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We have reviewed the Independent Auditor's Report of the Village of Orient, Pickaway
County, prepared by Trimble, Julian & Grube, Inc., for the audit period January 1, 2000
through December 31, 2001. Based upon this review, we have accepted these reports in
lieu of the audit required by Section 117.11, Revised Code. The Auditor of State did not
audit the accompanying financial statements and, accordingly, we are unable to express,
and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as
reflected by the Ohio Constitution, and the Revised Code, policies, procedures and
guidelines of the Auditor of State, regulations and grant requirements. The Village of
Orient is responsible for compliance with these laws and regulations.

JIM PETRO
Auditor of State

September 20, 2002
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TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Independent Auditor’s Report

Members of Council and Mayor
Village of Orient, Pickaway County
P.O. Box 63

Orient, OH 43146

We have audited the accompanying financial statements of the Village of Orient, Pickaway County, as of and for the
years ended December 31, 2001 and 2000. These financia statements are the responsibility of the Village of Orient’s
management. Our responsibility isto express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Sandards issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain reasonabl e assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on atest basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

Asdiscussed in Note 2, the Village of Orient preparesits financial statements on the basis of accounting prescribed or
permitted by Auditor of State, which isacomprehensive basis of accounting other than accounting principles generally
accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the combined cash
balances and fund balances of the Village of Orient, as of December 31, 2001 and 2000, and its combined cash receipts
and disbursements, combined budgeted and actual receipts and budgeted and actual disbursements and encumbrances
for the years then ended on the basis of accounting described in Note 2.

In accordance with Government Auditing Standards, we have also issued a report dated August 28, 2002, on our
consideration of the Village of Orient’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulationsand contracts. That report isan integral part of an audit performed in accordance
with Government Auditing Standar ds and should be read in conjunction with thisreport in considering the results of our
audit.

Thisreport isintended solely for the information and use of the officials authorized to receive this report under Section
117.26, Ohio Revised Code, and is not intended to be and should not be used by anyone other than these specified
parties.

Trimble, Julian & Grube, Inc.
August 28, 2002



VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO

COMBINED STATEMENT OF FUND BALANCES
ALL FUND TYPES - CASH BASIS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

Cash and Cash Equivalents 2001 2000
Cash and Cash Equivaents $ 221,279 $ 219,489
Tota Cash and Cash Equivalents $ 221,279 $ 219,489

Fund Balances

Governmental Fund Types:

Genera Fund $ 47,026 $ 33,315
Specia Revenue Fund 89,121 105,727
Total Governmental Fund Types 136,147 139,042

Proprietary Fund Type:
Enterprise Fund 85,132 80,447

Total Fund Balances $ 221,279 $ 219,489

THE NOTESTO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND

CHANGES IN CASH FUND BALANCES- ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2001

Governmental Fund Types

Total
Specia (Memorandum
General Revenue Only)
Cash receipts:
Local taxes $ 5,410 $ 3,039 $ 8,449
Intergovernmental 45,976 39,891 85,867
Interest 1,287 972 2,259
Miscellaneous 261 - 261
Total cash receipts 52,934 43,902 96,836
Cash disbursements:
Current:
Security of persons and property 9,096 - 9,096
Leisuretime activities 3,433 - 3,433
Community environment 1,433 - 1,433
Transportation - 60,508 60,508
General government 25,261 - 25,261
Total cash disbursements 39,223 60,508 99,731
Total cash receipts over/(under) cash disbursements 13,711 (16,606) (2,895)
Cash fund balances, January 1, 2001 33,315 105,727 139,042
Cash fund balances, December 31, 2001 $ 47,026 $ 89,121 $ 136,147

THENOTESTO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO

STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS,
AND CHANGES IN CASH FUND BALANCE - PROPRIETARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 2001

Proprietary

Fund Type

Enterprise
Operating cash receipts:

Charges for services $ 9,741
Total operating cash receipts 9,741
Operating cash disbursements:

Contractual services 5,768

Supplies and materials 5
Total operating cash disbursements 5773

Operating income 3,968
Nonoperating cash receipts:

Special assessments 717
Total nonoperating cash receipts 717
Excess of receipts over disbursements 4,685
Cash fund balance, January 1, 2001 80,447

Cash fund balance, December 31, 2001 $ 85,132

THENOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND

CHANGES IN CASH FUND BALANCES- ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 2000

Cash receipts:
Local taxes
Intergovernmental
Licenses, and permits
Interest
Miscellaneous

Total cash receipts

Cash disbursements:
Current:

Security of persons and property
Public health services
Leisuretime activities
Community environment
Transportation
General government

Total cash disbursements

Total cash receipts (under) cash disbursements
Cash fund balances, January 1, 2000

Cash fund bal ances, December 31, 2000

Governmental Fund Types

Total
Specia (Memorandum
General Revenue Only)
$ 7,912 $ 2,892 $ 10,804
25,943 38,199 64,142
30 - 30
1,308 1,341 2,649
213 - 213
35,406 42,432 77,838
8,465 - 8,465
168 - 168
7,750 - 7,750
1,435 - 1,435
- 47,429 47,429
32,308 - 32,308
50,126 47,429 97,555
(14,720) (4,997) (19,717)
48,035 110,724 158,759
$ 33,315 $ 105727 $ 139,042

THE NOTESTO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO

STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS,

AND CHANGES IN CASH FUND BALANCE - PROPRIETARY FUND TYPE

FOR THE YEAR ENDED DECEMBER 31, 2000

Operating cash receipts:
Charges for services
Total operating cash receipts

Operating cash disbursements:
Contractual services
Supplies and materials
Capital outlay

Total operating cash disbursements

Operating (10ss)

Nonoperating cash receipts:
Specia assessments
Intergovernmental

Total nonoperating cash receipts

Excess of receipts over disbursements

Cash fund balance, January 1, 2000

Cash fund balance, December 31, 2000

Proprietary

Fund Type

Enterprise

$ 16,583

16,583

8,699
3,452
207,460

219,611

(203,028)

4,645
207,460

212,105

9,077

71,370

$ 80,447

THE NOTES TO THE FINANCIAL STATEMENTS ARE AN INTEGRAL PART OF THIS STATEMENT.
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VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

NOTE 1- DESCRIPTION OF THE ENTITY
The Village of Orient (“the Village”) is a body politic and corporate established for the
purpose of exercising the rights and privileges conveyed to it by the constitution and laws
of the State of Ohio.
TheVillage operates under acouncil-mayor form of government and providesthefollowing
services. sewer, street construction, maintenance, and repair, as well as other general

government services.

Management believes the financial statements included in this report represent all of the
funds of the Village over which the Village officials have direct operating control.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The most significant of the Village's accounting policies are described below.

A. BASIS OF PRESENTATION - FUND ACCOUNTING

The accounts of the Village are maintained on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted for
with a separate set of self-balancing accounts. Thefollowing fund types are used by the
Village.

GOVERNMENTAL FUNDS

General Fund

The general fund is used to account for all activities of the Village not required to be
included in another fund. The general fund balance is available to the Village for any
purpose provided it is expended or transferred according to the general laws of Ohio.

Special Revenue Funds

These funds are used to account for the proceeds of specific revenue sources that are
legally restricted to expenditure for specific purposes.



VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
The Village had the following special revenue fund:

Street Construction, Maintenance, and Repair Fund - Thisfund receivesgasolinetax and
motor vehicle tax money for constructing, maintaining, and repairing Village streets.

Enterprise Fund

Thisfund accounts for operations that are similar to private business enterprises where
management intendsthat the significant costs of providing certain goodsor serviceswill
be recovered through user charges. The Village had the following enterprise fund:

Sewer Fund - Thisfund receives charges for services from residentsto cover the cost of
providing this utility.

B. BASIS OF ACCOUNTING

Thesefinancia statementsfollow the basis of accounting prescribed or permitted by the
Auditor of State, which is similar to the cash receipts and disbursements basis of
accounting. Receiptsarerecognized when received in cash rather than when earned, and
disbursements are recognized when paid rather than when a liability is incurred.
Budgetary presentationsreport budgetary expenditureswhen acommitment ismade(i.e.,
when an encumbrance is approved).

These statements include adequate disclosure of material matters, as prescribed or
permitted by the Auditor of State.

C. BUDGETARY PROCESS

The budgetary processis prescribed by provisions of the Ohio Revised Code and entails
the preparation of budgetary documents within an established timetable. The major
documents prepared are the tax budget, the certificate of estimated resources, and the
appropriation resolution, all of which are prepared on the budgetary basis of accounting.
The certificate of estimated resources and the appropriations resolution are subject to
amendment throughout the year with the legal restriction that appropriations cannot
exceed estimated resources, as certified. All funds are legally required to be budgeted.
The primary level of budgetary control is at the item level within each fund. Any
budgetary modifications at this level may only be made by resolution of the Village's
Council.
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VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)
Tax Budget:

A budget of estimated cash receipts and disbursements is submitted to the County
Auditor, as secretary of the County Budget Commission, by July 20 of each year, for the
period January 1 to December 31 of the following year. The expressed purpose of the
tax budget is to reflect the need for existing (or increased) tax rates.

Estimated Resources;

The County Budget Commission determinesif the budget substantiatesaneedtolevy the
full amount of authorized property tax rates and reviews receipt estimates. The
County Budget Commission certifiesits actionsto the Village by September 1. As part
of this certification, the Village receives the officia certificate of estimated resources,
which states the projected receipts of each fund. On or about January 1, the certificate
is amended to include unencumbered fund balances at December 31 of the preceding
year. Further amendments may be made during the year if the Village determines that
receipts collected will be greater than or less than the prior estimates, and the Budget
Commission finds the revised estimates to be reasonable. Prior to December 31, the
Village must revise its budget so that the total contemplated expenditures from a fund
during the ensuing fiscal year will not exceed the amount stated in the certificate of
estimated resources. The revised budget then serves as the basis for the annual
appropriation measure.

Appropriations:

A temporary appropriation measure to control cash disbursements may be passed on or
about January 1 of each year for the period January to March 31. An annua
appropriation measure must be passed by April 1 of each year for the period January 1
to December 31. The appropriations measure may be amended or supplemented during
the year as new information becomes available. Appropriations may not exceed
estimated resources.

Encumbrances:
Aspart of formal budgetary control, purchase orders, contracts, and other commitments

for the expenditure of funds are recorded in order to reserve the portion of the applicable
appropriation.

11



VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES- (Continued)
At the close of each fiscal year, the unencumbered balance of each appropriation reverts
to the respective fund from which it was appropriated and becomes subject to future
appropriations. The encumbered appropriation balance is carried forward to the

succeeding fiscal year and need not be reappropriated.

D. CASH AND CASH EQUIVALENTS

For reporting purposes, the Village considers “ Cash and Cash Equivaents’ to be cash
on hand, demand deposits, and al investments held by the Village with a maturity date
lessthan or equal to three months from the date of purchase. Interest income earned and
received by the Villagetotal ed $2,259 and $2,649 for the years ended December 31, 2001
and 2000, respectively.

E. PROPERTY, PLANT AND EQUIPMENT

Fixed assetsare not capitalized in any of the Village' sfunds. Instead, capital acquisition
and construction costsarereflected asexpendituresin thefund in the year expended. The
costs of normal maintenance and repairs are also expended, along with improvements.
Depreciation is not recorded.

F. INTERGOVERNMENTAL REVENUES

Intergovernmental revenues, such as entitlements and grants awarded on a non-
reimbursable basis are recorded when received in accordance with the Village's cash
basis method of accounting.

G. TOTAL COLUMNS ON FINANCIAL STATEMENTS

Total columns on the financial statements are captioned “ Total (Memorandum Only)”
to indicate that they are presented only to facilitate financial analysis. Interfund-type
eliminations have not been made in the aggregation of this data.

12



VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

NOTE 3-EQUITY IN POOLED CASH & CASH EQUIVALENTS

The Village maintains a cash pool used by all funds. The Ohio Revised Code prescribes
allowable deposits. The carrying amount of cash at December 31 was as follows:

2001 2000
Deposits $202,759 $201,655
Certificate of Deposit 18,520 17,834
Tota cash and cash equivalents $221,279 $219,489

Deposits: Depositsareeither (1) insured by Federal Depository Insurance Corporation, or (2)
collateralized by securities specifically pledged by the financial institution to the Village.

NOTE 4 - PROPERTY TAX

Real property taxes becomealien on January 1 preceding the October 1 date for which rates
are adopted by the County. The State Board of Tax Equalization adjusts these rates for
inflation. Property taxesarealso reduced for applicable homestead and rollback deductions.
Homestead and rollback amounts are then paid by the State and are reflected in the
accompanying financial statements as Intergovernmental Receipts. Real property taxesare
payable annually or semiannually to the County. If paid annually, payment is due December
31, if paid semiannually, the first payment is due December 31 with the remainder payable
by June 20 of the following year. Under certain circumstances, state statute permits later
payment dates to be established.

Public utilities are aso taxed on personal and real property located within the Village.

Tangible personal property tax is assessed by the property owners, who must file alist of
such property to the County by each April 30.

The County isresponsiblefor assessing property, and for billing, collecting, and distributing
all property taxes on behalf of the Village.

13



VILLAGE OF ORIENT
PICKAWAY COUNTY, OHIO
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

NOTE 5- RETIREMENT SYSTEM
The Village' s elected officials belong to the Social Security System. This plan provides
retirement benefits, including post-retirement health care, and survivor and disability benefits
to participants as prescribed by the Ohio Revised Code. Members of the Social Security
System contributed 6.2% of their wages to Social Security. The Village contributed an
amount equal to 6.2% of their wages to Social Security. The Village has paid all
contributions required through December 31, 2001.

NOTE 6 - RISK MANAGEMENT
The Village has obtained commercial insurance for the following risks:
- Employee dishonesty bond
- Comprehensive property and generd liability
- Errorsand omissions

NOTE 7- CONTINGENT LIABILITY
LITIGATION

The Villageiscurrently involved inlitigation. The Village's management is of the opinion
that the litigation does not represent potential significant financial impact.

NOTE 8 - SUBSEQUENT EVENT

In November 2001, the Clerk/Treasurer of the Villageresigned. In February 2002, Margaret
Lewis was appointed the position and responsibilities of Clerk/Treasurer for the Village.

14



TRIMBLE, JULIAN & GRUBE, INC.

“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone 614.846.1899
Suite B Facsimile 614.846.2799
Worthington, Ohio 43085

Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Perfor med
in Accordance With Government Auditing Standards

Members of Council and Mayor
Village of Orient, Pickaway County
P.O. Box 63

Orient, OH 43146

We have audited the financial statements of the Village of Orient, Pickaway County, as of and for
the years ended December 31, 2001 and 2000, and have issued our report thereon dated August 28,
2002. We conducted our audit in accordance with auditing standards generally accepted in the
United States of Americaand the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.

Compliance

Aspart of obtaining reasonable assurance about whether the Village of Orient’ sfinancial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, and contracts, noncompliance with which could have adirect and material effect
on thedetermination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed an instance of noncompliance that is required to be
reported under Gover nment Auditing Standardslocated in Schedule of Findingsasitem 2001-V OO-
001. We aso noted certain immaterial instances of noncompliance that we have reported to
management of the Village in a separate |etter dated August 28, 2002.
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Members of Council and Mayor
Village of Orient, Pickaway County

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Village of Orient’sinternal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opiniononthefinancia statementsand not to provideassuranceontheinternal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
discloseall mattersintheinternal control over financial reporting that might be material weaknesses.
A material weaknessis a condition in which the design or operation of one or more of the internal
control components does not reduce to arelatively low level therisk that misstatementsin amounts
that would be material in relation to the financia statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over financia reporting and its
operation that we consider to be material weaknesses. However, we noted other mattersinvolving
theinternal control over financial reporting that we have reported to the management of the Village
of Orient in a separate letter dated August 28, 2002.

Thisreport isintended for the information of the Village of Orient and its management and is not
intended to be and should not be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.
August 28, 2002
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VILLAGE OF ORIENT
PICKAWAY COUNTY
DECEMBER 31, 2001 AND 2000

SCHEDULE OF FINDINGS

1. FINDINGSRELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 2001-vVOO0-001

Ohio Revised Code Section 5705.41 (D) requires that no orders or contracts involving the
expenditure of moniesare to be made unlessthereisacertificate of thefiscal officer that the amount
required for the order or contract has been lawfully appropriated and is in the treasury or in the
process of collection to the credit of an appropriate fund free from any previous encumbrances.

It was noted during the audit that 62% and 64% of expenditures by the Village were not certified
prior to the purchases being made for the years ended December 31, 2001 and 2000, respectively.

Without timely certification, theVillage may expend morefundsthan avail ableinthetreasury and/or
inthe processof collection, or than fundsappropriated. By not properly completing purchase orders
prior to purchases being made, the Villageis approving the purchase after thefact. Thismay result
in the Village not being able to cancel the purchase if it was deemed unnecessary.

We recommend that the Village establish a policy which includes required procedures regarding
purchases. Thispolicy shouldincludetheresponsibilitiesof each employeeinvolvedinthepurchase
and corrective actions which the Village will take for noncompliance with the policy. We also
recommend that the Village refer to Auditor of State Bulletin 98-004 for using “Super” blanket
certificates for recurring expenditures such as utilities.
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STATE OF OHIO
OFFICE OF THE AUDITOR

JiM PETRO, AUDITOR OF STATE

VILLAGE OF ORIENT

PICKAWAY COUNTY

CLERK'S CERTIFICATION

88 East Broad Street
P.O. Box 1140
Columbus, Ohio 43216-1140
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This is a true and correct copy of the report which is required to be filed in the Office
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