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STATE OF QHIO - - 35 North Fourth Street, 1* Floor

Columbus, Ohio 432
OFFICE OF THE AUDITOR olumbus, Ohio 43215
Telephone 614-466-4514

Jim PETRQ, AUDITOR OF STATE 800-282-0370
Facsimile 614-728-7398

Board of Commissioners
Noble Metropolitan Housing Authority
Cambridge, Ohio 43725

We have reviewed the Independent Auditor's Report of the Noble Metropolitan Housing
Authority, Noble County, prepared by Laura J. MacDonald, CPA, Inc., for the audit period April
1, 1998 through March 31, 1999. Based upon this review, we have accepted these reports in lieu
of the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not
express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected
by the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the
Auditor of State, regulations and grant requirements. The Noble Metropolitan Housing
Authority is responsible for compliance with these laws and regulations.

fditor of State

January 10, 2000 - -
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LAUVRA J. MACDONALD, GPA, INC.

3613 RESERVE COMMONS DRIVE
MEDINA, OHIO 44256

(330} 722-1944
FAX (330) 225-8084

DNOEPENDENT AUDITOR'S REPORT

To the Beoard of Commissioners
Noble Matropolitan Housing Authority
Cambridge, Ohio

I have audited the accompanying financial statements of the Noble Metropolitan
Housing Authority, as listed in the Table of Contents, as of and for the year
ended March 31, 1999. Thase financial statements are the responsibility of the
Noble Metropolitan Housing Authority's mnanagement. My responsibility is to
express an opinion on these financial statements based on my audit.

I conducted my audit in accordanca with genaerally accepted auditing standards
and the standards applicable to Ffinancial audits contained in Government
Auditing Standards, issued by the Comptroller CGaneral of the United States.
Those standards require that I plan and perform the audit to obtain reasonable
asgurance about whether the Ffinancial statements are free of mnaterial
misstatenent. An audit incindes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evalusting the overall financial
statemant presentation. I believe that my audit provides a reascnable basis
for my opinion. '

As described in Note 1, the Ncoble Metropolitan Housing Authority's policy is to
prepare 1t's financial statements on the bagis of asccounting prescribed ox
permitited by the U.S. Dgpartment of Housing and Urban Development, which is a
comprehensive basis of accounting othar than generally accepted accounting
principles. Accordingly, the accompanying financial statements are not
intended to present financial position and the results of operations in
conformity with generally accepted accounting principles.

In my opinion, the financial statements referred to above present fairly, in
all material respects, the Ffinancial position of the Noble Metropolitan Housing
Authority as of March 31, 1999, and the results of its operations and cash
flows for the year then ended, on the basis of accounting described in Note 1.

In accoxdance with Government Auditing Standards, I have alsc issued a report
dated November 15, 1§%F on my consideration of the Noble Metropolitan Housing
Authority's internal control over financial reporting and my tests of its
compliance with caertain provisions of laws, regulations, contracts and grants.

The accompanying Schedulae of Federal Awards Expenditures is presented £for
purpeses of additional =analysis as required by U.8. Office of Management and
Budget Circular A-133, Audiis of States; Iocal Governments, and Non-Profit
Or izations, and is not a required part of the basic financial statements.
The information in this Schedule has been subjected to the auditing procedures
applied in the audiit of the basic financial statements and, in my opinion, is
fairly stated in all material respects in relation to the basic financial
statenents taken as a whola.

e Qe

Novembar 15, 1988




EXHIBIT A

NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO T
BALANCE SHEETS
PHA OWNED HOUSING
HOUSING ASSISTANCE PAYMENTS PROGRAM
March 31, 1999

Annual Contribution Contract

C-5105 C-5102
PHA Owned Section 8
Housing Housing
ASSETS - T o
Cash $ 16,400 5 5,741
Accounts receivable: e
HUD 20,865
Tenants 809
Other 10,000 .
Land, structures and equipment 1,504,156 ~ 1,673
Deferred charges 1,226 876
Cash, restricted for Family Self
Sufficiency Program - - B - 2,368
TOTAL ASSETS $ 1,553,456 $ 10,658
LIABILITIES AND SURPLUS. ™ -
Accounts payable: S . ,
Trade $ 14,681 $ 965
HUD . 4,801
Security deposits 4,200 -
Other 9,676 13,193
Accrued liabilities 3,991 . 787
Escrowed deposits . _ - ... 2,368
TOTAL LIABILITIES oL - - 32,548 22,115
SURPLUS (DEFICIT) - EXHIBIT C(3) 1,520,908 _ (11,457
TOTAL LIABILITIES AND SURPLUS (DEFICIT) $ 1,553,456 3 10,658

Please refer to accompanying notes.




EXHIBIT B(1)

NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
STATEMENT QOF INCOME AND EXPENSES
PHA OWNED HOUSING
Year Ended March 31, 1999

Annual Contribution Contract C-5105

PRQJECT OH-069-001 :

OPERATING INCOME :
Dwelling rental $ 34,171

Excess ufilities . ' ’ T 509
interest earned on general fund investments - . ) 768
Other income : . 1,419
TOTAL OPERATING ENCOME - EXHIBIT D(1) 36,867
OPERATING EXPENSES - : - :

Administration expense - Co- 34,705
Tenant services - i 13
Utilities expense - 12,001
Ordinary maintenance and operation 13,929
General expense . ) 7,926
TOTAL OPERATING EXPENSES - EXMIBIT D({1) 68,574
NET LOSS - EXHIBIT C(1) o $ (31,707)

Please refer to accompanying notes.



EXHIBIT B(2)

NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
STATEMENT OF INCOME AND EXPENSES
HOUSING ASSISTANCE PAYMENTS PROGRAM
SECTION 8 - EXISTING
Year Ended March 31, 1999

Annual Contribution Contract C-5102

PROJECT QH16-E069-002/004 . .

OPERATING INCOME
interest earned on general fund investments

TOTAL OPERATING INCOME - EXHIBIT D(2)
OPERATING EXPENSES
Administrative expense
Housing assistance payments
Audit costs .
TOTAL OPERATING EXPENSES - EXHIBIT D(2)

NET OPERATING LOSS - EXHIBIT C(1)

Please refer 1o accompanying notes.

106

106

12,654
64,952
428

78,034

(77,928)




EXHIBIT B(3)

NOBLE METROPOLITAN HOUSING AUTHORITY

CAMBRIDGE, CHIO
STATEMENT OF INCOME AND EXPENSES
HOUSING ASSISTANCE PAYMENTS PROGRAM
SECTION 8 - VOUCHERS
Year Ended March 31, 1999

Annual Contribution Contract C-5102

PR Hl&- : /

OPERATING INCOME
Interest earned on general fund investments

TOTAL OPERATING INCOME - EXHIBIT D(3)
OPERATING EXPENSES - =
Administrative expense
Housing assistance payments
Audit costs
TOTAL OPERATING EXPENSES - EXHIBIT D(3)

NET OPERATING LOSS - EXHIBIT C(1)

Please refer o accompanying notes.

174

174

20,816
102,473
704

123,993

(123,819)




NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, CHIO
STATEMENTS OF CASH FLOWS
Year Ended March 31, 1999

C-5105 C-5102
PHA Owned Section 8
Housing Housing

CASH FLOWS FROM OPERATING ACTIVITIES .
Net loss $ (31,707 3 {(201,747)
Adjustments to reconcile net loss to net

cash used by operating activities: e -
(Increase) decrease in:
Accounts receivable - HUD (20,865) 4,830
Accounts receivable - tenants (522) -
Accounts receivable - other 13,647 5,365
Deferred charges {187 (785)
Increase (decrease) in:
Accounts payable - HUD - 393
Accounts payable - {rade 14,681 966
Accounts payable - security deposits (150) -
Accounts payable - other (3,438) (B87)
Escrowed deposits - _ . 95
Accrued liabilities : - 1,251 78

NET CASH USED BY
OPERATING ACTIVITIES (27,290) {191,692)

CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditures (135,224)

CASH FLOWS FROM FINANCING ACTIVITIES T :
Annual contribution earned - 196,287
HUD operating subsidy 57,970 -
HUD grants 87,859

NET CASH PROVIDED BY
FINANCING ACTIVITIES - 145,829 .196,287
NET INCREASE (DECREASE) IN CASH (16,685) 4 595
CASH AT BEGINNING OF YEAR 33,085 3,514
CASH AT END OF YEAR $ 16,400 3 8,108

Please refer to accompanying notes.




NOBLE METWROPOLITAN HOUSING AUTHORITY . o
NOTES TO FINANCIAL STATEMENTS o _ e
March 31, 199% . o ' = o

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Noble Metropolitan Housing Authority (the Authority) is a political
subdivision of the S8State of Chio, created under Section 3735.27 of the Ohio
Revised Code. The Authority contracts with the United States Department of
Housing and Urban Davelopment (HUD) to provide safe and sanitary housing for
people in low to moderate income brackets, through rent subsidies provided by
HUD. -

Accounting Basis

LR Cm e L e ciw - e

The accompanying financial statements have been prepared on the accrual basis
of accounting, in accordance with the accounting practices prescribed by HUD.
The Authority does not depreciate its structures and equipment. Accordingly,
the accompanying financial statements are not intended to present financial
position and the results of operations in conformity with generally acceptad
accounting principles.

Cash and Investments

Investment procedures are restricted by HUD regulatlons and by the prov1510ns
of the Ohic Revised Code. Purchased investments are valued at cost.

HUD Handbook 7475.1, Chapter 4, BSection 1 authorizes the Auathority to mnake
investments in:

- Direct Obligations of thé Federal Government
- Cbligations of Federal Government Agencies

- Becurities of Government-Sponsored Agencies
- Demand and Savings Deposits

- Certificates of Deposits

The Authority's cash and investment balances with banks as of March 31 1988
were as follows: . S

Annual Contribution Contract Bank Balance Book Balance Market Value

Public Housing (C-5105) 532,887 $16,400 $16,400
Section 8 Housing (C-5102) . 6,025 5,741 5,741
8,812 £22,1431 o 822,141

As of March 31, 1998, the bank balance consisted of $32,265 in demand deposits
and $6,647 in certificates of .dgposit. A1l deposits were collateralized in
full by Federal Depocsitory Insurance. - :

Land, Structures and Equipment

Land, structures and equipment are stated at cost. No depreciation is provided
for, in accordance with HUD accounting practicas.

Financial Statement Format

The format of the accompanying financial statements and supplemental data
conforms to the format of annual report forms submitted to HUD.

S



NOBLE METROPOLITAN HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
March 31, 1599

NOTE 2 - INSURABNCE COVERAGE

As of March 31, 15889, the BAuthority had general liability ifnsurance of
81,000,000 {each occurrence) with an aggregate limit of $2,000,000; commercial
propaerty coverage of $1,874,000; and vehicle liability coverage of $2,000,000.

NOTE 3 — YEAR 2000 ISSUE

The Year 2000 issue is the result of shortcomings in many electronic data
processing systems and other equipment that mnay adversely affect the
Authority’s coperations during fiscal 2000. '

The HNoble Metropolitan Housing  Authority has identified the financial
accounting and reporting system as a “mission critical” system. This system is
currently in the testing/validation stage in that software has been purchased
for this systern which is certified as Year 2000 compliant, and this software
has been put in cperation {as of early £lscal 2000) and is belng run parallel
with the previocus software. .

Because of the unprecedented nature of the Year 2000 issue, its effects and the
success of related remediation efforts will not be fully determinable until the
Year 2000 and thereafter.
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LAURAJ.MACDONALD,CPA,”KL
3613 RESERVE COMMONS DRIVE
MEDINA, OHIO 44258

(330) 722-1944
FAX (330) 225-8084

INDEPENDENT AUDITOR'S REPORT
ON SUPPLEMENTAL DATA

To the Board of Commissioners
Noble Metropolitan Housing Authority
Canbridge, Ohio

My report on my audit of the basic financial statements of Noble Metropolitan
Housing Authority, as listed in the Table of Contents, as of and for the year
ended March 31, 1999 appears on page 1. I conducted my audit in accordance with
generally accepted auditing standards and the standards applicable to financial
audits contained in Government Aunditing Standards, issued by the Comptroller
General of the United States. The purpose of my audit was to form an opinion
on the basic financial statements taken as a whole. The information includaed
in the accompanying schedulas is presented for purposes of additional analysis
only and is not a reguired part of the basic financial statements. Such
information has been subjected to the aunditing procedures applied in the audit
of the basic financial statements and, in my opinion, is Ffairly stated in all
material raespects in relation to the basic financial statements taken ags =a
whole.

94@\/,/@@4 ROZ NS

Novenber 15, 19%& . ~ ) o




EXHIBIT C(1)

NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
ANALYSIS OF SURPLUS
Year Ended March 31, 1999

Annual Contribution Contract

C-5105 C-5102
PHA Owned Section 8
Housing _ ____Housing

UNRESERVED SURPLUS . i ]
Balance per prior audit at March 31, 1998 $ (314,750 % (2,049,958)
Prior period adjustments . 15,0586
Net loss for year ended March 31, 1999 _ B :
PHA owned housing - Exhibit B(1) T (31,707
Heousing Assistance Payments Program: - ———— o
Existing - Exhibit B(2) : - S T T - (77,928)
Vouchers - Exhibit B(3) B IR (123,819)
(Provision for) reduction of operating o T
reserve for year ended March 31, 1999 L i - o -
PHA owned housing - Exhibit D(1) o (26,263)
Housing Assistance Payments Program:
Existing - Exhibit D(2) - - - cT T 2,073
Vouchers - Exhibit D(3) . © 3,387

(Provision for) reduction of project
account for year ended March 31, 1983
Housing Assistance Payments Program:
Existing - Exhibit D{2) . : (11,739
Vouchers - Exhibit D(3) - T T T66,719)

BALANCE AT MARCH 31, 1999 ,. $ (372,720)  $ __ (2,309,607)

—10=



EXHIBIT C(2)

NOBLE METROPCOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
ANALYSIS OF SURPLUS (Contihued)
Year Ended March 31, 19938

Annual Contribution Contract

C-5105 ' C-5102
PHA Owned Section 8
Housing Housing

RESERVED SURPLUS - L
OPERATING RESERVE _
Balance per prior audii at March 31, 1998 } $ 47,136 $
Prior period adjustments :
Provision for {reduction of) operating _
reserve for year ended March 31, 1999 . '
PHA owned housing - Exhibit D(1) 26,263
Housing Assistance Payments Program:
Existing - Exhibit D(2) ‘ - - {2,073)
Vouchers - Exhibit D(3) - - {3,387)

5,460

BALANCE AT MARCH 31, 1999 3 - 73,399 $

HOUSING ASSISTANCE PAYMENTS
PROGRAM - PROJECT ACCOUNT-
UNFUNDED _ ,
Balance per prior audit at March 31, 1998 $ - $ 74,821
Prior period adjustments ) - (20,556)
Provision for (reduction of) project account -~ -~
for year ended March 31, 1999 ' T
Housing Assistance Paymenis Program: :
Existing - Exhibit D(2) , L - 11,739
Vouchers - Exhibit D(3) - 66,719

BALANCE AT MARCH 31, 1999 : 3 - 3 132,723

-11~



EXHIBIT C(3)

NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
ANALYSIS OF SURPLUS (Continued)
Year Ended March 31, 1999

Annual Contribution Contract

C-5105 C-5102
FHA Owned Section 8
Housing ) Housing
CUMULATIVE HUD CONTRIBUTION '
Balance per prior audit at March 31, 1998 T ‘334,506 $ 1,969,140
HUD operating subsidy - PHA Owned
Housing - Exhibit D(1) , 57,970

Annual contribution earned for year
ended March 31, 1999: T T T B
Housing Assistance Payments Program:
Existing - Exhibit D(2) - 75,855

Vouchers - Exhibit D(3) - _ 120,432
BALANCE AT MARCH 31, 1999 $ 392,476 $ 2165427
CUMULATIVE HUD GRANTS :
Balance per prior audit at March 31, 1998, , 3 1,339,894 %
Comprehensive Improvement e
Assistance Program B 87,859
BALANCE AT MARCH 31, 1995 . 1,427,753 $
TOTAL SURPLUS (DEFICIT),
EXHIBIT A $ 1,520,908 § (11,457)

~-12-. .



EXHIBIT D(1)
NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO '
COMPUTATION OF RESIDUAL RECEIPTS
PHA OWNED HOUSING
Year Ended WMarch 31, 1999

Annual Contribution Contract C-5105

OPERATING RECEIPTS
Operating income - Exhibit B(1)
HUD operating subsidy - Exhibit C(3)
TOTAL OPERATING RECEIPTS

OPERATING EXFENDITURES oo
Operating expenses - Exhibif B(1) -

RESIDUAL RECEIPTS BEFORE PROVISION
FOR OPERATING RESERVE

Provisian for operating reserve )
- Exhibifs C(1) and C(2) .

RESIDUAL RECEIPTS

-13~

36,867
57,870

94,837

68,574

(26,263)

_(26,263)




EXHIBIT D(2)

NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
COMPUTATION OF ANNUAL CONTRIBUTION EARNED
AND PROJECT ACCOUNT
OPERATING RESERVE CHANGES
HOUSING ASSISTANCE PAYMENTS PROGRAM
SECTION 8 - EXISTING
Year Ended March 31, 1999

Annual Contribution Contract C-5102

PRQJECT OH16:F069-002/004

MAXIMUM ANNUAL CONTRIBUTION AVAILABLE ) o
Maximum annual contribution authorized 5 87,594
Pro rata maximum annual contribution

applicable to a period of less than
iwelve months

Maximurm contribution for period . o 87,594 ' $ 87,594
Project account balance at beginning of vear 38,910
TOTAL ANNUAL CONTRIBUTION AVAILABLE $ 126,504
ANNUAL CONTRIBUTION REQUIRED ,
Adrministrative fees 10,581 )
Housing assistance payments oL 64,952
Audit costs 428
TOTAL FUNDS REQUIRED _ 75,961
PRCJECT RECEIPTS OTHER THAN .
ANNUAL CONTRIBUTION 106
TOTAL ANNUAL CONTRIBUTION REQUIRED . 75,855
PROJECT ACCOUNT CHANGE S
Proviston for project account - Exhibits C{1) and C(2) $ 11,739

ANNUAL CONTRIBUTION EARNED - iesser
of contribution available or contribution
required - Exhibit C(3) ) % 75,855

-14-




EXHIBIT D(2)

NOBLE METOPOLITAN HOUSING AUTHORITY
CAMBRIDGE, QOHIC
COMPUTATION OF ANNUAL CONTRIBUTION EARNED
AND PROJECT ACCOUNT
OPERATING RESERVE CHANGES {Continued)
HOUSING ASSISTANCE PAYMENTS PROGRAM
SECTION 8 - EXISTING
Year Ended March 31, 1999

CPERATING RESERVE CHANGE

QOperating income - Exhibit B(2) B , . 3
Annual contribution earned -

106
75,855

TOTAL OPERATING RECEIPTS

OPERATING EXPENDITURES
Operating expenses - Exhibit B(2)

75,961

78,034

NET OPERATING RECEIPTS

Reduction of operating reserva o . o
- Exhibits C(1) and C(2) '

(2,073)

2,073

DEFICIT CARRYOVER . $

-15=



EXHIBIT D(3)

NOBLE METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
COMPUTATION OF ANNUAL CONTRIBUTION EARNED
AND PROJECT ACCOUNT
OPERATING RESERVE CHANGES

HOUSING ASSISTANCE PAYMENTS PROGRAM

SECTION 8 - VOUCHERS
Year Ended March 31, 1999

Annual Contribution Contract C-5102

PROJECT QH16-V069-003/004

MAXIMUM ANNUAL CONTRIBUTION AVAILABLE =~ . o -
Maximum annual contribution authorized 3 187,151
Pro rata maximum annual contribution ’
applicable to a period of less than
twelve months

Maximum contribution for period _ 187,151 $ 187,151
Project account balance at beginning of year I _ 29,911
TOTAL ANNUAL CONTRIBUTION AVAILABLE B _ $ 217,062
ANNUAL CONTRIBUTION REQUIRED L ) T T
Administrative fees ) 17,429
Housing assisiance payments B o . 102,473
Audit costs . _ i 704
TOTAL FUNDS REQUIRED 120,606
Project receipts other than annual contribufion _ 174
TOTAL ANNUAL CONTRIBUTION REQUIRED 120,432 o
PROJECT ACCCUNT CHANGE - - _ ;
Provision for project account - Exhibits C(1) and C(2),  _ T 66,719
ANNUAL CONTRIBUTION EARNED - lesser
of contribution available or contribution . . - -
required - Exhibit C(3) . o 3 ‘120,432




COMPUTATION OF ANNUAL CONTRIBUTION EARNED

JOPERATING RESERVE CHANGE

Operating income - Exhibit B(3)
Annuat contribution earned

OPERATING EXPENDITURES
Operating expenses - Exhibit B(3}

Reduction of operating reserve
- Exhibits C(1) and C(2)

EXHIBIT D(3)

NOBLE METOPOLITAN HOUSING AUTHORITY

CAMBRIDGE, CHIO
AND PROJECT ACCOUNT

CPERATING RESERVE CHANGES (Continued)
HOUSING ASSISTANCE PAYMENTS PROGRAM

SECTION 8 - VOUCHERS

Year Ended March 31, 1999

TOTAL OPERATING RECEIPTS

NET OPERATING DEFICIT ~

DEFICIT CARRYQVER

-1

174
120,432

120,606

123,993

{3,387

3,387




EXHIBIT F

NOBLE.METROPOLITAN HOUSING AUTHORITY
CAMBRIDGE, OHIO
SCHEDULE OF FEDERAL AWARDS EXPENDITURES*
Year Ended March 31, 1999

FEDERAL GRANTOR/ - FEDERAL ANNUAL
PASS-THROUGH GRANTOR/ CFDA ~ CONTRIBUTION FEDERAL
PROGRAM TITLE ~ _NUMBER ~ _CONTRACT NO. ~__EXPENDITURES
U.S. Department of Housing and -
Urban Development:
Direct Programs:
PHA OQwned Housing: _ - o
Operating Subsidy 14.850 C-5105 $ 57,970
Comprehensive Improvement
Assistance Program 14.852 B C-5105 87,859
Housing Assistance o .
Payments Program: _ T e
Section 8 Cluster: o , L
Section 8 Rental Certificate Program  14.857 C-5102 75,961
Section 8 Rental Voucher Program  14.855 = 'T5102 ' 120,606
196,567
$ 342,396

*Prepared on the accrual basis of accounting, . =
-18-
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LAURA J. MACDOMNALD, CPA, INC.
3613 RESERVE COMMONS DRIVE
MEDINA, OHIO 44258

(330) 722-1944
FAX (330) 225-8084

INDEPENDENT AUDITOR’'S REPORT
ON COMPLIANCE AMD ONM INTERNAT, CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners e -
Noble Metropolitan Housing Authority
Cambridge, Ohio

I have audited the financial statements of the Noble Metropolitan Housing
Authority as of and for the year ended March 31, 1999, and have issued ny
repoert thereon dated November 15, 1889. I conducted my audit in accordance
with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the
Conptroller General of the United States. '

Compliance i N -
As part of obtaining reascnable assurancé aboulb whether the Noble Metropolitan

Housing Authority’s financial statements are free of materlal misstatement, I
performad tests of its compliancé with certain provisicns of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material .
effect on the determination of financial statement amounts. However, providing
an opinion on compliance with those provisions was not an cbjective of my audit
and, accordingly, I do not express such an opinion. The results of my tests
disclosed no instances of noncompliance that are required to be reported under
Government Aunditing Standards.

Internal Control Cver Financial Reporting )

In planning and performing my audit, I considered the Ncble Metropolitan
Housing Authority’s internal econtrol over financial reporting in order to
determine my auditing procedures for the purpose of expressing my opinion on
the financial statements and not to provide assurancae on the internal control
over financial reporting. My consideration of the intermal contrel over
financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A naterial
weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the rxisk
that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within =a
timely period by employees in the normal course of performing their assigned
functions. I noted nco matters involving the internal contrel over Ffinancial
reporting and its operation that I consider to be material weaknesses.

This report is intended for the information and use of the Board of
Commissioners, management and federal awarding agencies and pass-through
entities, and is not intended to be and should not ba used by anyone other than
these specified parties.

VGt @Sl |

November 15, 15989

-1G~



LAURA J. MACDONALD, CPA, INC.
3613 RESERVE COMMONS DRIVE
MEDINA, OHIO 44256

i r—

(330) 722-1944
FAX (330) 225-8084

INDEPENDENT AUDITOR'S REPORT
ON CCMPLIANCE WITH REQUIREMENTS APPLICARLE TO EACH
MAJOR FEDERAL PROGRAM AMD INTERMNAL CONTROL OVER COMPLIANCE IN -
ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Commissioners i}
Noble Metropolitan Housing Author:.ty ) ) ) N
Cambridge, Chioc _ i T o

Compliance

I have audited the compliance of the HNoble Metropolitan Housing Authority with
the types of compliance requirements described in the U.S. Office of Management
and Budget {OMB) Circular A-133 Compliance Supplement that are applicable to
its major fFfederal program in addiftion to the provisions of Public and Indian
Hous:.ng Notice 97-30 for the year ended March 31, 1999. The Noble Metropolitan
Housing Authority’s major federal program is idant:_fn_ed. in the Summary of
Auditor’s Results section of the accompanying Schedule of Findings. Compliance
with the regquirements of laws, regulations, contracts and grants applicable to
its major federal program is the responsibility of the Noble Metropolitan
Housing Authority’s management. My responsibility is to express an opinion on
the Ncble Metropelitan Housing Authority’s compliance based on my audit.

I conducted my audit of compliance in accordance with generally accepted
auditing standards; the standards applicable to financial audits contained in
Government Auditing Btandards, issued by the Comptroller General of the United
States; and OMB Circular A-I133, Audits of States, Local Governments, and Non-
Profit Organizations. Those standards and OMB Circular A-133 require that I
plan” and perform the audit +to obtain reascnable assurance about whether
noncompliance with the types of compliance requirements refarred to above that
could have a direct and material effect on a2 major federal program occurred.

An audit includes examining, on =a test basis, evidence about the Noble
Metropolitan Housing Authority’s compliance with those requirements and
paerforming such other procedures as I considered necessary din the
circumstances. I believe that my audit provides a reasonable basis for ny
opinion., My audit does not provide a legal determination on the Noble
Metrepolitan Housing Authority’s compliance with those requirements.

In ny opinion, the Noble Metropolitan Housing Authority complied, in all
material respects, with the requirements referred to above that are applicable
to its major federal program for the year ended March 31, 1999, Howaver I
noted an immsterial instance of noncompliance that I have reported to the
managenent of the Noble Metropol:.tan Housing Authority :.n a separate lettar
dated November 15, 1959. . :

Internal Control Over Conpliance - = -

The management of the Noble Metropolitan Hous:l.ng Author:.ty is responsi'ble for
establishing and maintaining effective internal control over compliance with
regquirements of laws, regulations, contracts and grants applicable to fedoral
programs. In planning and performing my audit, I considered the Noble
Metropolitan Housing Authority’s internal contrel over compliance with
raquirements that could have a direct and material effect on a major federal
program in order to determine my auditing procedures for the purpose of
expressing my copinion on compliance and to test and report on internal contrdl
over compliance in accordance with OMB Circular A-~133. - e
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Noblae Metropolitan Housing Authority
Cambridge, Ohio
Paga 2

My consideration of the internal control over compliance would not necessarily
disclose all matters in the internal control that might be material weaknesses.
A material weakness is a condition in which the design or operation of ocne or
nore of the internal control components doas not reduce to a relatively low
level the risk that noncompliance with applicable reguiremants of laws,
regulations, contracts and grants that would be material in relation to a major
fedaral program being audited may occur and not be detected within a timely
pariod by employvees in the normal course of performing their assigned
functions. I noted no matters involving the internal control over compliance
and its coperaticn that I consider to be material weaknesses.

This repoxrt is intended Ffor the information and use of the Board of
Commissioners, management and federal awarding agencies and pass-through

entities, and is not intended to be and should not be used by anyone other than
these spacified parties.

@Wﬂ.@ﬁ_ﬂc

November 15, 1599
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NOBLE METROPQOLITAN HOUSING AUTHORITY _
SCHEDULE OF FINDINGS - S . =
Year Ended March 31, 1999 :

Type of Financial Statement Opinion Ungualified

Were there any material control weakness

conditions reported at the financial statement

level (Generally Accepted Governmenti
Auditing Standards)? - T T No

Were there any other reporfable controf

weakness conditions reported at the financial
statement level (Generally Accepted Govern- )
ment Auditing Standards)? 7 T Na

Was there any material reported noncompliance at
the financial statement level (Generally Accepted )
Governmeni Auditing Standards)? No

Were there any material internal conirol weakness
conditions reported for major federal programs? I No

Were there any other reportable internal control
weakness conditions reported for major federal
programs? _ No

Type of Major Programs' Compliance

QOpinion — _ Ungualified
Are there any reportable findings under
Section 5107 _ No
: Housing Assistance Payments
Major Programs: Program: Section 8 Cluster -

Certificate Program (CFDA #14.857)
Voucher Program (CFDA #14.855)

Dollar Threshold: Type A\B Programs Type A: > $300,000
Type B: All others

Low Risk Auditee? o , Yes
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NOBLE METROPOLITAN HOUSING AUTHORITY
GENERAL COMMENTS .
Year Ended March 31, 1238

The Noble Metropolitan Housing Authority had 98 units in management as of

March 31, 1959 as folliows:

Units
Public Housing:
Project Number OH 063-001 28
Section 8 Programs:
Project Number: OHLI6-E069-002/004 23
Project Number: OH16-V069-003/004 47
28

The following audit adjustments were made as of March 31, 1999,
year then ended: . : : :

Secti tifi - o ) el

1.dx. Project Account $11,245

and for

¢r. Unreserved Surplus 811,245

To record adjustments made to HUD- Form 52681.

Secti A% : . . e

2. dr. Project Account $31,860

¢r. Inreserved Surplusg $31,860

To record adjustments made to HUD Form 52681.

3. dr. Cumulative HUD Contribution 54,169

cr. Unresexrved Surplus 54,169

To adjust the opening balance to agree with the prior year’g

audited finmancial gtatements.
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88 East Broad Street

STATE OF OHIO PO Bon 1140
= DOoX
OFFICE OF THE AUDITOR ‘ Columbus, Ohio 43216-114¢
JiM PETRO, AUDITOR OF STATE Telephone 614-466-4514
i 7 800-282-0370

Facsimile 614-466-4490

NOBLE METROPOLITAN HOUSING AUTHORITY

NOBLE COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

o sisan Budtise

JAN25 2000

Date:
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