
CITY OF CAMBRIDGE 
GUERNSEY COUNTY 

SINGLE AUDIT 

FOR THE YEAR ENDED DECEMBER 31,1998 



STATE OFOHIO 
OFFICEOFTHE AUDITOR 

JIM PETRO, AUDITOR OF STATE 

743 East state street 
Athens Mall, Suite B 

Athas, Ohio 45701 

Telephone 740-594-3300 

800.441-1389 

Facstiilc 740-594-2110 

REPORTOFINDEPENDENTACCOUNTANTS 

City of Cambridge 
Guernsey County 
1131 Steubenville Avenue 
Cambridge. Ohio 43725 

To the City Council: 

We have audited the accompanying general purpose financial statements of the City of Cambridge. 
Guernsey County, Ohio, (the City) as of and for the year ended December 31, 1998, as listed in the table 
of contents. These general purpose financial statements are the responsibility of the City’s management. 
Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made 
by management, as well as evaluating the overall financial statement presentation. We believe that our 
audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in all material 
respects, the financial position of the City of Cambridge, Guernsey County, Ohio, as of December 31, 1998, 
and the results of its operations and cash flows of its proprietary fund types and nonexpendable trust fund 
for the year then ended in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Sfandards, we have also issued our report dated November 8, 
1999, on our consideration of the City’s internal control over financial reporting and our tests of its 
compliance with certain provisions of laws, regulations, contracts and grants. 

As described in Note 2 of the accompanying general purpose financial statements, during the year ended 
December 31,1998, the City changed its method of accounting for investments and deferred compensation. 

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements 
of the City taken as a whole. The accompanying Schedule of Federal Awards Expenditures is presented 
for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-l 33, 
Audi& ofSfafes, Local Governmenfs, andNon-Profit Organizafions, and is not a required part of the general 
purpose financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the general purpose financial statements and, in our opinion, are fairly stated, in all material 
respects, in relation to the general purpose financial statements taken as a whole. 

City of Cambridge 



THE CITY OF CAMBRIDGE, OHIO 
COMBINED BALANCE SHEET 

ALL FUND TYPESAND ACCOUNT GROUPS 
DECEMBER 31. 1998 

General 

Fund 

Special Debt 

RCVelNle Sen-ice 

Funds Funds 

Capital 
Projects 

Funds 
Assets and Other Debits: 
Assets: 

Cash and Cash Equivalents 
Receivables (net oiallowance 

ior doubtful accounts): 
Taxes 

ACCOUlltS 

Revolving Loans 

Interest 
Intergovernmental Receivables 

Deierred Charge 
Restricted Assets: 

Cash and Cash Equivalents 

Fixed Assets (net of accumulated 
depreciation) 

Construction in Progress 

Other Debits: 
Amount Available in Debt Senke Fund 
Amount to be Provided for 

General Long-Term Obligations 
Total Assets and Other Debits 

$491&S $1.090.323 $102.129 $65.820 

707.252 1.03Y.561 203.036 0 

319 62 0 0 

0 71.157 0 0 

12.119 3.770 0 0 

306.929 315,776 25.223 6.690 

0 0 0 I, 

0 0 0 0 

0 0 0 0 
$1.518.167 $2.523.649 $330.388 $72.510 
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THE CITY OF CAMBRIDGE, OHIO 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
DECEMBER 31, 1998 

Internal Trust and 

Service Agency 

Fund Funds 

GUWd 

Long-Term 

Obligations 

TOkllS 

(Memorandum 

Only) 

$2.671.484 $200.205 $1_220;912 $0 $0 $5.842.751 

0 0 0 0 0 l.Y-IY.X4Y 

X27,312 1.371 0 0 0 X29.067 

0 0 0 0 0 74.157 

1,301 0 3,175 0 0 20,665 

0 30.453 9;724 0 0 691,795 

lrl1,133 0 0 0 0 101.133 

156.687 0 0 0 0 156.687 

16.321.735 0 0 7,502.025 0 23.X26,760 

0 0 0 6,626 0 6.626 

ll 0 0 0 102.129 102.12Y 

0 0 0 0 1.x30.371 1.x30.371 

$2032.652 $232.032 $1.231.141 $7.508.651 $l,Y32SO3 $35.731.!493 

(Coniinucd) 
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Liabilities. Equitv and Other Credits: 
Liabilitlcs: 

Accounls Payable 
Accrued Wages and Benefits 
Intcrgxcmmental Payables 
Due to Others 
Accrued Interest Payable 
Claims Payable 
Deferred Revenue 
Compensated Absences Payable 

Capital Lease Payable 
Accrued Pension Liability 
General Obligation Bonds Payable 
Special Assessment Bonds Payblc 
Ohio Public Works Commission 

Loans Payable 
Ohio Water Dcvclopmcnt 

Authority Loan Payable 
Rcvenuc Bonds Pavablc 

THE CITY OF CAMBRIDGE, OHIO 
COMBINED BAI.ANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
DECEMBER 31, IYYX 

General 
Fund 

Special Debt 

RC\C”“C St&cc 

Funds Funds 

Capital 

Projects 

Funds 

$81.125 $49.730 $0 
156,8Yl lYl,5tM (I 

291 0 0 

0 0 0 
0 0 0 

0 0 0 
29l&l7 1,173.060 228,259 

0 (I 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

0 

0 
0 

0 

0 
0 

0 

0 
0 

0 

0 
0 

Total Liabilities 533.117 1.414.2YO 22X.259 27.117 

Equity and Other Credits: 

lnvcstment in General Fixed Assets II 0 0 0 
Contributed Capital II 0 0 0 
Retained Earnings: 

Restred for Restricted Assets 0 0 0 0 
Unreserved 0 0 0 0 

Fund Balances: 

Rcscncd for Encumbrances 43,139 68;972 0 1,417 
Resewed for Debt Scmicc 0 0 102.12Y 0 
Rescncd for Revolving Loan 0 71. I57 0 0 

Rcscncd for Endo\\mcnts 0 0 0 0 
Unreserved: 

Undeslgnatcd 942;211 966.230 0 10.646 

Total Equity and Other Credits YX5.350 l.lOY.359 102.129 45.093 

Total Liabilities. Equity and Other Credits $1.518.167 $2.523.619 $330.388 $72.510 

The notes to the general p”rposc financial statements arc an integral part of this statement. 



THE CITY OF CAMBRIDGE, OHIO 
COMBINED BALANCE SHEET 

ALL FUND TYPES AND ACCOUNT GROUPS 
DECEMBER 31.1998 

Internal Trust and 

Service Agellq 

Fund Funds 

General 

Fixed 

ASSetS 

General 

Lang-Term 

Obligations 

$225.719 $0 $0 $0 $0 $3X6.3 17 

99,747 0 0 0 0 418.812 

36 0 0 0 0 330 

101.839 0 361.890 0 0 469.72’) 

16,S54 0 0 0 0 16.554 

0 98,557 0 0 0 9X.557 

0 0 0 0 0 1.693,126 

128.346 0 0 0 3 17.800 446,146 

35.456 0 0 0 9.417 44.x73 

0 0 0 0 585,811 585.811 

0 0 0 0 955.000 Y55.000 

192.899 0 0 0 0 lYZ.XYY 

0 0 0 0 61.445 64.145 

7.413.866 0 0 0 0 7.143.866 

3.139.086 0 0 0 0 3.13Y.OX6 

I l.3X6.578 9x.557 364.890 0 1.932.503 15,9X5.61 I 

(1 0 (I 7.50X.651 0 7.50X.651 
4.900.622 0 0 0 0 1.900.622 

456.6X7 0 0 0 0 456.687 

3.63X.765 133.475 0 0 0 3.772.210 

0 0 0 0 0 116,558 

0 0 (1 0 0 102.129 

0 0 0 0 I) 74.157 

0 0 50.125 0 II 50;125 

0 0 X19.126 0 0 2.76X.213 

X.996.074 133.475 X69.251 7.50x.651 II 19.749.382 

$20.382.652 $232.032 $1.231.111 $7.508.651 $1.932,503 $35.731.993 
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THE CITY OF CAMBRIDGE, OHIO 
COMBINED STA TEMENT OF REVEWES, 

EXPE.NDITURES AND CHANGES IN FUND BALANCES 
ALL GOVERN,ME>VTAL FLWD TYPES Ah’D EXPENDABLE TRUST FUNDS 

FOR THE YEAR ENDED DECEMBER 31, 1998 

Capital 

Projec1s 

Funds 

Fiduciury 

Fund Type 

Expendable 

Trust 

Funds 

$2.812.978 $1.441.667 $145.846 $0 $0 $4.404.491 

788.66" 1.458.973 83.158 103.446 0 2.434.237 

2.246 371.186 0 0 0 373.432 

5.294 0 0 0 0 5.294 

130.497 23.443 0 0 41.499 195.439 

0 0 0 0 0 0 

604.041 166.406 0 74.998 0 845.443 

261.435 71.077 cl 0 95.267 427.779 

4.605.151 3.536.752 229.004 178.444 136.766 8.686.117 

Security of Persons and Property 1.342.566 1.643376 0 0 0 2.986.142 

Leisure Time Activities 367.434 2i5.535 0 0 0 382.969 

Community En~~iranment 61.423 266.057 0 0 0 327.480 

Transponation 124.949 810.189 0 0 0 935.138 

General Govcmmen, 2.184.2Yl 164.128 0 0 0 2.348.419 

Other Expenditures 0 0 0 0 92.356 92.356 

Capital Ourlq 0 0 0 254.443 0 254.443 

Debt Service: 

Principal Retirrmcnts 0 11.812 130.000 0 0 141.812 

InWrest and Fiscal Charges 0 42 75.062 0 0 75.104 

~Tutal Expcnditurcs 4.080.663 3.111.339 205.062 254.443 92.356 7.743.863 

Excess ,Imicienc~, of 

Krvenuss Over (Under) Expenditures j24.488 42i.413 23.942 (75,999) 44.4IO 942.254 

Operatin_E Transfers In 0 460.640 0 25.000 0 4X5.640 
Oprrarin~ Tranckrs O”l (312.303) (745.922) 0 0 (5.000) (1.063225) 

Other Financing Sources 0 133.241 0 0 0 133.241 

Other Financinf Uses 0 0 0 0 (1.2X9) (1.289) 

Total Other Financing Sources (User) (312.303) (I52.041) 0 25.000 ,6,2X9, (445.633) 

Excess (Deficiency) ol‘Revenurs and 

Other Financinp Sources Over (Under) 

Expenditures and Other Financing Uses 212.185 273.372 23.942 

Fund Balance Bqinning of Year 773.165 X56.778 78.187 

Drcrcase in Inventa~ Ressrvc cl (20.79l) 0 

Fund Balance End of Year $985.350 $1.109.359 $102.129 

The notes to the eenrral purpose financial statements are an integral pan ofthis statement. 

(50.999) 38.121 496.621 

96.092 781.005 2.585.227 

0 0 (20.791) 

$45.093 ~819.126 $3.061.057 
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THE CITY OF CAMBRIDGE, OHIO 

COMBIhED STATEME!VT OFREVE.VL’ES, EXPENDITtiRES 

AND CHANGES IN FUND BALA~WES 

BUDGETANDACTUAL (NON-GAAPBUDGETARYBASIS) 

ALL GOVERNMENTAL FUND TYPES AIVD EXPENDABLE TR”ST FUNDS 

FOR THE YEAR ENDED DECEMBER 31.1998 

Rrvmuei: 

rwrs 

Intergovcmmsntal Revenues 

Charpcs for Services 

Licenses and Permits 

Invesment Earnings 

Special Assrssmentr 

Fines and Forfriturcs 

All Other Revenues 

$2.773.359 $2.835340 $61.981 $1.352.145 $1.445.417 $93.272 

675.707 791.119 113.412 2.374.944 1.414.472 (960.472) 

5.000 2.264 (2.736) 349.672 373.358 23.686 

5.500 3.294 (206) 0 0 0 

115.000 123.136 8.136 14.200 21.528 7.328 

0 0 0 0 0 0 

550.000 394.678 44.678 122.200 166.697 44.497 

Total Revsnues 

429.203 259.873 (169.330) 64.290 71.395 7.105 

4.533.769 4.611.704 57.935 4.277.451 3.492.867 (784.584) 

ExoendifuiW1 

Current: 

Security of Persons and Propen) 

Leisure .rime .Actix,ities 

Community Environment 

Transponation 

General Go\emmen, 

Other Expenditures 

Capital Outlq 

Debt Sewice: 

Principal Retirement 

Interest and Fiscal Chayes 

‘Tutal Expenditures 

1.374.251 1.340.680 33.371 I .768.442 1.678.285 90.157 

398.457 371,159 27.298 262.899 232.092 30.807 

137.636 71.496 66.140 1.138.145 333.~76 804.569 

174,736 174.030 706 980.341 895.290 85.051 

2310.837 2.278.471 232.366 199.744 166.205 33.539 

0 0 0 100.000 0 100.000 

0 0 0 0 0 0 

0 0 0 Il.812 Il.812 0 

0 0 0 42 42 0 

4595.917 4235.836 360.08, ,425 3.317.302 1.144.123 4.461 

(42.148, 375.868 418.016 ( 183.974) 175.565 359,539 

Other Financine Sources (tisrsi: 

Operating Transfers In 105.000 0 (105.000) 466.453 460.640 (5.813) 

Operating Transfers Out (3 15.000) (312.303) 2.697 (1.068.337) (745.922) 322.415 

Other Financing Sources 0 0 0 25.000 133.241 108.24, 

Other Financing User 0 0 0 I, n /I ” 

Total Other Financing Sources (Uses) ~210.000) (312.303) (102.303) (376384) (152.04,) 424.843 

Excess (Deficiency) olRevrnurs and 

Other Financing Sources Over (Under) 

Eapsndiiurcs and Other Financing Uses (252.148) 63.565 315.713 (760.858) 23.324 784.382 

Fund Balance at Beginning of Yrer 212.437 212.437 0 773.293 773.293 0 

Prior Year Encumbrances 112.927 112.927 0 177.829 177.829 0 

Fund Baiance at End of Year $73.216 $388.929 $315.713 $190.264 $974.646 $784.382 

The notes to the general purpose financial statements are an integral pan of this statement, (Continued) 



w 
T&XX 

Inter~weromental Revenues 

Chargs for Services 

Licenses and Permits 

lnvestmrnt Earnings 

Special Assessments 

Fines and Forfclturrs 

All Other Revenues 

THE CITY OF CAMBRIDGE, OHIO 

COMBINED STATEMENT OF RE VENUES, EXPENDITURES 

AND CHANGES 1.W FUND B,4L4NCES 

BUDGETAND ACTUAL (NOM-GAA,P BUDGETARY BASIS) 

ALL GOVERNMENTAL F”ND TYPES AND EXPENDABLE TRUST FUh’DS 

FOR THE YEAR ENDED DECEMBER 31.1998 

Curren1: 
Security of Persons and ProperQ 

Leisure Time Acovities 

Community Envirunmsnt 

Transportation 

General Go\rmment 

Other Expsnditurrs 

Capital Outla> 

D&t Service: 

Principal Retmmrnt 

Merest and Fiscal CharsEss 

$133.866 $145.846 $11.980 $0 $0 $0 

76.328 X3.15* 6.830 103.840 103.446 (3941 

0 0 0 0 0 0 

0 0 0 0 0 0 

0 0 0 0 0 0 

0 0 0 0 0 0 

0 0 0 70.000 73.980 3.980 

0 0 0 0 0 0 

210.194 229.004 18.810 173.840 177.426 3.586 

I30.000 130.000 0 0 
80.588 75.062 5.526 0 

0 0 

0 0 
0 0 

0 0 

0 0 

0 0 

0 285.522 

0 

0 

0 

0 

0 

0 

259.907 

0 

0 

0 

0 

0 

0 

0 
0 

25.615 

0 

0 

~Total Expenditures 210.588 205.062 3.526 285.522 259.907 25.615 

Ehcrss (Deficiency) of 

Revenues Over (Under) Expenditures (394) 33.942 24,336 (111.682) (82.481, 29.201 

Other Financine Sources iUx% 

Operating Transfers In 0 0 0 25.000 25,000 0 

Operating Transfers Out 0 0 0 0 0 0 

Other Financing Sources 0 0 0 0 0 0 

Other Financing ~Jses 0 0 0 0 0 0 

l~otal Other financing Sources (Uses) 0 0 0 25.000 25.000 0 

Excrss (Deficiency) of Rrvenues and 

Other Financing Sources Over (Under) 

tvprnditurrr and Other Financine Uses 

Fund Balance a Beginning of Year 

Prior Ysar Encumbrances 

Fund Balance at End of Yrar 

(394) 23.942 24,336 (86.682) (57.481) 29.201 

18.181 78.187 0 90.65 1 90.651 0 

0 0 0 1.490 1.490 0 

577.793 SlO2.129 $24.336 $5.459 $34.660 $29.201 

(Continued) 



THE CITY OF CAMBRIDGE, OHIO 

COMLUWED STA TEMENT OF REVENtiES, EXPEWDITURES 

AND CHANGES IN FLJND BALANCES 

BUDCETANDACTUAL (NON-GAAPBUDGETARYBASIS) 

ALL GOVERNMENTAL FUND TYPESAND EXPENDABLE TRUST FUNDS 

FOR THE YEAR ENDED DECEMBER 31,19Y;Y 

Total Revenues 

Emenditures: 

Current: 

Security of Persons and Propm) 

Leisure Time Acttvitiei 

Community Environment 

TK%"SpOFt.ltiO" 

General Government 

Other Expenditures 

Capital Outlq 

Debt Service: 

Principal Retirement 

Imcrest and Fiscal Chargs 

~fotal Expenditures 

Excess (Driicirncy) of 

Rrvenucs Over (Under) Expenditures 

Other Financine Sources iUs& 

Opcraring Transkrs In 

Oprr*tmg Transferr Out 

Other Financine Sources 

Dthcr Financmg Uses 

$0 $0 

0 0 

0 0 

" 0 

38.000 4134 

0 0 

0 0 

100.000 92.356 

138.000 133.900 

$0 $4259.370 IF4.426.603 

0 3.230.819 2.392.193 

0 354.672 315.622 

0 5.500 3.294 

3.344 167.200 186.208 

0 0 0 

0 742.200 835.355 

(7.644) 593.493 423,624 

(4.100) 9.353.254 8.644.901 

$167.233 

(838.624) 

20.950 

(206) 

19.00x 

0 

93.155 

(169.869) 

(708.353) 

0 0 0 3.142.693 3.018.965 123.728 

0 0 0 661.356 603.25 I 58.105 

0 0 0 1275.781 405.072 870.709 

0 0 0 l.155.077 1.069.320 85.757 

0 0 0 2.710.581 2.444.676 265.905 

100.000 92.336 7.644 200.000 92.356 107.644 

0 0 0 281.522 259.907 25.615 

0 0 0 I4I.812 141.812 0 

0 0 0 80.630 75.104 5.526 

I00.000 92.356 7.644 9.653.4i2 8.1 10.463 I S-12.989 

38.000 41.544 3.544 (300.198) 534.438 834.636 

0 0 0 X96.453 4X5.640 (1 10.813) 

(35.000) (5.000) 30.000 (1.418.337) (1.063.225) 355.112 

0 0 0 25.000 133.241 108.241 

(J.OOOJ (1.289) 2.711 (4.000, (1.289) 2.711 

~Tutal Other Financing Sources (Uses) (39.00(1l (6.289) 32.71 I (800.884) (445.633) 355.251 

Excess (Deficirnc)-l of Revenues and 

Other Financing Sourcrs Over (Under) 

Expendimrss and Other Financing Uses , I .000) 35.255 36.235 (l.IOI.OR?, 88.805 1.189.887 

Fund Balance at Bc@oning of Year 770.73 I 770.73 I 0 1.925.299 1.925.299 0 

Prior Year Encumbrances cl 0 0 292.246 292.246 0 

Fund Balance ai End of Year $769.73 I $805.986 $36.255 $1.116.463 $2.306.330 $1.189.887 

-IO- 



THE CITY OF CAMBRIDGE, OHIO 

COMBINED STATEMENT OF REVENUES, EXPE.WSES 

AND CHANGES IN RETAINED EARNINGS/FUND BALANCES 

ALL PROPRIETARY FUND TYPESANDSIMILAR TRUST FUNDS 

FOR THE YEAR ENDED DECEMBER 31.1998 

Qoeratme Revenues: 

Charges for Service 

Investment Earnings 

Total Operating Revenues 

Internal Nonexpendable TOb3lS 

Enterprise Service Trust (Memorandum 

Funds Fund Funds Only) 

$3.928.743 $449.447 $0 $4,37X,190 

0 0 750 750 

3,928.743 449,447 750 4.378.940 

Qoeratim Exoenses: 

Personal Services 

Materials and Supplies 

Contractual Services 

Health Insurance Claims 

UtilitieS 

Depreciation 

Other Expenses 

Total Operating Expenses 

Operating Income (Loss) 

m~evenues (Exoensesl; 

Investment Earnings 

Interest and Fiscal Charges 

Other Nonoperating Revenue 

Other Nonoperating Expense 

Total Nonoperating Revenues (Expenses) 

Income (Loss Before Operating Transfers) 

Ooeratine Transfers: 

Operating Transfers In 

Total Operating Transfers 

1,156,751 0 

758,746 0 

282,383 193,507 

0 297,589 

297,053 0 

42 1,474 0 

60.891 0 

2.977.298 491.096 

0 1.156.751 

0 758,746 

0 475,890 

0 297,589 

0 297,053 

0 42 1,474 

0 60.891 

0 3.468.394 

95 1,445 (4 1,649) 750 910,546 

37,188 8,114 0 45.302 

(523,178) 0 0 (523.178) 

12,965 0 0 12.965 

(5,564) 0 0 (5.564) 

(478,589) 8.114 0 (470,475) 

472,856 (33.535) 750 440.07 1 

577.585 0 0 577,585 

577,585 0 0 577.585 

Net Income (Loss) I ,050.44 I (33,535) 

Retained Earnings/Fund Balance at Beginning of Year 3,045.Ol I 167,010 

Retained Earnings/Fund Balance at End of Year $4.095.452 $133,475 

The notes to the general purpose financial statements are an inteyral pan of this statement. 

750 1.017,656 

49,375 3,261,396 

$50. I25 $4,279,052 



THE CITY OF CAMBRIDGE, OHIO 

COMBINED STATEMENT OF CASH FLOWS 

ALL PROPRIETARY FUND TYPESANDNONEXPENDABLE TRUST FLINDS 

FOR THE YEAR ENDED DECEMBER 31,199X 

t&h Flows from Ooeratinn Activities: 

Cash Received from Customers 

Cash Received from Quasi-External Transactions 

Cash Payments for Goods and Services 

Cash Payments to Employees 

Cash Payments for Claims 

Net Cash Provided (Used) by Operating Activities 

$3,978,830 $0 $0 $3.978.830 

0 449,447 0 449,447 

(1.331.927) 0 (l.331.927) 

(1.178.408) (191,90& 0 (1.370.312) 

0 (282,894) 0 (282,894) 

1.468.495 (25.351) 0 1.443, I44 

cash Flows from Noncaottal F”wtcinn Activities: 

Transfers In from Other Funds 

Net Cash Provided by Noncapital Financing Activities 

577,585 0 0 577,585 

577,585 0 0 577.585 

Cash Flows from Caoital and Related Financinn Activities: 

Acquisition and Construction of Assets 

Proceeds from Ohio Water Development Authority Loans 

Principal Paid on Special Assessment Bonds 

Principal Paid on Revenue Bonds 

Principal Paid on Ohio Water Development Authority Loans 

Interest Paid on All Debt 

Net Cash Used for Capital and Related Financing Activities 

Cash Flows from lnvestmo Activities: 

Sale of l”vestme”tr 

Receipts of Interest 

(2,163,537) 0 0 (2,16X,537) 

1.254.985 0 0 1254,985 

(5,000) 0 0 (5,000) 

(115,000) 0 0 (I l5.000) 

(214,051) 0 0 (214.05 I) 

(505.23 I) 0 0 (505.231) 

(1,747,834) 0 0 (I ,747,834) 

288,815 0 0 288,815 

37.446 7,277 762 45.485 

Net Cash Provided by Investing Activities 326,26 I 7.277 762 334.300 

Net Increase (Decrease) in Cash and Cash Equivalents 624,507 (I 8,074) 762 607. I95 

Cash and Cash Equivalents at Beginning of Year 2.503,664 2 IS.279 49.304 2,77 I.247 

Cash and Cash Equivalents at End of Year $3.128,171 $200,205 $50,066 $3378,442 

Enterprise 

Funds 

Internal 

Service 

Fund 

NO”- 

Expendable Totals 

Trust (Memorandum 

Funds Only) 

Reconciliation of Cash and Cash Eauivalents oer the Balance Sheet 

Cash and Cash Equivalents $2.67 1,484 $200,205 $1.220.942 $4.092.63 I 

Restricted Cash and Cash Equivalents 456,687 0 0 456,687 

Less Cash and Cash Equivalents in Agency Funds 0 0 (364.890) (364,890) 

Less Cash and Cash Equivalents in Expendable Trust Funds 0 0 (805.986) (805,986) 

Cash and Cash Equivalents at End of Year $3,128,171 $200,205 $50,066 $3;278.442 

(Continued) 
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THE CITY OF CAMBRIDGE, OHIO 

COMBINED STATEME.NT OF CASH FLOWS 

ALL PROPRIETARY FUND TYPES AND NONEXPENDABLE TRUST FUNDS 

FOR THE YEAR E.wDED DECEMBER 31,199R 

mjliation of O~eratme Income (Loss) TV Net Cash 

Enterprise 

Funds 

Internal 

Service 

Fund 

NIXI- 
Expendable Totals 

TlXtst (Memorandum 
Funds Only) 

Provided (Used) bv Ooerarino Activities: 

Operating income (Loss) 
Adjustments to Reconcile Operating Income (Loss) to 

Net Cash Provided (Used) by Operating Activities: 
Miscellaneous Nonoperating Income 
Miscellaneous Nonoperatin8 Expense 

Depreciation Expense 
Interest Income 

Changes in Assets and Liabilities: 
(Increase) Decrease in Accounts Receivable 

Decrease in Interest Receivable 
Decrease in Intergovernmental Receivables 

Decrease in Inventor 
increase in Accounts Payable 
Increase in Intergovernmental Payables 
Increase in Claims Payable 
Decrease in Accrued Wages and Benefits 
Increase in Due to Others (Customer Deposits) 

Decrease in Compensated Absences 

$95 1.445 

12.965 
(247) 

421.474 

0 

(2,520) 

0 
0 

21,034 
82,9 I9 

24 

(18.32;) 

3,058 
(3,328) 

($4 1,649) $750 $910.546 

0 0 
0 0 
0 

0 (76:) 

68 0 

0 12 
1,603 0 

0 0 
0 0 
0 0 

14,627 0 
0 0 
0 0 
0 0 

12.965 
(247) 

42 1,474 

(762) 

(2.452) 
I2 

1,603 
2 1,034 
82,919 

24 

14.627 
(18,329) 

3,058 

(3,328) 

Total Adjustments 5 17,050 16.298 (750) 532,598 

Net Cash Provided (Used) by Operating Activities $ I ,468,495 ($25,351) $0 $1.443,144 

S&&k ofNvncash Investine. Cwandcine Activities: 

As of December 3 I, 1998. the Water and Sewer Fund had outstanding liabilities of $56.230 and $4, I56 

respectively, for the purchase of certain capital assets. 

The notes to the general purpose financial statements are an integral pan of this statement. 
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THE CITY OF CAMBRIDGE, OHIO 
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

DECEMBER 31,1998 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A. Rewwtiw Entity 

The City of Cambridge, Ohio (the “City”) is a body politic and corporate established for the 
purpose of exercising the rights and privileges conveyed to it by the Constitution and laws of the 
State of Ohio. The City was incorporated in 1837 and is a statutory municipal corporation under 
the laws of the State of Ohio. The City operates under a Council-Mayor form of government. 

The accompanying general purpose financial statements comply with the provisions of the 
Governmental Accounting Standards Board (the “GASB”) Statement No. 14, “The Financial 
Reporting Enrit);,” in that the financial statements include all organizations. activities, functions 
and component units for which the City (the primary government) is financially accountable. 
Financial accountability is defined as the appointment of a voting majority of a legally separate 
organization’s governing body and either (I) the City’s ability to impose its will over the 
organization, or (2) the potential that the organization will provide a financial benefit to or 
impose a financial burden on the City. 

Based on the foregoing. the City’s financial reporting entity has no component units but includes 
all funds. account groups, agencies. boards and commissions that are part of the primary 
government, which include the following services: police and tire protection, parks and 
recreation, planning, zoning, street maintenance and other governmental services. In addition, 
the City owns and operates a water treatment and distribution system and a wastewater treatment 
and collection system which are reported as enterprise funds. 

The accounting policies and financial reporting practices of the City conform to generally 
accepted accounting principles as applicable to governmental units. The following is a summary 

of its significant accounting policies: 

B. Basis of Presentation - Fund Accounting 

The accounting system is organized and operated on the basis of funds and account groups, each 

of which is considered a separate accounting entity. The operations of each fund are accounted 
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, 
revenues and expenditures (expenses). The various funds are summarized by type in the general 
purpose financial statements. The following fund types and account groups are used by the City: 

- 14 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. Basis of Presentation - Fund Accounting (Continued) 

Governmental Funds Governmental funds are those funds through which most governmental 
functions are typically financed. The acquisition, use and balances of the City’s expendable 
financial resources and the related current liabilities (except that accounted for in the proprietary 
funds) are accounted for through governmental funds. The measurement focus is upon 
determination of “financial flow” (sources, uses and balances of financial resources). The 
following are the City’s governmental fund types: 

General Fund - This fund is used to account for all financial resources except those accounted for 
in another fund. The general fund balance is available to the City for any purpose provided it is 
expended or transferred according to the general laws of Ohio. 

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue 
sources (other than expendable trusts or major capital projects) that are legally restricted to 
expenditure for specified purposes. 

Debt Service Funds - These funds are used for the accumulation of resources for the payment of 
general and special assessment long-term debt principal and interest. 

Capital Proiects Funds These funds are used to account for financial resources to be used for 
the acquisition or construction of major capital facilities (other than that financed by the 
proprietary funds). 

Propriefary Fund.y The proprietary funds are accounted for on a “economic resources~’ 
measurement focus. This measurement focus provides that all assets and liabilities associated 
with the operation of the proprietary funds are included on the balance sheet. Fund equity (i.e., 

net assets) are segregated into contributed capital and retained earnings components. The 
proprietary fund operating statements present increases (i.e., revenues) and decreases (i.e., 
expenses) in net total assets. 

Enterprise Funds These funds are used to account for operations that are financed and operated 
in a manner similar to private business enterprises. where the intent of the governing body is that 
the costs (expenses, including depreciation) of providing goods or services to the general public 

on a continuing basis be financed or recovered primarily through user charges. 

Internal Service Fund This fund is used to account for the financing of services provided by one 
department to other departments or agencies of the governmental unit or to other governmental 

units on a cost-reimbursement basis. 

Fiduciary Funds - These funds are used to account for assets held by a government unit in a 

trustee capacity or as an agent for individuals, private organizations, other governmental units 
and/or other funds. The City maintains expendable trust funds, nonexpendable trust funds and 
agency funds. 

Expendable Trust Funds - These funds are accounted for and reported similarly to governmental 
funds. 

IS 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

B. Basis of Presentation - Fund Accounting (Continued) 

Nonextxndable Trust Funds - These funds are accounted for and reported similarly to 

proprietary funds. 

Agencv Funds - These funds are custodial in nature (assets equal liabilities) and do not involve 

measurement of results of operations. 

Account Groups To make a clear distinction between fixed assets related to specific funds and 

those of general government and between long-term liabilities related to specific funds and those 

of a general nature, the following account groups are used: 

General Fixed Assets Account Group - This account group is established to account for fixed 

assets of the City other than those accounted for in the proprietary funds. 

General Lone-Term Obligations Account Group - This account group is established to account 

for all long-term liabilities of the City except that accounted for in the proprietary funds. 

C. Basis of Accounting 

Basis of accounting represents the methodology utilized in the recognition of revenues and 

expenditures or expenses in the accounts and reported in the financial statements, and relates to 

the timing of the measurements made. The accounting and reporting treatment applied to a fund 

is determined by its measurement focus. 

The modified accrual basis of accounting is followed by the governmental funds and expendable 

trust and agency funds. Under the modified accrual basis of accounting, revenues are recorded 

when susceptible to accrual, i.e., both measurable and available. The term “available” means 

collectible within the current period or soon enough thereafter to be used to pay liabilities of the 

current period, which for the City is 60 days after year end. Expenditures are recognized in the 

accounting period in which the fund liability is incurred, if measurable. except for unmatured 

interest on general long-term debt which is recognized when due. 

Revenues considered susceptible to accrual at year end include income taxes withheld by 

employers, interest on investments and other local taxes (including hotel/motel tax and estate 

taxes) Other revenues~ including licenses, permits, certain charges for services, fines and 

forfeitures, income taxes other than that withheld by employers and miscellaneous revenues, are 

recorded as revenues when received in cash because generally these revenues are not measurable 

until actually received. 

Property taxes measurable as of December 31, 1998, but are not intended to finance 1998 

operations and delinquent property taxes, whose availability is indeterminate, are recorded as 

deferred revenue as further described in Note 5. 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

C. Basis of Accounting (Continued) 

Pursuant to GASB Statement No. 20, “Accounting and Financial Reporting jar Proprietaqz 
Funds and Other Governmental Entities that Use Proprietary Fund Accounting.” the City 
follows GASB guidance as applicable to proprietary funds and FASB Statements and 
Interpretations. Accounting Principles Board Opinions and Accounting Research Bulletins issued 
on or before November 30, 1989 that do not conflict with or contradict GASB pronouncements. 

The accrual basis of accounting is utilized for reporting purposes by the proprietary funds and 
non-expendable trust funds. Revenues are recognized when they are earned and expenses are 
recognized when they are incurred. 

D. Budeetarv Process 

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the 
preparation of budgetary documents within an established timetable. The major documents 
prepared are the tax budget, the certificate of estimated resources and the appropriation 
ordinance, all of which are prepared on the budgetary basis of accounting. The certificate of 
estimated resources and the appropriation ordinance are subject to amendment throughout the 
plr. 

All funds other than agency funds are legally required to be budgeted and appropriated; however, 
only governmental funds are required to be reported. The primary level of budgetary control is 
at the object level within each department. Budgetary modifications may only be made by 
ordinance of the City Council. 

I. Tax Budget 

By July 15, the Mayor submits an annual tax budget for the following fiscal year to City Council 
for consideration and passage. The adopted budget is submitted to the County Auditor, as 
SecretaT of the County Budget Commission, by July 20 of each year for the period January I to 
December 3 I of the following year. 

2. Estimated Resources 

The County Budget Commission reviews estimated revenue and determines if the budget 
substantiates a need to levy all or part of previously authorized taxes. The Budget Commission 
then certifies its actions to the City by September I of each year. As part of the certification 
process, the City receives an official certificate of estimated resources stating the projected 
receipts by fund. Prior to December 3 I, the City must revise its budget so that the total 
contemplated expenditures from any fund during the ensuing fiscal year do not exceed the 
amount available as stated in the certificate of estimated resources. The revised budget then 
sewes as the basis for the annual appropriations measure. 

l7- 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. Budeetary Process (Continued) 

2. Estimated Resources (Continued) 

On or about January 1, the certificate of estimated resources is amended to include an> 

unencumbered fund balances from the preceding year. The certificate may be further amended 

during the year if a new source of revenue is identified or if actual receipts exceed current 

estimates. The amounts reported on the budgetary statement reflect the amounts in the final 

amended official certificate of estimated resources issued during 1998. 

3. Appropriations 

A temporary appropriations ordinance to control expenditures may be passed on or about 

January I of each year for the period January I through March 31. An annual appropriation 

ordinance must be passed by April I of each year for the period January I through December 3 I. 

The appropriations ordinance establishes spending controls at the fund, department and object 

level. The appropriations ordinance may be amended during the year as additional information 

becomes available, provided that total fund appropriations do not exceed the current estimated 

resources as certified. The allocation of appropriations among departments and objects within a 

fund may be modified during the year by an ordinance of City Council. The budgetary figures 

which appear in the “Combined Statement of Revenues, Expenditures, and Changes in Fund 

Balances -- Budget and Actual -- All Governmental Fund Types and Expendable Trust Funds” 

are provided on the budgetary basis to provide a comparison of actual results to the final budget, 

including all amendments and modifications. 

4. Encumbrances 

As part of formal budgetary control, purchase orders, contracts and other commitments for 

expenditures are encumbered and recorded as the equivalent of expenditures (budget basis) in 

order to reserve that portion of the applicable appropriation and to determine and maintain legal 

compliance. However. on the GAAP basis of accounting, encumbrances do not constitute 

expenditures or liabilities and are reported as reservations of fund balances for governmental 

funds in the accompanying general purpose financial statements. 

5. Lapsine of Appropriations 

At the close of each fiscal year. the unencumbered balance of each appropriation reverts to the 

respective fund from which it was appropriated and becomes subject to future appropriations. 

The encumbered appropriations balance is carried forward to the subsequent fiscal year and need 

not be reappropriated. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

D. Budeetarv Process (Continued) 

6. Budgetan Basis of Accountinr 

The City’s budgetary process accounts for the City’s transactions on a basis other than generalI) 

accepted accounting principles (GAAP). The major differences between the budgetary basis and 

the GAAP basis lie in the manner in which revenues and expenditures are recorded. Under the 

budgetary basis, revenues and expenditures are recognized on the cash basis. Utilizing the cash 

basis. revenues are recorded when received in cash and expenditures when paid. Under the 

GAAP basis, revenues and expenditures are recorded on the modified accrual basis of 

accounting. Encumbrances are recorded as the equivalent of expenditures (budgetary basis) as 

opposed to reservation of fund balance (GAAP basis). 

The following table summarizes the adjustments necessary to reconcile the GAAP basis 

statements to the budgetary cash basis statements for the governmental funds and expendable 

trust funds: 
Excess (Deficiency) ofRevenues and Other Financing Sources 

Over (Under) Evenditures and Other Financing Uses 

Special Debt Capital eendable 
General RWellUtY Service Projects Trust 

GAAPBasis (as reported) 

Fund Funds 

$212,185 $273,372 

Funds 

$23,942 

Funds Funds 

wo,9w $38,121 

Increase (Decrease): 

Accrued Revenues at 

December31, 1998 

received during 1999 (734,812) (260,266) 0 (6,690) (13,140) 

Accrued Revenues at 

December31. 1997 

received during I998 741.365 216,381 0 5,672 10,274 

Accrued Eqenditures at 

December31, 1998 

paid during 1999 241,310 241,230 0 27,417 0 

Accrued Qxnditures at 

December31, 1997 

paid during 1998 (293,564) (331,516) 0 (114,700) 0 

Perspective Difference: 

Escrow Accounts 0 0 0 I 12,979 0 

Outstanding Encumbrances (102,919) (115,677) 0 (31,160) 0 

Budget Basis $63,565 $23,524 $23.942 ($57,481) $35,255 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

E. Cash and Cash Eauivalents 

Cash and cash equivalents include amounts in demand deposits, the State Treasury Asset 
Reserve (STAR Ohio) and short-term certificates of deposit with original maturities of three 
months or less. The STAR Ohio is considered an investment for purposes of GASB Statement 
No. 3, but it is reported as a cash equivalent in the general purpose financial statements because 
it is a highly liquid instrument which is readily convertible to cash. 

The City pools its cash for investment and resource management purposes. Each fund’s equity in 
pooled cash, including the investment instrument described above. represents the balance on 
hand as if each fund maintained its own cash and investments account. For purposes of the 
statement of cash flows, the share of equity in the pooled cash and investments of the proprietary 
funds is considered to be a cash equivalent. See Note 4 “Pooled Cash, Cash Equivalents and 
Investments.” 

F. Investments 

Investment procedures and interest allocations are restricted by provisions of the Ohio 
Constitution and the Ohio Revised Code. In accordance with GASB Statement No. 31, 
“Accounting and Financial Reporting .for Certain Invrstments and for External Investment 

Pools 1’1 the City records all its investments at fair value except for nonparticipating investment 
contracts (repurchase agreements and certificates of deposit) which are reported at cost. The 
City allocates interest among the various funds based upon applicable legal and administrative 
requirements. See Note 4. “Cash, Cash Equivalents and Investments.” 

The City has invested funds in the STAR Ohio during 1998. STAR Ohio is a” investment pool 
managed by the State Treasurer’s Office which allows governments within the State to pool their 
funds for investment purposes. STAR Ohio is not registered with the SEC as an investment 

company. but does operate in a manner consistent with Rule 2a7 of the Investment Company Act 
of 1940. Investments in STAR Ohio are valued at STAR Ohio’s share price which is the price 
the investment could be sold for on December 3 I. 1998. 

G. Inventorv 

Inventory is stated at cost (first-in, first-out) in the governmental funds, and at the lower of cost 
or market in the proprietary funds. The costs of inventory items are recorded as expenditures in 
the governmental and expendable trust funds when purchased and as expenses in the proprietary 
funds when used. 

- 20 - 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

H. Fixed Assets and Deweciation 

The accounting and reporting treatment applied to fixed assets is determined by the ultimate use: 

I. Property. Plant and Eauipment-General Governmental Purposes 

Fixed assets acquired or constructed for general governmental purposes are recorded as 
expenditures in the governmental funds and are capitalized at cost (or estimated historical cost 
for assets not purchased in recent years) in the General Fixed Assets Account Group. 
Contributed fixed assets are recorded at fair market value at the date received. 

Fixed assets consisting of certain improvements other than buildings. including roads, bridges. 
curbs and gutters, streets and sidewalks, drainage systems and lighting systems, have not been 
capitalized. Such assets normally are immovable and of value only to the City; therefore, the 
purpose of stewardship for capital expenditures can be satisfied without recording these assets. 
The City has elected not to record depreciation in the General Fixed Assets Account Group. 

2. Pro~ertv. Plant and Eauipment Proprietarv Funds 

Property, plant and equipment acquired by the proprietary funds are stated at appraised historical 
cost. Contributed fixed assets are recorded at fair market value at the date received. 
Depreciation has been provided using the straight-line method over the following estimated 
useful lives: 

Description Estimated Lives (Years) 

Buildings 20 40 
Improvements Other Than Buildings 25 - 65 
Machinery, Equipment, Furniture and Fixtures 3 - 20 

Proprietary fund type contributed capital is recorded at the fair market value of the related assets 
at the date received. Depreciation on contributed tixed assets resulting from grants, entitlements 
and shared revenues is recorded as an operating expense and closed along with other operating 
expenses directly to retained earnings. 

3. Capitalization of Interest 

In accordance with FASB Statement 62, the City adopted the policy of capitalizing net interest 
costs on funds borrowed to finance the construction of fixed assets. For the year ended 
December 31, 1998, interest cost of $106,348 was capitalized in connection with funds borrowed 
from the Ohio Water Development Authority. 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE I- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

I. Low-Term Obligations 

Long-term liabilities are being repaid from the following funds: 

Obligation Fund 

General Obligation Bonds Swimming Pool Debt Service Fund 

Special Assessment Bonds Water Fund. Sewer Fund 

Mortgage Revenue Bond Water Fund 

Capital Leases General Fund, Water Fund, 
Sewer Fund 

OWDA Loans 

OPWC Loans 

Compensated Absences 

Sewer Debt Reserve Fund 

Municipal Motor Vehicle Tax Fund 

General Fund, Street Fund, Fire Fund 
Cemetery Fund, Water Fund, 
Sewer Fund 

J. Compensated Absences 

In accordance with GASB Statement No. 16, “Accounting for Compensated Absences, ” vacation 
and compensatory time are accrued as liabilities when an employee’s right to receive 
compensation is attributable to services already rendered and it is probable that the employee 
will be compensated through paid time off or some other means, such as cash payments at 
termination or retirement. Leave time that has been earned but is unavailable for use as paid 
time off or as some other form of compensation because an employee has not met the minimum 
service time requirement, is accrued to the extent that it is considered to he probable that the 
conditions for compensation will be met in the future. 

Sick leave is accrued using the vesting method, whereby the liability is recorded on the basis of 
leave accumulated by employees who are eligible to receive termination payments as of the 
balance sheet date, and on leave balances accumulated by other employees who are expected to 
become eligible in the future to receive such payments. 

For governmental funds, the portion of unpaid compensated absences that is expected to be paid 
using expendable. available resources is reported as an expenditure in the fund from which the 

individual earning the leave is paid. and a corresponding liability is reflected in the account 
“Compensated Absences Payable.” The long-term portion of the liability is reported in the 
General Long-Term Obligations Account Group. 

Compensated absences are expensed in the water and sewer enterprise funds when earned, and 
the related liability is reported within the fund. 

K. Pensions 

The provision for pension costs is recorded when the related payroll is accrued and the obligation 
is incurred. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

L. Bond Discounts/Issuance Costs 

In governmental fund types. bond discounts and issuance costs are recognized in the current 
period. Bond discounts and issuance costs for proprietary fund types are deferred and amortized 
over the term of the bonds using the bonds-outstanding method, which approximates the 
effective interest method. Bond discounts are presented as a reduction of the face amount of 
bonds payable, whereas issuance costs are recorded as deferred charges. 

M. Interfund Transactions 

During the course of normal operations, the City has numerous transactions between funds. 
lnterfund transactions are generally classified as follows: 

l Operating transfers are reported as “Other Financing Sources and Uses” in the 
governmental funds, as “Operating Transfers In” by the recipient fund, and “Operating 
Transfers Out” by the disbursing fund. 

l Residual Equity Transfers are nonroutine or nonrecurring transfers between funds and 
are reported as additions to or deductions from the fund equity balance. 

Transactions that would be treated as revenues and expenditures if the transactions involved 
organizations external to the City are similarly treated when involving other funds of the City. 
The City also advances cash from one fund to another as necessary to meet current obligations. 
There were no residual equity transfers made during 1998. 

N. Contributed Capital 

Proprietary fund type contributed capital is recorded at fair market value of the related assets at 
the date received. Depreciation on contributed fixed assets resulting from grants, entitlements 
and shared revenues is recorded as an operating expense and closed along with other operating 
expenses directly to retained earnings. 

0. Reservations of Fund Balance 

Reserves indicate that a portion of fund balance is not available for expenditure or is legally 
segregated for a specific future use. Fund balances are reserved for prepaid items, inventories of 
supplies and encumbered amounts that have not been accrued at year end. 

P. Total Columns on Combined Financial Statements - Overview 

Total columns on the “Combined Financial Statements-Overview” are captioned “Memorandum 
Only” to indicate they are presented only to facilitate financial analysis. Data in these columns 
does not present financial position. results of operations or cash flows in conformity with 
generally accepted accounting principles, nor is such data comparable to a consolidation. 
Interfund eliminations have not been made in the aggregation ofthis data. 

- 23 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 2 -CHANGES IN ACCOUNTING PFUNCIPLE 

A. Implementation of GASB Statement No. 31 

During fiscal year 1998. the City implemented GASB Statement No. 31, “Accounting und 
Financial Reportiq for Certain Investn~ents and ,for External lnvestn~~~ts Pools.” The 

statement established accounting and reporting guidelines for government investments and 

investment pools. Certain investments which were reported at cost in previous years are non 

reported at fair value. The implementation has not required a restatement of fund balance at 

December 31. 1997. 

B. Implementation of GASB Statement No. 32 

The Internal Revenue Code previously required that Section 457 deferred compensation plan 

assets remain the property of the employer government until available to the employee or 

beneficiary. Under these regulations, plan assets were recorded in the City’s deferred 

compensation agency fund. 

Recent changes to the Internal Revenue Code require Section 457 plan assets to be held in trust 

for the exclusive benefit of the employees. These plans must establish trust agreements prior to 

January I, 1999. During 1998, the Ohio Public Employees Deferred Compensation Program 

implemented a Trust Agreement to hold all Plan assets for the employer, whenever contributed. 

for the exclusive be&it of participants and their beneficiaries. Accordingly, the City has 

implemented GASB Statement No. 32. “Accounting und Financial Reporting for Internal 
Revenue Code Section 457 Deferred Compensution Phns” which requires that such assets held 

in trust_ not be reflected on the government’s financial statements. Inasmuch as the City no 

longer has an accounting fiduciav responsibility for the deferred compensation assets, the 

beginning balance of the agency funds has been restated to show the reduction of $818.996 

representing the balance of deferred compensation at December 3 I, 1997. The adjustment 

resulted in the following changes to the agency funds asset/liability balances at December 31, 

1997: 

~ency Funds: 

Asset/Liability Balance - December 3 I. I997 (as reported) $I ,077,844 

Adjustment due to change in accounting principle (815.996) 

Asset/Liability Balance December 3 I, 1997 (restated) $261.848 

NOTE 3 - COMPLIANCE AND ACCOUNTABILITY 

Fund DeJicits- The fund deficits at December 31, 1998 of $40.433 in the Police Pension Fund, $46,359 

in the Fire Pension Fund and $914 in the Park Fund (special revenue funds) arise from the recognition of 

expenditures on the modified accrual basis which are greater than expenditures recognized on the 

budgetary basis. Deficits do not exist under the budgetary basis of accounting. Operating transfers are 

provided when cash is required. not when accruals occur. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 4 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS 

Cash resources of several individual funds are combined to form a pool of cash and investments. In 

addition, investments are separately held by a number of individual funds. Pooled monies held in the 
State Treasur); Asset Reserve (STAR Ohio) are included as cash and cash equivalents for financial 

statement reporting purposes. However. these monies are classified as investments for footnote 
disclosure purposes. Statutes require the classification of funds held by the City into three categories: 

Category I consists of “active” funds those funds required to be kept in “cash” or “near cash” status for 
immediate use by the City. Such funds must be maintained either as cash in the City Treasury or in 
depository accounts payable or withdrawable on demand, including negotiable order of withdrawal 
(NOW) accounts. 

Category 2 consists of “inactive” funds those funds not required for use within the current two year 
period of designation of depositories. Inactive funds may be deposited or invested only as certificates of 
deposit maturing no later than the end of the current period of designation of depositories. 

Category 3 consists of “interim” funds - those funds not needed for immediate use but needed before the 
end of the current period of designation of depositories. Interim funds may be invested or deposited in 
the following securities: 

. United States treasury notes, bills, bonds, or any other obligation or security issued by 
the United States treasury or any other obligation guaranteed as to principal or interest 
by the United States: 

l Bonds. notes, debentures, or any other obligations or securities issued by any federal 
government agency or instrumentality, including but not limited to, the federal national 
mongage association, federal home loan bank, federal farm credit bank, federal home 
loan mortgage corporation, government national mortgage association, and student loan 
marketing association. All federal agency securities shall be direct issuances of federal 
government agencies or instrumentalities; 

l Written repurchase agreements in the securities listed above provided that the market 
value of the securities subject to the repurchase agreement must exceed the principal 
value of the agreement by at least two percent and be marked to market daily, and that 
the term of the agreement must not exceed thirty days; 

l Interim deposits in eligible institutions applying for interim funds; 

l Bonds and other obligations of the State of Ohio; 

l No-load money market mutual funds consisting exclusively of obligations described in 
the first two bullets of this section and repurchase agreements secured by such 
obligations, provided that investments in securities described in this division are made 

only through eligible institutions, and 

l The State Treasury Asset Reserve of Ohio (STAR Ohio), 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 4 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued) 

Ohio Law requires that deposits be placed in eligible banks or savings and loan associations located in 

Ohio. Any public depository in which the City places deposits must pledge as collateral eligible 

securities of aggregate market value equal to the excess of deposits not insured by the Federal Deposit 

Insurance Corporation (FDIC). The securities pledged as collateral are pledged to a pool for each 

individual financial institution in amounts equal to at least 110% of the carrying value of all public 

deposits held by each institution. Obligations that may be pledged as collateral are limited to obligations 

of the United States and its agencies and obligations of any state. county. municipal corporation or other 

legally constituted authority of any other state. or any instrumentality of such county. municipal 

corporation or other authority. Based upon criteria described in GASB Statement No. 3, “Deposirs With 
Financial Institutions. Investments (including Repurchase Agrrements,l and Reverse Rcpurchuse 
A~reen~nts,” collateral held in single financial institution collateral pools with securities being held b) 

the pledging financial institution’s agent in the pool’s name are classified as Category 3. 

The GASB has established risk categories for deposits and investments as follows: 

Deposits: 

Category I Insured or collateralized with securities held by the City or by its agent 

in the City’s name. 

Category 2 Collateralized with securities held by the pledging financial 

institution’s trust department or agent in the City’s name. 

Category 3 Uncollateralized with securities held by the pledging financial 

institution’s trust department or agent but not in the City’s name. 

Inv~stnlents: 

Category I Insured or registered, with securities held by the City or its agent in the 

City’s name. 

Category 2 Uninsured and unregistered, with securities held by the counterparty’s 

trust department or agent in the City’s name. 

Category 3 Uninsured and unregistered, with securities held by the counterparty or 

by its trust department or agent but not in the City’s name. 

A. Dewsits 

At year end, the carrying value of the City’s deposits was $5,478,910 and the bank balance was 

$5.628.394. Of the bank balance. $400,000 was insured by the Federal Deposit Insurance 

Corporation (FDIC). The remaining deposits were classified as Category 3. 

B. Investments 

The City’s investments at December 3 I, 1998 were as follows: 

Non-Categorized lnwstments 

STAR Ohio 

26 

Fair Valw 

$820,528 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 4 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued) 

C. Reconciliation of Cash. Cash Eauivalcnts and Investments 

The classification of cash_ cash equivalents and investments on the combined financial 

statements is based on criteria set forth in GASB Statement No. 9. STAR Ohio is treated as a 

cash equivalent. The classification of cash and cash equivalents (deposits) for purposes of this 

note is based on criteria set forth in GASB Statement No. 3. 

A reconciliation between classifications of cash and investments on the combined financial 

statements and the classifications per items A and B ofthis note are as follows: 

Cash and Cash 

Equivalents Investments 

Per Combined Balance Sheet X6.299,438 $0 

Investments: 

STAR Ohio (820,528) 820,528 

Per GASB Statement No. 3 $5.478.910 $820.528 

NOTE 5 - TAXES 

A. Pro~ertv Taxes 

Property taxes include amounts levied against all real estate and public utility property. and 

tangible personal property used in business and located in the City Real property taxes (other 

than public utility) collected during 199X were levied after October I, 1997 on assessed values as 

of January I. 1997, the lien date. Assessed values were established by the County Auditor at 

35% of appraised market value. All property is required to be reappraised every six years. and 

equalization adjustments are made in the third year following reappraisal. The last revaluation 

was completed in 1997. Real property taxes are payable annually or semiannually. The first 

payment is due January 20: the remainder is payable by June 20. 

Taxes collected from tangible personal property (other than public utility) in one calendar year 

are levied in the prior calendar year on assessed values during and at the close of the most recent 

fiscal year of the taxpayer that ended on or before March 3 I of that calendar year. and at the tax 

rates determined in the preceding year. 

Tangible personal property used in business (except for public utilities) is currently assessed for 

ad valorem taxation purposes at 25% of its true value. Amounts paid by multi-county taxpayers 

are due September ?O of the year assessed. Single county taxpayers may pay annually or 

semiannually: the first payment is due April 30; the remainder is payable by September 20. 

Public utility real and tangible personal property taxes collected in one calendar year are levied 

in the preceding calendar year on assessed values determined as of December 31 of the second 

year preceding the tax collection year, the lie” date. Certain public utility tangible personal 

property is currently assessed at 100% of its true value. Public utility property taxes are payable 

on the same dates as real property taxes described previously. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 5 - TAXES (Continued) 

A. Propertv Taxes (Continued) 

The County Treasurer collects property taxes on behalf of all taxing districts in the County 

including the City of Cambridge. The County Auditor periodically remits to the City its portion 

of the taxes collected. 

The full tax rate for all City operations for the year ended December 31. 1998 was $14.00 per 

$1,000 of assessed value. The assessed value upon which the 1998 tax receipts were based was 

$122.91 I,1 IO. This amount constitutes $81.849,990 in real property assessed value, $10,401,930 

in public utility assessed value and $25,156,760 tangible personal property assessed value. Ohio 

law prohibits taxation of property from all taxing authorities in excess of 1% of assessed value 

without a vote of the people. Under current procedures, the City’s share is 1.40% (14.00 mills) 

of assessed value. 

B. Income Tax 

The City levies a tax of I .2% on all salaries, wages, commissions and other compensation and on 

net profits earned within the City as well as on incomes of residents earned outside the City. In 

the latter case, the City allows a credit of 100% of the tax paid to another municipality to a 

maximum of the total amount assessed. 

Employers within the City are required to withhold income tax on employee compensation and 

remit the tax to the City either monthly or quarterly, as required. Corporations and other 

individual taxpayers are required to pay their estimated tax quarterly and file a declaration 

annually. 

NOTE 6 - RECEIVABLES 

Receivables at December 3 I, 1998. consisted of taxes, accounts receivable, loans, interest and 

intergovernmental receivables arising from shared revenues. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 7 - OPERATING TRANSFERS 

Following is a summary of operating transfers in and out for all funds for 1998: 

Fund 

General Fund 

Special Revenue Funds: 

Fire Protection Fund 

Cemetery Fund 

Street Fund 

Police Pension Fund 

Edward Byrne Memorial Grant Fund 

Fire Pension Fund 

Municipal Airpon Fund 

Tree Fund 

FEMA Fund 

Total Special Revenue Funds 

Capital Projects Fund: 

Capital Project Issue 11 Fund 

Expendable Trust Funds 

Cemetery Endowment Trust Fund 

Enterprise Funds: 

Sewer Fund 

Water Fund 

Total Enterprise Funds 

Total All Funds 

Transfer In Transfer Out 

$0 $3 12,303 

0 

60.000 

0 

145,270 

1.250 

168.337 

80,783 

5,000 

0 

460,640 

25.000 0 

0 

512,057 

65.528 

577.585 

$1,063.225 

168,337 

0 

0 

0 

0 

0 

0 

0 

577,585 

745.922 

5,000 

0 

0 

0 

$1.063.225 

NOTE 8 - FIXED ASSETS 

A. General Fixed Assets 

Summary by category of changes in general fixed assets: 

Decetrber3l, Decen+xr31, 

Categoly 1997 Additions Deletions 1998 

land $470,269 $0 $0 $470,269 

Buildings 2,204.31 I 1,055 0 2,205,366 

Improvenmts Other Than Buildings 1,64x397 0 0 1,668,397 

Machinery and Equipn-ent 2,894,429 302,873 (39,309) 3,157,993 

Construction in Progress 0 6.626 0 6.626 

Totals $7237,406 $310,554 ($39.309) $7.508.651 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 8 - FIXED ASSETS (Continued) 

B. Proprietaw Fixed Assets 

Summary by Category at December 3 I, 1998: 

Categ0ly 

Land 

Buildings 

Improvements Other Than Buildings 

Hist& Accumulated Book 

Cost Depreciation Value 

$222,088 $0 $222,088 

9.245.558 (2,187,783) 7,057,775 

13.463.084 (4.716.004) 8,747,0X0 

Machinery and Equipment 1,096,324 (798,532) 297.792 

TOtal $24,027,054 ($7.702.319) $16.324.735 

NOTE 9 -DEFINED BENEFIT PENSION PLANS 

All of the City‘s full-time employees participate in one of two separate retirement systems which are 

cost-sharing multiple employer defined benefit pension plans. 

A. Public Employees Retirement System (the “PERS of Ohio”) 

The following information was provided by the PERS of Ohio to assist the City in complying 

with GASB Statement No. 27, “Accounting fir Pensions by State and Local Governnwzt 
Employers. ” 

All employees of the City, except full-time uniformed police officers and full-time firefighters, 

participate in the PERS of Ohio. a cost-sharing multiple employer defined benefit pension plan. 

The PERS of Ohio provides retirement and disability benefits. annual cost-of-living adjustments 

and death benefits to plan members and beneficiaries. Chapter 145 of the Ohio Revised Code 

provides statutory authority to establish and amend benefits. The Public Employees Retirement 

System of Ohio issues a stand-alone financial report that includes financial statements and 

required supplementary information for the PERS of Ohio. Interested parties may obtain a copy 

by making a written request to 277 East Town Street, Columbus, Ohio 43215-4642 or by calling 

(614) 466.2085 or I-800-222-7377. 

The Ohio Revised Code provides statutory authority for employee and employer contributions. 

The employee contribution rate is 8.5%. The 1998 employer contribution rate for local 

government employer units was 13.55%. of covered payroll, 9.35% to fund the pension and 4.2% 

to fund health care. The contribution requirements of plan members and the City are established 

and may be amended by the Public Employees Retirement Board. The City’s contributions to the 

PERS of Ohio for the years ending December 3 I, 1998, 1997 and I996 were $402,243, $383,9 I6 

and $352,618, respectively, which were equal to the required contributions for each year. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 9 -DEFINED BENEFIT PENSION PLANS (Continued) 

A. Public Employees Retirement System (the “PERS of Ohio”) (Continued) 

The PERS of Ohio provides postemployment health care benefits to age and service r&ants 

with ten or more years of qualifying Ohio service credit and to primary survivor recipients of 

such retirants. Health care coverage for disability recipients is also available. A portion of each 

employer’s contribution to the PERS of Ohio is set aside for the funding of post retirement health 

care. The Ohio Revised Code provides statutory authority requiring public employers to fund 

postemployment health care through their contributions to the PERS of Ohio. The portion of the 

1998 employer contribution rate (identified above) that was used to fund health care for the year 

1998 was 4.2% of covered payroll which amounted to $124,680. 

Other Postemployment Benefits (OPEB) are financed through employer contributions and 

investment earnings thereon. Funding and accounting were on a pay-as-you-go basis. The 

contributions allocated to retiree health care, along with investment income on allocated assets 
and periodic adjustments in health care provisions are expected to be sufficient to sustain the 

program indefinitely. Expenditures for other postemployment benefits during 1998 were 

$440,596,663. As of December 31, 1998, the unaudited estimated net assets available for future 

OPEB payments were $9,447.325.318. The number of benefit recipients eligible for OPEB at 

December31, 1998w’as 115.579. 

During 1997, the Retirement Board adopted a new calculation method for determining employer 

contributions applied to OPEB. Under the new method, effective January I, 1998, employer 

contributions. equal to 4.2% of member covered payroll, are used to fund health care expenses. 

Under the prior method, accrued liabilities and normal cost rates were determined for retiree 

health care coverage. 

B. Police and Firemen’s Disabilitv and Pension Fund (the PFDPF System of Ohio) 

All City full-time police officers and full-time firefighters participate in the Police and Firemen’s 

Disability and Pension Fund of Ohio (the “PFDPF System of Ohio”), a cost-sharing multiple- 

employer defined benefit pension plan. The PFDPF System of Ohio provides retirement and 

disability benefits, annual cost of living adjustments and death benefits to plan members and 

beneficiaries. Contribution requirements and benefit provisions are established by the Ohio State 

Legislature and are codified in Chapter 742 of the Ohio Revised Code. The Police and 

Firemen’s Disability and Pension Fund of Ohio issues a stand-alone financial report that includes 

financial statements and required supplementary information for the PFDPF System of Ohio. 

Interested parties may obtain a copy by making a written request to 140 East Town Street, 

Columbus, Ohio 4321 j-5164 or by calling (614) 228.2975. 

Plan members are required to contribute 10.0% of their annual covered salary. while employers 

are required to contribute 19.5% and 24.0% respectively for police officers and firefighters. The 

City’s contributions to the PFDPF System of Ohio for the years ending December 31, 1998, 1997 

and 1996 were $170.992? $163.565 and $156,503 for police and $193,405. $171,630 and 

$173,439 for firefighters. respectively, which were equal to the required contributions for each 

year. 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 9 -DEFINED BENEFIT PENSION PLANS (Continued) 

B. Police and Firemen’s Disabilitv and Pension Fund (the PFDPF System of Ohio) (Continued) 

The PFDPF System of Ohio provides postemployment health care coverage to any person who 

received or is eligible to receive a monthly benefit check or is a spouse or eligible dependent 

child of such person. An eligible dependent child is any child under the age of I8 whether or not 

the child is attending school, or under the age of 22 if attending school on a full-time or 

two-thirds basis. The Ohio Revised Code provides that health care costs paid from the funds of 

the Police and Firemen’s Disability and Pension Fund shall be included in the employer’s 

contribution rate. The Ohio Revised Code also provides statutory authority allowing the Fund’s 

Board of Trustees to provide postemployment health care coverage to all eligible individuals 

from the employer’s contributions to the PFDPF System of Ohio. 

The portion of the 1998 covered payroll that was used to fund postemployment health care 

benefits was $56,997 representing 6.50% of covered payroll for police and $52,381 representing 

6.50% of covered payroll for fire. Health care funding and accounting were on a pay-as-you-go 

basis. In addition, since July I, 1992 most retirees have been required to contribute a portion of 

the cost of their health care coverage through a deduction from their monthly benefit payment. 

As of December 31. 1997, the number of participants eligible to receive health care benefits was 

I I.239 for police and 9.205 for firefighters. The PFDPF System of Ohio does not provide 

separate data on the funded status and funding progress of postemployment health care benefits. 

The Fund’s total health care expenses for the year ended December 31, 1997 were $76.459.832. 

NOTE 10 - COMPENSATED ABSENCES 

All full-time City employees earn sick leave at the rate of I.25 days per calendar month of active service. 

Upon separation from the City an employee with service of tive years or more with the City receives a 

lump sum settlement for all unused sick leave at the rate of one-half of all unused sick leave or a 

maximum of 60 days or 480 hours. The monetary compensation is at the hourly rate of compensation of 

the employee at the time of resignation if the employee is not given credit at his next place of 

employment. 

At December 3 I. 1998 the total liability for accumulated unpaid sick leave time and unpaid 

compensatory time recorded in the General Long-Term Obligations Account Group was as follows: 

HOIll AlKWllt 

Sick Leave 45,922 $316,170 
Compensatory Time 119 1,630 

Total 46,041 $317,800 

In addition. the accrued liability for accumulated unpaid sick leave time recorded in the enterprise funds 

decreased $3,328 from a beginning year balance of $13 1,674 to an ending year balance of $128.346. 

- 32 - 



THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 1 1 - CAPITAL LEASES 

The City is obligated under two leases for cemetery mowers and water department mowers. Both leases 

are accounted for as capital leases. The cost of the equipment obtained under capital leases is included in 

the appropriate proprietary fund or the General Fixed Assets Account Group and the related liability is 

included in the appropriate proprietary fund or the General Long-Tam Obligations Account Group. 

The following is a schedule of the future minimum lease payments under capital leases, together with the 

net present value ofthe minimum lease payments as of December 31, 1998. 

Gsleral 

Long-TU-“l 

Enterprise Obligations 

Year Ending December 31, Funds Account Group Totals 

1999 $12,181 $5,063 $17,244 

2000 12,181 5,063 17,244 

2MJl 12,181 0 12,181 

2002 3,045 0 3.045 

Minimum Lease Payments 39,588 10.126 49,714 

Less anwunt representing 
interest at the City’s incremental 
borrowing rate ofinterest (4,132) (709) (4.841) 

Present value ofminimum lease payments $35,456 $9,417 $44,873 

This space left intentionally blank. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 12 - LONG-TERM OBLIGATIONS 

Long-term debt and other long-term obligations ofthe City at December 3 I. 1998 were as follows: 

Balance Balance 

December31, issued Duccmber31. 
1997 (Retired) 1998 

Enterprise Funds Lang-Term Debt: 
Mortgage Revenue Bond: 

Wateruorks hnprovcment 1995. 2015 $3247.499 (Sll5.000) 
6.507 $3.139.086 

Total Mongagr Revenue Bond 3.247.499 (108.413) 3.139.086 
Special4ssessment Bonds: 

Waterline Improvement 1997. 2017 51.268 (1.297) 
31 30.022 

Sewerline lmor"veme"r ,997. 2017 146.434 (3.7031 

Total Special Assessment Bonds 
ow DA Loans: 

Water Pollution Improvement 
Wafer Pollution Improvement 

'lolalow Ll.4 Loans 

Tolal Enterprise Funds Long-Term Debt 

Other Enterprise Long-Term Obligations: 
Capital Leases 

Total Enterprise Funds Long-~lerm Debt and 
Orher Enterprisr Long-Term Obligations 

General Long-Term Debt: 
General Obligation Bunds: 

Recreational Facility Bonds 

Ohio Public Works Commission Loans: 
Various Street Paving '92 
Street Paving ‘93B 
Various Street RrsurExm~ 
Street Project ‘98 
Street Proicct ‘94 
Street Project ‘95 

.TotalOhio Public Works Commission Loans 

Total ticnrral Lone-~rerm Debt 

Other Long-Term Obligations: 
Compensated Absences 
Capital Leases 
Accrued Pension Liabilit! 

Total Othrr Long-Term Obligations 

Total General Long-Term Debt and 
Other Lone-Term Obligations 

146 142.877 
1973702 (4.803) 192.8Y9 

2011 3.806.659 (214.051) 3.592.608 
2019 2.489.925 1.361.333 3.851.258 

6.296.584 1.147.282 7.443.866 

9.741.785 1.034.066 10.775.851 

44.895 (9.439) 35.456 

$9.786.680 $1.024.627 %10.811.3"7 

2004 $1.085.000 ($130.000) $9jj.000 

1998 2.772 (2.772, 0 
2004 20.020 (3.080) 16.940 
2004 IO.408 (1.736) 8.672 
2004 0 9.986 9.986 
2005 10.719 (1.430) 9.289 
2006 22.352 (2.794) 19.i58 

66.271 (1.X26) 64.445 

1.151.271 (131.826) 1.019.445 

314.997 2.803 317.800 
13.536 (4.119) 9.417 

592.483 (6.642) 5X5.841 
921.016 (7.958) 913.058 

$2072.287 ($139.784) $1.932303 

The principal amount of the City’s special assessment debt outstanding at December 3 I, 1998, $192,899, 

is general obligation debt (backed by the full faith and credit of the City) that is being retired with the 

proceeds from special assessments levied against benefited property owners. The City is obligated to 

repay the debt irrespective of the amount of special assessments collected from property owners. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FlNANCL4L STATEMENTS 

NOTE 12 - LONG-TERM OBLIGATIONS (Continued) 

A summary of the City’s future long-term debt funding requirements, including principal and interest 

payments as of December 31, 1998 follows: 

GenaalObli~~Uion Bond Mon~RevrnueBond OWDALoms Special Assessments 

YCZS Principal Interest Principal lnterest Principal I"15KS1 Principal lnterrst 

1999 $140.000 $51.236 $113.660 $172.375 $353.138 $331.162 $1.808 $10.768 

2000 145.000 44.096 118.918 166.495 369.756 314.544 4.814 IO.540 

2001 155.000 36.556 129.196 160.245 387.166 297.135 4.818 10.305 

2002 163.000 28.340 134.484 153.360 405.402 278.899 4.823 10.065 

2003 170.000 19.430 144.793 146.150 424;506 259.795 9.833 9.X20 

2004.2008 180.000 10.080 R39.099 6C4.613 2.442.481 979.020 49.318 41.450 

2009-2013 0 0 1.114.513 342.100 1.793.686 422.594 34.576 27.550 

2014.2035 0 0 344.423 45,375 1.267.731 145.067 59.909 8,700 

Totals $955.000 $189.738 $3.139.086 $1.790.713 $7.443.866 $3.028.216 $192.899 $129.198 

Police/Fire 

Years 

1999 

oPwCLo?ns Accrued Pension Liability Capital Leases Total 

Principal lnterrst Principai Interest Principal 1ntrrest principal Interest 

%ll;O35 $0 $6.927 $24.825 $14.595 $2.649 $644.163 $593.015 

2000 

2001 

2002 

2003 

2004-2008 

2009-2013 

2014-2035 

T",dS 

Il.035 0 

Il.035 0 

11.035 0 

11.035 0 

9.270 0 

0 0 

0 0 

- $64443 $0 

7.224 24.528 15.716 

7.535 24.217 I I.550 

7.858 23.894 3.012 

8.196 23.556 0 

46.573 112.189 0 

57.476 101.290 0 

444.052 238.200 0 

85X5.841 - $572.699 $44.873 

I.529 672,463 561.732 

630 706.300 529.088 

32 731.614 494.590 

0 768.363 458.751 

0 3.566.741 1.747.352 

0 3.020.251 x93.534 

0 2.316.115 437.342 

$4.840 $12.426.010 $5.715.404 

A. Police and Firemen’s Pension Fund 

The City’s liability for past service costs related to the Police and Firemen’s Pension Fund at 

December 3 1, 1998 was $1.158.540 in principal and interest payments through the year 2035. 

Only the principal amount of $585,841 is included in the General Long-Term Obligations 

Account Group. 

B. Revenue Bond Covenants 

Provisions of the revenue bond require the City to do the following: 

I. Make monthly deposits to Fifth Third Bank equal to l/l2 of annual principal and interest 

amounts minus investment earnings on the deposits. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 12 - LONG-TERM OBLIGATIONS (Continued) 

B. Revenue Bond Covenants (Continued) 

2. Deposit monthly $2,500 into a City-held Water Replacement and Improvement Account 

until the balance in the account totals $300.000. Moneys may be spent from the account for 
replacements and improvements to the water system at any time. As long as the balance is 
less than $300,000, monthly deposits will be made. 

3. Annually the City will review the previous year’s receipts and expenditures in the water 
fund. In any year that receipts are not sufficient after deducting operating and maintenance 
expenses to equal 110% of debt service, an outside consultant must be hired to review rates 
and the City must then act upon his recommendations within 60 days of the receipt of those 
recommendations. 

NOTE 13 - INSURANCE AND RISK MANAGEMENT 

A. Self Insurance 

The City maintains a self-funded health insurance program with claims processed by Harrington. 
Administrators on behalf of the City. A separate Self-Insurance Fund (an internal service fund) 
was created in 1989 to account for and finance the health insurance program. As an integral part 
of the health insurance program, a reinsurance policy has been purchased which covers claims in 
excess of $35.000 per individual per year up to a maximum of $l,OOO,OOO per individual per 
lifetime. Settled claims have not exceeded the commercial coverage limits in any of the past 
nine fiscal years. 

All funds of the City from which employee salaries are paid participate in the health insurance 
program and make payments to the Self-Insurance Fund. The reserve was $103,022 at 
December 31. 1998 and is reported as a reserve of the Self Insurance Fund balance. Total 
contributions to the program during the year were $449,447. The claims liability of $98.557 
reported in the Self Insurance Fund at December 3 I. 1998 is based on the requirements of GASB 
Statement No. IO, “Accounting und Financial Reporting for Risk Finuncing and Related 
Insurance Issurs.” which requires that a liability for claims be reported if information prior to 
issuance of the financial statements indicates that it is probable a liability has been incurred at 
the date of the financial statements and the amount of the loss can be reasonably estimated. 

Changes in the Fund’s claims liability amount in tiscal 1997 and 1998 were as follows: 

Current Year 
Beginning of Claim and Balance at 
Fiscal Year Changes in Claim FiSd 

Fiscal Year Liability Fstimtes Payments Year End 

1w7 $26.845 $275.738 ($218,721) $83,862 
,998 83,930 98,557 

Less: Reimbursements 
Receivable (68) 0 

1998 Net ofReimbursements $83,862 $297,589 ($282,894) $98,557 
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NOTE~TOTHEG~ERALPURPOSEF~ANCIAL~TATEME~T~ 

NOTE 13 - INSURANCE AND RISK MANAGEMENT (Continued) 

B. Other Insurance 

The City is exposed to various risks of loss related to torts: theft of, damage to and destruction of 

assets: errors and omissions; injuries to employees and natural disasters. The City of Cambridge 

is a participant in the Ohio Municipal League Joint Self-insurance Pool (the “Pool”). The Pool 

was established in 1987 and is administered under contract by the Ohio Municipal League to 

provide a program of property and casualty insurance for its member organizations throughout 

the State of Ohio. 

The Pool’s general objectives are to formulate, develop and administer a program of insurance. to 

obtain lower costs for that coverage, and to develop a comprehensive loss control program on 

behalf of the member political subdivisions. Political subdivisions joining the Pool may 

withdraw at the end of any coverage period upon 60 days prior written notice to the Pool. Under 

agreement. members who terminate participation in the Pool as well as current members are 

subject to a supplemental assessment or a refund. at the discretion of the Board of Trustees, 

depending on the ultimate loss experience of all the entities it insures for each coverage year. To 

date, there has been no assessments or refunds, due to the limited period of time that the Pool has 

been in existence and the nature of the coverage that is afforded to the participants. 

The City of Cambridge obtained insurance coverage from the Pool for years 1997 1998 for 

losses related to liability, property, and automobile. 

The City of Cambridge carried commercial (or maintained self-insurance) insurance coverage for 

the years 1997 1998 for all other risks and pays unemployment claims to the State of Ohio as 

incurred. Settled claims resulting from these risks have not exceeded commercial insurance 

coverage in any of the past three years. 

Each participant makes an annual “contribution“ to the Pool for the coverage they are provided, 

based on rates established by the Pool, using anticipated and actual results of operation for the 

various coverages provided. Participants are also charged for a “surplus contribution” that is 

used to build the Pool’s retained earning account to fund the activities of the Pool. During 1998, 

the City of Cambridge made contributions to the Pool totaling $93.521. 

In the ordinary course of business, the Pool cedes a portion of its exposure to other insurers. 

These arrangements are placed by a subsidiary of the Pool operator and limit the maximum net 

loss on individual risks. 

Treaty basis casualty excess of loss contracts in force at December 3 I, I998 generally protect the 

Pool against individual losses over $150.000 ($200,000 from November I, 1992 to October 3 I, 

1993). 

Additionally, treaty basis property coverage protects the Pool against losses subject to a 

deductible of $50,000 beginning November I, 1994. Previously the deductible was lesser of 

$50.000 per location or $100,000 per occurrence. Since November I, 1990, the Pool is limited to 

an annual aggregate loss of $300,000 ($150,000 prior to November I, 1990) under this treaty. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 13 - INSURANCE AND RISK MANAGEMENT (Continued) 

B. Other Insurance (Continued) 

The Pool is, and ultimately the participants are, contingently liable should any reinsurer become 

unable to meet its obligations under the reinsurance agreements. 

Workers’ Compensation claims are covered through the City’s participation in the State of Ohio’s 

program. The City pays the State Workers’ Compensation System a premium based upon a rate 

per $100 of payroll. The rate is determined based on accident history and administrative costs, 

The City pays unemployment claims to the State ofOhio as incurred 

NOTE 14 - CONTRIBUTED CAPITAL 

A schedule of changes in contributed capital is presented below: 

Water Fund Sewer Fund Total 

Balance at Beginning ofYear $1,855,194 $2.974.328 $4,829,522 
Additions: 

Contributions by Other Govemnrnts 71,100 0 71,100 

Balance at End ofYear $13926,294 $23974.328 $4.900.622 

NOTE 15 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS 

Included in the services provided by the City financed primarily by user charges are water treatment and 

distribution and wastewater collection and treatment. The key financial information for the year ended 

December 3 I, 1998 for these enterprise activities is as follows: 

Operating Revenues 

Depreciation 

Operating l”come 

Operating Transfers In 

Net Income 
Property, Plant and Equipment: 

Additions 

Deletions 

Assets 

Net Working Capital 

Loans and Bonds Payable 

Total Equity 

Water Sewer Total 

$2.094.61 I $1.834.332 $3,92X,743 

222.335 199.139 421.474 

416,556 534.889 951,445 

65,528 5 12.057 577,585 

200.630 849.8 II I ,050.441 

I .682.913 512.016 2,194.929 

23.129 26.342 50,071 

11.108.457 9.274.195 20,382,652 

1.897.219 l,I55.95; 3,053,172 

7.040,366 3,735,485 10,775,851 
3.689.507 5,306,567 X,996,074 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE 16 -JOINTLY GOVERNED ORGANIZATION 

The City is associated with the Southeastern Ohio Narcotics Team (S.E.N.T.). S.E.N.T. is a multi 

jurisdictional drug task force with the primary goal of combating major narcotic traffickers in Belmont. 

Carroll, Guernsey. Harrison, Monroe. and Tuscarawas Counties. S.E.N.T. is jointly governed among the 

participating counties and cities. A grant is received from the State of Ohio of which the participating 

entities must match 25 percent. Of the 32 board members, the City appoints two. Each member‘s 

control over the operation of S.E.N.T. is limited to its representation on the board. In 1998 the City 

contributed $3,925 to S.E.N.T. which represents 6.80% of total contributions. 

NOTE 17 - CONSTRUCTION COMMITMENTS 

As of December 3 I, 1998, the City had the following commitments with respect to capital projects: 

Remaining Expected 

Construction Date of 

Capital Projects Commitment Completion 

Repairs of Flood Damaged Electrical System $130,447 2/99 

Repairs of Flood Damaged Sanitary Sewer 22.500 2/99 

Construction Management at the Water Treatment Plant 11,012 3199 

Water Distribution System Analysis 2,680 3/99 

Engineering Services for Design of Water Plant 35,368 3/99 

Total $202.007 

NOTE 18 - CONDUIT DEBT OBLIGATIONS 

From time to time, the City has issued Revenue Bonds to provide financial assistance to the City’s 

hospital facilities. The monies are used primarily for upgrades to these facilities. The City has no 

obligation for the repayment of this debt. The bonds are not bonded indebtedness of the City and are 

therefore not reported on the City‘s balance sheet. At December 31. 1998, there were two series of 

Revenue Bonds outstanding. with a principal amount payable of $20.295.000. 

NOTE 19 - CONTINGENCIES 

The City is a party to various legal proceedings which seek damages or injunctive relief generally 

incidental to its operations and pending projects. The City’s management is of the opinion that the 

ultimate disposition of various claims and legal proceedings will not have a material effect. if any, on the 

financial condition ofthe City. 
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THE CITY OF CAMBRIDGE, OHIO 

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS 

NOTE20-YEARZOOOISSUE 

The year 2000 issue is the result of shortcomings in many electronic data processing systems and other 
equipment that may adversely affect the government’s operations as early as fiscal 1999. 

The City has completed an inventory of computer systems and other equipment necessary to conducting 
City operations and has completed remediation, testing and validation as follows: 

Accounting and Finuncial Reporting Systems, Payroll and Related Benefits. und Billing and 
Collection Systemsfir Utilities, Tuxes ond Other Revenue Sources. The City has completed all 
testing and validation on the accounting and financial reporting systems, payroll and related 
benefits and billing and collection systems for utilities, taxes, and other revenue sources. The 
City currently uses Creative Microsystems, Inc. (CMI) sofhvare applications functioning with 
the Pick Relational Database. CM1 believes this software is year 2000 compliant. The City will 
be implementing new software packages developed by CMI, in 1999. CMI believes that these 
new packages are also year 2000 compliant. 

Public Works (Utiliries) ,!$~ferns. The City has completed all testing and validation on the Public 
Works Systems. 

Traffic Control System. The City has completed all testing and validation on the traffic control 

system. 

Ofice Buildings/Administration System. The City has completed all testing and validation on 
systems used for building operations. This included heating, air conditioning and security 
systems. 

The City has also identified the following systems and equipment that relate to external entities requiring 
year 2000 remediation: 

YII Police and Fire Emrrgencv Reporting System. All the dispatching in Guernsey County is 
done from one central location. The County is currently remediating the dispatch system. 

Validation and testing ofthe system has not yet been completed, but should be by July I, 1999. 

Entities that Make Matrriul htergoverrmmrul Payments f~ the City The State of Ohio and 
Guernsey County make material intergovernmental payments to the City. Both are responsible 
for remediating their systems. 

Service Orgunizcr~ions. Ohio Municipal League Joint Self-Insurance (OMLJS) the City’s joint 
insurance pool is significant to conducting critical operations. OMLJS is responsible for 
remediating it’s system. 

Because of the unprecedented nature of the year 2000 issue, its effects and the swcess of related 
remediation efforts will not be fully determinable until the year 2000 and thereafter. 
Management cannot assure that the City is or will be pear 2000 ready, that the City’s remediation 
efforts will be successful in whole or in part, or that parties with whom the City does business 
will be year 2000 ready. 
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SCHEDULE OF FEDERAL AWARDS RECEIPTS AND EXPENDITVRES 
FOR THE YEAR ENDED DECEMBER St.1998 

Pass Through Federal 
Entity CFDA 

Number N”“lbW OiSb”WWV3”tS 

Total Victims of Crime Act 

Pass&d Thro”gh o,fice 0, Crirni”a, .Jus,ice selvic**: 

Drug Control and System lmpro”eme”t AC, 

Total Dtxg Control and System lmrpovemsn, Act 

Edward Byrne Memorial state and Local Law 
Enforcement Assistance Program 

Total Edward Byrne Memorial Sfate and Local Law 
Enfom3m*nt Assistance Program 

Direct Programs: 

Community Oriented Policing Services (COPS) 

COPS More 

Total Community Orienred Policing Services (COPS) 

Total U.S. Department of Justice 

Total U.S. Department of Housing and Urban Development 

98.VADSCE-029 
99.VAGENE-029 

96.DO-AOt-7195 16.579 
97.DO-AOI-,195 19.579 

97DG-DOE7178 16.580 
97-00-002-7178 * 16.580 

95CFwX1866 

96CMWX0703 

A-F-96-100-1 
A-F-97-100-1 

A-P-97-100-1 

A-C-97-100-I 

$6.944 
4,969 

13.913 

32,649 
51.438 

84.067 

3,750 
23,746 

27.496 

92.112 

350 

92.462 

217.958 

14.226 79.000 
14.226 45.170 

124.170 

23.w2 71.047 

195,217 

14.239 66.821 

264.036 

63.544 602.237 

602,237 

91,104,233 
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NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES 
DECEMBER 31,1999 

NOTE A - SIGNIFICANT ACCOUNTING POLICIES 

The accompanying Schedule of Federal Awards Expenditures (the Schedule) is a summary of the 
activity of the City’s federal award programs. The Schedule has been prepared on the cash basis of 
accounting. 

NOTE B-COMMUNITY DEVELOPMENT BLOCK PROGRAM REVOLVING LOAN PROGRAM 

The City has established a revolving loan program to provide low-interest loans to businesses to create 
jobs for persons from low-moderate income households and to eligible persons and to rehabilitate 
homes. The Federal Department of Housing and Urban Development (HUD) grants money for these 
loans to the City, passes through the Ohio Department of Development. The initial loan of this money is 
recorded as a disbursement on the Schedule. Loans repaid, including interest, are used to make 
additional loans. Such subsequent loans are subject to certain compliance requirement imposed by 
HUD, but are not included as disbursements on the Schedule. 

These loans are collateralized by mortgages on the property. At December 31,1998, the gross amount 
of loans outstanding under this program was $74,157 and is exhibited on the Combined Balance Sheet 
in the Special Revenue Fund Type as Loans Receivable. 

NOTE C - MATCHING REQUIREMENTS 

Certain federal programs require that the City contribute non-federal funds (matching funds) to support 
the federally-funded programs. The City has complied with the matching requirements. The 
expenditure of non-federal matching funds is not included on the Schedule. 
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STATE OF OHIO 

OFFICE OFTHE AUDITOR 

JIM PETRO, AUDITOR OF STATE 

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON 
INTERNAL CONTROL REQUIRED BY GOVERNMENTAUDITING STANDARDS 

City of Cambridge 
Guernsey County 
1131 Steubenville Avenue 
Cambridge, Ohio 43725 

To the City Council: 

We have audited the general purpose financial statements of the City of Cambridge, Guernsey County, Ohio 
(the City), as of and for the year ended December 31, 1999, and have issued our report thereon dated 
November 8 1999, in which we noted that the City changed its method of accounting for investments and 
deferred compensation, We conducted our audit in accordance with generally accepted auditing standards 
and the standards applicable to financial audits contained in GovernmentAuditing Standards. issued by the 
Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts 
and grants, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not 
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance that are required to be reported under Government Auditing 
Standards. However, we noted certain immaterial instances of noncompliance that we have reported to 
management of the City in a separate letter dated November 8, 1999. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide assurance on the internal control over financial reporting. Our consideration 
of the internal control over financial reporting would not necessarily disclose all matters in the internal control 
over financial reporting that might be material weaknesses. A material weaknesses is a condition in which 
the design or operation of one or more of the internal control components does not reduce to a relatively tow 
level the risk that misstatements in amounts that would be material in relation to the financial statements 
being audited may occur and not be detected within a timely period by employees in normal course of 
performing their assigned functions. We noted no matters involving the internal control over financial 
reporting and its operation that we consider to be material weaknesses. However, we noted other matters 
involvingtheinternalcontrol over financial reportingthatdo not require inclusion in this report,thatwe have 
reported to management of the City in a separate letter dated November 9, 1999. 
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City 6f Cambridge 
Guernsey County 
Report of Independent Accountants on Compliance and on 

Internal Control Required by Governmenr Auditjng Standards 
Page 2 

This report is intended for the information and use of management, City Council, and federal awarding 
agencies and pass-through entities, and is not intended to be and should not be used by anyone other than 
these specified parties. 

November 8. 1999 
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STATE OFOHIO 

OFFICEOFTHE ALJDITOR 

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

City of Cambridge 
Guernsey County 
1131 Steubenville Avenue 
Cambridge, Ohio 4377.5 

To the City Council: 

We have audited the compliance of the City of Cambridge, Guernsey County, Ohio, (the City) with the types 
of compliance requirements described in the U.S. OfficeofManagementandEudget(OMBJ CircularA-733, 
Compliance Supplementthat are applicable to its major federal program for the year ended December 31, 
1998. The City’s major federal program is identified in the Summary of Auditor’s Results Section of the 
accompanying Schedule of Findings. Compliance with the requirements of laws, regulations, contracts and 
grants applicable to its major federal program is the responsibility of the City’s management. Our 
responsibility is to express an opinion on the City’s compliance based on our audit. 

We conducted our audit of compliance in accordance with generally accepted auditing standards; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States: and OMB Circular A-l 33, Audits of States, Local Governments, 
and Non-Profit Organizations. Those standards and OMB Circular A-l 33 require that we plan and perform 
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of 
compliance requirements referred to above that could have a direct and material effect on a major federal 
program. An audit includes examining, on a test basis, evidence about the City’s compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances. We 
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal 
determination on the City’s compliance with those requirements. 

In our opinion, the City complied, in all material respects, with the requirements referred to above that are 
applicable to its major federal program for the year ended December 31, 1998. We noted a certain 
immaterial instance of noncompliance, that did not require inclusion in this report, that we have reported to 
management of the City in a separate letter dated November 8, 1999. 

Internal Control Over Compliance 

The management of the City is responsible for establishing and maintaining effective internal control over 
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In 
planning and performing our audit, we considered the City’s internal control over compliance with 
requirements that could have a direct and material effect on a major federal program in order to determine 
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on 
internal control over compliance in accordance with OMB Circular A-l 33. 
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City of Cambridge 
Guernsey County 
Report of Independent Accountants on Compliance With Requirements 

Applicable to Each Major Federal Program and Internal Control over 
Compliance in Accordance with OMB Circular A-133 

Page 2 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses. A material weakness is a condition in which the design 
or operation of one or more of the internal control components does not reduce to a relatively low level the 
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would 
be material in relation to a major federal program being audited may occur and not be detected within a 
timely period by employees in the normal course of performing their assigned functions. We noted no 
matters involving the internal control over compliance and its operation that we consider to be material 
weaknesses. 

This report is intended for the information and use of management, City Council, and federal awarding 
agencies and pass-through entities, and is not intended to be and should not be used by anyone other than 
these specified parties. 

November 8.1999 
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SCHEDULE OF FINDINGS 
OMB CIRCULAR A-133 5.505 

DECEMBER 31.1998 

1. SUMMARY OF AUDITOR’S RESULTS I 

1 (d)(l)(i) Type of Financial Statement Opinion Unaualified 

Were there any material control weakness No 
conditions reported at the financial statement level 
(GAGAS)? 

(d)(W) Were there any other reportable control weakness No 
conditions reported at the financial statement level 
(GAGAS)? 

(d)(l)(iii) Was there any reported material noncompliance at No 
the financial statement level (GAGAS)? 

Wl W Were there any material internal control weakness No 
conditions reported for major federal programs? I 

WUW Were there any other reportable internal control No 
weakness conditions reported for major federal I 
programs? 

(W NV) Type of Major Programs’ Compliance Opinion Unqualified 

Ml )W Are there any reportable findings under 5 .510? No 

(W )WO Major Programs (list): Disaster Assistance Grant 
CFDA #83.544 

(d)(l)(viii) Dollar Threshold: Type A\B Programs Type A > $300,000 
Type B - all other programs 

WU )(ix) Low Risk Auditee? No 

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS 

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

None 

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

None 
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STATEOFOHIO 
OFFICE OFTHE AUDITOR 

JIM PETRO, AUDITOR OF STATE 

743 East State Street 
Athens Mall, Suite B 

Akhms, Ohio 45701 

CITY OF CAMBRIDGE 
GUERNSEY COUNTY 

CLERK’S CERTIFICATION 

This is a true and correct copy of the report which is required to be filed in the Office 
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed 
in Columbus, Ohio. 

By: &- 
Clerk of the Bureau 

Date: 
JAN06 2000 
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