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STATE OF OHIO 743 B East State Street

O Athens Mall, Suite B
FFICE OF THE AUDITOR Athens, Ohio 45701

JiM PETRO, AUDITOR OF STATE Telephone 740-594-3300
800-441-1389

Facsimile 740-594-2110

REPORT OF INDEPENDENT ACCOUNTANTS

Board of Trustees

Belmont Technical College
120 Fox-Shannon Place
St. Clairsville, Ohio 43950

To the Board of Trustees:

We have audited the accompanying Balance Sheet of Belmont Technical College, Belmont County, Ohio,
(the College) as of and for the year ended June 30, 1999, and the related statements of Changes in Fund
Balances and Current Funds’ Revenue, Expenditures and Other Changes, as listed in the table of contents.
These financial statements are the responsibility of the College’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial stziements ars free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the College, as of June 30, 1999, and the Changes in Fund Balances and its Current Funds’
Revenue, Expenditures and Other Changes for the year then ended in conformity with generally accepted
accounting principles.

In accordance with Government Auditing Standards, we have also issued our report December 10, 1999,
on our consideration of the College’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinion on the financia! statements of the College,
taken as a whole. The accompanying Schedule of Federal Awards Expenditures is presented for purposes
of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, and is not a required part of the financial statements.
Such information has been subjected t0 the auditing procedures applied in the audit of the financial

statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial statements
taken as a whole.

December 10, 1999

Belmont Technical College 1



Belmont Technical College



6£°650'0L8°01

CU9RE'YIE

$8°€€9'8¥E°01

88°€£€9'8¥E°01

8E6£0°L07

8£6£0°L07

8€°198°911

8¢'198°911

STOOY' e’y

9T'180°T19

£9°Z5€01
€L°L96°68¢
06'09L'11T

66'8LETET'Y

TL'829°106

07'$88°C
85 TIEV68
00°¢81
ve'LYZy

LTOSL'6TE'E

L6'18L'89

60°261'9L8
€1'98€'P1€
9EPS'SH9
F1gSLP6S
00°LELE8T
TEYSE'OPS

spunjueid |5101

Joueieq pung
:SuaWae|day puB S[EMIURY

JUB[J T JUSUDSIAU] [BIO],

aous[eq punyg
JUB[J UK JUSUNSIAU]

papuadxau) [810]

AouE[eg pung
papuadxaupy
spunyg juelg

Jouejeq puny

spuny juauimop iy
spunj Juan) (€)oY
puny pajuaysay v,

aoueeq punj pajeudoiddy

Joue[eq pun, pajeudorddeuny

puny pajoLIsaIuf) JUILIND 0} Qg
ISpuny PAaLasay Uy

punj pajdnsaug) (B0
sasudiaug Areijixny jeio]

souejeg puny pajeudorddy

soue[eq pung pajeudoiddeun

9AEIT YIIS/UONEIBA PIMUIOY

S311]1qer] ParIsdY
:sasudiapuyg Areyixny

|BI3U30) pUR [RUOIEINPT [EI0]

souejeg puny pareudorddy
souwjeq pung pareudosddeun)
pun,f wawadejday pus sieday Jueld 03 an(g
puny Areryixny o3 ang
utodu| $334 pau3jaQg
9ARYT YOIS/UOHBIBA PANIIDY
sanijIqer] paniaoy
{[BIOUIL) PUR [BRUONEINDT
:spung papiasalun) JudLIR)

SASNVIVE ANNT Pue STIITTIIvVIT

uawayes sy 40 1aed (eadajut Uk 21 SRIDWALEIS [QIIUEUY Y)Y 0} $210U 3]

6£'650'0L8°01

EU'9BEPIE

88°€£9°8¥E°01

L1°65L'898°€
00°000'1

65°9ZL'F6E'S
TU8PIP80°L

8E'6€0°L0T

09'66b'8
8L°6£5°861

8E'198°911

vL'€60'
09'100'09
YO'9IL'YS

STOSY'EF8'y

97°'180°T19

(RIS
T1°0£6'69%
00°0v6'¥T
00°00$

66'8LETET'Y

7L879°106

T9°Ers sy
61950972
16'820°0¢

LTOSL'6LE'S

06°09L° 112
¥8°L12C
y8'ZSE'E
SY'L80°198

00'L89°TS
SPPLLELS
SL'06L'TKY'l

6¥°0bS'809

6661 ‘0€ dung Sulpuy 183§ 1Is1y 3y} 10}
JLATHS IDNVIVE
Ajuno)) juowmpayg

ID9TTI0D TVIINHIIL INOWTAH

spunyg jueid |9I10L

PA1OLISIIUL] UMD Woy ang
siuawade[day pus s{emauRy

Jueld Ul JUIUOSIAU] [L20AR

syoog Areiqi] pue ‘unpwmy Yusudinby
puey
sguipmg
sjuawoaaordur]
Jue]d W JUAUDSIAY]

papuadxsuq) [B10]

3|qRAIIIFY ISANU]
JUSUNSIAU] U | -HOYS
papuadxaun)
ispuny Juglg

3]QEA1222Y 159193U]
JUBUNSIAU] UL ] -LIOYS
sjuajeainby yse)
:puny Juawimopuy

spun § JuaLIn) jeIoy,
puny pajdysay |BI0L

J|qealanay spund S4al
3]qRAII0Y SUN0IY
SIUSUNSIAU] UL BOYS
sjuajeainby yse)

iSpunyj padiaIsIYy ANy

puny pajdLsasuf} [EI0L

sasudiaug Aseijixny [e10],

pun pajoLysaIu() JuALNY WOy 3nQg
1502 J ‘SILI0JUAU]
sjuajeAnby yse)

:sasudaapug Areypixny

|BI3UI0) PUE {RUONEINY [BIOL

pung pA1o1say waunD woy ang
sasuadxg predarg
1509 38 ‘Ksojuaauj sarjddng
SIUN029Y JNRIqRO(] 10§ 3URMA[Y SSI]
2]qBAT323Y SWINOJOY
SHISUDSIAUL W3 [ -LIOYS
sjuajeamnby ysed
‘{e13U30) PUR [BUONIBINPT
1SpUnyg PIJILNsILUN) JU3IN)

JYASSV



"JUIUIA)EIS S1y} Jo 11ed —ﬂhnoa-.: Uy 3IE SHUIWIPEIS [EIUBULY Y] O) syou Iy g,

L6TIP'6TT'El  6£650°0L8°01  £1'98€YIE $§'LE9'SPE0l  8E'6£0°L0T  8EI989I1  OTT6VIYTT  9EOTLOOb £9°25€°01 €L°'L96'68€ PILI'TPST  0T'S88T 3STIEP68 L6'18L'89 60°T61°9L8
LT980'VLYTL  PO'BSI'9ET'Ol  E198EVIE or'1L£'028'6 I$0Vb 101 9068968  LI'G6I'8PIT  THOITSLE SUPE0'EE LTILI'THE SL886°TLL'T  89'Z08'ST SIP91°$T8 EOVIIIZl  6TL06'LEL
0L'9TE'SSL SE198'CE9 - 8L'797°82S £$°868'501  ZETLILT €0'£6T'H6 $6'601'ST (z5°189°27) 9p16L°LY 60'€81°69 (8F'L16'SD) €'8b169 (99°C€€°T8)  08'48T'8L
$8'SITTL - - - - - ¥8'SITTI 00'0¥6'VT 0S'€ESL'S 0$'981°91 vy s st $SSIL 9L°65L'81 (z6'esp'18)
00'0K6'%T - - - - - 00°0v6'F¥T 00'0¥6'vT - 00'0v6'%T - - - - -
(o1vTL') - - - - - OUpzL'TL) - - - (o1vzLy) - - (orvzL'zi) -

- - - - - - - - 0$€5L'8 (0s'€5L°8) - (bss11) pSsIt 6'e8r1e  (Z6'E8p1E)
$8'80E¥96°01 0006161 - 00°061°61 - 00°00€°t SEBISEP6'0l  60°96£'H9TT  TO'SEHIE LO196TETT 9L'TTH'6L9'8  $6'108'ST T96ILYSS TP I60°IL 8L'808°LT0'8
95175088 - - - - - 95712508 - - - 95°125°08§ ¥6108°ST T9'61L'YSS - -
0006161 00'061°61 - 0006161 - - - - - - - - - - -
6T°L6S ¥IE 01 - - - - 00001 6T°L6T'E9E01  60°96€'P9TT  TOSEV'IE LO196°TET'T 021063608 - - TYTE0° 1L 8L'808°LT0'8
ILBIP'LOL I SE1S0'ESY - 8LTSH'LYS LS'B65'S0l  TEILY'ST  PO'968'STOIl  £0°995°V9TT - £0°99§'¥9T°T 10°0£€°19L'8 - 1$°T5L°€29 - 0S'LLS'LEL'S
8LTSYLYS SLTSK'LYS - SLISY'LYS - - - - - - - - - - -
69'$52°¢1 LSOLEG - - LS01E'6 TI'SK6'e - - - - - - - - -
07'L88'TE - - - - 0TLES' P 00'09€'8 0009€'8 - 00'09€°8 - - - - -
8¥'926'vS9 - - - - - 8b'9T6'F59 8V'9Z6'vS9 - 8F'9L6'FS9 - - - - -
00'88'96 00'88¢'96 - - 00'887°96 - - - - - - - - - -
$S6LT 109 - - . - - SS6LT 09T SS6LT 1091 - $S6LTT09T - - - - -
100EE'19L'8 - - - - - 10°0£€°19L°8 - - - 10°0€€°19L°8 - 15°25L°€T9 - 0S°LLS"LET'S

SpuUng |V punj Juejg syuawadrejdoy Juepg un papuadxaupy pung spung poisay  paendoiddy pajendoaddeup) papunssaun pareudosddy poreadorddeun pajeusdoaddy parendosddeun

1®0L —nuo.ﬁ PUB S[RMIUIY JUIIISIAUY juwmopuy ~=ohh=U JL2LA R [&10], nuu_.—&hvun_ﬂ h.—lm—_n_.-d« _ﬂ.-u_.-vuu ﬂ__—u [euonEIRpy
- spunj «:u_& w30], —:_:.w— PLYSAY LNy pung ﬂouur_umuu:D juaIny)y

SpuRy uLn)

6661 ‘DE 2ung papuz w3} pastd iy sof
SFONVIVE ANOA NI STONVHD 4O INIWNALVLS
funop juouag
ADATTI0D TVIINHIAL INOWTAL

J83X Jo puy I¥ dueey punyg

arax jo Swuuidag 1¥ RurEy puny
I3 X Y} J0j (ISEIIII() IS¥INIU] 1N
ssajsueay A10}BPUBLILON [EI0]

1aSSY JO 9|BS WOJJ SPa3d0id
saydJens, yonisod suoneudorddy preog
S30URIQWINOUT JOJ IAISAY
:(suonanp3() SUOHIppY IO
:s13jsues] AI0JBpuUBLILON

suonaINpaq 43410 pue saunypuads [E)0]

sasmipuadxy sasudiaiug Legjixny

1985y paxiy jo [esodsiq uo ss0T

saInipuadxy [eJaUacy pue [eUONBINpT
isuopanpaq Y10 pur saamypuadxy

SUONIPPY 13Y}(Q) PUE INUIAIY [¥I0],

(saanppuadxg
pung waun) o padreyd 3L ISHLPSS
Supnpour) sanijdeg ueld foj papuadxg

QWIODU] JUAUNSIAU]
SPENUOY) PUR ‘SIURID ‘NI NTAUY
S19BIUC)) pUE SHURID ABIS
suoneudorddy ateis
S19ENU0Y) puE SWRIQ) [BIIPI]
SnusAIY PININSAIUN}

ISUENIPPY JIYI() PUE MUY



Judwaje)s siy; Jo 1ied [eadojul Uk a1 SHUIUIIEIS [RIdULUY S} 0) SAJOU Y],

€0°C6T V6 ¥6°601°5T (S 189°C0) 9y 16L LY 60°€81°69 (8°L16°S0) £b'8b1°69 (99°7€£TS) 08'¥87°8L
08°078°ct 96'b¥S°9¢ 0S°€SL°8 9y 16L°LY (91+TL°T) (ssil) $SS1T 9L'6SL 81 (Z6'€8Y°15)
96'+09°1¢€ 96'v09°1¢ - 964091 € - - - - -
00°0¥6°4C 0006+ 0v6'+T
(oryzLTy) - (91v2LT1) (9ryzLey)

- - 0S'€SL8 (05°€5L°8) - (Fss1D) 12598 26°€8Y 1€ (T6°€8%°1€)
SSSISEV6'01  60°96E49TT T0°SEVIE LO'T96°TETT 9L'TTH'6L9°8 +6'108°ST T9°61L'PSS TT601L 8L°808°L70°8
967 175°08S - - - 95°125°08S ¥6'108°ST T9°61LYSS - -
6T L6T°EIE0T  60°96579T'T TOSEF'IE LO196°TETT 0T 106°360°8 - - TVT60°1L $L°808°L70°8
06'779°996°1 95" ETLISH L - 9" €TL IS 1 YE668F1S - - - vE'668V1S
6€°SL8°€8L - - - 6€°SL8'C8L - - LS'S88E1 78'686°69L
LY IS1189°1 3689789 - $6'897°89% 6 T88°TIT1 - - 1L8LT1 SLE09 11T 1
$9°6S6°SHT’1 90°8LS°6L 8€°61Y 89'8S1°6L 8S°LLE9ITT - - ST'109 €€°9LL'G9T°T
Ly 6¥ETLET 0S'08TvI11 $9°S10°1€ 98°¥97°¢8 L6'890°LST T - - 7S°188°€S SP L81°€0T1
I ¥65°891 66 11S0S1 66'¥S0S1 Y 6¥0°81 - - - Tr6ev0'st
10°8bLSHI'C - - - 10'8YL°SPIE - - LESPP'L $9°TOCPPI‘E
80'16TF66°01  LO196°CETT - LO196TETT 10°0€€°19L°8 - 16°2SL€T9 - 0S°LLSLET'S
88'H€T 91 63°€96°8 - 68°€96°8 66'0LT°EST - - - 66°0LT°€ST
16°TSLETY - - - 1$°TSLET9 - 1$°ZSL°€T9 -
9L°66L465°1 P 1P 651 - P EIPE6S] £€°98¢°1 - - - £€'98€°1
1$°68€°959 GL'€85°0£9 - SL€85°0€9 91°508°ST - - - 9.°§08°ST
00'99L°979 - - - 00°99L°979% - - - 00°99L°979°F
W8bEose’s - - - W8rE0Ee’e - - - Y 8rE0EE’E

pumf LISy PAIOLIISIIUN TIdoT T Uy TadoT
uﬂu.::U _SQF _&ach _ AE]]
_Sch. ﬂ::h ﬁu«u_bmu& «:o.—.:..U 1::& ﬂuuu_.:mu..:D a=o.==U

segury) JIYPQ PUE ‘SAIMYIPUIAXY ‘SONUIAIY [runy JUIALIN,) JO JUIWII LIS

6661 SM aunyp M&wﬁ-\m dD2J VOS] 24} kQ.\.

ADATIOD TVIINHOIL INOWTHL

qQuno)) jowjag

:9oug[eg pun, Ui (5E1I3()ISEIIIUY JIN

SIgjSuBI] [BIO],
51d1009y paLnsay

I9A0 ONUIADY WO} SIYSURL], S$30XF]
$195SY JO 9[BS WIO) SPasd0l]
sayoueag uonisod uonendoiddy preog
suoneudoiddy preog
SO2URIQWINOUY 0] SAIISTY

:(suorponpa(y) suonIppy Y10

pue sidysuel], L10JepuUBUILON

samyipuadxy {ejo],
sasudiauy Leijixny

Je1oULD) pue [RUOHEINDY B0

sjueln) pue sdiysie[oyog
U] JO ddUBUSUIRI pur uoneiadQ
yoddng feuonmusuy
$301A19G JUSPMIS
woddng orwepeoy
201AI3§ o1[qng
[euonIdIISUL

[eI2UaD) pue jeuonesnpy

:saanytpuadxy

SANUIAYY [EI0],
$90In0S 13Y10
$301AI9G pUE S3[BS
S}0RIUOY) PUE SIUBIL) [B13PI]
S10BIIUOY) PUR SJUBID) 918IS
suoneudoiddy a1e1§
$93] pue uoning,
:INUIARY



Belmont Technical College
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 1999

NOTE 1 - DESCRIPTION OF THE REPORTING ENTITY

Belmont Technical College is a body politic and corporate established for the purposes of exercising the
rights and privileges conveyed to it by the constitution and the laws of the State of Ohio. Belmont Technical
College is a technical college as defined by Section 3357.01 of the Ohio Revised Code. The College
operates under an appointed Board of Trustees.

Managementbelieves the financial statements included in this report represent all of the funds of the College
over which the College has the ability to exercise direct operating control.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis Of Accounting and Presentation

The financial statements of the College have been prepared on the accrual basis and in accordance withe
generally accepted accounting principles and the principles of fund accounting for educational institutions.
Fund accounting is a concept in which legal and other restraints require the recording of specific receipts and
disbursements in separate funds according to those restrictions. For reporting purposes, funds with similar
characteristics are combined into fund groups, and financial transactions are recorded and reported by such
fund groups

Within each fund grcup, fund balances restricted by outside sources are so indicated and are distinguished
from internally designated and unrestricted funds. Restricted funds may only be utilized in accordance with
the purpose established by the source of such funds. Internally designated funds are restricted funds that,
at the discretion of the board of trustees, have been designated for specific purposes.

Unrestricted and internally designated funds are accounted for initially in the unrestricted current fund group,
and then in the fund group designated by the board of trustees. Restricted revenues are accounted for in
the appropriate restricted fund and are reported as revenues when utilized for current operating purposes.
All gains and losses arising from the sale, collection or other disposition of investments and non-cash assets
are accounted for in the fund which owned such assets. Ordinary income derived from investments,
receivables and the like is accounted for in the fund owning such assets.

To the extent current funds are used to finance long term assets, the amounts so provided are accounted
for as expenditures in the case of normal replacement of equipment, library books and furniture.

B. Fund Groups

For financial statement presentation purposes, the various funds of the College are grouped into the
following generic fund types.

Current Fund - Unrestricted - The Unrestricted Current Fund includes resources to be used for the
primary operation of the College and have not been restricted by the Board of Trustees for other
purposes. The fund is used to account for transactions relating to the primary and supporting



Belmont Technical College
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 1999

objectives of the College. Included in this fund group is the Auxiliary Fund, which is used to account
for transactions relating to the College’s book store.

Current Fund - Restricted - The Restricted Current Fund accounts for resources that are available
to finance current operations of the College but whose use has been restricted by donors and other
external agencies to the specific activity for which they can be expended.

Pell Grant monies received by the College on behalf of eligible students are used by the students
to pay tuition and other educational expenses. When Pell Grant monies are received from the
federal government, they are recorded as Educational and General Restricted income. Awarded
amounts are then applied against each student's account receivable balance. Amounts in excess
of the student’s receivable balance are paid directly to the student. Awarded amounts are recorded
as expenses of the Restricted Fund.

Endowment Fund - The Endowment Fund is used to account for resources with respect to which
donors or other outside agencies have stipulated as a condition of the gift or donation, that the
principal is to be maintained indefinitely and invested for the purpose of producing income which
may either be expended for the stipulated purpose or added to the principal.

Plant Funds - The Plant Funds are used to record transactions relating to the College’s plant assets.
The Plant Fund group is comprised of three self-balancing funds. They are:
£

(1) Renewals and Replacement Fund - This fund is used to account for resources set aside for
renewal and the replacement (improvement) of the College’s fixed assets.

2 Investment in Plant Fund - This fund is used to account for the resources expended, and
thus invested, in the fixed assets of the College.

3 Unexpended Plant Fund - This fund is used to account for the Capital Component Subsidy
certificate of deposit and related interest earnings.

C. Budgetary Process

The budget is annual plan for the financial operations of the College that establishes a basis of control and
evaluation of activities financed through the current funds of the College. Formal adoption of the budgetinto

the accounting records is not legally mandated and thus, the College does not integrate the budget into its
accounts.

Appropriations:

To provide control over expenditures, abudgetis prepared by the Dean of Administrative Services with input
from other administrative deans and presented to the Board of Trustees for their approval near the beginning
of the fiscal year. To account for major developments that occur during the first six months, a revised
budget may be prepared and presented to the Board for their approval in January of the same fiscal year.
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Notes to the Financial Statements
For the Fiscal Year Ended June 30, 1999

Encumbrances:

The College utilizes an encumbrance system of accounting to record outstanding purchase orders and other
commitments for materials or services as a measure of budgetary control over appropriations. At the end
of the reporting period, amounts encumbered are reported as appropriated fund balance.

D. Cash and Cash Equivalents

To improve cash management, cash received by the College is pooled. Monies for all funds are maintained
in this pool. Individual fund integrity is maintained through the College's records. Each fund's interestin the
pool is presented as "equity in pooled cash and cash equivalents” on the balance sheet.

E. Short-Term Investments

In accordance with the “Policies of the Board of Trustees of Belmont Technical College”, the Dean of
Administrative Services is authorized to invest temporary idle funds of the College in federally insured
financial institutions within the College district and in issues of the United States Treasury.

Investments, when purchased, are stated at cost and, if received through gift, at market value at the date
of gift if a market value is available.

For financial statement presentation purposes, any investment with a maturity date of greater than six
months but less than twenty-four months at acquisition is considered a short-term investment. During fiscal
year 1999, the College’s investments were limited to certificates of deposit.

F. Inventory

Inventory balances recorded in the Auxiliary Enterprise Fund are stated at historical cost under the first-in,
first-out cost flow assumption method.

G. Property, Plant and Equipment

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, capital
acquisition and construction costs are reflected as expenditures in the Current Unrestricted Fund or Plant
Fund, and related assets are reported in the Plant Fund. Property, plant and equipment are recorded at cost
(or estimated historical cost) and updated for additions and retirements during the year. Donated fixed
assets are recorded at their fair market values as of the date received. The College maintains a
capitalization threshold of two thousand dollars. The College follows the general educational practice of not
providing for depreciation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend
an asset's life are not capitalized. Improvements are capitalized.
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Notes to the Financial Statements
For the Fiscal Year Ended June 30, 1999

H. Allowance For Doubtful Accounts

The allowance account is determined by a percentage of year-end accounts receivable balance.

. Compensated Absences

The College has adopted GASB No. 16.

Vacation leave and other compensated absences with similar characteristics should be accrued as a liability
as the benefits are earned by the employees if both of these conditions are met:

a. The employee’s right to receive compensation are attributable to services already rendered.
b. It is probable that the employer will compensate the employees for the benefits through paid
time off or some other means, such as cash payments at termination or retirement.

A liability for sick leave and other compensated absences with similar characteristics (hereinafter referred
to as “sick leave”) should be accrued using one of the following termination approaches:

a. The sick leave liability generally would be an estimate based on a governmental entity’s
past experience of making termination payments for sick leave, adjusted for the effects of
changes in its termination payment policy and other current factors. This approach is known
as the termination payment method.

b. The sick leave liability would be an accrual for those employees expected to become
eligible in the near future based on assumptions conceming the probability that individual
employees or classes or groups of employees will become eligible to receive termination
benefits. This accumulation should be reduced to the maximum amount allowed as a
termination benefit. This approach is know as the vesting method.

For sick leave liability, the College uses the vesting method. The College posts a liability for any employee
within five years of retirement. These accumulations are reduced to the maximum amount allowed as a
termination payment.

J. Financial Statement

The “Statement of Current Funds Revenues, Expenditures and Other Changes” is a statement of financial
activity of current funds related to the current reporting period. This statement is presented in two sections
to separately account for unrestricted funds over which the Board has full control as to the use in achieving
any of its institutional purposes, in contrast to restricted current funds, whose use is limited to specific
activities or objectives. Unrestricted revenues reported in this statement represents funds available for
current operating needs, while restricted revenues represent only those funds utilized to meet current year
expenditures. Certain other current fund expendable resources received during the year will be reported as
revenues when expended in future periods in accordance with their terms.



Belmont Technical College
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 1999

K. Estimates

The preparation of the financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

L. Deferred Revenue

Is tuition revenue received for summer and fall quarters in which the majority of the quarter falls outside of
the Balance Sheet date.

NOTE 3 - RESTATEMENT OF PRIOR YEAR BALANCE

A prior period adjustment was made to the Investment in Plant Fund due to a building not being recorded.
Buildings in the Investment in Plant Fund increased from $5,394,727 to $5,418,727, as of July 1, 1998. The
balance in the Investment in Plant Fund increased to $9,844,371 as of July 1, 1998.

NOTE 4 - DEPOSITS AND INVESTMENTS

State statutes classify monies held by the College into three categories.

Active deposits are public deposits necessary to meet current demand on the treasury. Such monies must
be maintained either as cash in the College treasury, in commercial accounts payable or withdrawable on
demand, including negotiable order of withdrawal (NOW) accounts, or in money market deposit accounts.

Inactive deposits are public deposits the Board of Trustees has identified as not required for use within the
current two year period of designation of depositories. Inactive deposits must either be evidenced by
certificates of deposit maturing not later than the end of the current period of designation of depositories, or
by savings or deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim monies. Interim monies are those monies which are not needed for
immediate use but which will be needed before the end of the current period of designation of depositories.
Interim deposits must be evidenced by time certificates of deposit maturing not more than one year from the
date of deposit or by savings accounts including passbook accounts.

Protection of the College’s deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by
eligible securities pledged by the financial institution as security for repayment, by surety company bonds
deposited with the treasurer by the financial institution or by a single collateral pool established by the

financial institution to secure the repayment of all public moneys deposited with the institution.

Interim monies may be deposited or invested in the following securities:
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Beimont Technical College
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 1999

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by the
United States Treasury or any other obligation guaranteed as to principal and interest by the
United States;

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the Federal National
Mortgage Association, Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home
Loan Mortgage Corporation, Government National Mortgage Association, and StudentLoan
Marketing Association. All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market value
of the securities subject to the repurchase agreement must exceed the principal value of the
agreement by at least two percent and be marked to market daily, and that the term of the
agreement must not exceed thirty days;

4, Bond and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations described in
division (1) or (2) and repurchase agreements secured by such obligations, provided that
investments in securities described in this division are made only through eligible

institutions;
6. The State Treasurer's investment pool (STAR Ohio);
7. Certain bankers' acceptances and commercial paper notes for a period not to exceed one

hundred and eighty days in an amount not to exceed twenty-five percent of the interim
moneys available for investment at any one time.

Investments in stripped principal or interest obligations, reverse repurchase agreements and derivatives are
prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of leverage and short selling
are also prohibited. An investment must mature within five years from the date of purchase unless matched
to a specific obligation or debt of the College, and must be purchased with the expectation that it will be held
to maturity. Investments may only be made through specified dealers and institutions. Payment for
investments may be made only upon delivery of the securities representing the investments to the treasurer
or qualified trustee or, if the securities are not represented by a certificate, upon receipt of confirmation of
transfer from the custodian.

Cash on Hand At year end, the College had $865 in undeposited cash on hand which is included on the
balance sheet of the College as part of “equity in pooled cash and cash equivalents.”

The following information classifies deposits and investments by categories of risk as defined in GASB
Statement No. 3, "Deposits With Financial Institutions, Investments (Including Repurchase Agreements),

and Reverse Repurchase Agreements."

Deposits Atyear end the carrying amount of the College's deposits was $2,619,243 and the bank balance
was $2,888,669. Of the bank balance:

1. $314,766 was covered by federal depository insurance; and
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Notes to the Financial Statements
For the Fiscal Year Ended June 30, 1999

2. $2,573,908 was uninsured and uncollaterialized. Although the collateral for the securities was held
by the pledging financial institutions’ trust department in the College’s name and all state statutory
requirements for the deposit of the money had been followed, non-compliance with Federal
requirements would potentially subject the College to a successful claim by the Federal Deposit
Insurance Corporation.

A reconciliation between the classifications of cash and cash equivalents and investments on the financial

statements and the classifications of deposits and investments presented above per GASB Statement No
3is as follows:

Cash and Cash Short-Term
Equivalents/Deposits Investments
GASB Statement 9 $693,836 $1,926,272
Investments:
Certificates of Deposit 1,926,272 (1,926,272)
Total GASB Statement 3 $2,620,108 $0
NOTE 5 - STATE SUPPORT

The College is a state-assisted institution of higher education which receives a student-based subsidy from
the State of Ohio. This subsidy is determined annually based upon a formula devised by the Ohio Board
of Regents.

In addition to the student subsidies, the State of Ohio provides the funding for the construction of major plant
facilities on the College’s campus. The funding is obtained from the issuance of special obligation bonds
issued by the Ohio Public Facilities Commission (OPFC), which proceeds in turn causes the construction
and subsequent lease of the facility to the Ohio Board of Regents. Upon completion of a facility, the Board
of Regents turns over control to the College, which capitalizes the cost thereof,

Neither the obligation for special obligation bonds issued by OPFC, nor the annual debt service charges for
principal and interest on the bonds are reflected in the College’s financial statements. These costs are
currently being funded through appropriations to the Board of Regents by the General Assembly.

The facilities are not pledged as collateral for the special obligation bonds. Instead, the bonds are supported
by a pledge of monies in the Higher Education Bond Service Fund established in the custody of the
Treasurer of State. If sufficient monies are not available from this fund, a pledge exists to assess a special
student fee uniformly applicable to students in state-assisted institutions of higher education throughout the
state.

A. Construction in progress for any portion of the facilities being financed by state agencies for
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Belmont Technical College
Notes to the Financial Statements
For the Fiscal Year Ended June 30, 1999

use by the College should be recorded on the College’s books of account until such time as
the facility is completed.

B. Outstanding debt issued by OPFC is not included on the College’s balance sheet. In
addition, the appropriations by the General Assembly to the Board of Regents for payment
of debt service are not reflected as appropriation revenue received by the College, and the
related debt service payments are not recorded in the College’s accounts.

NOTE 6 - RECEIVABLES

Receivables at June 30, 1999, consisted of accounts (student fees), interfund receivables and interest.

NOTE 7 - FIXED ASSETS

A summary of the changes in general fixed assets during fiscal year 1999 follows:

Restated Balance at
Asset Category Balance at Additions Deletions 6/30/99
7/1/98

Land $1,000 $0 $0 $1,000
Buildings 5,418,727 0 24,000 5,394,727
Improvements Other Than

Buildings 619,736 464,412 0 1,084,148
Equipment, Furniture and

Library Books 3,804,908 83,041 19,190 3,868,759
Total $9,844,371 $547,453 $43,190 $10,348,634

NOTE 8 - RISK MANAGEMENT

The College is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. During fiscal year 1999, the College
contracted with Republic Franklin Insurance Company for commercial property insurance. The policy
includes $1,000 deductible.

Professional and general liability is protected by Republic Franklin Insurance Company with a $1,000,000
single occurrence limit and no deductible. Vehicles are covered by Republic Franklin Insurance Company
and hold a $0 deductible for comprehensive and a $100 deductible for collision. Automobile liability has a
$1,000,000 combined single limit of liability.
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Notes to the Financial Statements
For the Fiscal Year Ended June 30, 1999

Settled claims have not exceeded this commercial coverage in any of the past three years. There have been
no significant reductions in insurance coverage from last year.

The College pays the State Workers' Compensation System a premium based on a rate per $100 of salaries.
This rate is calculated based on accident history and administrative costs.

NOTE 9 - DEFINED BENEFIT PENSION PLANS

A. School Employees Retirement System

The College contributes to the School Employees Retirement System of Ohio (SERS), a cost-sharing
multiple employer defined benefit pension plan. SERS provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries. Authority to establish and
amend benefits is provided by Chapter 3309 of the Ohio Revised Code. SERS issues a publicly available,
stand-alone financial report that includes financial statements and required supplementary information. That
report may be obtained by writing to the School Employees Retirement System, 45 N. Fourth Street,
Columbus, Ohio 43215-3634.

Plan members are required to contribute 9 percent of their annual covered salary and the College is required
to contribute at an actuarially determined rate. The current College rate is 14 percent of annual covered
payroll. Aportion of the College's contribution is used to fund pension obligations with the remainder being
used to fund health care benefits; for fiscal year 1999, 7.7 percent of annual covered salary was the portion
used to fund pension obligations. For fiscal year 1998, 9.02 percent was used to fund pension obligations.
The contribution requirements of plan members and employers are established and may be amended, up
to a statutory maximum amount, by the SERS’ Retirement Board. The College’s required contributions for
pension obligations to SERS for the fiscal years ended June 30, 1999, 1998, and 1997 were $170,021,
$166,360 and $169,398, respectively.

8. State Teachers Retirement System

The College contributes to the State Teachers Retirement System of Ohio (STRS), a cost-sharing multiple
employer public employee retirement system. STRS provides retirement and disability benefits, annual cost-
of-living adjustments, and death and survivor benefits to members and beneficiaries. Benefits are
established by Chapter 3307 of the Ohio Revised Code. STRS issues a publicly available, stand-alone
financial report that includes financial statements and required supplementary information for STRS. That
report may be obtained by writing to the State Teachers Retirement System, 275 East Broad Street,
Columbus, Ohio 43215-3371.

For the fiscal year ended June 30, 1999, plan members were required to contribute 9.3 percent of their
annual covered salaries. The College was required to contribute 14 percent; 6 percent was the portion used
to fund pension obligations. For fiscal year 1998, the portion used to fund pension obligations was 10.5
percent. Contribution rates are established by STRS, upon recommendations of its consulting actuary, not
to exceed statutory maximum rates of 10 percent for members and 14 percent for employers. The College's
required contributions for pension obligations to STRS for the fiscal years ended June 30, 1999, 1998, and
1997 were $481,222, $445,048 and $412,836, respectively.
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NOTE 10 - POSTEMPLOYMENT BENEFITS

The College provides comprehensive health care benefits to retired teachers and their dependents through
the State Teachers Retirement System (STRS), and to retired non-exempt employees and their dependents
through the School Employees Retirement System (SERS). Benefits include hospitalization, physicians'
fees, prescription drugs and reimbursement of monthly Medicare premiums. Benefit provisions and the
obligations to contribute are established by the Systems based on authority granted by State statute. Both
systems are on a pay-as-you-go basis.

All STRS benefit recipients and sponsored dependents are eligible for health care coverage The STRS
Board has statutory authority over how much, if any, of the health care costs will be absorbed by STRS.
Most benefit recipients pay a portion of the health care cost in the form of a monthly premium. By law, the
cost of coverage paid from STRS funds is included in the employer contribution rate, currently 14 percent
of covered payroll. For the fiscal year ended June 30, 1999, the STRS Board allocated employer
contributions equal to 8 percent of covered payroll to the Health Care Reserve Fund, an increase from 3.5
percent for fiscal year 1998.

STRS pays health care benefits from the Health Care Reserve Fund. At June 30, 1998, (the latest
information available) the balance in the Fund was $2,156 million. For the year ended June 30, 1998, net
health care costs paid by STRS were $219,224,000 and STRS had 91,999 eligible benefit recipients.

For SERS, coverage is made available to service retirees with ten or more fiscal years of qualifying service
credit, and to disability and survivor benefit recipients. Members retiring on or after August 1, 1989, with less
than twenty-five years of service credit must pay a portion of their premium for health care. The portion is
based on years of service up to a maximum of 75 percent of the premium.

After the allocation for basic benefits, the remainder of the employer's 14 percent contribution is allocated
to providing health care benefits. For the fiscal year ended June 30, 1999, employer contributions to fund
health care benefits were 6.30 percent of covered payroll, an increase from 4.98 percent for fiscal year 1998.
In addition, SERS levies a surcharge to fund health care benefits equal to 14 percent of the difference
between a minimum pay and the member’s pay, pro-rated for partial service credit. For fiscal year 1999,
the minimum pay was established at $12,400.

The surcharge, added to the unallocated portion of the 14 percent employer contribution rate, provides for
maintenance of the asset target level for the health care fund. The target level for the health care reserve
is 125 percent of the annual health care expenses. Expenses for health care for the fiscal year ended June
30, 1998 (the latest information available), were $111,900,575 and the target level was $139.9 million. At
June 30, 1998, SERS had net assets available for payment of health care benefits of $160.3 million. SERS
has approximately 50,000 participants currently receiving health care benefits.

NOTE 11 - EMPLOYEE BENEFITS

A. Other Insurance

The College contracts with a local health management organization, Health Assurance HMO and Health
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Assurance PPO, for hospitalization and major medical insurance for all employees. The College pays
monthly premiums of up to $569.04 for family coverage and up to $227.51 for individual coverage

Premiums are paid from the same funds that pay the employees’ salaries.

NOTE 12 - DUE TO/FROM OTHER FUNDS

As of June 30, 1999, due to other funds and due from other funds that resulted from various interfund

transactions were as follows:

Due to Due from
Fund Type/Fund Other Funds Other Funds
Current Unrestricted:
Educational & General $959,930 $211,761
Auxiliary 0 645,544
Restricted 211,761 0
Plant Funds:
Replacement 0 314,386
Total All Funds $1,171,691 $1,171,691

NOTE 13 - DEVELOPMENT FUND

Belmont Technical College’s Development Fund is a separate fund from the operating and capital funds of
2 College. The fund was created by Resolution 79-2 of the Belmont Technical College Board of Trustees
for the purpose of receiving gifts or donations fromindividuals, agencies, firms, or groups, and proportionate
income from vending operations. The fund is to be used at the President’s discretion for supporting activities
which serve to promote the interests of Belmont Technical College. No audit work has been performed over
receipt and disbursements of the Development Fund. This activity is not reflected in the financial

statements.

Beginning Balance @ July 1, 1998

Receipts:
Vending/Food Service Revenue
Promotional Fees
Transfers-in from Endowment Fund

Miscellaneous
Total Receipts

Disbursements:

14,337
2,687
1,300

137
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College Promotion 3,598
Scholarships 1,300
Employee/Student Relations 11,315
Miscellaneous 3,740
Total Disbursements 19,953
Ending Balance @ 6/30/99 $23,893

NOTE 14 - CONTINGENCIES

A. Grants

The College received financial assistance from federal and state agencies in the form of grants. The
expenditure of funds received under these programs generally requires compliance with terms and conditions
specified in the grant agreements and is subject to audit by the grantor agencies. Any disallowed claims
resulting from such audits could become a liability of the Current Unrestricted Educational and General Fund
or other applicable funds. However, in the opinion of management, any such disallowed claims will not have
a material adverse effect on the overall financial position of the College at June 30, 1999.

B. Litigation
The College is currently not party to and legal proceedings.

NOTE 15 - YEAR 2000

The Year 2000 issue is a result of shortcomings in many electronic data processing systems and other
equipment that may adversely affect the government's operations as early as fiscal year 1999.

The College has completed an inventory of computer systems and other equipment necessary to conducting
College operations and has identified such systems as being financial reporting, payroll and employee
benefits, and various programs utilized on College desktop computers.

The State of Ohio remits State appropriation money to the College. The State of Ohio is responsible for
remediating its revenue distribution system.

In addition, the College's internal desktop computers are currently considered to be Year 2000 compliant.
Because of the unprecedented nature of the Year 2000 issue, its effects and the success of related
remediation efforts will not be fully determinable until the Year 2000 and thereafter. Management cannot

assure that the College is or will be successful in whole or in part, or that parties with whom the College does
business will be Year 2000 ready.
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BELMONT TECHNICAL COLLEGE
BELMONT COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 1999

Federal Grantor/ Pass Through Federal
Pass Through Grantor Entity CFDA
Program Title Number Number Disbursements

U.S. DEPARTMENT OF EDUCATION
Student Financial Assistance Cluster:

Federal Family Education Loan Program (See Note A) 84.032 $793,216
Federal Pell Grant Program 84.063 1,410,435
Federal Work Study 84.033 35,495
Total Student Financial Assistance Cluster 2,239,146

Passed Through Ohio Department of Education:

Vocational Education Basic Grant 84.048 44,859

Total U.S. Department of Education 2,284,005

U.S. DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education:

Child Care Food Program 10.558 1,386

Total U.S. Department of Agriculture 1,386

U.S. DEPARTMENT OF INTERIOR

Preservation Technology Training Grant 15.915 5,462
Total U.S. Department of Interior 5,462
TOTAL FEDERAL AWARDS EXPENDITURES $2,290,853

Note A - Guaranteed Student L oans

During the fiscal year ended June 30, 1999, the College processed new loans under the Guaranteed
Student Loan Program. A not-for-profit guaranty agency acts as the lender for the College. The amount
shown only reflects the fiscal year amount that has been certified by the College.

Note B - Federal PELL Distribution
PELL grant money distributed to the College's Unrestricted and Auxiliary Funds for tuition and fees was
$686,988, and the amount distributed to students was $723,447.

Note C - Significant Accounting Policies

The accompanying Schedule of Federal Awards Expenditures summarizes activity of the College's

federal awards programs. The schedule has been prepared on the cash basis of accounting.
Belmont Technical College
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STATE OF OHIO 743 B East State Street

o A Athens Mall, Suite B
FFICE OF THE AUDITOR Athens, Ohio 45701

JiM PETRO, AUDITOR OF STATE Telephone 740-594-3300
800-441-1389

Facsimile 740-594-2110

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON INTERNAL CONTROL
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Board of Trustees

Belmont Technical College
120 Fox-Shannon Place
St. Clairsville, Ohio 43950

To the Board of Trustees:

We have audited the financial statements of Belmont Technical College, Belmont County, Ohio, (the
College) as of and for the year ended June 30, 1999, and have issued our report thereon dated December
10, 1999. We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the College’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The resuits of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards. However, we noted a certain immaterial instance of noncompliance that we have reported to
management of Beimont Technical College in a separate letter dated December 10, 1999.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the College’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statemnents and not to provide assurance on the internal control over financial reporting. However, we noted
a certain matter involving the internal control over financial reporting and its operation that we consider to
be a reportable condition. Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over financial reporting that, in our
judgment, could adversely affectthe College's ability to record, process, summarize and report financial data
consistent with the assertions of management in the financial statements. A reportable condition is
described in the accompanying Schedule of Findings as item number 1999-71007-001.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in refation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. However, we believe the reportable condition
described above is not a material weakness. We also noted other matters involving the internal control over
financial reporting that do not require inclusion in this report, that we have reported to management of the
Belmont Technical College in a separate letter dated December 10, 1999.
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Belmont Technical College

Belmont County

Report of Independent Accountants on Compliance and on Internal Control Required by
Government Auditing Standards

Page 2

This report is intended for the information and use of management, the Board of Trustees, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

JIM PETR
Auditor of

December 10, 19S5
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STATE OF OHIO 743 B East State Street

Athens Mall, Suite B
OFFICE OF THE AUDITOR Athens, Ohio 45701

JmM PETRO, AUDITOR OF STATE Telephone 740-594-3300
800-441-1389

Facsimile 740-594-2110

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WIiTH OMB CIRCULAR A-133

Board of Trustees

Belmont Technical College
120 Fox-Shannon Place
St. Clairsville, Ohio 43950

To the Board of Trustees:
Compliance

We have audited the compliance of Belmont Technical College, Belmont County, Ohio, (the College) with
the types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133, Compliance Supplement that are applicable to its major federal program for the year ended
June 30, 1999. The College’s major federal program is identified in the Summary of Auditor's Resuits
Section of the accompanying Schedule of Findings. Compliance with the requirements of laws, regulations,
contracts and grants applicable to its major federal program is the responsibility of College’s management.
Our responsibility is to express an opinion on the College’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program. An audit includes examining, on a test basis, evidence about the College’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on the College’s compliance with those requirements.

In our opinion, the Belmont Technical College complied, in all material respects, with the requirements
referred to above that are applicable to its major federal program for the year ended June 30, 1999.

Internal Control Over Compliance

The management of the College is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
In planning and performing our audit, we considered the College’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.
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Federal Program and Internal Control Over Compliance In Accordance With OMB Circular A-133
Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

This report is intended for the information and use of management, the Board of Trustees, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anycne
other than these specified parties.

December 10, 1999
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SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 1999

_ 1. SUMMARY OF AUDITOR’S RESULTS '

(d)(1)(i) Type of Financial Statement Opinion | Unqualified
(d)(1)(ii) Were there any material control No
weakness conditions reported at the
financial statement level (GAGAS)?
(d)(1)(ii) Were there any other reportable Yes
contro! weakness conditions
reported at the financial statement
level (GAGAS)?
(d)(1)iii) Was there any reported material non- | No
compliance at the financial statement
level (GAGAS)?
(d)(1)(iv) Were there any material internal No
control weakness conditions
reported for major federal programs?
(d)(1)(iv) Were there any other reportable No
internal control weakness conditions
reported for major federal programs?
(d)(1)(v) Type of Major Programs’ Compliance | Unqualified
Opinion
(a)(1)(vi) Are there any reportable findings No
under § .510?
(d)(1)(vii) Major Programs (list): Student Financial Assistance Cluster -
CFDA #84.063, 84.033, 84.032
(d)(1)(viii) Dollar Threshold: Type A\B Programs | Type A: > $ 300,000
Type B: all others
(d)(1)(ix) Low Risk Auditee? Yes

Belmont Technical College
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SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 1999
(Continued)

' 2.FINDINGS RELATED TO THE FINANCIAL STATEMENTS ' - - = ==
- 'REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 1999-71007-001

Reportable Condition

Property, Plant and Equipment Records

The College does not properly maintain any detailed inventory listing or subsidiary ledger for fixed assets.
The source information for the fixed assets is attached to the journal entry sheet for the year of addition.
It would be very time-consuming for the College to compile a complete listing of fixed assets to support the
amounts listed on the Balance Sheet. The College’s EDP department has an inventory listing of computers
and computer-related peripherals. As a result, the College can not perform a physical inventory and trace
fixed asset items to a detailed listing. This condition could allow amounts reported on the balance sheet to
be inaccurate and premiums paid for insurance coverage to be inflated.

We recommend the College create a data list of all fixed assets. The inventory records should contain, but
not be limited to, the following information: inventory control tag number, descriptions of the item, the
vendor's name, date acquired, quantity, acquisition cost, location (where situated or stored), disposal date,
and amount acquired if traded-in or sold. Additionally, an annual physical count of all inventory items should
be performed to ensure agreement with control records.

[ @ 3 FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS = = = |

None.
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SCHEDULE OF PRIOR AUDIT FINDINGS

JUNE 30, 1999
Finding Finding Fully Not Corrected; Partially Corrected; Significantly
Number Summary Corrected Different Corrective Action Taken; or Finding
No Longer Valid; Explain
1998- Fixed Asset No No corrective action taken to date. Vice-
71007- | Subsidiary President of Administrative Services has met
001 Ledger and will also continue to meet with the Board of
Trustees about hiring a consulting firm to
prepare fixed asset listing for the College.
1998- Year 2000 Yes System hardware and applicable software have
71007- | Compliance been made compliant for the Year 2000 issue
002 per system hardware upgrade and compliant
software upgrade

Belmont Technical College
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CORRECTIVE ACTION PLAN

JUNE 30, 1999

Finding Planned Corrective Anticipated Responsible

Number Action Completion Contact Person
Date

1999- The College plans to hire a consulting firm to June 30, John Clymer,

71007- | prepare a fixed asset listing 2000 Vice-President of

001 Administrative

Services

Belmont Technical College
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STATE OF OHIO

OFFICE OF THE AUDITOR 743 East State Street
Athens Mall, Suite B

JmM PETRO, AUDITOR OF STATE Athens, Ohio 45701

Telephone 740-594-3300
800-441-1389

Facsimile 740-594-2110

BELMONT TECHNICAL COLLEGE
BELMONT COUNTY

CLERK'S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the Office of the Auditor
of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus, Ohio.

Clerk of the Bureau

JAN 132000

Date:
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