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Village Council

Village of Timberlake
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We have reviewed the Independent Auditors’ Report of the Village of Timberlake, Lake County,
prepared by Neece, Malec, Seifert, & Vitaz, for the audit period January 1, 2009 through
December 31, 2010. Based upon this review, we have accepted these reports in lieu of the audit
required by Section 117.11, Revised Code. The Auditor of State did not audit the accompanying
financial statements and, accordingly, we are unable to express, and do not express an opinion on
them.

The financial statements in the attached report are presented in accordance with a regulatory
basis of accounting prescribed or permitted by the Auditor of State. Due to a February 2, 2005
interpretation from the American Institute of Certified Public Accountants (AICPA),
modifications were required to the Independent Auditors’ Report on your financial statements.
While the Auditor of State does not legally require your government to prepare financial
statements pursuant to Generally Accepted Accounting Principles (GAAP), the AICPA
interpretation requires auditors to formally acknowledge that you did not prepare your financial
statements in accordance with GAAP. The attached report includes an opinion relating to GAAP
presentation and measurement requirements, but does not imply the statements are misstated
under the non-GAAP regulatory basis. The Independent Auditors’ Report also includes an
opinion on the financial statements using the regulatory format the Auditor of State permits.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Village of Timberlake is responsible for
compliance with these laws and regulations.

Do

Dave Yost
Auditor of State

July 18, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www. auditor.state.oh.us
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Certified Public Accountanis

independent Auditors’ Report

Tothe Board of Trustees
Village of Timberiake

Lake County

11 East Shore Boulevard
Timberiake, QH'44095

We heve aldited the accempenymg fmanmal statements of the Vﬁiage of Timber] ake Lake County, Ohio, (the
Village) ‘as ‘of -and for the years enced December 31, 2010 and December 31, 2009, These financial
statements are the responsibility of the Viliage's management. Qur responsmmty IS to express an opinion on
these financial statements based on our audit. ’

We conducted our audlt in accordance w:th audmng standards. general!y accepted in the Umted States of
America and the standards applicable to financial audits contained inthe Compirofier General of the United
States’ Governmental Auditing ‘Standards. Those standards require that we plan and perform the sudit fo
reasonably assure whethar the financial statements are free of material misstatement. “An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. . A

audit aiso includes assessing the accounting principles. used and significant estimates made by management,
as well as evaluating. the overall financial statemént presentatlon We beheve that our audit prowdes a
reasonable basis for our opinion. .

As described ‘more quy in Note 1, the Village has prepared these financial statements using accounting
practices the Auditor of Staté prescribes or permits. These practices differ from accounting . principles
generally accepted in the United States of America (GAAP): * Although we cannot reasonably determine the

_effects on the financial stalements of the variances between these regulatory accountfng precttces and
GAAP, we presume they are material.

Insﬁead of the combined funds the accompanying financial statements present, GAAP require presentlng
entity wide statements and also presenting the Village's larger {i.e. major) funds separately. While the Village
does not follow GAAP, generally accepted auditing standards requires us to include the following paragraph if
the statements do not substantially conform to GAAP presentation requirements. The Auditor of State
permits, but does not require Villages to reformat their statements. The Village has elected not to- follow -
GAAP statemnent formatting requirements. The following paragraph does not imply the amounts reported are
‘materially misstated under the accounting basis the Auditor of State permits.  Our opinion on the fair
presentation of the amounts reported pursuant to its non-GAAP basis is in the second following paragraph. -

In our opinion, because of the effect of the matter discussed in.the preceding two paragraphs, the financial
statements referred to above for the years ended December 31, 2010 and 2009 do not present fairly, in
" conformity with™ accounting principies generally accepted in the United - States of America, the financial
position of the- Vzllage as of December 31 2010 and 2008, orifs changes in financial pOS!tion for the years_
then ended C . c :

Also,.in our opmion the fmancial statements referred to above present fa;rly, in_ ai matenal respects the _
combined fund:cash balances of the Village of Timberlake, Lake County, Ohio, as of December 31,.2010 and
20089, and its cembmed cash recerpts and dlsbursements for the years then ended on the accountmg basis -
Note 1 descnbes . -

CHARDDN DFF!EE 121 Sauth Street, Suate 231 ' MENTOR UFFf'CE_:. 5365 Heistey Rbéd, Suite 201 GARFiEi [ OE-FEE}E 5258 sranspwtd?son Boulevard .

Lhardon, OH 44024 Martor, OH 44060 ) Garfield Heights, OH 44125
(4400} 286-5277 Phone - C {440) 951-2451 Phone - {716} 663-1264 Phone

(888} 942-6111 Tall tree ' 1440 352:3849 : {218) 662-4319 Fax
[440-286-4300 Fax . o7 |440) 352-9314 Fax ' . i .



To'the Board of Trustees
Village. of Timberlake
Page 2

" The Vlllage has not presenied Managements Dlscussmn and Anaiyms which accountmg principtes generally |
accepted-in the United States of Amer ica has determmed is ne{:essary to supplement although not requwed
to be part of, the financial statements

In accordance with Government Audmng Standards we have also issued ouf report dated June 24, 281? an
our consideration of the Village’s internal control over financial reporting and our tests of its compliance with
cerfain provisions of laws; -regulations,. contracts and grant agreements and other matters. While we did not
opine on-thé internal-control overfinancial reporting or on conipliance, that report describes the scope of our
testmg of internal controi over financial reporting and compliance, and the resuits of that testing. That report

is an integrai part.of an audit performed in accordance with Government Auditing Sfandards You should
read it |n conjuﬂcﬂon with thrs report m assesemg the resuilts ‘of cur audit;

e i e el

‘Mentor, Ohio
Ju_ne24, 2011



" VILLAGE OF TIMBERLAKE
LAKE COUNTY '
COMBINED STATEMENT OF CASH RECEIPTS, CASH' DESBURSEMENTS AND-
CHANGES IN FUND CASH BALALNCES - ALLL GOVERNMENTAL FUND’ TYPES
*FOR THE YEAR ENDED DECEMBER 31, 20?0 '

Governmental Fund Types

Total
X ) Spema! {Memorandum
' o General Revenue oy
Cash Receipts : : .
Property taxand other oca!taxes % 274289 % . s 2747289
thcome tax S ' - 75,362 - 75,362
intergcve_mm'enta-r_ecesp’cs . U - 58,345 32,067 ' 90,442,
Fines, licenses, or permits. _ e S 23,’_/‘93_' 223 : 24;_0_16
.- Earings on investments : L . _ gos . 14 - 518
DOther revenue _ _ ' o __ 18,316 . - : 18318
: Totai cash receipts - S S 450,810 32,334 487944
. Cash Disb’ursements
Current; ' S ' _ . : o
Security of persons and property _ L . L 2B0,2457 300 250,545
Public health services L . : s BTI3 . L - 8,773
Lelsure time activities o _ _ : ' 20,283 - T 20,283
Transpottation @ R o I S 7,778 17,776
Genera! govemment : - : Co 102,798 - 102,798
Utifities ST E o ‘ ) e L B8.044 0 - U6, 044
- Total cash disbursements o B 446,143 18,076 - 464210
 Total receipts over disbursements S aser o 14058 . 18725
Fund Cash Balances, January 1,2010 - o 378373 6,925 - 380302 -
Fund Cas_h Ba.Iances,.D.ecember 31, 2010 g . 383,840. $ 24,187’2-' - $ 408,027 -

* The accompanying notes-are an integral part of the basic financial statements.
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VILLAGE OF TIMBERLAKE

- LAKE COUNTY : _

' COMB!NED STATEIVIENT OF CASH RECEIPTS; CASH DISBURSEMENTS, AND CHANGES
iN FUND CASH BALANCES - ALL PROPRIETARY AND SIMILAR FIDUCIARY FUE\!D TYPES

FOR THE YEAR ENDED DECEMBER 31, 2010

Proprietary -

Fiduciary-

Ti}e iacc_omf_)'ényir;g notes are an integral part.of thé_ basic 'ﬁna';;t:ia!__-st_at'ements,

6

- Fund Type Fund Type o
S o Total
: ST : {(Memorandum
._ : Enterprise Agency . - Only)
- Operating Cash Receipts - ' : ' =
- Charges fo-r'éerviééé _ : . $ 8280 §  A725 S : 13,005.
T{}ta opera‘t;ng cash recelpts : " 8280 4795 13,005
Operatmg Cash. E}isbursemen‘ts
. Contractua-l: ser\nc_es: o ] -1.'5050: I 1,050
- General'government T ' 4 975 y -4 975 -
' Tot_ai_'bperating cash disbursements - 1,050 L4975 6,025
Operating income (loss) 7230 (250) 6.980. .
‘ Nonoperatmg Racelpts (D:sbursements)
.'Capital gran‘t 451,654 - ' 451,654 -
_Proceeds.from loan _ 216,930 - 218,830
Capital outlay ' (668,824) - (668,824)
Invesiment earnings ' . 3% - - ' 32 -
_Total nonoperating disbursements (208) A L (208) ¢
Total receipts over (undier disbursements 7,622, -~ (250) 8772
Fund Cash Balances January 1 2010 18,692 1,254 _17_’,94'6'
‘ Fund Cash Balances, December 31 2{)16 ] :  $ 23714 % " 1,004 sk Lo 24,71‘8-’



VILLAGE OF TIMBERLAKE
LAKE COUNTY

COMB[NED STATEMENT OF GASH RECEIPTS, CASH DESBURSEMENTS AND

CHANGES IN FUND CASH BALALNCES - ALL GOVERNMENTAL FU_ND TYPES -

FOR THE YEAR ENDED DECEMBER 31, 2{309

Governmental Fund Type

" Total

‘Special {Memorandum
o General Revenue Only)
Ca_sﬁ Re‘ceipts '

. 'Pmperfy tax and other local taxes : L % 280 803 - s 280,603
Income tax _ ’ ' o 72,384 - 72,384
..Int_ergovemmen_ta'i receipts ) _ o 64,622 32,328 © 86,850
. Fines, licenses, or permits - - . . B . 22,231 1,232 23,%6_3 -
Earnings on investments U S o 1818 - 1,616
.Other-revenue" o o : © 12,481 28 12,488

To‘cai cash recelpts : . . 453,817 33,588 _ 4.87,405 o
: Cash Dnsbursements
Current : - : S . B e -
Security of persons and property S IR o, o 258,008 ' 1,274 260,360
Public Health services L ' T BAs4 - 6,584
Leisure time activities -~ e ST L 28950 - 28950
. Transportation o o . R 86,733 BB 733
‘General government R : - 126237 - R i i P
_U_fl_E.it!es . Lo A 87,315 - . 87,345 _
. TQ‘Céi casH disbursements - S N ‘518,181 88,007 806,188
. Total receipts under disbursements - : o L (B4,3B4Y (54.418) - {118,783)
Fund Cash Balances, .}anuary1 2009 S aaa Ty 54348 . 508,085
Fund Cash Balances, December 31,2009 - 8 379373 $ 0825 § 389302

' T:i%e'acbompanying 'r.a'ot'e‘s are an integral part of‘_che basic financial staternents. .



VILLAGE OF TIMBERLAKE
LAKE COUNTY '
CE}MBINED STATEIVEENT OF CASH RECEiPTS 'CASH DISBURSEMENTS, AND CHANGES
IN FUND CASH BALANCES - ALL PRDPRIETARY AND SIMILAR FIDUCIARY FUND TYPEES
' FOR THE YEAR ENDED DECEMBER 31, 2009

'-Prop_rietary' ' Fiduc'iary_ _
Fund Type Fund Type

Total
(Memorandum

."Ent'e'rpris'e ~ Agehcy . Only)
Operatmg Cash Receip’ss B S o

- Chargesforservzces o 8 11061 5 - 5485 °$ 18546

. To_tai ope;‘-atmg _cas‘h'féceibts' S 41061 | 5485 .18, 546 .

L (.Dpe"ratir';é Cash Disbursements

Contractual services . . . - .~ 16456 .- - 16,459

" General government - o : S L 5714 T 5T14

“Total operating.cash disbursements 16459 . 5714 22173

' Operstingloss o T aes) . (@29 . (5627)

Nonop’e’ra:t-ing Receipts g

_.m\)estment-eérh%ngs i s S B 82 - i . -:62“
Total receipts una_e'r-di_sbu‘rs;eméms. (5.338) - (229) .. (5565) .

 Fund Cash Balances, January 1, 2010 .. 22028 . 1483 . 23511

* Fund Cash Balances, December 31,2010~ § 16662 '$ ~ 1254 '§ 17,946

Th.e'acc_;:o'rnpa'nying 'n-ot'es are an integj‘a_{ pé'r’: of the bas'i'c'ﬁ_r_aabciat sfa’fer_nenis( )
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VILLAGE OF TIMBERLAKE
' LAKE COUNTY
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS. ENDED DECEMBER 31,2010 AND 2009

SUMMARY OF S!GN!FICANT ACCOUNT!NG POL]CiES AND ACTNITEES

A, Descnptnon of the Enmy

The consti tutron and laws of the State of Oho establish the rlghts and pﬂwleges of the \/lliage of

Timberlake, Lake County, Ohic, {the Vl!iage) as a body corporate and politic. A publicly-elected six-

member Council governs the Vxllage -The V%Iage provides general governmental services, sewer -

- utilities, and police services. The Vmage contracts with the City of Eastlake to pro\nde fire proteotion -

'SBFVICES

The Vntages management beiieves these fsnanoiai sta‘cemeﬂts preseﬂt all” activiti es for which the_ :

Village is fmancra!ty aooountaiale

. | Accountmg BaSis

These. ﬂnanma% statements fotlow the accountmg basis the Auditor of State prescribes or perm fis.
This basis is. similar to the cash receipts and disbursements . aooountsng basis. = The -Village
recognizes receipts when received in cash rather.than when earned, and recognizes di sbursements
when. paid ‘rather than when & liability is incurred. Budgetary presentations report budgetary

. expendﬁures when a comm;tment is" made (; a, when an enoumbranoe is approved)

These statements include adequate d§sc|osure ot matenal matters as the Auditor of State presoﬂbes o
L or permrts : .

. _.Cash and invee'tmehts

" The Viliage's acoountmg basis inciudes |nvestments as assets. Thls basts does not. record

disbursements for investment ‘purchase or receipts for investment sates Thrs basrs records galns or-
losses at the time of sale as receipts or disbursements respeotrvely

The mvestmen% in STAR Ohso (the State Treasurers lnvestment pool} is recorded at share values the

'mutua ifund reports

. 'Fund Accountmg

The V:i age uses fund- accountmg to segregate cash and mvestrnents that are restncted as to use:
The Vrtlage classr?tes its funds mto the foitowmg types

Generai Fund

’The General Fund reports all fmanmal resources except those requrred to be- accounted for in another

fund

Specral Revenue Fund .

_These funds account for proceeds from specafo sources (other than from prlvate purpose trusts or for
* capital projects) that are restricted to expend ture for specific: purposes The Vil lage had the fotlowrng

szgn:ftcant Speelai Revenue Fund



VILLAGE OF TIMBERLAKE -
" LAKE COUNTY :
NOTES TO THE BASIC FINANCIAL STATEMENTS (CONTENUED)
FOR THE YEARS ENDED DE_CEMBER 31 2010 AND 2009

. ‘SUMMARY OF SiGN!FBCANT ACCOUNTING POLICIES AND ACTIVETIES (CONTSNUED)

b,

Fund Accountmg (Contmued)

| Street Cc;nstrucz‘fo_n} Mamtenance and Repatr Fund - This fund receiVes_.Q_aéGline tax and motor

vehicle tax money for constructing, 'matntaining} and repairing _Vi!ta_ge streets.

. Ente’rpi'ise Funds

These tunds account for operatons that are similar: to prwate business enterp ises, where
management intends to racover the significant costs of providing cerain gooas or services through
user charges. The \/ﬂiage had the followmg significant Enterpnse Fund:

K Samtary Séwer Fund - This fund receives charges for semces from readeﬂte to cover the' cost of

prowdlng this utikity.
F:ducrary Funds (Agency Funds)

Agency funds arg’” purely ‘custodial ‘in nature and are used tor hold resources for mdawduals
organizations, or other-governments. The Viliage disburses these funds as directed by the individual,

- organization, or other government.  The Village's agency fund accounts for security depos is for the'

rental of V|Ilage Hall. The V;itage had the foli owmg s;gn:ﬂcant F-'ldumary Fund

_'Haﬂ Deposrt Fund The fund recelves fees from the rental of the Vil age Hall

Budgetary Process

] The tho Revaseeﬁ Code requires that each fund except certain agency fuﬂds be budgeted annual!y

Appropriations

Budgetary expendttures {that is, dlsbursements and encumbrances) may not exceed appropnatsons,

- at the fund/function level of cenirol and appropriations may: not exceed estimated resources. Theé
-_-'Councﬂ rmust annuatly approve appropnatlon measures and’ subsequent amendments. The County *

Budget Commissi on must also approve the annual approprlatlon measure. Appropnatlons lapse at "~

' year end.

E:stima_ted Resouri:es'

Estimated res'oureee include- esttmates of Cash to be recewed (budgeted ‘receipts) p%ﬁs

. unencumbered cash as of January 1. The County Buciget Ccmmtssmn must also approve estlmated _

I'eSO%Jt’C@S o
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VILLAGE OF: TIMBERLAKE
LAKE COUNTY

' NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

SUMMARY OF SIGNIF!CANT ACCOUNTENG POLICIES AND ACT!VET!ES (CONTINUED)

E. Budgetary Process (Contmued)

3. _Encumbrances

- The Ohio Revised Code requires the Village to reserve. {encumber) approbriations when’
commitments are made. Encumbrances outstandxng at year end are Canceled and reappropnated in

the subsequent year. :

A summary of 2018 and 2008 budgetary actwty appears in Note 3

F. Pro;}erty, Piant and Eqmpment |

-The Village rec;ords dlsbursemeﬂts for acquxSIt ong of property plant, and ecuxpment when paid. The |
accompany ng fi fnancsal statements do not report these ltems as assets .

. .EQUETY IN POOLED CASH AND INVESTMENTS

The Vi 2iage maintains a cash ‘and mvestment pool used by all funds. The Ohio Re\nsed Code prescribes T
_allowable deposits and mvestments The carrymg amount of cash and mvestments at December 31 was

as follows
Demand deposits T L $ 821109
Investments: .~ . g s :
. 'STAR Ohig o ' 380,636 -
- Total deposxts and investments  © § 43@ 745

2009
$ 32,284

. 374964

§ 407,248

' Deposﬁs Deposﬁs are msured by the Federa[ Deposfcory lnsurance Corporataon

Investments: I'nvest_ments in STAR Oh|o,are no_t-ewdenceq _by.s_'ecuntues that exist in 'physiCa'l of book-

_ entry form.

S



3-.

BUDGETARY ACTiVITY

Fund Type

‘ Genera%
Spemai Revenue
Enterprise
Fund Type
General :
Special Revenue
-Enterprise =
- ~ Total
Fund Type .
General”
~ Special Revenue .
Enterprise
" -~ Total
Fund Type =~ -
- General -
- Special Revenue
- Enterprise

For 2{}09

. Total -

' : ViLLAGE OF TIMBERLAKE - '
NOTES TO THE BASIC FINANCIAL STATEMENTS {CONTINUED)

o Budgetary actmty for the years eﬂdmg 2010 and 2009 fonows

2010 Budqated vs. Actuai Recelpts

Badgeted_

- .. Receipts
§ 442,650

. 27,450

C . 96,000
$ 566,100 -

Actual

o R_ece:gt
% _.450,610

32,334
. 678,864 -

$ 1,159,808

FOR THE YEARS ENDED DECEMBER 31, 2010 AND 2009

- Variance
3. 7,960
' 4884

.. 5B0.864
. $ 593708

_ Appropriation

. Authority

$. 668842

39,200
708,784

' Budgetary
Expenditurés

$ 446,143
18,076

689,874
$1.134.003 -

Budgeted .

Receipts
$ 481,800
27,450
11,000

. 5500250

- 2009 Budqeted vs, Actual Recemts

Actual

Receipts - .~

.8 453817

33,588

11,123

$ 498,528

‘5 '11 722)

2009 Budqeted VS, Actual Budqetarv 83313 Expendltures

éo_@ 0 _Budq_éted vs. Actual 'Bud'qeta_rv Basis Expenditures

Variance -

. § 222,699

21,124
38.910

$ 282733

Variancae

© T (7,983).

6,138
123

Total._ '.

92,890

: Appfoprlatson _ |

" . Authority
$ 727488

-Budg_etar.y :
Expendiiures - ..

.$ 518,181

33008 -
B 850206

Stréet Matntenance and Repalr :

88,007

16:459

§ 622017

$ 7_,226_

12

Variance

% 209,307

4,683
: 16 569

Contrary to Ohlo law budgetary expend|tures exceeded appropnatlon authoraty in the f'oiiowmg fund:- SR



ViLLAGE OF TEMBERLAKE
'NOTES'TO THE BASIC FINANCIAL STATEMENTS {CONTINE}ED)
FOR THE YEARS ENDED DECEMBER 31,2010 AND 2009

4. PROPERTY TAX |

Real property taxes become a iten on January 1 preceding the Octobez“ 1 date for which rates are

adopted by Village Council. . The State Board of Tax Equalization adiusts these rates for infiation. =

 Property taxes are also reduoed for applicable homestead and rollback deductions. Homestead and _
rollback amounts are then paid by the State, and are’ reflected in the accompanying financial statements
a5 Intergovernmentat Receipts. Payments are due to the County by December 31.. If the property. owner
elects to make semi annual. payments the first half. is due’ December 31 The seoond half .is due the -
%‘ollowmg June 20, . : ' ' : s

' ?ubhp utrl;t ies are also taxed on personaé and real property located Wlthm i:he Vr EL |

‘ Tangxb g personet property tax 1S assessed by the property owners, who must file a list of such property to
the County ‘by each Aprll 3{}

. The County rs respoosrbte for assessmg property, and for billi ng, coi ectlng and d|str|but|ng all property
_ taxes orn: behalf of the Vrttage : .

5. ._LOCAL ENCOME TAX

: The Vlltage tewes a mualmpat income tax-of 1.0 percent on substantralty a]i earned income arismg from
" employment, residency, or business activities within the Village as well as certain. income of residents

sarnied outside of the Village. In the fatter case, the Vliiage ai iows a 100 percent credxt on the income -

: _earned outsrde the Vil lage and patd o another munlc ipality.

- Employers with the V;[iage \Mthhold income “tax on- employee compensaton and remlt the tax to the

Central Collection’ Agency (CCA) at least quarterly. Corpora’nons and other individual taxpayers pay
- estimated taxes quaﬁerty and file-a declaratlon annually.-The taxes dre collected by CCA and remttted 10
: the Vit fage monthly : ,

. B. RETIREMENT SYSTEMS

: .‘,_Tne Vrtlages parttme emptoyees belong to the Ohio Pubilc Emptoyees Retlrement System (OPERS)
OPERS is a cost-sharing, multiple-employer plan; This plan. provrdes retirement-benefits, including
_ postretirement heaithcare and SUrVivor and d:sabrllty bene?rts to- partucrpants as prescnbed by the Ohro ;
‘Revised’ Code. >y : : _ _ '

The Ohro Revised Code also’ prescribes contribution rates. For 2010 and 2609 OPERS members"-.

contributed 10% and 10%, respectively of their gross ‘salaries. The Village coniributed an-amount equal

o uto 14% and 14%; respectrve%y of participants’ gross salarres for. 2010 and’ 2009 The Vmage has patd ali,
- contﬂbuttons requ ired through December 31, 2010 o :

4- 7. 'RISK POOL MEMBERSHIP
_'The Vtilage betongs to the Ohio Govemment Risk Management P an (the “Ptan”) an umncorporated non-

" profit association providing a formatrzed Jo;ﬂtfy admzﬂlstered self-insurance risk management program
: and otner admznrstratrve serv ces to over 550 Ohto governments ( Members oo o

13



VILLAGE OF TEMBERLAKE _
NOTES TO THE BASIC FINANCIAL STATEMENTS {CONTENUED)
: FOR THE YEARS ENDED DECEN’[BER 31, 2010 AND 2009

7 R!SK POOL MEMBERSH[P (CONTINUED)

Pursuant to Section’ 2744 081 of the Ohlo Revised Code; the Plan is . separate !egal entaty The Plan
. provides property, liability, errors and omissions, law enforcement, ‘automabiie, excess liability, crime,
‘surety .and bond, intand marine and other coverage’s modified for each Member's needs. The Plan pays -
judgments, settiements and other expenses resuiting from covered clai ms’ tha’f exceed the Member's
deciuctible : -

The Pian issues its own poheles and reinsures the Plan with A-Vil of better rated cafriers, except for the

15% casuaity and the 10% property portions the Pian retains. The pian pays lesser of ?5% or $ 37,500 of

casualty losses and the lesser of 10% or § 100, 00C of property losses. Individual Members’ arg on%y'
rESpOﬂSIb|e for their eelf»-retentxon (deduct:bie) ameunts wh;ch vary from’ member to member ‘

R Plan members are responsmle to notify the Plan of thelr mtent to renew coverage by their. renewa date.
if a member chooses not to renew with the Plan, they have no otier cbligation to the Plan. The former
member's covered clazms which occurred dur!ng theur membersh;} period, remain the responsibility of
the Pian ' : : o

Settlement amoun'ts did not exceed insurance C{)verag'e__for_-tihe past three years.

The Pool's audited financial statements confer_m with generally ‘ae‘cepte‘d accounting ‘principles, and
reported the following assets, liabilities, and retained earnings at December 31, 2010 and 2009:

' L S 2010.. o . 2009
- Assets. S o ©$12,036,541 - $11,176,186
Liabilities o ' (4.845058) - (4 852,485)
" Members' Equity . ' u% © $ 632370 6 323 ZQ

S You can read the comple?e audited fmancsai statements for ‘Fhe Ohlo Gove{nment Risk Management'
. Plan at the Plan's, websﬁe WWW! ohuoplan orq ! . :

-8. SANITARY SEWER REHABIUTATION PROJECT
_On October 28, 2009, the Viiiage started a samtary sewer rehabxlxtation project whose cost ES anticrpated
‘at'$ 916,622. American Recovery and Reinvestment Act of 2009 (ARRA) award amount is $ 458,311 .
~‘and -the remaining balance funded via WPCLF Capitalization : Grant Fund ‘instalimént -ioan- total ing
- $.438, 553 for twenty years at 2.76% interest. At December 31, 2010, the outstandmg principal was

. 52186, 93G No amortlzatton s¢heduie is avallable since the Ioan IS not comp!ete '
. The Viiiage antlc;pates mcreased sewer usage fees wﬁi be used to pay debt serwce

S 9. CONTINGENT LIABILITiES!SUBSEQUENT EVENTS

. 'Management beE;eves there are-no pendmg clatms or iawsu:ts

s
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Certified Prrbi_fc Acéountants

Independent Accountants’ Revort on internal C_o':ntroi Over Financial Reporting
and on Compliance and Other Matters Reauired by Govemme_nt Auditing Standards -

Village of Timberlake -
Lake County
11 East Shore Boulevard
Trmb@rlake OH 44085

To ihe Vi age Counc

We have audited the financial statements of the Village of Trmberlake E_ake County Ohio {the Vrllage) as of
. and for the years ended December 31, 2010 and December 31, 20(}9 and have issued our report thereon -
- dated- June 24, 2011 wherein we ﬂoted the Viliage. followad aocountmg practices the Auditor of State -
-prescribes rather than accounting principles generally accepted in the United - States of America, We
conducted our audit in accordance with auditing standards: generally accepted in the United Staies of
. America and the standards applicable fo financial audrts contamed in the Comptroller General of the Umted
States’ Gov@mmeanudrtmg Standards .

intemal Con&roi Over F:nancral Repon‘.ing

. 'ln plannmg and performmg our audst we consrdered the Vi iiages mtemai control over fmancraI repoa’trng asa

* -basis for designing our aud;tmg procedures for the expressing our opinion on the financial statements, but

not to opine on the effectiveness of the Village's internal control over financial reporting. Accordrng!y, we
_have ﬂot oprned on ‘the effectrveness of the Vrllage ] sntemal control over financial reporiing. e

_A defrcrency in mterna! controf exrsts when the desrgn or opera‘rlon of 3. controi does -not anow managemant
...or - empioyees, “when - performing their - assigned: functions, - 'to ‘prevent,” or detect . and fimely correct
- misstatements: A material weakness is a deficiency, ora combination of deficiencies, in internal conirol such -~
. that there is a reasonable possibiiity. that a material mlsstatement of the entity’s frnanctal statements will not :

be preven‘fed of detecteci and trmeiy correoted S i )

' C)ur consrderatron of mternal controi over financial reportrng was for the Ilmited purpose desc:rrbed in. the frst' o

- paragraph of this section and would. not necessarily identify ali internal control deficiencies that might be

.- significant deficiencies or ‘material weaknesses. ‘We did not ideritify any defrcrencres in. mtemai contro! over -
: -fnancral reportsng that we consider materral weaknesses as defined- above o o '

We noted certa;n matters that we. reported to the Vrilage s management ina separate tetter dated June 24
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Village of Timberlake -
“Lake County
Page 2

Compliance and Other Matters

As part of reasenably assummg whether the V:Iiage 8 fxnancxaf statements are free of matenal mlsstatemeﬂt
we tesied its compliance with- certain provisions of | laws, reguistions, contracts, and grani agreements
noncompliance with which- could directly and materialty affect the determination of financial statement
amounts. However, providing an opinion on compilaﬂce with those provisicns was not an objectwe of our
audit, and accordingly, we do not express such an opinion. The results of our tests cilsciosed no instances of
noncomphance or other matiers we must report under Govemment Audrﬂng Standards

We did note certan noncompi:ance ar othef mattefs that we repor’{ed to the Vlliages management m a.-"'
_ segarate letter dated June 24, 2011, :

This report is mtended soley for the. ;nformatxon and use of maﬂagement V!Hage Councn and others within
the Vs%lage Weintend ¥ for no one otherthan these specﬁied parties. '

MMMQ%+¢/:

© Mentor, Ohio
June 24, 2011
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Dave Yost - Auditor of State

VILLAGE OF TIMBERLAKE
LAKE COUNTY

CLERK’S CERTIFICATION
This is atrue and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

isan Poablitt

CLERK OF THE BUREAU

CERTIFIED
AUGUST 2, 2011

88 East Broad Street, Fifth Floor, Columbus, Ohio 43215-3506
Phone: 614-466-4514 or 800-282-0370 Fax: 614-466-4490
www.auditor.state.oh.us
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