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STATE OF OHIO
OFFICE OF THE AUDITOR

Jivi PETRO, AUDITOR OF STATE

Members of the Board of Education
Streetsboro City School District
9000 Kirby Lane

Streetsboro, Ohio 44241

35 North Fourth Street, 1* Floor
Columbus, Ohio 43215

Telephone 614-466-4514
800-282-0370

Facsimile 614-728-7398

We have reviewed the Independent Auditor’s Report of the Streetsboro City School District,
Portage County, prepared by Lennon & Company, for the audit period July 1, 1998 through June
30, 1999. Based upon this review, we have accepted these reports in lieu of the audit required
by Section 117.11, Revised Code. The Auditor of State did not audit the accompanying
financial statements and, accordingly, we are unable to express, and do not express an opinion

on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected
by the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the
Auditor of State, regulations and grant requirements. The Streetsboro City School District is

responsible for compliance with these laws and regulations.

April 7, 2000



Lennon & Company

Certified Public Accountant 104 High Street, Suite 201 » Wadsworth, Onfo 44281 = (3301 334-7774 » wmleanon@epk.net

INDEPENDENT AUDITOR’S REPORT

Members of the Board of Education
Streetsboro City School District
9000 Kirby Lane

Streetsboro, Ohio 442471

We have audited the accompanying general purpose financial statements of the Streetsboro City School
District, as of and for the year ended June 30, 1999, as listed in the table of contents. These general
purpose financial statements are the responsibility of the Streetsboro Cify Schoo) District’s management.
Qur responsibility is to express an opinion on these general purpose financial statements based on our
audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the Streetsboro City School District, as of June 30, 1999, and the results
of its operations and the cash flows of its proprietary fund types for the year then ended in conformity
with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated February 28,
2000 on our consideration of the Streetsboro City School District’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and
grants.

Our audit was performed for the purpose of forming an opinion on the general purpose financial
statements of Streetsboro City School District, taken as a whole. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by US.
Office of Management and Budget Circular A-133, Audiis of Stafes, Local Governments, and Non-Profit
Organizations, and is not a required part of the general purpose financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose
financial statements taken as a whole.

Lennon & Company :

Certified Public Accountant
February 28, 2000

Member of: American Institute of Gertified Public Accauntants = Obio Gavernment Finance Officers Assaciation
Qhia Saciety of Certified Public Accauntants « Institute of Management Accountants
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Streetsboro City School District
Combined Balance Sheet

All Fund Types and Account Groups
As of June 30, 1999

Governmental Fund Types

Special ' Capﬁail ’

General Revenue Dbt Service Projects
Assets and other debits: = T = - -

Equity in pooled cash and cash equivalents $ 877,248 $ 328,530 5 217467 b 63,979
Recetvables:

Taxes 4,484 670 2,327,919 325,481 -

Accounts 11,890 1,876 - -

Intergovernmental - - -

Interfund 11,671 - -
Inventory held for resale - - -
Materials and supplies inventory - - -
Equity in pooled cash and cash equivalents (restricted) 278837 - - -
Fixed assets (net, where applicable,

of accumulated depreciation} - - -

Other debits:
Amount available in debt service fund for

retirement of general obligation bonds - .- - -
Amount to be provided from

general government resources - - - -

Total assets and other debits $ 5664316 § 2658325 S 542948 5 63979

iabilities. fund equity and other credits:

Ligbilities:

Accounts payable % 143,995 h] 5,284 3 - $ -
Accrued wages . 868,382 14,142 ~ -
Compensated absences payable 8,436 - -
Interfind payable - .
Intergovernmental payable 225,883 1,531 -
Deferred revenue 3,930,722 1,998,875 266,527 -
Due to students - - -
Matured interest payable - - 6,813 -
Capital leases payable - - - .
Energy conservation notes payable - - - -

General obligation bonds payable - - - -

Total ligbilities 5,177,419 2,015,832 273,340 .

Fund equity and other credits:
Investment in general fixed assets - - _ - -
Retained earnings: :

Unreserved . - -
Fund balance;

Raserved for encumbrances 525,764 5,587

- 23,570
Reserved for debt service - 269,608

Reserved for budget stabilization
Unreserved, undesignated

Total fund eguity and other credits

Total liabilities, fund equity and other credits

See accompanying notes to the general purpose financial statements.

273,837

(317,704)

632,906

40,409

486,897

638,493

269,608

63,979

¥ 5664,316

$ 26581325

$ 542948

5 63,979




Fiductary

Proprietary Fund Types Fund Types Account Groups
o General General Totals
Internal Trust and Fixed Long-Term (Memorandum
Enterprise Service Agency Assets Obligations Only)
$ 34,267 588 § 35,439 -3 - % 1,557,518
- - - - - 7,138,070
2,486 - 303 - - 16,555
18,005 - - - - 18,005
- - - - o - 11,671
12,427 - - - - 12,427
1,785 - - - - 1,785
- - - - - 278,837
47,850 - - 11,671,272 - 11,719,122
- - - - 269,608 269,608
- - ~ L - 2,947,623 2,947,623
$ 116,820 588 % 35742 0§ 11671272 § 3217251 $ 23971221
3 163 - % 50 - 8 - 8 149,493
21,346 - - - - 903,870
17,934 - - . 801,127 827,497
11,671 - - - - 11,671
25,981 - - - 100,757 354,152
8,155 - - - - $,204,279
- - 35,019 _ - - 35,019
- - - - - 6,813
. - . - 149,347 149,347
- - - - 391,000 391,600
. - . - 1,775,000 1,775,000
85,250 . 35,069 . 3,217,231 10,808,141
- - - 11,671,272 - 11,671,272
31,570 588 . - - 32,158
- - - - - 554,921
- - - - - 269,608
- - - - - 278,837
- - 673 - - 356,284
31,570 588 673 1,671,272 - 13,163,080
s 116,820 588 $ 35742 $ 11671272 $ 3,217,231 $ 239717221




Sitreetsboro City School District

Combined Statement of Revenues, Expenditures

and Changes in Fund Balances

All Governmental Fund Types and Expendable Trust Fund
For the Fiscal Year Ended June 30, 1999

Governmental Fung Types
Special Capitat
General Revenue Debt Service Projects
Revenues: .
Taxes & 6,651,798 3 478,319 5 438,875 -
Intergovernmental 4,838,113 262,443 58,394 242,241
Interest 120,840 747 - -
Tuition and fees 21,044 777 - -
Extracurricular activities - 138,757 - -
Gifis and donations 140,884 12,371 - -
Customer services - 47,770 - -
Rent 8,144 - - -
Miscellzaneous 16,398 . - ) - -
Total revenues 11,797,721 941,184 497,769 242,241
Expenditures:
Current:
Instruction:
Regular 5,759,908 29,489 - 184,471
Special 548,080 160,870 - -
Vacational 109,296 - - -
Adult/continuing - 1,358 - -
Other 99,348 - - -
Support services: )
Pupils 593,957 47,703 - -
Instructional staff 361,486 37,668 - -
Board of education 99,860 - - -
Administration 995,043 2,268 - -
Fiscal 358,007 43,473 - -
Business 97,687 - - -
Operation and maintenance of plant 1,088,500 - - 454
Pupil transportation 818,378 427 - -
Central 44,120 3,555 - -
Operation of non-instructional
services 7.814 - - -
Extracurricular activities 234364 101,436 - -
Capital outlay 91,761 - - -
Debt service:
Principal retirement - - 217,000 -
Interest and fiscal charges = 3,823 171,300 -
Total expenditures 11,308,009 432,070 . 388300 184,925
Excess of revenues over {under) expenditures 489,712 509,114 . 108,469 57316
Qther financing sources (uses);
Operating transfers in 502 936 - -
Operating transfers cut _{886) . - - -
Total other financing sources (uses) {334) 936 - -
Excess of revenues and other financing sources over (under) B
expenditures and other financing uses 4389328 510,050 109,469 57,316
Fund balance (deficit} at beginning of year (2431) .. 128443 . 160,139 6,663
Fund balance at ending of year 3 486,897 $ 638,493 b 269,608 3 63,979

Ses accompanying notes to the general purpose financial statements. 4



Fiduciary

Funds

Expendable

Trust

Totals
(Memorandum
Only)

$ 7,568,992
5,401,691
121,587

21,821

138,757
153,255

47,770

8,144

16,898

13,478,915

5,973,868
708,950
109,296

1,358
99,348

641,660
399,154
99,860
997,311
401,480
97,687
1,089,436
818,805
47.675

7,814
335,300
91,761

217,000
175,123

82

12,313,386

(82)

1,165,529

1,438
(886)

552

(82)
755

1,166,081
293,569

673

5 1,459,650




Streetsboro City School District

Combined Statement of Revenues, Expenditures

and Changes in Fund Balances - Budget and Actual -

All Governmental Fund Types and Expendable Trust Fund
For the Fiscal Year Ended June 30, 1999

Goverumental Fund Types
General Fund
Variance

Revised Favorable

Budget Actual (Unfavorable)
Revepues: .
Taxes 3 6,281,110 $ 6,281,110 $
Intergovernmental 4,838,113 4838113
Interest 120,840 120,840
Tuition and fees 25,400 25,400
Extracurricular activities T - -
Gifts and donations 140,884 140,884
Customer services (jvs only) } . oo . -
Rent 8,144 8,144
Miscellaneous 5,008 ] 5,008

Total revenues 11,419,499 11,419,499
Expenditures:

Current:

Instruction:

Regular 5,721,784 5,721,784
Special 534,497 534,497
Vocational 108,337 108,337
Adult/continuing - -
Other 99,348 99,348
Support services: '
Pupils 588,409 588,409
Instructional staff’ 318,291 318,291
Board of education 109,248 109,248
Administration ’ 978,683 078,683
Fiscal 353,258 353,258
Business 95,959 95,959
Cperation and maintenance of plant 1,111,851 1,111,851
Pupil transportation 832,198 832,198
Central 45,119 45,119

Operation of non-instructional services 6,487 6,487 .

Extracurricular activities 233,583 233,583
Capital outlay 493,377 493,377
Debt service: . - ) i - -

Principal retirement - . -

Interest and fiscal charges - -

Total expenditures 11,630,429 11,630,429
Excess of revenues over (under) expenditures (210,930) (210,930)
Qther Hinancing sources (uses);

Operating transfers in 502 502 T

Operating transfers out (386) {886) )
Total other financing sources (uses): ) . (384) (384)

Excess of revenues and other financing uses over (under) expenditures

and other financing uses (211,314) (211,314}

Fund balance at beginning of year ' . 560,185 560,185

Prior year encumbrances appropriated 267,107 267,107

Fund balance at end of year $ 615,978 $ 615,978 %

See accompanying notes to the general purpose financial statements.



Governmental Fund Types

Special Revenue Funds Debt Service Funds
Variance Variance
Revised Favorable Revised Favorable
Budget Actual (Unfavorable) Budget Actual _{Unfavorable)

53,480 N 53,489 623,958 623958 3%
262443 262,443 58,804 58,894
747 747 - -
77 77 - -

136,880 136,880 - - i

12,372 12,372 - - )
47,770 47,770 - -
514,478 514,478 682,852 682 852
31,139 31,139 - -
158,223 158,223 . -
1,358 1,358 - -
49,209 49,209 - -
39,758 39,758 - -
2,333 2,333 - - -
43,752 43,752 - -
427 427 7 - -
3,555 3,555 - - .
101,381 101,381 - -
- - 432,901 432,901
- - 169,075 169,075
431,135 431,135 601,976 601,976
83,343 83,343 80,876 80,876
936 936 - -
936 936 - -
84,279 84,279 80,876 80,87G
211,391 211,391 136,591 136,591

23,822 23,822 — _ . - _
319,492 $ 319,492 217,467 217,467 5

(Continued)



Streetsboro City School District

Combined Statement of Revenues, Expenditures

and Changes in Fund Balances - Budget and Actual -

All Governmental Fund Types and Expendable Trust Fund (Continued)

For the Fiscal Year Ended June 30, 1999
Governmental Fund Types

Capital Projects Funds
Variance
Revised Favorable
Budget Actual (Unfavorable)

Revenues:
Taxes T8 - 5 - $
Intergovernmernital 242,241 242,241

Interest - : - -
Tuition and fees - . -
Extracurricular activities . - - - -

Gifts and donations - -
Customer services (jvs only) - -

Rent - -
Miscellaneous - -

Total revenues 242,241 242241

Expenditures:
Current;
Instruction: . .
Regular - -
Special i - . -
Vocational - -
Adult/continuing - -
Other - -
Support services: :
Pupils 185,121 ) 185,121
Instructional staff 22,921 22,921
Board of education - -
Administration - -
Fiscal - -
Business - -
Operation and maintenance of plant 454 454
Pupil transportation - -
Central - -
Operation of non-instrictional services - - -
Extracurricular activities - - . -
Capital outlay - -
Debt service: ) . . . .
Principal retirement ' - ' -
Interest and fiscal charges - -

Total expenditures 208,496 208,496

Excess of revenues over (under) expenditures 33,745 33,745

Other tinancing sources (uses);

Operating transfers in Co : - _ ) o
Operating transfers out - - -

Total other financing sources {uses): . - -

Excess of revenues and other financing uses over (under) expenditures
and other financing uses ' h 33,745 33,745
Fund balance at beginning of year 1,768 1,768
Prior year encumbrances appropriated ] 4,894 4,894

Fund balance at end of year b 40,407 $ 40,407 $

See accompanying notes to the general purpose financial statements.



Fiduciary Fund Type Totals (Memorandum Only}

Expendable Trust Fund
Variance Variance
Revised Favorable Revised Favorable
Budget Actual {Unfavorable) Budgei Actual {Unfavorable)
- $ - 3 - $ 6,958,557 $ 6,958,557 3
- - - - 5,401,691 5,401,691
- - - - 121,587 121,587
- - - 26,177 26,177
- - . - 136,880 136,880
- - - -- 153,256 153,256
- - - 47,770 47,770
- - - . - 8,144 8,144
- - - o 5,008 5,008
- - - 12,855,070 12,859,070
- - - S - 5,752,923 5,752,923
- - - §92,720 692,720
- - - 108,337 108,337
- - S - 1,358 1,358
- - - - - 99,348 - - 99,348
- - .. - 822,739 822,739
- - - - - 380,970 380,970
- - - 109,248 109,248
- - - 981,016 981,016
- - - : 397,010 367,010
- - - - - 95,959 95,959
82 82 - . 1,112,387 T 1,112,387
- - - - 832,625 832,625
- - — - 48,674 48,674
- - - 6,487 6,487
- - - - 334,964 334,964
- - - - 493,377 493,377
- - - - 432,901 432,901
- - - - 169,075 169,075
82 82 - 12,872,118 12,872,118
(82) (82) - (13,048} (13,048)
- - - - -1,438 1,438
- - - - (886) {836)
- - s . 552 552
(82) (82) - (12,496} (12,496)
755 755 - - 910,690 910,690
- - - . - 295,823 295,823
673 3 673 3 - 5 1,194,017 3 1,194,017 3




Streeisboro City School District
Combined Statement of Revenues,
Expenses and Changes in Retained Earnings

All Proprietary Fund Types

For the Fiscal Year Ended June 30, 1999

Qperating revenues:
Sales

Other operating revenues

Total operating revenue

Operating expenses:
Salaries

Fringe benefits
Purchased services
Materials and supplies
Cost of sales
Depreciation

Other operating expenses

Total operating expenses

Operating income (loss)
-operatin, L ens

Federal donated commodities

Operating grants

Interest

Loss on disposal of fixed assets

Total non-operating revenues (expenses)
Income (loss) before operating transfers
Operating transfers out
Net loss
Retained earnings at beginning of year

Retained earnings at end of year

Proprietary Fund Types
R - Totals
Internal {Memorandum
Enterprise Service Only)
$ 346,441  § - 346,441
63,023 18,319 81,442
409,564 18,319 427383
221,997 - 221,997
105,253° - 105,253
30,657 - 30,657
79,377 18,046 97,423
168,499 - 168,499
1,890 . 1,800
756 . 756
608,429 18,046 - 626,475
(198 865) i (198,592)
23,585 . 23,585
124,520 . 124,520
259 N 259
_(1,043) - (L]L()d,_:‘?‘)
147,321 - 147,32
(51,544) 273 (5127
- (552) £552)
(51,544) (Z79) (51,823)
83,114 867 7 83,981
$ 31,570 § - 588 - 32,158

See accompanying notes to the general purpose financial statements.
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Streeisboro City School District
Combined Statement of Cash Flows
All Proprietary Fund Types

For the Year Ended June 30, 1999

Cash flows from operating activities:
Cash received from customers
Cash received from other operating sources
Cash received from quasi-external
transactions with other funds
Cash payments to suppliers for goods and services
Cash payments to employees for services
Cash payments for employee benefits
Cash payments for other operating expenses

Net cash provided by (used for) operating activities

ital i fviti
Operating grants
Transfers out .
Net cash provided by (used for)
noncapital financing activities

it in, iviti
Acquisition of capital assets

Sash flows from inyest

Interest on investments
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Reconciliation of operating income (loss) to net cash

provided by (used for) operating activities:
Operating income (loss)

Adjustments to reconcile operating income (loss)
to net cash provided by {used for) operating activities:
Depreciation
Federal donated commodities
Change in assets and liabilities:
(Increase) decrease in assets:
Inventory
Agccounts receivable
Increase (decrease) in liabilities:
Accounts payable
Accrued wages
Compensated absences payable
Intergovernmental payable
Deferred revenue

Total adjustments
Net cash provided by (used for) operating activities

See accompanying notes to the general purpose financial statements.

Proprietary Fund Types )
Totals
{(Memorandum
Enterprise Internal Service Only)

346,441 3 - 346,441
60,637 - 60,637

- 18,319 18,319
(261,646) (18,046) (279,692)
(236,343) - (236,343)
(89,578) - (89,578)
{756) - (756)
(181,245) 273 (180,972)
126,730 - 126,730
- (552) {552)
126,730 (552) 126,178
(10,230) - (10,230)
259 - 259
(64,486) 279) (64,765)
08,753 867 99,620
34,267 5 588 34,855
(198.865) § 273 (198,592)
1,890 - 1,850
23,585 - 23,585
(8,175) - (8,175)
(2,486) - (2,486)
(3,585) - (3.585)
536 - 536
2,987 - 2,987
2,194) - (2,194)
5,062 - 5,062

_ 17,620 - 17,620
(181,245) § 273 (180,972)
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Streetsboro City School District

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Strectsboro City School District (the "School Distriet”) is a body
politic and corporate established for the purpose of exercising the rights
and privileges conveyed to it by the constitution and laws of the State of
Ohic.

The School District operates under a locally elected five-member Board
form of government and provides educational services as mandated by
statc and/or federal agencies, The Board controls the School District's
four instructional/support facilities staffed by 90 non-certificated
employees and 120 certificated full time teaching personnel, including 9
administrators, that provide services to 1,889 students and other
comumunity members.

A. Reporting Entity

The financial statements of the School District have been prepared in
conformity with generally accepted accounting principles (GAAP) as
applied to govermmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard-setting entity for establishing
governmental accounting and financial reporting principles. The School
District also applies Financial Accounting Standards Board Statements
and Interpretations issucd on or beforc November 30, 1989, to its
proprietary activifies provided they do not conflict with or contradict
GASB pronouncements.  The most significant of the School District’s
accounting policies are described below.

The reporting entity is composed of the primary government, component
units and other organizations that are included to ensure that the financial
statements of the School District are not misleading The primary
government consists of all funds, departments, boards and agencies that
are not legally separate from the School District. For the School District,
this includes general operations, food service, and student related activities
of the School District.

Component units are legally separate organizations for which the School
District is financially accountable. The School District is financially
accountable for an organization if the School District appoints a voting
majority of the organization’s governing board and (1) the School District
is able to significantly influence the programs or services performed or
provided by the organization; or {2) the School District is legally entitled
to or can otherwis¢ access the organization’s resources; the School
District is legally obligated or has otherwise assumed the responsibility to
finance the deficits of, or provide financial support to, the organization; or
the School District is obligated for the debt of the organization.
Component units may also include organizations that arc fiscally
dependent on the School District in that the School District approves the
budget, the issuance of debt or the levying of taxes.

12



B. Basis of Presentation -
Fund Accounting

1 ¥

Notes to the General Purpose Iinancial Statemernt's

The School District is associated with the Stark Portage Arca Computer
Consortium and the Portage County Schools Consortium, which are defined
as jomtly governed organizations. Jointly governed organizations are governed
by representatives from cach of the governments that create the organizations,
but there is no ongoing financial interest or responsibility by the participating
governmients.  Information regarding these organizations is presented in Note
14. :

The School District uses funds and account groups to report on its
financial position and the results of its operations. Fund accounting is
designed to demonstrate legal compiiance and to aid financial management
by segregating transactions related to certain School District functions or
activities.

A fund is defined as a fiscal and accounting entity with a sclf-balancing
set of accounts recording cash and other financial resources, together with
all related liabilities and residual equities or balances, and changes therein,
which are segregated for the purpose of carrying on specific activities or
aftaining certain objectives in accordance with special restrictions or
limitations. An account group is a financial reporting device designed to
provide accountability for certain assets and liabilities not recorded in the
funds because they do not directly affect net expendable available
financial resources.

For financial statement presentation purposes, the various funds of the
School District are grouped into the following generic fund types under
the broad fund categories governmental, proprietary and fiduciary.

Governmental Fund Tvpes

Governmental funds are those through which most governmental
functions of the School District are financed. The acquisition, use, and
balances of the School District's expendable financial resources and the
related current Habilities (except those accounted for in propristary funds
and trust funds) are accounted for through governmental funds. The
following are the School District's governmental fund types;

General Fund: The general fimd is the operating fund of the School
District and is used to account for all financial resources except those
required to be accounted for in another fimd. The general fund balance is
available to the School District for any purpose provided it is expended or
transferred according to the general laws of Ohio.

Special Revenue Funds: The special revenue funds are used to account
for the proceeds of specific revenue sources (other than amounts relating
to expendable trusts or major capital projects) that are legally restricted to
expenditure for specified purposes.

13 (Continued)



Streetsboro City School District

Debt Service Fund: The debt service fund is used to account for the
accurmulation of resources for, and the payment of, peneral long-term debt
principal, interest, and related costs.

Capital Projects Funds: The capital projects funds are used to account
for financial resources to be used for the acquisition or construction of
major capital facilitics (other than those financed by proprictary funds or
trust funds).

Proprietary Fund Types

Proprietary funds are used to account for the School District's ongoing
activitiecs which are similar to those found in the private sector. The
following are the School District's proprietary fund types:

Enterprise _Funds: The enterprise funds are used to account for
operations that are financed and operated in a manner similar to private
business enterprises where the intent is that the costs {(expenses, including
depreciation) of providing goods or services to the general public on a
continuing basis be financed or recovered primarily through user charges
or where it has been decided that periodic determination of revenues
eamed, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability or other
purposcs.

Internal _Service Fund: The internal service fund accounts for the
financing of services provided by one department to other departments of
the School District on a cost reimbursement basis.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held by the School District
in a trustee capacity or as an agent for individuals, private organizations,
other governmental units and/or other funds. These include expendable
trust and agency funds, Expendable trust funds are accounted for in
essentially the sarme manner as governmental funds. Agency funds are
custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations,

Account Groups

To make a clear distinction between fixed assets related to a specific fund
and those of general government, and between long-term liabilitics related
to specific funds and those of a general nature, the following account
groups are used:

General Fixed Assets Account Group: This account group is established
to account for all fixed asscts of the School District, other than those
accounted for in the proprictary or trust funds.

14



C. Measurement Focus
and Basis of
Accounting

T v

Notes to the General Purpose Financial Statericrits

General Long-term Obligations Account Group: This account group is
cstablished to account for all long-term obligations of the School District
except those accounted for in the proprietary or trust funds,

The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. All governmental fund types and
the expendable frust funds are accounted for using a flow of current
financial resources measurement focus, With this measurement focus,
only current assets and current liabilities are generally included on the
combined balance shect, Operating statements of these funds present
increases (1.e., revenues and other financing sources) and decreases (i.c,
expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on a flow of economic resources
measurement focus. With this measurement focus, all asscts and all
liabilities associated with the operation of these funds are included on the
combined balance sheet. Proprictary fund operating statements present
increases (i.e., revenues) and decreases (i.e., expenses) in net total assets.

Basis of accounting refers to when revenues and expenditures or expenses
are recognized in the accounts and reported in the financial statements.
Basis of accounting relates to the timing of the measurements made.

The modified accrual basis of accounting is followed for the
governmental, expendable trust and agency funds. Under this basis,
revenues are recognized in the accounting period when they become both
measurable and available. "Measurable” means the amount of the
transaction can be determined and "available" means collectible within the
current fiscal year or soon enough thereafter to be used to pay liabilities of
the current fiscal year, The available period for the School District is
sixty days after year end

In applying the susceptible to accrual concept under the modified accrual
basis, the following revenue sources are deemed both measurable and
available: investment earnings, fuition, grants and entitlements, and
student fees.

The School District reports deferred revenues on its combined balance
sheet. Deferred revenucs arise when potential revenue does not meet both
the measurable and available criteria for recognition in the current period.
In the subsequent period, when both revenue recognition criteria are met,
the liability for deferred revenue is removed from the combined balance
sheet and revenue is recognized. Property taxes measurable as of the end
of the fiscal period, and delinquent property taxes, whose availability is
indeterminable and which are intended to finance the subsequent fiscal
year operations, have been recorded as deferred revenue.
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D. Budgets and Budgetary
Accounting

The measurement focus of governmental fund accounting is on decreases
in net financial rcsources {(expenditures) rather than expenses.
Expenditures are generally recognized in the accounting period in which
the related fund liability is incurred, if measurable. Principal and interest
on general long-term debt are recorded as fund liabilities when due or
when amounts have been accumulated in the debt service fund for
payments to be made early in the following year, and the costs of
accumulated unpaid vacation and sick leave are reported as find liabilities
in the period in which they will be liquidated with available financial
resources rather than in the period camed by cmployees.  Allocations of
cost, such as depreciation and amortization, are not recognized in the
govermnmental funds.

The accrual basis of accounting is utilized for reporting purposes by the
proprictary funds. Revenues are recognized in the accounting period in
which they are camned, and expenses are recognized at the time they are
incurred.  There were no unbilled service charges receivable at year end.
The fair value of donated commodities used during the year is reported in
the operating statement as an cxpense with a like amount reported as
donated commodities revenue. Unused donated commoditics are reported
as deferred revenue.

The budgetary process is prescribed by provisions of the Ohio Revised
Code and entails the preparation of budgetary documents within an
established timetable. The major documents prepared are the Tax Budget,
the Certificate of Estimated Resources, and the Appropriation Resolution,
all of which are prepared on the budgetary basis of accounting The
Certificate of Estimated Resources and the Appropriations Resolution are
subject to amendment throughout the year with the legal restriction that
appropriations cannot exceed estimated resources, as certified.  All funds,
other than agency funds, are legally required to be budgeted and
appropriated. =~ Even though annual budgets are legally adopted,
proprietary budgetary statements have not been presented since they are
not required under GAAP. The primary level of budgetary control is at
the object level within each function, Any budgetary modifications at this
level may only be made by resolution of the Board of Education.

Tax Budget: Prior to January 15, the Superintendent and Treasurer
submit to the Board of Education a proposed operating budget for the
fiscal year commencing the following July 1. The budget includes
proposed expenditures and the means of financing for all funds. Public
hearings are publicized and conducted to obtain taxpayers' comments.
The express purpose of this budget document is to reflect the need for
existing (or increased) tax rates. By no later than January 20, the Board-
adopted budget is filed with the Portage County Budget Commission for
rate determination.

16
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Notes to the General Purpose Financial Statemients

Estimated Resources: Prior to April 1, the Board of Education accepts,
by formal rcsolution, the tax rates as determined by the County Budget
Commission and receives the Commission's Certificate of Estimated
Resources which states the projected revenue of each fund.  Prior to June
30, the School District must revisc its budget so that total contemplated
expenditures from any fund during the ensuing year will not exceed the
amount stated in the Certificate of Estimated Resources. The revised
budget then serves as the basis for the appropriation measure. On or
about July 1, the certificate is amended to include any unencumbered cash
balances from the preceding year. The certificate may be further amended
during the year if projected increases or decreases in revenue are identified
by the School District Treasurer. The amounts reported in the budgetary
statements reflect the amounts in the final Amended Certificate issued
during the fiscal year.

Appropriations: Upon receipt from the County Auditor of an amended
Certificate of Estimated Resources based on final assessed values and tax
rates or a certificate saying no new certificate is necessary, the annual
Appropriation Resolution must be legally cnacted by the Board of
Education at the fund, function, and object level of expenditures, which
are the legal levels of budgetary control. Prior to the passage of the
annual appropriation measure, the Board may pass a temporary
appropriation measure to meet the ordinary expenses of the School
District. The Appropriation Resolution, by fund, must be within the
estimated resources as certified by the County Budget Commission and
the total of expenditures and encumbrances may not exceed the
appropriation totals at any level of control. Any revisions that alter the
fund appropriation at the legal level of budgetary conirol must be
approved by the Board of Education.

The Board may pass supplemental fund appropriations so long as the total
appropriations by fund does not exceed the amounts set forth in the most
recent Certificate of Estimated Resources. During the year, several
supplemental appropriations were legally enacted; however, none of these
amendments were significant.

The budget figures which appear in the statements of budgetary
comparisons represent the final appropriation amounts, including all
supplemental appropriations. Formal budgetary integration is employed
as a management contrel device during the year for all funds, other than
agency funds, consistent with statutory provisions. Under Ohio law
advances are not required to be budgeted.
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E. Cash and Investments

F. Inventory of Supplies

Encumbrances: As part of formal budgetary control, purchase orders,
contracts and other commitments for the expenditure of moneys are
recorded as the equivalent of expenditures on the non-GAAP budgetary
basis in order to reserve that portion of the applicable appropriation and
to determine and maintain legal compliance.  Expenditures plus
encumbrances may not legally exceed appropriations. On the GAAP
basis, encumbrances outstanding at fiscal year end are reported as a
reservation of fund balance for subsequent-year expenditures for
governmental funds and reported in the notes to the financial statements
for proprietary funds. B

Lapsing of Appropriations: At the close of each fiscal year, the
wnencumbered balance of each appropriafion reverts to the respective fund
from which it was appropriated and becomes subject to future
appropriation. Encumbered appropriations are carried forward to the
succeeding fiscal year and are not reappropriated

To improve cash management, all cash received by the School District is
pooled in a central bank account. Moneys for all funds, including
proprietary funds, are maintained in this account or temporarily used to
purchase short-term investments. Individual fund integrity is maintained
through School District’s records. Each fund's interest in the pool is
presented as "Equity in pooled cash and cash equivalents” on the
combined balance sheet. During the fiscal year, investiments were limited
to overnight repurchase agreements and interest in Star Ohio, the State
Treasurer’s Investment Pool. These investments are reported at fair
value, which is based on quoted market prices. Under existing Ohio
statutes, all investment earnings accrue to the general fund except those
specifically related fo certain trust funds, unless the Board of Education
specifically allows the interest to be recorded in other funds.

For purposes of the combined statement of cash flows and for presentation
on the combined balance sheet, investments of the cash management pool
and investments with an original maturity of three months or less at the
time they are purchased by the School District are considered to be cash
equivalents. Investments with an initial maturity of more than three
months that are not purchased from the pool are reported as investments.

Inventories of governmental funds arg stated at cost while inventories of
proprietary funds are stated at the lower of cost or market. For all funds,
cost is determined on a first-in, first-out basis. Inventory in governmental
funds was not significant at the end of the fiscal period. Inventories of
proprictary funds consist of donated food and purchased food and are
expensed when used.
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G. Fixed Assets and
Depreciation

H. Restricted Assets

1. Intergovernmental
Revenues

Notes to the General Purpose Financial Statemernits

General fixed assets are not capitalized in the funds used o acquire or
construct them.  Instead, capital acquisition and construction costs are
reflected as expenditures in governmental funds, and related assets arc
reported in the general fixed assets account group. Fixed assets utilized in
the proprictary funds are capitalized in the respective fund  All fixed
assets are capitalized at cost (or estimated historical cost) and vpdated for
additions and retirements during the year. Donated fixed assets are
recorded at their fair market values as of the date received. The School
District maintains a capitalization threshold of seven hundred and fifty
doilars. The School District does not posscss any infrastructure.

The costs of normal maintenance and repairs that do not add to the value
of the asset or materially extend an asset's life are not capitalized
Improvements are capitalized and depreciated over the remaining useful
lives of the related fixed assets, as applicable.

Assets in the general fixed assets account group arc not depreciated.
Depreciation of equipment in the proprietary fund types is computed using
the straight line method over an estimated useful life of five to twenty
years,

Restricted assets in the general fund represent cash and cash equivalents
whose use is limited by legal requirements. Restricted asscts include
unexpended revenues restricted by statute to be set-aside by the School
District for the purchase of school buses and textbooks, for the acquisition
or construction of capital assets and to create a reserve for budget
stabilization. Ses Note 17 for the calculation of the year-end restricted
asset balance and the corresponding fund balance reserves.

In govemmental funds, federal and state grants awarded on a non-
reimbursement basis and federal entitiements are recorded as
intergovernmental receivables and revenues when measurable and
available. Federal and state reimbursable type grants are recorded as
intergovernmental receivables and revenues when the related liabilities are
mncurred.

The School District currently participates in several State and Federal
programs, categorized as follows:

Entitlements

Gengral Fund

State Foundation Program
State Property Tax Relicf

Special Revenue Funds
Disadvantage Pupil Impact Aid

19 (Continued)



Streetsboro City School District

J. Compensated Absences

Non-Reimbursable Granis

Special Revenue Funds

Drug Free Schools 7
Jennings -
Management Information Systemns

Math and Science Subsidy

School to Work

Teacher Development

Textbook Subsidy

Title 1

Title VI

Title VI-B

Vocational Education

Capital Projects
Power-Up
SchoolNet

Reimbursable Grants

General Fund

Driver Education Reimburserment

Proprictary Funds

Government Donated Commodities
National School Breakfast Program
National School Lunch Program

Grants and entitlements amounted to approximately thirty-nine percent of
the School District's revenue during the fiscal year.

Vacation benefits are accrued as a liability as the benefits arc camed if the
employee’s rights 1o receive compensation are attributable to services
already rendered and it is probable that the School District wall
compensate the employees for the benefits through paid time off or some
other means. Sick leave benefits are accrued as a liability using the
termination payment method.  An accrual for earned sick leave is made to
the extent it is probable that benefits will result in termination payments.
The liability is an estimate based on the School District’s past experience
of making termination payments.

Accumnulated vacation and sick leave of employees paid from
governmental funds has been recorded in the appropriate governmental
fund as a current liability o the extent that the amounts are expected to be
paid using expendable available financial resources. The balance of the
liability is recorded in the general long-term obligations account group.
Vagcation and sick leave for employces pad from proprictary funds is
recorded as an expense and liability of the fund
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K. Short-term Interfind
Assets/Liabilities

L. Long-term Obligations

M. Interfund Transactions

N. Estimates

O. Yund Balance Reserves

P. Memorandum Only -
Total Columns on
General Purpese
Financial Statements

L

Notes to the General Purpose Iinancial Sictements

Shori-term interfund loans are classified as “interfund receivables” and
“interfund payables™.

In general, governmental fund payables and accrued liabilities are
reported as obligations of the funds regardless of whether they will be
liquidated with current resources. However, claims and judgments,
compensated absences, contractually required pension contribufions, and
special termination benefits that will be paid from governmental funds are
reported as a liability in the general long-term obligations account group
to the extent that they will not be paid with current available expendable
financial resources. Bonds and capital leases are reported as a liability of
the general long-term obligations account group until due.

Long-term debt and other obligations financed by proprietary funds arc
reported as liabilities in the appropriate proprietary funds,

During the course of normal operations, the School District has numerous
transactions between funds, most of which are in the form of transfers of
resources to provide services, construct assets and service debt. The
financial statements gencrally reflect such transactions as operating
transfers. Operating subsidies are also recorded as operating transfers.

The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates
and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those
estimates. :

The School District records reservations for portions of fund equity which
are legally segregated for specific future use or which do not represent
available expendable resources and therefore are not available for
appropriations for expenditures. Unreserved fund balance indicates that
portion of fund equity which is available for appropriation in future
periods. Fund equity reserves are established for encumbrances, budget
stabilization and debt service.

Total columns on the general purpose financial statements are captioned
"Total Memorandum Only" to indicate that they are presented only to
facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or cash flows in conformity with
gencrally accepted accounting principles.  Neither is such data
comparable to a consolidation. Interfund eliminations have not been made
in the aggregation of this data.
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NOTE 3 - BUDGETARY BASIS OF ACCOUNTING

While the School District is reporting financial position, results of
operations and changes in fund balance/retained earnings on the basis of
generally accepted accounting principles (GAAT’), the budgetary basis as
provided by law and described above is based upon accounting for
certain fransactions on a basis of cash receipts, disbursements and
encumbrances. The Combined Statement of Revenues, Expenditures and
Changes in Fund Balances - Budget and Actual, Ali Governmental Fund
Types and Expendable Trust Fund is presented on the budgetary basis to
provide a meaningful comparison of actual results with the budget, The
major differences between the budget basis and GAAP basis are that;

1. Revenues are recorded when received in cash (budget basis) as
opposed to when susceptible to accrual (GAAP basis).

2. Expenditures are recorded when paid in cash (budget basis) as
opposed to when the liability is incurred (GAAP basis).

3. Encumbrances are treated as expenditures for all funds (budget basis)
rather than as a reservation of fund balance for governmental fund

types (GAAP basis).

4. Principal payments on bond and revenue anticipation notes are
reported on the operating statement (budget basis) rather than as
balance sheet transactions (GAAP basis).

The following tables summarize the adjustments necessary to reconcile
the GAAP and budgetary basis statements by fund type.

PR SR =5 g =

Excess of Revenues and Other Financing Sources Over (Under)

Expenditures and Qther Financing Uses

Special Debt Capirtal

General .- Revernye Servicg Projecty
GAAP Basis § 489,328 § 510050 $ 109,469 8 57,316
Revenue accruals {378,222 (426,706) 185,083 -
Expenditure accruals 217,687 9,972 (213,676) -

Encumbrances (Budget Basis) :

outstanding of year end {540,107} . (5,037) .- (23,571}
(211,314) § 80,876 3 33,745

Budget Basis b4

84,279 3§
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Notes to the General Purpose Financial Statemerts

NOTE 4 - DEPOSITS AND MSMNTS
State statutes classify moneys held by the School District into three
categories.

Active deposits are public deposits necessary to meet current demands on
the freasury. Such moneys must be maintained either as cash in the
School District Treasury, in commercial accounts payable or
withdrawable on demand, including negotiable order of withdrawal
(NOW) accounts, or in money market deposit accounts.

Inactive deposits are public deposits that the Board of Education has
identified as not required for use within the current two-year period of
designation of deposifories. Inactive deposits must either be evidenced by
certificates of deposit maturing not later than the end of the current period
of designation of depositories, or by savings or deposit accounts including,
but not limited to, passbook accounts.

Interim deposits are deposits of interim moneys. Interim moneys are those
moneys which are not needed for immediate use but which will be needed
before the end of the current period of designation of depositories. Interim
deposits must be evidenced by time certificates of deposit maturing not
more than one year from the date of deposit or by savings or deposit
accounts including passbook accounts. Interim moneys may be invested
in the following obligations provided they mature or are redeemable within
five years from the date of settlement:

1. United States Treasury bills, notes, bonds, or any other obligations
or security issued by the United States Treaswry or any other
obligation guaranteed as to principal and interest by the United
States;

2. Bonds, notes, debentures, or other obligations or securities issucd by
any federal government agency or instrurnentality. All federal
agency sccurities shall be direct issuances of federal government
agencies or instrumentalities;

3.  Wiitten repurchase agreements for a period not to exceed thirty days
in securitics listed above that mature within five years from the date
of settlement;

4. Bonds and other obligations of the State of Ohio;

5. Noload money market mwtual funds consisting exclusively of
obligations described in item (1) or (2) above and repurchase
agreements secured by such obligations, provided that investments in
securities described in this division are made only through eligible
institutions;
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6. The State Treasurer's investment pool (STAR  Ohio),

7. Certain bankers' acceptances and commercial paper notes in an
amount not to cxceed twenty-five percent of the interim moneys
avazilable for investment at any one time and for a period not to
exceed one hundred eighty days.

8. Under limited circumstances, corporate debt interests rated in either
of the two highest rating classifications by at least two nationally
recognized rating agencics.

Protection of the School District's deposits is provided by the Federal
Deposit Insurance Corporation, by eligible securitics pledged by the
financial institution as sccurity for repayment, by surety company bonds
deposited with the Treasurer by the financial institution or by a single
collateral pool established by the financial institution to secure the
repayment of all public moneys deposited with the institution.

Investments may only be made through specified dealers and institutions.
Payment for investments may be made only upon delivery of the securities
representing the investments to the Treasurer or, if the securities are not
represented by a certificate, upon receipt of confirmation of transfer from
the custodian.

Deposits: The carrying value of the School District’s deposits and petty
cash totaled ($12,740) and the bank balances of the deposits totaled
$75,032, all of which was covered by federal depository insurance.

Investments: GASB Statement No. 3 "Deposits with Financial
Institutions, Investments and Reverse Repurchase Agreements” requires
that the School District's investments be classified in categories of risk.

Category 1 includes investments that are insured or registered or for

which the securitics are held by the School District or its agent in the
School Distrct's name.  Category 2 includes uninsured and unregistered
investments for which the securities are held by the counterparty's trust
department or agent in the School District's name. Category 3 includes
uninsured and unregistered investments for which the securifics are held
by the counterparty, or by its trust department or agent but not in the
School District's name.

All interest is legally required to be placed in the general fund, the Food
Service enterprise fund and the Education Foundation special revenue
fund. Imterest revenue credited to the general fund during fiscal year 1999
amounted to $120,840, which includes $72,721 assigned from other
School District funds.
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Notes to the General Purpose Financial Statements

The District has invested funds in STAR Ohio during 1999, STAR Ohio
is an investment pool managed by the State Treasurer’s Office, which
allows governments within the State to pool their funds for investment
purposes. STAR Ohio is not registered with the SEC as an investment
company, but does operate in 2 manner consistent with Rule 2a7 of the
Investment Company Act of 1940, Investments in STAR Ohio are valued
at STAR Ohio’s share price, which is the price the investment could be
sold for on June 30, 1999,

Carrying Fair
Category 3 Anmowns Yalue
Categarized Investments 3 -
Repurchase Agreements 5 775, 090 3 775, 221008 4 775, 000

Noncategorized Irvestments

State Treastrer’s Pool

1,074,095 1,074,005

Total Irvestrmerts 3 1840095 § 1,849,095

NOTE 5~ PROPERTY TAX

Property taxes are levied and assessed on a calendar year basis. Second
half distributions occur in a new fiscal year. Property taxes include
amounts levied against all real, public uiility and tangible personal (used
in business) property located within the School District. Real property
taxes are levied afier April 1 on the assessed value listed as of the prior
January 1, the lien date. Public utility property taxes attached as a lien on
December 31 of the prior year, were levied April [ and are collected with
real property taxes. Assessed wvalues for real property taxes are
established by State law at 35 percent of appraised market value. All
property is required to be revalued every six years, Public utility property
taxes are assessed on tangible personal property at 88 percent of true
value {with certain exceptions} and on real property at 35 percent of true
value. Tangible personal property taxes are levied afier April 1 on the
value listed as of December 31 of the current year. Tangible personal
property assessments are 25 percent of true value.

Real property taxes are payable annually or semi-amnually. If paid
annually, payment is due December 31; if paid semi-annually, the first
payment is due December 31 with the remainder payable by June 20.
Under certain circumstances, State statutc permits alternative payment
dates to be established.

Tangible personal property taxes paid by multi-county taxpayers are duc
Septerber 20.  Single county taxpayers may pay annually or semi-
annually. If paid annually, payment is duc April 30; if paid semi-
annually, the first payment is due April 30, with the remainder payable by
September 20.
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The School District receives property taxes from Portage County. The
County Auditor periodically advances to the School District its portion of
the taxes collected Second-half real property tax payments collected by
the county by year end are available to finance the current fiscal year
operations. The amount available to be advanced can vary based on the
date the tax bills are sent.

Accrued property taxes receivable represent delinquent taxes outstanding
and real property, tangible personal property and public utility taxes
which became measurable as of yecar end.  Although total property tax
collections for the next fiscal year are measurable, only the amount
available as an advance at year end is intended to finance current year
operations. The receivable is therefore offset by a credit to deferred
revenue for that portion not intended to finance current year operations.
The amounts available as an advance at year end in the general fund,
Emergency Levy special revenue fund, and Bond Retirement debt service
fund were $553,948, $329,044 and $58,954 rcSpectlvely, and arc
recognized as revenue.

There were no new levies passed during the current fiscal year. The
assessed values upon which the current fiscal year taxes were collected
are:

1998 1997
Property Category L Assessed Vale Assessed Value

Real Property . ..

Residential and Agriculeral 3 102,619,290 8 97,755,120

Conmmnercial and Industrial 54,080,460 350,902,580

Manactired Homes 3,775,231 3654,689

Public Utilities 11,600 11,940
Tangible Personal Property

Ceneral 27,335,702 25,929,646

Public Utilities 11,138,670 _ 9,843,930

Total

3 198,960,953 5 188,097,905

NOTE 6 - RECEIVABLES

Receivables at year end consisted of taxes and intergovernmental grants
and entitlements, All receivables are considered collectible in full due to
the ability to foreclose for the nonpayment of taxes, the stable condition of
State programs, and the current year guarantee of federal funds. The
enterprise fund’s intergovernmental receivable at year end consisted of
$18,005.
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Notes to the General Purpase Financial Statemerits

NOTE 7 - FIXED ASSETS

Enterprise Fund: A summary of the enterprise funds’ fixed assets at year

end follows:
Balance at
Classification June 30, 1999
Equipment 5 225,304
Less: acammulated depreciation _ . . (177,434}
Net Fixed Assets 3 47,830

General Fixed Assets: Changes in general fixed assets during the fiscal
year were as follows: ,

Balarice Balance
Land and improvements 3 958,725 % 1860 3 - 3 960,385
Buildings 6,529,243 1,150 - 6,530,393
Furniture cmd equiipiment 1,801,221 438,039 (21,334) 2217.926
Books 850,738 - N - 850,738
Vehicles 951,252 225,158 (64,780} 1,111,630
Total g 11,091,179 3 666,207 § @6 li4) § 11,671,272

NOTE 8 - RISK MANAGEMENT

The School District is exposed to various risks of loss related to torts;
theft of, damage to, and destruction of assets; errors and omissions;
injuries to employees; and natural disasters. These risks are covered by
commercial insurance purchased from independent third partics. There
have been no scttlements paid in excess of insurance nor has insurance
coverage been significantly reduced in the past three years.
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The School District has joined the Portage County School Consortium for
health insurance for the School District's employees. The Portage County
School Consortium was established in 1981 so that 13 educational-service
providers in Portage County could manage risk exposures and purchase
necessary insurance coverages as a group. The consortium has organized
into two distinct entities to facilitate its risk management operations. The
Property and Casualty Insurance Pool functions to manage the member
districts’ physical property and liability risks. The Health and Welfare
Trust is organized under provisions of Section 501(c)(9) of the Internal
Revenue Code. Its purposc is to facilitate the management of risks
associated with providing employee benefits, coverages such as health and
accident insurance, disability insurance and life insurance. The School
District participates in the Health and Welfare Trust. A third-party
administrator is retained by the consortium to facilitate the operation of
the Health and Welfare Trust. The School District pays all insurance
premiums directly to the consortium.  Although the Schoo! District does
not participate in the day-to-day management of the consortium, one of its
administrators serves as a trustee of the consortium's goveming board as
provided in the consortium's enabling authority. The School District
recognizes that it retains a contingent liability to provide insurance
coverages should the assets of the consortium become depleted, it is the
opinion of management that the assets of the consortium are sufficient to
meet its claims.

The School District pays the State Workers’ Compensation System a
premium based on a rate per $100 of salaries. This rate is calculated
based on accident history and administrative costs.

NOTE 9 - CAPITALIZED LEASES - LESSEE DISCLOSURE

The School District entered into a new capital lease during the current
fiscal year. The lease meets the criteria of a capital lease as defined by
Statement of Financial Accounting Standards No. 13 "Accounting for
Leases," which defines a capital lease generally as one which transfers
benefits and risks of ownership to the lessee. Capital lease payments have
been reclassified and are reflected as debt service expenditures in the
combined financial statements for the governmental funds. These
expenditures are reflected as programfunction expenditures on a
budgetary basis.
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Notes to the General Purpose Financial Statements

General fixed assets acquired by lease have been capitalized in the general
fixed assets account group, as equipment, at $233,369 equal to the present
value of the future minimum lease payments at the time of acquisition. A
corresponding liability was recorded in the general long-terim debt account
group. Principal payments in the current fiscal year totaled $84,022.

The following is a schedule of the future minimum lease payments
required under the capital leases and the present value of the minimum

lease payments at year end.
Lease
Ponnents

2000 3 84,022

2001 84022

Total maninman lease payrents 168,044
Less: amnoait representing infevest (18,697}
Total 3 149,347

NOTE 10 — FUND DEFICITS

As of June 30, 1999, two funds had deficit fimd balances. These deficits
were caused by the application of generally accepted accounting
principles. The general fund provides transfers to cover deficit balances
in other funds; however, this is done when cash is needed rather than when
accruals occur. The following funds had deficits at year end:

DPIA special revernue hS 4,906

Food Service enterprise 8287
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NOTE 11 - BONDED DEBT AND OTHER LONG-TERM OBLIGATIONS

Changes in long-term obligations of the School District during the fiscal
year were as follows:

Balance Balanice

Julv I . dAdditions Deletions June 30

Special Revenue Funds
Long-term rnotes B
1993 Tax Anticipation Notes 4.250% o

maturing December 1, 1998 § 215901 8§ - 8 [215901) 8 -
Enterprise Funds .
Orther long-term obligations . o
Compensated absences 14947 2,987 - 17,934
General Long-Term Qbligations
1979 Permanent Improvement Bond - 6.375% =

maiuring on December 1, 1999 30,000 - (25,000) 25,600
1982 Permanent Improvement Bond - 9.625% o '

maturing on December I, 2003 B 150000 - {25,000) 125,000
1985 Permarientt Improvemernt Bond - 8. 750%

maturing ort December I, 2005 225,000 - (30,000 195,000
1989 Schoo! Improvemerd Bond - 7.500% -

maturing on December I, 2010 1,505,000 - (75,000) 1,430,000

Totad general obligation bonds 7 . - L930000 - (155,000 1,775,000

Energy Conservation Bonds
1994 Encrgy Conservation Bond - 5.600%%

mctering o December 1, 2004 301,000 - (43,000 258,000
1995 Energy Conservation Bord -5.100% L

manuring on December 1, 2005 152000 ) - (19,000 133,000

Total Energy Conservation bonds £53,000 ] - {62,000} 391,000
Other long-term obligations o 7 .
Employer pension obligations 80.670 100757 - (80,6700 100757
Long-term compensated absences 763,101 38,026 - 801,127
Capital lease payable - 233,369 (834,022) 149,347

Total Other long-term obligations 843,771 372152 (164,692) 1,051,231
Total General Long-Term Obligations 3,226,771 372152 _  (381,692) _ 3217231
Total - All Long-Term Obligarions , . 8 3457619 § 375139 % (597593) § 3235165

The General Obligation Bonds Payable and the Energy Conservation
Bonds Payable will be paid from the Bond Retirement debt service fund.
Tax Anticipafion Notes will be paid from the Emergency Levy special
revenue fund Compensated absences and employer pension due to the
School Employees Retirement System will be paid from the fund from
which the person is paid.
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Noltes to the General Purpose [inancial Statemerits

The annual requircments to amortize all bonds and notes outstanding as of
the end of this fiscal period, including interest payments of $860,006, arc
as follows:

General Energy

Obligation Conservation Total

Fiscad Year . Bonds Borngds ~ Bonds
2000 5 286,413 § 83231 % 369,644
2001 254706 79,854 334,560
2002 248,441 76,477 324,918
2003 - 241,819 73,100 314919
2004 - 234,881 69,723 304,604
Thereafter 1,291,046 86.315 1,377,361
Total 3 23557306 8. . 468,700 $ 3,026,006

NOTE 12 - DEFINED BENEFIT PENSION PLAN,

A. School Employees
Retirement System

The School District contributes to the School Employees Retirement System
of Chio {(SERS), a cost-sharing multiple employer defined benefit pension
plan. SERS provides retirement and disability benefits, annual cost-of-living,
adjustments, and death bengfits to plan members and beneficiaries.  Authority
to establish and amend benefits is provided by state statute per Chapter 3309
of the Ohio Revised Code. SERS issues a publicly available, stand-alone
financial report that includes financial statements and required supplementary
information. That report may be obtained by writing to the School Employees
Retirament System, 45 North Fourth Street, Columbus, Ohio 43215-3634,

Plan members are required to confribute nine percent of their annual coverad
salary and the School District is required to contribute an actuarially
determined rate of fourteen percent of anmnual covered payroll The
contribution requirements of plan members and employers are established and
may be amended, up to the statutory mesanmum amounts, by the SERS
Retirement Board  The School District’s required contributions for
pension obligations to SERS for the fiscal years ended June 30, 1999,
1998, and 1997 were $248,087, $214,336, and $194,836, respectively;
thirty-six percent has been contributed for fiscal year 1999 and 100
percent for the fiscal years 1998 and 1997, $159,395 representing the
unpaid contribution for fiscal year 1999, is recorded as a liability within
the respective fimds and the general long-term obligations account group.
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B. State Teachers The School District contributes to the State Teachers Retirement System of
Retirement System Ohio (STRS), a cost-sharing multiple employer defined benefit pension plan.
STRS provides basic retirament benefits, disability, survivor, and health care
benefits based on eligible service credit to members and bencficiaries.
Authority to establish and amend benefits is provided by state statute per
Chapter 3307 of the Ohio Revised Code.  STRS issues a publicly available,
stand-alone financial report that includes financial statements and required
supplementary information. That report may be obtained by writing to the
State Teachers Retirement System, 275 East Broad Street, Columbus, Ohio
43215-3771.

Plan members are required to contribute 9.3 percent of their annual coverad
salary and the School District is required to contribute an actuarially
determined rate of fourteen percent of annual covered payroll.  Contribution
rafes are cstablished by STRS, upon recommmendation of its consulting
actuary, not to exceed statutory maximum rates of ten percent for members
and fourteen percent for employers. The School District’s required
contributions for pension obligations to STRS for the fiscal years ended
June 30, 1999, 1998, and 1997 were $798,312, $744,048, and $779,664,
respectively; eighty-three percent has been contributed for fiscal year
1999 and 100 percent for the fiscal years 1998 and 1997. $138,520
representing the unpaid contribution for fiscal year 1999 is recorded as a
Liability within the respective funds. '

NOTE 13 — POST-EMPLOYMENT BENEFITS

Comprehensive health care benefits are provided to retired teachers and
their dependents through the State Teachers Retirement System (STRS).
Benefits include hospitalization, physicians' fees, prescription drugs and
reimbursement of monthly Medicare premiums. All benefit recipients and
sponsored dependents are cligible for health care coverage. Benefit
provisions and the obligations to contributc are established by the STRS
based on authority granted by State statute. Most benefit recipients are
required to pay a portion of the health care cost in the form of a monthly
premium,

By Chio law, the cost of coverage paid from STRS funds shall be
included in the employer contribution rate, currently fourteen percent of
covered payroll. The retirement board currently allocates emplover
contributions equal to eight percent of covered payroll to the Health Care
Reserve Fund from which payments for health care benefits are paid. For
the School District this amount cqualed $456,178 during the 1999 fiscal
year. The balance in the Health Care Reserve Fund for the STRS was
$2,156 million at June 30, 1998, (latest information available). For the
year ended June 30, 1998, the net health care costs paid by the STRS
were $219,224,000 and eligible benefit recipients totaled 91,999.
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Notes to the General Purpose Financial Statemernts

For the School Enployces Retirement System (SERS), coverage is made
available to service retirees with ten or more years of qualifying service
credit, disability and survivor benefit recipients. Members retiring on or
after August 1, 1989, with less than twenty-five vears of service credit
must pay a portion of their premium for health care. The portion is based
on years of service up to a maximum of seventy-five percent of the
premium. For this fiscal year, employer contributions to fund health care
benefits were 4.98 percent of covered payroll. In addition, SERS levies a
surcharge to fund health care benefits equal to fourteen percent of the
difference between a minimum pay and the member's pay, pro-rated for
partial service credit. For fiscal year 1999, the minimum pay has been
established at $12,400. The surcharge, added to the unallocated portion
of the fourteen percent contribution rate, provides for maintenance of the
asset target level for the health care fund  For the School District, the
amount of employer confributions used to fund health care equaled
$88,248 which includes a surcharge of $39,971 during the 1999 fiscal
year,

Health care benefits are financed on a pay-as-you-go basis. The target
level for the health care reserve is 125 percent of annual health care
expenses.  Expenses for health care at June 30, 1998, (latest information
available) were $111,900,575 and the target level was $139.9 million. At
June 30, 1998, the SERS’s net assets available for payment of health care
benefits was $160.3 million, at cost. The number of participants receiving
health care benefits was approximately 50,000.

NOTE 14 - JOINTLY GOVERNED ORGANIZATIONS

Stark Portage Arca Computer Consortium (SPARCC) is the computer service
organization or Data Acquisition Site (DAS) used by the School District.
SPARCC is an association of public school districts in a geographic area
determined by the Ohio Department of Education. The Stark County
Educational Service Center acts as the fiscal agent for the consortim. The
purpose of the consortivm is to develop and employ a computer sysiem
efficiently and effectively for the needs of the member Boards of Education.
All Districts in the consortium are required to pay fees, charges, and
assessments as charged  SPARCC is govemed by a board made up of
superintendents from all of the participating districts. An elected Executive
Board consisting of five members of the governing board is the managerial
body of the consortium and meets on a monthly basis. The School District
docs not mmintain an ongoing financial interest or an ongoing financial
responsibility.  Payrments to SPARCC are made from the general fimd
During fiscal year 1999, the School District contributed $41,321 to SPARCC.
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Portage County School Consortium is an insurance group purchasing
consortium made up of thirteen school districts in Portage county. All
member districts pay an insurance premium directly to the consortium. The
School District paid $938,728 in the form of health care premiums to the
consortium for the current fiscal year.

NOTE 15 - SEGMENT INFORMATION - ENTERPRISE FUNDS

Financial segment information as of and for the year ended June 30, 1999
for the enterprise funds, is presented as follows:

Operating revenues
Deprectation expense
Operating income (loss)
Cperating grapts
Donated commodities
Net income (loss)
Fixed asset additions
Net working capital

Compensated absences payable

Encumbrances outstanding (budget
basis) at June 30, 1999

Food Uniform Surround
__ Service School Supply Care Total

5 29283¢4 § 54,798 § 61,932 3 409,564
1,890 - - 1,890
(196,789) 6,135 (8,211) (198,865)
124,520 - - 124,520
23,585 - - 23,585
{49,384) 6,135 (8,295) {51,544)

7.381 - 84 7,465
(13,342) - 7520 7,476 1,654
93,485 7,585 13,750 116,820
16,212 - 1,722 17,934
17,837 7,520 6,213 31,570

3 - 5 -~ & - 8 -

NOTE 16 - CONTINGENT LIABILITIES

A few claims and lawsuits are pending against the School District. It is
management'’s opinion that the ultimate liability will be covered by
insurance, and/or will not have a material effect on the financial
statements.

A serious structural defect has been discovered in the Streetsboro Middle
School addition. The total cost to demolish and reconstruct the building
structure, as originally intended, is estimated at $900,000. The costs
associated with this project will be charged to the general fund. The
School District is expecting to receive $700,000 from a settlement with
the design professionals and construction contractors and the remaining
amount will be provided from revenues collected in the general fund.
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Notes to the General Purpose Financial Statements

The School District has received federal and state grants for specific
purposes that are subject to review and audit by the grantor agencies or
their designee. These audits could lead to a request for reimbursement to
the grantor agency for expenditures disallowed under the terms of the
grant. Based on prior experience, the School District’s management
believes such disallowances, if any will be immaterial.

On March 24, 1997, the Ohio Supreme Court rendered a decision
declaring certain portions of the Ohio school funding plan
unconstitutional. The Court stayed the effect of its ruling for one year to
allow the Ohio General Assembly to design a plan to remedy the perceived
defects in the system. Declared unconstitutional was the State’s “school
foundation program”, which provides significant amounts of monetary
support to this School District. During the fiscal year ended June 30,
1999, the School District received $4,149,504 of school foundation
support for its general fund.

Since the Supreme Court ruling, the Ohio General Assembly has passed
numerous pieces of legislation in an atternpt to address the issucs
identified by the Court. The Court of Common Pleas in Perry County has
reviewed the new laws and, in a decision issued on February 26, 1999,
determined they are not sufficiently responsive to the constitutional issues
raised under the “thorough and efficient” clause of the Ohio Constitution.
The State has appealed the decision made by the Court of Conmmon Plecas
to the Ohio Supreme Court. At this time, the Ohio Supreme Court has not
rendered an opinion on this issue. The decision of the Court of Common
Pleas in Perry County has been stayed by the Ohio Supreme Court, and,
as such, school districts are still operating under the laws that the
Common Pleas Court declared unconstitutional.,

As of the date of these financial statements, the School District is unable

to determine what effect, if any, this ongoing litigation will have on its
future State funding under this program and on its financial operations.

NOTE 17 - STATUTORY RESERVES

The School District is required by State statute to annually set aside
moneys for the purchase of textbooks and other instructional materials,
and for capital improvements. The amounts set-aside may be reduced by
offset credits, which are moneys received and restricted for the same
specific purpose.  Although the School District had offsets and qualifying
disbursements during the year that reduced the set-aside amounts below
zero, these extra amounts may not be used to reduce the set-aside
requirements of future years. Negative amounts are therefore not
presented as being carried forward to the next fiscal year. Amounts not
spent by year-end or reduced by offset credits must be held in cash at
year-end and carried forward to be used for the same purposes in future
years.
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Amounts are also to be set aside for budget stabilization if the School
District’s revenues increased three percent or more from the prior year.
The School District, per Board resolution, has set-aside an additional
$186,657 for fiscal year 1999.

Copital Budget

Texthook Maintenonce  Stabilization

Reserve _ Reserve Resene Total
Set-aside cash balance as of June 30, 1998 $ - 8 - 8 92,180 % 92 180
Current year set-aside requirement 176,086 176,086 186,657 538,829
Curvent year offset (26.894) - (26,894)
Ouedlifiing disbrrsements T 394180) (520,714) - (914,894)
Total 5 (244988 § (344628 S 278837 ¥ (310,779

Cash balance carvied forward to next year b - 8 - 8 278,837 & 278,837
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Lennon & Company

Certified Public Accountant 1064 High Street, Suite 201 = Wadsworthﬁ.ﬁﬂhin 44281 = [330) 334-7774 = wmlennon@apk.net

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Members of the Board of Education
Streetsboro City School District
9000 Kirby Lane

Streetsboro, Chio 44241

We have audited the financial statements of Streetsboro City School District as of and for the year ended June
30, 1999, and have issued our report thereon dated February 28, 2000. We conducted our audit in accordance
with generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance _ _ - .

As part of obtaining reasonable assurance about whether Streetsboro City School District’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards. S

Internal Control Over Financial Reporting ,

In planning and performing our audit, we considered Streetsboro City School District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a
condjtion in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information of management and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified parties.

%M <t ( ;@M‘?ﬁ
Lennon & Company

Certified Public Accountant
February 28, 2000

Member of. American Institute of Certified Public Ascountants « Ohio Government Finance Dfficers Assaciation
Dhig Society of Certified Public Accuuntw * Institute of Management Accoyntants



Lennon & Company

Certified Public Accountant 104 High Street, Suite 201 » Wadsworth. Dhia 44281 = [330] {334-?774 » winlennond@apk,net

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH
OMB CIRCULAR A-133

Members of the Board of Education
Streetsboro City School District
9000 Kirby Lane

Streetsboro, Ohio 44241

Compliance

We have audited the comphance of Streetsboro City School District with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 1999.
Streetsboro City School District’s major federal programs are identified in the summary of auditor’s
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs
is the responsibility of Streetsboro City School District's management. Our responsibility is to express an
opinion on Streetsboro City School District’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about Streetsboro City School
District’s comphance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination on Streetsboro City School District’s compliance with
those requirements.

In our opinion, Streetsboro City School District complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30,
1999.

Internal Control Over Compliance

The management of Streetsboro Clty School District is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Streetsboro City
School District’s internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

Member of: American Institute of Certified Public Accountants = Ohio Government Finance Gfficers Association
Ohio Saciety of Certified Public Accounta%ﬁ- Institute of Management Accountants



Streetsboro City School District

Report on Compliance With Requirements Applicable to Each Major Program
and Internal Control Over Compliance in Accordance with OMB Circular A-133
Page?2

Qur consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants
that would be materjal in relation to a major federal program being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over compliance and its operation that we
consider to be material weaknesses. '

This report is intended for the information of management and federal awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these specified
parties.

%46»’7%7

Lennon & Company
Certified Public Accountant _ -
February 28, 2000 7 a
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Btreetshoro City School
Portage County

Schedule of Federal Awards Expenditures

District

For the Year Ended June 30, 1999

Federal Grantor/ Pass Through Federal
Pass Through Grantor Entity CFDA Non-Cash Non-Cash
Program Title _ Number  Number  Receipts Receipts Disbursements Disbursements
U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education: h
Mutrition Cluster:
Food Distribution Program N/A. 10.550 § - § 23949 % - % 23,585
National School Breakfast Program N/A 10.553 22,462 - 22,462 -
National School Lunch Program WN/A 10.555 95,580 _ - 95,580 -
Total U.S. Department of Agriculture - Nutrition Cluster 118,042 23,949 118,042 23,585
U.S. DEPARTMENT OF EDUCATION B
Passed Through Ohio Department of Education: -
Title VIB Educationally Handicapped 6B-SF-98 84.027 62,216 - 62,216 -
Title I ESEA C1-81-98 84.010 (5,293) - 15,353 -
C1-31-98C 5,293 5,293
C1-S1-99 75626 - 58,486 -
75,626 - 79,132 -
Drug Free Schools DR-S1-97C 84.186 - - 173 -
DR-51-98 (3,180) - 3,826 -
DR-31-98C 3,180 -
DR-31-99 5,990 - 5,795 -
5,990 - ENE -
Title 1T TASA Eisenhower Grant MS-51-97C 84.281 - - 378 -
MS-51-98 - - 5,826 -
MS-51-99 6,063 - 5,937 -
6,063 - 12,141 -
Title V1 Innovative Programs C2-31-98 84.298 - - 1,358 -
C2-51-99 6,909 - 3,525 -
6,909 - _ 6,883 -
Total U.S. Department of Education 71 56,804 - 170,166 -
U.5. DEPARTMENT OF LABOR
Passed Through Ohio Department of Education:
School To Work WEK-BE-98 17.24% 5,000 - 2,000 -
Total U.S. Department of Labor 5,000 - 2,000 -
TOTAL FEDERAL ASSISTANCE $§ 279846 $ 23949 $ 290208 § 23585

See accompanying notes to the Schedule of Federal Awards Expenditures.
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Streetsboro City School District
Notes to the Schedule of Federal Awards Expenditures
For the Year Ended June 30, 1999

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of federal awards expenditures is a summary of the activity of the School
District’s federal award programs. The schedule has been prepared on the cash basis of accounting,

NOTE B - FOOD DISTRIBUTION
Nonmonetary assistance is reported in the schedule at fair market value of the commodities received and

disbursed. Monies are commingled with State grants. It is assumed federal monies are expended first.
At June 30, 1999, the School District had no significant food commodities in inventory.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 § .505

STREETSBORO CITY SCHOOL DISTRICT

June 30, 1999
1. SUMMARY OF AUDITOR'S RESULTS _|
(i} Type of Financial Statement Opinion Unqualified
(i) Were there any material control weakness conditions No
reported at the financial statement level (GAGAS)?
(A(I}ii) Were there any reportable control weakness conditions No
reported at the financial statement level (GAGAS)?
(@1iii) Was there any reported non-compliance at the financial No
statement level (GAGAS)?
(1}iv) Were there any material internal control weakness No
conditions reported for major federal programs?
(d)1)iv) Were there any other reportable internal control weakness No
conditions reported for major federal programs?
fai}v) Type of Major Programs' Compliance Opinion Ungqualified
(@1)vi) Are there any reportable findings under § .5107 No
{)(D¢vii)  [Major Programs (list): Nutrition Cluster CFDAs
10.550, 10.553, 10.555
(di(1)(viiij  {Dollar Threshold: Type A/B Programs Type A: > $300,000
Type B: all others
fd)(T){ix) Low Risk Auditee? Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED

IN ACCORDANCE WITH GAGAS

None

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
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STATE OF OHIO ) 88 East Broad Street
O AUDIT B P.O. Box 1140
FFICE OF THE AUDITOR Columnbus, Ohio 432161140

Jim PETRO, AUDITOR OF STATE ) Telephane614-466-4514
800-282-037C

Facsimile 614-466-4490

STREETSBORO CITY SCHOOL DISTRICT

PORTAGE COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

Date: MAY 2, 2000
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