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STATE OF OHIO

OFFICE OF THE AUDITOR "~ — - 88 East Broad Street
E.O. Box 1140
Jim PETRO, AUDITOR OF STATE Columbus, Ohio 43216-1140
Telephone 614-166-4514
800-282-0370

Facsimile 614-466-4490

Board of Commissioners
Monroe Metropolitan Housing Authority

We have reviewed the independent auditor's report of Monroe Metropolitan Housing Authority,
Monroe County, prepared by Laura J. MacDonald, CPA, Inc. for the audit period July 1, 1998
through June 30, 1999. Based upon this review, we have accepted these reports in lieu of the audit
required by Section 117.11, Revised Code. The Auditor of State did not audit the accompanying
financial statements and, accordingly, we are unable to express, and do not express an opinion on
them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements. The Monroe Metropolitan Housing Authority is
responsible for compliance with these laws and regulations.

JIM PETRO
uditor of State

February 2, 2000
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LAURA J. MacDOMALD, CPA, INC.
3613 RESERVE COMMONS DRIVE
MEDINA, OHIO 44256

(330) 722-1944
FAX (330) 225-8084

INDEPENDENT AUDITCOR'S REPCRT

To the Board of Commissioners
Monroe Metropolitan Housing Authorlty
Woodsfield, Chio

I have audited the accompanying financial statements of the Monroe Metropolitan
Housing Authority, as listed in the Table of Contenta, as of and for the year
ended June 30, 1959. These financial statements are the raesponsibility of the
Monrcea Metropolita.n Housing Authority's management. My respcns:l.ba.lu.ty is to
exprass an opinion on these financial statements based on my audit.

I conductad my audit in accordance with generally accepted auditing standards
and the standards applicable to Ffinancial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that I plan and perform the audit to cobtain reasonable
assurance about whether the financial statements are free of material
misstatement. An audit includes exa.mining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
alse includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement prasentation. I believe that my audit provides a reasonable basis
for my opinion. ) '

As described in Note 1, the Monroe Metropolitan Housing Authority's policy is
to prepare it's financial statements on the basis of accounting prescribed oxr
permitted by the U.S. Depariment of Housing and Urban Development, which is a
comprehensive basis of accounting other than generally accepted accounting
principles. Accordingly, +the accompanying financial statements are not
intended to present financial position and the results of operations in
confformity with generally accepted accounting principles.

In my opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of the Monroe Matropolitan
Housing Anthority as of June 30, 1999, and the rasults of its operations and
cash flows for the year then ended, on the basis of accounting described in
Note 1.

In accordance with Government Auditing Standards, I have also issued a report
dated December 1, 1999 on my consideration of the Monroce Metropclitan Housing
Authority's internal control over financial reporting and ny tests of
compliance with certain provisions of laws, regulations, contracts and grants.

The accompanying Schedule of Federal Awards Expenditures is presented for
purposes of additional analysis as required by U.8. Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Frofit
Organizations, and is not a required part of the basic Linancial statements.
The information in this Schedule has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in my opinion, ia
fairly stated in all material respects in relation to the basic financial
statements taken as a whele.

Y ded <4 fle. o L

Dacember 1, 1889 - - e




EXHIBIT A

MONROE METROPCLITAN HOUSING AUTHORITY

WOODSFIELD, QHIO
BALANCE SHEET
HOUSING ASSISTANCE PAYMENTS PROGRAM
. June 30, 1999 .

ASSETS
Cash
Accounts receivable:
HUD
Tenants
Other
Land, structures and equipment
Other assets
Cash, restricted for Farmily Self
Sufficiency Program

TOTAL ASSETS

LIABILITIES AND SURPLUS
Accounts payable:
Trade
HUD
Other
Escrowed deposits
Other current liabilities

TOTAL LIABILITIES
SURPLUS - EXHIBIT C

TOTAL LIABILITIES AND SURPLUS

Please refer to accompanying notes.

$ 16,515

95
5,922

6,755
- 1,460

8477

$ 39,224

$ 13,003
. 24,653
3,353

8,477

- 1,772

51,258

{12,034}

3 39,224



EXHIBITB

MONROE METROPOLITAN HOUSING AUTHCRITY
WOODSFIELD, OHIO
STATEMENT OF INCOME AND EXPENSES
HOUSING ASSISTANCE PAYMENTS PROGRAM
SECTION 8 - VOUCHERS
Year Ended June 30, 1999

niribution Cont 51

PRQJECT OH16-YOS58:005/Q07

OPERATING INCOME
Interest earned on general fund invesiments $
Other income - fraud recovery

418

TOTAL OPERATING INCOME - EXHIBIT D

OPERATING EXPENSES - ,
Administrative expense
Housing assistance payments
Audit costs

636

61,580
387,869
2,000

TOTAL OPERATING EXPENSES - EXHIBIT D

451,449

NET OPERATING LOSS - EXHIBIT C ) $

(450,813)

Please refer to accompanying notes,



MONRGE METROPOLITAN HOUSING AUTHCORITY
WOODSFIELD, OHIO
STATEMENT OF CASH FLOWS
Year Ended June 30, 1999

CASH FLOWS FROM OPERATING ACTIVITIES
Nat loss
Adjustments to reconcile net loss to net
cash used by operating activities:
Loss from property disposal
{Increase) decrease in:
Accounts receivabile - HUD
Accounts receivable - tenants
Accounts receivable - other
Other assets
Increase (decrease) in:
Accounts payable - trade
Accounts payable - HUD
Accounts payable - other
Escrowed deposits
Other current liabilities

NET CASH USED BY
OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Annual contribution earned

NET INCREASE (DECREASE) IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

Please refer {o accompanying notes.

$  (450,813)

(2,359)

8,567

20
13,467
(1,017)

13,003

(4,715)
155
8,477

(2,727)

(417,942)

427,337

9,395

15,597

24,992




MONROE METROPOLITAN HOUSING AUTHORITY
NOTES TO FIMANCIAL STATEMENTS
June 30, 1999

NOTE 1 -~ ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Monroe Metropolitan Housing Authority (the Authority}) is a political
subdivision of the State of Ohio, c¢reated under Section 3735.27 of the Chio
Revised Coda. The Authority contracts with the United States Department of
Housing and Urban Development (HUD) to provide safe and sanitary housing for
pecple in low to moderate income brackets, through rent subsidies provided by

Aocounting Basis

The accompanying financial statements have been prepared on the accrual basis
of accounting, in accordance with the accounting practices prescribed by HUD.
The Authority does not depreciate its structures and equipment. Accordingly,
the accompanying financial statements are not intended to present Zfinancial
position and the results of operatlons in confbrmity with generally accapted
accounting principlas.

Cash and Investments

Investnent procedures are rastricted by HUD regulations and by the prav151ons
of the Ohio Revised Code. Purchased investments are wvalued at cost!

HUD Handbook 7475.1, Chapter 4, Section 1 authorizes the Authority to make
investments in:

-~ Direct Chligations of the Federal Government
- Chligations of Federal Governmment Agencies

- Bacurities of Govermment-Sponsored Agencies
~ Demand and Savings Deposits

- Certificates of Deposits

The Authority's cash and investment balances with banks as of June 30, 1999
were as follows:

Annual Contribution Contract Bank Balance Book Balance Market Value

Bection 8 Housing (C-5103) §165217W"f 516,515 816,515
As of June 30, 1999, the entire bank balance of $16,917 consisted of demand
deposits. These deposits were collateralized in full by Federal Depository
Insurance. . ‘ :

Land, Structures and Equipment

Land, structures and equipment are stated at cost. No depreciation is provided
for, in accordance with HUD accounting practices.

Financial Statement Format o - o

The format of the accompanying Ffinancial statements and supplemental data
conforms to the format of annual report forms submitted to HUD.

NOTE 2 ~IINSURANCE COVERAGE
As of June 30, 1959, the Authority had general liability insurance coverage of

$1,000,000 (each occourrence and in the aggregate); commercial property coverage
of $12,240; and vehicle liability coverage of $2,000,000.



MONROE METROPOLITAN HOUSING AUTHORITY B} -
NOTES_TO FINANCIAL STATEMENTS R
June 30, 1999 R S -

NOTE 3 — YEAR 2000 ISSUE B
The Year 2000 issue is the result of shortcomings in many eleétronic data
processing systems and other equipment that may adversely affect the
Authority’s operations during fiscal 2000. - T

The Monroe Metropolitan Housing Authority has identified the Ffinancial
accounting and reporting system as a “mission critical” system. This system is
currently in the tasting/validation stage in that software has been purchased
for this system which is certified =% Year 2000 compliant, =and this software
has been put in operation (as of early flscal 2000} and is being run parallel
with the previous software.

Because of the unprecedented nature of the year 2000 issgue, its effects and the
success of related remediation efforts will not be fully determinable until the
year 2000 and thereafter. .



SUPPLEMENTAL DATA



b 1

Lausas J. MacDoNALD » CTPA, INC.
3613 RESERVE COMMONS DRIVE
MEDINA, OHIO 44258

(330) 722-1944
FAX (330) 225-8084

INDEPENDENT AUDITOR'S REPORT.
ON SUPPLEMENTAL DATA

To the Board of Commiggioners

Monroe Metropolitan Housing Authority

Woodsfield, Chio ) ~
My report on my audit of the bamic financial statements of Monroe Metropolitan
Housing Authority, as listed in the Table of Contents, as of and for the year
ended June 30, 1999 appears on page 1. I conducted my audit in accordance with
generally accepted auditing standards and the standards applicable to financial
audits contained in Govermment Auditing Standards, issued by the Comptrollex
General of the United States. The purpose of my audit was to form an opinion
on the basic financial statements taken as a whole. The information included
in the accompanying schedules is presented for purposes of additional analysils
only .and is not a required part of the basic Tfinancial statements. Such
information has been subjected to the auditing procedures applied in the audits
of the basic financial statements and, in my opinion, is fairly stated in all
material respects in relation to the basic firancial statements taken as a

a A fle

Decembar 1, 18989



EXHIBIT C

MONROE METROPOLITAN HOUSING AUTHORITY
WOODSFIELD, OHIO
AMNALYSIS OF SURPLUS
Year Ended June 30, 1999

; | Contribution Contract G-5103

UNRESERVED SURPLUS

Balance per prior audit at June 30, 1998 (2,475,018)
Loss from property disposal (2,359)
Net loss for year ended June 30, 1989
Exhibit B (450,813)
Reduction of operating reserves
for year ended June 30, 1999
Exhibit D 23,885
Adjustment, per HUD (23,885)
{Provision for) reduction of project
account for year ended June 30, 1999
Exhibit D -
BALANCE AT JUNE 30, 1999 (3,9238,190)
RESERVED SURPLUS - OPERATING RESERVE
Balance per prior audit at June 30, 1998 -
Provision for (reduction of) operating reserves
for year ended June 30, 1999 - Exhibit D (23,885)
Adjustment, per HUD 23,885
BALANCE AT JUNE 30, 1999 - -
HOUSING ASSISTANCE PAYMENTS PRCGRAM
PROJECT ACCOUNT - UNFUNDED
Balance per prior audit at June 30, 1998 234,051
Prior period adjustments -
Provision for (reduction of) project account
for year ended June 30, 1999 - Exhibit D -
Reserve recapture, per HUD -
BALANCE AT JUNE 30, 1939 234,051
CUMULATIVE HUD CONTRIBUTION
Balance per prior audit at June 30, 1998 3,254,768
Annual contribution for year ended
June 30, 1999 - Exhibit D 427,337
BALANCE AT JUNE 30, 1999 - 3,682,105
TOTAL SURPLUS, EXHIBIT A (12,034}




EXHIBIT D

MONRCE METROPOLITAN HOUSING AUTHORITY
WOODSFIELD, OHIO
COMPUTATION OF ANNUAL CONTRIBUTION EARNED
AND PROJECT ACCOUNT
OPERATING RESERVE CHANGES
HOUSING ASSISTANCE PAYMENTS PROGRAM
SECTION 8 - VOUCHERS
Year Ended June 30, 19989

PROJECT OH16-V058-005/007

MAXIMUM ANNUAL CONTRIBUTION AVAILABLE
Maximum annual contribution authorized $ 427,337
Pro rata maximum annual contribution
appiicabie fo a period of less than
twelve months -

Maximum contribution for period 427,337
Project account balance at beginning of year
TOTAL ANNUAL CONTRIBUTION AVAILABLE

ANNUAL CONTRIBUTION REQUIRED

$ 427,337
234,051
$ 661,388

Administrative fees 61,546
Housing assistance payments : 387,869
Audit costs 2,000
Hard to house fees o 225
TOTAL FUNDS REQUIRED 451,640
Project receipts other than annual contribution 1,721
Excess of annual contribution required over
maximum contribution authorized 22,582
TOTAL ANNUAL CONTRIBUTION REQUIRED . 427,237
PROJECT ACCOUNT CHANGE
Provision for project account - Exhibit C 3 -

ANNUAL CONTRIBUTION EARNED - lesser
of contribution available or contribution
required - Exhibit C 5 427.337




EXHIBIT D

MONRQOE METROPOLITAN HOUSING AUTHORITY
WOODSFIELD, OHIO
COMPUTATION OF ANNUAL CONTRIBUTION EARNED

AND PROJECT ACCOUNT

OPERATING RESERVE CHANGES (Continued)

HOUSING ASSISTANCE PAYMENTS PROGRAM
SECTION 8 - VOUCHERS
Year Ended June 30, 1999

OPERATING RESERVE CHANGE
Operating income - Exhibit B
Receipts from non-expendable equipment not replaced
Annual contribution earned
TOTAL OPERATING RECEIPTS
OPERATING EXPENDITURES
Operating expenses - Exhibit B
Capital expenditures
TOTAL CPERATING EXPENDITURES
NET OPERATING DEFICIT

Reduction of operating reserve
- Exhibit C

DEFICIT CARRYOVER

-10-

636
1,503
427,337

429,476

451,449
-1,912

453,361

(23,885)

(23,885)




EXHIBIT ¥

MONROE METROPOLITAN HOUSING AUTHORITY
WOODSFIELD, OHIO
SCHEDULE OF FEDERAL AWARDS EXPENDITURES*
Year Ended June 30, 1999

FEDERAL GRANTOR/ FEDERAL ANNUAL
PASS-THROUGH GRANTOR/ CFDA CONTRIBUTION

FEDERAL
EXPENDITURES

PROGRAM TITLE ___NUMBER _CONTRACT NO.
U.5. Department of Housing and
Urban Development:

Direct Programs:
Housing Assistance
Payments Program:
Section 8 - Rental Voucher Program  14.855 C-5103

*Prepared on the accrual basis of accounting.

-11- .
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LAURA J. MacDonaAaLD, CPA, INC.
3613 RESERVE COMMONS DRIVE
MEDINA, OHIO 44258

{330) 722-1944
FAX {330) 225-8034

INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE AND ON INTERNAL CONTRCL OVER FINAWNCIAL
REPORTING BASED ON AN AUDIT OF FINAMCIAI, STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERMMENT AUDITING STANDARDS

To the Board of Commissioners
Monroe Metropolitan Housing Anthority
Woodsfield, Chio

I have audited the financial statements of the Monroce Metropolitan Housing
Aunthority as of and for the yvear ended June 30, 1999, and have issued my report
thereon dated December 1, 1588, I copducted my audit in accordance with
generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, iassued by the Comptrollex
General of the United States. ’ ) ’

Compliance

As part of abtaining reasonable assurande about whather the Monroe Metropolitan
Housing Authority’s financial statements are free of matarial misstatement, I
parformed taests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material
aeffact on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of my audit
and, accordingly, I do not express such an opinion. The raesults of my tests
disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Monrce Metropolitan
Housing Authority’s internal control over financial reporting in order to
detarmine my auditing procedures for the purpose of expressing my opinion on
the financial statements and not to provide assurance on the internal control
over financial reporting. My consideration of the internal control ovex
financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the
internal contrcl components does not reduce to a relatively low lavel the risk
that misstatements in amounts that would be mnaterial in relation to the
financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned
functions. I noted no matters involving the internal control over financial
reporting and its coperation that I consider to be material weaknesses.

This report is intended for the information of the Board of Commissioners,
managenent and federal awarding agencies and pass-through entities, and is not
intended to be and should not be used by anyone other than these speacified
parties.

W@—Qf CPA. L.

December 1, 1898

—-l2~ : L



1 N
Lavdras J. MacDONALD, CPA, INcC.

3613 RESERVE COMMONS DRIVE
MEDINA, GHIO 44256

(330) 722-1944
FAX (330) 225-8084

INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL QVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-~133 .

To the Board of Commissiocners
Monroe Metropolitan Hous:.ng Author:x.ty
Woodsfiald, Chio - _- - — e e

Compliance

I Eve audited the compl:.ance of tha Monroce Metropoln.tan Housing Authority with
the types of compliance requirements descrikbed in the U.8. Office of Management
and Budget (OMB) Circular A-133 Compliande Supplemant that are applicable to
its major federal program in addition toc the provisions of Public and Indian
Housing Notice 97-30 for the yvear ended June 30, 1989. The Monroa Metropolitan
Housing Authority’'s major federal program is identified in the Summary of
Auditor’s Results section of the accompanying Schedule of Findings. Compliance
with the requirements of laws, regulations, contracts and grants applicable to
its major federal program is the responsibility of the Monroe Metropolitan
Housing Authority’s management. My responsibility is to express an opinion on
the Monroe Metropolitan Housing Authority’s compliance based on my audit.

I conducted my audit of compliance in accerdance with generally accepted
auditing standards; the standards applicable to Ffinpancial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United
States; and OMB Circular A-133, Audits of States, Tocal Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that T
plan and perform the audit to <btain reasconable assurance about whether
noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major Ffederal program occurred.

An audit includes exanmining, on a test basis, evidence about the Monrce
Metropolitan Housing Authority’s compliance with those reguirements and
performing such other procedures as. I considered necessary in the
circumstances. I believe that my audit provides a reascnable basis for my

opinicn. My audit does not provide a legal determination on the Monrce

Metropolitan Housing Authority’s compiiance with those requirements.

In my opinion, the Monroe Metropolitan Housing Authority complied, in all
material respects, with the requirements referred to above that are applicable
to its major federal program for the year ended June 30, 1999. However, I noted
a certain immaterial instance of noncompliance that I have reported to the
management of the Monroe Metropol:.tan Housing Authority in a separate latter
dated Dacexter 1, 18S9.

Internal Control Cver Compliance

The management of the Monroce Metropolitan Housing Authorlty is responsible for
astablishing and maintaining effective internal control over compliance with
requirements of laws, ragulations, contracts and grants applicable to fedaeral
PrOgrams . In planning and performing my audit, I considered the Monroe
Metropolitan Housing Authority’s internal control over compliance with
requirements that could have a direct and material effect on a major federal
progran in order to determine my auditing procedures for the purpose of
exprassing my op:.m.on on compliance and to test and report on internal control
over compliance in accordance with OMB Cirenlar 3-133, -

.



Monroe Metrcpolitan Housing Authcrlty
Woodsfield, Chio

Page 2 ’ - .

My consideration of the internmal control over compliance would not necessarlly
disclose all matters in the internal contxrdsl that. night be material weaknesses.

A material weakness is a condition in which the dasign or opefation of one or
more of The internal controel components does not reduce to a relatively low
level the ri=k that noncompliance with applicable requirsments of laws,
regqulations, contracts and grants that would be material in relation to a #ajor
federal program being audited may occur and not be detected within a timely
pericd by emplaoyees 1in the normal course of performing their assigned
functions. I notad no matiers invelving the internal controcl over conpliance
and its operation that I consider to ba matarmal weaknesses

This report 4s intended for +the information and wuse of the Hoard of
Commissioners, management and fedéral awarding agencies abd ~pass-through

entities and is not intended to be and should not be used by anycne other than
these specified parties. .

G Gea. P Jlc.

December 1, 1999

-1 44—



MONROE METROPOLITAN HCUSING AUTHORITY
SCHEDULE OF FINPINGS
Year Ended June 30, 1999

WARY OF RUDHT

Type of Financial Statement Opinion Unqualified

Were there any material controfl weakness
conditions reported at the financial statement
level (Generally Accepted Government
Auditing Standards)? _ 7 No

Were there any other reportahle control
weakness conditions reported at the financial
statement level (Generally Accepted Govern-
ment Auditing Standards)? _ ] No

Was there any material reported noncompliance at
the financial statement level (Generally Accepted
Government Auditing Standards)? No

Were there any material internal control weakness
conditions reported for major federal programs? No

Were there any other reportable internal coniro}
weakness conditions reported for major federal
pragraiis? _ _ _{ No

Type of Major Programs’ Compliance

Opinion Unguaiified
Are there any reporiable findings under
Section 5107 No
' S - | Housing Assistance Payments
Major Programs: Program: Section 8 -
Voucher Program (CFDA #14.855)
Dollar Threshold: Type A\B Programs o Type A: > $300,000

Type B: All others

Low Risk Auditee? ’ Yes

-15-~



MONROE METROPOLITAN HCOUSING AUTHORITY
GENERAL COMMENTS
Year Ended June 30, 1958

ACTIVITIES OF THE AUTHORITY

The Monroae Metropolitan Housing Authorlﬁy had 132 units in’ umnagement as of
June 30, 158% as follows:

Units
S8ection 8 Program:
Project NMumber: OHIE-VO58-005/007 . 132

AUDIT ADJUSTMENTS

The following aundit adjusiments were mada as of June 30, 18%9, and for the year
then ended:

l.dr. Project Account - - $15,857
cr. Unreserved Surplus 415,857
To record various adjustments made to HUD Form 52681.

2.dr. Cumnlative HUD Annual Contribution 823,885 _
cr. Accounts Receivable ~ HUD $23,88%

To record various adjustments made to HUD Form 52681.

-16~



STATE OF OHIO a ) 88 East Broad Street

- P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 432161140

Jim PETRO, AUDITOR OF STATE Telephone 614-466-4514
800-282-0370

Facsimile 614-166-4490

MONROE METROPOLITAN HOUSING AUTHORITY

MONROE COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

B}ﬂﬁdﬂ/’y wm

Date: FEBRUARY 22, 2000
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