benefits are financed on a pay-as-you-go basis. The target level for the
health care reserve is 150 percent of annual health care expenses. Expenses for health
care at June 30, 1999 were $126,380,984 and the ftarget level was $186.9 million. At
June 30, 1999, the Refirement Sysfem’s net assets available for payment of health care
benefits were $188.0 million. The number of participants currently receiving health care
benefifs is approximately 51,000.

The portion of your employer contributions that were used to fund postemployment
benefits can be determined by multiplying actual empioyer contributions fimes .450,
then adding the surcharge due as of June 30, 1999, as certified to your disirict by SERS.
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June 30, 1999
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NOTE 12 - EMPLOYEE BENEFITS B
A. Compensaied Absences

The criteria for determining vacation and sick leave components are derived from
negotiated agreements and State laws. Classified employees earn ten to twenty days
of vacation per fiscal year, depending upon length of service. Accumulated, unused
vacation fime is paid to classified employees and administrators upon termination of
employment. Teachers do not earn vacation time.

Teachers, administrators, and classified employees earn sick leave at the rate of one
and one-fourth days per month. Sick leave may be accumulated up to a maximum of
225 days for all personnel. Upon refirement, payment is made for one-fourth of
accrued, but unused sick leave credit fo a maximum of 40 days for classified
employees and 45 days for ceriified employees.

NOTE 13 - LONG-TERM OBLIGATIONS

The changes in the School District’s long-term obligations during fiscal year 1999 were
as follows: : _
Balance Bdlance

—r

at at
July 1,1998 ~ _ Additions _Deductions June 30, 1999
Vocational Loan $937,390 30 $133,913 $803,477
Equipment Loan 73,440 0 48,940 24,480
Construction Loan 367,325 S0 31.941 o 335,384
Energy Conservation 840,000 0 120,000 720.000
Long-Term Notes 2,218,155 30 $334.814 $1.883,341
Compensated Absences 596,326 0 32,683 563,643
Total Long-Term Obligations $2,814,481 $0 $367 497 32,446,984

Debt outfstanding at June 30, 1999 consisted of a vocational loan of $803.477, an
equipment loan of $24,480, a consfruction loan of $335.384, and an energy
conservaiion loan of $720,000. There was no interest on the vocational, equipment
and consfruction loans. The interest rate on the energy conservation loan was 6.5
percent. The vocational loan matures in fiscal year 2006, The equipment loan matures
in fiscal year 2000. The construction {oan matures in fiscal year 2010. The energy
conservation loan matures in fiscal year 2000.

Compensated absences will be paid from the fund from which the employees’ salaries
are paid. -

The School District's voted legal debt margin was $357,884,723 with an unvoted debt
margin of $3,976,052 at June 30, 1999.
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Principal and interest requirements to retire general obligation debt, including notes
oufstanding at June 30, 1999, are as follows:

Fiscal year
Ending June 30, Principal Interest Total

2000 : $310,334 $44,850 ’ $355,184
2001 285,854 37,050 322,904
2002 ___285,854 29,250 315,104
2003 ’ 285,854 ) 21,450 307,304
2004 285,854 13,650 299,504

2005-2009 o . 413,620 5,850 419,470

2010-2012 15,971 0 15,971
Totat $1,883,341 $152,100 $2,035,441

NOTE 14 - INTERFUND ACTIVITY

As of June 30, 19979, receivables and pavyables that resulied from varicus interfund
transactions were as follows:

Fund Type/Fund _ Interfund Interfund
Receivables Payables n
General Fund $263,250 $0

Special Revenue Fund:

Cther Local Granis 0 647
Consumer Education Projects 0 1,800
Career Development 0 20,447
Teacher Development 0 2,719
Miscellaneous State Granis 0 23,180
Adult Basic Education 0 16,634
Vocational Education 0 154,157
Enterprise Fund:

Uniform School Supplies 0 43,666
Total All Funds $263.250 © $243,250
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June 30, 1999
{Continued)

NOTE 15 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The School District maintains four enterprise funds to account for the operations of food
service, uniform school supplies, rotary and adult education. The table below reflecis
the more significant financial data relating to the enterprise funds of the Eastiand

Vocational School District as of and for the fiscal year ended June 30, 1999.

Uniform Total
Food Schoot _ Adult Enterprise
Service Supplies Rotary Education Funds

Opergating Revenues $207.874 $273.611 $22,308 $1,277.424 $1,781,219
Cperating Expenses:

Depreciation Expense {17.377) o 0 (72,401) (89.778)
Other Expenses (241,575] {282,102} [19.461] {1.713,040) {2,254,178)
Cperating Income (Loss) {51,078) T (8,491) T 2,847 {508,015) (564,737)
Non Operating Revenues -

And Expenses .

State and Federal Grants 15,835 0 0 . 654,922 670,757
Federal Donated Commodities 7,964 0 ] ’ 0 7,266
Loss on Disposal of Assets [204) 0 0] (5.551} {5.755}
Cther Non Operating Revenue D o 0 7 0 __1]1cs 1,108
Net Income (Loss) ~ {$27.481) ($8,491) $2.847 $142,464 $109,339
Contributed Capital $84,433 $¢_ 50 $220.573 $305,006
Net Working Capital $156,092 $4,558 $53,197 $585,886 $799,733
Total Assets 277,019 $50,630 $53,907 $889,083 $1,270,639
Total Liabilities $36,889 346,072 $710 $71.425 $155.096
Total Equity $240,130 54,558 $53,197 $817,4658 $1,115,543

NOTE 14 - INSURANCE PURCHASING POOL

Ohio School Boards Association Workers' Compensafion Group Rating Plan - The
School District participates in the Ohio School Boards Association Workers'
Compensation Group Rating Program [GRP), an insurance purchasing pool. The GRP’s
business and affairs are conducted by a three member Board of directors consisting of
the President, the President-Elect and the Immediate Past President of the OSBA. The
Executive Director of the OSBA, or his designee, serves as coordinator of the program.
Each year, the participating school districts pay an enroliment fee to the GRP to cover
the costs of administering the program.
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NOTE 17 - CHANGES IN CONTRIB AP

Changes in contributed capital for the year ended June 30, 1999, are summarized by
source as follows:

Food Adult
Contibuted Capital Service ] Education Totais
July 1, 1998 $84,433 $220,573 $305,006
Cument Contributions - o _ o_ 0
June 30, 1999  $84,433 ~ $220,573 $305,006

NOTE 18 - CONTINGENCIES
A. Grants

The School District received financial assistance from federal and stafte agencies in the
form of grants. The expenditure of funds received under these programs generally
requires compliance with terms and conditions specified in the grant agreements and
is subject to qudit by the grantor agencies. Any disalliowed claims resulting from such
audits could become ¢ liability of the General Fund or other applicable funds.
However, in the opinion of management, any such disallowed claims will not have a
material adverse effect on the overdll financial position of the School District at June
30, 1999. '

B. Litigation

The School District is party fo legal proceedings. The School District is of the opinion that
ultimate disposition of claims will not have a material effect, if any, on the financial
condition of the School District.

NOQTE 12 - SET- G Tl

The School District is required by State statute to anhually set aside in the general fund
an amount based on ¢ stafutory formula for the purchase of texibooks and ofher
instructional matericls and an equal amount for the acquisition and construction of
capital improvements. Amounts not spent by year-end or offset by similarly restricted
resources received during the year must be held in cash at year-end and carried
forward to be used for the same purposes in future years. The School Disirict is also
required to set aside money for budget stabilization.
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The following cash basis information describes the change in the year-end set-aside
amounts for textbooks, capital acquisition, and budget stabilization. Disclosure of this
information is required by State statute.

Capital Budget
Textbooks Acquisition Stabilization Totals

Sei-aside Cash Balance as of June 30, 1998 $0 $o $76.490

Current Year Set-aside Requirement 169.608 169,408 84,804

Current Year Offsels 0 ) 0 0

Qualifying Disbursements {129,143) (510,273} g

Total 340,445 {$340.665) $161.294

Cash Balance Caried Forward to FY 2000 340,445 30 $161,294

Amount restricied for Textibooks $40,445
Amount resfricted for Budget Stabilization 161,294
Total Restricted Assets $201,737

Although the School Disfrict had offsets and qudalifying disbursements during the year
that reduced the set-aside amounts to below zero, these extra amounts may not be
used fo reduce the setf-aside requirementis of fulure years. Negative amounts are
therefore not presented as being caried forward to the next fiscal year.

OTE 20 - SCHOOL FUNDING D

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain
portions of the Ohio school funding plan uncenstifutional. The Court stayed the effect
of ifs ruling for one year to allow the Ohio General Assembly {o design a plan to remedy
the perceived defects in that system. Declared unconstitutional was the Siate's
“school foundation program”, which provides significant amounts of monetary support
o this School District. During the fiscal year ended June 30, 1999, the School District
received $3,206,306 of school foundation support for its general fund.

Since the Supreme Court Ruling, numerous pieces of legisiafion have been passed by
the Ohio General Assembly in an attempt to address the issues identified by the Court.
The Court of Common Pleas in Perry County has reviewed the new laws, and in a
decision issued on February 26, 1999, determined they are not sufficiently responsive to
the constitutional issues raised under the “thorough and efficient” clause of the Ohio
Conslitution.  The State has appedaled the decision made by the Court of Common
Pleas fo the Ohio Supreme Court. At this ftime, the Ohio Supreme Court has not
rendered an opinion on this issue. The decision of the Court of Common Pleas in the
Perry County has been stayed by the Ohio Supreme Court, and, as such, schoal districts
are sl operaling under the laws that the Common Pleas Court declared
unconstitutional.

As of the date of these financial statements, the School District is unable fo determine

what effect, if any, this ongoing litigation will have on its future State funding under this
program and on its financial operations.
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EASTLAND VOCATIONAL SCHOOL DISTRICT
FRANKLIN COUNTY

SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 1999

—

Federal Grantor/ Federal
Pass Through Grantor/ CFDA Nen-Cash Non-Cash
Program Title Number Receipts Receipis Dishursements  Disbursements
U.S. DEPARTMENT OF AGRICULTURE
Passed through the Chio Deparfment
of Education;
Child Nutrition Cluster;
Food Distribution 10.550 $ - 5 7,966 $ - $ 7,966
National Schooi Lunch Program 10.555 14,055 - 14,055 -
Total U.5. Department of Agriculiure - 14,055 7,968 14,055 7,968
Child Nutrition Cluster
U.S DEPARTMENT OF EDUCATION
Pell Grant 84.063 143,391 - 143,391 -
Passed through the Ohio Depariment i
of Education:: .
Adul Education - State Grant Program 84.002 143,135 - 157,661 -
Vocational Education - Basic Grants to State 84,048 623,542 - 697 187 -
Learn and Serve Grant 84276 15,000 - 9,104 -
Eisenhower Professional Development
State Grant 84.284 2,328 - 1,750 -
Innovative Education Program Strategies 84.298 3,607 - 3,607 -
Total U.S. Department of Education 787612 - 869,309 -
Total Federal Awards $ 545058 $ 7 966 $ 1,026,755 5 7,066
————— - ——
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EASTLAND VOCATIONAL SCHOOL DISTRICT
FRANKLIN COUNTY '

NOTES TO THE SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITURES

FOR THE YEAR ENDED JUNE 30, 1999

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures includes the
federal grant activity of Eastland Vocational School District, Franklin County and
is presented on the cash basis of accounting. The information in this schedule is
presented in accordance with the requirements of U.S. Office of Management
and Budget Circular A-133, Audits of States, Local Governments, and Non-Frofit
Organizations.

NOTE 8 -~ FOOD DISTRIBUTION
Non-mcenetary assistance is reported in the schedule at the fair market value of

the commaodities received and disbursed. At June 30, 1999, the District had no
significant food commodities in inventory.
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& Associctes, LLC MEMBERS
JOEL F. OLES, CPA CERTIFIED PUBLIC ACCOUNTANTS AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUMNTANTS
1500 LAKE SHORE DRIVE - SUITE 220 OHIO SOCIETY OF
COLUMBUS, OHIO 43204 CERTIFIED PUBLIC ACCOUNTANTS

TELEPHONE (814) 4B7-0774
FAX (614) 4B7-Q777

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
GOVERNMENT AUDITING STANDARDS

Board of Education

Easfland Vocational School District

4300 Amalgamated Place, Suite 150 ,

Groveport, Ohio 43125-0419 L _— -

We have audited the general purpose financial statements of Eastiand
Vocational Schoo! District, Franklin County, Ohio, (the District) as of and for the
yvear ended June 30, 1999, and have issued our report thereon dated March 17,
2000. We conducted our audit in accordance with generally accepted auditing
standards and the standards gpplicable to finarcial audiis contained in
Government Audifing Standards, issued by the Comptroller General of the
United States. o '

Compliance

As part of obfaining reasonable assurance about whether the District’s financial
statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations. contracts and grants,
noncompliance with which could have a direct and material effect on the
determination of financicl statement amounts. However, providing an opinion
on compliance with those provisions was nof an objective of our qudit and,
accordingly, we do not exprass such an opinion. The results of our tests disclosed
no instances of noncomplionce that are required to be reporfed under
Government Auditing Standards. ' )
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Board of Education

Eastland Vocdtional School District

Report on Compliance and on Internal Control Required by
Govermnment Auditing Standards

Page 2 -

Internal Control Over Financial Reporting

In planning and performing cour audit, we considered the Disirict’s internal confrol
over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide
assurance on the internal control over financial reporting. Qur consideration of
the intemal conirol over financial reporting would not necessarily disclose all
matters in the internal conirol over financial reporting that might be material
weakness. A material weakness is a condition in which the design or operation
of one or more of the infernal confrol components does not reduce o a
relatively low level the risk that misstatements in amounts that would be material
in relafion to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internat
conftrol over financial reporting and its operation that we consider to be material
weaknesses. However, we nofed ofther matters involving the internal control
over financial reporting that do not require inclusion in this report, that we have
reporied to the management of the District in a separate letter dated March 17,
2000. -

This report is intended for the informafion and use of management, the Board of
Education, and federal awarding agencies and pass-through entities, and is not

infended to be and should not be used by anyone other than these specified
parties. : ) ' ’

F 00es

el F. Qles, CPA
les & Associates, LLC

March 17, 2000
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1500 LAKE SHORE DRIVE - SUITE 220 OHIO SOCIETY OF
COLUMBUS, OHIO 43204 CERTIFIED PUBLIC ACCOUNTANTS
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
FEDERAL PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education

Eastland Vocational School District
4300 Amaigamated Place, Suilte 150
Groveport, Ohio 431250419

Compliance

We have audited the compliance of Eastland Vocational School District, Franklin
County, Ohio, (the District) with the types of compliance requirements described
in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that is applicable to its major federal program for the year ended
June 30, 1999. The District’s major federal program is identified in the summary of
auditor’s results section of the accompanying schedule of findings. Compliance
with the requirements of laws, regulations, contracts and grants gpplicable o its
major federal program is the responsibility of the Disfrict’'s management. OQur
responsibility is to express an opinion on the District’s compliance based on our
audit.

We conducted our cudit of compliance in accordance with generally
accepted auditing standards; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General
of the United States; and the OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 reguire that we plan and perform the audlt to obtain reasonable
assurance about whether noncompliance occunred with the types of
compliance reqguirements referred to above that could have a direct and
maferial effect on a major federal program. An audit inciudes examining, on a
fest basis, evidence about the District’s compliance with those requirements and
performing such other procedures, as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our
opiniocn.  Our audit does not provide a legal determination on the District’s
compliance with those requirements.
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Eastland Vocational Schoo! District

Report on Compliance With Requirements Applicable to Each Mgajor
Federal Program, Internal Control Over Compliance

In Accordance With OMB Circular A-133

Page 2

in our opinion, the Eastland Vocational School District complied. in all maferial
respects, with the requiremenis referred to above that are applicable fo its major
federal program for the year ended June 30, 1999.

Internat Conirol Over Compliance

The management of the District is responsible for establishing and maintaining
effective intemal conirol over compliance with requirements of laws, regulations,
confracis and granfs applicable fo federal programs. In planning and
performing our audit, we considered the District’s internal control over
compliance with regquirements that could have a direct and material effect on a
major federal program in order to determine our audifing procedures for the
purpose of expressing our opinion on compliance and to test and report on
intemal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over cormpliance would not necessarily
disclose all matters in the internal control that might be material weaknesses. A
material weakness is a condition in which the design or operation of one or more
of the internal control components does not reduce to a relatively low level the
sk that noncompliance with applicable requirements of laws, regulations,
confracts and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We
noted no maiters involving the intemal conirol over compliance and iis
operation that we consider to be material weaknesses.

This report is intended for the information and use of management, the Board of
Education, and federal awarding agencies and poss-through entifies, and is nof
intfended to be and should not be used by anyone other than these specified
parties,

I Qs

el F. Oles
les & Associates, LLC

March 17, 2000
39

-~



EASTLAND VOCATIONAL SCHOOL DISTRICT
JUNE 30, 199%

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

L SUMMARY OF AUDITOR'S RESULTS

() {1}) Type of Financial Statement Oplnlon UNQUALIFIED
{d) (1) (W) Were there any material control - TNO
wedakness conditions reported at the
financial statement level (GAGAS) 3
(d){1}{i) Were there any other reporiable | NO
control weakness conditions
reported at the financial statement
tevel (GAGAS}e I
{d}{1){iii) Was there any reported material NO
noncompliance at the financial
statement level (GAGAS)?
() {1}{iv) Were there any material infernal NO
control weakness conditions reported for
major federal programs?
{d}{1){iv) Were there any other reportabie NO
infernal conirol weakness conditions
reported for mcqor federal programs?
{d}{1){v} Type of MCIjOI’ Progroms Comphcnce UNQUALIFIED
Opinion
() {1}{v]) Are there cny repor’rable findings under NO
§ .510% . . _
() (1) {vii) Major Progroms [iist): Vocational Education -
_ ] _ 84.048
{d} (1) {viil) Dollar Threshold: Type A\B Programs Type A: > $300,000
Type B: > dll others
(d){1}{ix) Low Risk Auditee? YES
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS
NONE,
3. FINDINGS FOR FEDERAL AWARDS
NONE.
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STATE OF OHIO - 88 East Broad Street

: P.O.Box 1140
OFFICE OF THE AUDITOR . Columbes Ohio 432161140
JiM PETRO, AUDITOR OF STATE Telephone614-466-4514

800-282.0370
Facsimile 614-466-4490

EASTLAND JOINT VOCATIONAL SCHOOL DISTRICT

FRANKLIN COUNTY

CLERK'’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant fo Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

By:M W

Date:_ JUNE 13, 2000 N _
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