
LAKE COUNTY FINANCIAL
LAKE COUNTY

SINGLE AUDIT

FOR THE YEAR ENDED DECEMBER 31, 1999





LAKE COUNTY
TABLE OF CONTENTS

TITLE PAGE

Schedule of Federal Awards Expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1

Notes to the Schedule of Federal Awards Expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3

Report on Compliance and on Internal Control Required by Government Auditing Standards . . . . . . . . 5

Report on Compliance with Requirements Applicable to Its Major Program and on
Internal Control over Compliance in Accordance with OMB Circular A-133 . . . . . . . . . . . . . . . . . . . 7

Schedule of Findings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9



This page intentionally left blank.



LAKE COUNTY, OHIO

Schedule of Federal Awards Expenditures
For the Year Ended December 31, 1999

Non-CashNon-CashCFDAFederal Grantor/ 
DisbursementsDisbursementsReceiptsReceipts  Number  Project/Grant NumberPass-Through Grantor/ Program Title

U. S. Department of Agriculture
Passed Through the Ohio Department of Education:

Nutrition Cluster:
$396$0$2,587$010.550N/AFood Distribution

019,327019,32710.553N/ASchool Breakfast Program
017,964017,96410.555N/ANational School Lunch

39637,2912,58737,291Total U. S. Department of Agriculture - Nutrition Cluster

U. S. Department of Education
Passed Through the Ohio Department of Mental Retardation
and Development Disabilities (ODMRDD):

Special Education Cluster:
022,771022,77184.027070037-6B-SF-97-PTitle VI-B Flow Through
034,927034,92784.173070037-PG-SI-97-PPreschool Grant
057,698057,698Total Special Education Cluster

0922092284.298070037-C2-S1-97-PTitle VI 
058,620058,620Total Passed Through the ODMRDD:

Passed Through the Ohio Department of
Alcohol & Drug Addiction Services (ODADAS):

030,750030,75084.186A43-43993-02DFS-P-98-9841ADA Prevention - Youth Mentoring
027,344041,86884.186A43-43993-02DFS-P-98-9841ADA Drug Free-Free Schools
058,094072,618Total Passed Through ODADAS:

0116,7140131,238Total U. S. Department of Education

Federal Emergency Management Agency
Passed Through the Ohio Disaster Services Agency:

State and Local Emergency Management 
066,645066,64583.54498-PPACA Assistance

U. S. Department of Housing and Urban Development

Direct Programs:
0171,1280014.218B-98-UC390007    CDBG
0281,94201,063,77614.218B-97-UC390007    CDBG
0968,5700365,53114.218B-96-UC390007    CDBG
01,421,64001,429,307Total Direct Program 

0679,0760685,14414.239MUC390201Home Improvement Partnership Program

02,100,71602,114,451Total Department of Housing and Urban Development

The notes to the schedule of federal awards expenditures are an integral part of this schedule.
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LAKE COUNTY, OHIO

Schedule of Federal Awards Expenditures
For the Year Ended December 31, 1999

Non-CashNon-CashCFDAFederal Grantor/ 
DisbursementsDisbursementsReceiptsReceipts  Number  Project/Grant NumberPass-Through Grantor/ Program Title

U.S. Department of Transportation
Passed Through the Ohio Department of Public Safety:

030,420030,420 20.6001071Community Surface Transportation

U. S. Department of Justice
Passed Through the Ohio Office of Criminal Justice Services:

09,76805,765 16.56097-DN-VX-00090Ohio Statewide Consortium DNA Grant
000940 16.56097-DD-BX-0002DRUGFIRE Equipment Grant

050,334029,81416.58897-WF-VA3-8211Violence Against Women Act
 

0103,007096,92716.57998-DG-A01-7117Criminal Justice Services-Byrne Memorial
0163,1090133,446Total Passed Through the Ohio Office of Criminal Justice Services:

Direct Program:
018,743046,45716.71095 CFWX0611   Cops Fast/Universal Hiring
0181,8520179,903Total Passed Through the Ohio Office of Criminal Justice Services:

Passed Through the Ohio Attorney General's Office:

0107,437076,72016.57598VAGENE039Victims of Crime Act

0289,2890256,623Total U. S. Department of Justice

U. S. Department of Health and Human Services
Passed Through the Ohio Department of 
Alcohol & Drug Addiction Services (ODADAS):

0706,6990706,69993.959BG43ADA Per Capita
072,731072,73193.95943-43993-03-WFS-T-98-9013ADA Women's Set Aside
044,066060,37193.778N/AADA Medicaid
0823,4960839,801Total Passed Through ODADAS

Passed Through the Ohio Department of Mental Health:

039,811024,222 93.15025-PATH-98-01-AMH Homeless Options PATH Grant

080,203080,20393.95898-B1-08-CMHS-03MH Community Plan Block Grant
010,928010,92893.95898-B1-08-CMHS-03MH Child / Adolescent Core
0221,9510221,95193.95898-B1-08-CMHS-03MH 508-R Block Grant
030,000030,00093.95825-OCS2-BG-99-14MH Diversity Action Team

098,017098,01793.667N/AMH Social Services Block Grant
 

01,000,6900991,75593.778N/AMH Medicaid

01,481,60001,457,076Total Passed Through the Ohio Department of Mental Health:

Passed Through the Ohio Department of Mental:
Retardation & Development Disabilities (MRDD):

0176,2590176,25993.667070037-PG-SI-97-PTitle XX

03,529,21203,529,21293.778N/AMedicaid (CAFS)
0228,7150228,71593.778N/AMedicaid (TCM)

03,934,18603,934,186Passed Through the Ohio Department of MRDD

06,239,28206,231,063Total U.S. Department of Health and Human Services

$396$8,880,357$2,587$8,867,731      TOTAL FEDERAL ASSISTANCE

The notes to the schedule of federal awards expenditures are an integral part of this schedule.
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LAKE COUNTY

NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

CFDA = Catalog of Federal Domestic Assistance.

1. The accompanying supplemental schedule of federal awards expenditures has been prepared on the
basis of cash receipts and disbursements.

2. The U.S. Department of Agriculture donates food to the County through the Government Donated Food
Program (CFDA 10.550).  The receipts represent the value of food received from the U.S. Department
of Agriculture while the disbursements represent the food used in the National School Lunch Program.

3. Lake County administers a loan program with funds provided by the U.S. Department of Housing and
Urban Development under the Community Development Block Grant Program.  The purpose of this
program is to assist existing and new business and industry to expand in Lake County and  to provide
job opportunities for low and moderate income residents of the County.  As of December 31, 1999 the
total amount of loans outstanding are $241,967. 
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Lausche Bldg

615 W Superior Ave

Floor 12

Cleveland OH 44113 - 1801

Telephone 216-787-3665
800-626-2297

Facsimile  216-787-3361

www.auditor.state.oh.us

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
GOVERNMENT AUDITING STANDARDS 

Lake County
105 Main Street
Painesville, Ohio  44077

To the Board of Commissioners:

We have audited the financial statements of Lake County, Ohio, (the County) as of and for the year ended
December 31, 1999, and have issued our report thereon dated June 27, 2000.  We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 

Compliance

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an  opinion.  The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.  However, we noted immaterial instances of noncompliance that we have reported to
management of the County in a separate letter dated June 27, 2000.

Internal Control Over Financial Reporting

In planning and performing our audit we considered the County’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. However, we noted
certain matters involving the internal control over financial reporting and its operation that we consider to
be a reportable condition.  Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over financial reporting that, in our
judgement, could adversely affect the County’s ability to record, process, summarize, and report financial
data consistent with the assertions of management in the financial statements.  A reportable condition is
described in the accompanying schedule of findings as item 1999-60843-001.
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Lake County
Report on Compliance and on Internal Control 
Required by Government Auditing Standards 
Page 2

Internal Control Over Financial Reporting (Continued)

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.  Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses.  However, we believe the reportable condition described
above is not a material weakness.  We also noted other matters involving the internal control over financial
reporting that do not require inclusion in this report, that we have reported to management of the County in
a separate letter dated June 27, 2000.

This report is intended for the information and use of the audit committee, management, Board of
Commissioners, federal awarding agencies and pass through entities, and is not intended to be and should
not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

June 27, 2000
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Lausche Bldg

615 W Superior Ave

Floor 12

Cleveland OH 44113 - 1801

Telephone 216-787-3665
800-626-2297

Facsimile  216-787-3361

www.auditor.state.oh.us

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
ITS MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

IN ACCORDANCE WITH OMB CIRCULAR A-133 

Lake County
105 Main Street
Painesville, Ohio  44077

To the Board of Commissioners:

Compliance

We have audited the compliance of Lake County, Ohio, (the County) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to its major federal program for the year ended December 31, 1999.  The
County’s major federal program is identified in the summary of auditor’s results section of the accompanying
schedule of findings.  Compliance with the requirements of law, regulations, contracts and grants applicable
to its major federal program is the responsibility of the County’s management.  Our responsibility is to
express an opinion on the County’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular  A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program.  An audit includes examining, on a test basis, evidence about the County’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide legal
determination on the County’s compliance with those requirements.

As described in item 1999-60843-002 in the accompanying schedule of findings, the County did not comply
with the requirement regarding subrecipient monitoring that is applicable to its major federal program.
Compliance with this requirement is necessary, in our opinion, for the County to comply with requirements
applicable to that program.

In our opinion, except for the noncompliance described in the preceding paragraph, the County complied,
in all material respects, with the requirements referred to above that are applicable to its major federal
program for the year ended December 31, 1999.
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Lake County
Report on Compliance with Requirements Applicable to Its
Major Program and on Internal Control over Compliance in
Accordance with OMB Circular A-133 
Page 2

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing our audit, we considered the County’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.  We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.  However, we noted other matters involving the internal control over federal compliance that
do not require inclusion in this report, that we have reported to management of the County in a separate
letter dated June 27, 2000.

Schedule of Federal Awards Expenditures

We have audited the general-purpose financial statements of the County as of and for the year ended
December 31, 1999, and have issued our report thereon dated June 27, 2000.  Our audit was performed
for the purpose of forming an opinion on the general-purpose financial statements taken as a whole.  The
accompanying Schedule of Federal Awards Expenditures is presented for the purposes of additional
analysis as required by OMB Circular A-133 and is not a required part of the general-purpose financial
statements.  Such information has been subjected to the auditing procedures applied in the audit of the
general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation
to the general-purpose financial statements taken as a whole.  

This report is intended for the information and use of the audit committee, management, Board of
Commissioners, federal awarding agencies and pass through entities, and is not intended to be and should
not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

June 27, 2000
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LAKE COUNTY
DECEMBER 31, 1999

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 Section .505

1.  SUMMARY OF AUDITOR’S RESULTS

A-133 §.505

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control weakness conditions
reported at the financial statement level (GAGAS)? 

No

(d)(1)(ii) Were there any other reportable control weakness
conditions reported at the financial statement level
(GAGAS)?

Yes

(d)(1)(iii) Was there any reported non-compliance at the
financial statement level (GAGAS)?

No

(d)(1)(iv) Were there any material internal control weakness
conditions reported for major federal programs?

No

(d)(1)(iv) Were there any other reportable internal control
weakness conditions reported for major federal
programs?

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Qualified

(d)(1)(vi) Are there any reportable findings under Sec. .510? Yes

(d)(1)(vii) Major Programs (list) Medical Assistance
Program,
CFDA  #93.778

(d)(1)(viii) Dollar Threshold: Type A/B Programs Type A: > $300,000
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes
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LAKE COUNTY
DECEMBER 31, 1999

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 Section .505

(Continued)

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Reportable Condition

Finding Number 1999-60843-001

During 1999, the County Child Support Enforcement Agency (CSEA) fully implemented the Support
Enforcement Tracking System (SETS).  SETS is a federally mandated system established to record and
issue child support payments for each county.  Since implementation, CSEA has experienced difficulties in
reconciling SETS to its bank accounts and has encountered various errors in relation to disbursements
made by SETS.  CSEA has not reconciled SETS to its bank accounts since April 1999.  The State of Ohio
is responsible for SETS and has guaranteed funds to correct all errors with the system.

The County CSEA receives payments for child support and enters the data into SETS.  CSEA has various
monitoring controls in place to ensure that accurate data are input into SETS.  At the time of payment, it
becomes the responsibility of the State to ensure that accurate payments are made to the guardian of the
child or children.  However, many errors have come to the attention of CSEA that have been attributed to
SETS and not CSEA.  

We recommend CSEA and the State continue to coordinate their efforts to eliminate the cause of errors and
correct the limitations imposed on the reconciliation process.

3.  FINDINGS FOR FEDERAL AWARDS

Subrecipient Monitoring

Finding Number 1999-60843-002

CFDA Title and Number Medical Assistance Program (Medicaid: Title XIX)
CFDA # 93.778

Federal Award Number / Year NA / FYE 6/30/99

Federal Agency Department of Health and Human Services

Pass-Through Agency Ohio Department of Mental Health

Noncompliance Finding
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LAKE COUNTY
DECEMBER 31, 1999

SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 Section .505

(Continued)

3.  FINDINGS FOR FEDERAL AWARDS

(Continued)

OMB Circular A-133.400(d), requires pass-through entities to ensure the required audit of the subrecipient
is performed.  Ohio Department of Mental Health (ODMH) - Financial and Compliance Audit Guidelines,
Section 2.2.4, requires entities expending less than $300,000 and more than $25,000 in federal dollars to
have a Type 1 audit performed.

The Alcohol, Drug Addiction and Mental Health Services Board (ADAMHSB) contracts with Laurelwood and
Western Reserve to provide services which are funded with Medicaid dollars.  The contract includes a
provision requiring the subrecipient to have a Circular A-133 audit performed if federal expenditures exceed
$300,000, it does not delineate the ODMH audit requirements.  Upon receipt of the audit report, the staff
accountant completes the provider audit review checklist, prescribed by the ODMH,  to ensure the respective
audit requirements have been performed. 

Based on the above requirements, Laurelwood and Western Reserve should have been subjected to a Type
1 audit.  A review of the audit reports for these two entities disclosed a Type 1 audit was not performed.  In
both cases, no federal compliance/internal control testing was performed.  In both cases, the checklist was
not properly utilized.  For Laurelwood, the checklist was not prepared and for Western Reserve it
inadvertently indicated they were not subject to an OMB Circular A-133 audit.

We recommend that management establish formal procedures to communicate the various audit
requirements to the subrecipients.  We also recommend that an individual review the provider audit checklist
to ensure it has been properly completed by the staff accountant.

(Prior to the release of this report, a Type 1 audit was performed for Western Reserve).



            













































































































































































































































































































































































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

LAKE COUNTY FINANCIAL CONDITION

LAKE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JULY 20, 2000
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