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Board of Directors

Knox County Convention and Visitors Bureau
7 East Ohio St.

Mount Vernon, Ohio 43050

We have reviewed the Independent Auditor's Report of the Knox County Convention and Visitors
Bureau, Knox County, prepared by James E. Lavelle, Jr., for the audit period January 1, 2000 to
December 31, 2001. Based upon this review, we have accepted these reports in lieu of the audit
required by Section 117.11, Revised Code. The Auditor of State did not audit the accompanying
financial statements and, accordingly, we are unable to express, and do not express an opinion on
them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Knox County Convention and Visitors Bureau
is responsible for compliance with these laws and regulations.

JIM PETRO
Auditor of State

July 17, 2002
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James E. Lavelle, Jr.
Certified Public Accountant

| NDEPENDENT AUDI TOR S REPORT

Board of Directors
Knox County Convention & Visitors Bureau, Inc.
Mount Vernon, Chio

| have audited the acconpanyi ng statenment of cash receipts,

di sbursenents, and cash bal ances of the Knox County Convention &
Visitors Bureau, Inc. for the years Decenber 31, 2001 and 2000. This
financial statenent is the responsibility of the Organization's
managenent. My responsibility is to express an opinion on these
financial statenents based on ny audit.

I conducted ny audit in accordance with auditing standards generally
accepted in the United States of Anerica and the standards applicable to
financial audits contained in Governnent Auditing Standards, issued by
the Conptroller General of the Unites States. Those standards require
that | plan and performthe audit to obtain reasonabl e assurance about
whet her the financial statement is free of material nisstatenent. An
audit includes exanining, on a test basis, evidence supporting the
amounts and di sclosures in the financial statenment. An audit al so

i ncl udes assessing the accounting principles used and significant
estimat es nmade by namnagenent, as well as evaluating the overal
financial statenent presentation. | believe that nmy audit provides a
reasonabl e basis for mny opinion.

As described in NOTE 1, this financial statenent has been prepared on
the cash recei pts and di sbursenents basis of accounting, which is a
conpr ehensi ve basis of accounting other than generally accepted
accounting principles.

In nmy opinion, the financial statenment referred to above presents
fairly, in all material respects, the cash bal ances of the Knox County
Convention & Visitors Bureau, Inc. as of Decenber 31, 2001 and 2000 and
the cash recei pts and di sbursenents for the years then ended on the
basi s of accounting described in NOTE 1.

I n accordance with Governnent Auditing Standards, | have al so i ssued ny
report dated June 10, 2002 on ny consideration of the Organization's
internal control over financial reporting and ny tests of its conpliance
with certain provisions of |aws, regulations, contracts and grants

This report is intended for the infornmati on and use of managenent and the
Board of Directors and is not intended to be and should not be used by
anyone other than these specified parties.

J E Lavelle, Jr.

June 10, 2002



Knox County Convention & Visitors Bureau, Inc.

St at ement of Cash Recei pts, Disbursenents,
and Cash Bal ances

For the Years Ended Decenber 31, 2001 and 2000

2001 2000

Recei pts
Lodgi ng Tax 89, 678 93, 641
Event s 824 16, 810
O her 4,833 3, 689

95, 335 114, 140
Di sbursenent s
Per sonnel 55,778 50, 154
Br ochur es 1,678 1, 955
Dues & Subscriptions 1, 569 1, 439
Educati on 711 1, 240
Facility Rent 6, 000 5, 400
Frei ght 342 50
| nsur ance 1,412 405
Mar ket i ng Devel opnent 2,544 1, 888
O fice Expenses 1,914 4,231
Pr of essi onal Fees 750 1, 889
Program Expenses 3,573 15, 515
Pronoti onal Advertising 5, 280 5, 697
Pronoti onal Events 5, 306 3,683
Public Rel ations 371 496
Travel 1,110 2,264
Tel ephone 3, 648 4,077
Pr oduct s 1, 022 1, 031
Equi pnent 2, 847 4,108
O her 654 555
Total Di sbursenents 96, 509 106, 077
Recei pts over Disbursenents (1,174) 8,063
Cash Bal ance Begi nni ng 28,513 20, 450
Cash Bal ance Ending 27, 339 28,513

See Acconpanyi ng Not es



Knox County Convention & Visitors Bureau, Inc.
Notes to the Financial Statenents
Decenber 31, 2001 and 2000

NOTE 1 - SUMVARY OF SI GNI FI CANT ACCOUNTI NG POLI CI ES

Description of the Entity

The Knox County Convention & Visitors Bureau is a non corporation forned
under the laws of the state of Chio and is exenpt from federal incone
taxes under a Section 501(c)6 of the Internal Revenue Code.

The Organi zation was forned to pronote the Knox County area and its
facilities and attracti ons.

The Organi zation's prinmary support cones fromtaxes |evied by the Knox
County Conmi ssioners on users of Knox County Hotels and Lodgi ng.

Accounting Basis

The acconpanyi ng financi al statenents have been prepared on a cash basis
of accounting. Receipts are recorded when received and di sbursenents are
recorded when pai d.

Donat ed Servi ces

The Organi zation receives a significant anount of donated services from
vol unteers. No amounts have been reflected in the financial statenents
for these services.

NOTE 2 - CONCENTRATI ON OF RI SK

The Organi zation receives a significant anmount of support in the form of
the lodging tax. A significant reduction in the level of this support,
should it occur, may have an effect on the Organization's activities.



James E. Lavelle, Jr.
Certified Public Accountant

REPORT ON COVPLI ANCE AND ON | NTERNAL CONTROL
OVER FI NANCI AL REPORTI NG BASED ON AN AUDI T
COF FI NANCI AL STATEMENTS PERFORVED I N
ACCORDANCE W TH GOVERNMENT AUDI TI NG STANDARDS

Board of Directors
Knox County Convention & Visitors Bureau, Inc.
Mount Vernon, Chio

| have audited the financial statenent of the Knox County Convention &
Visitors Bureau, Inc. as of and for the years ended Decenber 31, 2001 and
2000, and have issued ny report thereon dated June 10, 2002. | conducted
my audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits
contained in Governnent Auditing Standards, issued by the Conptroller
General of the United States.

Conpl i ance
As part of obtaining reasonabl e assurance about whether the Organi zation's
financial statement is free of material msstatenent, | perforned tests of

its conmpliance with certain provisions of |aws, regul ations, contracts, and
grants, nonconpliance with which could have a direct and material effect
on the determ nation of financial statenent anounts. However, providing an
opi nion on conpliance with those provisions was not an objective of ny
audit and, accordingly, | do not express such an opinion. The results of
nmy tests disclosed no instances of nonconpliance that are required to be
reported under CGovernnent Auditing Standards.

Internal Control Over Financial Reporting

In planning and performng ny audit, | considered the Organization's
internal control over financial reporting in order to determnine ny
auditing procedure for the purpose of expressing ny opinion on the
financial statenent and not to provide assurance on the internal contro
over financial reporting. My consideration of the internal control over
financial reporting that mght be nmaterial weaknesses. A nateri al
weakness is a condition in which the design or operation of one or nore
of the internal control conponents does not reduce to a relatively | ow
level the risk that nisstatenent in amounts material in relation to the
financial statenents being audited may occur and not be detected within
atinely period by enployees in the nornal course of performng their
assigned functions. | noted no matters involving the internal contro
over financial reporting and its operation that | consider to be

mat eri al weaknesses.

This report is intended for the infornati on and use of managenent and the
Board of Directors and is not intended to be and should not be used by
anyone other than these specified parties.

J E Lavelle, Jr.

June 10, 2002
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CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
AUGUST 6, 2002
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