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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To Members of City Council
City of Brunswick, Ohio

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Brunswick, Ohio, as
of and for the year ended December 31, 2006, and have issued our report thereon dated April 24,
2007, which collectively comprise the City of Brunswick, Ohio’s basic financial statements and have
issued our report thereon dated April 24, 2007. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Brunswick, Ohio’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the City of Brunswick, Ohio’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the City of Brunswick, Ohio’s
internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the City of Brunswick, Ohio’s ability to initiate,
authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a misstatement of the City
of Brunswick, Ohio’s financial statements that is more than inconsequential will not be prevented
or detected by the City of Brunswick, Ohio’s internal control.



A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the City of Brunswick, Ohio’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses,
as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Brunswick, Ohio’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.

We noted certain matters that we reported to the City of Brunswick, Ohio, in a separate letter dated
April 24, 2007.

This report is intended solely for the information and use of management and City Council and is
not intended to be and should not be used by anyone other than these specified parties.

James G. Zupka, CPA, Inc.
Certified Public Accountants

April 24, 2007
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Members of City Council and
Citizens of Brunswick:

The Comprehensive Annual Financial Report (CAFR) of the City of Brunswick for the year ended
December 31, 2006, is hereby submitted. Responsibility for both the accuracy of the presented data and
the completeness and fairness of the presentation, including all disclosures, rests with the City. We
believe the data as presented is accurate in all material respects and that it is presented in a manner
designed to set forth fairly the financial position and the results of operations of the City. All disclosures
necessary to enable the reader to gain the maximum understanding of the City’s financial activity have
been included.

This report will provide the stakeholders of Brunswick with comprehensive financial data in a format
which will enable them to gain an understanding of the City of Brunswick’s financial status. Copies will
be made available on the City’s web site at www.brunswick.oh.us, upon request and kept in the Finance
Department for any persons interested.

The Comprehensive Annual Financial Report is presented in three sections as follows:

1. The Introductory Section, which contains a Table of Contents, the Letter of Transmittal, the
Government Finance Officers Association (GFOA) Certificate of Achievement in Financial
Reporting, a list of the City’s principal officials and department heads and an organizational chart.

2. The Financial Section, which contains the Independent Accountants’ Report and includes
Management’s Discussion and Analysis, the Basic Financial Statements and notes that provide an
overview of the City’s financial position and operating results, and also includes Combining
Statements for non-major funds and other schedules that provide detailed information relative to the
Basic Financial Statements.

3. The Statistical Section, which presents various tables reflecting social and economic information,
financial trends and the fiscal capacity of the City of Brunswick.

Reporting Entity

For financial purposes, the City includes all funds that comprise the primary government and all agencies,
boards and commissions for which the City is financially accountable. The City is financially
accountable for an organization if the organization is fiscally dependent on the City or if the City appoints
a majority of the organization’s governing board and (1) it is able to impose its will on the organization or
(2) there is a potential for the organization to provide specific financial benefits or impose specific

BRUNSWICK
4095 CENTER ROAD - BRUNSWICK, OHIO 44212
CITY HALL PHONE: (330) 225-9144 - FAX: (330) 273-8023 - POLICE & FIRE PHONE: (330) 225-9111 - FAX: (330) 225-6002 -http://www.brunswick.oh.us



financial burdens on the City. The ability to impose its will on the organization exists if the City can
remove members of the governing board at will, modify or approve the organization’s governing body, or
appoint, hire, reassign or dismiss persons responsible for management of the organization’s day-to-day
activities. A financial benefit exists if the City is legally entitled to or can otherwise assume the
obligation to finance the deficits of, or provide financial support to, the organization, or if the City is
obligated in some manner for the debt of the organization. No component units have been included in the
City’s reporting entity.

The Brunswick City School District and the Brunswick Community Library have not been included in the
accompanying financial statements. Neither board is appointed by the City, nor are they fiscally
dependent on the City.

Under the provisions of the Ohio Revised Code Chapter 1905, the Municipal Corporation shall provide
the office, salaries and corporate seal for the Mayor’s Court. The operations of this office and its related
expenditures and salaries are budgeted and accounted for in the general fund and court computerization
special revenue fund.

The City is associated with the Southwest Council of Governments, the Northeast Ohio Public Energy
Council and the Medway Drug Enforcement Agency as jointly governed organizations. These jointly
governed organizations are presented in Note 21 of the notes to the Basic Financial Statements.

The City of Brunswick

The City of Brunswick is located in north-central Ohio, within the boundaries of Medina County, and is
12.7 square miles in area. The City is fortunate to have I-71 as a major artery running north and south
through its eastern half with an intersection at State Route 303. Additionally, the City is only 26 miles
from Cleveland and only 12 miles from Cleveland Hopkins International Airport.

With the adoption of the Charter in 1975, the City changed from a part-time Mayor-Council form of
government to a part-time Council and full-time City Manager form of government.

The City elects a part-time Mayor whose responsibilities include ceremonial and judicial functions.
Council consists of seven elected members who engage a City Manager as the chief administrative officer
of the City. The City Manager is responsible for hiring directors for: Law, Finance, Safety, Service,
Parks & Recreation, Community Development, Courts, Cable, Information Technology, Economic
Development and Building.

City Services

The City provides full-time police and fire protection, emergency medical services, full-time street
maintenance, full-time park improvement and maintenance, and refuse billing as well as general
administration services for all of its stakeholders. Water and sanitary sewer services are provided by the
Cleveland Water Department and Medina County Sanitary Sewer Department, respectively. The private
sector provides other major utilities for the City.

Brunswick operates a Mayor’s Court under the provisions of the Ohio Revised Code. The court hears all
traffic and first to fourth degree misdemeanor charges. In the case of a “not guilty” plea, the cases are
transferred to the Municipal Court in the City of Medina.



The City is very proud of its 300 plus acres of land set aside for our 19 parks / open spaces. Included in
this land are four community parks, eight neighborhood parks, one dog park and a new skate park, which
was completed in 2006, and additional open spaces. The City’s community parks are intended to serve
the needs of the entire public without concentration on location. On the other hand, and to ensure that the
entire public has a park available, the City offers eight neighborhood parks intended to focus on the needs
of specific neighborhoods, generally within one mile. In 2004, the City opened its very first park
dedicated to all the dog owners in the City. In 2005 the City gained ownership of a property that had been
operating as a junkyard in an effort to expand Hopkins Park. Then in 2006 the City began to clean the
junkyard property with the help of residents who raised funds and community awareness in cleaning and
preserving this land for future park use. Further, the City currently has five “open space” parks that are
undeveloped by design to offer a natural park without any constructed park apparatuses. These parks also
exist in order to protect specific areas from future construction, such as wetlands.

The City of Brunswick also operates a Community Recreation and Fitness Center serving residents as a
fitness center, community event center, recreational program center, senior citizen center, and social
center for public use. In 2006, the City invested $45,787 in upgrading all of the weight lifting machines.
The Community Recreation Center offers a full range of recreational and social activities for people of all
ages and abilities. The current membership is 5,625. Members have full use of the facility for open
recreation and fitness opportunities. Membership is not required to enroll in programs or attend meetings
and social events. The Recreation and Fitness Center offers a Community Concert Series hosting
concerts and plays for people of all ages as well as a variety of community wide programs at no additional
charge to the residents. These events include a Senior Fair, Community Health Fair and Family Fun Day
as well as many various speakers of interest throughout the year.

Economic Condition, Outlook and Major Initiatives

The City of Brunswick’s Office of Economic Development experienced some major changes in 2006.
City Council, through its goal-setting session, made economic development a major priority for the City.
Council has identified the retention and expansion of the City’s business tax base as a major initiative
moving forward. Such an initiative will help ensure that the City services continue to have a secure and
expanding tax base. Council adopted a $50,000 increase to the Office of Economic Development’s 2006
budget to allow for the coordinator to contract out for the update/creation of the City’s Economic
Development Plan. Those funds have also been used to contract for the creation of promotional
advertising for the City as well as review of the City’s current promotional information. In keeping with
the high priority placed upon economic development, Council again appropriated another $40,000 in the
2007 budget for plan updates, marketing and other City exposure events.

Also, the City has introduced a new Economic Development Coordinator who has been tasked with
following through with Council’s objectives. The Office of Economic Development is quickly working
on the creation of several tax incentive programs aimed at the retention and expansion portion of
Council’s goals. It is clear that Council’s vision for the City includes a very strong economic program
and base.

Another indicator of the City’s economic condition is City income tax collections. The following graph
illustrates a positive trend in the City’s tax receipts from 2004 through 2006. Since 2003, the revenue
amounts have increased 14 percent. This increase is attributed to positive economic conditions, expanded
business taxes, and creative collection efforts conducted by the City (See the Income Tax Amnesty
Program described on Page - x -).
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The City’s income tax base is made up of an even mix between business taxes and residential taxes. The
biggest contributing group for income tax collections was business withholdings at 47.74 percent. This is
important since it marks the first year ever where the withholding percentage was greater than the
residential percentage. This development is attributed the emphasis on economic development growth
and the emphasis that the City has put on expanding the tax base. The remaining portions of the City
income tax revenue is made up of residential taxes at 46.06 percent and business net-profit taxes at 6.20
percent. In order to maintain and expand the present high level of service, the City continually explores
new and creative methods of obtaining additional financial resources and looks to continue to create
services through better management of its current resources.

Current and Future City Projects and Departmental Highlights
Storm Water and Waterline Improvement Projects

The City continued its focus on solving storm water issues again in 2006. Storm water retention was
made a priority by Council as a result of the major spring storms that hit the City in May and June of
2004 which caused flooding in over 300 homes and various other areas throughout the City. The damage
from these storms resulted in an initiative to correct storm water management and infrastructure issues.
The following is a listing of the storm water projects that the City has continued or started during 2006
and the total expenditures as of December 31, 2006:

Project Name 2006 Expenditures
Applewood Storm Sewer Improvement $2,588
Fernwood Storm Sewer Improvement 5,172
Francis Boulevard Storm Sewer Improvement 142,827
Ashleigh/Oakleigh/Briarleigh Area Storm Sewer Improvement 51,662
NPDES Phase II Storm Sewer Mapping Mandate 43,063
Brunswick Lake Dredging Improvement 25,640
Brunswick Lake Dam Improvement 45,740
Storm Water Management — Annual Maintenance 228,346
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Project Name 2006 Expenditures

Emergency Storm Water Engineering Work $ 1,285
Flood Mitigation Improvement 6700
Meadowbrook Area Storm Sewer Improvement 16,634
Maplewood Area Storm Sewer Improvement 10,084
East / West / Hadcock Area Storm Sewer Improvement 69,540
Stanford / Andrea Area Storm Sewer Improvement 25,721
Elmer Road Storm Sewer Improvement 28,565
Bramblewood Area Storm Sewer Improvement 13,233
Joseph Parkway Drainage Improvement 10,878
Canterberry Road Storm Sewer Improvement 242,026
Carlisle Road Storm Sewer Project 1,488
Totals $971,192

Road Improvement Projects

The Boston Road Improvement Project is planned to upgrade Boston Road to a three lane concrete
roadway with curbing, sidewalks and storm sewers. The City has contracted with the Cuyahoga County
Engineer’s Office to finalize the project engineering. Right-of-way and construction for Boston Road
have been delayed due to various issues with the parties involved such as the City of Strongsville, the
City of Brunswick and Northeast Ohio Area-wide Coordinating Agency (NOACA).

North Carpenter Road engineering and right of way acquisitions are now complete. In 2005, the City put
the project on hold until the plans could be reviewed and expanded to include a section of the road that
was previously left out of the project. Due to this development, the City now anticipates construction on
North Carpenter Road to begin sometime in 2008. However, to address traffic needs more immediately,
City Council has decided to proceed with the intersection improvements at Center Road in 2007.
Additionally, due to the condition of the plum creek culvert that runs under North Carpenter Road, the
City will also consider doing this part of the project in 2007 as well. The remainder of the North
Carpenter Road Improvement project will expand the two remaining major intersections along North
Carpenter Road, at Grafton Road and at Boston Road, to three lanes. In addition, the construction will
include an upgrade to a full concrete roadway, curbs and gutters, storm sewers and sidewalks. The
project is currently being funded by the City, Medina County and the Northeast Ohio Area Coordinating
Agency.

The City is in the process of updating our I-71 / Rt. 303 beautification program to enhance the aesthetic
appearance of this major thoroughfare. The City has hired an engineer consultant firm for the designing
of this area. The City will be submitting applications to NOACA requesting federal funds for this project.

The City also budgets and expends funds for its annual road repair and maintenance program. In 2006,
the Service Department spent in excess of $251,049 addressing some of the City’s concrete roads in
addition to spending $149,824 on asphalt road improvements and $36,166 in crack sealing improvements.

The City is also in the third year of installing handicap accessible ramps throughout the City. This project
is being funded by CDBG funds. In 2006, the City installed 25 ramps totaling $24,945.

The City is moving forward with the engineering phase of the City-Wide Traffic Signalization
Improvement project. In December of 2006, City Council authorized the issuance of $560,000 in
engineering notes to proceed with the final engineering portion of this project. The project will consist of
the replacement and or modification of approximately 27 traffic signals within the City. Proposed
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alternatives include providing new traffic signals where warranted and upgrading existing signals at
optimal locations. The benefits of the project will include providing a coordinated and monitored closed
loop traffic system. In addition, the system will be enhanced by providing an emergency pre-emptive
traffic signal system to aid public safety forces response time. The preliminary engineering study was
completed in February 2005. The study defined which intersections met Ohio Department of
Transportation traffic signal requirements. The City has made application to the NOACA Board for 80
percent funding late in 2005.

City Park, Building and Other Public Area Improvement Projects

The City, in conjunction with the Brunswick Rotary Club, raised the necessary funds to install the new
electronic signboard at the Center Road / Pearl Road intersection in the fall of 2006. The Rotary raised
over $14,579 and the City contributed the remaining $10,000. The new sign is a terrific addition to the
City’s main two thoroughfares.

As discussed earlier, the City’s parks are being improved as well. Mooney Park is budgeted to receive a
new concession and shade stand. This project began in 2005 and is expected to be completed by the
spring baseball season in 2007. North Park is budgeted to receive a new expanded driveway and parking
lot. This will be a considerable improvement over the current dirt and gravel driveway and parking lot.
In addition, the City’s Parks Department continued to make capital improvements to the other various
City athletic fields and facilities.

The Historical Farm House reflects an early 1900 facade, and the inside has been restored to its original
character. This house now serves as a historical museum for the public and a meeting place for the
Brunswick Historical Society. Of the 32 acre historical homestead, only four acres will be the historical
site, the remaining 28 acres will be developed for a community park. In 2006, the City continued to
develop site plans for this project. Since the grand opening and dedication ceremony held July 4, 2000,
the City has accomplished the restoration of the 150 year old barn to historical architecturally correct
standards. The barn is used for small receptions and presentations. The City has constructed a parking lot
next to the museum for tourists. Currently the City is in the process of restoring the Blacksmith
Operation of the Farm. The City has been fortunate in receiving Community Development Block Grant
(CDBG) funds to pay for the restoration of these buildings.

The City has completed a citywide trail system linking parks, schools and other public areas. Several
linkages are in place through agreements with developers and City owned properties. The backbone of
the plan is a major trail running through the City from the north to the south with plans to connect the area
within the City with the east and west. This master plan enables the City to work with developers,
homeowner groups and schools to ensure the trail areas are plotted as development occurs.

2006 City Departmental Highlights

Brunswick Transit Alternative (BTA): The City of Brunswick’s transit system (BTA) began July 1, 1988,
with a fleet of four buses. Since that time both the hours and days of operation and the routes were
expanded to accommodate more neighborhoods with increased rider-ship. During 1994, BTA came into
full compliance with the Americans with Disabilities Act, equipping all buses for handicapped
accessibility.

The transit system operates under Section 9 Formula funding which provides reimbursements of
expenditures for capital outlay at 90 percent Federal and 10 percent State and/or local funding. The City
also receives local funding of approximately 65 percent for administrative and daily operation costs. The
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remaining administrative and daily operation costs are borne by the City using fare box receipts and 1.25
percent of net monthly income tax collections.

In early 2005, the City began using one newly acquired transit bus to add to the two new buses purchased
and put in operation in 2003. These state-of-the-art buses accommodate all handicap riders by actually
lowering to pick them up. This technology will eliminate the need for the elevators which historically
broke down and were expensive to maintain.

Brunswick Area Television (BAT): In 1986, the City of Brunswick entered the world of Government
Access Television through its cable franchise. Dissatisfied with Cablevision’s performance in the area of
Public Access availability, the City won a federal lawsuit, bringing our Public Access operation back to
full force. The City took over operation of the local studio and opened a new, state of the art facility in
2002. Since that time, nearly 3,000 hours of new, community based programming has been produced by
a variety of organizations and volunteers. We are proud of the ability to present alternative viewpoints on
issues, and highlights of community organizations that make our City what it is today.

In 2005, our Public and Government Access cable programming center, Brunswick Area Television,
completed renovation of our studio facilities, increasing the quality of programs produced by our
residents and staff alike. The new studio features a robotic, digital three camera production center, new
audio equipment, lighting and exciting furnishings to give our programs a professional appearance seen
on most local network affiliates.

Our staff of three full-time and two-part time employees work with individuals, organizations and fellow
staff members to produce a wide variety of programs, meeting various needs. Informational shows by all
of the City Departments and Divisions have been developed, to keep our community involved with their
local government.

Service Department: The Service Department has actively expanded and improved their existing
programs over the last several years. Some of the programs and services that the Service Department now
offers include 1) branch chipping and leaf collection; 2) drive pipe installation; 3) an expanded fix-up,
clean-up, spruce up (a program in which numerous companies in the City of Brunswick offer residents
10-30 percent discounts off of services and products to improve their homes and property); 4) tool loan;
5) asphalt and concrete repair and maintenance; 6) culvert and storm water cleaning and monitoring; 7)
snow removal; 8) street sweeping; 9) traffic signal and sign maintenance and repair; and 10) City
building maintenance. The City is very proud to be able to offer these improved and expanded services to
its residents.

Income Tax Department: The City’s in-house Income Tax Department continues to be another terrific
service that sets Brunswick apart from other communities. This was again evidenced in 2006 through the
Income Tax Amnesty program. The Amnesty program was a joint effort which included City Council,
the City Manager, the Income Tax Review Board and members of the Tax Department. The program had
two primary goals: (1) Address the increasing delinquent income tax totals in an effort to generate
additional funding for the City’s Police, Fire, Service, Parks, BTA and General Administration
departments and (2) to allow delinquent taxpayers a one-time remedy in an effort to get their tax
obligations paid-in-full. The program ran from September 1% through October 13™ and was a tremendous
success. In total, the program generated approximately $224,000 and reduced the delinquencies by 46
percent.




Accounting System and Budgetary Control

Development of the City’s accounting system includes consideration of internal accounting controls.
Internal accounting controls are designed to provide reasonable but not absolute assurance regarding the
safeguarding of assets against loss from unauthorized use or disposition and the reliability of financial
records for preparing financial statements and maintaining accountability for assets. The concept of
reasonable assurance recognizes that (1) the cost of a control should not exceed the benefits likely to be
derived from its implementation and (2) the valuation of costs and benefits requires estimates and
judgments by management.

Budgetary Control: The budgetary process is prescribed by provision of the Ohio Revised Code and
entails the preparation of budgetary documents within an established timetable. The major documents
prepared are the tax budget, the certificate of estimated resources, and the appropriation ordinance, all of
which are prepared on the budgetary basis of accounting. The certificate of estimated resources and the
appropriations ordinance are subject to amendment throughout the year with the legal restriction that
appropriations cannot exceed estimated resources, as certified. All funds, other than agency funds, are
legally required to be budgeted and appropriated. The legal level of budgetary control is at the fund level.
Any budgetary modifications at this level may only be made by ordinance of the City Council.

The City’s computerized financial system maintains budgetary control through its purchase
order/encumbrance feature. The purchase order, required before making a purchase, creates the
encumbrance against the current budget. Purchase orders which result in an overrun of budget (at the
fund level) are not released until additional appropriations are made available through Council ordinance.
This procedure is followed when money is available to allow an increase in appropriations. If no money
is available, the purchase order is canceled.

The City Manager and the Finance Director continually monitor the encumbrances and expenditures
against the budget appropriations and against the County Auditor’s certificate of estimated resources.
Using the budget prepared by the City the preceding July and including carry-over balances less carry-
over encumbrances at year end, the County Auditor arrives at and issues the certificate of estimated
resources for the City. Ohio Law prohibits total fund appropriations from exceeding the amount by fund
on the County Auditor’s Certificate.

Internal Accounting and Reporting Control: As part of its continuing commitment to excellence in
financial reporting, the City utilizes a computerized financial accounting and reporting system.
Enhancements to the present internal accounting controls and procedures are continually evaluated by the
City Manager and the Finance Director. They oversee the appropriateness of internal control, develop
procedures to enhance internal control, and consult with outside auditors to insure that the City remains at
a sound financial level of operation.

The City has built internal accounting controls into its financial accounting, budgeting and reporting
system to provide reasonable, but not absolute, assurance regarding the safeguarding of assets against loss
resulting from unauthorized use or disposition and the reliability of financial records for preparing
financial statements and maintaining accountability for assets. We believe that the City’s internal
accounting controls adequately safeguard the City’s assets and provide reasonable assurance of proper
recording and reporting of financial transactions.

Financial Condition: This is the fifth year the City has prepared financial statements following GASB
Statement 34. “Basic Financial Statements and Management’s Discussion and Analysis for State and
Local Governments.” GASB 34 creates basic financial statements for reporting on the City’s financial
activities as follows:
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Government-wide financial statements: These statements are prepared on an accrual basis of
accounting, which is similar to the basis of accounting followed by many businesses. The
government-wide statements distinguish between those activities of the City that are
governmental and those that are considered business-type activities.

Fund financial statements: These statements present information for individual major funds
rather than by fund type. Nonmajor funds are presented in total in one column. Governmental
funds are the modified accrual basis of accounting and include reconciliation to the governmental
activities accrual information presented in the government-wide financial statements. Proprietary
and fiduciary funds use the accrual basis of accounting.

Statements of budgetary comparisons: These statements present comparisons of actual
information to the legally adopted budget. The budgetary basis as provided by law is based upon
accounting for certain transactions on a basis of cash receipts, disbursements and encumbrances.

As part of this reporting model, management is responsible for preparing a Management Discussion and
Analysis of the City. This discussion follows the Independent Accountants’ Report, providing an
assessment of the City finances for 2006.

Cash Management

The City adheres to the regulations set forth within its own Investment Policy and the Ohio Revised Code
to ensure the safety of its investments. All deposits are made under contracts with local banking
institutions.

A majority of the City’s deposits are collateralized by pooled collateral. By law, financial institutions
may establish a collateral pool to cover all public deposits. The market value of the pooled collateral
must equal 105 percent of the public funds on deposit. The collateral is held by trustees including the
Federal Reserve Bank and designated third party trustees of the financial institutions.

Risk Management

The City holds general liability, automobile coverage and liability umbrella coverage in addition to health
coverage, executive and officer’s coverage and faithful performance bonds on all employees. The City
also insures the City buildings, furniture, fixtures, and contents and inland marine coverage for all
property that moves. Settled claims have not exceeded the amount of commercial coverage in any of the
past three years and there were no significant changes in coverage from prior years. Details on the
coverage amounts can be found in Note 12 of the Notes to the Basic Financial Statements.

Independent Audit

In accordance with Ohio law, independent audits are required to be performed on all financial operations
of the City. Either the Auditor of State of Ohio or, if the Auditor permits, an independent public
accounting firm conducts these audits. The Brunswick City Council selected James G. Zupka, CPA to
perform these services for the year ended December 31, 2006. The Independent Accountants’ Report on
the basic financial statements is included in the financial section of this report.

- Xil -



Awards

The Government Finance Officers Association of the United States and Canada (GFOA) awards a
Certificate of Achievement for Excellence in Financial Reporting to a governmental unit that publishes an
easily readable and efficiently organized Comprehensive Annual Financial Report which conforms to
program standards. Such a report must satisfy both generally accepted accounting principles and
applicable legal requirements.

The Certificate of Achievement is the highest form of recognition in the area of governmental financial
reporting and its award represents a significant accomplishment by a government and its management.
GFOA awarded a Certificate of Achievement to the City of Brunswick for its CAFR for the year ended
December 31, 2005. A copy of this certificate is contained within this report. This is the 23" award the
City has received.

A Certificate of Achievement is valid for a period of one year. The City of Brunswick believes the 2006
Comprehensive Annual Financial Report conforms to the Certificate of Achievement Program
requirements and standards, and has submitted it to the GFOA for consideration.
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report.
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the preparation of this report possible.
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Brunswick for entrusting us with the administration of their local government.

Respectfully submitted,

Robert A. Zienkowski William M. White
City Manager Director of Finance
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JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT

The Members of City Council The Honorable Mary Taylor
City of Brunswick, Ohio Auditor of State
State of Ohio

We have audited the accompanying financial statements of the governmental activities, the business-
type activity, each major fund, and the aggregate remaining fund information of the City of
Brunswick, Ohio, (the City) as of and for the year ended December 31, 2006, which collectively
comprise the City’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the City of Brunswick, Ohio’s management. Our responsibility
IS to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. Anauditalso includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activity, each major
fund, and the aggregate remaining fund information of the City of Brunswick, Ohio, as of December
31, 2006, and the respective changes in financial position and, where applicable, cash flows thereof,
and the respective budgetary comparison for the General, Fire Department, and Street Repair and
Maintenance funds for the year then ended in conformity with accounting principles generally
accepted in the United States of America.



In accordance with Government Auditing Standards, we have also issued our report dated April 24,
2007, on our consideration of the City of Brunswick, Ohio’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be considered in assessing the results of our audit.

The Management’s Discussion and Analysis on pages 3 through 13 is not a required part of the basic
financial statements but is supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information
and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Brunswick, Ohio’s basic financial statements. The introductory
section, combining and individual nonmajor fund financial statements and schedules, and statistical
section are presented for purposes of additional analysis and are not a required part of the basic
financial statements. The combining and individual nonmajor fund financial statements have been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, are fairly stated in all material respects in relation to the basic financial statements taken
asawhole. The introductory section and statistical sections have not been subjected to the auditing
procedures applied in the audit of the basic financial statements and, accordingly, we express no
opinion on them.

James G. Zupka, CPA, Inc.
Certified Public Accountants

April 24, 2007
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The management’s discussion and analysis of the City of Brunswick’s financial performance provides an
overall review of the City's financial activities for the year ended December 31, 2006. The intent of this
discussion and analysis is to look at the City's financial performance as a whole; readers should also review
the transmittal letter and the basic financial statements to enhance their understanding of the City's financial
performance.

Financial Highlights
Key financial highlights for 2006 are:
e Total assets decreased by $951,739, a 1.33 percent decrease from 2005.

o Total liabilities increased $346,512, or 2.14 percent from 2005.

e Total net assets decreased by $1,298,251, or 2.35 percent from 2005.

Using This Comprehensive Annual Financial Report (CAFR)

This annual report consists of a series of financial statements and notes to those statements. These statements
are prepared and organized so the reader can understand the City of Brunswick as a financial whole or as an
entire operating entity. The statements proceed to provide an increasingly detailed look at the City’s specific
financial condition.

The Statement of Net Assets and Statement of Activities provide information about the activities of the whole
City, presenting both an aggregate view of the City's finances and a longer-term view of those assets. Major
fund financial statements provide the next level of detail. For governmental funds, these statements tell how
services were financed in the short term as well as what dollars remain for future spending. The fund
financial statements also look at the City's most significant funds with all other non-major funds presented in
total in one column.

Reporting the City of Brunswick as a Whole
Statement of Net Assets and Statement of Activities

While this document contains information about the funds used by the City to provide services to our citizens,
the view of the City as a whole looks at all financial transactions and asks the question, "How did the City do
financially during 2006?" The Statement of Net Assets and the Statement of Activities answer this question.
These statements include all assets and liabilities using the accrual basis of accounting similar to the
accounting method used by the private sector. The basis of this accounting takes into account all of the current
year's revenues and expenses regardless of when the cash is received or paid.

These two statements report the City's net assets and the changes in those assets. The changes in net assets
are important because it tells the reader whether, for the City as a whole, the financial position of the City has
improved or diminished. However, in evaluating the overall position of the City, non-financial information
such as changes in the City's tax base and the condition of the City’s capital assets will also need to be
evaluated.
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The Statement of Net Assets and the Statement of Activities are divided into the following categories:

Assets

Liabilities

Net Assets (Assets minus Liabilities)
Program Revenue and Expenses

General Revenues

Net Assets Beginning of Year and Year's End

Reporting the City of Brunswick’s Most Significant Funds
Fund Financial Statements

The presentation of the City's major funds begins on page 18. Fund financial reports provide detailed
information about the City's major funds based on the restrictions on the use of monies. The City has
established many funds which account for the multitude of services, facilities and infrastructure provided to
our stakeholders. However, these fund financial statements focus on the City's most significant funds. In the
case of the City of Brunswick, the major funds are the general, fire department, street repair and maintenance,
special assessment bond retirement, Brunswick Lake construction, sanitary storm sewer and refuse.

Government Funds

Most of the City's activities are reported in the governmental funds which focus on how money flows into and
out of those funds and the balances left at year end available for spending in future periods. Governmental
funds are reported using an accounting method called modified accrual accounting which measures cash and
all other financial assets that are expected to be readily converted to cash. The governmental fund statements
provide a detailed short-term view of the City's general operations and the basic services it provides.
Government fund information helps you determine whether there are more or fewer financial resources that
can be spent in the near future on services provided to our residents. The relationship (or differences)
between governmental activities (reported in the Statement of Net Assets and the Statement of Activities) and
governmental funds is reconciled in the financial statements.

Proprietary Funds
The proprietary fund (the refuse fund) has historically operated as an enterprise fund using the same basis of

accounting as a business-type activity; therefore, these statements will essentially match the information
provided in the statements for the City as a whole.
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The City as a Whole

The Statement of Net Assets looks at the City as a whole. Table 1 provides a summary of the City's net assets
for 2006 compared to 2005.

Table 1
Net Assets
Governmental Activities Business-Type Activity Total
2006 2005 2006 2005 2006 2005

Assets

Current and Other Assets $29,369,387  $30,313,570  $339,392 $347,459  $29,708,779  $30,661,029
Capital Assets, Net 40,364,494 40,335,860 297,262 325,385 40,661,756 40,661,245
Total Assets 69,733,881 70,649,430 636,654 672,844 70,370,535 71,322,274
Liabilities

Current and Other Liabilities 9,310,592 9,106,899 137,095 138,388 9,447,687 9,245,287
Long-Term Liabilities:

Due Within One Year 711,251 2,648,423 4,260 4,067 715,511 2,652,490

Due in More than One Year 6,327,473 4,242,183 11,670 15,869 6,339,143 4,258,052
Total Liabilities 16,349,316 15,997,505 153,025 158,324 16,502,341 16,155,829
Net Assets
Invested in Capital Assets,

Net of Related Debt 32,011,733 32,491,981 281,594 305,682 32,293,327 32,797,663
Restricted:

Capital Projects 5,794,001 6,373,225 0 0 5,794,001 6,373,225

Debt Service 2,966,758 2,315,797 0 0 2,966,758 2,315,797

Other Purposes 6,777,346 6,122,479 0 0 6,777,346 6,122,479
Unrestricted 5,834,727 7,348,443 202,035 208,838 6,036,762 7,557,281
Total Net Assets $53,384,565  $54,651,925  $483,629 $514,520  $53,868,194  $55,166,445

Total assets decreased by $951,739 from 2005 to 2006. The decrease was mainly due to the spending of some
cash reserves to maintain various City services.

Total liabilities increased by $346,512. The increase was mainly due to the City borrowing additional monies
for newly added storm sewer projects during 2006.

Total net assets decreased $1,298,251 with governmental net assets comprising $1,267,360 and the business-
type activity comprising $30,891 of that amount. Net assets decreased in the governmental activities mainly
due to the spending of some cash reserves to maintain various City services. Net assets decreased in the
business-type activity because of an increase in expenses.
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Table 2 shows the changes in net assets for the year ended December 31, 2006. Total revenues increased
$1,271,632 or 6.21 percent. Total expenses increased $660,145 or 2.95 percent.

Revenues

Program Revenues:
Charges for Services and Sales
Operating Grants and Contributions
Capital Grants and Contributions

Total Program Revenues

General Revenues:
Property Taxes
Income Tax
Grants and Entitlements
Interest
Other
Total General Revenues
Total Revenues

Program Expenses:

General Government

Security of Persons and Property
Transportation

Community Environment

Public Health Services

Leisure Time Activities

Refuse

Interest and Fiscal Charges
Total Program Expenses

Deficiency before Special
Item and Transfer

Special Item:
Loss on Sale of Capital Assets
Transfer

Decrease in Net Assets
Net Assets Beginning of Year
Net Assets End of Year

Table 2
Changes in Net Assets
Governmental Activities Business-Type Activity Total
2006 2005 2006 2005 2006 2005

$3,710,431 $3,073,483  $1,582,434  $1,550,528  $5292,865  $4,624,011
2,112,116 2,136,676 0 0 2,112,116 2,136,676
650,137 792,664 0 0 650,137 792,664
6,472,684 6,002,823 1,582,434 1,550,528 8,055,118 7,553,351

2156302 2,072,102 0 0 2156302 2,072,102
9,014,545 8,543,260 0 0 9014545 8,543,260
1,411,996 1,545,535 0 0 1411996 1,545,535
1,002,320 643,300 0 0 1,002,320 643,300

118,069 129,228 138 80 118,207 129,308

13,703,232 12,933,425 138 80 13,703,370 12,933,505

20,175,916 18,936,248 1,582,572 1,550,608 21,758,488 20,486,856

3417135 3,390,213 0 0 3417135 3390213
9441952 9,129,175 0 0 9441952 9,129,175
3,653,369 3,687,267 0 0 3653369 3,687,267
1,902,514 1,335,463 0 0 1902514 1335463
46,475 301,920 0 0 46,475 301,920
2,357,044 2,410,749 0 0 2357044 2,410,749
0 0 1705770 1,672,465 1,705,770 1,672,465
531,615 468,839 865 503 532,480 469,342

21,350,104 20,723,626 1,706,635 1,672,968 23,056,739 22,396,594

(1,174,188)  (1,787,378)  (124,063)  (122,360)  (1,298,251)  (1,909,738)

0 (5702,585) 0 0 0 (5702,585)

(93,172) 0 93,172 0 0 0
(1,267,360)  (7489.963)  (30,891)  (122,360)  (1,298,251) (7,612,323)
54,651,925 62,141,888 514520 636,880 55,166,445 62,778,768

$53,384,565  $54,651,925  $483629  $514,520  $53,868,194 $55,166,445

The overall financial strength of the City remained relatively stable with a small decrease in net assets for
2006. The net asset decrease in the governmental activities was mainly due to the spending of some cash
reserves to maintain various City services. For governmental activities, the City experienced the biggest
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revenue growth in charges for services and sales, income tax and interest. The growth in charges for services
and sales was mainly due to the City recognizing $546,000 special assessment revenues for the Laurel Road
project. Increases in withholdings from local businesses and higher interest rates were also the main reasons
for the increases in these revenue categories. For the business-type activity the City had a decline in net
assets. The decrease was due to an increase in salaries, benefits, contractual services and depreciation
expenses. On December 18, 2006 Council increased the monthly refuse rate from $12.20 to $13.50 to offset
these increases in expenses and to repay the general fund advance of $30,000. The increase in rates is
effective January 1, 2007.

GOVERNMENTAL ACTIVITIES

Several revenue sources fund the City's governmental activities with City income tax being the largest
contribution. The income tax rate of one percent was established by City Ordinance No. 6-68, passed April 8,
1968. The Income Tax Ordinance was amended on July 24, 1995 requiring proposed tax rate changes be
submitted to the electors of the City for approval or rejection. On November 7, 1995 the electors approved
the proposed .35 percent increase for the purpose of expanding the City’s safety forces. The income tax
revenue amount for 2006 was $9,014,545. General revenues from property taxes and local government funds
are also significant revenue generators. The City monitors its sources of revenue very closely for any changes
or fluctuations.

The City had enjoyed a steady increase in income tax collections from the years ended 1994 through 2001.
These increases slowed significantly in 2002 and 2003 due largely to a sagging economy. The slowing of
income tax revenues relating to the sagging economy had been offset by the City’s strong economic
development program during these years. For 2004 through 2006, the economy showed signs of recovery and
the unemployment rates decreased. In 2006, the City held its first ever Income Tax Amnesty program. This
program was very successful, generating approximately $224,000. The City also sent out request for
proposals for delinquent collection services and passed stricter penalty, interest and payment plan
requirements during 2006. The City of Brunswick continues to be very aggressive in collecting delinquent
income taxes and is continuously exploring creative methods of collecting these delinquencies.

The City is committed to a strong economic development program which correlates into income tax revenues.
The number of businesses, being industrial or commercial, large or small, provides the City with an income
tax base that can sustain the loss of any major tax paying entity without significantly affecting the financial
needs of the City. During 2006 the City income tax revenues of $9,014,545 were distributed to the following
funds by City Council approved Ordinance: General Fund (36.70 percent), Fire Department (29.75 percent),
Brunswick Transit Authority (1.25 percent), Parks Department (6.00 percent), Street Repair and Maintenance
Fund (12.50 percent), the General Obligation Debt Retirement Fund (.40 percent) and the Police Fund (13.4
percent).

Total governmental activities revenues for 2006 were $20,175,916. Income tax made up $9,014,545 or 44.68
percent of total revenues for governmental activities for the City. Charges for services accounted for
$3,710,431 or 18.39 percent, property taxes accounted for $2,156,302 or 10.69 percent ,operating grants and
contributions accounted for $2,112,116 or 10.47 percent, grants and entitlements accounted for $1,411,996 or
7.00 percent, interest accounted for $1,002,320 or 4.97 percent and the remaining $768,206 or 3.80 percent
consists of capital grants and contributions and other revenues. Charges for services represents receipts from
the Mayor’s Court, cable franchise fees, building permits, park development and fees, recreation center fees,
emergency rescue fees, special assessments, county health fees, contractor registration, retention fees and
rental fees.
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Total governmental program expenses for 2006 were $21,350,104. Security of persons and property
represents the highest program expense at $9,441,952 or 44.22 percent, followed by transportation expenses
at $3,653,369 or 17.11 percent and general government expenses at $3,417,135 or 16.01 percent. These three,
being the major City expense categories, cover the City’s police department, fire department, street repair and
maintenance including transit operations and the City administration departments. The next two categories
are leisure time activities and community environment that represent $2,357,044 or 11.04 percent and
$1,902,514 or 8.91 percent, respectively, of the 2006 City governmental program expenses. Interest and
fiscal charges and public health services make up the remaining $578,090 or 2.71 percent of the governmental
program expenses.

The Police Department is efficient and continues to operate within its operating budget. The department
consists of a full-time police chief who oversees full-time and part-time police officers and communication
specialists. The Police Department is funded primarily from revenues generated through the City’s income tax
and fines and forfeitures and is operated within the general and police funds. The department also has a
pension levy that is utilized to pay a portion of the department’s pension obligations. Over the past several
years the Police Department has ordered or purchased vehicle and equipment replacements to continue to
provide the best possible services to our community.

In 2006, the Fire Department continues to operate as a full-time Fire Department and is funded with income
tax collections and rescue billing collections. The department currently employs full-time and part-time
firefighters/EMT personnel and is headed by a full-time chief. The Fire Department has previously set aside
operating money to renovate existing fire buildings and purchase vehicle and equipment replacements. The
capital replacement program and the renovation of existing buildings will allow the Fire Department to
continue to provide the best possible services to our community.

Transportation costs of $3,653,369 or 17.11 percent of the 2006 governmental activities program expenses
were used for the depreciation, maintenance and repairs to the City's roads and infrastructure as well as
operate the City’s Brunswick Transit Alternative (BTA). The City paid for these projects primarily from the
City's motor vehicle license tax, permissive tax and gasoline taxes in addition to a portion of the City’s
income tax. Transportation expenses also included expenses relating to the I-71 N ramp since the road was
part of the state highway system and not an accountable asset for the City pursuant to Statement Number 34
of the Governmental Accounting Standards Board. During 2006 the City Administration continued to re-
evaluate all of the City roads to prioritize which City roads are projected to be or are in need of repair. In
assessing roads and potential future infrastructure projects, the City has always applied for State Issue II
monies when applicable as well as searching for joint projects with surrounding communities and the County.

As mentioned, the City operates its own public transit system. Currently, the City has contracted with
Buckeye Transit as our transport provider. Buckeye Transit’s relationship with the City is to operate,
maintain and manage the transit system within the agreed upon guidelines set forth in the contract. A large
portion of capital and operating expenses needed to run a public transit system are reimbursable through the
Ohio Greater Cleveland Regional Transit Authority (RTA), Ohio Department of Transportation and the
United States Department of Transportation. The City also has a contract with the Northeast Ohio Areawide
Coordinating Agency (NOACA) to assist the City in achieving its goal of improving the economy,
environment, transportation system and quality of life for the citizens of Northeast Ohio and the City of
Brunswick. The City is reimbursed for 65 percent of the net transit operation expenses, 90 percent of
NOACA contractual service expenses and 100 percent of any capital purchases.
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The City’s Funds

The City of Brunswick uses fund accounting as mandated by governmental legal requirements. The
importance of accounting and reporting using this method is to demonstrate compliance with these finance
related requirements.

Governmental Funds

Information about the City’s governmental funds begins on page 18. These funds are accounted for by using
the modified accrual basis of accounting. All governmental funds had total revenues of $19,543,622 and
expenditures of $21,940,872.

The most significant funds are the general fund, fire department fund, and the street repair and maintenance
fund. The general fund had a year-end balance of $5,755,303, which included an unreserved fund balance of
$3,599,382, compared to annual expenditures of $9,041,882. Expenditures exceeded revenues by $363,655
and a portion of the prior year fund balance totaling $724,792 was transferred to other funds. These
transferred funds enabled the City to fund a portion of the recreation and parks operations; pay for various
capital projects and vacation buyout program; cover federal match grant requirements; and to fund a portion
of the refuse operations until the refuse rates were increased to cover the costs. The fire department fund had
a year-end balance of $859,855, which included an unreserved fund balance of $644,678, compared to annual
expenditures of $3,230,177. Expenditures exceeded revenues by $188,087. The fire fund supports the
operations of full-time and part-time firefighters and emergency response personnel. The street repair and
maintenance fund had a year-end balance of $1,163,402, which included an unreserved fund balance of
$1,007,570, compared to annual expenditures of $2,446,876. Revenues exceeded expenditures by $92,387.
The street repair and maintenance fund supports the operations of street repair and maintenance, branch
chipping, leaf collection and storm sewer cleaning. The City’s other three major funds are special assessment
bond retirement, Brunswick Lake construction, and sanitary storm sewer. All three of these funds had
expenditures exceeding revenues in 2006. The special assessment bond retirement fund had expenditures
exceeding revenues by $16,924. The Brunswick Lake construction fund had expenditures exceeding
revenues by $372,017. The sanitary storm sewer fund had expenditures exceeding revenues by $557,360.

Business-Type Fund

As mentioned earlier, the City’s lone business-type activity is the refuse fund. Total assets decreased by
$6,190 from 2005 to 2006. Ending net assets decreased by $30,891 or 6.00 percent. The decrease was due to
an increase in salaries, benefits, contractual services and depreciation expenses. On December 18, 2006
Council increased the monthly refuse rate from $12.20 to $13.50 to offset these increases in expenses and to
repay the general fund advance of $30,000. The increase in rates is effective January 1, 2007.

Charges for services revenue increased by $31,906 or 2.06 percent. The increase in revenue was directly
related to the increase in households of 186 in 2006 and stricter monitoring of vacant housing and ultimate
payment to the contractor for services. The refuse collection billing is generally a very accurate indicator of
the progress of new housing developments.

General Fund Budgeting Highlights

The City's budget is prepared according to Ohio law and is based on accounting for certain transactions on a
basis of cash receipts, disbursements, and encumbrances. The most significant budgeted fund is the general
fund. During the course of 2006, the City amended its general fund budget ten times for a total increase in
estimated revenues of $717,738 and a total increase in budgeted expenditures of $789,656. As required by
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the City Charter, expenditures in excess of $7,500 must be reviewed and approved individually by Council.
Recommendations and requests for budget changes are referred to the Finance Committee and/or Committee
as a Whole for review, after which to a Council work session for presentation before going to the formal
Council Meeting for ordinance enactment. Although the City’s legal level of control is at the fund level which
allows interdepartmental budget changes that modify line items within departments within the same fund, the
City’s policy is to make Council aware of a// appropriation changes. Effective January 1, 2007 City Council
changed the legal level of control to each office, department, and division, and, within each, the amount
appropriated for personal services and other.

The general fund supports many major activities such as the police, building and planning departments as well
as the legislative and most executive activities. Some major capital projects are funded with general fund
dollars. By ordinance, these funds are transferred from the general fund to capital project funds where the
revenue and expenditures for the capital improvement are tracked and monitored. For the general fund, the
original budgeted revenues were $7,518,803 and the final budgeted amount was $8,236,541. Of this $717,738
difference, most was due to increased property and income taxes and intergovernmental estimated revenues.
Although the original appropriations were gradually increased during the year, the City continued to maintain
a respectable level of liquidity in the general fund by maintaining unrestricted cash at year end of 45.96
percent of those revenues.

Capital Assets and Debt Administration

Capital Assets
Table 3
Capital Assets (Net of Depreciation)
Governmental Activities Business-Type Activity Total
2006 2005 2006 2005 2006 2005
Land $4,196,461  $3,793,108 $0 $0  $4,196,461 $3,793,108
Land Improvements 49,420 25,115 0 0 49,420 25,115
Buildings and Improvements 8,138,337 7,657,316 0 0 8,138,337 7,657,316
Machinery, Equipment
and Vehicles 3,013,155 3,471,760 297,262 325,385 3,310,417 3,797,145

Furniture and Fixtures 141,935 167,573 0 0 141,935 167,573
Infrastructure

Roads 7,226,405 7,193,335 0 0 7,226,405 7,193,335

Sidewalks 751,050 766,156 0 0 751,050 766,156

Storm Sewers 11,451,303 10,233,997 0 0 11,451,303 10,233,997

Bridges 195,794 202,388 0 0 195,794 202,388

Dam 1,552,073 1,584,408 0 0 1,552,073 1,584,408

Culverts 1,698,274 1,419,845 0 0 1,698,274 1,419,845
Construction in Progress 1,950,287 3,820,859 0 0 1,950,287 3,820,859
Totals $40,364,494  $40,335,860  $297,262 $325,385  $40,661,756  $40,661,245

Total capital assets for the City of Brunswick as of December 31, 2006 were $40,661,756. The most
significant additions in capital assets came in the areas of storm sewer infrastructure, construction in progress
and building and improvements of $1,514,285, $1,129,253 and $897,562 respectively. The storm sewer
infrastructure addition was mainly related to the completion of the Francis Boulevard storm sewer project
during 2006. The construction in progress additions consisted mainly of storm sewer infrastructure and
building improvement projects which were not completed as of December 31, 2006. The building and
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improvement additions were comprised mainly of fire station and recreation center roof replacements, an
installation of a new skate park and the completion of a new animal shelter. The most significant deletion was
related to construction in progress. The deletions consist of projects that were completed during 2006 and
were previously listed as construction in progress as of December 31, 2005. For additional information see
Note 10 to the basic financial statements.

The City has purchased approximately 144 acres of land for the Brunswick Lake project and had previously
designated approximately 77 acres of the 144 acres to be resold and developed in accordance with an
approved master plan. As of December 31, 2006 the City has sold or retained approximately 49 acres of the
77 acres available for resale and construction began for several new businesses in the area. During 2006, no
additional land parcels were sold, however the phase II main street option of approximately 6 acres expired
and is no longer under an agreement to sell. The remaining 27 acres are subject to the sale agreement and are
available for resale. City Council and the Administration are committed to making sure that this development
defines the City as one of the premier cities in northern Ohio.

The Administration continues to seek grants for infrastructure projects, assistance for flooding and other
weather related events and to develop and strengthen victim services. In 2006, the City received federal
grants for these purposes as awarded by the United States Department of Homeland Security, United States
Department of Housing and Urban Development, United States Department of Justice and the United States
Department of Transportation. The City also receives Issue II State grant monies for our Applewood,
Fernwood, Hadcock, Maplewood and Oakleigh/Ashleigh/Briarleigh storm sewer improvements along with
interest reimbursement on debt associated with the storm sewer projects. It is through these grants, capital
replacement programs, notes and transfers that we are able to improve upon our capital assets.

Debt

On December 31, 2006, the City of Brunswick had $11,712,813 in general obligation bonds, special
assessment bonds, notes, capital leases and OPWC loans outstanding. Table 4 summarizes bonds, notes and
loans outstanding.

Table 4
Outstanding Debt at Year End

Governmental Activities Business-Type Activities Totals

2006 2005 2006 2005 2006 2005
General Obligation Bonds $2,155,529 $2,579,251 $0 $0 $2,155,529 $2,579,251
Special Assessment Bonds 2,037,985 1,609,510 0 0 2,037,985 1,609,510
Notes 7,120,000 6,595,000 0 0 7,120,000 6,595,000
Capital Leases 202,348 80,128 15,668 19,703 218,016 99,831
OPWC Loans 181,283 195,803 0 0 181,283 195,803
Totals $11,697,145 $11,059,692 $15,668 $19,703 $11,712,813 $11,079,395

The general obligation bonds outstanding are composed of a voter-approved Recreation Center Refunding
Bonds of $1,500,000, a City Hall Expansion Bond of $648,716, and a Center Road Improvement Bond of
$6,813. The voter-approved Recreation Center Refunding Bonds are paid from property tax and homestead and
rollback monies. The City Hall Expansion and Center Road Improvement Bonds are paid from tax revenue,
interest revenue, and if necessary, monies transferred from the general fund.
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The special assessment bonds consist of Center Road, Cross Creek, Carpenter Road, Laurel Road West
Waterline, Grafton Road, and Laurel Road and South Industrial improvements. Principal and interest for these
bonds are paid from the collection of special assessments from the benefited property owners.

The notes payable represent bond anticipation notes for the following improvement projects: (1) Storm Sewer
Replacement Notes $4,530,000 - the note will be paid with the proceeds from the sale of general obligation
bonds upon the completion of the project and the bonds will be repaid with general fund transfers; (2)
Brunswick Lake Dam and Dredging Notes $2,030,000 - $525,000 of the note will be repaid with the proceeds
from the sale of special assessment bonds upon the completion of the project and this portion of the bonds
will be repaid from the collection of special assessments from the benefited property owners. The remaining
$1,505,000 will be paid with the proceeds from the sale of general obligation bonds upon the completion of
the project and the bonds will be repaid with general fund transfers; (3) Traffic Signalization Improvement
Notes $560,000 - the note will be paid with the proceeds from the sale of general obligation bonds upon the
completion of the project and the bonds will be repaid with intergovernmental revenues earned in the State
Highway Fund.

The Ohio Public Works Commission loans represent interest free loans obtained to finance the
Princeton/Andrea and Fireside Twin Storm Sewer/Culvert Projects. The loans will be repaid with municipal
income tax or general fund transfer monies.

The City's overall legal ten and one-half percent debt limitation (voted and unvoted) on December 31, 2006
was $74,399,044. The aggregate outstanding debt after issuance of bonds subject to the ten and one-half
percent limitation is $8,424,574. The difference of $65,974,470 between the maximum issuable amount and
the outstanding amount represents the aggregate principal amount of additional voted and unvoted nonexempt
debt which the City may issue without exceeding the ten and one-half percent limitation. For additional
information on the City’s debt see Notes 14 and 15 to the basic financial statements.

Current Financial Related Activities

The City of Brunswick is committed to a strong economic development program and continues to maintain
the highest level of public safety, recreation and street and storm sewer infrastructure. Growth in industrial,
commercial and residential development is essential to maintaining these high standards of service and
excellence. The economic development of the City has lead to a strong healthy community that has a bond
rating of Aa3 by Moody’s. The City is extremely proud of its rating and should ultimately result in the City
receiving low interest rates on newly issued debt obligations.

The City is ideally situated on Interstate 71, approximately twenty-five minutes from Cleveland, Ohio and
approximately fifteen minutes from Cleveland Hopkins International Airport. Interstate 71 is intersected by
State Route 303 and provides a perfect separation for industrial development east of Interstate 71 and
commercial and residential development west of Interstate 71. The City enjoys two industrial parks on the
east side of Interstate 71.

As previously stated, approximately 27 of the original 144 acres the City purchased are remaining to be resold
and developed in accordance with the approved master plan presented by the Zeremba Group. The master
plan includes the development of the City’s Town Center which will feature an open air market with a
downtown feel to it. City Council and the Administration are committed to making sure that this
development defines the City as one of the premier cities in northern Ohio.
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The City of Brunswick has committed itself to financial excellence and has a history of doing just that. The
City has received the Government Finance Officers Award Certificate of Achievement for Excellence since
1982 (with the exception of 1986). Our commitment to our residents has always been one of full disclosure
of the financial position of the City.

On December 27, 2006 Auditor of State Betty Montgomery presented the second consecutive Auditor’s
Award to the City of Brunswick for our outstanding commitment to the highest standards of financial
reporting. This recognition award is given to the top 4 percent of governments in the State of Ohio for not
only meeting the strict standards established by the United States Government Finance Officers Association,
but also for building sound internal accounting controls that provide for the safeguarding, reliability and
accountability of financial records and city assets.

This award would not have been possible without the hard work of the Finance Committee, Finance
Department staff, City Administration, and the Local Government Services Section of the Auditor of State’s
office. It is a great honor for the City of Brunswick to be able to place itself in the top 4 percent of all
governments in the State of Ohio and we look forward to maintaining excellence in financial reporting and
internal accounting controls in the years to come.

Contacting the City's Finance Department

This financial report is designed to provide our citizens, taxpayers, creditors and investors with a general
overview of the City's finances and show the City's accountability for all money it receives, spends or invests.
If you have any questions about this report or need financial information contact the Director of Finance, Bill
White, 4095 Center Road Brunswick, Ohio 44212, telephone (330) 225-9144 or the website at
www.brunswick.oh.us.
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City of Brunswick, Ohio
Statement of Net Assets
December 31, 2006

Assets
Equity in Pooled Cash and Cash Equivalents
Cash and Cash Equivalents:

In Segregated Accounts

With Fiscal Agents
Investments
Accounts Receivable
Accrued Interest Receivable
Intergovernmental Receivable
Internal Balances
Materials and Supplies Inventory
Income Taxes Receivable
Property Taxes Receivable
Special Assessments Receivable
Deferred Charges
Assets Held for Resale
Nondepreciable Capital Assets
Depreciable Capital Assets

Total Assets

Liabilities
Accounts Payable
Contracts Payable
Accrued Wages and Benefits
Notes Payable
Deferred Revenue
Pension Obligation Payable
Vacation Benefits Payable
Matured Interest Payable
Accrued Interest Payable
Long-Term Liabilities:

Due Within One Year

Due in More Than One Year

Total Liabilities

Net Assets
Invested in Capital Assets, Net of Related Debt
Restricted for:
Capital Projects
Debt Service
Police
Fire
Transportation
Cable Television Local Programming
Parks and Recreation
Community Improvement
Other Purposes
Unrestricted

Total Net Assets

Governmental Business-Type

Activities Activity Total
$17,199,450 $172,662 $17,372,112
1,169 0 1,169
647 0 647
31,683 0 31,683
58,778 196,730 255,508
50,291 0 50,291
1,793,021 0 1,793,021
30,000 (30,000) 0
202,616 0 202,616
4,478,582 0 4,478,582
2,133,214 0 2,133,214
2,020,800 0 2,020,800
34,312 0 34,312
1,334,824 0 1,334,824
6,146,748 0 6,146,748
34,217,746 297,262 34,515,008
69,733,881 636,654 70,370,535
852,003 132,212 984,215
39,796 0 39,796
506,378 3,523 509,901
5,090,000 0 5,090,000
2,059,460 0 2,059,460
347,756 1,307 349,063
205,232 53 205,285
647 0 647
209,320 0 209,320
711,251 4,260 715,511
6,327,473 11,670 6,339,143
16,349,316 153,025 16,502,341
32,011,733 281,594 32,293,327
5,794,001 0 5,794,001
2,966,758 0 2,966,758
632,269 0 632,269
1,697,405 0 1,697,405
2,472,078 0 2,472,078
1,069,868 0 1,069,868
384,408 0 384,408
300,063 0 300,063
221,255 0 221,255
5,834,727 202,035 6,036,762
$53,384,565 $483,629 $53,868,194

See accompanying notes to the basic financial statements
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City of Brunswick, Ohio
Statement of Activities
For the Year Ended December 31, 2006

Governmental Activities
General Government

Security of Persons and Property
Transportation

Community Environment

Public Health Services

Leisure Time Activities

Interest and Fiscal Charges

Total Governmental Activities

Business-Type Activity
Refuse

Totals

Program Revenues

Charges for

Operating Grants

Capital Grants

Expenses Services and Sales and Contributions and Contributions
$3,417,135 $500,689 $29,484 $242,511
9,441,952 544,977 196,305 0
3,653,369 576,574 1,886,327 41,301
1,902,514 924,851 0 366,325
46,475 3,130 0 0
2,357,044 1,160,210 0 0
531,615 0 0 0
21,350,104 3,710,431 2,112,116 650,137
1,706,635 1,582,434 0
$23,056,739 $5,292,865 $2,112,116 $650,137

See accompanying notes to the basic financial statements
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General Revenues

Property Taxes Levied for:
General Purposes
Debt Service

Income Taxes Levied for:
General Purposes
Debt Service
Fire
Street Repair and Maintenance
Police
Brunswick Transit Authority
Parks

Grants and Entitlements not Restricted
to Specific Programs

Interest

Other

Total General Revenues

Transfers

Total General Revenues and Transfers
Change in Net Assets

Net Assets Beginning of Year

Net Assets End of Year



Net (Expense) Revenue
and Changes in Net Assets

Governmental Business-Type

Activities Activity Total
($2,644,451) $0 (2,644,451)
(8,700,670) 0 (8,700,670)
(1,149,167) 0 (1,149,167)
(611,338) 0 (611,338)
(43,345) 0 (43,345)
(1,196,834) 0 (1,196,834)
(531,615) 0 (531,615)
(14,877,420) 0 (14,877,420)
0 (124,201) (124,201)
(14,877,420) (124,201) (15,001,621)
1,682,327 0 1,682,327
473,975 0 473,975
3,516,603 0 3,516,603
34,741 0 34,741
2,583,884 0 2,583,884
1,085,666 0 1,085,666
1,163,834 0 1,163,834
108,567 0 108,567
521,250 0 521,250
1,411,996 0 1,411,996
1,002,320 0 1,002,320
118,069 138 118,207
13,703,232 138 13,703,370
(93,172) 93,172 0
13,610,060 93,310 13,703,370
(1,267,360) (30,891) (1,298,251)
54,651,925 514,520 55,166,445
$53,384,565 $483,629 $53,868,194
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City of Brunswick, Ohio
Balance Sheet
Governmental Funds
December 31, 2006

Assets
Equity in Pooled Cash and
Cash Equivalents
Cash and Cash Equivalents:
in Segregated Accounts
With Fiscal Agents
Investments
Receivables:
Income Taxes
Property Taxes
Accounts
Interfund
Loans to Other Funds
Intergovernmental
Accrued Interest
Special Assessments
Materials and Supplies Inventory
Assets Held for Resale

Total Assets

Liabilities and Fund Balances
Liabilities

Accounts Payable

Contracts Payable

Accrued Wages and Benefits
Pension Obligation Payable
Notes Payable

Interfund Payable

Loans from Other Funds
Accrued Interest Payable
Deferred Revenue

Matured Interest Payable

Total Liabilities

Fund Balances

Reserved for Encumbrances
Reserved for Unclaimed Money
Reserved for Loans to Other Funds

Reserved for Assets Held for Resale
Unreserved, Undesignated, Reported in:

General Fund

Special Revenue Funds

Debt Service Funds

Capital Projects Funds (Deficit)

Total Fund Balances (Deficit)

Total Liabilities and Fund Balances

Street Special Brunswick
Fire Repair and Assessment Lake
General Department Maintenance Bond Retirement Construction
$4,560,733 $879,139 $931,093 $244,028 $279,413
1,169 0 0 0 0
0 0 0 0 0
0 0 0 0 0
1,643,640 1,332,378 559,823 0 0
1,715,606 0 0 0 0
3,339 55,439 0 0 0
255,788 0 0 0 0
1,531,000 0 0 0 0
718,265 0 728,182 0 0
50,291 0 0 0 0
0 0 0 2,020,800 0
6,744 1,539 163,343 0 0
0 0 0 0 1,334,824
$10,486,575 $2,268,495 $2,382,441 $2,264,828 $1,614,237
$543,132 $119,416 $88,519 $700 $0
0 0 0 0 3,628
304,498 101,217 52,715 0 0
184,584 123,536 24,277 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 1,531,000
0 0 0 0 0
3,699,058 1,064,471 1,053,528 2,020,800 40,003
0 0 0 0 0
4,731,272 1,408,640 1,219,039 2,021,500 1,574,631
423,667 215,177 155,832 0 34,484
201,254 0 0 0 0
1,531,000 0 0 0 0
0 0 0 0 1,334,824
3,599,382 0 0 0 0
0 644,678 1,007,570 0 0
0 0 0 243,328 0
0 0 0 0 (1,329,702)
5,755,303 859,855 1,163,402 243,328 39,606
$10,486,575 $2,268,495 $2,382,441 $2,264,828 $1,614,237

See accompanying notes to the basic financial statements
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City of Brunswick, Ohio
Reconciliation of Total Governmental Fund Balances to
Net Assets of Governmental Activities
December 31, 2006

Sanitary Other Total
Storm Governmental Governmental
Sewer Funds Funds

$3,113,588 $7,191,456 $17,199,450

0 0 1,169

0 647 647

0 31,683 31,683

0 942,741 4,478,582

0 417,608 2,133,214

0 0 58,778

0 50,000 305,788

0 0 1,531,000

180 346,394 1,793,021

0 0 50,291

0 0 2,020,800

0 30,990 202,616

0 0 1,334,824
$3,113,768 $9,011,519 $31,141,863
$0 $100,236 $852,003
10,140 26,028 39,796
0 47,948 506,378

0 15,359 347,756
4,530,000 560,000 5,090,000
0 275,788 275,788

0 0 1,531,000
130,873 1,477 132,350
0 1,368,287 9,246,147

0 647 647
4,671,013 2,395,770 18,021,865
320,650 840,102 1,989,912
0 0 201,254

0 0 1,531,000

0 0 1,334,324

0 0 3,599,382

0 1,388,386 3,040,634

0 798,239 1,041,567

(1,877,895) 3,589,022 381,425

(1,557,245) 6,615,749 13,119,998

$3,113,768 $9,011,519 $31,141,863

Total Governmental Fund Balances

Amounts reported for governmental activities in the
statement of net assets are different because

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds.

Other long-term assets are not available to pay for current-
period expenditures and therefore are deferred in the funds:

Delinquent Property Taxes 113,757
Income Tax 3,555,207
Special Assessments 2,020,800
Grants 1,486,787
Charges for Services 10,136
Total

In the statement of activities interest is accrued on outstanding bonds,
whereas in governmental funds, an interest expenditure is
reported when due.

Vacation benefits payable is a contractually required benefit not expected
to be paid with expendable available financial resources and

therefore not reported in the funds.

Unamortized issuance costs represent deferred charges which do not
provide current financial resources and, therefore, are not
reported in the funds.

Long-term liabilities, including notes and bonds payable and bond
premium payable, are not due and payable in the current
period and therefore are not reported in the funds:

General Obligation Bonds (2,155,529)
Special Assessment Bonds (2,037,985)
Capital Leases (202,348)
OPWC Loan (181,283)
Notes (2,030,000)
Compensated Absences (431,579)
Total

Net Assets of Governmental Activities
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$13,119,998

40,364,494

7,186,687

(76,970)

(205,232)

34,312

(7,038,724)

$53,384,565



City of Brunswick, Ohio

Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Year Ended December 31, 2006

Street Special Brunswick
Fire Repair and Assessment Lake
General Department Maintenance Bond Retirement Construction

Revenues
Property and Other Taxes $1,668,232 $0 $0 $0 $0
Municipal Income Tax 3,442,313 2,523,663 1,060,363 0 0
Charges for Services 181,569 493,994 11,091 0 0
Special Assessments 0 0 0 126,446 0
Licenses, Permits and Fees 591,870 0 1,650 0 0
Fines and Forfeitures 447,293 0 0 0 0
Intergovernmental 1,407,132 2,500 1,462,419 0 0
Sales 0 0 0 0 0
Interest 862,836 0 0 69,786 8,693
Contributions and Donations 21,817 21,817 0 0 0
Other 55,165 116 3,740 0 0
Total Revenues 8,078,227 3,042,090 2,539,263 196,232 8,693
Expenditures
Current:

General Government 3,183,346 0 0 4,049 0

Security of Persons and Property 4,785,481 3,202,809 0 0 0

Transportation 0 0 2,418,116 0 0

Community Environment 798,066 0 0 0 0

Public Health Services 5,550 0 0 0 0

Leisure Time Activities 269,439 0 0 0 0
Capital Outlay 0 0 0 0 322,004
Debt Service:

Principal Retirement 0 27,368 25,025 114,900 0

Interest and Fiscal Charges 0 0 3,735 94,207 58,706

Issuance Costs 0 0 0 0 0
Total Expenditures 9,041,882 3,230,177 2,446,876 213,156 380,710
Excess of Revenues Over (Under) Expenditures (363,655) (188,087) 92,387 (16,924) (372,017)
Other Financing Sources (Uses)
Inception of Capital Lease 0 164,613 0 0 0
General Obligation Note Issued 0 0 0 0 2,030,000
Special Assessment Bond Issued 0 0 0 0 0
Bond Premium 0 0 0 0 0
Current Refunding 0 0 0 0 (2,030,000)
Transfers In 0 64,784 48,031 37,118 0
Transfers Out (724,792) 0 0 0 0
Total Other Financing Sources (Uses) (724,792) 229,397 48,031 37,118 0
Net Change in Fund Balances (1,088,447) 41,310 140,418 20,194 (372,017)
Fund Balances (Deficit) Beginning of Year 6,843,750 818,545 1,022,984 223,134 411,623
Fund Balances (Deficit) End of Year $5,755,303 $859,855 $1,163,402 $243,328 $39,606

See accompanying notes to the basic financial statements
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City of Brunswick, Ohio

Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Fundls to the Statement of Activities

For the Year Ended December 31, 2006

Sanitary Other Total
Storm Governmental Governmental
Sewer Funds Funds

$0 $474,024 $2,142,256

0 1,785,782 8,812,121

0 1,007,676 1,694,330

0 0 126,446

0 392,922 986,442

0 45,363 492,656
262,325 961,827 4,096,203
0 5,676 5,676

0 84,474 1,025,789

0 0 43,634

0 59,048 118,069
262,325 4,816,792 19,543,622
0 28,258 3,215,653

0 1,285,716 9,274,006

0 462,033 2,380,149

0 214,654 1,012,720

0 0 5,550

0 1,840,687 2,110,126
621,918 1,382,205 2,326,127
0 419,338 586,631
197,767 170,995 525,410
0 4,500 4,500
819,685 5,808,386 21,940,872
(557,360) (991,594) (2,397,250)
0 0 164,613

0 0 2,030,000

0 546,000 546,000

0 1,991 1,991
0 0 (2,030,000)

60,241 703,369 913,543
0 (281,923) (1,006,715)

60,241 969,437 619,432
(497,119) (22,157) (1,777,818)
(1,060,126) 6,637,906 14,897,816
($1,557,245) $6,615,749 $13,119,998

Net Change in Fund Balances -Total Governmental Funds

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital
outlays exceeded depreciation in the current period.

Capital Asset Additions 2,177,456
Current Year Depreciation (2,141,565)
Total

Governmental Funds only report the disposal of capital assets to the
extent proceeds are received from the sale. In the statement of
activities, a gain or loss is reported for each disposal.

Revenues in the statement of activities that do not provide
current financial resources are not reported as revenues
in the funds.

Delinquent Property Taxes 14,046
Income Tax 202,424
Special Assessment 419,554
Grants 34,412
Charges for Services (14,673)
Interest (23,469)
Total

Repayment of debt principal is an expenditure in the
governmental funds, but the repayment reduces
long-term liabilities in the statement of net assets.

In the Statement of activities, bond issuance costs are amortized over the

term of the bonds, whereas in governmental funds a bond issuance

expenditure is reported when bonds are issued.

Some expenses reported in the statement of activities do not require the use

of current financial resources and therefore are not reported as
expenditures in governmental funds.

Accrued Interest on Bonds (14,462)
Amortization of Issuance Costs (5,263)
Amortization of Bond Premium 13,520

Other financing sources in the governmental funds increase long-term
liabilities in the statement of net assets.

Inception of Capital Lease (164,613)
General Obligation Note Issued (2,030,000)
Special Assessment Bonds Issued (546,000)
Bond Premium (1,991)
Total

Some expenses reported in the statement of activities do not
require the use of current financial resources and therefore
are not reported as expenditures in governmental funds.

Compensated Absences (35,665)
Vacation Benefits Payable 12,873
Total

Change in Net Assets of Governmental Activities

-21 -

($1,777.,818)

35,891

(7,257)

632,294

2,616,631

4,500

(6,205)

(2,742,604)

(22,792)

__(51267.360)



City of Brunswick, Ohio
Statement of Revenues, Expenditures and Changes
in Fund Balance - Budget (Non-GAAP Basis) and Actual
General Fund
For the Year Ended December 31, 2006

Budgeted Amounts Variance with
Final Budget
Positive
Original Final Actual (Negative)
Revenues
Property and Other Taxes $1,528,295 $1,613,892 $1,668,232 $54,340
Municipal Income Tax 2,783,810 3,237,471 3,411,257 173,786
Charges for Services 218,047 230,259 186,997 (43,262)
Licenses, Permits and Fees 494,899 522,617 591,870 69,253
Fines and Forfeitures 423,584 447,308 448,018 710
Intergovernmental 1,273,131 1,344,437 1,398,710 54,273
Interest 702,021 741,340 837,789 96,449
Contributions and Donations 28,216 29,796 35,846 6,050
Other 66,300 69,421 55,165 (14,256)
Total Revenues 7,518,803 8,236,541 8,633,884 397,343
Expenditures
Current:
General Government 3,451,686 3,734,639 3,393,322 341,317
Security of Persons and Property 4,970,136 5,379,938 5,064,336 315,602
Community Environment 870,313 942,073 875,681 66,392
Public Health Services 12,703 13,750 8,685 5,065
Leisure Time Activities 292,223 316,317 269,553 46,764
Total Expenditures 9,597,061 10,386,717 9,611,577 775,140
Excess of Revenues
Under Expenditures (2,078,258) (2,150,176) (977,693) 1,172,483
Other Financing Sources (Uses)
Advances In 897,352 947,611 947,611 0
Advances Out (255,787) (255,787) (255,787) 0
Transfers In 11,655 16,363 0 (16,363)
Transfers Out (414,445) (914,006) (724,792) 189,214
Total Other Financing Sources (Uses) 238,775 (205,819) (32,968) 172,851
Net Change in Fund Balance (1,839,483) (2,355,995) (1,010,661) 1,345,334
Fund Balance Beginning of Year 4,688,984 4,688,984 4,688,984 0
Prior Year Encumbrances Appropriated 289,972 289,972 289,972 0
Fund Balance End of Year $3,139,473 $2,622,961 $3,968,295 $1,345,334

See accompanying notes to the basic financial statements
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City of Brunswick, Ohio
Statement of Revenues, Expenditures and Changes
in Fund Balance - Budget (Non-GAAP Basis) and Actual
Fire Department Fund
For the Year Ended December 31, 2006

Variance with

Budgeted Amounts Final Budget
Positive
Original Final Actual (Nega