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111 Second Street, NW

Fourth Floor

Canton, Ohio 44702

Telephone 330-438-0617
800-443-9272

Facsimile  330-471-0001

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND
ON INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Board of County Commissioners
Medina County
144 North Broadway St.
Medina, Ohio 44256

To the Board of County Commissioners:

We have audited the financial statements of Medina County, Ohio, (the County) as of and for the year ended
December 31, 1999, and have issued our report thereon dated July 17, 2000.  We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards
which is described in the accompanying Schedule of Findings as item 1999-60952-001.

We also noted certain immaterial instances of noncompliance that we have reported to management of
Medina County in a separate letter dated July 17, 2000. 

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we noted
a certain matter involving the internal control over financial reporting and its operation that we consider to
be a reportable condition.  Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over financial reporting that, in our
judgment, could adversely affect the County’s ability to record, process, summarize and report financial data
consistent with the assertions of management in the financial statements.  The reportable condition is
described in the accompanying Schedule of Findings as item 1999-60952-002.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.  Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses.  However, we don’t believe the reportable condition
described above is a material weakness.
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We also noted other matters involving the internal control over financial reporting that do not require
inclusion in this report, that we have reported to management of the County in a separate letter dated July
17, 2000.

This report is intended for the information and use of management, Board of County Commissioners, and
federal awarding agencies and pass-through entities, and is not intended to be and should not be used by
anyone other than these specified parties.

Jim Petro
Auditor of State

July 17, 2000
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111 Second Street, NW

Fourth Floor

Canton, Ohio 44702

Telephone 330-438-0617
800-443-9272

Facsimile  330-471-0001

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of County Commissioners
Medina County
144 North Broadway St.
Medina, Ohio 44256

To the Board of County Commissioners:

Compliance

We have audited the compliance of Medina County, Ohio, (the County) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance
Supplement that are applicable to its major federal programs for the year ended December 31, 1999.  The
County’s major federal programs are identified in the summary of auditor’s results section of the
accompanying Schedule of Findings.   Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of the County’s management.
Our responsibility is to express an opinion on  the County’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program.  An audit includes examining, on a test basis, evidence about  the County’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on the County’s compliance with those requirements.

In our opinion, the County complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended December 31, 1999.

Internal Control Over Compliance

The management of  the County is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
In planning and performing our audit, we considered  the County’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.
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We noted certain matters involving the internal control over compliance and its operation that we consider
to be reportable conditions.  Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over compliance that, in our
judgement, could adversely affect the County’s ability to administer a major federal program in accordance
with applicable requirements of laws, regulations, contracts, and grants.  The reportable condition is
described in the accompanying Schedule of Findings as item 1999-60952-003.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal
program being audited may occur and non be detected within a timely period by employees in the normal
course of performing their assigned functions.  Our consideration of the internal control over compliance
would not necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be material
weaknesses.  However, we believe the reportable condition described above is not a material weakness.

Schedule of Receipts and Expenditures of Federal Awards

We have audited the general purpose financial statements of the Medina County as of and for the year
ended December 31, 1999, and have issued our report thereon dated July 17, 2000.  Our audit was
performed for the purpose of forming an opinion on the general purpose financial statements taken as a
whole.  The accompanying Schedule of Receipts and Expenditures of Federal Awards is presented for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of the general
purpose  financial statements.  Such information has been subjected to the auditing procedures applied in
the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the general purpose financial statements taken as a whole.

This report is intended for the information and use of management, Board of County Commissioners, and
federal awarding agencies  and pass-through entities, and is not intended to be and should not be used by
anyone other than these specified parties.

Jim Petro
Auditor of State

July 17, 2000



MEDINA COUNTY

SCHEDULE OF RECEIPTS AND EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 1999

  
Federal Pass ThroughFederal Grantor/

Non-CashNon-CashCFDAEntity   Pass Through Grantor/
ExpendituresExpendituresReceiptsReceiptsNumberNumber      Program Title

U.S. DEPARTMENT OF HOUSING AND
   URBAN DEVELOPMENT
Passed through the Ohio Department of Development:

$0$37,234$0$81,13414.228B-F-97-047-1Community Development Block Grants/
0160,7490154,011B-F-98-047-1      State's Program
0197,9830235,145Total Community Development Block Grants/ State's Program

U.S. DEPARTMENT OF JUSTICE
Passed through the Office of Criminal Justice Services:

0838029,99216.57997-DG-A01-7088Byrne Formula Grant Program
049,258059,98498-DG-A01-7088
09,766014,99699-DG-A01-7088
082,880091,00198-DG-F01-7101 
0142,7420195,973Total Byrne Formula Grant Program

04,59709,00016.59298-LE-LEB-3165Local Law Enforcement Block Grants Program

026,088027,08216.71098-UM-WX2516Public Safety Partnership and Community 
014,494026,5751999-CM-WX2286       Policing Grants

Total Public Safety Partnership and Community 
040,582053,657       Policing Grants

02,5470016.57598-VAG-ENE-035Crime Victim Assistance
033,528035,99799-VAG-ENE-035
06,215012,76700-VAG-ENE-035
042,290048,764Total Crime Victim Assistance

081,230049,44516.582199-VF-GX-K003Crime Victim Assistance/Discretionary Grants

022,791033,58716.52398-JB-1-A33Juvenile Accountability Incentive Block Grants

0334,2320390,426Total U.S. Department of Justice

U.S. DEPARTMENT OF LABOR
Passed through City of Akron, Ohio:

JTPA Cluster:

   Employment and Training Assistance - 
082,547082,54717.246229882     Dislocated Workers

020,217026,92017.250982105   Job Training Partnership Act
018,927010,349 
039,144037,269   Total Job Training Partnership Act

0121,6910119,816Total U.S. Department of Labor - JTPA Cluster

U.S. DEPARTMENT OF AGRICULTURE
Passed through the Ohio Department of Education:

Child Nutrition Cluster:

7,00304,457010.550Not Available   Food Distribution 

05,64805,64810.55503PU and 04PU   National School Lunch Program

01,31001,37910.553Not Available   School Breakfast Program

7,0036,9584,4577,027Total U.S. Department of Agriculture - Child Nutrition Cluster

U.S. DEPARTMENT OF TRANSPORTATION
Passed through the Ohio Department of Transportation: 

Public Transportation for Nonurbanized Areas
0304,1550304,15620.509OH-18-4014   Grant

5
The accompanying notes are an integral part of this Schedule.



MEDINA COUNTY

SCHEDULE OF RECEIPTS AND EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 1999

  
Federal Pass ThroughFederal Grantor/

Non-CashNon-CashCFDAEntity   Pass Through Grantor/
ExpendituresExpendituresReceiptsReceiptsNumberNumber      Program Title

016,865016,86520.6005200ENOState and Community Highway Safety

0321,0200321,021Total U.S. Department of Transportation

U.S. DEPARTMENT OF EDUCATION
Passed through the Ohio Department of Education: 

Special Education Cluster:

031,941022,35984.173066134-PG-S1-99P   Special Education - Preschool Grants 
0009,594066134-PG-S1-00P
031,941031,953   Total Special Education - Preschool Grants

040,804028,56384.027066134-6B-SF-99P   Special Education - Grants to States 
00014,026066134-6B-SF-00P
040,804042,589   Total Special Education - Grants to States

072,745074,542Total Special Education Cluster

00053684.298066134-C2-S1-00Innovative Education Program Strategies

072,745075,078Total U.S. Department of Education

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed through Western Reserve Area Agency: 

Aging Cluster:

084,174084,17493.044Not Available   Special Programs for the Aging - Title III, Part B Grants
             for Supportive Services and Senior Centers

083,208080,54693.045Not Available    Special Programs for the Aging - Title III, Part C -
98,140 098,1400          Nutrition

    Total Special Programs for the Aging - Title III, Part C -
98,14083,20898,14080,546          Nutrition

98,140 167,38298,140164,720Total Aging Cluster

01,4910093.04890AM2258Special Program for Aging

Passed through the Ohio Department of Mental Health: 

047,793047,79393.958Not AvailableBlock Grants for Community Mental Health Services

0139,9400139,94093.667Not AvailableSocial Services Block Grant

0373,4710373,47193.778Not AvailableMedical Assistance Program

Passed through the Ohio Department of Mental Retardation and Developmental Disabilities: 

02,056,19602,019,32193.778Not AvailableMedical Assistance Program

Passed through the Ohio Department of Alcohol and Drug Addiction Services: 

0100,3080100,30893.959Not AvailableBlock Grants for Prevention and Treatment of 
0300,9330300,933   Substance Abuse
0401,2410401,241

016,534016,53493.778Not AvailableMedical Assistance Program

98,1403,204,04898,1403,163,020Total U.S. Department of Health and Human Services

$105,143 $4,258,677 $102,597$4,311,533Totals

6
The accompanying notes are an integral part of this Schedule.



7

MEDINA COUNTY
FISCAL YEAR ENDED DECEMBER 31, 1999

NOTES TO SCHEDULE OF RECEIPTS AND EXPENDITURES OF FEDERAL AWARDS

NOTE A  - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Receipts and Expenditures of Federal Awards (the Schedule) summarizes
activity of the County’s federal award programs.  The Schedule has been prepared on the cash basis of
accounting, except expenditures of assistance passed through the Ohio Bureau of Employment Services
Job Training Partnership Programs which are presented on an accrual basis. 

NOTE B - COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG) REVOLVING LOAN PROGRAMS

The County has established a revolving loan program to provide low-interest loans to businesses in order
to create jobs for persons from low-moderate income households; and to eligible persons  to rehabilitate
homes.  The Federal Department of Housing and Urban Development (HUD) grants money for these loans
to the County, passed through the Ohio Department of Development.  The initial loan amount is recorded
as a disbursement on the accompanying Schedule of Receipts and Expenditures of Federal Awards.  Loans
repaid, including interest, are used to make additional loans.  Such subsequent loans are subject to certain
compliance requirements imposed by HUD, but are not included as disbursements on the Schedule.

At December 31, 1999, the amount of Community Development Block Grant loans outstanding was $96,897.

NOTE C - JOB TRAINING PARTNERSHIP SUPPLEMENTAL SCHEDULES

The County has not included the supplemental schedules per JTPA Policy Letter No. 2-97, since the required
information is included in the City of Akron’s report. 
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SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

MEDINA COUNTY
DECEMBER 31, 1999

 1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable
control weakness conditions
reported at the financial statement
level (GAGAS)?

Yes

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement
level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal
control weakness conditions
reported for major federal programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness conditions
reported for major federal programs?

Yes

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

Yes

(d)(1)(vii) Major Programs (list): -Substance Abuse Prevention and    
Treatment CFDA 93.959
-Community Mental Health Services Block    
Grant CFDA 93.958
-Community Development Block Grant      
CFDA 14.228
-Public Transportation for Nonurbanized    
Areas Grant CFDA 20.509
-Byrne Formula Grant Program (Drug  
Control & System Improvement) CFDA  
16.579

(d)(1)(viii) Dollar Threshold: Type A\B
Programs

Type A: > $ 300,000
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes
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2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

NONCOMPLIANCE

Finding Number 1999-60952-001

Ohio Rev. Code Section 5705.41 (B) states that no subdivision or taxing unit shall make an expenditure of
money unless it has been appropriated.

At December 31, 1999, the County had the following accounts in which cash expenditures plus
encumbrances exceeded appropriations

Account Appropriations Expenditures Variance

Medina County Water District: Capital Outlay $   281,490 $1,140,218 $858,728
Medina County Sewer District: Capital Outlay   1,174,932   1,246,982     72,050

Spending in excess of appropriations could increase the likelihood of funds being obligated for a contract
when those funds are not available to pay for the contract or obligation, thereby resulting in deficit fund
balances.

The County should monitor appropriations and actual expenditures and make timely appropriation
modifications to avoid future variances.

INTERNAL CONTROL - REPORTABLE CONDITION

Finding Number 1999-60952-002

During 1999, the County Child Support Enforcement Agency (CSEA) fully implemented the Support
Enforcement Tracking System (SETS).  SETS is a federally mandated system established to record and
issue child support payments for each county.  Since implementation, CSEA has experienced difficulties in
reconciling SETS to its bank accounts and has encountered various errors in relation to disbursements made
by SETS.  The State of Ohio is responsible for SETS and has guaranteed funds to correct all errors with the
system.

The County CSEA receives payments for child support and enters the data into SETS.  CSEA has various
monitoring controls in place to ensure that accurate data are input into SETS.  At the time of payment, it
becomes the responsibility of the State to ensure that accurate payments are made to the guardian of the
child or children.  However, many errors have come to the attention of CSEA that have been attributed to
SETS and not CSEA.

We recommend CSEA and the State continue to coordinate their efforts to eliminate the cause of errors and
correct the limitations imposed on the reconciliation process.
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3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

INTERNAL CONTROL - REPORTABLE CONDITION

Finding Number 1999-60952-003

Public Transportation for Nonurbanized Areas Grant - Program Income

Department of Transportation Regulation 49 CFR 18.25 requires that Program Income for the Public
Transportation for Nonurbanized Areas Program be used to offset operating expenses.  Program Income
consists primarily of fare-box and incidental charter revenues. The public transportation program operates
20 buses.  Recorded fare box and incidental charter revenue for 1999 was $31,784.

During 1999, the County did not have adequate control procedures for cash fare-box collections.  Cash fares
were collected in unlocked containers, namely coffee cans,  which could be removed from the bus.  Also,
although there were combined daily summaries of cash collected for May through December of 1999,  there
was no record of cash collected per bus, route or shift.

Without adequate control procedures and supporting documentation, we were unable to determine if the
reported Program Income related to cash fare-box collections was complete.

The County should institute adequate policies and procedures over cash fare-box collections and deposits.
These procedures should include, but not be limited to, the following:

• Fares should be collected in locked fare-boxes or lock boxes with slits, which are affixed to the
vehicles.  The drivers should not have access to the fare-boxes, and keys to the fare boxes should
be kept by the transit department supervisor. 

• The fare-boxes should be opened by the transit department supervisor, or designee,  in the presence
of the driver, and a summary of fares collected should be prepared for each daily shift or route.

• Daily fare collections should be forwarded to the County Treasurer for deposit and un-deposited
fares should be maintained in a safe at the transit garage.

• Copies of the County pay-in and fare-box reconciliation should be maintained as supporting
documentation.

• Management should review these collection records periodically as part of their monitoring
procedures.



            







































































































































































































































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

MEDINA COUNTY FINANCIAL CONDITION

MEDINA COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
AUGUST 15, 2000


	Cover
	Table of Contents
	Compliance Section
	Single Audit Section
	Schedule of Findings
	CAFR

