
 



 



CITY OF DEER PARK 
HAMILTON COUNTY 

 
TABLE OF CONTENTS 

 
TITLE PAGE  
 
Independent Accountants’ Report................................................................................................................. 1 
 
General-Purpose Financial Statements: 
 

2003 Financial Statements:  
 

  Combined Balance Sheet – All Fund Types and Account Groups........................................................ 4 
 
  Combined Statement of Revenues, Expenditures, and Changes 
   In Fund Balances – All Governmental Fund Types ........................................................................... 6 
  
   Combined Statement of Revenues, Expenditures, and Changes 
   In Fund Balances – Budget and Actual (Non-GAAP Budgetary Basis) 
   All Governmental Fund Types............................................................................................................ 8 
 
       Statement of Revenues, Expenditures, and Changes 
   In Retained Earnings – Enterprise Fund.......................................................................................... 10 
 
       Statement of Cash Flows 
   Enterprise Fund................................................................................................................................ 11 
 
  Notes to the General-Purpose Financial Statements .......................................................................... 13 
 

2002 Financial Statements:  
 

  Combined Balance Sheet – All Fund Types and Account Groups...................................................... 30 
 
  Combined Statement of Revenues, Expenditures, and Changes 
   In Fund Balances – All Governmental Fund Types ......................................................................... 32 
  
   Combined Statement of Revenues, Expenditures, and Changes 
   In Fund Balances – Budget and Actual (Non-GAAP Budgetary Basis) 
   All Governmental Fund Types.......................................................................................................... 34 
 
       Statement of Revenues, Expenditures, and Changes 
   In Retained Earnings – Enterprise Fund.......................................................................................... 36 
 
       Statement of Cash Flows 
   Enterprise Fund................................................................................................................................ 37 
 
  Notes to the General-Purpose Financial Statements .......................................................................... 39 
 
Independent Accountants’ Report on Compliance and on  
  Internal Control Required by Government Auditing Standards................................................................. 55 
 
Schedule of Findings................................................................................................................................... 57 
 
Schedule of Prior Year Findings ................................................................................................................. 59 
 
 
 



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This page intentionally left blank. 
 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

1 

 
 

 
 

INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
City of Deer Park 
Hamilton County 
7777 Blue Ash Road 
Deer Park, Ohio 45236 
 
To the City Council: 
 
We have audited the accompanying general-purpose financial statements of the City of Deer Park, 
Hamilton County, Ohio (the City), as of and for the years ended December 31, 2003 and 2002, as listed in 
the table of contents.  These general-purpose financial statements are the responsibility of the City’s 
management.  Our responsibility is to express an opinion on these general-purpose financial statements 
based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinion. 
 
In our opinion, the general-purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the City of Deer Park, Hamilton County, as of December 31, 2003 and 
2002, and the results of its operations and the cash flows of its proprietary fund type for the years then 
ended in conformity with accounting principles generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated November 4, 
2004, on our consideration of the City’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part 
of an audit performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
November 4, 2004 
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INDEPENDENT ACCOUNTANTS’ REPORT ON COMPLIANCE AND ON  
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS 

 
 
City of Deer Park 
Hamilton County 
7777 Blue Ash Road 
Deer Park, Ohio 45236 
 
To the City Council: 
 
We have audited the financial statements of the City of Deer Park, Hamilton County, Ohio (the City), as of 
and for the years ended December 31, 2003 and 2002, and have issued our report thereon dated 
November 4, 2004. We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 
 

Compliance 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts.  However, providing an opinion on compliance with those 
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The 
results of our tests disclosed instances of noncompliance that are required to be reported under 
Government Auditing Standards, which are described in the accompanying schedule of findings as items 
2003-001 and 2003-002.  We also noted certain immaterial instances of noncompliance that we have 
reported to management in a separate letter dated November 4, 2004. 
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the City’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  However, we 
noted certain matters involving the internal control over financial reporting and its operation that we 
consider to be reportable conditions.  Reportable conditions involve matters coming to our attention relating 
to significant deficiencies in the design or operation of the internal control over financial reporting that, in 
our judgment, could adversely affect the City’s ability to record, process, summarize and report financial 
data consistent with the assertions of management in the financial statements.  Reportable conditions are 
described in the accompanying schedule of findings as items 2003-001 through 2003-004. 
 
A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would be 
material in relation to the financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions. Our consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the internal control that 
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. However, we believe that none of the reportable 
conditions described above are material weaknesses. 
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We also noted other matters involving the internal control over financial reporting that do not require 
inclusion in this report, that we have reported to management of the City in a separate letter dated 
November 4, 2004. 
 
This report is intended solely for the information and use of management and the City Council, and is not 
intended to be and should not be used by anyone other than these specified parties.  
 
 
 
 
 
Betty Montgomery 
Auditor of State 
 
 
November 4, 2004 
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CITY OF DEER PARK 
HAMILTON COUNTY 

 
SCHEDULE OF FINDINGS 

DECEMBER 31, 2003 AND 2002 
 

FINDINGS RELATED TO THE FINANCIAL STATEMENTS 
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

 
FINDING NUMBER 2003-001 

 
Noncompliance/Reportable Condition 
 
Ohio Rev. Code, Section 733.40, provides in general that all fines, forfeitures, costs, and any other 
monies collected by the Mayor and due to the City shall be paid by the mayor into the treasury of the City 
on the first Monday of each month.  In addition, this section provides that all court costs and fees 
collected by the mayor in state cases shall be paid by the mayor into the municipal treasury on the first 
business day of each month.  Contrary to the requirements of this section, during 2002 and 2003, 
amounts were not distributed until the end of each year. 
 

FINDING NUMBER 2003-002 
 
Noncompliance/Reportable Condition 
 
Ohio Rev. Code, Section 5705.41(D), prohibits a subdivision or taxing unit from making any contract or 
order involving the disbursement of money unless there is attached thereto a certificate of the fiscal 
officer of the subdivision that the amount required to meet the obligation has been lawfully appropriated 
for such purpose and is in the treasury or in the process of collection to the credit of an appropriate fund 
free from any previous encumbrances.  Every such contract made without such a certificate shall be null 
and void and no warrant shall be issued in payment of any amount due thereon. 
 
This section also provides two “exceptions” to the above requirements: 
 
A. If no certificate is furnished as required, upon receipt of the fiscal officer’s certificate that a 

sufficient sum was, both at the time of the contract or order and at the time of the certificate, 
appropriated and free of any previous encumbrances, the City may authorize the issuance of a 
warrant in payment of amount due upon such contract or order by resolution within thirty (30) days 
from the receipt of such certificate; 

 
B. If the amount involved is less than three thousand dollars, the fiscal officer may authorize it to be 

paid with such certification, but without affirmation of the City, if such expenditures are otherwise 
valid. 
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FINDING NUMBER 2003-002 

(Continued) 
 
Contrary to the above requirements, the City failed to obtain the prior certification of the Treasurer for at 
least 90% of their expenditures during the audit period, and neither exception applied.  The failure to 
properly encumber expenditures may result in overspending and negative cash fund balances.  
Therefore, we recommend that the City establish written procedures which require all expenditures to be 
properly certified and encumbered prior to the time of making a commitment. 
 

FINDING NUMBER 2003-003 
 
Reportable Condition 
 
Mayor’s Court bank account reconciliations were not prepared on a monthly basis during 2002 and 2003.  
Account reconciliations for 2002 and 2003 were prepared by the City Auditor and completed in July of 
2004.  In the course of preparing the reconciliations, the City Auditor identified and corrected numerous 
accounting and posting errors, including the overpayments of amounts which were due to the City.   
 
The failure to reconcile the Mayor’s Court account resulted in an untimely detection of numerous errors 
and was time-consuming and tedious for the City Auditor to prepare, due to the number of errors that had 
accumulated.   The failure to reconcile could also result in a loss of accountability for Mayor’s Court 
monies and/or the improper diversion or theft of monies.  
 
We recommend that the Mayor’s Court bank account be reconciled on a monthly basis by Mayor’s Court 
personnel who have been properly trained.  In addition, to ensure that the reconciliation is accurate and 
properly prepared, the reconciliation and other Mayor’s Court accounting records should be reviewed and 
approved by the Mayor, City Auditor, and by City Council.  A review of the Mayor’s Court bank 
reconciliations indicated that in the year 2004 the City Auditor was preparing monthly reconciliations.  
 

FINDING NUMBER 2003-004 
 
Reportable Condition 
 
A lack of segregation of duties exists in the Waste Collections Department.  One clerk performs the duties 
of billing, collection, depositing, and posting to the ledgers.  Monthly receipt ledgers are not routinely 
printed and maintained and reconciliations between the departmental ledgers and the City ledgers are not 
always performed and documented.  In addition, there is no written policy regarding the collection and 
write-off of delinquent accounts.  The lack of such a policy may result in inconsistencies and ambiguities 
in the treatment of residents’ accounts. 
 
To help ensure that Waste Collections Department receipts are accurately and completely accounted for, 
we recommend that management regularly review and monitor the Waste Collections Department receipt 
ledgers and document the process of reconciling the departmental ledgers to the City ledgers.  Also, to 
ensure consistent treatment of individual customer accounts, we recommend that the City develop a 
written policy which addresses the monitoring, collection, and write-off of uncollectible Waste Collections 
Department accounts.  
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CITY OF DEER PARK 
HAMILTON COUNTY 

 
SCHEDULE OF PRIOR AUDIT FINDINGS 

DECEMBER 31, 2003 AND 2002 
 

 
Finding  
Number 

 
Finding 

Summary 

 
Fully 

Corrected? 

 
Not Corrected, Partially Corrected; 
Significantly Different Corrective Action 
Taken; or Finding No Longer Valid; Explain: 

 
2001-20431-001 

 
Revised Code 
149.351(A), 
destruction of Waste 
Collections 
Department 
remittance 
stubs/records. 

 
Yes 

 
 

 
2001-20431-002 

 
Revised Code 
733.40, failure to 
remit amounts 
collected by Mayor’s 
Court in a timely 
manner. 

 
No Not corrected.  Reissued as Finding 2003-

001. 
 

 
2001-20431-003 

 
Revised Code 
5705.41(D), failure 
to properly 
encumber. 

 
No 

 

 
Not corrected.  Reissued as Finding 2003-
002. 

    2001-20431-004 

Revised Code 
5705.14(B), failure 
to obtain approval 
from Court of 
Common Pleas for 
transfer from a 
Capital Projects 
fund to the General 
Fund. 

 
Yes 

 

 
2001-20431-005  

Waste Collections 
Department, 
inadequate 
segregation of 
duties. 
 

 
No 

  
Not corrected.  Reissued as Finding 2003-
04. 
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HAMILTON COUNTY 
 
 
 
 
 

CLERK’S CERTIFICATION 
This is a true and correct copy of the report which is required to be filed in 
the Office of the Auditor of State pursuant to Section 117.26, Revised Code, 
and which is filed in Columbus, Ohio. 

 
 
 
 
 
 

 
 

CLERK OF THE BUREAU 
 
CERTIFIED 
DECEMBER 14, 2004 


	Cover
	Table of Contents
	Financial Section
	Compliance Section
	Schedule of Findings
	Schedule of Prior Audit Findings

	Report Title: 




CITY OF DEER PARK
HAMILTON COUNTY

REGULAR AUDIT

FOR THE YEARS ENDED DECEMBER 31, 2003 - 2002



