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250 West Court Street
Suite 150 E
Cincinnati, Ohio 45202
Telephone 513-361-8550

800-368-7419
Facsimile  513-361-8577 
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

Milford Exempted Village School District 
Clermont County 
745 Center Street 
Suite 300 
Milford, Ohio 45150 

To the Board of Education: 

We have audited the accompanying general-purpose financial statements of the Milford Exempted Village 
School District, Clermont County, Ohio (the District), as of and for the year ended June 30, 2002, as listed 
in the table of contents.  These general-purpose financial statements are the responsibility of the District’s 
management.  Our responsibility is to express an opinion on these general-purpose financial statements 
based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements.  An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation.  We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the general-purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the District as of June 30, 2002, and the results of its operations and the 
cash flows of its proprietary fund type and nonexpendable trust fund for the year then ended in conformity 
with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated November 15, 
2002 on our consideration of the District’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral 
part of an audit performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit.
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We performed our audit to form an opinion on the general-purpose financial statements of the District 
taken as a whole.  The accompanying schedule of federal awards expenditures is presented for additional 
analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local 
Governments, and Non-Profit Organizations, and is also not a required part of the general-purpose 
financial statements.  We subjected this information to the auditing procedures applied in the audit of the 
general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in 
relation to the general-purpose financial statements taken as a whole.   

       

Jim Petro 
Auditor of State 

       
November 15, 2002
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NOTE 5 - DEPOSITS  AND  INVESTMENTS (continued)

2. $3,446,508 was covered by pledged securities held by the institution in the School
District’s name.

Investments   The School District’s investments are required to be categorized to give an indication
of the level of risk assumed by the School District at year end.  Category 1 includes investments that
are insured or registered or for which the securities are held by the School District or its agent in the
School District’s name.  Category 2 includes uninsured and unregistered investments for which the
securities are held by the counterparty's trust department or agent in the School District's name.
Category 3 includes uninsured and unregistered investments for which the securities are held by the
counterparty, or by its trust department or agent but not in the School District's name.  STAR Ohio
and money market mutual funds are unclassified investments since they are not evidenced by
securities that exist in physical or book entry form.

Investments Category 3 Unclassified Fair Value
Federal Home Loan Bank $36,449,104 $0 $36,449,104
Federal National Mortgage Association 7,788,330 0 7,788,330
Student Loan Mortgage Association 197,180 0 197,180
STAR Ohio 0 6,143,450 6,143,450
Money Market Mutual Funds 0 26,039 26,039

$44,434,614 $6,169,489 $50,604,103

The classification of cash and cash equivalents, and investments on the combined financial
statements is based on criteria set forth in GASB Statement No. 9, "Reporting Cash Flows of
Proprietary and Non-Expendable Trust Funds and Governmental Entities That Use Proprietary
Fund Accounting."
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NOTE 17 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS (Continued)
Long term Obligations:
     Compensated Absences $45,272 $0 $12,952 $58,224
     Intergovernmental Payable 41,018 0 41,761 82,779
     General Obligation Bonds 0 0 73,618 73,618
Total Equity (196,348) 205,706 472,617 481,975
Encumbrances June 30, 2002 578 15,344 24,584 40,506

NOTE 18 - SET-ASIDE CALCULATIONS AND FUND RESERVES

The School District is required by State statute to annually set aside in the general fund an amount
based on a statutory formula for the purchase of textbooks and other instructional materials and an
equal amount for the acquisition and construction of capital improvements.  Amounts not spent by
year-end or offset by similarly restricted resources received during the year must be held in cash at
year-end and carried forward to be used for the same purposes in future years.  The School District
also received monies for school bus purchases.  This amount is shown as a reserve for school bus
purchase allowance.

The following cash basis information describes the change in the year-end set-aside amounts for
textbooks and capital acquisition.  Disclosure of this information is required by State statute.

Textbooks
Capital

Acquisition Totals

Set-aside Carryover Balance as of June 30, 2001 $201,764 $165,817 $367,581 

Current Year Set-aside Requirement 721,996 721,996 1,443,992 

Offsets 0 (250,000) (250,000)

Qualifying Disbursements (1,221,980) (4,139,398) (5,361,378)

Total (298,220) (3,501,585) (3,799,805)

Set-aside Carryover Balance as of June 30, 2002 ($298,220) $0

Amount restricted for School Bus Purchase Allowance 222,945 

Total Restricted Assets $222,945











MILFORD EXEMPTED VILLAGE SCHOOL DISTRICT
CLERMONT COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2002

Federal Grantor/ Pass Through Federal
  Pass Through Grantor Entity CFDA Non-Cash Non-Cash
     Program Title Number Number Receipts Receipts Disbursements Disbursements

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

Nutrition Cluster:
  Food Distribution Program N/A 10.550 $0 $144,179 $0 $146,270

     School Breakfast Program 05-PU 10.553 6,225           6,225                      

     National School Lunch Program LL-P4 10.555 241,317      241,317                  

  Summer Food Service Program for Children 24-PU 10.559 40,485        40,485            

Total U.S. Department of Agriculture - Nutrition Cluster 288,027      144,179     288,027          146,270           

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education:

Special Education Cluster:
  Special Education Grants to States (IDEA Part B) 6B-SF 84.027 583,588      376,164          

   Special Education - Preschool Grant PG-S1 84.173 16,708        18,600            

Total Special Education Cluster 600,296      -             394,764          -                   

Adult Education- State Grant Program  84.002            

   Bilingual Education  84.003            

Grants to Local Educational Agencies (ESEA Title I) C1-S1 84.010 546,252      334,597          

Drug-Free Schools Grant DR-S1 84.186 31,921        35,431                    

Title I Capital Expenses CX-S1 84.216 -              7,000              

Innovative Educational Program Strategies C2-S1 84.298 56,926        40,679                    

Classroom Size Reduction CR-S1 84.340 159,105      98,800                    

DEisenhower Professional Development State Grant MS-S1 84.281 23,099        21,287                    

Reading Excellence RN-S2 84.338 186,907      107,213          

School Renovation, IDEA and Technology TF-VL 84.352A 20,815        20,815            

Passed Through Great Oaks Institute of Technology
  and Career Development
 Vocational Education - Basic Grants to State N/A 84.048 10,083        10,132                    

             

Total Department of Education  1,635,404   1,070,718       

Totals 1,923,431$ 144,179$  1,358,745$     146,270$
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MILFORD EXEMPTED VILLAGE SCHOOL DISTRICT 
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NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES 
FOR THE YEAR ENDED JUNE 30, 2002 

NOTE A--SIGNIFICANT ACCOUNTING POLICIES 

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the 
District's federal award programs.  The schedule has been prepared on the cash basis of accounting. 

NOTE B--FOOD DISTRIBUTION 

Non-monetary assistance, such as food received from the U.S. Department of Agriculture, is reported in 
the Schedule at the fair market value of the commodities received and consumed.  Cash receipts from the 
U.S. Department of Agriculture are commingled with State grants.  It is assumed federal monies are 
expended first. At June 30, 2002, the District had no significant food commodities in inventory.   

NOTE C -- MATCHING REQUIREMENTS 

Certain Federal programs require that the District contribute non-Federal funds (matching funds) to 
support the Federally-funded programs.  The District has complied with the matching requirements.   The 
expenditure of non-Federal matching funds is not included on the Schedule. 
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250 West Court Street
Suite 150 E
Cincinnati, Ohio 45202
Telephone 513-361-8550

800-368-7419
Facsimile  513-361-8577 
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON  
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Milford Exempted Village School District 
Clermont County 
745 Center Street 
Suite 300 
Milford, Ohio 45150 

To the Board of Education: 

We have audited the financial statements of Milford Exempted Village School District, Clermont County, 
Ohio (the District), as of and for the year ended June 30, 2002, and have issued our report thereon dated 
November 15, 2002.  We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The 
results of our tests disclosed an instance of noncompliance that is required to be reported under 
Government Auditing Standards which is described in the accompanying schedule of findings as item 
2002-10431-001.  

We also noted certain immaterial instances of noncompliance that we have reported to management of 
the District in a separate letter dated November 15, 2002.  

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting 
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control over financial reporting that might be material weaknesses.  A material weakness is a 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions.  We noted no matters involving 
the internal control over financial reporting and its operation that we consider to be material weaknesses.  
However, we noted other matters involving the internal control over financial reporting that do not require 
inclusion in this report, that we have reported to management of the District in a separate letter dated 
November 15, 2002. 
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This report is intended for the information and use of the audit committee, management, Board of 
Education, federal awarding agencies and pass-through entities, and is not intended to be and should not 
be used by anyone other than these specified parties. 

Jim Petro 
Auditor of State 

November 15, 2002 
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250 West Court Street
Suite 150 E
Cincinnati, Ohio 45202
Telephone 513-361-8550

800-368-7419
Facsimile  513-361-8577 
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO MAJOR FEDERAL PROGRAMS AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Milford Exempted Village School District 
Clermont County 
745 Center Street 
Suite 300 
Milford, Ohio 45150 

To the Board of Education: 

Compliance

We have audited the compliance of Milford Exempted Village School District, Clermont County, Ohio (the 
District), with the types of compliance requirements described in the U.S. Office of Management and 
Budget (OMB) Circular A-133, Compliance Supplement  that are applicable to each of its major federal 
programs for the year ended June 30, 2002. Milford Exempted Village School District’s major federal 
programs are identified in the summary of auditor’s results section of the accompanying schedule of 
findings.  Compliance with the requirements of laws, regulations, contracts and grants applicable to each 
of its major federal programs is the responsibility of Milford Exempted Village School District’s 
management. Our responsibility is to express an opinion on Milford Exempted Village School District’s 
compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
occurred with the types of compliance requirements referred to above that could have a direct and 
material effect on a major federal program. An audit includes examining, on a test basis, evidence about 
Milford Exempted Village School District’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances.  We believe that our audit provides a 
reasonable basis for our opinion.  Our audit does not provide a legal determination on the District’s 
compliance with those requirements. 

In our opinion, the District complied, in all material respects, with the requirements referred to above that 
are applicable to each of its major federal programs for the year ended June 30, 2002.  We noted certain 
instances of noncompliance that do not require inclusion in this report that we have reported to the 
management of the District in a separate letter dated November 15, 2002.  
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Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal control 
over compliance with requirements of laws, regulations, contracts and grants applicable to federal 
programs.  In planning and performing our audit, we considered the District’s internal control over 
compliance with requirements that could have a direct and material effect on a major federal program in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on internal control over compliance in accordance with OMB Circular A-133.  

Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants 
that would be material in relation to a major federal program being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned functions.  We 
noted no matters involving the internal control over compliance and its operation that we consider to be 
material weaknesses.  We noted a matter involving the internal control over federal compliance that do 
not require inclusion in this report, that we have reported to management of  the District in a separate 
letter dated November 15, 2002. 

This report is intended for the information and use of the audit committee, management, Board of 
Education, federal awarding agencies and pass-through entities, and is not intended to be and should not 
be used by anyone other than these specified parties. 

Jim Petro 
Auditor of State 

November 15, 2002 



MILFORD EXEMPTED VILLAGE SCHOOL DISTRICT 
CLERMONT COUNTY 

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505 

JUNE 30, 2002 

1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control 
weakness conditions reported at the 
financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable control 
weakness conditions reported at the 
financial statement level (GAGAS)?

No

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement 
level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal 
control weakness conditions reported 
for major federal programs?

No

(d)(1)(iv) Were there any other reportable 
internal control weakness conditions 
reported for major federal programs? 

No

(d)(1)(v) Type of Major Programs’ Compliance 
Opinion

Unqualified 

(d)(1)(vi) Are there any reportable findings under 
Section .510? 

No

(d)(1)(vii) Major Programs (list): Nutrition Cluster (10.550, 10.553, 
10.555, 10.559) 

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000 
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

FINDING NUMBER 2002-10413-001 

Material Noncompliance 

Ohio Rev. Code, Section 5705.41 (D), requires that no subdivision or taxing unit shall make any contract 
or give any order involving the expenditure of money unless there is attached thereto a certificate of the 
fiscal officer of the subdivision that the amount required to meet the obligation has been lawfully 
appropriated for such purpose and is in the treasury or in the process of collection to the credit of an 
appropriate fund free from any previous encumbrances.  This certificate need be signed only by the 
subdivision’s fiscal officer.  Every contract made without such a certificate shall be void, and no warrant 
shall be issued in payment of any amount due thereon. 
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FINDING NUMBER 2002-10413-001 
(Continued) 

This section also provides for two exceptions to the above requirements: 

A. Then and Now Certificates- If no certificate is furnished as required, upon receipt of the fiscal 
officer’s certificate that a sufficient sum was, both at the time of the contract or order and at the time 
of the certificate, appropriated and free of any previous encumbrances, the Board may authorize 
the issuance of a warrant in payment of the amount due upon such contract or order by resolution 
within 30 days from the receipt of such certificate. 

B. If the amount involved is less than $1,000 dollars, the Treasurer may authorize payment through a 
Then and Now Certificate without affirmation of the Board, if such expenditure is otherwise valid. 

Twelve percent of the expenditures tested were not certified at the time the commitment was made as to 
the availability of funds. 

There was one super blanket purchase order in which the expenditures charged against it were more 
than what was encumbered. 

At June 30, 2002 outstanding commitments in the amount of $105,116 were not properly encumbered. 

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

None
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MILFORD EXEMPTED VILLAGE SCHOOL DISTRICT 
CLERMONT COUNTY 

SCHEDULE OF PRIOR AUDIT FINDINGS  
OMB CIRCULAR A -133 § .315 (b)

JUNE 30, 2002 

Finding
Number

Finding
Summary

Fully
Corrected

?

Not Corrected, Partially Corrected; 
Significantly Different Corrective 
Action Taken; or Finding No Longer 
Valid; Explain:

2001-10413-001 Ohio Rev. Code, Section 
5705.41B appropriations 
exceeded expenditures in the 
Debt Retirement Fund at 
September 30, 2000 

No Partially Corrected – We have cited 
this in the management letter for 
different funds. 
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P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

MILFORD EXEMPTED VILLAGE SCHOOL DISTRICT

CLERMONT COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
DECEMBER 23, 2002
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