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Board of County Commissioners 
Lorain County 
 
We have reviewed the Independent Auditor's Report of Lorain County, prepared by Gary B. Fink 
& Associates, Inc. for the audit period January 1, 2003 through December 31, 2003.  Based upon 
this review, we have accepted these reports in lieu of the audit required by Section 117.11, 
Revised Code.  The Auditor of State did not audit the accompanying financial statements and, 
accordingly, we are unable to express, and do not express an opinion on them. 
 
Our review was made in reference to the applicable sections of legislative criteria, as reflected by 
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of 
State, regulations and grant requirements.  Lorain County is responsible for compliance with these 
laws and regulations. 
 
 
 
 
 
 
 
 
 
 
BETTY MONTGOMERY 
Auditor of State 
 
 
August 4, 2004 
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GARY B. FINK & ASSOCIATES, INC.          
        CERTIFIED PUBLIC ACCOUNTANTS 
        121 College Street 
  Wadsworth, Ohio 44281 
        330/336-1706   Fax 330/334-5118 

 
 
 
 

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
 
The Board of County Commissioners, 
County Auditor and County Treasurer 
Lorain County 
226 Middle Avenue 
Elyria, OH 44035 
 
We have audited the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund and the aggregate remaining fund 
information of Lorain County, Ohio (the County), as of and for the year ended December 31, 2003, which 
collectively comprise the County’s basic financial statements and have issued our report thereon dated June 
28, 2004.  We did not audit the financial statements of the Murray Ridge Production Center, Inc., the Lorain 
County Transit, the Lorain County Regional Airport Authority and the Lorain County Port Authority, 
discretely presented component units.  Those financial statements were audited by other auditors whose 
reports have been furnished to us.  We conducted our audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. The financial 
statements of the Murray Ridge Production Center, Inc., a discretely presented component unit, were not 
audited in accordance with Government Auditing Standards and accordingly this report does not extend to 
that component unit. 
 

Compliance 
 
As part of obtaining reasonable assurance about whether the County’s financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grants, noncompliance with which could have a direct and material effect on the determination 
of financial statement amounts.  However, providing an opinion on compliance with those provisions was 
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests 
disclosed instances of noncompliance that is required to be reported under Government Auditing Standards 
and which is described in the accompanying Schedule of Findings and Questioned Costs as Item 2003-001. 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (continued) 
 
 

Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the County’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting.  Our consideration of 
the internal control over financial reporting would not necessarily disclose all matters in the internal control 
over financial reporting that might be material weaknesses.  A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material in relation to the financial statements 
being audited may occur and not be detected within a timely period by employees in the normal course of 
performing their assigned functions.  We noted no matters involving the internal control over financial 
reporting and its operation that we consider to be material weaknesses.  However, we noted other matters 
involving the internal control over financial reporting that we have reported to management of the County, in 
a separate letter dated June 28, 2004. 
 
This report is intended for the information and use of the audit committee, management, Board of County 
Commissioners and federal awarding agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 
 
 
 

       GARY B. FINK & ASSOCIATES, INC. 
       Certified Public Accountants 
June 28, 2004 
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GARY B. FINK & ASSOCIATES, INC.          
        CERTIFIED PUBLIC ACCOUNTANTS 
        121 College Street 
  Wadsworth, Ohio 44281 
        330/336-1706   Fax 330/334-5118 
 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE 

IN ACCORDANCE WITH OMB CIRCULAR A-133 
 
The Board of County Commissioners, 
County Auditor and County Treasurer 
Lorain County 
226 Middle Avenue 
Elyria, OH 44035 
 

Compliance 
 
We have audited the compliance of Lorain County, Ohio (the County) with the types of compliance 
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended December 31, 2003.  
The County’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying Schedule of Findings and Questioned Costs.  Compliance with the requirements of laws, 
regulations, contracts and grants applicable to each of its major federal programs are the responsibility of the 
County’s management.  Our responsibility is to express an opinion on the County’s compliance based on our 
audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments and Non-Profit Organizations.  Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a direct and material effect on a 
major federal program occurred.  An audit includes examining, on a test basis, evidence about the County’s 
compliance with those requirements and performing such other procedures, as we considered necessary in 
the circumstances.  We believe that our audit provides a reasonable basis for our opinion.  Our audit does not 
provide a legal determination on the County’s compliance with those requirements. 
 
As described in Item 2003-002 in the accompanying Schedule of Findings and Questioned costs, the County 
did not comply with requirements regarding Davis-Bacon Act that are applicable to its Highway Planning 
and Construction Grant.  Compliance with such requirements is necessary, in our opinion, for the County to 
comply with requirements applicable to that program. 
 
In our opinion, except for the noncompliance described in the preceding paragraph, the County complied, in 
all material respects, with the requirements referred to above that are applicable to each of its major Federal 
programs for the year ended December 31, 2003. 
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR 
PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB 
CIRCULAR A-133 (continued) 
 
 

Internal Control Over Compliance 
 
The management of the County is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts and grants applicable to federal programs.  
In planning and performing our audit, we considered the County’s internal control over compliance with 
requirements that could have a direct and material effect on a major federal program in order to determine 
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-133. 
 
Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses.  A material weakness is a condition in which the design 
or operation of one or more of the internal control components does not reduce to a relatively low level the 
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be 
material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions.  We noted no matters 
involving the internal control over compliance and its operation that we consider to be material weaknesses. 
 

Schedule of Expenditures of Federal Awards 
 
We have audited the financial statements of the governmental activities, the business-type activities, the 
aggregate discretely presented component units, each major fund and the aggregate remaining fund 
information of the County, as of and for the year ended December 31, 2003, and have issued our report 
thereon dated June 28, 2004.  We did not audit the financial statements of the Murray Ridge Production 
Center, Inc., the Lorain County Transit, the Lorain County Regional Airport Authority and the Lorain County 
Port Authority, discretely presented component units.  Those financial statements were audited by other 
auditors whose reports have been furnished to us.  Our audit was performed for the purpose of forming 
opinions on the financial statements that collectively comprise the County’s basic financial statements.  The 
accompanying Schedule of Expenditures of Federal Awards is presented for purposes of additional analysis 
as required by OMB Circular A-133 and is not a required part of the basic financial statements of the County. 
 Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements, and, in our opinion, is fairly stated, in all material respects, in relation to the basic financial 
statements taken as a whole. 
 
This report is intended for the information and use of the audit committee, management, Board of County 
Commissioners and federal awarding agencies and pass-through entities, and is not intended to be and 
should not be used by anyone other than these specified parties. 
 

       GARY B. FINK & ASSOCIATES, INC. 
       Certified Public Accountants 
June 28, 2004 
 



Lorain County, Ohio
Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2003

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal
Program Title Number Number Expenditures

U.S. Department of Agriculture:
Passed Through the Ohio Department of Education:

Child Nutrition Cluster:
School Breakfast Program 10.553 ---- $35,379
National School Lunch Program 10.555 ---- 93,051

Total U.S. Department of Agriculture - Child Nutrition Cluster 128,430

U.S. Department of Housing and Urban Development:
Passed Through the Ohio Department of Development:

Community Development Block Grants/State's Program 14.228 B-F-98-043-1 10,310
Community Development Block Grants/State's Program 14.228 B-F-99-043-1 9,135
Community Development Block Grants/State's Program 14.228 B-F-00-043-1 12,000
Community Development Block Grants/State's Program 14.228 B-F-01-043-1 87,928
Community Development Block Grants/State's Program 14.228 B-F-02-043-1 276,342
Community Development Block Grants/State's Program 14.228 B-C-00-043-01 16,261

Total Community Development Block Grants/State's Program 411,976

HOME Investment Partnership Program 14.239 B-C-00-043-02 304,173

Total U.S. Department of Housing and Urban Development 716,149

U.S. Department of Justice:
Passed Through the Ohio Office of Criminal Justice Services:

Focus on Domestic Violence Advocacy 16.588 2002-WF-VA2-8315 13,976

Byrne Formula Grant Program 16.579 2002-DG-A01-7085 189,106

Juvenile School-Liaison Mediation Project 16.540 2002-JJ-DP2-0057 18,434

Juvenile Accountability Incentive Block Grant (Detention Home Project) 16.523 2001-JB-001-A166 26,326
Juvenile Accountability Incentive Block Grant (Residential Accountability Program) 16.523 2000-JB-002-A134 13,039
Juvenile Accountability Incentive Block Grant (Merit Project II) 16.523 2002-JB-013-A052 90,679

Total Juvenile Accountability Incentive Block Grant 130,044

Passed Through the Ohio Attorney General's Office:

Crime Victim Assistance 16.575 2003VAGENE041 40,073
Crime Victim Assistance 16.575 2003VAGENE041T 12,098
Crime Victim Assistance 16.575 2003VAGENE492 14,800
Crime Victim Assistance 16.575 2003VAGENE492T 6,770
Crime Victim Assistance 16.575 2003VADSCE491 23,110
Crime Victim Assistance 16.575 2004VADSCE491 10,988

Total Crime Victim Assistance 107,839

Total U.S. Department of Justice 459,399

U.S. Department of Transportation:
Passed Through the Ohio Department of Public Safety:

Highway Safety Cluster:
State and Community Highway Safety 20.600 3117.0 3,604
State and Community Highway Safety 20.600 2003-STP-GR-3248 8,831

Total Highway Safety Cluster 12,435

Alcohol Traffic Safety and Drunk Driving Prevention Grant 20.601 3117.0 3,605

(continued)
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Lorain County, Ohio
Schedule of Expenditures of Federal Awards (Continued)
For the Year Ended December 31, 2003

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal
Program Title Number Number Expenditures

Passed Through the Ohio Department of Transportation

Highway Planning and Construction Grant 20.205 LOR-SR-0611-04.38 4,137,129
Highway Planning and Construction Grant 20.205 LOR-CR-0027-06.18 263,897
Highway Planning and Construction Grant 20.205 LOR-SR-0611-03.90 937,668
Highway Planning and Construction Grant 20.205 LOR-CR-GRAIL-00.00 199,171

Total Highway Planning and Construction Grant 5,537,865

5,553,905

U.S. Department of Homeland Security

Cooperating Technical Partner 83.500 EMC-2001-GR-0054 66,000

Passed Through the Ohio Department of Public Safety:

State Domestic Preparedness Equipment Support Program 97.004 2001-TE-CX-0016 1,872

Public Assistance Grant 97.036 FEMA-3187-EM-093UW4FJ 3,044

Terrorism Consequence Management Preparedness Assistance Grant 97.051 EMC-2003-GR-7026 45,830
Terrorism Consequence Management Preparedness Assistance Grant 97.051 EMC-2003-GR-7027 2,000

Total Terrorism Consequence Management Preparedness Assistance Grant 47,830

Emergency Management Performance Grants 97.042 EMC-2003-GR-7006 69,682

Total U.S. Department of Homeland Security 188,428

U.S Department of Education:
Passed Through the Ohio Department of Alcohol and Drug Addiction Services:

Safe and Drug-Free Schools and Communities - State Grants 84.186A 47-01942-00-DFSCA-P-03-9635 30,160
Safe and Drug-Free Schools and Communities - State Grants 84.186B 47-01942-00-DFSCA-P-04-9635 29,000

Total Safe and Drug-Free Schools and Communities - State Grants 59,160

Passed Through the Ohio Department of Education:

Special Education Cluster:
Special Education - Grants to States (Title VI-B Flow-Thru) 84.027 ---- 113,072

Passed Through the Ohio Rehabilitation Services Commission/Passed Through the Bureau
of Vocational Rehabilitation:

Rehabilitation Services - Vocational Rehabilitation Grants to States 84.126 ---- 11,735

Total U.S. Department of Education 183,967

U.S. Department of Health and Human Services:
Passed Through the Ohio Department of Mental Health:

Social Services Block Grant (Title XX) 93.667 ---- 156,165

Passed Through the Ohio Department of Mental Retardation and Developmental Disabilities:

Social Services Block Grant (Title XX) 93.667 ---- 327,153

Total Social Services Block Grant (Title XX) 483,318

(continued)
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Lorain County, Ohio
Schedule of Expenditures of Federal Awards (Continued)
For the Year Ended December 31, 2003

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal
Program Title Number Number Expenditures

Passed Through the Ohio Department of Alcohol and Drug Addiction Services:

Medicaid Cluster:
Medical Assistance Program (Title XIX) 93.778 ---- 398,783

Passed Through the Ohio Department of Mental Health:

Medicaid Cluster:
Medical Assistance Program (Title XIX) 93.778 ---- 55,948
Medical Assistance Program (Title XIX) 93.778 ---- 3,273,480
Medical Assistance Program (Title XIX) 93.778 ---- 14,517
State Children's Insurance Program 93.767 ---- 272,301

Passed Through the Ohio Department of Mental Retardation and Developmental Disabilities
and the Ohio Department of Job and Family Services:

Medicaid Cluster:

Medical Assistance Program (Title XIX) 93.778 ---- 3,346,006
Medical Assistance Program (Title XIX) 93.778 ---- 288,007
Medical Assistance Program (Title XIX) 93.778 ---- 1,116,584
Medical Assistance Program (Title XIX) 93.778 ---- 200,387
Medical Assistance Program (Title XIX) 93.778 ---- 1,641,806
Medical Assistance Program (Title XIX) 93.778 ---- 561,497

Passed Through the Ohio Department of Mental Retardation and Developmental Disabilities 
and the Ohio Department of Job and Family Services/Passed Through the Cuyahoga
County Department of Mental Retardation and Developmental Disabilities:

Medicaid Cluster:
Medical Assistance Program (Title XIX) 93.778 ---- 147,636

Total Medical Assistance Program (Title XIX) - Medicaid Cluster 11,316,952

Passed Through the Ohio Department of Mental Health:

Block Grants for Community Mental Health Services (Juvenile Offender Program) 93.958 ---- 39,343
Block Grants for Community Mental Health Services (Vocational Program) 93.958 ---- 50,000
Block Grants for Community Mental Health Services (Child & Adolescent Grant) 93.958 ---- 28,979
Block Grants for Community Mental Health Services (Recovery Tour Grant) 93.958 ---- 3,626
Block Grants for Community Mental Health Services (Leadership Training Grant) 93.958 ---- 2,954
Block Grants for Community Mental Health Services (Community Plan) 93.958 ---- 99,613

Total Block Grants for Community Mental Health Services 224,515

Passed Through the Ohio Department of Alcohol and Drug Addiction Services:

Substance Abuse and Mental Health Services 93.243 47-00463-SIG-P-04-0405 36,285

Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-01942-00-CMMCO-P-03-0030 6,250
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-00463-00-SAMI-T-03-0042 9,225
Block Grants for Prevention and Treatment of Substance Abuse 93.959 47-01942-UMDOP-P-049198 134,442
Block Grants for Prevention and Treatment of Substance Abuse 93.959 ---- 553,177
Block Grants for Prevention and Treatment of Substance Abuse 93.959 ---- 1,081,448
Block Grants for Prevention and Treatment of Substance Abuse 93.959 ---- 296,009

Total Block Grants for Prevention and Treatment of Substance Abuse 2,080,551

Passed Through the Ohio Department of Job and Family Services:

Independent Living 93.674 ----- 78,604

Total U.S. Department of Health and Human Services 14,220,225

(continued)
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Lorain County, Ohio
Schedule of Expenditures of Federal Awards (Continued)
For the Year Ended December 31, 2003

Federal Grantor/ Federal Pass-Through
Pass-Through Grantor/ CFDA Entity Identifying Federal
Program Title Number Number Expenditures

U.S. Department of Labor:
Passed Through the Ohio Department of Job and Family Services:

WIA Cluster:
WIA Adult Program 17.258 ---- 847,164
WIA Administration - Adult Program 17.258 112,255
WIA Youth Activities 17.259 ---- 705,576
WIA Administration - Youth Activities 17.259 93,477
WIA Dislocated Workers 17.260 ---- 399,386
WIA Administration - Dislocated Workers 17.260 ---- 52,920
WIA Rapid Response 17.260 ---- 269,221

Total U.S. Department of Labor: 2,479,999

Total Expenditures of Federal Awards $23,930,502
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LORAIN COUNTY, OHIO 
 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
 

FOR THE YEAR ENDED DECEMBER 31, 2003 
 
 
NOTE A - SIGNIFICANT ACCOUNTING POLICIES 
 
The accompanying Schedule of Expenditures of Federal Awards is a summary of the activity of the 
County’s federal award programs.  The Schedule has been prepared on the cash basis of accounting.  The 
information in the Schedule is presented in accordance with the requirements of OMB Circular A-133, 
Audits of States, Local Governments and Non-Profit Organizations.  Therefore, some amounts presented 
in the Schedule may differ from amounts presented in, or used in the preparation of, the basic financial 
statements. 
 
NOTE B - SUBRECIPIENTS 
 
The County passes through certain Federal assistance received from the Ohio Department of Alcohol and 
Drug Addiction Services and the Ohio Department of Mental Health to not-for-profit agencies 
(subrecipients).  The County records expenditures of Federal awards to subrecipients when paid in cash on 
the Schedule. 
 
The subrecipient agencies have certain compliance responsibilities related to administering these Federal 
programs.  Under OMB Circular A-133, the County is responsible for monitoring subrecipients to help 
assure that Federal awards are used for authorized purposes in compliance with laws, regulations and the 
provisions of contracts or grant agreements, and that performance goals are achieved. 
 
NOTE C - COMMUNITY DEVELOPMENT BLOCK GRANTS REVOLVING LOAN PROGRAM 
 
The County has established a revolving loan program to provide low-interest loans to businesses to create 
jobs for persons from low-to-moderate income households and to eligible persons to rehabilitate their 
homes.  The U.S. Department of Housing and Urban Development (HUD) grants money for these loans to 
the County passed through the Ohio Department of Development. The initial loan of this money would be 
recorded as an expenditure on the Schedule in the year the initial loan was made.  Loans repaid, including 
interest, are used to make additional loans.  Such subsequent loans are subject to certain compliance 
requirement imposed by HUD, and they would also be included as expenditures on the Schedule.  These 
loans are collateralized by mortgages on the property. 
 
As of December 31, 2003, there was one loan outstanding totaling $100,000 as presented on the basic 
financial statements. 
 
NOTE D - MATCHING REQUIREMENTS 
 
Certain Federal programs require that the County contribute non-Federal funds (matching funds) to 
support the Federally funded programs.  The expenditures of non-Federal matching funds are not included 
on the Schedule. 
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LORAIN COUNTY, OHIO 
 

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
(CONTINUED) 

 
FOR THE YEAR ENDED DECEMBER 31, 2003 

 
 
NOTE E - DISCRETELY PRESENTED COMPONENT UNITS 
 
The accompanying Schedule does not include Federal assistance, if any, provided to the County’s 
discretely presented component units. 
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LORAIN COUNTY, OHIO 
 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
OMB CIRCULAR A-133 §505 

 
FOR THE YEAR ENDED DECEMBER 31, 2003 

 
 
1.  SUMMARY OF AUDITOR’S RESULTS 
 
(d)(1)(i) Type of auditor’s report issued 

on the financial statements 
Unqualified Opinion 

(d)(1)(ii) Were there any material 
weaknesses in internal control 
reported at the financial 
statement level? 

No 

(d)(1)(ii) Were there any other 
reportable conditions in 
internal control reported at the 
financial statement level? 

No 

(d)(1)(iii) Was there any material 
noncompliance reported at the 
financial statement level? 

Yes 

(d)(1)(iv) Were there any material 
weaknesses in internal control 
over major programs 
reported? 

No 

(d)(1)(iv) Were there any other 
reportable conditions in 
internal control over major 
programs reported? 

No 

(d)(1)(v) Type of auditor’s report issued 
on compliance for major 
programs 

Qualified 

(d)(1)(vi) Were there any reportable 
audit findings under §510? 
 

Yes 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
OMB CIRCULAR A-133 §505 

(CONTINUED) 
 
 
(d)(1)(vii) Major Programs: Medicaid Cluster (Title XIX), 

CFDA #93.778; Highway 
Planning and Construction, 
CFDA #20.205 

(d)(1)(viii) Dollar Threshold: Type A/B 
Programs 

Type A: >$2,116,836 
Type B: all others 

(d)(1)(ix) Low Risk Auditee? Yes 

 
 
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE 

REPORTED IN ACCORDANCE WITH GAGAS 
 
 2003-001 

 
Section 5705.41(B), Revised Code, requires that no subdivision or taxing unit is to expend money 
unless it has been appropriated. 
 
Federal funds awarded by the Federal Highway Administration (FHWA) to the County with funding 
flowing to the Ohio Department of Transportation (ODOT) were not appropriated by the County. 
The County is the lead agency responsible for the administration of the project and thus, is 
responsible for budgeting and recording the receipts and costs associated with the project even when 
the funds are not physically received or disbursed by the County. 
 
The County did not budget for, record the grant award as revenue or record the costs incurred in 
administering the project.  This resulted in the County incurring project costs of $5,171,682 which 
were not appropriated. 
 
The County is required to certify the resources to the County Budget Commission in accordance with 
Section 5705.36, Revised Code, and to appropriate the funds as required by Section 5705.38, 
Revised Code.  The County is also to record, as revenue, the grant receipts and to expense any costs 
incurred. 

 
3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 
 
 2003-002 

 
CFDA Title and Number: Highway Planning and Construction, CFDA #20.205 
Federal Award Number: LOR-CR-0027-06.18 
Federal Agency:  Federal Highway Administration 
Pass-Through Agency:  Ohio Department of Transportation 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
OMB CIRCULAR A-133 §505 

(CONTINUED) 
 
 
29CFR1.6 states, “Project wage determination initially issued shall be effective for 180 calendar days 
from the date of such determination.  If such a wage determination is not used in the period of its 
effectiveness, it is void”.  Accordingly, if it appears that a wage determination may expire between 
bid opening and contract award, the agency shall request a new wage determination sufficiently in 
advance of the bid opening to assure receipt prior thereto. 
 
Of four contracts awarded in this Federal program, one program was not awarded within 180 days 
from the date project wage determination was made. 
 
By not updating project wage determinations, laborers and mechanics employed by contractors or 
subcontractors to work on construction contracts could be paid wages less than those established by 
the Department of Labor for the locality of the project. 
 
We recommend that a re-determination of prevailing wages be made when a contract may not be 
awarded within 180 days of the initial wage determination. 
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