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Marcella Ridenour. Interim Treasurer 
Olmsted Falls City School District 
Cuyahoga County 
26937 Sagley Road 
Olmsted Falls, Ohio 441360010 

Dear Ms. Reidenour: 

We have enclosed one bound copy of your audit report for the year ended June 30. 1999. In addition, one 
unbound copy is enclosed for your use in making appropriate copies for the Single Audit Clearinghouse and, 
if required, certain otherentities that have provided the District with federal awards (“pass-through entities”). 

Transmittal to Single Audit Clearinghouse 

You must send one copy of the complete audit reporting package within 30 days to the Clearinghouse. 

The Clearinghouse address is: Single Audit Clearinghouse 
1201 East Tenth Street 
Jeffersonville, IN 47132. 

I Transmittal to Pass-Throuah Entities 

If the Schedule of Findinas and Questioned Costs disclosed findings or questioned costs related to federal- 
based awards the pass-through entity provided; or the Schedule of Prior Audit Findings and Questioned 
Q&s reported on the status of any audit findings related to the federal-based awards that the pass-through 
entity provided, then you must submit one copy of the reporting package to each such agency. You do not 
have to include the Data Collection Form in the copy of the reporting package sent to this/ these agency(ies), 
if you do not want to do so. 

The Auditor of State has identified the following agency(ies) to which this reporting requirement applies 
NONE. 

Optional Written Communication 

If you are not required to submit a reporting package to a pass-through entity (because your entity did not 
have any audit hndings or questioned costs related to grants from that pass-through entity), you may write 
to that agency indicating: 



Marcella Ridenour. Interim Treasurer 
Olmsted Falls City School District 
Page -2- 

. the District had a Single Audit under OMB CircularA-133; 

. the period covered by the audit; 

. the name, amount. and CFDA number of the federal-based award(s) provided by that agency to the 
District; 

. the Schedule of Findinas and Questioned Costs disclosed no findings and questioned costs related 
to the federal-based award(s) the non-federal grantor agency provided; and 

. the Schedule of Prior Audit Findinas and Questioned Costs did not report on the status of any audit 
findings related to the federal-based awards that the non-federal grantor agency provided. 

In lieu of this written communication, you may submit a copy of the reporting package to each such agency. 
You do not have to include the Data Collection Form in the copy of the reporting package sent to this/ these 
agency(ies), if you do not want to do so. 

The Auditor of State has identified the following agency(ies) to which this written communication reporting 
option applies: Ohio Department of Education. 

You must submit one copy of you reporting package, or the optional written communication, to your pass- 
through entities within 30 days of receipt of your audit reports from us. 

If you have any questions, please contact Brian McQuinn. Deputy Auditor, at the Cleveland Region office 
of the Auditor of State at (216) 767-3665. 

Enclosures 
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STATE OFOI~IO 
OFFICEOFTHE AUDITOR 

JIM PETRO, AUDITOR OF CATI: 

REPORT OF INDEPENDENT ACCOUNTANTS 

Board of Education 

Olmsted Falls City School District 
26937 fsagley Road 

Olmsted Falls. Ohio44138-0010 

WC have audited the accompanying general-purpose financial statements of the Olmsted Falls City School 

District, Cuyahoga County, Ohio, (the District) as of and for the year ended June 30, 1999, as listed in the 

table of contents. These general-purpose financial statements are the responsibility of the District’s 
management. Ourresponsibility istoexpressanopiniononthesegenerat-purposefinancial statementsbased 

on our audit. 

We conducted our audit in accordance with generally accepted auditing standards and the standards 

applicable to financial audits contained in Gowwmenf Aurlifing Su~n~/cmk issued by the Comptroller 
General of the llnited States. Those standards require that we plan and perform the audit to obtain 

reasonable assurance about whcthcr the financial statements are free of material misstatement. An audit 
includes examining. on a test basis, evidence supporting the amounts and disclosures in the financial 

statements. An audit also includes assessing the accounting principles used and significant estimates made 
hy management, as well as evaluating the owralt financial statement presentation. We believe that our audit 

provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statements referred to above present fairly. in all material 

respects, the financial position ofthcolmsted FallsCity School IXstrict,CuyahogaCounty,Ohio,asofJune 
30, 1999. and the results of its operations and the cash flows of its proprietary fund types for the year then 

ended in conformity with generally accepted accounting principles. 

The accompanying general-purpose financial statements have been prepared assuming that the District will 
be able IO continue normal operations and meet Financial obligations as they come due. As discussed in Note 

27 to the general-purpose financial statements, the District has suffcrcd recurring losses from operations and 
has a net governmental fund balance deficiency that raises substantial doubt about its ability IO continue 

operations(that is. tooperate as a“goingconcern”asthat term is used by the American InstituteofCertified 
Public Accountants) without decreases in the District’s costs of operation. Management’s plans in regard 

to these matters arc also described in Note 27. The linancial statements do not include any adjustments that 
might result from the outcome of this uncertainty. 

As described in Note 3 to the accompanying tinancial statements, during fiscal year 1999 the District 

changed the fund type classilication for one fund. 

In accordance with Goverwwn~ ,4u&h1g Stmdurds, we have also issued our reporr dated December IS, 
IYYY on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations. contracts and grants. 

-2- 



Olmstrd Falls City School District 

Report of Independent Accountants 
Page -2- 

Our audit was made for the purpose of forming an opinion on the general-purpose financial statements of 
the District, taken as a whole. The accompanying Schedule of Federal Awards Expenditures is presented for 

purposesofadditionalanalysisasrequired by ti.S.OfticcofManagcmentand BudgctCircularA-133.Aud;t.s 
o/.‘%re.v. Lord Goven~nrcnr.s. and rVo&+ofi~ Orgorriza/ions. and is not a required part of the general- 

purpose financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the general-purpose financial statements and, in our opinion, is fairly stated. in all material 

respects, in relation to the general-purpose linancial statements taken as a whole. 

December 15, 1999 
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Olmsted Falls City School District 

ComhUredHolonce Sheer 

,l//FundT)~.~o,,dAcrount(;roups 

Jwrc 30. lYY9 

Guvcmmcnval hnd .l’ypss 

$620.9 I7 

0 

I I .‘NO.323 

34,539 

42,IXS 

3,380,000 

2.082 

II 

0 

Il3.415 

146.344 

0 

0 

n 

S316,2lX 

0 

Sl.JS3.683 

68,505 

s950. I87 

0 

,I 1,555,81X 132,620 

I65 0 II 

0 0 0 
II 0 0 
0 0 0 
0 0 0 
w 0 IJ 

0 II 

0 0 

0 0 

0 0 

0 0 

Debt Capilal 

Swvicv Projects 

516.329.8fl5 S3 16,383 s3,ll7X,n96 SI,O82.807 
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s46,062 $7.616 $46.276 

0 0 0 

0 0 

2,4 I2 0 

13,x30 0 

0 0 

0 0 

cl lsx,lsn 

35.3 I8 0 

0 0 

0 0 

239,050 0 

0 0 

0 0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

n 

0 

l?.wd I.0llg-‘l’Ulll (Memorandum 

ASsclS Obligations Only) 

so 

0 

0 

0 
n 

0 

0 

0 

0 

0 

0 

34,077,9x1 

SO 53.440.959 

0 6X.595 

0 13,67X,761 

0 37.1 I6 

0 S6.UlS 

0 3,3xo,cwJ 
0 2,WX? 

0 15x.150 

0 35,318 

0 

0 

0 

113,415 

146,344 

34.3 I 7.03 I 

0 I .6xX,200 I .688.2no 

n 26,54X,084 26.548,0X4 

6336.672 S 165.766 $46.276 534.077.981 52X,236,284 sx3.670,070 

(continued) 
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Special 

Kevenue 

Liahiliries. Fund Equiuir, 

ond Other Credit.s 

Liabilities 

Accounts I’ayahlc 

Accrued Wages 2nd Bcncfin 

Compcnsxsd Ahscnces Payable 

Kekinage Payahlc 

Interfund Pqahlc 

Due IO Other k’unds 

Intergovemmcntal I’ayahlc 

Defurred Kcvenuu 

Duu ID SNKlents 

SOICS Payable 

Claims I’ayahle 

lams Payable 

Classroom Facilities I.oan Payable 

Capital Ixascs Payable 

General Obligation Bonds Payable 

s74.937 S31.163 so 540,408 

2.319.430 4,472 II 0 

35.214 0 0 0 

0 I, 0 171,893 

0 I80 0 0 

15X.150 0 0 0 

397.9 I I Y7 0 0 

14.335.732 0 I .389,896 I I Y.658 

0 0 0 0 

I .YlJ0.WX) 0 0 II 

0 0 0 II 

2, I57,wJ II 0 0 

0 0 0 II 

0 II 0 0 

0 0 0 (1 

7bral l.ioh!lrrics 21.378,374 35.Yl2 

Fund Equity and Other Credits 

Inveslment in General Fixed Assets 

Conrribuwd Capital 

Retained liamings: 

Unrcscrvcd 

Fund Ilalancc (Ikticit): 

Kesewed fir Encumbrances 

Kcsencd for Inventor) 

Rescned fur Propeny ‘I’acs 

Reserved liv Budget Suhilization 

Rewwd for Bus Purchase 

Unrcsencd, Ilndcsignatcd 

0 0 0 0 

0 0 0 II 

0 0 0 0 

334.449 69.73’9 0 953.619 

113.415 0 0 0 

I .034.5Y I 0 165,922 lLY63 

I(K.632 0 0 0 

39.7 I2 0 0 0 

(6677.368) 210,732 1.522.278 (215,7’)3) 

(5,048.569) 2X0.471 1,6X8,200 750,x49 

Sl6.32Y,XOS S3 16,383 

See accompanying notes 10 Ihe gener;ll puqwse financial statements 

Olmstcd Falls City School District 

Combmcd f7nfmce Sheer 

..I// Fund Types und :Iccoum (;ruufn lconrmurdj 

June 30. 1999 

Governmental Fund ‘Types 

Capital 

Pmiecls 

I .38Y.XY6 331,959 

53.078.096 s I .0x2,x0x 
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s3.23 I $0 

53,010 0 

n 0 

0 v 

0 0 

0 II 

14,926 0 

27.167 0 

0 II 

0 0 

0 158, I50 

0 0 

0 n 

0 0 

II 0 

6X.825 

0 

0 

0 

I .9n2 

0 

0 

0 

35.549 

0 

,I 

0 

0 

0 

0 

SW so $158.564 

0 0 2.376.Yl2 

0 2.36Y.247 2.404.461 

0 0 17l,XY3 

0 0 2.0x2 

0 0 1.58. I50 

0 73,252 486, I X6 

0 0 IJ.R72,453 

0 0 35,549 

0 68,595 I .96X.595 

0 w 15x.150 

0 0 2.lS7,ooO 

0 X.216.296 x.2 16.296 

0 673.788 673.788 

0 16.X35.106 l6.835.lnh 

9x.334 l58.15n 46,276 0 2x.236.284 51,675,1X5 

0 0 0 34.O77,YXl 0 34,077,9x1 

134.714 0 0 II 0 134.714 

103.624 7.616 0 0 0 iii.240 

0 0 n 0 0 1.357.X67 

0 0 0 0 0 ll3.4lS 

0 0 0 0 0 I .? 13,476 

0 0 0 0 0 106,632 

0 0 II 0 0 39,712 

II 0 0 0 0 (5,160.151) 

23X,33X 7.61 6 0 34,077.Yx I 0 3 I .‘NJ.XX6 

$336,672 $165,766 $46,276 s34.077.Yx I 52X,236,284 Sx3,670.07 I 
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Olmrrcd Folk City School District 
C”“lhi”Cd S,‘,,m”Mw, “,Rc”r~r”‘.r E~,~ndi,“re.s 

on<, chlron~r.Y in FWld “oh7nce.~ 
A,, G”v‘mmen,a, ,.‘““d 7&r 

F”r ,hr F,.rcu, Yeen, h%vl.l”“r JO. 1999 

iicncrd 

19.939.622 
7.715.712 

225.902 

136.387 
13.487 

0 

lllS.48, 

5OXJY 
42.52 I 

I X.229.961 

Y.640.490 
1.527.861 

211.808 
12.557 

684.882 

1.“13.168 
592,798 
17”.4,3 

1,33x.421 
513Yo4 

2.278.403 

I.OJ1.241 
98,393 

8,659 
540.728 
220.615 

183.485 
209.158 

20.287.014 

,2.057.053, 

6”” 
Ihw4S 

0 

,31.770, 

137.675 

KCVC”“C Service 

SO SI.IIX2.2Bb 
412.%46 20.847 

0 0 

6R6 0 
274,232 0 

94.765 0 

0 0 
3.Y77 0 

53.345 0 

R39.85, 2.092.113 

Y3.436 0 

73.135 0 
0 0 

0 0 
0 0 

73.728 0 
7R.235 0 

0 0 
24.415 0 

0 651 
0 0 

” 0 
6.517 0 

85.230 0 
346.085 I, 

” 0 

0 1313.135 
0 726.422 

78U.78I 2.070.2 I2 

59.1170 2,921 

0 0 
0 0 

137 0 
0 " 

137 0 

59.207 21.921 

221.264 I .666.279 

0 0 

12X0.47 I 51.hRR.2”” 



78.210 21.240.IRS 

Y.733.926 

I .OO".Y96 
21 ,.x0x 

12.557 

6X4.8X2 

0 I .IM6,xY6 
0 67 I.033 

0 170.31.: 

0 1.362.X36 

0 514.555 

0 2.278.403 

0 1.011.241 

0 IW.91" 

0 93.XXY 

0 X86.813 

114972 33.5.617 

0 
0 

I IJ.Y72 

136.732) 

1.S2h.624 

935.580 

23.252.979 

,2.012.794, 

0 600 

0 168,RJS 

0 137 

0 (31.770) 

0 137.812 

(36.732) (I.WJ.YK2) 

787.581 (567.482) 

0 113.41? 

S7SO.849 (52.32'1.049) 



S9.895.44.1 I9.9SJ.WI 

7.797.X76 7.901.743 
212,414 226.284 
I16.570 I M.lRI 

0 0 
0 I, 

lOS,106 105.481 
313.733 3”.X32 
30.848 36.029 

SSV.Dl7 
I”3867 

I3.87” 
2”.21 I 

0 
(1 

375 
109 

5.1Ul 

1”.3”7,RS6 9,7”7.73” 6UU.126 
2.0,3.3,3 1.S62.172 451.141 

157.21” 262.S24 ,I”S.I 1.1, 
I I mo I,.276 (276) 

39X.362 825.271 ,426.9”9, 

1.128.169 
585.853 

66,322 

1.417.463 
469,UPS 

2.547.34s 
1.193.9** 

96.“22 
0 

s05.500 
63.00” 

979.568 
615,X* 
142.s7s 

1.489.791 
S77.3S‘l 

2.51M.lSZ 
l.171.093 

I18.2,~ 
8.893 

W.S”2 
R4.371 

14*.6”1 
(29.915, 

(76.2S3, 
(72.328, 

(I”7.461, 
‘Il.lV3 
22.83s 

,22.212, 
,*.*w, 

l.i3.802; 
(21.371, 

3.938.012 4.232.64X (294.636) 
226,9XX 226.9RR 0 

2S.126.236 25.“71.S1” 54.726 

(6.937.2.15) ,6,679.8?‘1, 2S7.3R6 

2.1?7.000 2.1 s7.uoo 0 

5.629.409 S.663.oo” 33.591 
6”” 60” 0 

” 0 0 
(1X”“, (31.77”) W.97”) 

7.7xs.z* 7.7XX.XS,I 3.621 

847.Ll6.4 l.l”R.971 26,.“07 

(1.192.166, (1.192.1666) 0 

1W.236 499.236 0 

SlSS.034 1416,MI 526 I.““, 



I”5,XYX w,519 0 0 " 

90.761 73.566 0 0 0 
0 0 0 0 0 
0 0 0 0 0 
0 0 0 " 0 

73.57” x.723 0 0 0 

95.468 ,?,.4RJ, 0 0 0 
0 0 0 0 0 

24.415 IO.842 0 0 0 
” 0 20.""" 65, 19.w 
0 0 0 0 0 
0 0 0 0 " 

6.517 (56”) 0 0 " 
152.W” (9 142, 0 0 0 
J872X3 I I,.,IV 0 0 0 

0 0 0 0 0 

0 0 1.085.""" I ."85.""" 0 

0 " 69?.M)" 660.747 lJ.?S, 

9J.1.750 W16.378 27.372 I .R"".""" 1.7Jh.WR 53.6"Z 

(26.680, (66.527, (3W3X) 2II.W" 129.672 (R1.418, 

0 0 " 0 0 0 
0 0 0 " 0 " 
0 0 0 " 0 0 

126 137 II 0 0 0 
0 0 0 0 0 0 

126 137 II 0 0 0 



0 
” 
0 
0 

0 
0 
0 

1.170.6,8 

0 
0 

1.219.604 

24.776 
0 

0 

0 
128.477, 

0 
0 



10.161.161 
2. IIN.” 

ISR.769 
I I.““” 

39X.362 

9.826.O25 
l.h.lS.738 

263.86R 
Il.276 

825.271 

l.?l”.362 1.053.138 
657837 711.236 

66,322 142.575 
1..lS2.72” 1.514.206 

489.893 578.029 
2.547.345 2.52”.,52 
1.193.928 1.171.lJ93 

IOI.Y7U 121.751 
142.898 IhO. 
Y”4.2II2 U3f>.5XS 

1.233.638 1.283.J86 

S.023.012 
92 I.988 

29.079.59” 

(7.880.109) 

s.3 I7.648 
887.735 

28.963.945 

17.759397) 

635.136 
468.336 

,I0%ov9) 

(276) 
(426.9”9) 

157.32a 
(53.399, 
,76.253, 

(61 .I86, 
(X8.136, 
26.993 
22.X35 

(22.772, 
(IX.1135, 

02.383, 
(49.848, 

(ZU4.636, 
34.253 

1x1.712 

2. I j7.000 2.157.00” 0 
S.62O.JOP S.MI.00” 33.s91 

6”” 6”” 0 

126 137 II 
, I .KW 01.770, (29.97”) 

7.78S.335 7.788.967 3.632 

(93.774) 29.57” l24.344 

90 I ,470 901.47” 0 

l.lX.I.626 l.181.626 ,I 

Sl.YVl.322 12.1 15.666 1124.344 



Olmsted Falls City School District 

CunrbinedSluremmr oJRurenws, 

Expensr.r and Chunges in Fund E9uiry 

A// l’wprierary Fund Types 

For rhe Fisco/ Year Ended June 30. IYYY 

Operating Revenues 

Tuition and Fees 

Sales 

Charges for Sewices 

internal 

Enterprise Service 

s I.239 so 

732.645 0 

0 I ,430.Ol I 

Totals 

(Memorandum 

Only) 

$ I.239 

732.645 

I ,430.o I I 

7bral Opcrmin~ Rerenues 733,8X4 I ,430.Ol I 2.163.895 

Operating Expenses 

Salaries and Wagcs 

Fringe knetitr 
Purchased Services 

Materials and Supplies 

cost of Sales 

Dcprcciation 

Claims 

Other 

274,547 0 274.547 

94,602 0 94.602 

4.603 0 4,603 

154,013 0 154,013 

298,542 0 298.542 

26,945 0 26,945 

0 I ,423,984 13423.984 

600 0 600 

T,J/Ul opraring Erpmwr 853,852 1.423.984 2.277.836 

Operating Income /Loss) (119.968) 6.027 (113.941) 

Son-Operating Revenues (Expenses) 
Federal Donated Commodities 

Operating Grams 
41.337 

77.4 I2 

41.337 

77.4 I2 

I IS.749 I 18,749 

4.808 

30,000 0 

28.78 I 6.027 

74,843 I.589 

103,624 7.616 

134.714 0 

Too1al t’wxl Eqyair.\: End of Yeor 5238,338 
See accompanyiny notes to the general purpose tinancial statements. 

$7.616 

30,000 

34,808 

76.432 

I I I.240 

134.714 

5245.954 
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Enterprise Funds 
Variance 
Favorable 

(Unfavorable) 

$15,442 
0 
0 

Actual 

$746,030 
0 

77.412 

X23,442 

291,537 
86,342 

4,603 

41x,1 I5 
0 

600 

801.197 

22,245 

30,000 

52,245 

(24,797) 

IO.279 

$37,727 

Revised 
Rudget 

$730.588 
0 

77.412 

R08,OOO 

277,499 
85.146 

5.020 

450.0 I4 
0 

600 

8 18,279 

(I 0,279) 

0 

(I 0,279) 

(24,7Y7) 

IO.279 

($24,797) 
See accompanying notes to the general purpose tinanew statements. 

IS.442 

(14,038) 
(1,196) 

417 

3 I.899 
0 
0 

17,082 

32.524 

30_000 

62,524 

0 

0 

S62.524 
(colltlllueo) 



Olmsted Falls City School District 
Combined Stutenrent of Revenues. Expenses and Chungrs in 

Fund Equity - Budger (Non-GAAP Basis) und Actual 
All Proprietary Fwtd Types (cotttimred) 
For the Fixcivcal Year Ended .June 30. 1999 

RWCllUCX 
Sales 
Charges for Services 
Operating Grants 

Internal Service Funds 
VXl?lWX 

Revised Favorable 
Budget Actual (Unfavorable) 

$0 SO $0 
1,400.000 1.423.705 23,705 

0 0 0 

Totul Revenues 1,400,000 1,423,705 23,705 

Expenses 
Salaries and Wages 
Fringe Iknelits 
Purchased Services 

Materials and Supplies 
Claims 
Other 

0 0 0 
0 0 0 
0 0 0 

0 0 0 
1,500,000 I ,4 16,469 83,53 I 

n n n 

1,500.000 

(l00,000) 

1,416,469 

7,236 

83.531 

107,236 

Operating Transfers In 0 0 0 

E.xces.s ~>f Revenuer Ohrr (Undw) Expen.ves 
md Operating Trw~sfers (l00.000) 7,236 107,236 

Fund Equity (Dc,ficitj B~~,qittnittg of Ycor 380 380 0 

Prior Year Encumbrances Appropriated 0 0 0 

Fund Equity (Deficit) End of Yeor ($99.620) 
See accompanying notes to the general purpose iinanc~a~ statements. 

$7.6 I6 S 107,236 
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Totals (Memorandum Only) 
Variance 

Revised Favorable 
Budget Actual (Unfavorable) 

$730,588 $746,030 $15.442 
I ,400.000 I ,423,705 23,705 

77.4 12 77,412 0 

2,208,OOO 2.247,147 39.147 

277.499 291,537 (14.038) 
85.146 86,342 (1,196) 

5,020 4,603 417 

450,014 418.1 I5 3 1,899 
I .500,000 I ,4 16,469 83,53 I 

600 600 0 

2.3 18.279 2,2 17,666 100.613 

(I 10.279) 29.48 I 139.760 

0 30,000 30.000 

(I 10.279) 59.48 I 169,760 

(24,4 17) (24.4 17) 0 

IO.279 10,279 0 

($124,417) $45,343 Sl69.760 
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T01& 

lnremal (Memorandum 

Entcrprisc Service Only) 

lncrenre (Decreu.w) in Cab und Curb Equivaknt~ 

Cash Flows rrom Operating Activities 

Cash Kcceived from Customers 
Cash Keceived from Quasi-External ‘Transactions 

with Orher Funds 

Cash Payments to Suppliers for ciocds and Services 

Cash Payments to Employees for Sewices 

Cash Payments for Claims 

$746.030 SO $746.030 

0 I .423.705 1.423.705 

(416.850) 0 (416,850) 
(376.009) 0 (376.009) 

0 (I .4 16,469) (I .4 16,469) 

(46,829) 7.236 (39,593) 

Cash Fluws from Noncapital Financing Activities 

Operating Transfers In 
Operating tirants Received 

Cash and Cash Equivalents Beginning of Year 

30.000 0 30,000 

77.4 I2 0 77.4 I2 

60,583 7,236 67,819 

(14,521) 380 (14,141) 

S46.062 S7.616 S53.678 

Heconciliation of Operating Income (I.oss) to Net 

Cash Provided by (Used for) Operating Acliviticr 

Operating Income (I.oss) ($I 19.968) $6.027 (Sll3.941) 

Adjustments: 

Depreciation 

Donated Commoditin llsed Duriny Year 

(Increase) Dccrcase in Assets: 

Due from Other Funds 

Accounts Reccivahle 

inventory lleld for Resale 

lnteryovcmmental Keceivahlc 

I”C~C.ISC (Decrease) in Liabilities: 
Accounts Payable 

Accrued Wages 

Defcrrcd Revenue 

lntergovcnmcntal Payable 

Claims Payable 

26,945 

41.337 

0 
0 

26.945 
4 I.337 

0 

25,976 

10.335 

(I 3.830) 

(7.5 15) 
I.209 

0 
” 

(7.5 IS) 
27.185 

10,335 

(13.830) 

(6.84 I ) 
(21,786) 

(3.924) 
14,926 

0 

(6.84 I ) 

(21,786) 

(3.924) 
14.926 

7.5 I5 

Told Adjusrnrenr.s 73,138 1,209 74,347 

Net Cash Provi~M hv (Used/or) Oprrrrring Aoiviries ($46,830) 
Set accompanying notes to the general purpose financial statements. 

S7.236 ($39.594) 
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Olmsted Falls City School District 
Nom to the Getteral Pur,vosr Financicrl Stutenrettts 

For the Fiscd Yrm Ended June 30, I Y Y Y 

Note I - Description of the School District and Reporting Entity 

The Olmsted Falls City School District operates under a locally elected five member Board and provides 

educational services as mandated by State/or federal agencies. The School District, located in Cuyahogaand 

Lorain Counties with the majority ofthe district located in Cuyahoga County, includes the City ofOlmstrd 
Falls, a small portion of the City of Bcrea, Olmsted Township and a small portion of Columbia Jlills 

Township, All ofthe communities served are located in Cuyahoga County with the exception ofColumbia 

IlillsTownship, which is located in LorainCounty. It isstaffed by 107 non-certified personnel, 202certitied 
full-time teaching personnel and I3 administrative employees to provide services to 2,953 studentsandother 

community members. The School District operates 2 elementary schools (K-S), I middle school (7-8). and 

I high school (9-12). 

On March 22, 1999, the School District was declared to be in a state of“Fiscal Emergency” by the Auditor 

of State. New legislation effective September 1996, perrnincd this declaration due to the School District’s 

declining financial condition In accordance with the new law. a seven-member Financial Planning and 
Supervision Commission was cstahlishrd to oversee all financial affairs of the School District. The 

Commission’s primary charge is IO develop, adopt, and implement a live year financial recovery plan. ‘The 
Commission accordingly adopted the School District’sPlanon June21.1999. TheCommission iscomprised 

ofadesigneeoftheStateSuperintendent ofPublic Instruction, theschool DistrictSuperintendcnt,adesignee 

of the State Director of Budget and Management, an appointee of the governor, a designee of the County 
Auditor, the County Auditor, and a district appointed parent of a school district child. Once the plan has 

been adopted, the Board of Education discretion is limited in that all financial activity ofthe School District 
must he in accordance with the plan. 

A reporting entity is comprised of the primary government, component units and other organizations that 
are included to ensure that the financial s~atemcnts are not misleading. The primary government of the 

School District consists ofall funds, agencies, departments and offices that arc not legally separate from the 

School District. For Olmstcd Falls City School District this includes general operations, food service, and 
student related activities of the School District. 

Component unitsare legally separateorganizations for which the School District is financially accountable. 
The School District is financially accountable for an organization if the School District appoints a voting 

majority of the organization’s governing board and (I) the School District is able to significantly influence 
the programs or services performed or provided hy the organization; or (2) the School District is legally 

entitled to or can otherwise access the organization’s resources: the School District is legally obligated or 
has otherwise assumed the responsibility to finance the deficits of, or provide financial support to the 

organization; or the School District is obligated for the debt ofthe organization. Component units may also 

include organizations which are fiscally dependent on the School District in that the School District approves 

the budget, the issuance of debt or the levying of taxes. The School District currently has no component 
units. 

The School District is associated with three jointly governed organizations and one insurance purchasing 

pool. These organization are the Lake Erie Educational Computer Association (LEECA), the Ohio Schools 
Council the Polaris Career Center, and the Ohio School Boards Association Workers’ Compensation Group 
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Rating Program. These organizations are presented in Notes 18 and I9 to the general purpose financial 

state1nct1ts. 

Note 2 - Summary of Significant Accounting Folicics 

The financial statements of the Olmsted Falls City School District have been prepared in conformity with 
generally accepted accounting principles (GAAP) as applied to governmental units. The Governmental 

Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles. The School District also applies Financial Accounting 

Standards Board (FASB) statements and interpretations issued on or before November 30, 1989, to its 
proprietary activities provided they do not conflict with or contradict GASR pronouncements. The more 

significant of the School District’s accounting politics arc described below. 

A. Basis Of Presenlohm - Fund Accounting 

The School District uses funds and account groups to report on its financial position and the results of its 
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management 

by segregating transactions related to cenain School District functions or activities. 

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording cash and 

other financial resources, together with all related liahilitirs and residual equities or balances, and changes 
therein. which arc segregated forthe purposcofcagingon specific activitiusoranainingccrtain objectives 

in accordance with special regulations or limitations. An account group is a financial reporting device 
designed to provide accountability for certain assets and liabilities not recorded in the funds because they 

do not directly affect net available expendable resources. 

For linancial statement presentation purposes, the various funds of the School District arc grouped into the 
following generic fund types under the broad fund categories governmental. proprietary, and fiduciary. 

Governmental funds are those through which most governmental functions of the School District are 

financed. The acquisition use and balances ofthe School District’s expendable financial resources and the 
related current liabilities (except those accounted for in proprietary and fiduciary funds) are accounted for 

through governmental funds. ‘l‘hc following arc the School District’s governmental fund types: 

Gewrul Fund- The general fund is the operating fund of the School District and is used to account 

for all financial resources except those required to be accounted for in another fund. The general fund 
balance is available to the School District for any purpose provided it is expended or transferred 

according to the general laws of Ohio. 

Special Rewnw Ftmd$ -The special revenue funds are used to account for tlte proceeds of specific 

revenue sources (other than major capital projects) that are legally restricted to expenditure for 

specified purposes. 
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Olmstrd Falls City School District 
Notes IO the Genrrd Purpo.w Finmciul .W~,renrmt.s 

For Ihe Fiscal Year EndedJune 30, 1999 

Debr Service kiold - The debt service fund is used to account for the accumulation of resources for, 
and the payment of, general long-term obligations principal, interest, and related costs. 

C@ifa/ 1’roject.s Funds - The capital projects funds are used to account for financial rosourcos to be 

used for the acquisition or construction of major capital facilities (other than those financed by 
proprietary funds). 

Proprietury Fund Types: 

Proprietary funds are used to account for the School District’s ongoing activities which are similar to those 
found in the private sector. The following is the School District’s proprietary fund types: 

Et~rerpri.w Fwr& - The enterprise funds are used lo account for operations that arc financed and 

operated in a manner similar to private business enterprises where the intent is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a 

continuing basis be linanced or recovered primarily through userchargesorwhcrc it has been decided 
that periodic determination of revenues earned, cxpcnses incurred, and/or net income is appropriate 

for capital maintenance, public policy, management control. accountability or other purposes. 

I~~rernul Service Fund This fund is used to account for the financing of services provided by one 
departmentoragencytoothcrdepartmentsoragenciesofthe School District onacost-reimbursement 

basis. 

Fiduciary funds are used to account for assets held by the School District in a trustee capacity or as an agent 

for individuals, private organizations, other governmental units and/or other funds. The School District’s 

only fiduciary funds are agency funds. Agency funds arc purely custodial in nature (assets equal liabilities) 
and do not involve measurement of results of operations. 

To make a clear distinction between fixed assets related lo specific funds and those of general government, 
and between long-term liabilities related to specific funds and those of a general nature, the following 

account groups are used: 

C;e~~~ro/~ixedA,s.s~~.s ~ccore~~ G‘rou[> - This account group is established to account for al I fixed assets 

of the School District. other than those accounted for in the proprietary funds. 

Gmeru/Lo~~g-Term Ob/i~u~ion.sAcco,e,f Group- This account group is established to account for all 

long-term obligations of the School District except those accounted for in the proprietary funds. 

B. Meosurenrent Focus And Ban% Of Accounting 

The accounting and financial reporting treatment applied to a fund is detcnnined by its measurement focus. 
All governmental fund types are accounted for using a flow of current financial resources measurement 
focus. With this measurement focus, only current assets and current liabilities are generally included on the 
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balance sheet. Operating statements of these funds present increases (i.e.. revenues and other financing 
sources) and decreases (i.e.. expenditures and other financing uses) in net current assets. 

All proprietary funds are accounted for on a flow of economic resources measurement focus. With this 

measurement focus, all assets and all liabilities associated with the operation ofthese funds are included on 
the balance sheet. Fund equity (i.e.. net total assets) is segregated into contributed capital and retained 

earnings components. Proprietary fund operating statements present increases(i.e., revenues)and decreases 

(i.e.; expenses) in net total assets. 

Basis of accounting refers to when revenues and expenditures or expenses arc recognized in the accounts 

and reported in the financial statements. Basis ofaccounting relates to the timing ofthe measurements made. 

The modified accrual basis of accounting is followed for the governmental and agency funds. Under this 

basis, revenues are recognized in the accounting period when they become both measurable and available. 
“Measurable” means the amount of the transaction can be determined and “available” means collectible 

within thecurrent fiscal yearorsoon enough thereaftcrto be used to pay liabilitiesofthecumxtt fiscal year. 
The available period for the School District is sixty days after year end. 

In applying the susceptible to accrual concept under the modilied accrual hasis, the following revenue 
sources are deemed both measurable and available: interest, tuition, grants, and student fees. 

The School District reports deferred revenues on its combined balance sheet. Deferred revenues arise when 
a potential revenue does not meet both the measurable and available criteria for recognition in the current 

period. In the subsequent period, when both revenue recognition criteria arc met, the liability for deferred 

revenue is removed from the combined balance sheet and revenue is recognized. Property taxes measurable 
as of June 30, 1999 and delinquent property taxes, whose availability is indeterminable and which arc 

intended to finance liscal year 2000 operations, have been recorded as deferred revenue. 

The mcasurcment focus of govcmmental fund accounting is on decreases in net financial resources 

(expenditures)ratherthanespcnses. Expendituresarcgenerallyrecognized in theaccountingperiod in which 
the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and 

amortization. are not recognized in the governmental funds. 

The accrual basisofaccounting is utilized for reporting purposes by the proprietary fund type. Revenuesare 

recognized in the accounting period in which they are earned, and expenses arc recognized at the time they 

are incurred, if measurable. There were no unbilled service charges receivables at year end. The fair value 
ofdonated commodities used during the year is reported on the operating statement as an expense with a like 

amount reported as donated commodities revenue. Unused donated commodities are reponed as deferred 

revenue. 

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the preparation of 

budgetary documents within an established timetable. The major documents prepared arc the tax budget, the 
certificate of estimated resources. and the appropriation resolution, all of which are prepared on the 
budgetary basis of accounting. The certificate of estimated resources and the appropriations resolution arc 

subject to amendment throughout the year. with the legal restriction that appropriations cannot exceed 
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estimated resources, as certified. All funds, other than agency funds, are legally required to be budgeted and 

appropriated. The legal level of budgetary control is at the object level within each function for the general 
and debt service funds. The legal level of budgetary control is at the fund level for all other funds. Any 

budgetary modifications at these levels may only be made by resolution of the Board of Education. 

Prior to January 15, the Superintendent and Treasurer submit to the Board of Education a proposed operating 

budget for the fiscal year commencing the following July I. The hudget includes proposed expenditures and 
the means of financing for all funds. Public hearings are publicized and conducted to obtain taxpayers’ 

comments. The express purpose of this budget document is to reflect the need for existing (or increased) 

tax rates. 

By no later than January 20, the Board-adopted budget is filed with the Cuyahoga County Budget 
Commission for rate determination. 

Prior to April I, the Board of Education accepts, by formal resolution, the tax rates as determined by the 

County Budget Commission and receives the Commission’s ccrtiiicatr of estimated resources which states 
the projected revenue ofeach fund. Prior to June 30, the School District must revise its budget so that total 

contemplated expenditures from any fund during the ensuing year will not exceed the amount stated in the 
certificate ofestimated resources. The revised budget then serves as the basis for the appropriation measure. 

On or about July I, the certilicate is amended IO include any unencumbered cash balances from the preceding 

year. The certiticatc may be further amended during the year if projected increases or decreases in revenue 
are identified by the School District Treasurer. The amounts repotted in the budgetary statement reflect the 

amounts in the final amended certilicate issued during liscal year 1999. 

Upon receipt from the County Auditor of an amended certificate of estimated resources based on final 

assessed v,alues and tax rates or a ccrtificatr saying no new certificate is necessary, the annual appropriation 

resolution must be legally enacted by the Board of Education at the fund, function. and object level of 
expenditures, which arc the legal levels ofbudgetarycontrol. Prior to the passagrofthe annual appropriation 

measure, the Board may pass a temporary appropriation measure to meet the ordinary expenses ofthe School 

District. The appropriation resolution, by fund, must he within the estimated resources as certified by the 
County Budget Commission and the total of expenditures and mcumhrances may not exceed the 

appropriation totals at any level of control. Any revisions that alter the total of any fund appropriation, or 

alter total function appropriations, within a the general or deht service fund, or alter object appropriations 
within functions within the general or debt service fund must be approved by the Board of Education. 

The Board may pass supplcmrntal fund appropriations so long as the total appropriations by fund do not 

exceed the amounts set forth in the most recent certificate of estimated resources. During the year, several 
supplemental appropriations were legally enacted; however, none of these amendments were signiticant. 

The budget figures which appear in the statements of budgetary comparisons represent the final 

appropriation amounts, including all supplemental appropriations. Formal budgetary integration isemployed 
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as a management control device during the year for all funds other than agency funds, consistent with 

statutory provisions. 

As part of formal budgetary control, purchase orders, contracts and other commitments for the expenditure 

of monies arc recorded as the equivalent of expenditures on the non-GAAP budgetary basis in order to 
reserve that portion of the applicable appropriation and to determine and maintain legal compliance. 

Expenditures plus encumbrances may not legally exceed appropriations. On the GAAP basis, 

encumbrancesoutstandingat fiscalycarendarereportedasaresctvationoffund balance forsubsequent-year 
expenditures for governmental funds and reported in the notes to the financial statements for proprietary 

funds. 

At the close of each fiscal year. the unencumbered balance ofeach appropriation reverts to the respective 

fund from which it was appropriated and becomes subject to future appropriation. Encumbered 
appropriations are carried forward to the succeeding fiscal year and arc not reappropriated. 

To improve cash management, cash received by the School District is pooled. Monies for all funds, 
including proprietary funds, are maintained in this pool. Individual fund integrity is maintained through 
School District’s records. Each fund’s interest in the pool is presented as “equity in pooled cash and~cash 

equivalents” on the combined balance sheet. 

During fiscal year 1999, investments were limited IO manuscript bonds. STAROhio, and repurchase 

agreements. 

Except for non-participating invcstmrnt contracts. investments are reported at fair value which is based on 

quoted market prices. Non-participating investment contracts such as repurchase agreements are reported 
at cost. 

STAROhio is an investment pool managed by the State Treasurer’s Office which allowsgovernments within 
the State to pool their funds fbr investment purposes. WAROhio is not registered with the SEC as an 

investment company, but does operate in a manner consistent with Rule 2a7 ofl‘he Investment Company 

Act of 1940. Investments in STAROhio arc valued at STAROhio’s share price which is the price the 
investment could be sold for on June SO, 1999. 

Following Ohio statutes, the Board of Education has, by resolution, specified the funds to receive an 

allocation of interest. Interest rwenue credited to the general fund during fiscal year 1999 amounted to 

$225,902, which includes $172,248 assigned from other School District funds. 

For purposes of the combined statement ofcash flows and for presentation on the combined balance sheet, 
investments of the cash management pool and investments with original maturities of three months or less 

at the time they are purchased by the School District arc considered to bc cash equivalents. lnvcstments with 
an initial maturity of more than three months are reported as invcstmmts. 
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E. Inventory 

Inventories ofgovernmental funds are stated at cost while inventories ofproprietary funds are stated at the 

lower of cost or market. For all funds, cost is determined on a first-in, first-out basis. ,Inventoly in 

governmental funds consists of expendable supplies held for consumption. The cost of inve;tory items is 
recorded as an expenditure in the governmental fund types when purchased. Reported material and supplies 

inventory is equally offset by a fund balance reserve in the governmental funds which indicates that it does 
notconstitutcavailahlecxpendableresourcescven though it isacomponent ofnet currentas&. Inventories 

of proprietary funds consist of donated food, purchased food, and school supplies held for &sale and are 

expensed when used. 

F. Fired Assefs And Deprecicrlion 

General fixed assets are not capitalized in the funds used to acquire or construct them. Inytead, capital 

acquisition and construction costs are reflected as expenditures in governmental funds, and rel$ed assets are 
reported in the general fixed assets account group. Fixed assets utilized in the proprietary funds are 

capitalized in the fund. All fixed assets are capitalized at cost (or estimated historical cost) and updated for 

additions and retirements during the year. Donated fixed assets are recorded at their fair market values as 
of the date received. The School District does not have any infrastructure. 

Improvements are capitalized and depreciated over the remaining useful lives of fund fixed assyts. The costs 

of normal maintenance and repairs that do not add to the value of the asset or materially extend an asset’s 
life are not capitalized. lmprovcmcnts to proprietary fund fixed assets are depreciated 

Assets in thegeneral lixedassctsaccount grouparcnotdepreciated. Depreciation offumiturea?d equipment 
in the enterprise funds is computed using the straight-line method over an estimated useful lifti often years. 

For governmental funds, intergovernmental revenues, such as entitlements and grants awarded on a 
non-reimbursement basis are recorded as receivables and revenues when measurable and available. 

Reimbursement type grams are recorded as receivables and revenues when the related expenditures are 

incurred. Other than commodities, grants and entitlements for proprietary fund operations a@ recognized 

as non-operating revenues in the accounting period in which they arc earned and become me~surahle. 

The School District currently participates in several State and Federal programs. categorized as follows: 

Entitlemenls 
General Fund 

State Foundation Program 

School Bus Purchases 
State Property Tax Relief 
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NomReimhur.whl~ Grunts 

Specictl Revrme Fttnd.s 
Auxiliary Services 

Teacher Development 

Title VI B 
Title I 

Title VI 

Drug Free Schools 
Management Infommation Systems 

F.arly Childhood Education Dwelopment 

School IO Work 
Conflict Management 

Data Communications 
Education for Economic Security 

Textbook Subsidy 

Vocational Education 
Cttpitul Projects Ftttzd 

School Net Plus 
Reimbursable Grmts 

Geneml Fund 
Driver Education Reimbursement 

Pmprietcrry Futtds 
National School Lunch Program 

Government Donated Commodities 

Grants and entitlements amounted IO approximately thirty-six percent of the School District’s operating 
revenue during the 1909 fiscal year. 

II. Interjund AssetdLiahilities 

Receivables and payables resulting from transactions between funds for services provided or goods received 
are classified as “due from other funds” or “due IO other funds“ on the balance sheet. Short-term intcrfund 
loans arc classified as “interfund receivables” and “interfund payables.” 

Restricted assets in the general fund represent cash and cash equivalents whose use is limited by legal 
requirements. Restricted assets include unexpended revenues restricted for the purchase of buses. and 
amounts required hy statute IO be set-aside by the School District to create a reserve for budget:stabilization. 
See Note 24 for the calculation ofthe year-end restricted asset balance and the correspondingfund balance 
rescrvcs. 
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J. Compensated Absences 

The School District records compensated absences in accordances with the provisions ofGASB Statement 
No. I6 “Accounting for Compensated Absences”. Vacation henetits are accrued as a liability as the benefits 
are earned ifthe employees’ rights to receive compensation arc attributable to services already rendered and 
it is probable that the School District will compensate the employees for the benefits through paid time off 
or some other means. The School District records a liability for accumulated unused vacation time when 
earned for all employees with more than one year of service. 

Sick leave benefits are accrued as a liability using the vesting method. The liability includes the employees 
who arc currently eligihlr to receive termination benefits and those the School District has identified as 
probable of receiving payment in the future. The amount is based on accumulated sick leave and employees’ 
wage rates at year end. taking into consideration any limits specitied in the School District’s termination 
policy. The School District records a liability for accumulated unused sick leave for employees after two 
years ofcurrent service with the School District. 

For governmental funds, the current portion of unpaid compensated absences is the amount expected to be 
paid using expendable available resources. These amounts arc recorded in the account “compensated 
absences payable” in the fund from which the employees who have accumulated unpaid leave are paid. The 
remainder is reported in the general long-term obligations account group. In proprietary funds, the entire 
amount of compensated absences is reported as a fund liability. 

K. Accrued Liabilities And Long- Term Obligations 

In general, governmental fond payables and accrued liabilities are reported as obligations of the funds 
regardless of whether they will be liquidated with current resources. IIowever, claims and judgments, 
compensatrdabsencesandcontractuallyrequiredpensioncontributions that will bepaidfromgovemmental 
fundsarcrcportcdasa liability in thegeneral long-term obligationsaccount group to theextent that thcywill 
not be paid with current available expendable financial resources. Payments made more than 60 days after 
year end arc generally considered not to have been paid with current available financial resources. Rends, 
long term notes and capital leases arc recognized as a liability of the general long-tern1 obligations account 
group until due. 

Long-term debt and other obligations financed by proprietary funds arc reported as liabilities in the 
appropriate proprietary funds. 

L. Interfund Transactions 

Quasi-external transactions are accounted for as revenues and expenditures orexpensus, Transactions that 
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly 
applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as a reduction 
of expenditures/expenses in the fund that is reimbursed. 

Nonrecurring or nonroutine permanent transfers ofequity are reported as residual equity transfers. All other 
interfund transfers are reported as operating transfers. 
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M. Fund Baimce Reserves 

The School District records reservations for portionsoffund equity which are legally segregated for specific 
future use or which do not represent available expendable resources and therefore are not available for 
appropriation or expcnditurr. Unrescrvcd fund balance indicates that portion of fund equity which is 
available for appropriation in future periods, Fund equity reserves have been established for encumbrances, 
inventories of supplies and materials. property taxes, budget stabilization, and bus purchases. 

The reserve for property taxes represents taxes recognized as revenue under generally accepted accounting 
principles but not available for appropriations under State statute. The reserve for budget stabilization 
represents money required to be set-aside by the statute to protect against cyclical changes in revenues and 
expenditures. 

N. Conirihured Capital 

Contributed capital represents resources from other funds, other governments, and private sources provided 
to proprietary funds that is not subject to repayment. These assets are recorded at their fair market value on 
the date contributed. Depreciation on those assets acquired or constructed with contributed resources is 
expensed and closed to unreserved retained earnings at year end. 

0. Esrimares 

Thrpreparationofiinancial statements inconformitywithgencrallyaccrptrdaccountingprinciplesrcquires 
management to make estimates and assumptions that affect the amounts reported in the financial statements 
and accompanying notes. Actual results may differ from those estimates. 

P. Menwmndunr Only - Tomb Columns 

Total columns on the general purpose financial statements arc captioned “Total (Memorandum Only)” to 
indicate that they arc presented only to facilitate financial analysis. Data in these columns do not present 
financial position or results of operations in conformity with generally accepted accounting principles. 
Neither are such data comparable to a consolidation. Interfund eliminations have not hcen made in the 
aggregation of this data. 

Note 3 - Restatement of Fund Equity and General Long-Term Obligations 

At June 30, 1998, due to other funds were understated by $150.635 in the general fund. Due from other 
funds were understated by S 150,635 in the internal service fund. The Library Gift expendable trust fund was 
reclassified as a special revenue fund. lnvcntory was understated in the enterprise funds by 514,562. The 
following adjustments had the following effect on fund balance/retained earnings: 



Governmental Fund Types 

Fund Balance as Previously Reported 

Understatement of Due to Other Funds 

Reclassification of Funds 

Restated Fund Balance June 30.1998 

Proprietary Fund Types 

General Special Expendable 
Revenue Trust 

($3,091,971) $ I 79,4 I7 $41,847 

(I 50,635) 0 0 

0 4 I.847 (4 1,847) 

($3,242,606) $22 1,264 SO 

Enterprise Internal Service 

Retained Earnings as Previously Reported $60,28 I ($149,046) 

Understatement of Due from Other Funds 0 150,635 

Understatement of Inventory 14,562 0 

Restated Retained Earnings June 30, 1998 $74,843 $1,589 

At June 30. 1998 the general long-term obligations account group was restated by S8,403,642 from 
$29.422.7 I I to $2 I ,019,069 due lo the following: 

General 

I.ong-tern? 
Obligations 

Halance as Previously Reported 

Understatement of Capital Lease Liability 

Understatement ofGcncral Obligation Bonds 

Understatement of Classroom Facilities Loan 

$2 I .O 19,069 

24,240 

99.6 I5 

8.279.787 

Restated Balance June 30. 1998 S29,422,7 I I 

Note 4 - Accountability and Compliance 

The general fund is reporting a deficit fund balance which is the result of the recognition of payables in the 
conversion to generally accepted accounting principals. The School District was placed in a state of fiscal 
emergency by the Auditor of State on March 22, 1999. 
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The following general fund accounts had budgetary eqxnditures plus encumbrances in oxccss of 
appropriations contrary to Ohio Revised Code Section 5705.41 (B) and (D). 

Fund/Function/Object Appropriations Expenditures Excess 

General Fund 

instruction 

RCj+Ur 

Other 

Capital Outlay 

vwotionol 

Salaries 

Fringe knefils 

Purchased Services 

Materials and Supplies 

Capital Outlay 

Adrrlt und Continuing 

Salaries 

Materials and Supplies 

Other 

Purchased Services 

Support Services 

Pupils 

Other 

Capital Outlay 

hstructionol Staff 

Salaries 

Fringe Renctits 

Ltoard o/,/E‘il,cotion 

Salaries 

Purchased Services 

Admini.5trotion 

Fringe Benefits 

Materials and Supplies 

$2.864 63,527 5663 

I0,000 23,514 13.514 

I20.000 180,909 60,909 

33.000 58,043 25,043 

2,000 2.018 I8 

2,210 4,002 1,792 

0 17,352 17,352 

5,000 8,802 3.802 

I.000 I.169 169 

398.362 825.27 I 426.90’3 

0 21.161 21,161 

0 207 207 

380.000 400,009 20,009 

90,000 161,280 7 I.280 

7,500 7,520 20 

51,182 128,654 77.472 

275.000 408.94 I I33,94 I 

3 1,636 39,759 8,123 
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FundiFunctionlObject Appropriations Expenditures Excess 

FiXUl 

Salaries 

Fringe Benclits 

Other 

Opcram ond Muitwnunce u/o Plant 

SillXkS 

Fringe Benefits 

Purchased Services 

Other 

Pupil Trunrporrarion 

Salaries 

Fringe Benefits 

Materials and Supplies 

Cenrral 

Materials and Supplies 

Other 

Capi1al Outlay 

Non - Instruc~ionol Services 

/~bOd Service opera/ion.i 

Salaries 

Fringe Benefits 

Cormuniry .%wice.c 

Salarics 

Fringe Benefits 

tjtrocrrrricrrlar Aclivitie.s 

Academic und Subject Or;cnrcd Activitks 

Fringe Bcnctits 

Sporr Oriented Ac/Mic.s 

SalXk 

Fringe Benelirs 

Purchased Services 

Marerials and Supplies 

Capital Outlay 

Site Inrprovemenr .Service.i 

Capital Outlay 

Buildiu~ Acqukirion 

Purchased Son&s 

Debf Service 

Principal Kepaymcnt 

Other Financing Ust-s 

Operating Transfers Out 

S I80,OOO 

60,000 

136.509 

I ,025,ooo 

250,000 

715,941 

2.onn 

570.000 

200.000 

I3 I.454 

5.7 I5 

II 

0 

0 

0 

0 

0 

2,500 

255.OW 

2n,ono 

3,000 

0 

0 

63,000 

3,938,013 

1,800 

-3l- 

6 189.666 $9.666 

71,81 I 11,811 

265,088 128.579 

1,100,135 75,135 

293,759 43,759 

904.3 I5 188,374 

7.029 5,029 

615.794 45,794 

230. I67 30, I67 

212,813 81.359 

28,236 22,521 

3,235 3,235 

I.566 1,566 

2.361 2,361 

73 73 

6,366 6,366 

92 92 

4,048 1,548 

285,334 30,334 

51.1 I6 31,116 

5,461 2,46 I 

765 765 

371 371 

84.000 2 I ,000 

4.232.649 294.636 

3 1,770 29,970 
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Fund/Function/Object Appropriations Expenditures Excess 

Budgetary expenditures exceeded appropriations in total by fund for the following funds: 

Special Revenue Funds 

Special Trust Fund 

Auxiliary Services Fund 

Miscellaneous State Grant Fund 

Capital Projects Funds 

Permanent Improvement Fund 

Building Fund 

Enterprise Fund 

Food Services Fund 

S70.225 6108.765 S38,540 

173,456 182,597 9.141 

0 1,557 1,557 

63,423 48,986 5,563 

1,107,216 I, 186,660 79,444 

70 I.500 71 I.81 I IO.31 I 

‘The following funds had total appropriations in excess of estimated resources plus carryover balances in 
violation of Section 5705.39, Ohio Revised Code: 

Special Revenue Funds 

‘Title VI-B 

Title I 

Capital Projects Fund 

Building 

Enterprise Fund 

Food Service 

Internal Service Fund 

Self Insurance 

Revenues plus 

Carryover 

lG+xlces 

Sl51.186 

S?,OO9 

Appropriations EXIXX 

Sl57.821 56,635 

53,819 1,810 

1.073.833 l.l07,216 33.383 

1.400.380 I .500.000 99.620 

Additionally, the School District did not always certify the availability of funds and encumber 
contracts/expelldittrres prior to initiating the purchase transaction contrary to Ohio Revised Code Section 
5705.41 (D). 

Note 5 - Budgetary Basis of Accounting 

While the School District is reporting its financial position, results of operations, and changes in fund 
balance/retained earnings on the basis of generally accepted accounting principles (GAAP), the budgetary 
basis as provided by law is based upon accounting for certain transactions on a basis of cash receipts, 
disbursements and encumbrances. The Combined Statement of Revenues, Expenditures and Changes in 
Fund Balances - Budget (Non-GAAP Basis) and Actual- All Governmental Fund Types and the Combined 
Statement of Revenues, Expcnscs and Changes in Fund Equity - Budget and (Non-GAAP Basis) Actual - 
All Proprietary Fund Typearcpresentedon the budgetary basistoprovideamcaningfulcomparison ofactual 
results wifh the hudget. The major differences between the budget basis and GAAP basis are that: 
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I. Revenuesarerecordedwhenreceived incash(budget basis)asopposed towhensusceptibletoaccrual 

(GAAI’ basis). 

2. Expcnditurcslexpcnses are recorded when paid in cash (budget basis)as opposed to when the liability 

is incurred (GAAP basis). 

3. Encumbrances are treated as expenditures/expenses for all funds (budget basis) rather than as a 

reservation of fund balances for governmental fund types and as note disclosure in the proprietary 

fund type (GAAP basis). 

4. Proceeds from and principal payments on bond and revenue anticipation notes are reponed on the 

operating statement (budget basis) rather than as balance sheet transactions (GAAP basis). 

The following tables summarize the adjustments necessary to reconcile the GAAP and budgetary basis 

statements by fund type. 

Excess of Revenues and Other Financing Sources 
Over (Under) Expenditures and Other Financing Uses 

All Governmental Fund Types 

GAAP Basis 

Revenue Accruals 

Expenditure Accruals 

Note activity with differing 

Fund treatment: 

Taws Rcvenuc 

Principal Retirement 

lntercsf and Fiscal Charges 

Loan Proceeds 

Note Proceeds 

l’ncurnbrances 

Budget Rasis 

General 

(Sl.919.378) 

(7.155) 
(670.276) 

Special 

Revenue 

59,207 

(30.62:) 

Debt Capital 

Service Projects 

$21,921 (636.732) 

107,751 18,736 

0 ( 130,600) 

(260,323) 0 260,323 0 

194,648 0 (I 94,648) 0 

65,675 0 (65,675) 0 

2, I57.000 0 0 0 

I ,900,000 0 0 0 

(351,220) (Y4,97 I ) 0 (YY‘t.087) 

$1,108.971 (66,390) S 129,672 (61,142,683) 

GAAI’ Basis 

Revenue Accrual 

Expense Accrual 

Depreciation Expense 

Encumbrances 

nudget Basis 

NC! Income/Excess of Revenues Over Expenses 

Proprietary Fund Types 

Enterprise 

S28.781 

(29,191) 

34,045 

26,945 

(8.335) 0 

S52.245 $7.236 

Internal 

SCWiCC 

S6,027 

(6.306) 

7.5 I5 

0 

.33 



Olmstcd Falls City School District 
Notes to the General Purpme Finurtciol Stutentent.~ 
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Note 6- Deposits rnd Investments 

State statutes classify monies held by the School District into three categories 

Active deposits are public deposits necessary to meet current demands on the treasury Such monies must 
be maintained cithcr as cash in the School District Treasury. in commercial accounls payable or 

withdrawable on demand, including negotiable order ofwithdrawal (NOW) accounts, or in money market 

deposit accounts. 

Inactive deposits arc public deposits that the Board ofEducation has identified as not required for use within 
the current two year period of designation of depositories. Inactive deposits must either be evidenced by 

certificates of deposit maturing not later than the end of the current period of designation of depositories, 

or by savings or deposit accounts including, but not limited to, passbook accounts. 

Interim deposits are deposits of interim monies. Interim monies are those monies which are not needed for 
immediate use but which will be needed before the end of the current period ofdesignation ofdepositories. 

Interim deposits must be evidenced by time certificates ofdeposit maturing not more than one year from the 

date ofdeposit, or by savings or deposit accounts including passbook accounts. 

Protection of School District’s deposits is provided by the Federal Deposit Insurance Corporation, (FDIC), 
byeligihle securities pledged by the financial institution as security forrepayment, hysuretycompany bonds 

deposited with the Treasurer by the financial institution, or by a single collateral pool established by the 
financial institution to secure the repayment of all public monies deposited with the institution. 

Interim monies may be deposited or invested in the following securities: 

I. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by the United 

States Treasury or any other obligation guaranteed as to principal and intcrcst by the United States: 

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal government 

agency or instrumentality, including but not limited to, the Federal National Mortgage Association. 

Federal Home Loan Bank. Federal Farm Credit Bank. Federal Home Loan Mortgage Corporation. 

Government National IMortgage Association, and Student Loan Marketing: Association. All federal 
agency securities shall be direct issuances of federal government agencies or instrumentalities; 

3. Written repurchase agreements in the securities listed above provided that the market value of the 

securities subject to the repurchase agreement must exceed the principal value of the agreement by 

at least two percent and he marked to market daily, and that the term ofthe agreement must not exceed 

thirty days; 

4. Bonds and other obligations of the State of Ohio; 

5. No-load money market mutual funds consisting exclusively of obligations described in division (I) 

or (2) of this section and repurchase agreements secured by such obligations, provided that 
investments in securities described in this division arc made only through eligible institutitins; 

6. The State Treasurer’s investment pool (STAROhio); 
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7. Certain bankers’ acceptances and commercial paper notes for a period not to exceed one hundred and 
eighty days from the purchase date in an amount not to exceed twenty-five percent of the interim 

moneys available for investment at any one time; and 

8. Under limited circumstances, corporate debt intcrcsts rated in either of the two highest rating 
classilications by at least two nationally recognized rating agencies. 

Investments in stripped principal or interest obligations, reverse repurchase agreements and derivatives are 

prohibited. The issuance oftaxablc notes for the purpose of arbitrage, the use of leverage and short selling 

arc also prohibited. An investment must mature within five years from the date of purchase unless matched 

to a specific obligation or debt ofthe School District, and must bc purchased with the expectation that it will 
bc held to maturity. Investments may only be made through specified dealers and institutions. Payment for 

investments may be made only upon delivery ofthe securities representing the investments lo the treasurer 

or qualified trustee or, if the securities are not represented by a certificate, upon receipt of confirmation of 
transfer from the custodian. 

Gosh WI Hum/: At yearend, the School District had $4,415 in undeposited cash on hand which is included 

on the balance sheet of the School District as part ofequity in pooled cash and cash equivalents. 

The following information classifies deposits and investments by categories of risk as defined in GASH 

Statement 3, “Deposits with Financial Institutions, Investments and Revcrse Repurchase Agreements”. 

Jkpositst At fiscal year end, the carrying amount of the School District’s deposits was ($14 1,666) and the 

bank balance was $254.672. $100.000 of the bank balance was covered by federal depository insurance. 
SlS4,672 was uninsured and uncollatcralized. Although all State statutory requirements for the deposit of 

money had been followed, noncompliance with federal requirements could potentially subject the School 

District to a successful claim by the FDIC. 

Imes/n~enrs; The School District’s investments arc required to he categorized to give an indication of the 
level of risk assumed by the School District at fiscal year end. Category I includes inwstments that are 

insured or registered or for which the securities arc held by the School District or its agent in the School 
District’s name. Category 2 includes uninsured and unregistered invcstmcnts for which the securities arc 

bcld by the counterparty’s trust department or agent in the School District’s name. Category 3 includes 

uninsured and unregistered invcstmcnts for which the securities are held by the counterparty, or by its trust 
department or agent but not in the School District’s name. STAROhio is an unclassified investments since 
they are not evidenced by securities that exist in physical or hook entry form. 

Manuscript Bond 

Repurchase Agreement 

STAROhio 

Totals 

Category I 

$68,595 

Catego 3 

SO 

540,000 

Carrying Fair 
VahK? Vallle 

668,595 S68.595 

540,000 540,000 

3,184,554 3,184,554 

s3.793.149 s3,793,149 
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The classification of cash and cash equivalents, and investments on the combined financial statements is 
based on criteria set forth in GASB Statement No. 9, “Reporting Cash Flows of Proprietary and 

Nonexpendable Trust Funds and Governmental Entities that Use Proprietary Accounting”. 

A reconciliation between the classifications of cash and investments on the combined financial statements 
and the classifications ofdeposits and investments presented above per GASB Statement No. 3 is as follows: 

GASB Statement 9 

Investments which are part of the 

Cash and Cash 

Equivalents/Deposits 

$3,587,303 

Investments 

$68,595 

Cash management pool: 

Repurchase Agreement 

STAROhio 

Cash on Hand 

(540,000) 540,000 

(3,184,554) 3.184.554 

(4,415) 0 

GASB Statement 3 ($141,666) 53.793.149 

Note 7 - Property Taxes 

Property taxes arc levied and assessed on a calendar year basis while the School District fiscal year runs from 
July through June. First halftax collections are received by the School District in the second halfofthc liscal 
year. Second halftas distributions occur in the first half of the following fiscal year. 

Property taxes include amounts levied against all real, public utility and tangible personal propcny located 
in the School District. Property tax revcnoe received during calendar 1999 for real and public utility 

property taxes reprrsentscollcctionsofcalrndar 1998 taxes. Property tax paymentsrcccived during calendar 

1999 for tangible personal property (other than public utility property) are for calendar 1999 taxes. 

I999 real property taxes are levied after April I. 1999. on the assessed value listed as of January 1.1999, the 

lien date. Assessed values arc established by State law at thirty-five percent of appraised market value. 

Public utility tangible personal property currently is assessed at varying percentages of true value: public 

utility real property is assessed at rhirty-five percenl oftrue value. 1999 public utility property taxes became 
a lien December 3 I. 1998, are lcvicd after April I, 1999, and arc collected in 1999 with real property taxes. 

1999 tangible personal property taxes are levied after April I. 1999, on the value as of December 3 I, 1998. 
Collectionsare made in 1999. Tangible personal property assessments are twenty-five pcrccnt oftrue value. 
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The assessed values upon which fiscal year 1999 taxes were collected are: 

Agricultural/Residential 

and Other Real Estate 

Public Utility 

Tangible Personal 

Property 

Total Assessed Value 

Tax rate per S 1,000 of 

assessed valuation 

1998 Second 

llalfCollections 

Amount Percent 

S263,043,160 90.21% 

I8,535,280 6.36 

9,995,226 3.43 

S291.573.666 100.00% 

$80. IO 

1999 First 

Half Collections 

Amount Percent 

$269,892,300 90.99% 

16.750.350 5.65 

9,974,089 3.36 

$296,616,739 100.00% 

$81.90 

The School District approved a 12.9 mill operating levy at the February 1999 election. Collections on the 
levy will commence in fiscal year 2000. 

Real property taxes arc payable annually or semi-annually. If paid annually, payment is due December 3 I; 

if paid semi-annually, the first payment is due December 3 I with the remainder payable by June 20. Under 
certain circumstances. State statute permits later payment dates to he established. 

Tangible personal property taxes paid by multi-county taxpayers are due September 20. Single county 
taxpayers may pay annually or semi-annually. If paid annually, payment is due April 30; if paid semi- 

annually, the first payment is due April 30, with the remainder payable by September 20. 

The School District receives property taxes from Cuyahoga and Lorain Counties. The County Auditors 

periodically advance to the School District its portion oftbe taxes collected. Second-half real property tax 

payments collected by the Counties by June 30, 1999, arc available to finance fiscal year 2000 operations. 
The amount available to be advanced can vary based on the date tbc tax hills are sent. 

The County Treasurers collect property taxes on behalf of all taxing districts in the county, including 

Olmsted Falls City School District. The County Auditors periodically remit to the School District its portion 
of taxes. Accrued property taxes receivable represent delinquent taxes outstanding and real property, 

personal property and public utility taxes which became measurable as of June 30, 1999. Although total 
property tax collections for tbc next fiscal year arc measurable, onlv the amount available as an advance at 

June 30 is intended to finance current year operations. l‘be receivable is therefore offset by a credit to 

dcfcrrrd revenue for that portion not intended to linance current year operations. The amount available as 
an advance at June 30, 1999, was $1.213.476 and is recognized as revenue. $1,034,591 was available to the 

general fund, $165,922 to the debt service fund and $12,963 to the classroom facilities fund. 
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Note 8 - Receivables 

Receivables at June 30, 1999, consisted of property taxes, accounts (rent and student fees), interfund, and 

intergovernmental grants. All receivables arc considered collectible in full due 10 the abilily to foreclose for 

the nonpayment of taxes, the stable condition of State programs, and the current tiscal year guarantee of 
federal funds. 

A summary of the principal items of intergovcmmcntal receivables follows: 

General Fund 

Rentals Receivable 

Tuition and fees 

Other 

Amounts 

$18,944 

13.487 

9,754 

Total Gcncral Fund 42. I85 

Food Service lktcrprisc Fund 

School Lunch Program 

Total lntcrgovcmmental Receivables 

13.830 

$56.015 

Note 9 - Settlement Receivable 

The Olmstcd Falls City School District in conjunction with Olmsted Falls Township challenged a real 

property tax exemption claimed and received by The Renaissance Rctircmcnt Center. The exemption was 

granted for the tax years 199 I 10 2006. This exemption was based on the facility providing medical services 
as a hospital. The challenge was appealed until reaching the Ohio Supreme Court. The Ohio Supreme Coun 

ruled that some portion ofthe property was and is taxable. The taxable portion was then disputed. On May 

13, 1998 a settlement was reached between The Renaissance Rctircmcnt Center. Olmstcd Township, and 

Olmsted Falls City School District which provides a mortgage to Olmsted Falls City School District and 

Olmsted Township on several propertics owned by The Renaissance Rctiremrnt Center. ‘l‘hc scttlemrnt 
provides that The Renaissance Retirement Center shall make payments directly 10 the Olmstcd Falls City 
School District. In the event of a default on the payments by The Renaissance, the mortgage provided hy 

the settlement allows the Olmsted Falls City School District and Olmstcd Township to foreclose on several 

properties owned by the Renaissance. The payments arc 10 bc made semi-annually beginning in January 

1999 and continuing thru July 2007. The total future payments lo be made 10 the School District is reflected 
on the financial statements as settlement rcccivable and deferred revenue in the general fund. 
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Note IO - Fixed Assets 

A summary of the enterprise funds’ fixed assets at June 30, 1999, follows: 

Furniture and Equipment S532,677 

Less Accumulated Depreciation 

Net Fixed Assets 

(293,627) 

$239,050 

A summary of the changes in general fixed assets during fiscal year 1999 follows: 

Asset Category 

Land and lmprovemcnts 

Buildings 

I’umiturc and Equipment 

Vehicles 

Textbooks and library Books 

Balance at 

6130198 

$1,547,416 

25,170,333 

4,634,0X9 

1,66X,1 IO 

712,584 

Totals $33,732,532 

Additions Deletions 

$0 $0 

0 0 

226,223 (5,877) 

125,103 0 

0 0 

Balance at 

6130199 

$1,547,416 

25,170,333 

4,854,435 

I ,793,2 I3 

712,584 

$351,326 ($5,877) $34.077.98 I 

Note 11 - Risk Management 

The School District is exposed to various risks of loss related to torts; theft of, damage to, and destruction 

of assets; errors and omissions: injuries to rmployces: and natural disasters. During fiscal year 1999, the 
School District contracted with the Nationwide Insurance Company Commercial Insurance Company for 

property insurance. The deductible is $1,000 per incident. Vehicles are insured with Nationwide as well 

and have a $250 deductible. Professional liability is protected by the Nationwide Mutual Insurance 
Company for all Board Members, administrators, and employees with limits of$2.000.000 pwoccwrence 

and S5,000,000 aggregate limit. 

TheOhioCasualty InsuranceCompanymaintains horha$20,000puhlicofficial bond fortheSupcrintcndent. 
and a $20,000 public oflicial bond for the Board of Education President. A $20.000 public official bond for 

the Treasurer is maintained by Nationwide Insurance. Other employees handling money are covered hy a 
$5,000 public employees blanket bond provided by Ohio Casualty Insurance. 

Settled claims have not exceeded this commercial coverage in any of the past three years and their has been 

no significant reduction in coverage from the last three years. 

The School District participates in the Ohio School Boards Association Workers‘ Compensation Group 
Rating Plan (GRP), an insurance purchasing pool (Note IO). The intent of the GRP is to achieve the benefit 
of a reduced premium for the School District by virtue of its grouping and representation with other 
participants in the GRP. The workers’ compensation experience of the participating school districts is 
calculated as oneesperienceand a common premium rate isapplied toatl school districts in theGKP. Each 
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participant pays its workers’ compensation premium to the State based on the rate for the GRP rather than 
its individual rate. Total savings arc then calculated and each panicipant’s individual performances is 
compared to the overall savings percent of the GRP. A participant will then either receive money from or 
bc required to contribute to the “Equity Pooling Fund”. This “equity pooling fund”arrangemcnt insures that 

each participant shares equally in the overall performance of the GRP. Participation in the GRP is limited 
toschool districts that can meet the GKP’s selection criteria. The school districtsapply for participation each 
year. Each year, the School District pays an enrollment fee to the GRP to cover costs ofadministering the 

program. The firm ofGates McDonald & Co. provides administrative, cost control and actuarial services 
to the GRP. 

The School District has elected to provide medical/surgical, vision, prescription and dental coverage bcnelits 
through a self-insurance program. The School District maintains a self-insurance internal service fund to 

account for and finance its uninsured risk ofloss in this program. This plan provides two medical insurance 
options. Traditional hasa $100 singleand $200 family deductible, SuperMed has nodeductible. The Board 
pays $5 10.83 family and S 194.26 single per month into the internal service fund for the Traditional plan and 
$456.64 family, $173.03 single for the SupcrMed plan. The dental plan has no deductible. The I\oard pays 

$44.18 per month into the internal service fund for the dental plan. The vision plan has no deductible and 
the Roard pays $22. I4 per month to the internal service fund for the vision plan. The prescription plan has 
no deductible and the board pays %I 19.54 family, S47.82 single for the prescription plan. A third party 
administrator, Medical Mutual ofOhio, reviews all claims which are then paid by the School District. The 

premiums are paid by the fund that pays the salary for the employee. 

The claims liability ofSIS8. I50 reported in the internal service fund at June 30. I999 is hascd on an estimate 
provided by the third party administrator. The requirements ofGovernmental Accounting Standards Board 
Statement No. IO require that a liability for unpaid claims costs. including estimates of costs relating to 

incurred but not reported claims, be reported. The estimate was not affected by incremental claim 
adjustment expenses and does not include other allocated or unallocated claim adjustment expenses. 
Changes in the fund’s claims liability amount in 1997 thru 1999 were: 

1997 

I998 
I999 

Ualance at Current Year 
Deginning of Year Claims 

$148>825 $ I ,527,405 

4 15.606 I ,282,986 

150,635 I ,423,984 

Claim 

Payments 

$ I ,260,624 

I ,547.957 
I ,4 16.469 

Balance at 

End of Year 

$4 15,606 

I SO,635 

158,150 

Note 12 - Delined Benefit Pension Plans 

A. School Employees Refiremenl System 

The School District contributes to the School I%ployecs Retirement System ofOhio (SERS), a cost-sharing 

multiple employer defined benefit pension plan. SERS provides retirement and disability benefits, annual 
cost-of-living adjustments, and death henefits to plan members and beneficiaries. Authority to establish and 

amend bcnelits is provided by Chapter 3309 of the Ohio Revised Code. SERS issues a publicly available, 
stand-alone financial report that includes financial statements and required supplementary information. That 
report may be obtained by writing to the School Employees Retirement System, 45 N. Fourth Street, 
Columbus. Ohio 43215-3634. 
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Plan members are required to contribute 9 percent oftheir annual covered salary and the School District is 

required to contribute at an actuarially determined rate. The current School District rate is 14 percent of 

annual covered payroll. A ponion of the School District’s contribution is used to fund pension obligations 
with the remainder being used to fund health care benclits; for fiscal year 1999, 7.7 pcrccnt of annual 

covered salary was the portion used to fund pension obligations. For fiscal year I998,9.02 percent was used 

to fund pension obligations. The contribution requirements of plan members and employers are established 

and may be amended, up to a statutory maximum amount, by the SERS’ Retirement Board. The School 
District’s required contributions for pension obligations to WRS for the fiscal years ended June 30, 1999, 

1998, and 1997 were $279,470, S434,15 I and $395,246, respectively; 50.1 I percent has been contributed 
for fiscal year 1999 and 100 percent for fiscal years IY98 and 1997. $285,204 representing the unpaid 

contribution for liscal year 1999, is recorded as a liability within the respective funds and the general long- 
term obligations account group. 

The School District contributes to the State Teachers Retirement System of Ohio (STRS), a cost-sharing 

multiple employer public employee retirement system. STRS provides retirement and disability hen&&, 
annual cost-of-living adjustments. and death and survivor benefits to members and beneficiaries. Benefits 

are established by Chapter 3307 of the Ohio Revised Code. STRS issues a publicly available, stand-alone 

financial report that includes financial statements and required supplementary information for STRS. That 
report may be obtained by writing to the State Teachers Retirement System, 275 East Broad Street, 

Columbus, Ohio 43215-3371. 

Forthe fiscal yearendcd June30, 1999, plan membcrswere required tocontributeY.3 percent oftheirannual 
covered salaries. The School District was required to contribute I4 percent; 6 percent was the portion used 

to fund pension obligations. For fiscal year 1998, the portion used to fund pension obligations was 10.5 

percent. Contribution rates are cstablishcd by STRS. upon recommendations of its consulting actuav, not 
to exceed statutory maximum rates of IO percent for members and 14 percent for employers. The School 

District’s required contributions for pension obligations to STRS for the fiscal years ended June 30, 1999, 
1998,and 1997were$580.744.$1,267,735 and $1.217,617, respectively; 85.32 percent has hcencontributcd 

for fiscal year 1999 and 100 percent for fiscal years 1998 and 1997. $198.982 represents the unpaid 

contribution for fiscal year I999 and is recorded as a liability within the respective funds. 

Note 13 - Postemployment Benefits 

The School District provides comprehensive health care benefits to retired teachers and their dependents 

through the State ‘Teachers Retirement System (STRS), and to retired non-certified employees and their 

dependents through the School Employees Retirement System (SERS). Benefits include hospitalization, 
physicians’ fees, prescription drugs and reimbursement of monthly Medicare premiums. Benefit provisions 

and the obligations to contribute are established by the Systems based on authority granted by State statute. 
Both systems arc on a pay-as-you-go basis. 

All STRS benefit recipients and sponsored dependents arc eligible for health care coverage. The STRS 

Board has statutory authority over how much, if any, of the health can: costs will he absorbed by S’I‘RS. 
Most benefit recipicrtts pay a portion ofthc health care cost in the Ihrm ofa monthly premium. By law, the 

cost ofcoverage paid from STRS funds is included in the employer contribution rate, currently I4 percent 
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of covered payroll. For the fiscal year ended June 30, 1999, the STRS Board allocated employer 
contributions equal to 8 prrcrnr ofcovered payroll to the Health Care Rescn~e Fund, an increase from 3.5 

percent for fiscal year 1998. For the School District, this amount equaled $290,359 for fiscal year 1999. 

STRS pays health care benefits from the Health Care Reserve Fund. At June 30, 1998, (the latest 
information available) the balance in the Fund was $2,156 million. For the year ended June 30, 1998, net 

health care costs paid by STRS were $2 I9,224,000 and STRS had 9 I.999 eligible benefit recipients. 

For SERS, coverage is made available to service retirees with ten or more fiscal years ofqualifying service 

credit, and to disability and survivor benefit recipients. Members retiring on or after August I, 1989, with 
less than twenty-five years ofscrvice credit must pay a portion ofthcir premium for health care. The portion 

is based on years of service up to a maximum of 75 percent of the premium. 

After’the allocation for basic bcnelits. the remaindcrofthe employer’s I4 percent contribution is allocated 
to providing health care benefits. For the fiscal year ended June 30, 1999, employer contributions to fund 

health care benefits were 6.30 percent ofcovered payroll, an increase from 4.98 percent for fiscal year 1998. 
In addition, SERS levies a surcharge to fund health care benefits equal to I4 percent of the difference 

between a minimum pay and the member’s pay, pro-rated for partial service credit. For fiscal year 1999, 
the minimum pay was established at $12,400. For the School District, the amount contributed to fund health 

care benefits, including the surcharge, during the 1999 fiscal year equaled $292.084. 

‘The surcharge, added to the unallocated portion of the I4 percent employer contribution rate, provides for 
maintenance of the asset target level for the health care fund. The target level for the health care reserve is 
I25 percent ofthe annual health care expenses. Expenses for health care for the fiscal year ended June 30, 

1998 (the latest information available), were $ I I I ,900,575 and the target level was S 139.9 million. At June 
30, 1998, WRS had net assets available for payment of health care benefits of$160.3 million. SERS has 

approximately 50,000 panicipants currently receiving health care benefits. 

Kate I4 - Other Employee Benefits 

A. Compensated Absences 

Thecriteria fordeterminingvacationand sick leavecomponmtsarcderived from negotiated agrccmcntsand 
State laws. Classified employees cam ten to twenty days ofvacation per liscal year, depending upon length 

of service. Accumulated, unused vacation time is paid to classified employees and administrators upon 

termination of employment. Teachers do not earn vacation time. 

Teachers, administrators, and classified employees earn sick leave at the rate ofone and one-fourth days per 

month. Upon rotirrment, payment is made for one-fourth of accrued, but unused sick leave credit to a 

maximum of 90 days for classified employees and 80 days for certified cmployccs. 

The School District provides life insurance and accidental death and dismemberment insurance to its 

employees. Coverage is equal to employees’ annual salary amount rounded to the nearest one thousand 
dollars. I..ifc insurance is covered through the Medical Mutual I.ifc Insurance Company. 
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Note 15 - Leases 

A. Capital Leases 

During fiscal year 1999, the School District entered into capitalized leases for buses, vans, and telephone 

equipment. The lease agreements are accounted for on a GAAP basis as a capital outlay expenditure in the 

capital projects funds with an offsetting amount reported as an other financing source. 

The leases met the criteria ofa capital lease as defined by Statement of Financial Accounting Standards No. 
I3 “Accounting for Leases,” which defines a capital lease generally as one which transfers benefits and risks 

ofownership to the lessee. 

General tixed assets consisting of equipment, vehicles, and furniture and fixtures have been capitalized in 
the general fixed assets account group in the amount of$ I ,085,502. This amount represents the present value 

of the minimum tease payments at the time of acquisition. A corresponding liability was recorded in the 

general long-tcnn obligationsaccount group. Principal payments in fiscal year 1999 totaled $183,485 in the 
governmental funds. 

The following is a schedule ofthe future minimum lease payments required under the capital leases and the 
present value of the minimum lease payments as of June 30, 1999. 

Torat 

Fiscal Year Ending June 30, 

2000 

200 I 

2002 

2003 

2004 

2005 

Less: Amount l&presenting Interest 

Present Value of Net Minimum I.ease Payments 

GLTOAG 

$240,438 

234,408 

146.497 

69.1 IS 

69.7 IO 

14,768 

114,936 

(101,148) 

S673.788 

I%. Operating Leases 

The School District has several noncancellable operating leases. The future minimum lease payments are 

as follows: 

Fiscal Year Ending June 30, GLTOAG 

2000 $157,640 

200 I 14,259 

2002 63,53 I 

2003 17,848 

Total 3 13,278 
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Note 16 - Long Term Obligations 

The changes in the School District’s long-tern) obligations during fiscal year 1999 were as follows: 

General Ohligution Bonds: 

Classroom Facilities Improvement 

1995: 5.10-5.85% 

Energy Conservation Improvement 

1995: varying inlerest rates 

School Improvement Refunding 

1997 3.85-4.55% 

School Improvement Refunding 

Capiral Appreciation Debt 

1997 &SO-6.75% 

Various Purpose Improvement 

1998 4.60% 

High School Propeny 

‘Total General Obligation Bonds 

Gcnrrul Ohlignrim Long- Term N’otcs: 

Energy Conservation Improvement 

I992 5.75% 

S/ore Clus.~room Fucilitiei Loon 

Classroom Facilities Loan 

Cupilal Lro.w.r 

Kodak Copier 

1995 11.15% 

National City Bank Fitness Equipment 

1996 5.63% 

I-inova Musical Instruments 

I996 

Orix Musical Insrruments 

1996 5.75% 

National City Rank Computers 

1996 6.59% 

FirstMerit Computers 

I997 10.00% 

BlueBird Busses 

1998 5.54% 

All Lines Leasing Various Equipment 

IYYS 

BlueBird Uus 

Principal 

Outstanding 

6130198 

$7.625.000 

990,000 

5.830.000 

3.098.337 209,269 

270,000 0 

75,000 0 

17.888.337 209.269 

Additions 

$0 

0 

0 

Deductions 

Principal 

Outstanding 

6130199 

(S285.000) $7.340.000 

(120,000) 870,000 

(800,000) 5.030,000 

0 3,307,606 

(20,000) 250.000 

(37,500) 37,soo 

(1.262.500) 16.835.106 

85.743 

8.279.787 

0 

0 

10,398 

I2.050 

32,096 

28.875 

346.793 

124,070 

127.637 

6,509 

(17.148) 68,595 

(63,491) 8.2 16.296 

(4,490) 5.908 

(12,050) 0 

(9,650) 22,446 

(8,091) 20,784 

(93,740) 253,053 

(24,657) 99.4 I3 

(18,512) 109,125 

(2,415) 4.094 
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IVVS 5.54% 

Merrick Chevrolet Vans 

1998 8.34% 

Inter-Tel Phone Equipment 

1999 10.95% 

Total Capital Leases 

Pension Obliga!ion 

Compensated Absences 

Tutu1 Ckwcral Long-Term Ubligutions 

Principal 

Outstanding 

6/30/98 

0 

so 647,915 (S2.991) S44.924 

0 

688,428 

74.389 

2.406.027 

S29.422.71 I 

Additions 

77,188 

Principal 

Ouwanding 

Deductions 6130199 

(3.508) 73,680 

43.742 (3.381) 40,361 

168,845 (183,485) 673,788 

73,252 (74,389) 73.2.52 

169,968 (206,748) 2.369.247 

562 1.334 (Sl,807,761) S28.236.284 

All general obligation bonds will be paid from property taxes. Capital lease obligations will be paid from 

the fund utilizing the assets. Compensated absences and the pension obligation will be paid from the fund 

from which the person is paid. 

The 1995 Classroom Facilities Improvement bonds were issued in the amount of $1 O,SOO,OOO as a result of 

the School District being approved for a %X,654,439 school facilities loan as of December I995 through the 

State Department ofEducation. The School District issued the general obligation bonds to provide a partial 

cash match for the school facilities loans. As a requirement of the loan, the School District was required to 

pass a 0.5 mill levy. Ofthe 0.5 mill Irvy, halfof the .S mill is used for the retirement ofthe loan, and the 

other half is for facilities maintenance. This levy will be in effect for twenty-three years or until the loans 

with the State are repaid, whichever comes first. Ifa balance remains after twenty-three years, the unpaid 

balance on the loan will be forgiven. The bonds and loans will be repaid with tax rcvenur. 

The 1997 general obligation bonds include capital appreciation bonds. This year the addition on these bonds 

include $209,269, which reprcscnts the accretion ofdiscounted interest remaining in tiscal year 19990” the 

capital appreciation bonds. 

The School District’s overall voted legal debt margin at June 30. 1999, was $6.X03,207 with an unvoted debt 

margin ofS291,574 at June 30, 1999. Principal and interest requirements to retire general obligation bonds 

outstanding at June 30, 1999, are as follows: 

Ending June 30. Principal 

2000 Sl,397,500 

hlrerest Total 

S664. I59 $2.06 1,659 

200 I 

2002 

2003 

2004 

2005-2009 

2010-2014 

2015-2019 

Total 

1,025,OOO 609.977 1.634.977 

870.000 566,681 1.436.681 

905,000 525.565 1.430,565 

965,000 481,029 I ,446.029 

4.681.528 2.820.624 7,502, I52 

3.4 I I.078 3.572.219 6.983.297 

3.580.000 433,778 4,013.778 

Sl6.835.106 $9.674.032 526,509, I38 



Note 17 - Fund Obligations 

The School District’s note and loan activity for the fiscal year ended June 30, 1999, was as follows: 

General Fund 

Spending Reserve Now 

19984.10% 

Principal 

Outstanding 

6i3OiY8 

s27s,ooo 

Additions 

SO 

Principal 

Outstanding 

Deductions 6130199 

S275.000 SO 

Tax Anticipation Note 

1999 5.50% 0 1.900.000 0 1,900,000 

Ohio School Districts 

Cash Flow norrowing Program 

1998 4.05% 

Tolal Short Trrm Noles 

0 3.763.000 3.763.000 0 

275,000 5.663.000 4.038.000 1.900.000 

School Solvency Assistance Loan 

19990.00% 0 2,157.ooo 0 2.157,ooo 

Total Short Term Oblig,ations 5275,000 67.820,000 S4,038,000 s4.057.000 

The notes are hacked by the full faith and credit of the Olmstcd Falls City School District and mature within 
one year. The note and loan liability is rellected in the fund which received the proceeds. 

Note 18 -Jointly Governed Organizations 

A. Luke Erie Educnhwud Computer Associcrhn (LEECA) 

The I.ake Erie Educational Computer Association (LEECA) is ajointly govcrncd organization among thirty 
School Districts. The jointly governed organization was formed for the purpose of applying modem 
technology with the aid of computers and other electronic equipment to administrative and instructional 
functions among member districts. Each ofthc governments ofthcsc schools supports LEECA bawd upon 
a per pupil charge dependent upon the software package utilized. The LEECA assembly consists of a 
superintendent or designated represcntativc from each participating school district and a representative from 
the fiscal agent. LEECA is governed by a Board of Directors chosen from the general membership of the 
LEECA Assembly. The Board of Directors consists of a rcprcscntative from the fiscal agent, the chairman 
of each of the operating committees, and at least one Assembly member from each county in which 
participating school districts are located. The degree ofcontrol exercised by any participating school district 
is limited to its representation on the I3oard. The Olmsted Falls City School District paid $62.127 to LEECA 
in fiscal year 1999. Each School district supports LEKA based on a per pupil charge dependent upon the 
software packages used. Financial information can be obtained by contacting the Treasurer at the Lorain 
County 13oard of Education. who serves as the fiscal agent, at 1885 Lake Avenue. Elyria, Ohio 44035. 
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B. Ohio Schools Council 

The Ohio Schools’ Council Association (Council) is a jointly governed organization among eighty-hvo 
school districts. The jointly govemcd organization was formed to purchase quality products and services 
at the lowest possible cost to the member districts. Each district supports the Council by paying an annual 

participation fee. The Council’s 13oard consists ofseven superintendents ofthe participating districts whose 
term rotates every year. The degree ofcontrol exercised by any school district is limited to its representation 
on the Board. In fiscal year 1998, the School District paid $800 to the Council. Financial information can 
be obtained by contacting Joseph Lesak, the Executive Secretary ofthc Ohio Schools Council at 155 Center 
Road, Bedford, Ohio 44 146. 

The School District participates in the Council’s electric purchase program which was implemented during 
fiscal year 1998. This program allows school districts to purchase electricity at reduced rates, ifthe school 
districts will commit to participating for an eight year period. The participants make monthly payments 
based on estimated usage. Each June these estimated payments arc compared to their actual usage for the 
year and any necessary adjustments arc made. 

EnergyAcquisitionCorp..anon-profitcorporation withasclf-appointingboard. issued $I 19,140,OOO indebt 
to purchase eight years of clrctricity from Cleveland Electric Illuminating (CKI) for the participants. The 
participating school districts arc not obligated in any manner for this debt. If a participating school district 
terminates its agreement, the district is required to repay the savings to CEI and CEI will refund the 
remaining prepayment related to that participant to Energy Acquisition Corp. 

C. Pdaris Career Center 

The Polaris Career Center is a distinct political subdivision ofthe State ofOhio operated under the direction 
ofa Board, consisting ofone representative from each participating school district’s elected hoard, which 
possess its own budgeting and taxing authority. Accordingly, the Polaris Career Center is not part ofthe 
District and its operations arc not included as part of the reporting entity. Financial infomution can he 
obtained by contacting the Treasurer at the Polaris Career Center. 7285 Old Oak Boulevard, Middleburg 
Heights. Ohio. 

Note 19 - Public Entity Risk Pool 

The School District participates in the Ohio School Boards Association Workers’ Compensation Group 
Rating Plan (GRP), an insurance purchasing pool. ‘The GRP’s business and affairs arc conducted by a three 
member Board ofdircctors consistingofthc President. the President-Elect and the Immediate Past President 
of the OSBA. The Executive Director of the OSBA, or his designee, serves as coordinator of the program. 
Each year, the participating school districts pay an enrollment fee to the GRP to cover the costs of 
administering the program. 

Note 20 - State School Funding Decision 

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain portions of the Ohio 
school funding plan unconstitutional. The Court stayed the effect of its ruling for one year to allow the Ohio 
General Assembly to design a plan to remedy the perceived defects in the system. Dcclarcd unconstitutional 
was the State’s “school foundation program”, which provides significant amounts of monetary support to 
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the School District. During the fiscal year ended June 30, 1999. the School District received $4,557,686 of 
school foundation suppon for its general fund. 

The Court also declared the emcrgcncy school loan assistance program unconstitutional. The emergency 
school loan program allowed the School District to borrow money from a commercial financial institution 
with repayment going directly to the lender from the State through withholding a portion of the School 
District’s future school foundation payments. During fiscal year 1999, the School District had borrowed 
$2,157,000 under this program: the final payment of this note will bc made in fiscal year 200 I The terms 
of the debt arc further dcscrihcd in Note I7 th these financial statements. 

Also, the Court declared the spending reserve borrowing program unconstitutional. The spending reserve 
program allowed the School District lo borrow against amounts anticipated to be collected from tangible 
personal property taxes after the School District’s June 30 fiscal yearend. During the fiscal year ended June 
30, 1999, the school district did not borrow under this program. However. the School District repaid 
$275,000 borrowed in fiscal year 1998. For the last three fiscal years, the School District has relied on this 
borrowing to meet its cash flow needs at the end ofeach fiscal year. State statute has recently been amended 
to gradually decrease the annual amount that may be borrowed under this program. 

In addition, the Coun declared the classroom facilities program unconstitutional, because, in the Court‘s 
opinion, the program had not been sufficiently funded by the State. The classroom facilities program 
provided money to build schools and furnish classrooms. As of June 30, 1999, the School District had 
received a total of 58,654,439 under this program. 

Since the Supreme Court ruling, numerous pieces of legislation have been passed by the Ohio General 
Assembly in an attempt to address the issues identified by the Court. The Court of Common Pleas in Perry 
County has rcviewrd the new laws and, in a decision issued on February 26, 1999, determined they are not 
sufficiently responsive to the constitutional issues raised under the “thorough and efticicnt” clause ofthe 
Ohio Constitution. The State has appealed the decision made by the Court of Common Pleas to the Ohio 
Supreme Court. At this time, the Ohio Supreme Court has not rendered an opinion on this issue. The 
decision ofthe Court of Common Pleas in Perry County has been stayed by the Ohio Supreme Court, and, 
as such, school districts arc still operating under the laws that the Common Pleas Court declared 
unconstitutional. 

As of the date ofthese financial statements, the School District is unable to determine what effect, if any, 
this ongoing litigation will have on its future State funding under these programs and on its financial 
operations. 

Note 21 - Contingencies 

A. Grants 

The School District received financial assistance from federal and state agencies in the form of grants. The 

e~penditureoff~~t~dsreceivedondertheseprogramsgcncraIlyrequirescompliancewith termsandconditions 
specified in the grant agreements and is subject to audit by the grantor agencies. Any disallowed claims 

resulting from such auditscould bccomea IiabilityofthcGeneral Fundorothcrapplicable funds. However, 
in the opinion of management, any such disallowed claims will not have a material adverse effect on the 
overall financial position of the School District at June 30, 1999 
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The School District is party to legal proceedings. The School District is of the opinion that ultimate 
disposition of claims will not have a material effect, ifany, on the financial condition ofthe School District. 

Note 22 - Segment Information for Enterprise Funds 

The School District maintains twoenterprise funds toaccount for theoperationsoffood serviceand uniform 

school supply sales. The table below reflects the more significant financial data relating to the enterprise 

funds of the Olmstcd Falls City School District as of and for the liscal year ended June 30, 1999. 

Operating Revenues 

Operating Expenses 
less Depreciation 

Depreciation Expense 
Donated Commodities 
Operating Grants 
Net Income (Loss) 
Net Working Capital 
‘Total Assets 
‘Total Equity 
Encumbrances Outstanding at June 30, I999 

Food 

Service 

S636.380 

Uniform 
School 

Supplies 
697SO4 

Totals 

5733,884 

747.816 79.09 I 826,907 
26.945 0 26.945 
41.337 0 41,337 
77,412 0 77,4 I2 

10,369 18,412 28,781 

(48,372) 47,660 (712) 
2X5.781 50,891 336,672 
190,678 47,660 238,338 

1,870 6.465 x.335 

Note 23 - Year 2000 Issue 

‘The Year 2000 issue is the result of shortcomings in many electronic data processing systems and other 

rquipmcnt that may adversely affect the government’s operations. 

Olmsted Falls City School District has completed an inventory of computer systems and other equipment 
necessary to conducting District operations and has identified such systems as being financial reporting. 

payroll. and grant reporting. 

The Lake Erie Educational Computer Association State Software Development Team has indicated that; 

“The payroll processing software supported with the OECN State Software is compliant 

with the Year 2000.” 

“The accounting software supported with the OECN State Software is compliant with the 
Year 2000.” 

“The education management information system software supported with the OIXN State 
Software is compliant with the Year 2000.” 
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“lhc equipment inventory and vehicle inventory system software supported with theOECN 
State Software will bc compliant with the Year 2000, beginning with the March 1999 

release of SAAS V2. I .” 

Property tax billing, collection and remittance for the School District is handled by Cuyahoga County. The 
County is responsible for rcmediating this system. 

The Cleveland Electric Illuminating Company (CEI) and Ohio Edison (OE) provide the electricity to the 

District. The District has not obtained assurances from CEI or OE regarding remcdiating these systems. CEI 
and OE arc responsible for remediating these systems. 

The City of Cleveland (City) provides water, and the Northeast Ohio Regional Sewer District(NORSD) 
provides sewer and sanitation services and Columbia Gas (CC,) provides gas service to the District. The 

City, NORSD, and CG arc responsible for remediating these systems. 

The State of Ohio provides funding through the School Foundarion program. The State is responsible for 
rcmcdiating this system. 

Becauseofthcunpreccdented natureoftheYcar2000 issue, itseffectsand thcsuccessofrelated remediation 
efforts will no1 be fully determinable until the year 2000 and thereafter. Management cannot assure that the 

District is, or will he, Year 2000 ready. that the District’s rcmcdiation efforts will bc successful in whole or 

in part, or that parties wiht whom the District does business will be year 2000 ready. 

Note 24 - Set asides 

The School District is rcquircd by State statute to annually set aside an amount based on priorycar revenues 

for the purchase of textbooks and other instructional materials and an additional amount for capital 

improvements. Amounts not spent by year-end or offset by similarly restricted resources must bc held in 
cash at year-end and carried forward to he used for the same purposes in future years. Amounts arc also to 

be set aside for budget stabilization if the School District’s base amount used for the yearly set-aside 

calculation increases three percent or more from the prior year. This amount is IO bc included in the hudget 

stabilization reserve. The School District also receives monies designated for school bus purchases. This 
amount is shown as a reserve for bus purchases. 
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The following information describes any changes in the amounts s&aside for textbooks and instructional 

materials, capital improvements, budget stabilization, and school bus purchases from the end of the prior 

year to the end ofthc current year. 

Textbooks 

so 

5291,270 

(247.320) 

Capilal Hudgct 

Impnn~cmcn~ Kexrve 

SO S106.632 

S2Y I.270 SO 

(234.388) 0 

TO131 

SlO6.632 

5582.540 

(481.70R) 

(43.95(l) (65.132) 0 (109.082) 

SO (SX,250) $106.632 SYX.M2 

so so $106.632 StOh.632 

39,712 

$146.344 

Although the School District had offsets and qualifying disbursements during the year that reduced the set- 

aside amounts below zero, these extra amounts may not be used to reduce the set-aside requirements of 

future years. Ncgativr amounts arc therefore not presented as being carried forward lo the next fiscal year. 

Note 25 -Contractual Commitments 

The Olmsted Falls City School District had the following contractual commitments outstanding at June 30, 

1999: 

Original Amount Amount 

Project 

MS Construction 

Contractor 

Lcsko Associates, lnc 

Amount Paid Remaining 

635,000 Sl3.124 S2 1,876 

Contract, Reimburse Wilson Bennett. Inc 850. I OS 671,231 178,874 

Phase IV ‘Technology Norstan Communications 454,165 426,872 27,293 

Services Custom Fabricators 3,483 0 3.483 

MS. Services Foti Construction so.433 0 50,433 

Services for M. S. Franklin Rooting, Inc 120,068 55,000 65.068 

Services for M. S. J.P. Sorma Construction 387,245 32 1,263 65.982 

Services for M. S. Northeastern Cement, Inc. 114,323 0 114,323 

Services for M. S. Oginc Mechanical Corp. 26,963 3,400 23,563 

Services for M. S. Sorhnlen Piping Co. 27.216 12.95 I 14.265 

Services for M. S. Cole Excavators. Inc. 36. I79 0 36. I79 

s2,105.180 S I .503.84 I S601.339 
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Note 26 -Subsequent Events 

The District’s treasurer resigned on November 16, IYYY. The District appointed an interim treasurer on 
November 17, 1999 and is currently conducting an employment search for a permanent treasurer. 

The District issued Tax Revenue Notes, Series 1999-2000, in the amount of $2,000,000, on December 15, 

1999. These notes were issued in anticipation of the collection of current property tax revenues and will 

mature on June 30, 2000. 

Note 27 -Going Concern 

The District has been experiencing recurring delicit spending in the General Fund. Because of these 

difficulties the District was placed into fiscal emergency by the Auditor of State oo March 22, 1999. A 
seven member Financial Planning and Supervision Commission was established to oversee all financial 

affairs ofthc District. 

The District obtained $4.057.000 in loans to alleviate the anticipated cash shortfalls in the General Fund as 
ofJune 30. 1999. The unreserved General Fund balance as of June 30, I999 was $269,697. 

A 12.9 mill operating levy was passed in February of lY99 to help alleviate the operating difficulties. The 

levy isestimated togenerateanadditional$3,800,000annually. The District believesthat with theadditional 
tax revenues and other cost cutting measures, it will be able IO adequately finance future operations, 

including repayment of loans, and return to a positive cash position. 

- 52. 



OLMSTED FALLS CITY SCHOOL DISTRICT 
CUYAHOGA COUNTY, OHIO 

Schedule of Federal Awards Expenditures 
for the year ended June JO,1999 

Federal Grantor/ Pass-Through CFDA Non-Cash Non-Cash 
Pass-Through Grantor/ Program Title Entity Number Number Receipts Receipts Disbursements Disbursements 

U. S. Department of Agriculture 
Passed Through the Ohio Department of Education 

Child Nutrition Cluster: 
Food Distribution NA 10.550 so $37,413 so $41.364 
National School Lunch Program 044701 03/O‘-PU-96 10~555 77,412 0 77.412 0 

Total U. S. Department of Agriculture - Nutrition Cluster 77,412 37,413 77,412 41,364 

U. S. Department of Education 
Passed Through the Ohio Department of Educabon 

Special Education Cluster: 
Special Education Grants to States 046~~3 6a-SF-99 84027 140,017 0 132.471 0 

046573 66.SF-96 0 0 11.169 0 
Special Education - Pm-School 
Grants 046673PGS1.99 84173 18,252 0 14,862 0 

046673 PG.S,-96 0 0 1,639 0 
Total Special Education Cluster 158,269 0 160,141 0 

Grants to Local Educational Agencies 
(ESEA Title I) 046573 Cl-Sl-99 84010 776 0 39,848 0 

046573 Cl-61-98 51,233 0 766 0 
Subtotal 52,009 0 40,614 0 

Innovative Educ. Program Strategy 046.573 C2-S1-99 84298 12,046 0 4.099 0 
046573 C23-96 0 0 8,067 0 
046573 C-S-97 0 0 1,177 0 
046573 CZ-Sl-96 0 0 113 0 

Subtotal 12.046 0 13,456 0 

Eisenhower Professional Development 

State Grants 046573 MS-S1-97 84,281 0 0 363 0 

Safe and Drug-Free Schools and 
Communities State Grants 046573 DR.St-99 84186 4,592 0 1,826 0 

046573 DR-Sl-96 0 0 8.054 0 
Subtotal 4,592 0 9,880 0 

Goals 2000 State and Local Education 

Systemic Improvement 046573 G2-N-99 84276 1,030 0 1,030 0 
Total U. S. Department of Education 227,946 0 225,484 0 

U. S. Department of Labor 
Passed Through the Ohio Department of Education 

School to Work 046753 WK-BE-99 17~249 5,000 0 0 0 

Total U. S. Department of Labor 5,000 0 0 0 

Total Federal Assistance $310,358 $37,413 

The accompanying notes to this schedule are an integral part of this schedule. 
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NOTE A - SIGNIFICANT ACCOUNTING POLICIES 

The accompanying Schedule of Federal Awards Expenditures (Schedule) summarizes the activity of the 

District’s fcdcral award programs. The Schedule has been prepared on the cash basis of accounting. The 
information in this Schedule is presented in accordance with the rcquircmcnts of OMH Circular A-133, 

Adi/.s ofStare.s. Locol tiowrnments. and Non-Profir Okgunizo/iom. Therefore, some amounts presented 
in this Schedule may differ from amounts presented in, or used in the preparation of, the general purpose 

financial statements. 

NOTE l3 - FOOD DISTRIBUTION 

Nonmonetary assistance, such as food rcccivcd from the U.S. Department of Agriculture. is reported in the 
Schcdulc at the fair market value of the commodities received and consumed. Values may change from 
month to month and are entirely subjective. At June 30, 1999, the District had no significant food 
commodities in inventory. 

NOTE C - NATIONAL SCI IOOL LlJNCl I PROGRAM 

Federal monies rcccivcd by the District for this program arc commingled with State grants and local 
revenues. It is assumed that federal monies arc cxpcndcd first. 

N/A - Not applicable. 

CFDA - Catalog of Federal Domestic Assistance. 
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STATE OF OHIO 
OFFICE O~:TIIE AUDITOR 

JIM PLTKO, AU~XTOR OF STATE 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY 
GOVERNkfENTAlJDIT1NGSTANDARD.S 

Board of Education 

Olmsted Falls City School District 
26931 Bagley Road 

Olmsted Falls. Ohio 44 13%0010 

We have audited the financial statements ofthe Olmsted Falls City School District, CuyahogaCotmty, Ohio, 

(the District) as of and for the year ended June 30, 1999, and have issued OUT report thereon dated December 

IS, 1999, wherein we noted recurring losses from operations raising substantial doubt about the District’s 
ability to continue operations and also noted a change in a fund classification. We conducted OUT audit in 

accordance with generally accepted auditing standards and the standards applicable to financial audits 
contained in Gowwmenr Au&ring S’/nndur& issued by the Comptroller Ciencral of the United States. 

Compliance 

As part of obtaining reasonable asswancc about whether the District’s linancial statements are free of 
material misstatement, we performed tests of its compliance with cenain provisions of laws. regulations. 

contractsandgrants. noncompliance with whichcould haveadirect and material effect on thedctermination 
of financial statement amounts. I~lowcver. providing an opinion on compliance with those provisions was 

not an objective ofour audit and. accordingly, we do not express such an opinion. The results ofour tests 

disclosed instances ofnoncompliance that arc required to be reported underGover~m~enf~udi~i~~~.S~rmdur~s 
which are described in the accompanying schedule of findings as items 1999-10818-001 through l999- 

10818-004. We also noted certain immaterial instances of noncompliance that we have reported to the 

management of the District in a separate letter dated December IS. 1999. 

Internal Control Over Financial Reporting 

In planning and performing OUT audit, we considered the District’s internal control over financial reporting 

in order to detenninc ottr auditing procedures for the purpose of expressing OUT opinion on the financial 

statements and not to provide assurance on the internal control over financial reporting. Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the internal 

control over financial reporting that might be material weaknesses. A material weakness is a condition in 

which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be material in relation to the financial 
statements being audited may occur and not bc detected within a timely period hy employees in the normal 

cowse of performing their assigned functions. We noted no matters involving the internal control over 
Financial reporting and its operation that we consider to be material weaknesses. 



Olmsted Falls City School District 

Report on Compliance and on Internal Control Required by 

Governnwtt Audiring Stu~rdurds 

Page -2- 

However, we noted other matters involving the intcmal control over financial reponing that do not require 

inclusion in this report, that we have reported to management of the District in a separate letter dated 

December 15, 1999. 

This report is intended for the information and use ofmanagement, Board of Education and federal awarding 

agencies and pass-through entities and is not intended IO be and should not be used by anyone other than these 

specified partics. 

December 15, 1999 



STATE OF OHIO 

OFFICE OF THE AUXTOR 

JIXI PETRO, AUDITOR OF Slaw 

REPORT ON COMPLIANCE WITH REQUHUXMENTS APPLICABLE TO ITS MAJOR 
FEDERAL PROGRAM ASD INTERNAL CONTROL OVER COIMPLIANCE 

IN ACCORDANCE WITH OMB CIRCULAR A-133 

Board of Education 
Olmstcd Falls City School District 

26937 Baglry Road 
Olmsted Falls. Ohio 44138-0010 

Compliance 

WC have audited the compliance of the Olmstcd Falls City School District. Cuyahoga County, Ohio. (the 
District) with the types of compliance requirements described in the KS. ofice o~Monagemenf aw/Eudge~ 

(OMB) c‘irculur A-133. Cont~~licmce Su~pkwwnr that are applicable to its major federal program for the year 

ended June 30, 1999. The District’s major fcdcral program is identified in the summary ofauditor’s results 
section ofthe accompanying schcdulc of findings. Compliance with the requirements of laws, regulations, 

contracts atld grants applicable to its major federal program is the responsibilityofthc District’s management. 
Our responsibility is to express an opinion 011 the District’s compliance based 011 our audit. 

We conducted our audit of compliance in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Gowrmwn/ Auditing Smndards, issued by the 

Comptroller General of the United States; and OMB Circular A-133, Audits oj.9uk.s. Locul Goven~~nr.s. 
crrzd Non-Profir 0r~~wi~orion.s. Those standards and OMB Circular A- I33 require that we plan and perform 

the audit IO obtain reasonable assurance about whether noncompliance wcurrrd with the types ofcompliance 

requirements referred to above that could have a direct and material effect on a major federal program. An 
audit includes examining, on a test basis, evidence about the District’s compliance with those requirements 

and performing such other proccdurcs as we considered ncccssary in the circumstances. We believe that our 

audit provides a reasonable basis for our opinion. Our audit dots not provide a legal determination on the 
District’s compliance with those requirements. 

In our opinion. the District complied, in all material respects, with the requirements referred to above that are 

applicable to its major federal program for the year ended June 30, 1999. 

Internal Control Over Compliance 

The management ofthe District is responsible forcstablishingand maintaining effective internal control over 

compliance with requirements of laws. regulations, contracts and grants applicable to federal programs. In 

planning and performing our audit, we considered the District’s internal control over compliance with 
requirements that could have a direct and material eff‘ect on a major federal program in order to determine 

our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with OMMH Circular A-133. 



Olmsted Falls City School District 

Report on Compliance with Requirements Applicable to Its Major 
Federal Program and Internal Control Over Compliance in Accordance 

with OMB Circular A-133 
Page -2- 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses. A material weakness is a condition in which the design 

or operation of one or more of the internal control components does not reduce to a relatively low level the 
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would 

be material in relation to a major federal program being audited mayoccurand not be detected within a timely 

period by employees in the normal course of performing their assigned functions. We noted no matters 

involving the internal control over compliance and its operation that we consider to he material weaknesses. 
We noted other matters involving the internal control over federal compliance that do not require inclusion 

in this report, that we have reported to management of the District in a separate letter dated December IS, 
1999. 

This report is intended for the information and use ofmanagement, Board of Education, and federal awarding 

agencies and pass-through agencies and is not intended to be and should not be used by anyone other than 
these specified parties. 

:“:w 

Dccembcr 15, 1999 
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OLMSTEDFALI.SCITYSCHOOLDlSTRlCT 
CUYAHOGACOUNTY 

JUNE 30. 1999 

SCH~DIJL~O1:FINDIN(;S 
OMBClRCbLARA-133 

I I. SUM.MARYOFAUDITOR'SRESULTS I 

,- I33 6.505 

(d)(l)(i) 

(d)( 1 Xii) 

(4(1X4 

(d)( I)(iii) 

@)(I W 

(d)( 1 NV) 

(4(1X4 

WC 1 W) 

(d)(l)(viii) Dollar Tltreshold: Type A/B Programs 

(W)W 

Type of Financiul Sfa~ement Opinion 

Were there my material control weakness condifions 
reporled (II IheJinonciol sIa~enrenI level (GAGAS) ? 

Were there my other reportable conrrol weakness 
condifions reporled ot IbeJinoncial statement level 
(GAGAS)? 

Was Ibere any reported non-compliance at tbeJimncial 
sIaIemenI level (GAGAS)? 

Were Ibere any material internal control weakness 
conditions reporfedfor major federal programs? 

Were there my orlter reportable internal conlrol 
wenkness conditions reporredfor mojorfedeml 
proR”ms? 

Type of Major Progromv’ Compliance Opinion 

Are tbcre my rcporrablefindittR.s under Sec. .SIO? 

Major ProRrnmr (li.$I) 

Low Risk Auditee? 

Unqualified 

No 

No 

Yes 

NO 

NO 

Unqualiticd 

No 

Special Education Cluster: 

Special ITducarion Grants to 

States, CFDA U84.027 

Special Education - Pre- 

School Grants. CFDA 

%84. I73 

Type A: > $300,000 
Type B: all others 

YCS 
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OLMSXD FAILS CITY SCIIOOI. DISTRICT 
CUYAI IOGA COIJNTY 

JUNE 30, I999 

SCIIEDULE OF FINDINGS 
OMR CIRCUI.AR A-133 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO HE REPORTE:D IN ACCORDANCE WITH GAGAS 

Finding Number l999-10X18-001 

Ohio Rev. Code Sections 5705.4 I(B)& (D)prohibitsasubdivisionortaxingunit from makinganexpenditure 
or an expenditure plus encumbrances unless it has been properly appropriated. The following funds had 

expenditures plus encumbrances exceeding the legal level ofappropriation at June 30, 1999: 

Fund Function Ohiect 

Expenditures 

l’lus 
Atmronriations Fncumbmnccs 

General Fund: 

Instruction - Regular: 
Other 

Capital Outlay 

Instructional Vocational: 
Salaries 
Fringe Renetits 

Materials and Supplies 

Capital Outlay 
Instructional Adult Continuing: 

Salaries 
Materials and Supplies 

Instructional - Other: 
Purchased Services 

Support Services - Pupil: 

Other 

Capital Outlay 
Support Services - Instructional 

Services: 
Salaries 

Fringe Renctits 

Support Services Board of 
Education: 

Purchased Services 

Support Services - Administration: 

Fringe tknetits 
Materials and Supplies 

$2,864 $3,527 ($663) 
I0.000 23.5 I4 (13,514) 

120,000 I x0.909 (60.909) 
33.000 58,043 (25.043) 

2,210 4.002 (1,792) 

0 17,352 (17,352) 

5,000 8.802 
1,000 I, I69 

398.362 X25,27 I 

(3,802) 
(169) 

(426.909) 

(21,161) 

(207) 

0 21,161 
0 207 

380,000 400,009 (20,009) 

90.000 I6 I.280 (71,280) 

51,182 128,654 (77.472) 

275.000 408,94 I (133,941) 
3 1,636 39,759 (8,123) 

Variance 
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OI.MSTED FAI.1.S CITY SCHOOL DISTKICl 
CUYAHOGA COUNTY 

JUNE 30, 1999 

SCHEDUII OF FINDINGS 
OMB CIRCULAR A-133 

2. FINDINGS RELATED TO THE FINASCIAL STATEMENTS 

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 1999- IO8 I S-00 I I 

Fund Function Obicct Atwrooriations 

Support Services - Fiscal: 

Salaries 180,000 

Fringe Benefits 60,000 
Other 136,509 

Support Services Operation 
& Maintenance of a Plant: 

Salaries 1,025.000 
Fringe Benefits 250,000 

Purchased Services 715,941 
Other 2.000 

Support Services - Pupil Transportation: 
Salaries 570,000 

Fringe Benefits 200.000 

Materials and Supplies 131.454 
Support Services - Central: 

Materials and Supplies 5,715 
Capital Outlay 0 

Other 0 
Non-Instructional Services 

- Food Service Operations: 
Salaries 0 
Fringe Ber~efifs 0 

Non-Instructional Services 

- Community Services: 
Salaries 0 
Fringe Benefits 0 

Extracurricular Activities - Academic 

and Subject Oriented Activities 
Fringe Benefits 2.500 

lktracurricular Activities - Sports 

Oriented Activities: 
Salaries 255.000 

Expenditures 

PIUS 

Encumbrances Variance 

189,666 (9.666) 
71,Sl I (I I.81 I) 

265,088 (I 28,579) 

1,100,135 (75,135) 

293,759 (43,759) 

904.3 IS (188,374) 

7,029 (5,029) 

615,194 (45,794) 
230,167 (30,167) 

212,813 (81,359) 

28,236 (22,521) 

I.566 (I.566) 
3,235 (3.235) 

2,361 (2,361) 

73 (73) 

6,366 (6.366) 

92 (92) 

4,048 (1,548) 

285.334 (30,334) 
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OLMSTED FALLS CITY SCIIOOI. DISTRICT 
CUYAHOCiA COUNTY 

JUNE 30, 1999 

SCllEDlJLE OF FINDINGS 

OMB CIRCULAR A-133 

2. FINDINGS RELATED TO THE FINANCIAL STATE.MENTS 

REQUIRED TO RF REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number I999- IO8 I S-00 I 

Expenditures 

PIUS 

Fund Function Ohiect Atxvopriations 
Fringe Benefits 20,000 

Purchased Services 3,000 

Materials and Supplies 0 

Capital Outlay - Site Improvement 

Services: 

Capital Outlay 0 
Capital Outlay - Huilding Acquisition: 

Purchased Services 63,000 

Debt Service: 
Principal Repayment 3.938,O I3 

Other Financing Uses: 

Operating Transfers Out 1,800 

Encumbrances Variance 
Sl,l 16 (31,116) 

5,461 (2.46 1) 
165 (76% 

371 

84,000 

4,232,649 

31.770 

(371) 

(2 I ,000) 

(294,636) 

(29,970) 

Special Revenue Funds: 

Special Trust Fund 
Auxiliary Services Fund 

Miscellaneous State Grant Fund 

Capital Projects Funds: 

70,225 108,765 (38.540) 

173,456 182,597 (9,141) 
0 1,557 (1,557) 

Permanent Improvement Fund 63,423 68,986 (5,563) 
Building Fund l,lO7,216 I, 186,660 (79,444) 

This weakness could allow expenditures in the above funds to exceed the total ofthe available fund 

balance and the current year revenues. This would then result in a negative fund balance(s). 

The District was aw’are ofthcse requirements hut its control procedures failed to prevent or detect the 
non-compliance in these instances. 

We recommend the District compare appropriations to expenditures and appropriations to 
expenditures plus encumbrances, in all funds which are legally required IO be budgeted, to ensure 
compliance with this requirement. This comparison should he performed on a monthly basis. at 

minimum, and the District’s appropriations should be amended as required. 
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OLMSTED FALLS CITY SCHOOL DISTRICI 
CUYAI IOGA COUNTY 

JUNE 30, 1999 

SCHEDULE OF FINDINGS 

OMB CIRCULAR A-133 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Findine: Number I 1999-l 08 I S-002 I 

Ohio Rev. Code Section 5705.39 prohibits a political subdivision from making a fund appropriation in excess 

ofestimated resources available for expenditure from the fund. In addition, Ohio Rev. Code Section 5705.40, 

requires that any appropriation measure may be amended or supplemented as lony as the entity complies with 
the same provisions of the law as are used in making the original appropriation. 

The following fund had appropriations in excess of the amount certified as available by the budget 

commission as of June 30. 1999: 

Fund 

Self Insurance 

Revenues plus 

Carrvover Balances Atwooriations Excess 

s I .400.380 $ I ,soo,ooo ($99.620) 

This weakness could allow expenditures in any of the above fond IO exceed the total of the available fund 

balance and current year revenues. This would then result in negative fund balance. 

The District was aware ofthese requircmcnts but its control procedures failed to prevent or detect the non- 
compliance in these instances. 

We recommend the District compare appropriations to total certified rcsourccs, in all funds which are legally 

required to be budgeted. to ensure compliance with this requirement. This comparison should bc performed 
on a monthly basis: at minimum. and the District’s appropriations and total certified resources should bc 

amended as required. 

1 Findinp. Number I I999- IO8 18-003 I 

Ohio Rev. Code Section 5705.38, requires that on or about the first day ofeach fiscal year, an appropriation 
measure is to be passed. If the taxing authority wants to postpone the passage of the annual appropriation 

measure until an amended certificate is received from the county budget commission based upon the actual 

year end balances, it may pass a temporary appropriation measure for meeting the ordinary expenses until 
ocloher. 

The District did not pass its permanent appropriation measure until April IS, 1999 and did not meet any of 

the criteria which would allow for the delay of ils passage. Passage ofthc pcrmancnt appropriation measure 

was delayed until after the FY 1999 tax budget was adopted by the Board in January, 1999. 
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OLMSTED FALLS CITY SCIIOOL DISTRICl 
CUYAIIOGA COUNTY 

JUNE 30, 1999 

SCHEDULE OF FINDINGS 
OMI3 CIRCLJI.AR A-133 

2. FINDINGS RELATED TO THE 
REQUIRED TO BE REPORTED IV ACCORDANCE WITH CAGAS 

Finding Number 1999- IO8 I S-003 I 

The District was aware of this requirement but its control procedures failed to prevent or detect tbe non- 
compliance in Ibis instance. 

The District should develop mechanisms to ensure its permanent appropriation measure is passed within the 
requirements of Ohio Rev. Code Section 5705.38. 

Finding Number I999- I08 I S-004 

Ohio Rev. Code Section 5705.4 l(D), provides that no subdivision or taxing authority shall make any contract 

or give any order involving the cxpenditurc of money unless the ccrtiftcatc of the fiscal oflicer is attached. 
The fiscal ofticcr must certify that the amount required to meet such a commitment has been lawfully 

appropriated and is in the treasury or in the process ofcollection to the credit ofan appropriate fund, free from 
any previous encumbrance. Such contracts and orders for expenditures lacking prior certification shall be 

void. 

The District did not properly certify the availability of funds prior to initiating the purchase transaction for 

numerous expenditures. In more than one third of the testing performed, it was noted that an invoice was 

received before a purchase order containing the rcquircd certification was generated. Also, it was noted that 

at year end the District had several instances in which invoices were dated prior to June 30, 1999 and a 
purchase order was not generated until the subsequent liscal period. The fiscal officer honored such orders. 

rather than declaring them void. 

The District is aware of these requirements, hut its control procedures failed to prevent or detect the non- 

compliance in these instances. 

Those responsible forthepreparation ofpurchaseordersshould submit purchaseorders, priorto initiatingthe 

purchase transaction. to the Treasurer’s office to help prevent this situation from occurring in the future. If 
purchase orders are not generated and the Treasurer has not ccnilied that tbc amount required to meet such 

a commitment has heen lawfully appropriated and is in the treasury or in the process ofcollection to the credit 

of an appropriate fund. free from any previous encumbrance prior to initiating the purchase transaction, the 

order for expenditure should be declared void by the Treasurer. 

3. FINDINGS FOR FEDERAL AWARDS 

None 
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OLMSTED FA1.I.S CITY SCHOOL DISTRIC’I 

CUYAHOGA COUNTY 

JUNE 30, 1999 

SCHEDIJLE OF PRIOR AUDIT FINDINGS 

Not corrected, partially 

corrected, different 

corrective action taken; 

finding no longer valid; 

Finding Number Finding Summary Fully Corrected Explain 

998-10818-001 Ohio Rev. Code Section NO Partially corrected, the 

5705.10 District borrowed 

64.057,OOO in June, 1999 

which eliminated this 

violation at June 30, 1999. 

However, at May 3 I, 1999, 

theGeneral, Selflnsurance, 

and Miscellaneous State 

Grant Funds carried 

negative cash fund 

balances. 

998-108 18-002 Ohio Rev. Code Section NO Not corrected, same citation 

5705.41(R)&(D) issued for fiscal year 1999. 

The District did not 

adequately monitor and 
amend their appropriations 

which allowed total 

expenditures plus 

outstanding encumbrances 

to exceed total 

appropriations. 

l998- IO8 18-003 Ohio Rev. Cc& Suction No Not corrected, samecitation 

5705.39 issued for fiscal year 1999. 

The District did not 

adequately monitor their 

total appropriations in 

relation to wtal cenified 

resources which allowed 

appropriations in four funds 

10 exceed lolaI cenificd 

“SO”KCS. 
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OI.MSTED FALLS CITY SCHOOL DISTRICI 

CIJYAHOGA COUNTY 

JlJNE 30, 1999 

CORREC’I‘IVI~ ACTION PLAN 

Anticipated Completion Responsible Contact 

Finding Number Planned Corrective Action I)ate PWSWl 

1999-10818-001 Action to include comparing June 30. 2000 TPXISUW 

appropriations to expenditures 

plus encumbrances, on a 

monthly basis. ar minimum. and 

amending appropriations 

measure as required. 

1999. IO8 I S-002 Action to include comparing June 30. 2000 Treasurer 

appropriations to total certitied 

resources, on a monthly basis. at 

minimum, and obtaining an 

amendedccrtiticatcofestimated 

resources as required. 

1999-10818-003 Action to include developing June 30. 2000 ‘I’PZXURX 

mechanisms to cnsurc the 

permanent appropriation 

measure is passed within the 

requirements ofOhio Rev. Code 

Section 5705.38. 

1999.lOXI8-004 Action to include developing June 30. 2000 l’reasurcr 

mechanisms to insure that 

purchase orders are prepared. 

properly approved, and the 

treasurer has cenitied the 

amount required prior to 

initiating any purchase 
transaction. 
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“MO NO. “-uO4J”,I 

7. 

FORM SF-SAC us IXPIRmEHT OF COUlERCE BUREA” 01 WE CENSUS 
P-07) KwiGAscCOLLECIlwACENl FOR 

Data Collection Fom for Reporting on OFFlCE 0s kJNLGEME”T *Ho BUDGET 

AUDITS OF STATES, LOCAL GOVERNMENTS, AND NON-PROFIT ORGANIZATIONS 

Complete this form, as required by OM6 Circular A-133, *Audis 1 RETURNTO , Single Audit Clearinghouse 
of Stales, Local Governments. and Non-Profit Organizations.’ 1201 E. 10th Stmet 

Jeftersonvllle. IN 47132 

PART I 1 GENERAL INFORMATION 

. Fiscal Year ending date for this submission 
Month Day Year 

06/30/l 999 

;. Audit period covered 
1 Kj Annual 
2 i-j Biennial 

3 ZOther - Months 

(To be completed by euditee, except for ftem 7) 

2. Type of Circular A-l 33 audit 

1 ~Single audit z F Program-specific audit 

FEDERAL 4 Date received by Federal 
GOVERNMENT ’ clearinghouse 

USE ONLY 

i. Employer Identification Number (EIN) 

a. Auditee EIN ,S600209T~ b. Are multiple ElNs covered in this report? 

c. Auditor contact 

ZIP Code 
43216 

erim Treasurer 

g. AUDITEE CERTIFICATION STATEMENT- This n 
to cendy that. to the best of my kntigs and 
belief, the auditea has: (1, EmJsgad an audlor 10 
fmRxm an audd in accadsna wltn the provisions of 
OMB Circular A-l 33 for the period dsscnbed in Pert I 
Items 1 end 3; (2) the audtior ha mmplstad suol 
audd and pmsanted a ripned audit repcrt vhich 

States that th8 audl was mnduded in accordmu, 

repo”ing pa&age. The 

Marcella Rideno 
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IPARTEi’6ENEiW INFORMATION - Continued 

9. Indicate whether the auditee has either a Federal ccgni2ant or oversight agency for audit. 
1 C Cognizant agency 2 r Oversightagency 

9. Name of Federal cognizant or oversight agency for audit (Mark (X) one box) 

(Mark (X) one box) 

- _._._ r.-.._ 

10 E Agncun”re 

11 E Commerm 

9.4 E corporation ‘or 
Naboml and 
communiiy Service 

121 _:Defme 

s4 g Ed”ca,b” 

81 /__ Energy 

66 .-” En”ironmen,al 
Protedb” Agency 

06 -i National Endowment 
for the ““manilbs 

07 ,- owim 0‘ Natbnal mug 
I-‘- Control POlbY 

PART II FINANCIAL STATEMENTS (TO be comp/ered by audizor) 

t. Type of audit report (Mark (X) one box) 
1 E Unqualified opinion 2 rl Qualified opinion 3 ‘- Adverse opinion 4 r Disclaimer of opinion 

2. Is a “going concern” explanatory 
oaraqraoh included in the audit retort? 1 X’ Yes 2 ‘r No 

3. Is a reportable condition discfosed? ’ ! ‘- -: yes 2 E NO - SKIP 10 Rem 5 

4. Is any reportable condition reported 
as a material weakness? 1 [3 Yes 2 vj No 

5. Is a material noncompliance disclosed? 1 E YeI 2 ,? No 

PART Ill I FEDERAL PROGRAMS (To be completed by auditor) 

I. Type of audit report on major program compliance 

1 E Unqualfisd opinbn 2 E; QuaIltied Opinion 3 C Adverse opinion 4 2 Dbcla~mer of opinion 

2. What is the dollar threshold to distinguish Type A and Type B programs §- .520(b))? 

s ~00.000~ 

3. Did the auditee qualify as a low-risk auditee (§- .530)? 
1 1x YSS 2 r No 

4. Are there any audit findings required to be reported under g- .510(a) 7 
I r yes 2 B NO 

5. Which Federal Agencies are required to receive the reporting package? (Mark (X) a// fhef epp/yj 
0, i African Development 

Foundation 
83 : FederalEmerpenc, 16 C Juslia) 08 rJ PB~C~COWS 

02 : Agency for 
- Management Agemy 17 c Labor 59 fl SmaURusineu 

lntema,lO”al 
34 Federal Mediallon and 

43 I- Nalmnal Aeomaufics 
Adminlstralkm 

DeYebpment 
‘- Conc~hation Sefvioe 

10 7 Agricu”um 
39 ;-” Generalservices 

and spaca 96 7: SLxMSecunty 

Admm~stration -‘.- Adminishatbn 
‘- Administration 

11 ~comlmrce 
93 1 ;b&lttd Human 

89 cj National Archfss sn,d 19 - stats 
AL 

94 p Corrmalion for 
Rscwds Admmistrakm 20: T~flWXt&Xl 

Natonal and 
Gallullunhy sefvlce 

14 r HouslngandLhban 05 rl ~;~~~Egndomnent 2, r Treuuuy 

12 b 0ek”M 
owelopment 82 r7 united Stales 

84 r Education 
O3 El lp&for Mussurn 06 rl Nabonal E”dwmm”, 

for the Humandies 
aI 

1 Information Agency 
Veterans Affairs 

s1 = 
‘~ 

Energy 0.q r In,ar-&nerican 4, r Ns,ionsl Scienca 
FOUfldhX 

00 K Nono 

66 ,-. Enwronmental Foundation 
.- 

Protedbn Agency 15 I- ,nt*rO, 
0, :-- DWce of Natioml Drug !_ Dther - sm: 

- control POllcy 

p=se 2 FORM SF-SAC ,c--PI, 
-68- 



FORM SF-SAC (S/97) EIN: p46002097 

PART III I FEDERAL PROGRAMS - Continued 

’ Or other identifying number when the Catalog of Federal Domestic Assistance (CFDA) number is not available. 
2 Type of compliance requirement (Enter the lefteifs) ofall thal apply lo audit findings and queslioned costs reported breach Federalpmgram.) 

A. Activities allowed or unallowed G. Matching. level of effod. earmarking L. Reporting 
8. Allowable costs/cost prindples H. Period of availability of funds hf. Subrecipient mmitoring 
C. Cash management I. Procurement N. Special tests and provisions 

0 Davis - Bacon Act J. Program income 0. None 
E. Eligibility K. Real property acquisition and 
F. Equipment and real property management relocation assistance 

’ Type of internal control findingz@fark (XJ aI/ fhsf apply) 
A. Material weaknesses 6. Reportable conditions C. None reported 



OLMSTED FALLS CITY SCHOOL DISTRICT 

CUYAHOGA COI!KTY 

CLERK’S CERTIFICATION 

This is a true and correct copy of the report which is required to be filed in the 
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and 
which is filed in Columbus, Ohio. 

By: 

Date: JAW062000 
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