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REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON INTERNAL CONTROL
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Members of Council
City of Hilliard
Franklin County
3800 Municipal Way
Hilliard, Ohio 43026

We have audited the general purpose financial statements of the City of Hilliard, Franklin County, Ohio (the
City), as of and for the year ended December 31, 1999, and have issued our report thereon dated June 2,
2000. We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective
of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance that are required to be reported under Government Auditing Standards which
are described in the accompanying schedule of findings as items 1999-20625-001 and 1999-20625-002.
We also noted an immaterial instance of noncompliance that we have reported to management of the City
in a separate letter dated June 2, 2000.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial reporting in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial statements
and not to provide assurance on the internal control over financial reporting. However, we noted certain
matters involving the internal control over financial reporting and its operation that we consider to be
reportable conditions. Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment,
could adversely affect the City’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements. The reportable conditions are described
in the accompanying schedule of findings as items 1999-20625-001 and 1999-20625-002.
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A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses. However, we do not believe any of the reportable
conditions described above are material weaknesses. We also noted other matters involving the internal
control over financial reporting that do not require inclusion in this report, that we have reported to
management of the City in a separate letter dated June 2, 2000.

This report is intended for the information and use of the audit committee, management, and the City Council,
and is not intended to be and should not be used by anyone other than these specified parties.

JIM PETRO
Auditor of State

June 2, 2000



CITY OF HILLIARD
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SCHEDULE OF FINDINGS

DECEMBER 31, 1999

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Material Noncompliance
Finding Number 1999-20625-001

Section 6.06 of the Charter states that the budget shall not exceed the total estimated resources certified
by the County Budget Commission.

The City’s appropriations exceeded estimated resources in the following funds:

Estimated
Fund Resources Appropriation Variance
Sewer Capacity & Benefit Fund 361,784 364,156 (2,372)
Water Revenue Fund 333,693 339,323 (5,630)
Leap Road Construction Fund 198,834 933,000 (734,166)

We recommend the City ensure that total appropriations not exceed the total estimated resources for each
fund. The Council should review the Official Certificate of Estimated Resources when approving the annual
appropriation ordinance and any supplemental appropriations.

Finding Number 1999-20625-002
Section 6.13 of the Charter states that no officer, department, or agency of the City shall, during any fiscal
year, expend or contract to expend any money, or incur any liability, or enter into any contract which by its
terms involves the expenditure of money on behalf of the City, for any purpose, in excess of the amounts
appropriated and allotted for such expenditures and obligations.

Expenditures exceeded appropriations in the following funds:

Fund Appropriation Expenditure Variance
Justice Seizure Fund 3,000 5,849 (2,849)
Bond Retirement Fund 1,747,805 8,522,768 (6,774,963)
Insurance Trust Fund 999,000 1,355,734 (356,734)
Police Benevolent Fund 40,000 50,949 (10,949)
Refund Trust Fund 410,000 507,094 (97,094)

We recommend the City ensure that expenditures do not exceed appropriations at any time during the year
or at year end. If appropriations are insufficient, the Finance Director should submit requests for amended
appropriations to Council for their consideration.
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City of Hilliard

Timothy A. Ward, Mayor

3800 Municipal Way « Hilliard, Ohio 43026-1696 « Municipal Offices (614) 876-7361

June 2, 2000

To The Council and The Citizens of the City of Hilliard, Ohio:

Submitted for your review is the Comprehensive Annual Financial Report (CAFR) of the City of
Hilliard, (The City) for the year ended December 31, 1999. The report has been prepared in accordance
with generally accepted accounting principles established by statements of the Governmental Accounting
Standards Board (GASB), other authoritative pronouncements and guidelines recommended by the
Government Finance Officers Association of the United States and Canada (GFOA).

INTRODUCTION

While there is no legal requirement for the preparation of this report, it represents a commitment by the
City of Hilliard to conform to nationally recognized standards of excellence in financial reporting.
Responsibility for both the accuracy of the presented data and the completeness and fairmess of the
presentation, including all disclosures, rests with the City. I believe the data, as presented, is accurate in
all material respects; that it is presented in a manner designed to fairly set forth the financial position and
results of operation of the City; and that all disclosures necessary to enable the reader to gain an
understanding of the City's financial activity have been presented.

The Report
This report is comprised of three major sections:

1. The Introductory Section includes this Letter of Transmittal which addresses the
organization, accomplishments and operational structure of the City, a list of the Principal
City Officials, and an Organizational Chart;

2. The Financigl Section contains the Independent Auditor's Report, the General Purpose
Financial Statements, which include explanatory notes and provide an overview of the City's
financial position and operating results, and the Combining Financial Statements of the
Individual Funds and Account Groups that provide detailed information to the General
Purpose Financial Statements;

3. The Statistical Section presents social, economic, and historical data which can be used to
identify financial trends, and data relative to the fiscal capacity of the City.




The Reporting Entity

The accompanying general purpose financial statements comply with the provisions of GASB Statement
No. 14, The Financial Reporting Entity, in that the financial statements include all the organizations,
activities, functions and component units for which the City (the reporting entity) is financially
accountable. Financial accountability is defined as the appointment of a voting majority of the
component unit's board, and either (1) the City's ability to impose its will over the component unit, or (2)
the possibility that the component unit will provide a financial benefit to or impose a financial burden on
the City.

Based on the foregoing, the reporting entity of the City has no component units but includes the
following services as authorized by its charter: police protection, parks and recreation, planning, zoning,
engineering, street maintenance, refuse collection (on a contractual basis) and other governmental
services,

Early History

In 1852, John Reed Hilliard bought ten acres of land on the broad, flat plain of western Franklin County
from Hoseah High and Abraham Wendell. The land, located near the proposed route of the Columbus,
Pigqua & Indiana Railroad would become known as Hilliard’s Station. Hilliard's Station served as an
ideal shipping point for agricultural products going to market and supplies coming to the farmers in the
area. He laid out about two hundred lots and recorded his plat on September 1, 1853. In 1854, a post
office was established in Hilliard’s Station and the word Station was dropped from the town’s name.
The Village of Hilliard became incorporated on July 13, 1869 with a population of approximately two
hundred eighty residents. In 1886 the first railroad station was located on the north side of the tracks,
west of Main Street, and remained there until 1962 when all services (passenger and freight) in and out
of Hilliard ceased. The original train station has been restored in our historical Weaver Park. Today the
City of Hilliard remains close to all major railroad traffic in Central Ohio. The Conrail Buckeye Yard,
located just south of town, is an immense complex for assembling, switching and routing regional rail
traffic.

Location

Hilliard is located ten miles northwest of downtown Columbus and comprises the western edge of the
Columbus metropolitan area. Encompassing approximately fourteen square miles (14}, the City lies near
the geographic center of the state and is easily accessible from all areas in Ohio. Rail service is provided
by CSX and private air service is available five miles to the north and south by Don Scott Field and
Bolton Field, respectively. The City is twenty miles from Port Columbus International Airport and
offers immediate accessibility to interstate highways I-70 and I-270 wvia three major interchanges.
Hilliard is situated 833 feet above sea level and experiences mean temperatures of 71.97 degrees during
the summer and 29.8 degrees during the winter.

Form of Government
The City operates under a Charter first adopted by the voters in 1963 and last amended by the voters in
1982, which provides for 2 Mayor-Council form of government. The laws of the State of Ohio prevail

when conflicts exist between the Charter and the State Constitution and in matters where the Charter is
silent. The legislative body of Hilliard consists of a seven-member Council, all elected at-large for four
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year overlapping terms. The Mayor is elected for a four year term and serves as the Chief Executive
Cfficer of the City. The council fixes compensation levels of City officials and employees and enacts
ordinances and resolutions relating to City services, tax levies, appropriations, indebtedness, licensing of
regulated business and trades and other municipal purposes. Voters approved a two term limit for all
elected officials at the November 1993 general election.

The Mayor serves fuli-time and appoints the following Directors: Finance, Law, Public Safety, Public
Service, and Parks and Recreation. The Directors serve as department heads and report directly to the
Mayor. The Director of Finance is the Chief Fiscal and Accounting Officer of the City. The
responsibilities of this office include preparation and management of the capital and operating budgets
and debt and treasury programs of the City. '

The City has one hundred forty-five (145) full-time and seventy (70) part-time employees (during peak
summer months). A statewide public employee collective bargaining law applies generally to public

employee relations and collective bargaining.

The following full-time employees are represented by the designated bargaining units:

Agreement Number of

Employees “Bargaining Unit Duration Employees
Police Officers, Sergeants Fraternal Order of
and Lieutenants Police 12/31/01 44
Radio Technicians and State Fraternal Order
Clerks of Police 12/31/01 13
Service/Maintenance United Steelworkers
Workers and Custodians of America 12/31/01 26

Qur current contract will expire December 31, 2001. All remaining full time employees have elected not
to join a bargaining unit. - o

City Council establishes salaries, wages and other economic benefits for City employees. Ordinances
affecting salaries, wages and economic benefits generally have been the product of negotiations with
representatives of the employees or bargaining units. Increases in economic benefits have been provided
on an annual basis. The City is of the belief that employee relations have been and will continue to be
excellent.

Basis of Accounting

Except for that used for budgetary purposes, the bases of accounting used by the City are in conformity
with generally accepted accounting principles (GAAP) as applicable to governmental units and are
consistent with GASB Cedified Section 1600, Basis of Accounting. ) '

All governmental and expendable trust funds are accounted for by using a current financial resources
{current assets and current liabilities) measurement focus. The modified accrual basis of accounting is
utilized for the govemmental, expendable trust and agency funds. Revenues are recognized when they
are susceptible to accrual, both measurable and available. Expenditures are recognized when the related
liability is incurred, except for interest on long-term debt which is recorded when due.
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The measurement focus for the City's proprietary fund is on the flow of total economic resources (all
assets and all liabilities). The accrual basis of accounting is utilized which recognizes revenues when
earned and expenses when incurred.

The City's basis of accounting for budgetary purposes differs from generally accepted accounting
principles in that revenues are recognized when received, rather than when susceptible to accrual
{measurable and available), and encumbrances are recorded as expenditures rather than as reservations-of
fund balances. A reconciliation of the results of these two methods appears in Note 1.

ECONOMIC CONDITIONS AND OUTLOOK

The Columbus Metropolitan Area has been recognized as one of the emerging metropolitan areas of the
1990's. A strong residential, commercial and industrial tax base, a very diverse labor force and an
unemployment rate below the state and national averages has resulted in phenomenal growth for Hilliard
since 1970. Hilliard has also continued to prosper during this period of growth in the Columbus
Metropolitan Area; not only has the population doubled, but the growth in the commercial and industrial
tax base has been unparalleled in Franklin County.

Unemployment Rates

The great diversity of job opportunities in the Central Ohio area has helped the unemployment rate
remain consistently lower than state and national averages. A large percentage of Hilliard residents work
in Columbus and the surrounding area. Therefore, the City's rate of unemployment is influenced to a
great extent by that of the metropolitan area. During 1999 when the state experienced an unemployment
rate of 4.3% and the nation an unemployment rate of 4.2%, Hilliard continued to experience an estimated
average unemployment percentage of 2.5%. -

Local Economy

The City's ability to provide opportunities for expansion of its residential, commercial and industrial tax
base is greatly influenced by its aggressive development strategy, excellent school system, recreational
programs, police department, city services and probably, most importantly, the annual five year Capital
Improvement Program. The Capital Improvement Program provides the City with the framework to
upgrade the infrastructure to make it possible to handie a growing and prosperous city. The Capital
Improvement Program is a comprehensive five year plan that is updated every year to prioritize projects
that provide improvements to everything from streets, sewers and waterlines to ballfields, traffic signals
and the municipal complex expansion. Input is gathered from a large committee comprised of civic,
school, business, City and residential leaders with direction from the City Administration and City
Council. This five year plan was the first adopted in Frankiin County and has been used as a model
numerous times since. : :

Hilliard encompasses approximately 14 square miles of area and includes approximately 90 miles of
roadway. The City has 8,502 residential units, comprised of 7,002 singie family and 1,500 twin
single/condomininms. We currently have 7 subdivisions finishing their construction that will result in
approximately 200 homes. The price range of homes will be $150,000 to $500,000.
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During the past ten years, over $800 million in building permits have been issued for residential,
commercial and industrial expansion and new construction. The assessed value of taxable property has
increased from $502 million to $581 million in the past year. Currently 61 percent of the tax base is
made up of residential property, while the balance is comprised of commercial, industrial, inventories,
and agriculture,

Heritage Lakes, our upscale golf course community, continues to be a focal point. Its beautiful
clubhouse is used for many community functions. The 7,000-yard private course surrounded by
beautiful homes in the price range of $350,000 to $500,000 is a pure source of beauty.

Income tax revenues, which are the sole source of revenue supporting the five year Capital Improvement
Program, have increased in the past ten years from $4,235,794 to $12,394,148. The figures noted here
represent total income tax receipts (all funds) which are distributed to three different funds including the
General Fund, the Street Improvement Municipal Tax Fund and the Capital Improvement Municipal Tax
Fund.

Hilliard remains very fortunate to have a very diverse mix of commercial, industrial, retail, and service
oriented employers. Some of the City's largest employers include: Hilliard City Schools; Worldcom - on
line computer services provider; Micro Electronics Inc. - maker of micro electrodes; Red Roof Inns, Inc.
- motel chain; Medex, Inc. - manufacturer of medical supplies; Gates McDonald and Co. - a subsidiary of
Nationwide Insurance that services unemployment and worker's compensation claims and Honda of
America MFG. o ' )

Compuserve Inc., a servicer of informational needs internationally, opened a 200,000 square foot office
space in 1996. Two additional buildings, that completed the office park, were completed in 1997 and
1998. At completion of the first office they employed 550 employees which generated $600,000 in city
income tax. In 1998, Compuserve Inc. was purchased by Worldcom. Currently the three building
complex on 80 acres houses 870 employees and generates an estimated $1,200,000 of income tax.

MAJOR INITIATIVES

For the Year

During 1999 the City had numerous capital projects that provide for and promote the welfare of our
citizens. The 1999 Capital Improvement Program included various water and sewer line enhancements,
a new enclosed water tower and booster station in conjunction with the City of Columbus. The widening
of Avery and Davidson Roads is now complete and we move ahead to improve our traffic patterns with
the widening of Leap Road to be completed in 2000 and the engineering of Hilliard Rome Road.

The Hilliard Parks and Recreation Department provides numerous park and recreational facilities which
are handicap-accessible. The Municipal Park Complex contains a swimming pool, Community Center,
Senior Center, Amphitheater, tennis and basketball courts, horseshoe courts, veterans' memorial,
numerous shelter houses and playground equipment. The City continued to expand its recreational
programs by adding lighting to four balifields, allowing additional games to be played during the evening
hours. The lighting was completed in fime to allow evening play during the spring. A large concession
stand with indoor restroom facilities was added to our ballfield complex. During 1999, an addition to the
senior center was started and was completed in early 2000.
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The City also sponsors an Arts Council and a Garden Club which provide alternative forms of recreation
activity for the citizens of the community. We feel that we have a very well rounded leisure time
program with something for everyone.

The police department continued its computerization and E-911 dispatching capabilities benefiting both
our safety forces and the Norwich Township Fire Department. The police department is responsible for
protecting approximately ninety (90) miles of roadway and a very densely developed commercial area,
including a regional shopping area, numerous outlying businesses and several strip shopping centers.
Due to its full service status, the police department is entirely self-sufficient and provides 24-hour
protection to the citizens of the City. Hilliard has entered into a mutual aid agreement with the City of
Columbus, Ohio which provides for assistance from Columbus in an unusually demanding situation.

The police department personnel conduct a number of community service related activities, including the
Drug Abuse Resistance Education (D.A.RE.) program and a safety program for small children. The
Safety Town Program each summer serves approximately 240 pre-school children.

Mandatory filing for city iricome tax has proved to be very beneficial. Collections for 1998, the first year
of mandatory filing, were up approximately 20.6% over 1997 and 1999 coilections leveled off with a
modest .7% increase over 1998. ' '

Muanicipal Services

Our completed Park Master Plan continues to serve as a guide for identifying additional facilities that
will be needed as the City continues to grow. Although the Joint Recreational District was short-lived,
the majority of the recommendations contained in the Park Master Plan continue to have merit and will
evolve in conjunction with community and the surrounding area.

The service complex was completed and includes a maintenance garage with heated bays, large storage
facility for all equipment and office space for management. The $700,000 improvement was completed
in two separate phases and has resulted in a substantially improved work environment for the City's
mechanics.

The police department continues to expand its involvement in anti-drug programs. Through financial
assistance from the State Attorney General's Office, the City has been able to expand its D.A.R.E.
program. As is the case with any growing city, the number of calls and crimes committed continues to
rise. The police department makes every effort to provide all the services residents need and the results
of every poll taken seem to confirm this, with an approval rating in excess of 90% of the residents polled.

For the Future

The City continues to annex land that is available. We currently have 333 acres along the west and east
sides of 1-270. When developed, 70% will be commercial and the balance multifamily, resulting in an
increase of tax revenues to the City.

Hilliard continues to update and expand our infrastructure as required for growth and development. The
following are some of our major goals for the future:

+ The City installed a 24 inch sewer line and a 12 inch sanitary sewer line along Hayden Run Road to
service the land available for development along I-270. The City funded the project at a cost of
$1,470,000. o ) - .



» Currently the City’s 1 million gallon enclosed water tank is under construction and will be completed
during 2000. An additional tower of the same size will be built in 2004.

e Engineering and right of way acquisition is under way on Hilliard Rome Road. Construction for the
widening of Hilliard Rome Road will begin in 2001. This project is being planned and performed in
conjunction with the City of Columbus. :

FINANCIAL INFORMATION

Accounting Controls
The City's budgetary accounting system was designed to provide reasonable assurance that:

1. The City's assets are protected against loss and unauthorized use or disposition;
and

2. Reliable financial reports for preparing financial statements and providing
accountability for assets are maintained.

The concept of reasonable assurance states that internal controls should be evaluated using the following
criteria:

I. The expense associated with providing the internal controls should not exceed
the benefits likely to be derived from their implementation; and

2. The evaluation of the offsetting costs and benefits involves estimates and
judgment by the City administration and members of the finance office.

All internal control evaluations occur within this framework. It is the belief of the administrative and
financial management personnel that the City's financial controls adequately safeguard existing assets
and provide reasonable assurance of the proper recording of financial transactions.

Budgetary Controls

Detailed provisions for the City's budget, tax levies, and appropriations are set forth in the Ohio Revised
Code and the City Charter. The Mayor, with the assistance of the Finance Director, is required to submit
to Council a tax budget of estimated revenues and expenditures for all funds, except agency funds for the
succeeding fiscal year by the first council meeting in July. The budget is required to be adopted by the
legislative body by July 15 and to be submitted to the County Budget Commission by July 20 of each
year. The Mayor, with the assistance of the Finance Director, is required by Charter to submit to
Council, on or before December 15 of each fiscal year, an appropriation ordinance, based on the tax
budget, for the next succeeding fiscal year, Council is required to adopt the appropriation ordinance (the
budget) in its original form or with those revisions as it may find proper, within thirty days of the
beginning of the fiscal year covered by such ordinance.

The City maintains budgetary control on a non-GAAP basts by fund and within each fund by department
at major object levels, which include personal services, contractual services, supplies and materials, other
expenditures, capital outlay, debt service and operating transfers. For management purposes, the major
object level is further defined with budgeted amounts not to exceed the aggregate appropriated by
Council.
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Budgetary control is maintained by an encumbrance of purchase commitment amounts prior to the
release of purchase orders to vendors. Requisitions for the expenditure of monies are submitted to the
Finance Director for approval, preparation of a purchase order and certification, after approval by the
appropriate Department Director. The purchase order is reviewed for the availability of funds and the
estimated expenditure is encumbered against the available appropriation. Encumbrances which would
exceed the available appropriation are not approved or recorded until City Council authorizes additional
appropriations. Unencumbered appropriations lapse at the end of each year.

The City's accounting system provides interim financial reports which detail year-to-date expenditures
plus cncumbrances versus the original appropriations plus any additional appropriations made to date.
The reports permit the Finance Director and other city officials to ascertain the status of each
department's appropriations at any time during the year,

General Governmental Revenues

Revenues for general governmental functions (including all governmental fund types except capital
projects funds) totaled $16,047,601, representing an increase of $372,496 over 1998. The 2.38%
increase is primarily the result of an increase in intergovernmental revenue collections. The following
schedule presents a summary of general governmental revenues for the years ended December 31, 1998
and 1999, the percentage of total revenues for each vear and the amount and percentage of
increase/{decrease) in relation to 1998 revenue.

Percent Increase Percent of
1999 of 1998 {Decrease) Increase
Revenue Source Total Total Total over 1998  (Decrease)
1. Taxes £10,536,133 65.7%  $10,399,120 3137013 1.3%
2.  Intergovernmental
Revenues 2,510,280 i 5.6%7 2,199.226 311,054 14.1%
3. Charges for Services 1,661,365 10.4% 1,777,254 {115,885 {6.5%)
4. Licenses and Permits 351,828 2.2% 387,125 (35,297} {9.1%%)
5. Investment Earnings 545,081 3.4% 389,020 156,081 40.1%
6. Special Assessments 167,103 1.0% 171,474 {4,371) (2.5%)
7. Fines and For{eitures 228963 1.4% IXTE32 1,331 0.6%
8. All Other Revenues 46,848 0.3% 124,254 {77.406) {62.3%)
Total $16,047,601 100.0% 515,675,105 $372.496
RS TGRS SR e ST e B
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Revenue Narrative

The City's income tax continues to be its primary source of revenuc. The tax applies to all wages,
salaries, commissions and other compensation paid by employers and/or the net proceeds from the
operation of a business, profession or other enterprise activity. The initial tax rate of 1.0% collected in
1973 was increased to 1.5% in 1980 and increased to its current rate of 2% in July of 1985, Income tax
rates of cities within the State of Ohio are limited to a maximum of 1% unless specifically approved by a
majority of the resident voters of the City. Income tax revenues increased .7% (for governmental
functions) during 1999. :

Property taxes are levied and coliected at the county level. Hilliard lies entirely within Franklin County.
After collection, the county distributes portions of the taxes collected to the various political subdivisions
within its geographic boundaries. The property tax rate for the City is 1.60 mills, which represents $1.60
per $1.000 of taxable valuation. The tax rate is applied to the assessed value of the property located
within the City. Assessed value is approximately 35% of appraised value. Increases in the property tax
rate can only occur with the approval of the City's voters. Revenues from property taxes are used for
general fund operations. ' '

Total assessed values in the City over the past five years are shown below:

Assessed Valpe
{in thonsands)
Assessed
Levy  Collection Value 8600000
Year Year {in thousands) $500,000 =
1995 1996 $38L113 $400.000
1996 1997 449,517 £300.000
1997 1998 479390 $208.000
1959 2000 581,612 so LA=P—1P—1P— =
19948 1997 1998 1999 2000

Investment income is a2 very small part of the City’s budget. Investment earnings as a source of revenue
do not lend well to year to year comparisons. Percentage increases or decreases in comparison to
previous vears are not necessarily indicative of future year estimates. Since the City’s portfdlio is
composed of shert-term maturity, high quality instruments, earnings are directly related to changes in
market rates and investable balances and tend to fluctuate year to year. The City's investment policies
are discussed later in more detail under the topic of "Cash Management.”

Intergovernmental revenucs consist primarily of state income, sales, corporate franchise and public utility
taxes collected by the State of Ohio and redistributed to other political subdivisions from the local
govermnment fund and local government revenue assistance fund. The state also provides a reimbursement
for real and personal property tax reductions, gasoline tax, state-levied motor vehicle license tax, inheritance
tax and permissive motor vehicle license tax. These revenues are collected by the state or county and
partially redistributed to the City and other political subdivisions. The increase in intergovernmental
revenues is attributable to increases in the state provided reimbursement for real and personal property tax
reductions (rollback, homestead and personal property tax exemption) and increascs in the local
government fund distribution.
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Charges for Services decreased from 1998 due primarily to a slower growth rate in the City. The major
source of this decrease was related to fewer subdivision starts in 1999.

Revenues generated from licenses and permits decreased from 1998 primarily due to lack of growth,

The fines and forfeitures revenue source is derived from various fines and forfeitures imposed by the
Mayor's Court. Revenues increased from 1998 levels due in-part to an increase in the number cases
heard by the court.

The special assessments revenue will vary with the nature and timing of special assessment projects
completed by the City of Hilliard. The decrease is indicative of these timing differences.

All other revenue is a miscellaneous category which includes 2 variety of less significant revenue sources
including miscellaneous rental income and donations. As other revenue decreased, this did not effect our
budget. Other revenue represents a very minor percentage of total revenue.

General Governmental Expenditures

Expenditures for generai governmental purposes, including general, special revenue and debt service
funds totaled $17,012.821 in 1999, an increase of 52,485,720 over 1998, Expenditures for the major
functions of the City and the percentage of total for 1998 and 1999, and the amount and percentage
increase/(decrease) over 1998 are shown in the following table:

Percent Increase Percent of
1999 of 1998 {Decrease) Increase
Function Total Total Total over 1998 {(Decrease}
!, Security of Persons and
Property $4,709,597 21T $4,354,550 $355.047 8.15%
2. Public Health and Welfare 71,937 0.5% 64,784 13,153 20.30%
3. Leisure Time Activities 2,304,495 13.5% 1,988,345 316,150 15.50%
4. Community Environment 1,052,595 62% 861,126 161,469 22.23%
5. Basic Utility Services 1,422,919 8.4% 1,378,198 44,721 3.24%
6. Transportation 1614934 9.5% 1.975.372 {360,438} {18.25%)
7.  General Government 4,396,185 25.8% 2,540,230 1,855,933 73.06%
8. Debt Service 1,434,159 8.4% 1,364,496 69,663 5.11%
Total $17,012,821 100.0% $14,527,101 $2,485,720
-~
$3.000,000 7,
$4.5300.000
$4,000,000
$3.500.000
53,000,000 .~
$2.360.000 ]
$2,060.000 -
31500000
$1.000.006
$500.000
I 2 3 4 5 & 7 8
" Comparison of General Governmmental Expenditores y,
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Expenditure Narrative

Expenditures for general government increased in 1999 due to additional employees and capital
equipment purchases from the general fund.

The increase in expenditures for security of persons and property was due to an increase in base wages of
3.75% and the hiring of additional employees.

An increase in the cost of the contract with the Franklin County Health Department accounts for the
increase of public health and welfare expenditures over 1998.

The increase in expenditures for leisure time activities was due to an increase in base wages of
approximately 3.75% and an increase in costs for materials and supplies for swimming pool and our new
ballfields.

The major change to transportation expenditures in 1999 was a result of the number of road projects
initiated in 1999. Another factor was the decrease in bad weather conditions in December 1999 versus
1998. Road salt usage and overtime pay decreased in the current year.

Debt service costs included the payment of principal, interest and related fiscal administration charges
for the retirement of the City's outstanding general obligation and special assessment debt. The
expenditures vary with the nature and timing of debt service requirements.

General Fund Balance

The fund balance of the General Fund decreased by $833,128 in 1999. This was the result of additicnal
employees in the engineering and police departments and an increase in capital equipment purchases.
Management believes that continued growth in General Fund resources and benefit reductions in
insurance and the amount of carryover compensated absences balances will assist the City in maintaining
the General Fund balance.

Special Revenue Funds

The special revenue funds are used to account for certain revenue sources which are restricted by law or
are used for expenditures for specific purposes. All special revenue funds are subject to an annual
budget.

Debt Administration

The General Bond Retirement Fund and Special Assessment Bond Retirement Fund accumulate
resources for the payment of principal and interest on long-term general obligation debt of the City and
special assessment obligations respectively. The sources of revenue for the two bond retirement funds
are transfers in, and special assessments. The City maintains an "Aa3" rating from Moody's Investors
Service on general obligation bond issues. Under state statutes, the City's debt limitation is 10.5 percent
of the total assessed property valuation. As of December 31, 1999, the City's net debt of $14,496,913
was well below the legal limit of $61,069,244, and net general obligation bonded debt per capita payable
from property taxes equaled $375.32. ’ '
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The City had outstanding note liabilities of $6,050,000 at December 31, 1999.

The City's general obligation and special assessment bonded indebtedness was $8,475,000 and $839,000
respectively at December 31, 1999. During the year the City retired $740,000 in general obligation debt
and $107,000 in special assessment bonds. General obligation bonds are retired from income tax
collections while special assessment bonds are retired from the assessments levied against specific
benefited property owners.

In February 1999, the City defeased $2,235,000 of General Obligation Bonds for Cemetery Road
Improvements dated July 1, 1989 through the issuance of $2,235,000 of General Qbligation Bonds for
Cemetery Road Refunding. The net proceeds of the 1999 Bonds have been invested in obligations
guaranteed as to both principal and interest by the United States and placed in irrevocable escrow
accounts which, including interest eamed, will be used to pay the principal and interest on the refunded
bonds. The refunded bonds, which have an outstanding balance of $2,005,000 at December 31, 1999 are
not included in the City’s outstanding debt since the City has in-substance satisfied its obligations
through the advance refunding.

The City reduced its aggregate debt service payments over the life of the refunded bonds by $244,953
and obtained an economic gain of $146,394.

Internal Service Fand

The Internal Service Fund is the City's self-insurance fund to account for employee medical benefits
provided to other City funds on a cost reimbursement basis. At December 31, 1999 the fund had an
accumulated deficit of $152,822. The deficit is a result of the acerual of claims incurred in 1999 but not
paid until 2000. The City is reviewing the operation of the fund to determine an appropriate course of
action to alleviate the deficit.

CASH MANAGEMENT

Cash management is an integral component of the City's overall financial plan. The City attempts to
earn a market rate of return consistent with providing the liquidity needed to pay obligations on a timely
basis. Cash flow forecasting and the use of short-term investments, such as repurchase agreements and
the State Treasurer’s Asset Reserve account (STAR Ohio), allows the City to earn interest on all funds.

The City’s investments comply with Section 135.14 of the Ohio Revised Code, and the maximum
maturity is limited to two years. Most investments mature within the current fiscal year. Interest
earnings are allocated to funds based on the requirements of the OChio Constitution and State Statutes. As
required by law, all deposits and repurchase agreements are covered by eligible collateral, while
investment securities (treasuries and agency/instrumentality issues) are specifically permitted by the
Chio Revised Code and the City’s investment policy.
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The City’s cash resources were invested as follows at December 31, 1999:

1999
Cash Resources 1999 %
Cash $374,435 290%
Repurchase Agreements 10,251,000 7935%
STAR Chio 548,070 42«_1" ° 7535%
Federal Securities 1,745,662 1351% )
Total Resources 12,919,167 100.00%%

The City earned interest on governmental fund investments for the fiscal year 1999. Interest earned was
allocated to the General Fund.

At December 31, 1999 the City had bank balances of $862,957 which were collateralized by pooled
collateral. Ohio Law requires that deposits be placed in eligible banks or savings and loan associations
located in Ohic. Any public depository in which the City places deposits must pledge as collateral
eligible securities of aggregate market value equal to the excess of deposits not insured by the Federal
Deposit Insurance Corporation (FDIC). The securities pledged as collateral are pledged to a pool for
each individual financial institution in amounts equal to at least 110% of the carrying value of all public
deposits held by each institution. Obligations that may be pledged as collateral are limited to obligations
of the United States and its agencies and obligations of any state, county, municipal corporation or other
legally constituted authority of any other state, or any instrumentality of such county, municipal
corporation or other authority.

The primary objectives of the City's investinent program, in order of priority, are as follows:

1. Safety — The safety of principal balances is the City's foremost objective and all investments
are undertaken in a manner to insure the preservation of capital.

2. Liquidity — All investments should be sufficiently liquid to meet all operating requirements
that can be reasonably anticipated. Since all possible cash demands cannot be anticipated,
the investment portfolio should consist of securities with active resale markets.

3. Yield - Return on investment is of least importance compared to the safety and liquidity
objectives described above. Investments are limited to low risk securities with the
expectation of eaming market value.

All eligible financial institutions must meet the requirements of the Uniform Depository Act which
requires the financial institution to maintain a full service facility located in the City of Hilliard and to
have a current Agreement for Deposit of Interim Funds with the City.

Authorized investments are described in detail in Note 4 of the footnotes to the general purpose financial
statements included within the financial section of this comprehensive annual financial report. The City
seeks to utilize those funds not needed for daily obligations most effectively by purchasing marketable,
short-term instruments at higher yields. Currently, the City uses short-term treasury notes,
agency/instrumentality discount notes, and bank CD’s in this program. The yield curve and the yield
spreads direct the City toward those instruments providing the highest, short-term yield at the time of the
investment. The City uses eligible financial institutions as specified in the Ohio Revised Code for
deposit and securities transactions. All depository relationships are based on requirements within the
Ohio Revised Code.
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RISK MANAGEMENT

The City maintains comprehensive insurance coverage with private carriers for real property, building
contents, fleet, and general liability coverage. The City also carries police professional and public
officials liability insurance. Employee medical benefits are provided through the City's self-insurance
internal service fund. See Note 15 to the general purpose financial statements for additional information.

The proactive approach that the administration employs in addressing its ongoing operations is reflected
in the composition of the City's insurance protection package and its very favorable loss experience.

The City reduces exposure to risk through several initiatives. They include insurance coverages for
vehicles, general liability, inland marine, building and contents and computer insurance with the St. Paul
Insurance Company, public officials liability with U.S.F. & G. Insurance, law enforcement liability
coverages with National Casualty Company and boiler and machinery coverage with Continental Insbrance
through Buckeye Union Insurance Company.

Deductible levels have been selected so as not to expose the City to excessive "first dollars” in claims.
Deductibles for property damage and coverages are:

Occurrence Aggregate

Limits Limit Deductible
Bodily Injury $1,000,000 $1,000,000
Property Damage " Included
Personal Injury Included
Public Officials Wrongful Act Liability $1,000,000 $1,000,000 $10,000/occurrence
Law Enforcement Agency Officers ' $1,000,000 $1,000,000 $10,000/0ccuyrence
Employee Benefits Liability $100,000 $300,000 '
Automobile Liability $500,000 $100 Comprehensive
$500 Collision
Blanket Building and Contents $7,126,074 $500/occurrence
OTHER INFORMATION

Independent Audit

Included in this report is an unqualified audit opinion rendered on the City's financial statements for the
year ended December 31, 1999, by the Auditor of State. City management plans to continue to subject
the financial statements to an annual independent audit as part of the preparation of a Comprehensive
Annual Financial Report. An annual audit serves to maintain and strengthen the City's accounting and
budgetary controls.

Awards
The Government Finance Officers Association of the United States and Canada (GFOA) awarded a
Certificate of Achievement for Excellence in Financial Reporting to the City of Hilliard, Ohio for its

Comprehensive Annual Financial Report for the fiscal year ended December 31, 1998. This was the
eighth consecutive year (1991-1998) that the City received this award.
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The Certificate of Achievement is a prestigious national award recognizing conformance with the highest
standards in state and local governmeni financial reporting. To be awarded a Certificate of
Achievement, a governmental unit must prepare an easily readable and efficiently organized
Comprehensive Annual Financial Report with contents conforming to all program standards. The report
must satisfy both generally accepted accounting principles (GAAP) and applicable legal requirements
respective to the reporting entity.

A Certificate of Achievement is valid for a period of one year. The City of Hilliard received its first
Certificate of Achievement for the fiscal year ended December 31, 1991. I believe this current report
continues to conform to the Certificate of Achievement program requirements, and I am submitting the
report to the GFOA.

Public Disclosure

The publication of this Comprehensive Annual Financial Report is indicative of the City's commitment to
provide significantly enhanced financial information and accountability to its citizens. In addition to the
citizens of Hilliard, the recipients of this report include city, state and federal officials, schools, libraries,
newspapers, investment banking firms, banks and rating agencies. The report is made available to any
person or organization requesting it. The extensive effort to prepare and distribute this report is indicative
of the continued efforts of the City to improve its overall financial accounting, management and reporting
capabilities. :
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Respectfully submitted,

Lynn A. Skeels
Finance Director
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THE CITY OF HILLLARD, OHIO
FRANKLIN COUNTY
FPRINCIPAL OFFICIALS

AS OF DECEMBER 31, 1999
Elected Officials
" Years of .

Narme Title Term Expires Service Surety
Roger A. Reynolds Mayor 12/31/99 24 A
John Bryner President of Council 12/31/01 22 A
Larry Wolpert Council 12/31/01 6 A
Barb Rushley Council 12/31/01 6 A
Timothy King Council 12/31/99 5 A
Donna Swenson Council 12/31/99 21 A
Roger Faulkner Council 12/31/99 2 A
Tim Ward Council 12/31/99 3 A
Appointed Officials

Years of

Name Title Term Expires Service Surety
Lynn A. Skeels Director of Finance Indefinite 25 A&B
Catherine Cunningham Director of Law Indefinite 4 A
Catherine Cunningham Director of Safety Indefinite 4 A
Gregory Evans Director of Service Indefinite 1 A
Phyllis A. Emnst Director of

Recreation and Parks Indefinite 24 A

Rodney D. Gamett Chief of Police Indefinite 125 A
Deborah L. Wells Clerk of Council Indefinite 9 A

(A) National Casualty Insurance Company, $1,000,000/$1,000,000.
(B) US Fidelity Insurance Company, $100,000 Bond.

City Address:
City of Hilliard
3800 Municipal Way
Hilliard, Ohio 43026
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Certificate of

Achievement

for Excellence
in Financial
Reporting

Presented to

City of Hilliard,
Ohio

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended
December 31, 1998

A Certificate of Achievement for Excellence in Financial
Reporting is presented by the Government Finance Officers
Association of the United States and Canada to
government units and public employee retirement
systerns whose comprehensive annual financial
reports {CAFRs) achieve the highest
standards in government accounting
and financial reporting.

6‘3 2 37@«-6—“&

President

oo e

Executive Director
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FINANCIAL SECTION
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35 North Fourth Street

STAaTE OF OHIO . ’ Columbus, Ohio 43215

OFFICE OF THE AUDITOR ’ Telephone  614-466-3402
800-443-9275

JIM PETRO, AUDITOR OF STATE Facsimile 614-728-7199

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

Members of Council

City of Hilliard

Franklin County

3800 Municipal Way

Hilliard, Ohio 43026 _

We have audited the accompanying general purpose financial statements of the City of Hilliard, Franklin
County, Ohio, (the City) as of and for the year ended December 31, 1999. These general purpose financial
statements are the responsibility of the City's management. Qur responsibility is to express an opinion on
these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Govemment Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We beliave that our
audit provides a reasonable basis for our opinion.

In our opinicn, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the City of Hilliard, Franklin County, Ohio, as of December 31, 1998, and
the results of its operations and the cash flows of its proprietary fund type for the year then ended in
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 2, 2000
on our consideration of the City’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
of the City, taken as a whole. The combining and individual fund and account group financial statements
and schedules listed in the table of contents are presented for purposes of additicnal analysis and are not
a required part of the general purpose financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is
fairly presented, in all material respects, in relation to the general purpose financial statements taken as a
whole.



Members of Council

City of Hilliard

Franklin County

Report of independent Accountants
Page 2

We did not audit the data included in the introductory and statistical sections of this report and therefore
express no opinion thereon. -

JIM PETRO
Auditor of State

June 2, 2000 ’ oo



GENERAL .P URPOSE F INANCIAL S TATEMENTS

T HE FOLLOWING GENERAL PURPOSE FINANCIAL STATEMENTS, ALONG
WITH THE NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS,
PRESENT AN OVERVIEW OF THE CITY'S FINANCIAL POSITION AT
DECEMBER 31, 1999 AND THE RESULTS OF OPERATIONS AND CASH FLOWS
OF ITS PROPRIETARY FUND FOR THE YEAR THEN ENDED. :




(ponupuo))

691°105°¢$

£86°889°0%

9T8°COV'6ES  6PI'STH OIS  TSELPETIS 995 VOIS 0veo$ VEL'OVT'TS  PLP'ESIES
O0L6EDT TOOLGEOT O 0 i 0 0 0 0
(30°3¢7 L80'8T 0 0 0 0 0 D 0
ISELPETt 0 ISELYETL 0 0 0 0 0 0
681611 0 h 100'6C 0 0 0 881106 0
T0£°LT 0 0 0 0 0 0 0 WeLl
679°1€T 0 0 0 0 0 0 9££'SH E6TOLL
£61°12 0 0 0 0 0 0 L69'T 9661
LOL'SITT 0 0 0 0 0 LOLBTET 0 0
LLO'ET 0 0 0 0 0 0 0 LLOET
9£€ 0E 0 0 0 0 0 0 0 9££°0¢g
S16'6L2T 0 0 0 0 | X438:3 3 0 11e'vLl £8TLSLT
199°SHL’L 0 0 0 0 0 0 0 T99'SPLT
91E'PSO'TIS 08 0$ $9g'sLY 0pE9s 8PLTST'CS  L80°8TS THO'CL8'TS  PES696'TS
Aug SUoRELIGD Sjossy spuing pung sputy spung spuny punyg
umpueIowspy) unej-Juo] PRI Koupdy OTALIG s19afou gafAlag JNAY JeISuRD)
s[eeg, JeIsuan) jeIsUan) PUE ISNI], Uy [eiden [T ferdadg
sdnoary saddy pung odAl pung saddf punyj
JunoII dwponpyy  divgardoig IPRAHUIZA00

6661 ‘1€ NITWADIAA

SANOND INAOIIV ANV STIAL AN TTV
TTTHS TINVIVE GINITWOD
OIHO ‘Q¥VITIIH A0 ALID AHL

SHG3(J 190 PUE 5)988Y B0,
SUOLE31GY UL ~BU0T] [RIoUL)
10J popladid 9q 0} junoury
Spunj 20IATSG 1G9 Ul
OIGE]IBAY JUnoWy
SIGRQ OYI0
(wongmsaxdap
DOJEJIUINI0E JO JoU) S1OSSY PaxL
uady JROSLI YIM Yse)
181058y POIOTNISOY
sura] predarg
SO[QEAISDY [EIISUNIIRA0T TOTU]
spuny IS30 WO ang
YNIoUISSassY [eroedy
1s910JU]
FUINO00Y
SOXE],
‘(Snmoooe [npqRop IoJ
SOUBMO]JE JO 191} SO[GEATOIY
SIUDUISDAL]
sjusfeainbyy yse) pue se)
‘$)955Y
S1G3(T 19Y)() PUE SjIS5Y




Juourdies sug) Jo wed jeiSoun ue oie sjusuRIE)S fRrouBUL esodind [Bisuss oy) 0) $0U O],

9T COV'6ES  GVI'STY OIS  TSELFETIS 9954018 OvE9s GOL'IOS'SS  ¥6LOVI'TS  PLP'ESIES  £86°880°0% SNpPa1) Loy pue Ambyg ‘senifiqer] (0L
PELTED'6T O TSELPETT  ELI'LT (zeg'zs1)  (p6L'50E) L80°8T ELOV6'T  100°LSTY sipaI) 1930 pue Ljnbd TEI0f,
£00°8SE'l 0 0 CLTLT 0 {T66'920%) 0 LSOLYY'T  S8L708LE pausisapupn
) ..ﬁp?ﬁmouzﬂ
180°8T 0 0 0 0 0 L80°8C 0 0 SOTAIOS 1G2(T 10] PRAIOSIY
we'Ll 0 0 0 0 0 0 0 A\ swia)] predad 10§ POAISIY
E6LIEER'S 0 0 0 0 R61°I8L°c 0 189°C6T°T  F16'8S¢E SOOUBIGUINOUY [0f PRAIASOY
‘saquereg pung
(@T8zs1) 0 0 0 (zeg'zs) 0 0 0 0 poAIRsaI()
(e peIEININIOY) STUILIEH POUIRISY
1SE°LyETL 0 ISELPETT 0 0 0 0 0 0 8155y POX],] JRIOUDE) Ul JUIMLISOAU]
1SHpal) oo pue Lmnbi
w60'TLE0T  6VI'STYOL 0 £6E°LS 79165 T £96'008°c  LOLBII'T 9CLTYT 786'1£5°C SoTIqer] [Bi0L,
000 SLY'8 000°SLY'S 0 0. 0 0 0 0 0 2[qeARd spuog UOEBFIGO JeIUSD
000°6£8 000'6£8 0 D 0 0 0 0 0 JUSUITUIC)) [BJUSWIUISALL) Y14
- Ny | ! : : dj0eied SpuOg JUSmsIssY [8Ioady
000'0s0'9 0 0 0 0 000°0s¥'s 0 0 D00°009 a]qedBJ SION UOTIETIGO [RISUSD
791651 0 0 ] 91651 0 0 0 ] S1quAR ] Sjuowdpn( pue swLe])
8971 897°T 0 0 0 0 0 0 0 ojqeAe ] sasuer [eirde)
812'381°1 188°601°1 0 0 0 0 0 0 LEESL s1qeABg seoussqy pajesuadurce))
(SOLTIT 0 0 0 0 80L'9T LOLRITT  ¥SE°€l 81£°896 enuaAxy paneed
¥86'C8 0 0 0 0 685°CL 0 0 £6£°01 a[qede ] Jsatajuf ponIavy
}99°C1 0 0 $99°T1 0 0 0 0 0 SSIUO PaINgLISIpuy)
890"y 0 0 890y 0 0 0 0 0 SISYIO 01 90
LSO'TTH 0 0 0£1'8¥ 0 682191 0 68¢°0L 64T TET $9[qRAR [BIUSUIUIA0EISIU]
6117 0 0 €61°1T 0 0 0 0 0 SpUR,] J0YI0 0) 20
gLL'8ED 0 0 0 0 0 0 65T'1L ¥15°L95 SJTjousg pue sofep penidy
g19°09¢$ 0$ 0% 3¢ETS 0% LLE‘SES 03 ¥£L°L8% 69T°OLIS o[qeABq SJUNOIOY
‘SAWIGRL]
SHpar)) 1BYIQ pue Annby Saniqer]
TS sSuones|q0 5088y spung pung spun,y spung spun,g puiig
wMPUBICWAY) W] -Juo] poxig Kuady BOIAIDG spoforg MATSG DNUIADY [erusn
s|elng | [Ailialy [e1ouan) PUE 1S0IJ, eI fenden 192¢] e1adg
sdnous saddy pung adAl pung saddf pund
JUROIOY divpnppy  damaridodg JUIHIZA00)







THE CITY OF HILLIARD, OHIO
COMBINED STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES

FOR THE YEAR ENDED DECEMBER 31, 1999

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUND

Governmenial Fiduciary
Fund Types Fund Type
Special Debt Capital ~ Expendable Totals
General Revenue Service Projects Trust (Memorandum
Fund Funds Funds Funds Fund Only)
Taxes $3,769,434  $1,766,699 . . $0  $3,125,067 50 - $13,661,200
Intergovernmental Revenues 1,412,510 1,097,770 0 ' 0 B 0 2,510,280
Charges for Services 721,709 939,656 0 0 5,205 - 1,666,570
Licenses, Permits and Fees 303,428 48,400 0 0 0 351,828
Investment Earnings 545,081 0 0 0 1,150 546,231
Special Assessments f 0 167,103 0 0 167,103
Fines and Forfeitures 203,317 25,646 0 0 0 228,963
Donations 0 0 0 0 36,228 36,228
All Other Revenues 32,740 14,108 0 10,000 1,506 58,554
Total Revenues 11,988,219 3,892,279 167,103 3,135,067 44,089 19,226,757
Expendityres:
Current:
Security of Persons and Property 4,697,491 12,106 0 0 50,949 4,760,546
Public Health and Welfare Services F7.937 O 0 0 77,937
Leisure Time Activities 2,058,160 246,335 0 0 0 2,304,495
Community Environment 838,806 213,789 0 0 o 1,052,595
Basic Utility Services 678,517 744,402 0 0 0 1,422,919
Transportation 0 1,614,934 0 0 0 1,614,934
General Government 4,375,501 20,684 0 0 0 4,396,185
Capital Qutlay 0 0 0 1,357,045 0 1,357,043
Debt Service:
Principal Retirements 0 0 847,000 9,155 0 856,155
Interest and Fiscal Charges 10,395 0 576,764 207,341 0 794,500
Total Expenditures 12,736,807 2,852,250 1,423,764 ~ 1,573,541 50,949 18,637,311
Excess (Deficiency) of
Revenues Over (Under) Expenditures (748,588) 1,040,029 (1,256,661) 1,561,526 (6,860) 589,446
Proceeds from General Obligation Bonds 0 Q A0 L,594.957 0 1,594,957
Proceeds from Refunding Bond Issue 0 0 2,348,603 - 0 0 2,348,603
Payment to Refunded Bond Escrow Agent 0 0 (2,365,545) ) 0 0 (2,365,545)
Operating Transfers In 0 12,000 1,250,361 226,737 0 1,489,093
Operating Transfers Out (84,540) (535,357) ) 0 (869,201) 0 (1,489,098)
Total Other Financing Sources (Uses) (84,540} (523,357) 1,233,419 952,493 0 1,578,015
Excess (Deficiency) of Revenues -
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses (833,128) 516,672  (23,242) 2,514,019 (6,860) 2,167,461
Fund Balance (Deficit) Beginning of Year 4,990,129 2,424,066 51,329  (2,819.813) 24,033 4,669,744
Fund Balance (Deficit) End of Year 84,157,001 $2,940,738 $28,087 ($305,794) $17,173 $6,837,205

The notes to the general purpose financial statements are an integral part of this statement.

-7 -




THE CITY OF HILLIARD, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

Revenues;
Taxes
Intergovernmental Revenues
Charges for Services
Licenses, Permits and Fees
Investment Earnings
Special Assessments
Fines and Forfeitures
All Other Revenues
Total Revenues
Expendilorgs
Current:
Security of Persons and Property
Public Health and Welfare
Leisure Time Activities
Comrmunity Environment
Basic Utility Services
Transportation
General Government
Capital Qutlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges
Total Expenditures

Excess {Deficiency) of
Revenues Over (Under) Expenditures

Other Fi ine S (Uses):
Proceeds from the Saie of Noies
Proceeds from the Sale of Bonds
Proceeds from Refunding Bond Issue
Payment to Refunded Bond Escrow Agent
Operating Transfers In
Operating Transfers Out
Income Tax Refunds

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues

and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses
Fund Balance at Beginging of Year

Prior Year Encumbrances

Fund Balance at End of Year

ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1999

General Fund Special Revenue Funds
Variance: Variance:
Revised Favorable Revised Favorable

Budget Actual {Unfavorable) Budget Actual {Unfavorable)

$8,842,500 59,023,402 $180,902 $1,768,500 $1,816,533 $48,033
1,370,035 1,334,236 (35,799) ‘936,000 964,156 28,156 .

677,000 721,709 44,709 1,123,000 910,497 (212,503)

319,300 300,908 (18,392) 20,000 48,400 (31,600}

400,400 531.801 131,401 0 0 0

0 0 0 0 0 0

235,000 201,278 (33,722) 29,500 25,720 (3,730)

170,000 29.865 (140,135) 10,000 14,108 4,108

12,014,235 12,143,199 128,964 3,947,000 3,779,414 {167,586)

4,853,305 4,670,449 184,356 17,000 12,106 4,354

78,000 77,937 . 63 0 0 0

2,373,206 2,065,403 307,803 308,528 259,935 48,593

899,934 875,883 24,051 296,175 214,803 81,372

719,177 674,863 44,314 907,580 769,914 138,066

0 0 0 3,505,498 2,923,823 581,675

6,326,776 4,726,663 1,600,108 335,000 20,634 14,316

0 0 0 0 0 0

0 0 0 ¢ 0 0

0 0 0 0 0 0

15,252,398 13,091,203 2,161,195 5,070,181 4,201,265 868,916

(3,238,163) (948,004} 2,290,159 (1,123,181) (421,851} 701,330

600,000 600,000 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 12,000 12,000

(88.593) (84,540) 4,055 (523,357} (535,357) (12,000)

{256,230} {274,092) (17.842) (51,250) (54,818) {(3.568)

255,155 241,368 (13,787) (574,607 (578,175) (3,568)

(2,983,008) (706,636) 2276372 (1.697,788)  (1,000,026) 697,762

4,522,899 4522899 0 1,389,816 1,389,816 0

298,121 298121 0 1,054,765 1,054,765 1]

$1.838,012 $4,114,384 52,276,372 $746,793 $1,444,555 5697,762
e et — e ———]

The notes to the general purpose financial statements are an integral part of this statement.
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THE CITY OF HILLIARD, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1999

Debt Service Funds Capital Projects Funds Totals (Memorandum Only)
Variance: Variance: Variance:
Revised Favorable Revised Favorable Revised Favorabie
Budget Actual {Unfavorable) Budget Actual {Unfavorable) Budget Actual {Unfavorable)
$0 $0 SO $3,125,000  $3,226,130 $101.130 $13,736,000 $14,066,065 $330,065
0 0 0 0 0 0 2,306,035 2,258,392 (7,643)
i} 0 0 0 0 0 1,800,000 1,632,206 (167,794)
] 0 0 0 0 0 399,300 349,308 {49,992)
0 0 0 0 ] 0 400,400 531,801 131,401
185,000 167,103 (17,897) 0 0 0 185,000 167,103 (17,897)
0 0 0 ] 0 0 264,500 226,998 {37,502)
0 0 0 800,000 10,000 {790,000) 980,000 53,973 (926,027)
185.000 167,103 (17.897) 3,925,000 3,236,130 (688,870) 20,071,235 19,325,846 (745,389)
0 0 0 0 0 0 4.872.305 4,682,555 189,750
0 0 0 0 0 0 78,000 77,937 63
0 0 0 0 0 0 2681734 2,325,338 356,396
0 0 0 0 0 0 1,196,109 1,090,686 103,423
0 0 0 0 9 0 1,627,157 1,444,777 182,380
] 0 0 0 0 0 3,505,498 2,923,823 581,675
0 0 0 0 0 0 6,361,776 4,747,352 1,614,424
] 0 0 7,605,442 5,089,321 2,516,121 7,605,442 5,089,321 2,516,121
1,202,000 5,547,000 {4,345,000) 0 0 0 1,202,000 5,547,000 (4,345,000
728,505 788,078 (59.373) 0 4] 0 728,505 788,078 (59,573)
1,930,505 6,335,078 {4,404,573) 7,605,442 5,089,321 2,516,121 29,858,526 28,716,867 1,141,659
(1,745,505) (6,167,975}  (4,422,470)  (3,680,442)  (1,853,191) 1,827,251 (9,787,291) (9,391,021) 396,270
0 2,950,000 2,950,000 '2,500,000 2,500,000 ) 3,100,000 6,050,000 2,950,000
0 1,594,957 1,594,957 0 0 0 S0 1,594,957 11,594,957
0 2,348,603 2,348,603 0 0 0 0 2,348,603 2,348,603
0 (2,365,545)  (2,365,545) ] 0 0 0 (2,365,545) (2.365,545)
1,747,805 1,616,718 {131,087 0 0 0 1,747,805 1,628,718 (119,087)
0 0 0 (1,144,789)  (1,008,821) 135,968 (1,756,741) (1,628,718) 128,023
] 0 0 {1062,500) {109,637 (7.137) (410,000) (438,547 (28,547)
1,747,805 6,144,733 4,396,928 1,252,711 1,381,542 128,831 2,681,064 7,189,468 4,508,404
2,300 (23,242) (25.542)  (2,427,731) (471,649) 1,956,082 (7,106,227) (2,201,553) 4,904,674
51,329 51,329 0 613,762 613,762 0 6,577,806 6,577,806 0
0 0 0 1,165,441 1,165,441 0 2,518,327 2,518,327 4]
$53,629 $28,087 ($25,542)  (%648,528) 31,307,554 51,956,082 $1,989,906 $6,894,580 $4,904,674

e ——
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THE CITY OF HILLIARD, OHIO
STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN ACCUMULATED DEFICIT
PROPRIETARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 1999

Operating Revenues:
Charges for Services
Total Operating Revenues
Operating Expenses:
Administration Fees

Stop Loss Coverage
Health Insurance Claims

Total Operating Expenses
Net Income

Accumulated Deficit at Beginning of Year

Accumulated Deficit at End of Year

Internal
Service
Fund

$1,350,202
1,350,202

24,630
88,445
1,014,654

1,127,729

222,473

(375,295)
(5152,822)

The notes to the general purpose financial statements are an integral part of this statement.
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THE CITY OF HILLIARD, OHIOQ
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED DECEMBER 31, 1999

Cash Flows from Qperating Activities:
Cash Received from Customers

Cash Payments for Services
Cash Paymenits for Claims

Net Cash Used by Operating Activities

Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Reconciliatio g
Used erating Activiti
Operating Income
Adjustments to Reconcile Operating Income to
Net Cash Used by Operating Activities:
Decrease in Claims and Judgments Payable
Total Adjustments

Net Cash Used for Operating Activities

Internal
Service
Fund

$1,350,202
(113,075)

(1,242,659)
L (5,532)

(5,532)
11,872

$6534O

$222,473

(228,005)
(228 005)

(85.532) '

The notes to the general purpose financial statements are an integral part of this statement.
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THE CITY OF HILLIARD, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 1999 :

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Hilliard, Ohio (the City) is a home rule municipal corporation created under the laws of the
State of Ohio. The City operates under its own Charter. The current Charter, which provides for a
Mayor-Council form of government, was adopted January 1, 1963 and was amended June 2, 1982,

The accompanying general purpose financial statements of the City present the financial position of the
various fund types and account groups, the resuits of operations of the various fund types and the cash
flows of the proprietary fund. The financial statements are presented as of December 31, 1999 and for
the year then ended and have been prepared in conformity with generally accepted accounting principles
(GAAT) applicable to local governments. The Governmental Accounting Standards Board (the GASB)
is the standard-setting body for establishing governmental accounting and financial reporting principles,
which are primarily set forth in the GASB's Codification of Governmental Ace ing and Financial
Reporting Standards (GASB Codification).

A. Reporting Entity

The accompanying general purpose financial statements comply with the provisions of GASB
Statement No. 14, "The Fincncial Reporting Entity,” in that the financial statements include all
organizations, activities, functions and component units for which the City (the primary
government) is financially accountable. Financial accountability is defined as the appointment
of a voting majority of a legally separate organization's governing body and either (1) the City's
ability to impose its will over the organization, or (2) the potential that the organization will
provide a financial benefit to or impose a financial burden on the City.

Based on the foregoing, the City's financial reporting entity has no component units but includes
all funds, account groups, agencies, boards and commissions that are part of the primary
government, which includes the following services: police protection, parks and recreation,
planning, zoning, engineering, street maintenance, refuse collection (on a contractual basis) and
other governmental services. - -

B. Basis of Presentation - Fund Accounting

The accounting system is organized and operated on the basis of funds and account groups, each
of which is considered a separate accounting entity. The operations of each fund are accounted
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity,
revenues and expenditures (expenses). The various funds are summarized by type in the general
purpose financial statements. The following fund types and account groups are used by the City:
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THE CITY OF HILLIARD, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation - Fund Accounting (Continued)
Governmental Funds

The governmental funds are those funds through which most governmental functions typicaily
are financed. The acquisition, use and balances of the City's expendable financial resources and
the related current liabilities (except those accounted for in the proprietary fund) are accounted
for through governmental funds. The measurement focus is upon determination of "financial
flow" (sources, uses and balances of financial resources). The following are the City's
governmental fund types:

General Fund - This fund is used to account for all financial resources except those accounted for
in another fund. The general fund balance is available to the City for any purpose provided it is
expended or transferred according to the general laws of Ohio and the limitations of the City

Charter.
Special Revenue Funds - These funds are used to account for the proceeds of specific revenue

sources (other than expendable trusts, or major capital projects) that are legally restricted to
expenditure for specified purposes.

Debt Service Fupds - These funds are nsed for the accumulation of resources for, and the
payment of, general obligation and special assessment long-term debt principal and interest.

Capital Proiects Funds - These funds are used to account for financial resources to be used for
the acquisition or construction of major capital facilities.

Proprietary Fund

Internal Service Fund - This fund is used to account for the financing of goods or services
provided by one department or agency to other departments or agencies of the City, or to other
governments, on a cost-reimbursement basis, The internal service fund is accounted for on an
"economtic resources” measurement focus. This measurement focus provides that all assets and
liabilities associated with the operation of this fund are included on the balance sheet. The
internal service fund operating statement presents increases (1.e., revenues) and decreases (i.e.,
expenses) in net total assets. The City created the Insurance Trust Internal Service Fund to pay
employee health insurance claims and life insurance premiums.

Fiduciary Funds

Trust and Agencv Fupds - These funds are used to account for assets held by a government unit
in a trustee capacity or as an agent for individuals, private organizations, other govemmmental
units and/or other funds. The City maintains both an expendable trust fund and agency funds.
The expendable trust fund is accounted for and reported similarly to governmental funds.
Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of
results of operations.
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THE CITY OF HILLIARD, OHIO -
NOTES IO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
B. Basis of Presentation - Fund Accounting (Continued) L , o

Account Groups- To make a clear distinction between fixed assets related to specific funds and
those of general government and between long-term liabilities related to specific funds and those
of a general nature, the following account groups are used:

General Fixed Assets Account Group - This account group is established to account for fixed
assets of the City, other than those accounted for in the proprietary and similar trust funds.
General Long-Term Obligations Account Group ~ This account group is established to account
for all long-term debt and other long-term obligations of the City except those accounted for in
the proprietary fund.

C. Basis of Accountipg

Basis of accounting represents the methodology utilized in the recognition of revenues and
expenditures or expenses in the accounts and reported in the financial statements, and relates to
the timing of the measurements made. The accounting and reporting treatment applied to a fund
is determined by its measurement focus.

The modified accrual basis of accounting is followed by the governmental funds and expendable
trust and agency funds. Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual, i.e., both measurable and available. The term "available” means
collectible within the current period or soon enough thereafter to be used to pay liabilities of the
current period, which for the City is 60 days after year end. Expenditures are recognized in the
accounting period in which the fund liability is incurred, if measurable, except for unmatured
interest on general long-term debt which is recognized when due.

Revenue considered susceptible to accrual at wear end includes income taxes withheld by
employers, interest on investments, and state levied locally shared taxes (including motor vehicle
license fees and local government assistance). Other revenue, including licenses, permits,
certain charges for services, income taxes other than those withheld by empioyers and
miscellaneous revenues, is recorded as revenue when received in cash because 1t is generally not
measurable until received.

Special assessment installments including related accrued interest, which are measurable but not
available at December 31, are recorded as deferred revenue. Property taxes measurable as of
December 31, 1999 but which are not intended to finance 1999 operations and delinguent
property taxes, whose availability is indeterminate, are recorded as deferred revenue. Special
assessments and property tax receivables are further described in Note 5.

Pursuant to GASB Statement No. 20, "dccounting and Financial Reporting for Proprietary
Funds and Other Governmental Entities that Use Proprietary Fund Accounting,” the City
follows GASB guidance as applicabie to proprietary funds and FASB Statements and
Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins issued
on or before November 30, 1989 that do not conflict with or contradict GASRE pronocuncements.

The accrual basis of accounting is utilized for reporting purposes by the proprietary fund.
Revenues are recognized when they are earned and expenses are recognized when incurred.
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THE CITY OF HILLIARD, OHIO )
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS ~ December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetary Process

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the
preparation of budgetary documents within an established timetable. The major documents
prepared are the tax budget, the certificate of estimated resources and the appropriation
ordinance, all of which are prepared on the budgetary basis of accounting. The certificate of
estimated resources and the appropriation ordinance are subject to amendment throughout the
year.

All funds, other than agency funds, are legally required to be budgeted and appropriated;
however, only governmental funds are required to be reported. There was no budgetary activity
to record in the Recreation Improvement Fund, Davidson Road Improvement Fund, Water Main
Improvement Fund and Municipal Building Fund (capital projects funds) during 1999. All
revenues and expenditures for these four funds are related to accruals, therefore no budgetary
schedules are inciuded. The legal level of budgetary contro] is by fund. Budgetary
modifications that amend the appropriations of any fund may be made only by ordinance of the
City Council. '

1. Tax Budget _-

The City Finance Director submits an annual tax budget for the following fiscal year to City
Council by July 15 for consideration and passage. The adopted budget is submitted to the
County Auditor, as Secretary of the County Budget Commission, by July 20 of each year for the
period January 1 to December 31 of the following year.

2. Estimated Resources : .. - _

The County Budget Commission reviews estimated revenue and determines if the budget
substantiates a need to levy all or part of previously authorized taxes. The Budget Commission
then certiftes its actions to the City by September 1 of each year. As part of the certification
process, the City receives an official certificate of estimated resources stating the projected
receipts by fund. Prior to December 31, the City must revise its budget so that the total
contemplated expenditures from any fund during the ensuing fiscal year do not exceed the
amount available as stated in the certificate of estimated resources. The revised budget then
serves as the basis for the annual appropriations measure. On or about January 1, the certificate
of estimated resources is amended to include any unencumbered fund balances from the
preceding year. The certificate may be further amended during the vear if a new source of
revenue is identified or if actual receipts exceed current estimates. The amounts reported on the
budgetary statement reflect the amounts in the final amended official certificate of estimated
resources issued during 1999.
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THE CITY OF HILLIARD, OHIO
NOTES TO THE GENERAL PURPOSE FINANCML STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetary Process (Continued)

3. Appropriations

A temporary appropriation ordinance to control expenditures may be passed on or about Janvary
I of each year for the period January 1 through March 31. An annual appropriation ordinance
must be passed by April 1 of each year for the period January 1 through December 31. The
appropriation ordinance establishes spending controls at the fund, department and object level,
and may be modified during the year by ordinance of the City Council. Total fund
appropriations may not exceed the current estimated resources as certified by the County Budget
Commission. Expenditures may not legally exceed budgeted appropriations at the fund level.
During 1999, several supplemental appropriations were necessary to budget the use of
contingency funds, intergovernmental grants proceeds and capital improvement projects.
Administrative control is maintained through the establishment of more detailed line-item
budgets. The budgetary figures which appear in the "Combined Statement of Revenues,
Expenditures, and Changes in Fund Balances--Budget and Actual--All Governmental Fund
Types" are provided on the budgetary basis to provide a comparison of actual results to the final
budget, including all amendments and modifications.

4, Encumbrances

As part of formal budgetary control, purchase orders, contracts and other commitments for
expenditures are encumbered and recorded as the equivalent of expenditures (budget basis) in
order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance. However, on the GAAP basis of accounting, encumbrances do not constitute
expenditures or liabilities and are reported as reservations of fund balances for governmental
funds in the accompanying general purpose financial statements.

5. Lapsing of Appropriations __

At the close of each fiscal year, the unencumbered balance of each appropriation reverts to the
respective fund from which it was appropriated and becomes subject to future appropriations.
The encumbered appropriation balance is camed forward to the subsequent fiscal year and need
not be reappropriated. -

6. Budgetary Basis of Accounting -

The City's budgetary process accounts for certain transactions on a basis other than generally
accepted accounting principles (GAAFP). The major differences between the budgetary basis and
the GAAP basis lie in the manner in which revenues and expenditures are recorded. Under the
budgetary basis, revenues and expenditures are recognized on 2 cash basis. Utilizing the cash
basis, revenues are recorded when received in cash and expenditures when paid. Under the
GAAP basis, revenues and expenditures are recorded on the modified accrual basis of
accounting.
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THE CITY OF HILLIARD, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetarv Process (Continued)

6. Budgetary Basis of Accounting (Continued)

The following table summarizes the adjustments necessary to reconcile the GAAP basis
statements to the budgetary basis statements for the governmental funds:

BExcess (Deficiency) of Revenues and Cther Financing Sources
Over (Under) Expenditures and Other Financing Uses

Special Debt Capital
General Revenue Service Projects
Fund Funds Funds Funds
GA AP Basis (as reported) ($833,128) $516,672 ($23,242) $2,514,019

Increase (Decrease):
Accrued Revenues at

December 31, 1999

received during 2000 (990,500) (348,078) 0 (321,713)
Accrued Revenues at

December 31, 1998 .

received during 1999 ~ B75,574 T 287395 0 T 313,139
Accrued Expenditures at

December 31, 1999 B

paid during 2000 ) _963664 229,382 0 330,255
Accrued Expenditures at

December 31, 1998

paid during 1999 (724,349) (307,910) 0 (212,155)
1598 Prepaids for 1999 17,554 0 0 0
1999 Prepaids for 2000 (17,302) 0 0 0
Fund Debt:

Note Proceeds 600,000 0 0 5,450,000

Note Retirements 0 0 0 "(4,700,000)
Outstanding Encumbrances (597,749) (1,377,487) 0 (3,845,199)
Budget Basis ($706,636)  ($1,000,026) (523,242) (8471,649)

E. Cash and Cash Equivalents

During fiscal vear 1999, cash and cash equivalents included amounts in demand deposits,
short-term certificates of deposit with original maturities of three months or less, repurchase
agreements and the State Treasury Asset Reserve (STAR Ohio). STAR Ohio is a very liquid
investment and is reported as a cash equivalent in the general purpose financial statements.

The City poois its cash for investment and resource management purposes. Each fund's equity in
pooled cash and cash equivalents represents the balance on hand as if each fund maintained its
own cash and cash equivalent account.
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THE CITY OF HILLIARD, OHIO .
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuéd)
F. Investments

Investment procedures and interest allocations are restricted by provisions of the Ohio
Constitution and the Ohio Revised Code. In accordance with GASB Statement No. 31,
"Accounting and Financial Reporting for Certain Investments and for External Investment
Pools", the City records all its investments at fair value except for nonparticipating investment
contracts (repurchase agreements) which are reported at cost, which approximates fair value. All
investment income, including changes in the fair value of investments, are recognized as revenue
in the operating statements. Fair value is determined by quoted market prices. See Note 4,
"Cash, Cash Equivalents and Investments."

The City has invested funds in the STAR Ohio during 1999. STAR OChio is an investment pool
managed by the State Treasurer’s Office which allows governments within the State to pool their
funds for investment purposes. STAR Ohio is not registered with the SEC as an investment
company, but does operate in 2 manner corisistent with Rule 2a7 of the Investment Company Act
of 1940. Investments in STAR Ohio are valued at STAR Ohijo’s share price which is the price
the investment could be sold for on December 31, 1999. o '

G. Fixed Assets and Depreciatiop

The accounting and reporting treatment applied to fixed assets is determined by their ultimate
use. Fixed assets acquired or constructed for general governmental purposes are recorded as
expenditures in the governmental funds and are capitalized at cost (or estimated historical cost
for assets not purchased in recent years) in the General Fixed Assets Account Group.
Contributed fixed assets are recorded at fair market value at the date received.

Fixed assets consisting of certain improvements other than buildings, including roads, bridges,
curbs and gutters, streets and sidewalks, drainage systems and lighting systems, have not been
capitalized. Such assets normally are immovable and of value only to the City; therefore, the
purpose of stewardship for capital expenditures can be satisfied without recording these assets.

The City has elected not to record depreciation or capitalize interest in the General Fixed Assets
Account Group. -

H. Long-Term Obligations

Long-term liabilities are being repaid from the following funds:

Obligation 7 Fund
Special Assessment Bonds Special Assessment Bond Retirement Fund
General Obligation Bonds General Bond Retirement Fund
Compensated Absences General Fund, Street Maintenance and Repair Fund

Water Revenue Fund, Sewer Revenue Fund
Sewer Capacity and Benefit Fund
Construction Inspection Fund

Capital Lease Agreements Capital Improvement Municipal Tax Fund
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THE CITY OF HILLIARD, OHICO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

I. Compensated Absences

In accordance with GASB Statement No. 16, "Accounting for Compensated Absences,” vacation
and compensatory time are accrued as liabilities when an employee's right to receive
compensation is attributable to services already rendered and it is probable that the employee
will be compensated through paid time off or some other means, such as cash payments at
termination or retirement. Leave time that has been earned but is unavailable for use as paid
time off or as some other form of compensation because an employee has not met the minimum
service time requirement, is accrued to the extent that it is considered to be probable that the
conditions for compensation will be met in the future.

Sick leave is accrued using the vesting method, whereby the liability is recorded on the basis of
leave accumulated by employees who are eligible to receive termination payments as of the
balance sheet date, and on leave balances accumulated by other emplovees who are expected o
become eligible in the future to receive such payments.

For governmental funds, the portion of unpaid compensated absences that is expected to be paid
using expendable, available resources is reported as an expenditure in the fund from which the
individual earning the leave is paid, and a corresponding liability is reflected in the account
"Compensated Absences Payable.” The long-term portion of the liability is reported in the
General Long-Term Obligations Account Group.

J. Pensions —— -

The provision for pension costs is recorded when the related payroll is accrued and the obligation
is incurred.

K. Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds.
Interfund transactions are generally ciassified as follows:

. Operating transfers are reported as "Other Financing Sources and Uses" in the
governmental funds, as "Operating Transfers In" by the recipient fund, and "Operating
Transfers Out" by the disbursing fund.

e Residual equity transfers are nonroutine or nonrecurring transfers between funds and are
reported as additions to or deductions from the fund equity balance. There were no
residual equity transfers during 1999.

Transactions that would be treated as revenues and expenditures/expenses if the transactions
involved organizations external to the City are similarly treated when involving other funds of
the City. The City also advances cash from one fund to another as necessary to meet current
obligations.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

L. Reservations of Fund Balance

Reserves indicate that a portion of fund balance is not available for expenditure or is legally
segregated for a specific future use. Fund balances are reserved for prepaid items, debt service
and encumbered amounts that have not been accrued at year end.

M. Total Columns on Combined Financial Statements - Qverview L

Total columns on the "Combined Financial Statements - Overview" are captioned
"Memorandum Only" to indicate that they are presented only to facilitate financial analysis.
Data in these columns do not present financial position or results of operations in conformity
with generally accepted accounting principles, nor is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data.

NOTE 2 - PRIOR PERIOD ADJUSTMENT

During 1999, the last of the City’s Deferred Compensation Plans established a trust fund to maintain the
contributions of the plan and comply with GASB No. 32, “Accounting and Financial Reporting for
Internal Revenue Code Section 457 Deferred Compensation Plans.” Therefore, all amounts deferred
under the plan now belongs solely to the employees who made the contributions. Inasmuch as the City
no longer has an accounting fiduciary responsibility for the deferred compensation assets, the beginning
balance of the agency funds has been restated to show the reduction of $206,761 at December 31, 1998.
The adjustment resulted in the following changes to the agency funds asset/liability balances at
December 31, 1998:

Agency Funds:
Asset/Liability Balance - December 31, 1998 (as reported) $324,300
Adjustment due to change in accounting principle (206,761)

Asset/Liability Balance - December 31, 1998 (restated) $117,539
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THE CITY OF HILLIARD, OHIO .
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 3 - COMPLIANCE AND ACCOUNTABILITY

A. Fund/Retained Earnings Deficits

At December 31, 1999 the following funds had a deficit in Fund Balance/Retained Earnings:

Fund Deficit
Special Revenue Fund: -
Sewer Capacity and Benefit Fund {$15,062)
Capital Projects Funds:
Recreation Improvement Fund (454,957)
Municipal Building Fund (1,263,769)
Leap Road Construction Fund (108,447
Water Tower Fund (45,465)
Internal Service Fund:
Insurance Trust (152,822)

The fund deficit in the Sewer Capacity and Benefit Fund (special revenue) arises from the
recording of expenditures on the modified accrual basis of accounting. The fund deficits in the
Recreation Improvement Fund, the Municipal Building Fund, the Leap Road Construction Fund
and the Water Tower Fund (capital projects funds) arise from recording notes payable as fund
liabilities. The retained earnings deficit in the Insurance Trust Fund (internal service fund) arises
from the recognition of expenses on the accrual basis which results in expenses greater than
those on a cash basis. Deficits do not exist for any of the above noted funds under the
budgetary/cash basis of accounting. The General Fund provides operating transfers when cash is
required, not when accruals occur.

B. Excess of Appropriations Over Estimated Resources

For the year ended December 31, 1999 appropriations exceeded estimated resources by the
following amounts in the following funds: by $5,630 in the Water Revenue Fund and by $2,372
in the Sewer Capacity and Benefit Fund (special revenue funds) and by $734,166 in the Leap
Road Construction Fund (capital projects fund).

C. Excess of Expenditures Over Appropriations

For the year ended December 31, 1999 expenditures exceeded appropriations at the fund level
(i.e. the legal level of budgetary control) by $2,849 in the Justice Seizure Fund (special revenue)
and by $6,774,963 in the General Bond Retirement Fund (debt service). The excess expenditures
were funded from available fund balances.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 4 - CASH, CASH EQUIVALENTS AND INVESTMENTS -

Cash resources of a majority of individual funds are combined to form 2 pool of cash and investments.
Each fund type's portion of this pool is displayed on the combined balance sheet as "Cash and Cash
Equivalents." Ohio law requires the classification of funds held by the City into three categories.

Category 1 consists of "active" funds - those funds required to be kept in a "cash” or "cash equivaient”
status for immediate use by the City. Such funds must be maintained either as cash in the City treasury
or in depository accounts payable or withdrawable on demand, including negotiable order of withdrawal
(NOW) accounts.

Category 2 consists of "inactive™ funds - those funds not required for use within the current two year
period of designation of depositories. Inactive funds may be deposited or invested only as certificates of
deposit maturing not later than the end of the current period of designation of depositories.

Category 3 consists of "interim" funds - those funds which are not needed for immediate use but which
will be needed before the end of the current period of designation of depositories. Interim funds may be
invested or deposited in the following securities:

¢ United States treasury notes, bills, bonds, or any other obligation or security issued by the
United States treasury or any other obligation guaranteed as to principal or interest by the
United States;

e Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the federal national
mortgage association, federal home loan bank, federal farm credit bank, federal home loan
mortgage corporation, government national mortgage association, and student loan
marketing association. All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

e  Written repurchase agreements in the securities listed above provided that the market value
of the securities subject to the repurchase agreement must exceed the principal value of the
agreement by at least two percent and be marked to market daily, and that the term of the
agreement must not exceed thirty days;

s Interim deposits in eligible institutions applying for interim funds;

* Bonds and other obligations of the State of Ohio;

¢ No-load money market mutual funds consisting exclusively of obligations described in the
first two bullets of this section and repurchase agreements secured by such obligations,
provided that investments in securities described in this division are made only through

eligible institutions, and

* The State Treasury Asset Reserve of Ohio (STAR Ohio).
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 4 - CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

Ohio Law requires that deposits be placed in eligible banks or savings and loan associations located
in Ohio. Any public depository in which the City places deposits must pledge as collateral eligible
securities of aggregate market value equal to the excess of deposits not insured by the Federal
Deposit Insurance Corporation (FDIC). The securities pledged as collateral are pledged to a pool for
each individual financial institution in amounts equal to at lTeast 110% of the carrying value of all
public deposits held by each institution. Obligations that may be pledged as collateral are limited to
obligations of the United States and its agencies and obligations of any state, county, municipal
corporation or other legally constituted authority of any other state or any instrumentality of such
county, municipal corporation or other authority. Based upon criteria described in GASB Statement
No. 3 "Deposits With Financial Institutions, Investments (including Repurchase Agreements) and
Reverse Repurchase Agreements,” collateral held in single financial collateral pools with securities
being held by the pledging financial institutions' agent in the pool’s name are classified as Category
3.

The Governmental Accounting Standards Board has established risk categories for deposits and
investments as follows: . :

Deposits:
Category 1  Insured or collateralized with securities held by the City or by its agent
in the City's name.
Category 2  Collateralized with securities held by the pledging financial
institution's trust department or agent in the City's name.

Category 3  Uncollateralized or collateralized with securities held by the pledging
financial institution's trust department or agent but not in the City's
name,

Investments:

Category 1  Insured or registered, or securities held by the City or its agent in the
City's name. '

Category 2 Uninsured and unregistered, with securities held by the counterparty's
trust department or agent in the City's name.

Category 3 Uninsured and unregistered, with securities held by the counterparty or
by its trust department or agent but not in the City's name.

Investment earnings of $344,522 earned by other funds was credited to the General Fund as required by
state statufe. -

A. Deposits

At year end the carrying amount of the City's deposits was $374,435 and the bank balance was
$862,957. Federal depository insurance covered $435,048 of the bank balance and an additional
$400,000 is covered by an Ohio Depository Bond. All remaining deposits were classified as
Category 3.
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NOTES 70 THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 4 - CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)
B. Investments

The City’s investments at December 31, 1999 are summarized below:

Category Category Fair

Categorized In_vestments 1 2 Value
U.S. Government Securities $1,745,662 ' $0 $1,745,662
Repurchase Agreement 0 10,251,000 ‘10,251,00'0
Total Categorized Investments 1,745,662 10,251,000 11,996,662

Noncategorized Investments o

STAR Ohio N/A N/A 548,070
Total Noncategorized Investments N/A N/A 548,070
Total Investments $1,745,662 $10,251,G00 $12,544,732

C. Cash With Fiscal Agent

The City has uninsured and uncollateralized cash in the amount of $90,188 being held by the
Franklin County Engineer. This cash is restricted in its use for various road improvement

projects.
D. Reconciliation of Cash, Cash Equivalents and Investments

The classification of cash, cash equivalents and investments on the combined financial
statements is based on criteria set forth in GASB Statement No. 9. Investments with an original
maturity of three months or less are treated as cash and cash equivalents. The classification of
cash and cash equivalents (deposits) for purposes of this note is based on criteria set forth in
GASB Statement No. 3. '

A reconciliation between classifications of cash and investments on the combined financial
statements and the classifications per items A and B of this note are as follows:

Cash and Cash
Equivalents *  Investments
Per Combined Balance Sheet $11,173,505 $1,745,662
Investments: . )
Repurchase Agreement (10,251,000} 10,251,000
STAR Ohio (548,070) 548,070
Per GASB Statement No. 3 $374,435 $12,544,732

* Includes Cash with Fiscal Agent
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THE CITY OF HILLIARD, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 5 - TAXES

A, Property Taxes

Property taxes include amounts levied against all real estate and public utility property, and
tangible personal property used in business and located in the City. Real property taxes (other
than public utility) collected during 1999 were levied after October 1, 1998 on assessed values as
of January 1, 1998, the lien date. Assessed values were established by the County Auditor at 35
percent of appraised market value. All property is required to be reappraised every six years and
equalization adjustments made in the third year following reappraisal. The last revaluation was
completed in 1999. Real property taxes are payable annually or semi-annually. The first
payvment is due January 20, with the remainder payable by June 20.

Taxes collected from tangible personal property (other than public utility) in one calendar year
are levied in the prior calendar year on assessed values during and at the close of the most recent
fiscal year of the taxpayer that ended on or before March 31 of that calendar year, and at the tax
rates determined in the preceding year. Tangible personal property used in business (except for
public utilities) is currently assessed for ad valorem taxation purposes at 25 percent of its true
value. Amounts paid by multi-county taxpayers are due September 20 of the year assessed.
Single county taxpayers may pay annually or semi-annually: the first payment is due April 30;
the remainder payable by September 20.

Public utility real and tangible personal property taxes collected in one calendar vear are levied
in the preceding calendar year on assessed values determined as of December 31 of the second
year preceding the tax collection year, the lien date. Certain public utility tangible personal
property is currently assessed at 100 percent of its true value. Public utility property taxes are
pavable on the same dates as real property described previously.

The County Treasurer collects property taxes on behalf of all taxing districts in the County
including the City of Hilliard. The County Auditor periodically remits to the City its portion of
the taxes collected.

The full tax rate for all City operations for the year ended December 31, 1999 was $1.60 per
$1,000 of assessed value. The assessed value upon which the 1999 levy was based was
$581,612,138. This amount constitutes $490,788,860 in real property assessed wvalue,
$20,593,850 in public utility assessed value and $70,229,428 in tangible personal property
assessed value. ,

Ohio law prohibits taxation of property from all taxing authorities in excess of 1% of assessed

value without a vote of the people. Under current procedures, the City's share is .16% (1.60
mills) of assessed value.
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NOTE 5 - TAXES (Continued)

B. Income Tax i}
The City levies a tax of 2.0% on all salaries, wages, commissions and other compensation and on
net profits earned within the City as well as on incomes of residents earned ontside the City. In
the latter case, the City allows a credit of 100% of the tax paid to another municipality to a
maximum of the total amount assessed.

Employers within the City are required to withhold income tax on employees compensation and
remit the tax to the City either monthly or quarterly, as required. Corporations and other
individual taxpayers are required to pay their estimated tax quarterly and file a declaration
annually. Income tax proceeds are distributed to the General Fund, the Street Improvement
Municipal Tax Fund (special revenue fund) and the Capital Improvement Municipal Tax Fund
(capital projects fund) as required by City Ordinance Nos. 85-07 and 85—48.

NOTE 6 - OPERATING TRANSFERS

Following is a summary of operating transfers in and out for all funds for 1999:

Fund Transfer In Transfer Out
General Fund ' - 50 $84,540
Special Revenue Funds: - - :
Street Maintenance and Repair Fund g 12,000
Street Improvement Municipal Tax Fund Y] 523,357
Park Maintenance Fund 7.000 0
Sewer Capacity and Benefit Fund 5,000 0
Total Special Revenue Funds 12,000 535357
Debt Service Funds:
General Obligation Bond Retirement Fund 1,248,605 0
Special Assessment Bond Retirement Fund 1,756 0
Total Debt Service Funds 1,250,361 0
Capital Projects Funds: '
Capital Improvement Municipal Tax Fund 0 866,589
Recreation Improvement Fund 68,078 0
Britton Road Improvement Fund 0 1,617
Water Main Improvement Fund 0 995
Municipal Building Fund 99,911 0
Leap Road Construction Fund 58.748 0
Total Capital Projects Funds 226,737 869,201
Totals $1,489,098 $1,489,098
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NOTE 7 - RECEIVABLES

Receivables at December 31, 1999 consisted of taxes, special assessments, interest, accounts receivable,
interfund receivables, and intergovernmental receivables arising from shared revenues. All receivables
other than those offset by deferred revenues are considered collectible in full.

NOTE 8 - INTERFUND RECEIVABLES AND PAYABLES

The following is a summary of interfund receivables and payables for all funds for 1999:

Due from Due to
Due to/from Other Funds COther Funds Other Funds
General Fund $19,496 50
Special Revenue Funds:
Enforcement and Education Fund 300 0
Mayor's Court Computer Fund 1,397 0
Total Special Revenue Funds 1,697 0
Agency Fund:
Mayor's Court Fund 0 21,193
Totals $21,193 $21,193

NOTE 9 - FIXED ASSETS

General Fixed Assets-Summary by category of changes in general fixed assets:

December 31, December 31,
Category 1998 Additions Deletions 1999

Land — $2010,957 3600, 5 _W — L3107
Buildings 5,102,594 5,102,594
Improvements Other Than Buildings 1,220,270 21 15 0 1,222,385
Machinery and Equipment 1,158,128 145,309 . {14,118 1,289,319
Fumniture and Fixtures 654,325 61,652 =~ (11,086) 704,891
Vehicles 1,176,686 286,782 (83,854) 1,379,614
Construction In Progress 28,448 9,893 0 38,341
Totals 511,351,408 $1,105,751 ($109,808) $12,347,351
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NOTE 10 - DEFINED BENEFIT PENSION PLANS

All of the City’s full-time employees participate in one of two separate retirement systems which are
cost-sharing multiple employer defined benefit pension plans.

A. Public Emplovees Retirement Svstem (the “PERS of Qhio™

The following information was provided by the PERS of Ohio to assist the City in complying
with GASB Statement No. 27, “decounting for Pensions by State and Local Government
Employers.”

All employees of the City, except full-time uniformed police officers, participate in the PERS of
Ohio, a cost-sharing multipie employer defined benefit pension plan. The PERS of Ohio
provides retirement and disability benefits, annual cost-of-living adjustments and death benefits
to plan members and beneficiaries. Chapter 145 of the Ohio Revised Code provides statutory
authority to establish and amend benefits. The Public Employees Retirement System of Ohio
issues a stand-alone financial report that includes financial statements and required
supplementary information for the PERS of Ohio. Interested parties may obtain a copy by
making a written request to 277 East Town Street, Columbus, Ohio 43215-4642 or by calling
(614) 466-2085 or 1-800-222-7377. )

The Ohio Revised Code provides statutory authority for employee and employer contributions.
The employee contribution rate is 8.5%. The 1999 employer contribution rate for local
government employer units was 13.55%, of covered payroll, 9.35% to fund the pension and 4.2%
to fund health care. The contribution requirements of plan members and the City are established
and may be amended by the Public Emplovees Retirement Board. The City's contributions to the
PERS of Chio for the years ending December 31, 1999, 1998 and 1997 were $586,937, $539,082
and $487,176, respectively, which were equal to the required contributions for each year.

The PERS of Ohio provides postemployment health care benefits to age and service retirants
with ten or more years of qualifying Ohio service credit and to primary survivor recipients of
such retirants. Health care coverage for disability recipients is also available. A portion of each
employer's contribution to the PERS of Ohio is set aside for the funding of post retirement health
care. The Ohio Revised Code provides statutory authority requiring public employers to fund
postemployment health care through their contributions to the PERS of Ohio. The portion of the
1999 employer contribution rate (identified above) that was used to fund health care for the vear
1999 was 4.2% of covered payroll which amounted to $181,929.

Other Postemployment Benefits (OPEB) are financed through employer contributions and
investment earnings thereon. Funding and accounting were on a pay-as-you-go basis. The
contributions allocated to retiree health care, along with investment income on allocated assets
and periodic adjustments in health care provisions are expected to be sufficient to sustain the
program indefinitely. Expenditures for other postemployment benefits during 1999 were
$523,599,349. As of December 31, 1999, the unaudited estimated net assets available for future
OPEB payments were $9,870,285,641. The number of benefit recipients eligible for OPEB at
December 31, 1999 was 118,062,
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NOTE 10 — DEFINED BENEFIT PENSION PLANS (Continued)
Public Employees Retirement System (the “P f Ohio™) (Continued)

During 1997, the Retirement Board adopted a new calculation method for determining employer
contributions applied to OPEB. Under the new method, effective January 1, 1998, employer
contributions, equal to 4.2% of member covered payroll, are used to fund health care expenses.
Under the prior method, accrued liabilities and normal cost rates were determmed for retiree
health care coverage.

B. Ohie Police and Fire Pension Fund (the “OP ‘und”

All City full-time police officers participate in the OP&F Fund, a cost-sharing multiple-employer
defined benefit pension plan. The OP&F Fund provides retirement and disability benefits,
annual cost of living adjustments and death benefits to plan members and beneficiaries.
Contribution requirements and benefit provisions are established by the Ohio State Legislature
and are codified in Chapter 742 of the Ohio Revised Code. The Ohio Police and Fire Pension
Fund issues a stand-alone financial report that includes financial statements and required
supplementary information for the OP&F Fund. Interested parties may obtain a copy by making
a written request to 140 East Town Street, Columbus Ohio 43215-5164 or by calling (614) 228-
2975.

Plan members are required to contribute 10.0% of their annual covered salary, while employers
are required to contribute 19.5% for police officers. The City's contributions to the OP&F Fund
for the years ending December 31, 1999, 1998 and 1997 were $465,697, $425,197 and $382,318
which was equal to the required contributions for each year.

The OP&F Fund provides postemployment health care coverage to any person who received or
is eligible to receive a monthly benefit check or is a spouse or eligible dependent child of such
person. An eligible dependent child is any child under the age of 18 whether or not the child is
attending school, or under the age of 22 if attending school on a full-time or two-thirds basis.
The Ohio Revised Code provides that health care costs paid from the funds of the OP&F Fund
shall be included in the employer's contribution rate. The Ohio Revised Code also provides
statutory authority allowing the Fund's Board of Trustees to provide postemployment health care
coverage to all eligible individuals from the employer's contributions to the OP&F Fund.

The portion of the 1999 covered payroll that was used to fund postemployment health care
benefits was $167,173 representing 7.00% of covered payroll for police. Health care funding
and accounting was on a pay-as-you-go basis. In addition, since July 1, 1992 most retirees have
been required to contribute a portion of the cost of their health care coverage through a deduction
from their monthly benefit payment. As of December 31, 1998, the date of the last actuarial
evaluation available, the number of participants eligible to receive health care benefits was
11,424 for police. The OP&F Fund does not provide separate data on the funded status and
funding progress of postemployment health care benefits. The Fund's total health care expenses
for the year ended December 31, 1998 were $78,596,790, which was net of member
contributions of $5,331,515. - ’
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NOTE 11- COMPENSATED ABSENCES

The costs of vacation and sick leave benefits are recorded as they are earned. Employees earn sick and
vacation leave at varying rates based upon length of service. Upon retirement, and in certain instances,
termination, an individual will be compensated for their accumulated sick leave at a maximum rate of
50% of the balance.

As of December 31, 1999, the liability for unpaid compensated absences was $1,188,218 for all funds of
the City. The balance of compensated absences that was considered long-term was $1,109,881. The
current portion of the liability has been recorded within the appropriate fund and the long-term portion of
the liability has been reported in the General Long-Term Obligations Account Group.

NOTE 12 - NOTES PAYABLE

The Ohio Revised Code provides that notes including renewal notes issued in anticipation of the issuance
of general obligation bonds may be issued and outstanding from time to time up to a maximum period of
20 years from the date of issuance of the original notes. The maximum maturity for notes anticipating
general obligation bonds payable from special assessments is five years. Any period in excess of five
years must be deducted from the permitted maximum maturity of the bonds anticipated, and portions of
the principal amount of notes outstanding for more than five years must be retired in amounts at least
equal to, and payable no later than, those principal maturities required if the bonds had been issued at the
expiration of the initial five year period. Bond anticipation notes may be retired at maturity from the
proceeds of the sale of renewal notes or of the bonds anticipated by the notes, or from available funds of
the City or a combination of these sources. i ,

Balance Balance
December 31, December 31,
199% Issued {Retired) 1999
General Obligation Notes: = .- . .

3.85% Infrastructure Improvement $1,100,000 $1,000,000 ($1,100,000) $1,000,000
3.85% Ballfield Improvement - Phase I 500,000 450,000 (500,000) 450,000

4.05% Britton Road Improvement 630,000 0 (650,000) 0

3.85% Municipal Building Improvement 1,300,000 1,250,000 {1,300,000) 1,250,000

4.05% Dublin Road Waterline Improve 400,000 0 (400,000) 0

4,05% Ballfield Improvement - Phase IV 450,000 0 (450,000} 0

3.90% Leap Road Improvement 300,000 250,000 (300,000) 250,000

3.85% Land Purchase 0 600,000 0 600,000

3.85% Water Tower C 0 2,500,000 0 2,500,000

Totals $4,700,000 ~ $6,050,000  (54,700,000)  $6,050,000
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NOTE 13 - LONG-TERM OBLIGATIONS

Activity in the General Long-Term Obligations Account Group in 1999 was as follows:

Balance Balance
December 31, Issued December 31,
1998 (Retired) 1999
General Long-Term Debit:
General Obligation Bonds: o ,
6.375% Municipal Park Improvement 1974 $25,000 . . {$25,000) : 80
6.375% QGrade Separation Improvement 1975 25,000 (10,000) 15,000
12.125% Water Improvement 1982 225,000 (25,000) 200,000
7.149% Cemetery Road Improvement 1989 2,235,000 (2,235,000) . 0
6.520% Various Purpose Improvement 1991 450,000 {140,000} 310,000
5.840% Various Purpose Improvement 1992 1,580,000 {140,000) 1,440,000
3.90 - 5.750% Various Purpose Improvement 1995 3,175,000 (120,000) 3,055,000
5.10 - 5.150% Cemetery Road Refunding 1999 ' 0 2,235,000
{280,000 1,955,000
5.10 - 5.150% Various Purpose Improvement 999 0 1,500,000 1,500,000
Total General Obligation Bonds 7,715,000 760,000 8,475,000
Special Assessment Bonds: ) . ) o .
7.500% N.E. Sanitary Sewer ’ 1977 95,000 . (50,000) T 45000
13.625% Scioto Darby Sewer . .. 1982 6,000 (2,000) 4,000
7.350% Lyman Drive Extension 1988 520,000 T (35,000 485,000
7.199% Hilliard Technology Park 1989 325,000 {20,000) 305,000
Total Special Assessment Bonds : , ;
with Governmental Commtiment 946,000 {107,000y ' 839,000
Total General Long-Term Debt 8,661,000 653,000 9,314,000
Other Lorg-Term Obligations:
Compensated Absences 1,011,053 98,828 1,109,881
Capital Leases ) . 10,423 (9,155) 1,268
Total Other Long-Term Obligations T 1,021,476 89,673 1,111,149
Total General Long-Term Debt and o _ ]
Other Long-Term Obligations $9,682,476 $742,673 510,425,149

Special assessment debt service is financed by assessments to affected property owners. However, the
City is ultimately responsible for the debt service if the assessments are not collected. Special
Assessment collections during 1999 amounted to $167,103.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 13 - LONG-TERM OBLIGATIONS (Continued)

A. Principal and Interest Requirements

The City's future long-term obligation funding requirements, including principal and interest
payments as of December 31, 1999, follow:

General Obligation Bonds Special Asscssment Bonds

Years Principal Interest Principal Interest
2000 $320,000 $474,085 $107,000 $62,716
2001 860,000 T 429208 72,000 54609
2002 730,000 380,999 70,000 49,130
2003 795,000 341,666 75,000 43924
2004 830,000 . 297,385 85,000 T 38,349
2005-2009 2,980,000 . 850,620 430,000 90,395
2010-2014 1,180,000 202100 ’ 0 0
2015 280,000 16,100 0 \)
Totals $8,475,000 $3,082,163 $839,000 $339,323

B. Defeasance of General Obligation Debt

In February 1999, the City defeased $2,235,000 of General Obligation Bonds for Cemetery Road
Improvements dated July I, 1989 through the issuance of $2,235,000 of General Obligation
Bonds for Cemetery Road Refunding. The net proceeds of the 1999 Bonds have been invested in
obligations guaranteed as to both principal and interest by the United States and placed in
irrevocable escrow accounts which, including interest earned, will be used to pay the principal
and interest on the refunded bonds. The refunded bonds, which have an ouistanding balance of
$2,005,000 at December 31, 1999 are not included in the City’s outstanding debt since the City
has in-substance satisfied its obligations through the advance refunding.

The City reduced its aggregate debt service payments over the life of the refunded bonds by
$244,953 and obtained an economic gain of $146,394. -

This space left blank intentionally
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THE CITY OF HILLIARD, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 14 - CAPITAL LEASE COMMITMENTS

The City is obligated under several leases accounted for as capital leases. The cost of the leased assets
(various equipment and automobiles) is accounted for in the General Fixed Assets Account Group and
the related liability in the General Long-Term Obhgatlons Account Group. The original cost of the
assets under capital lease was $64,185. . -

The following is a schedule of the future minimum lease payments under the capital leases together w:th
the present value of the net minimum lease payments as of December 31, 1999,

Year Ending December 31, Capital Leases
2000 RN $1,283
Minimum Lease Payments 1,283
Less: Amount representing interest at the City's
incremental borrowing rate of interest (15
Present value of minimum lease payments $1,268

NOTE 15 - RISK MANAGEMENT

The City 1s exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; and natural disasters. During 1999 the City contracted with several different
insurance providers for various insurance coverages, as follows:

Insurance Provider Coverage Deductible
St. Paul Insurance Company Awutomobile $100 Comprehensive;
$500 Collision
St. Paul Insurance Company General Liability $0
St. Paul Insurance Company Property Casualty $1,000, 10% Co-Insurance
St. Paul Insurance Company Inland Marine $250
St. Paul Insurance Company Earthquake $25,000
Buckeye Union Insurance Boiler and Machinery $1,000
National Casualty Insurance Police Liability $10,000
U.S.F. & G. Insurance Public Officials Liability $10,000

Workers' compensation claims are covered through the City's participation in the State of Ohio's
program. The City pays the State Workers' Compensation System a premium based upon a rate per $100
of payroll. The rate is determined based on accident history and administrative costs.

The City maintains a self-funded health insurance program with claims processed by Harrington Benefit
Services Group on behalf of the City. A separate Insurance Trust Fund (an internal service fund) was
created in 1989 to account for and finance the health insurance program. As an integral part of the health
insurance program, a reinsurance policy has been purchased covering claims in excess of $10,000 per
individual and $1,000,000 per occurrence.
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THE CITY OF HILLIARD, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 15 - RISK MANAGEMENT (Continued)

All funds of the City from which employee salaries are paid participate in the health insurance program
and make payments to the Insurance Trust Fund based on actuarial estimates of the amounts needed to
pay prior and current year claims. Total contributions to the program during 1999 were $1,350,202. The
claims liability of $159,162 reported in the Insurance Trust Fund at December 31, 1999 is based on the
requirements of GASB Statement No. 10, "Accounting and Financial Reporting for Risk Financing and
Related Insurance Issues," as amended by GASB Statement No. 30 “Risk Management Omnibus,”
which requires that a liability for claims be reported if information prior to issuance of the financial
statements indicates that it is probable that a liability has been incurred at the date of the financial
statements and the amount of the loss can be reasonably estimated. Changes in the Insurance Trust
Fund's claims liability amount for fiscal years 1998 and 1999 were:

Current Year

Beginning of  Claims and Balance at
Fiscal Year Changes in Claims Fiscal
Fiscal Year Liability Estimates Payments Year End
1998 $106,155 51,289,246 ($1,008,234) $387,167
1999 387,167 1,014,654  (1,242,659) 159,162

There has been no significant reduction in insurance coverages from coverages in the prior year. In
addition, settled claims resulting from these risks have not exceeded commercial insurance coverages in
any of the past three fiscal years.

NOTE 16 - CONTINGENCIES

The City is a party to various legal proceedings which seek damages or imjunctive relief generally
incidental to its operations and pending projects. The City's management is of the opinion that the
ultimate disposition of various claims and legal proceedings will not have a material effect on the
financial condition of the City. o '

NOTE 17 - CONSTRUCTION AND OTHER SIGNIFICANT COMMITMENTS

As of December 31, 1999, the City had the following significant construction projects that will be
financed through a combination of resources such as water and sewer charges and bond anticipation
notes.

Remaining Expected
Construction Date of
Project B ~ Commitment Completion
Water Tower $1,533,000 July 2000
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COMBINING AND I NDIVIDUAL F UND AND ACCOUNT GROUP

S TATEMENTS AND S CHEDULES

T HE FOLLOWING COMBINING STATEMENIS AND SCHEDULES INCLUDE

THE GENERAL FUND, SPECIAL REVENUE FUNDS, DEBT SERVICE FUNDS,
CAPITAL PROJECTS FUNDS, FIDUCIARY FUNDS AND THE GENERAL FIXED
ASSETS ACCOUNT GROUP.
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GENERAL FUND

The General Fund is used to account for government resources not
accounted for in any other fund. The General Fund balance is available to
the City for any purpose provided it is expended or transferred according to
the Charter and/or the general laws of Ohio,

-37.




THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE YEAR ENDED DECEMBER 31, 1999

Revenues:
Taxes
Intergovermmental Revenues
Charges for Services
Licenses, Permits and Fees
Investment Earnings
Fines and Forfeitures
All Other Revenues

Total Revenues

Expenditures:
Security of Persons and Property:

Police Department:
Personal Services
Contractual Services
Materials and Supplies
Capital Qutlay

Total Security of Persons and Property

Public Healih and Welfare Services:
County Health District:
Contractual Services

Total Public Health and Welfare Services

Leisure Time Activities:
Recreation Department:
Personal Services
Contractual Services
Materials and Supplies
Capital Outlay
Total Leisure Time Activities

-38-

GENERAL FUND
Variance:
Revised Favorable
Budget Actual {Unfavorable)
$8,842,500 $9,023,402 $180,902
1,370,035 1,334,236 (35,799)
- 677,000 T 721,709 44,709
319,300 300,908 (18,392)
400,400 531,801 131,401
235,000 201278 (33,722)
170,000 29,865 {140,135)
12,014,235 12,143,199 128,964
4,372,013 4,209,961 162,052
178,510 168,027 10,483
214,782 202,461 12,321
90,000 90,000 ¢
4,855,305 4,670,449 184,856
- 78,000 77,937 63
78,000 77,937 63
1,510,236 1,335,013 175,223
238,120 213,071 25,049
557,901 460,760 97,141
66,949 56,559 10,390
2,373,206 2,065,403 307,803
{Continued)



THE CITY OF HILLIARD, GHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
FOR THE YEAR ENDED DECEMBER 31, 1999

GENERAL FUND
Variance:
Revised Favorable
Budget Actual {Unfavorable)
Community Environment: -
Service/Engineer:
Personal Services 424,227 416,532 - 7,695
Contractual Services 107,364 104,961 2,403
Materials and Supplies 10,165 10,317 (152)
Total Service/Engineer - 541,756 531,810 9,946
Building Inspection:
Personal Services 298,019 206,600 1,419
Contractual Services 5,000 3,690 1,310
Materials and Supplies 55,159 43,783 11,376
Total Building Inspection 358,178 344,075 14,105
Total Community Environment 899,934 875,883 24,051
Basic Utility Services:
General Refuse:
Personal Services 168,700 156,800 © 711,900
Contractual Services 30,477 17,047 13,430
Materials and Supplies 520,000 501,016 13,984
Total Basic Utility Services 719,177 674,863 44314
General Government:
Mayor:
Personal Services 353,467 332,019 21,448
Materials and Supplies 30,199 27,071 3,128
Total Mayor 383,660 359,090 24,576
City Council:
Personal Services 25,000 21,861 3,139
Materiais and Supplies 2,500 1,640 860
Total City Council 27,500 23,501 . 3,999
{Continued)
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

FOR THE YEAR ENDED DECEMBER 31, 1999

City Clerk:
Personal Services
Materials and Supplies
Total City Clerk

Finance Department:
Personal Services
Contractual Services
Materials and Supplies

Total Finance Department

Public Buildings:
Personal Services
Contractual Services
Materials and Supplies

Total Public Buildings

Civil Service:
Personal Services
Materials and Supplies
Total Civil Service

Boards and Commissions:
Personal Services
Materials and Supplies
Total Boards and Commissions

Law Department:
Personal Services
Contractal Services
Materials and Supplies

Total Law Department

GENERAL FUND

Variance:
Revised Favorable ‘
Budget Actual (Unfavorable)
175,278 161,464 13,814
20,500 13,363 7,137
195,778 174,827 20,951
531,558 523,965 7,593
248,700 168,162 80,538
55,685 52,149 3,536
835,943 744,276 - 91,667
155,995 148,721 7,274
305,397 - 302,158 3,239
35,000 32,848 2,152
496,392 483,727 12,665
5275 3,600 ... La7s5
16,000 13,562 .. 2,438
T21,275 17,162 4,113
48.725 35,480 13,245
31,956 27,373 4,583
80,681 62,853 17,828
110,625 94,802 15,823
155,000 66,773 88,227
15,500 12,992 2,508
281,125 174,567 106,558

{Continued)
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THE CITY OF HILLLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL {(NON-GAAP BUDGETARY BASIS)

FOR THE YEAR ENDED DECEMBER 31, 1999

General Administrative:
Personal Services
Contractual Services
Materials and Supplies
Capital Outlay
Total General Administrative

Total General Government

Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) Expenditures

Other Financing Sources (IJses):
Proceeds from the Sale of Notes
Operating Transfers Out
Income Tax Refunds

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues

and Other Financing Sources Over {Under)
Expenditures and Other Financing Uses
Fund Balance at Beginning of Year

Prior Year Encumbrances

Fund Balance at End of Year

GENERAL FUND
Variance:
Revised Favorable
Budget Actual {Unfavorable)
300,000 279,015 20,985
600,318 580,699 19,619
155,098 146,108 8,990
2,949,000 1,680,843 1,268,157
4,004,416 2,686,665 1,317,751
6,326,776 4,726,668 1,600,108
15,252,398 13,091,203 2,161,195
(3,238,163) (948,004) 2,290,159
600,000 600,000 0
(88,595) (84,540} 4,055
(256,250) (274,092) (17,842)
255,155 241,368 (13,787)
©(2,983,008) (706,636) 2,276,372
4,522,899 4,522,899 0
298,121 298,121 0
$1,838,012 54,114,384 $2,276,372
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SPECIAL REVENUE FUNDS

Special Revenue funds are used to account for the proceeds of specific
revenue sources (other than amounts relating to expendable trusts or major
capital projects) that are legally restricted to expenditures for specified
purposes. -

Street Maintenance and Repair Fund
To account for that portion of the state gasoline tax and motor
vehicle registration fees designated for maintenance and repair of
dedicated streets.

County Municipal Motor Vehicle Tax Fund
To account for the City's share of the motor vehicle license tax
levied by the County.

Street Improvement Municipal Tax Fund
To account for 12.5% of the City's income tax collections to be used
for repair and improvement of streets and highways.

Park Maintenance Fund
To account for public use fees collected on all lots developed in the
City and the expenditures for ail park maintenance, repair and
upkeep.

Enforcement and Education Fund
To account for financial resources used to educate and treat persons
with alcohol related problems and to enhance law enforcement
activities as a deterrent to the operation of motor vehicles while
under the influence of alcohol.

Law Enforcement Trust Fund
To account for proceeds received from the sale of property
confiscated during drug related arrests.

Mandatory Drug Fine Fund
To account for proceeds from mandatory drug fines disbursed for

law enforcement purposes.

(Continued)
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SPECIAL REVENUE FUNDS

Law Enforcement Seizare Fund
To account for seized and forfeited cash and other property received
as a result of the Safety Department's participation in drug
investigations with the federal government. Expenditures are for
law enforcement purposes.

Mayeor's Court Computer Fund
To account for court imposed fines to be used to maintain and
upgrade the computer system in the Mayor's court.

Justice Seizure Fund
To account for seized and forfeited cash and other property received
as a result of the Safety Department’s investigations.

Water Revenue Fund
To account for water surcharge revenues and water tap fees
collected by the City of Columbus for Hilliard. These revenues are
used for upgrading and making minor repairs to waterlines.

Sewer Revenue Fund
To account for sewer surcharge revenues collected by the City of
Columbus for Hilliard and 20% of sewer tap fees. These revenues
are being used for sewer line upgrading and repairs.

Sewer Capacity and Benefit Fund
To account for system capacity charges and 80% of sewer tap fees.
These revenues are being used to maintain all sewer lift stations.

Construction Inspection Fund

To account for the construction imspection fees and landscape
deposits made by developers.
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Assets:
Cash and Cash Equivalents
Receivables (net of allowances
for doubtful accournts)
Taxes
Due from Other Funds
Intergovemmental Receivables
Restricted Assets:
Cash with Fiscal Agent
Total Assets
Liabilities and Fund Egquity:
Liabilities:
Accounts Payable
Accrued Wages and Benefits

Intergovernmental Payables
Deferred Revenue

Total Liabilities
Fund Equity:

Reserved for Encumbrances
Unreserved

Total Fund Equity

Total Liabilities and Fund Equity

THE CITY OF HILLIARD, OHIO
COMBINING BALANCE SHEET
SPECIAL REVENUE FUNDS
DECEMEBER 31, 1999

County

Street Municipal Street Law
Maintenance Motor Improvement Park Enforcement  Enforcement

and Repair ~ Vehicle Tax. Municipal Tax Maintenance end Education Trust
407,768 $68,040 51,988,031 $1,345 $3,742 3124
0 0 174,211 0 0 0
0 0 0 0 300 0
17,300 16,832 0 0 0 0
0 90,188 0 0 0 0
$425.068. $175,060 $2.162.242 $1,345 $4.042 5124
54,651 $4,513 $74,714 50 50 50
T 31,364 0 ¢ 0 0 0
7413 0 62,749 0 0 0
0 0 13,354 Y 0 0
43,428 4,513 150,817 0 0 0
16,071. 1,688 1,270,349 1,100 0 0
365,569 168,859 741,076 245 4,042 124
381,640 170,547 2,011,425 1,345 4,042 124
$425,068 ~ $175,060 32,162,242 $1,345 $4,042 3124




THE CITY OF HILLIARD, OHIO
COMBINING BALANCE SHEET -
SPECIAL REVENUE FUNDS
DECEMBER 31, 1999

Law Mayor's Sewer
Mandatory ~ Enforcement Court Justice Water Sewer Capacity and Construction

Drug Fine Seizure Computer Seizure Revénué Revenue Benefit Inspection Totals
$2.170 52,527 326,663 - 8236 85,175 $17.439 $1,422 $297,340 $2,822.042
0 0 0 0 ¢ 0 0 0 174,211
0 ] 1,397 ] 0 0 0 0 1,697
0 0 0 0 33,952 27252 0 o - 95,336
0 0 0 0 a 0 0 0 90,188
$2,170 $2,527 $28,060 $256 $39.127 $44,691 $1,422 $297.340 $3,183.474
30 $0 50 30 $1,151 $1,631 $1,074 $0 $87,734
0 0 0 0 12,335 - 1,833 15,265 10,462 71,259
0 0 0 0 27 0 145 35 70,389
0 0 0 0 0 0 0 .0 13,354
0 0 0 0 13,513 3,464 16,484 10,517 242,736
0 ] 0 0 4,195 0 0 278 1,293,681
2,170 2,527 28,060 256 21,419 41,227 (15,062) 286,545 1,647,057
2,170 2,527 28,060 T 256 25,614 41227 {15,062) 286,823 2,940,738
$2,170 32,527 328,060 3256 $39.127 $44.691 $1,422 $297.340 $3,183,474
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THE CITY OF HILLIARD, OHIO - -
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

County
Street Municipal Street Law
Maintenance Motor Improvement Park Enforcement  Enforcement
and Repair Vehicle Tax ~ Municipal Tax  Maintenance  and Education Trust
Revenues: . }
Taxes 30 5204,166 $1,562,533 30 30 30
Intergovernmenta) Revenues 890,535 207235 -0 0 0 0
Charges for Services 0 ¢ 771,853 94,240 0 0
Licenses, Permits and Fees 0 ¢ o . 48,400 : Q 0
Fines and Forfeitures 0 ' 0 0 0 2.885 0
All Other Revenues .0 L 0 1,830 0 0 0
Total Revenues 890,535 411,401 1,566,216 142,640 2,885 0
Expenditures:
Current:
Security of Persons and Property 0 ] 0 0 5719 419
Leisure Time Activities o] 0 0 246,335 0 0
Community Environment 0 0 0 0 0 0
Basie Utility Services 0 0.. 0 0 0 0
Transportation 742,497 438,376 434,061 0 0 0
General Government 0 0 0 0 0 0
Total Expenditures 742,497 438,376 434,061 246,335 5,719 419
Excess (Deficiency) of
Revenues Over (Under) Expenditures 148,038 (26,975) 1,132,155 (103,695) © (2,834) (419)
Other Financing Sources (Uses): ) L . i : e
Operating Transfers In T o "0 C 0 ' 0 7,000 0 0
Operating Transfers Qut (12,000) 0 (523,357 0 0 0
Total Other Financing Sources (Uses) (12,0000 0 7 (523357 7,000 0 0
Excess (Deficiency) of Revenues
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses 136,038 (28,975) 608,798 (96,695) (2,834) {419)
Fund Balance at Beginning of Year 245,602 157,522 1,402,627 98,040 6,876 343
Fund Balance (Deficit) at End of Year $381,640 $170,547 $2,011,425 $1,345 34,042 $124
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THE CITY OF HILLIARD, OHIO
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

Law Mayor's ’ Sewer
Mandatory  Enforcement Court Justice ‘Water Sewer Capacity and  Construction
Drug Fine Setzure Computer Seizure Revenue Revenwe Benefit Inspection Totals
$0 30 $0 $0 $0 0 %0 $0 $1.766,699
0 0 0 0 0 0 0 0 1,097,770
0 0 0 0 188,857 142,772 270,720 241,214 939,656
0 0 0 0 0 0 0 0 48,400
0 0 16,656 6,105 0 0 0 0 25,646
0 0 ) 0 2,453 0 0 3,825 14,108
0 0 16,656 6,105° 197310 142,772 270,720 © | 245039 3,892,279
0 119 0 5,849 0 0 0 0 12,106
0 } 0 0 0 0 0 0 246,335
0 0 0 0 0 0 0 213,789 213,789
0 0 0 0 272,837 156,127 315,438 0 744,402
0 0 0 0 0 0 0 0 1,614,934
0 0 20,684 0 0 D ) 0 0 20,684
0 119 20,684 5,849 272,837 156,127 315,438 213,789 2,852,250
0 (119 (4,028) 256 (75,527) (13,355) (447718) 31,250 1,040,029
0 0 0 0 0 0 5,000 0 12,000
0 0 0 0 0 0 0 ' 0 (535,357)
0 0 0 0 0 0 5,000 0 (523,357
0 (119 (4,028) 256 {15,527 (13,355) (39,718) 31,250 516,672
2,170 2,646 32,088 0 Ci0,141 T 54582 24,656 255,573 2,424 066
$2,170 $2,527 $28.060 3256 825614 $41227 ($15,062) $286,823 $2,940,738
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

STREET MAINTENANCE AND REPAIR FUND

Variance:
Revised Favorable
Budget Actual (Unfavorable)
Revenyes: . i
Intergovernmental Revenues $845,000 $873,235 $28235
Total Revenues 845,000 873,235 . 287235
Expenditures: . : _ B
Transportation:
Personal Services - 627,202 603,404 23,798
Contractual Services B 16,201 13,223 2,978
Materials and Supplics 205,362 182,950 22412
Total Expenditures 848,765 799,577 49,188
Excess (Deficiency) of i
Revennes Over (Under) Expenditures (3,765 73,658 77,423
Other Financing Sources (UJses): , 7 )
Operating Transfers Ount S 0 {12,000) (12,000)
Total Other Financing Sources (Uses) N 0 (12,000) (12,000
Excess (Deficiency) of Revenues
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses {3,765) 61,658 65,423
Fund Balance at Beginning of Year N ~ 323,498 323,498 0
Prior Year Encumbrances 2,563 2,563 0
Fund Balance at End of Year $322,296° $387,719 $63,423
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

COUNTY MUNICIPAL MOTOR VEHICLE TAX FUND

Variance:
Revised Favorable
Budget Actual (Unfavorable)
Taxes $206,000 $203,469 ($2,531)
Intergovernmental Revenues 91,000 90,921 (79)
Total Revenues 297.000 294,390 ' (2,610)
Expenditures; )
Transportation;
Personal Services 40,000 7,732 32,268
Contractual Services 387,411 369,703 17,708
Materials and Supplies 10,000 10,000 0
Total Expenditures 437,411 387,435 49,976
Excess (Deficiency) of
Revenues Over (Under) Expenditures (140,411) (93,045) - 47.366
Fund Balance at Beginning of Year 76,140 76,140 0
Prior Year Encumbrances 80,411 ' 80,411 0
Fund Balance at End of Year $16,140 $63,506 $47.366
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 1999

STREET IMPROVEMENT MUNICIPAL TAX FUND

Revenues:
Taxes
Charges for Services
ATl Other Revenoes

Total Revenues

Expenditures: ——-

Transportation:
Personal Services
Contractual Services
Capital Outlay
Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) Expenditures
Other Financing Sourges ({sesy:
Operating Transfers Out
Income Tax Refunds

Total Other Financing Sources (Uses)
Excess (Deficiency) of Revennes
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses
Fund Balance at Beginning of Year
Prior Year Encumbrances

Fund Balance at End of Year

Variance:
Revised Favorable
Budget Actual {Unfavorabie)
$1,562.500 _$1,613,064 $50,564
1,000 1,853 853
10,000 1,830 (8,170)
1,573,500 1,616,747 43,247
90,000 12,687 77,313
"7 316,285 316,285 S0
1,813,037 1,407,839 405,198
2,219,322 1,736,811 482,511
(645,822) (120,064) 525,758
(523,357) (523.357) 0
(51,250) (54,818) (3,568)
(574,607) (578,175) (3,568)
(1,220,429) (698,239) 522,190
391,885 391,885 0
949322 949,322 0
$120,778 $642,968 $522,190
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAI REVENUE FUNDS
FOR THE YE4R ENDED DECEMBER 31, 1999

PARK MAINTENANCE FUND
Variance:
Revised Favorable
Budget Actual (Unfavorable)
Revenues: ) . }
Charges for Services 7 $120,000 $94.240 ($25,760)
Licenses, Permits and Fees B - 80,000 -._48,400 (31,600)
Total Revenues 200,000 142,640 (57,360)
Expenditures:
Leisare Time Activities:
Materials and Supplies 182,528 155,870 26,658
Capital Outlay 126,000 104,065 21,935
Total Expenditures : 308,528 T 259,935 48,593
Excess (Deficiency) of
Revenues Over (Under) Expenditures . (108,528) T (117,295) (8,767)
Other Financing Sources {Uses): i .
Operating Transfers In 0 7,000 7,000
Total Other Financing Sources (Uses) ’ o - .. 7000 _ 7,000
Excess (Deficiency) of Revenues
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses (108,3528) (110,295) (1,767)
Fund Balance at Beginning of Year 93,012 93,012 0
Prior Year Encumbrances 17,528 17,528 0
Fund Balance at End of Year $2,012 $245 ($1,767)
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THE CITY OF RILLIARD, OHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

ENFORCEMENT AND EDUCATION FUND

Variance:
Revised Favorable
Budget Actnal {Unfavorable)
Revenues:
Fines and Forfeitures - i $2,500 $2,666 8166
Total Revenucs 2,500 2,666 7166
Expenditures:
Security of Persons and Property:
Materials and Supplies 6,500 5,719 781
Total Expenditures T ' 6,500 5,719 T 781
Excess (Deficiency) of
Revenues Over (Under) Expenditures ' (4,000) (3,053) 947
Fund Balance at Beginning of Year 6,795 6,795 0
Fund Balance at End of Year $2.795 $3,742 ' $947
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

LAW ENFORCEMENT TRUST FUND

Variance:
Revised Favorable
Budget ) Actual (Unfavorabie)
Revenues: , ‘ S
Fines and Forfeitures $2,500 $0 ($2,500)
Total Revenues 2,500 0 (2,500)
Expenditures: .
Security of Persons and Property: B
Matertals and Supplies 2,500 419 2,081
Total Expenditures 2,500 419 2,081
Excess (Deficiency) of B .
Revenues Over (Under) Expenditures 0 419 (419
Fund Balance at Beginning of Year 543 543 0
Fund Balance at End of Year $543 $124 ($419)
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

MANDATORY DRUG FINE FUND

Variance:
Revised Favorable
Budget Actual {Unfavorable)
Revenues: - 7
Fines and Forfeitures ) T $1.000 $0 ($1,000)
Total Revenues 1,000 0 {1,000}
Expenditures:
Security of Persons and Property:
Materials and Supplies 2,500 0 2,500
Total Expenditures 2,500 0 ) 2,560
Excess (Deficiency) of
Revenues Over (Under) Expenditures : (1,500) 0 1,500
Fund Balance at Beginning of Year 7 2,170 2,170 0
Fund Balance at End of Year $670 $2,170 $1,500
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

LAW ENFORCEMENT SELZURE FUND

Variance:
Revised Favorable
Budget Actual (Unfavorable)
Revenues: . .. . _ ,
Fines and Forfeitures $500 $0 ($500)
Total Revenues 500 } 0 (500)
Expenditures: o
Security of Persons and Property:
Materials and Supplies 2,500 119 2,381
Total Expenditures 2,500 119 2,381
Excess (Deficiency) of
Revenues Over (Under) Expenditures (2,000 (119) 1,881
Fund Balance at Beginning of Year 2,646 2,646 0
Fund Balance at End of Year . 3646 $2,527 $1,881
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

MAYOR'S COURT COMFPUTER FUND

Variance:
Revised Favorable
Budget Actual {(Unfavorable)
Revenues: _ , o '
Fines and Forfeitures T ) T $20,000 $16,949 {53,051}
Total Revenues 20,000 16,949 (3,051)
Expenditures: o
General Government:
Contractual Services 20,000 17,514 2,486
Materials and Supplies 15,000 3,170 11,830
Total Expenditures 35,000 T 720,684 14,316
Excess (Deficiency) of o
Revenues Over (Under) Expenditures o (15,000} o (3,735) 11,265
Fund Balance at Beginning of Year 30,398 30,398 0
Fund Balance at End of Year $15,398 $26,663 $11,265
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

JUSTICE SEIZURE FUND
Variance:
Revised Favorable
Budpget Actual (Unfavorable)
Revenues: : .
Fines and Forfeitures $3,000 $6,105 $3,105
Total Revenues 3,000 6,105 3,105
Expenditures:
Security of Persons and Property:
Materiais and Supplies 3,000 5,349 C (2,349)
Total Expendiires 3,000 5,849 (2,849)
Excess (Deficiency) of
Revenues Over (Under) Expenditures 0 256 256
Fund Balance at Beginning of Year 0 0 0
Fund Balance at End of Year ) 50 $256 $256
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

WATER REVENUE FUND
Variance:
Revised Favorable
Budget Actaal (Unfavorable)
Revenues: , , o B : R
Charges for Services $232,500 $171,631 ($60,869)
All Other Revennes 0 8,453 8,453
Total Revenues 232,500 180,084 o (52,416)
Expenditures: )
Basic Utility Services:
Personal Services 315,323 T 256,976 58,347
Materials and Supplies 26,192 25,840 352
Total Expenditures © 341,515 282816 = 58,699
Excess (Deficiency) of
Revenues Over (Under) Expenditures (109,015} {102,732) 6,283
Fund Balance at Beginning of Year cT 101,193 101,193 0
Prior Year Encumbrances ' 2,192 2,192 0
Fund Balance at End of Year ($3,630) $653 $6,283
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

SEWER REVENUE FUND
Variance:
Revised Favorable
Budget Actual (Unfavorable)
Revennes: .
Charges for Services ' $164,500 $130,839 ($33,661)
Total Revenues 164,500 130,839 (33,661)
Expenditures:
Basic Utility Services:
Personal Services 144,560 110,643 33,912
Contractual Services 30,000 26,739 3,261
Materials and Supplies 20,406 20,260 146
Capital Outlay 5,000 5,000 0
Total Expenditures 159,966 i 162,647 37,319
Excess (Deficiency) of -
Revennes Over (Under) Expenditures " (35,466) . (31.808) 3,658
Fund Balance at Beginning of Year 47.926 47,926 0
Prior Year Encumbrances 406 406 0
Fund Balance at End of Year $12,866 $16,524 $3,658
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 1999

SEWER CAPACITY AND BENEFIT FUND

Revenues:
Charges for Services

Total Revenues

Expenditures:

Basic Utility Services:
Personal Services
Contractual Services
Materials and Supplies

Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) Expenditures

QOperating Transfers In

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses
Fund Balance at Beginning of Year
Prior Year Encumbrances
Fund Balance at End of Year

Variance:

Revised Favorable
Budget Actual {(Unfavorable)
$315,000 $270,720 {$44,280)
315,000 270,720 " (44,280)
324,156 292,456 31,700
2,000 387 1,613
40,343 31,608 8,735
366,499 324,451 42,048
(51,499) {53,731 (2,232)
0 5,000 5,000
0 5,000 5,000
{51,499) (48,731) 2,768
46,784 46,784 0
2,343 2,343 0
($2,372) ' $396 $2,768
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1993 -

CONSTRUCTION INSPECTION FUND

Variance:
Revised Favorable
Budget Actual (Unfavorabie)
Revenues:
Charges for Services T $290,000 T $241,214 (548,786)
All Other Revenue 0 3,825 3,825
Total Revenues 290,000 - 245,039 (44,961)
Expenditures:
Community Environment: -
Personal Services 191,175 ~ 161,123 30,052
Materials and Supplies 105,000 .. 53,680 : 51,320
Total Expenditures 296,175 214,803 81,372
Excess (Deficiency) of B
Revenues Over (Under) Expenditures (6,175) 30,236 36,411
Fund Balance at Beginning of Year o 266,826 266,826 Q
Fund Balance at End of Year $260,651 $297,062 $36,411
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DEBT SERVICE FUNDS

The debt service funds are used to account for the accumulation of resources
and payment of general obligation bond principal and interest from
governmental resources and special assessment levies when the government
is obligated in some manner for the payment.

General Obligation Bond Retirement Fund
To account for resources that are used for payment of principal,
interest and fiscal charges on general obligation debt.

Special Assessment Bond Retirement Fund

To account for resources that are used for payment of principal,
interest and fiscal charges on special assessment debt.
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THE CITY OF HILLIARD, OHIO
COMBINING BALANCE SHEET

DEBT SERVICE FUNDS
DECEMBER 31, 1999
General Special
Obligation Assessment
Bond Bond
Retirement Retirement Totals
Assets;
Cash and Cash Equivalents $28,087 $0 328,087
Receivables: .
Special Assessments ) 1,118,707 1,118,707
Total Assets $28,087 $1,118,707 $1,146,794
Liabilities: _
Deferred Revenue 50 31,118,707 "$1,118,707
Total Liabilities 0 T 1,118,707 1,118,707
Fund Equity;
Fund Balances: B
Reserved for Debt Service 28,087 .0 28,087
Total Fund Equity 28,087 0 28,087
Total Liabilities and Fund Equity $28,087 $1,118,707 $1,146,794
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THE CITY OF HILLIARD, OHIO
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
DEBT SERVICE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

General Special
Obligation Assessment
Bond Bond
Retirement Retirement Teotals
Revenues: . }
Special Assessments 50 $167,103 $167,103
Total Revenues 0 167,103 167,103
Expenditures:
Debt Service:
Principal Retirement 740,000 107,000 847,000
Interest and Fiscal Charges 505,909 70,855 576,764
Total Expenditures 1,245 909 177,855 1,423,764
Excess (Deficiency) of
Revenues Over (Under) Expenditures (1,245,909) (10,752) (1,256,661)
Other Financing Sources (Tlses); L : - ,
Proceeds from Refunding Bond Issue 2348603 0] 2,348,603
Payment to Refunded Bond Escrow Agent (2,365,545) ¢ (2,365,545)
Operating Transfers In - ) 1,248,605 1,756 1,250,361
Total Other Financing Sources (Uses) 1,231,663 1,756 1,233,419
Excess (Deficiency) of Revemies” 3
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses (14,246} (B8,996) (23,242)
Fund Balance at Beginning of Year 42,333 8,996 51,329
Fund Balance at End of Year $28,087 $0 $28,087
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
DEBT SERVICE FUNDS

FOR THE YEAR ENDED DECEMEER 31, 1999

GENERAL OBLIGATION BOND RETIREMENT FUND

Revenues:
Total Revenues

Expenditnres:

Debt Service:
Principat Retirement
Interest and Fiscal Charges

Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) Expenditures

Other Financineg Sources (Tses):
Proceeds from the Sale of Notes
Proceeds from the Sale of Bonds
Proceeds from Refonding Bond Issue
Payment to Refunded Bond Escrow Agent
Operating Transfers In

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses

Fund Balance at Beginning of Year
Fund Balance at End of Year

Variance:

Revised Favorable
Budget Actoal (Unfavorable)}
$0 %0 30
1,095,000 _ 5,440,000 {4,345,000)
652,805 717,223 C(64,418)
1,747.805 6,157,223 (4,409,418)
(1,747,805) (6,157,223) (4,409,418)
0 2,950,000 2,950,000
0 1,594,957 1,594,957
0 2,348,603 2,348,603
0 (2,365,545) (2,365,545)
1,747,805 1,614,962 (132,843
1,747,805 6,142,977 4395172
.0 (14,246) T (14,246)
42,333 42333 T g
$42,333 $28,087 ($14,246)

-65 -



THE CITY OF RILLIARD, ORIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
DEBT SERVICE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 1999

SPECIAL ASSESSMENT BOND RETIREMENT FUND

Variance:
Revised Favorable
Budget Actual (Unfavorable)
Revennes: .
Special Assessments $185,000 $167,103 ($17,897)
Total Revenues 185,000 167,103 {17.397)
Expenditures: -
Debt Service:
Principal Retitement 107,000 107,000 0
Interest and Fiscal Charges 75,700 70,855 4,845
Total Expenditures 182,700 177,855 4. 845
Excess (Deficiency) of
Revenues Over (Under) Expenditures 2,300 (10,752) (13,052)
Other Financing Sources (Uses);
Operating Transfers In ’ 0 1,756 1,756
Total Other Financing Sources (Uses) 0T 1,756 1,756
Excess (Deficiency) of Revenues
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses 2,300 {8,996} (11,296)
Fund Balance at Beginning of Year 8,996 8,996 .0
Fund Balance at End of Year $11,296 $0 (311,296)
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CAPITAL PROJECTS FUNDS

The Capital Projects Funds are used to account for the financial resources to
be used for the acquisition or construction of major capital facilities.

Capital Improvement Municipal Tax Fund
To account for 25% of the City's income tax collections which is
used for capital projects financing or related capital expenditures
attributable to various capital improvements.

Hilliard-Rome Road Improvement Fund
To account for revenues received through the issuance of debt to
finance additions and major repairs to Hilliard-Rome Road.

Britton Road Improvement Fund
To account for revenue received through the issuance of various
debt instruments to finance additions and major repairs to Britton
Road.

Leap Road Construction Fund
To account for revenue received through the issuance of various
debt instruments to finance the engineering for the widening of
Leap Road.

Water Tower Fund
To aceourt for revenues received through the issuance of debt to
finance the construction of a new water tower.

There was no budgetary activity to record for the following fimds during
1999, All revenues and expenditures ave related to accruals, therefore no
budgetary schedules are included for these funds.

Recreation Improvement Fund
To account for revenues received through the issuance of debt to
finance the construction of ballfields at the municipal park.

Water Main Improvement Fund
To account for revenues received through the issuance of debt to
finance water main improvements.

Municipal Building Fund
To account for costs associated with the planning and construction
of an addition to the City's municipal building.
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THE CITY OF HILLIARD, OHIO
COMBINING BALANCE SHEET

CAPITAL PROJECTS FUNDS
DECEMBER 31, 1999
Capital Hilliard-Rome
Improvement Road Recreation
Municipal Tax Improvement Improvement
Assets: ,
Cash and Cash Equivalents $2.485,590 $8,849 30
Receivables:
Taxes 348,421 0 0
Total Assets $2.834,011 $8,849 30
Liabiliti i Fund Equity: )
Liabilities:
Accounts Payable $82.097 $0 50
Intergovernmental Payable 161,289 0 0
Accrued Interest Payable 11,015 0 4957
Deferred Revenue 26,708 0 0
General Obligation Notes Payable 1,000,000 ) 450,000
Total Liabilities 1,281,109 0 T 454,957
Fund Equity:
Reserved for Encumbrances 2,022,674 8,813 0
Unreserved {(469,772) 36 (454,957)
Total Fund Equity 1,552,902 8,849 (454,957)
Total Liabilities and Fund Equity $2,834,011 $8,849 50
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THE CITY OF HILLIARD, OHIO
COMBINING BALANCE SHEET

CAPITAL PROJECTS FUNDS
DECEMBER 31, 1999
Britton Water
Road Main Municipal Leap Road Water
Improvement Improvement Building Construction Tower Totals
$5,093 $0 S0 $154268 $2,498.948  $5,152,748
0 0 0 0 0 348,421
$5,093 $0 ' $0 . $154,268 $2,498,948 $5,501,169
$0 $0 50 $12,180 $1,100 $95,377
0 0 0 0 0 161,289
0 0 13,769 535 43,313 73,589
0 0 0 0 0 26,708
0 0 1,250,000 250,000 2,500,000 5,450,000
0 0 1,263,769 262,715 2,544,413 5,806,963
0 0 0 136,697 1,613,014 3,781,198
5,093 0 (1,263,769) (245,144) (1,658,479) (4,086,592)
5,093 0 (1,263,769) ~ ~ (108,447) (45,465) © (305,794)
$5,093 $0 SO $154268 $2,498,948 §5,501,169
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THE CITY OF HILLIARD, OHIO
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

Capital Hilliard-Rome
Improvement Road Recreation
Municipal Tax Improvement Improvement
Revenues:
Taxes $3,125,067 $0 50
All Other Revenues 10,000 . I | 0
Total Revenues 3,135,067 0 0
Capital Outlay 932,059 . 256,542 0
Debt Service: ) - L - .
Principal Retirement 9155 0 0
Interest and Fiscal Charges 41,501 0 32,852
Total Expenditures 982,715 256,542 32,852
Excess (Deficiency) of o
Revenues Over (Under) Expenditures 2,152,352 (256,542) (32,852}
Other Fi ing § Uses): -
Proceeds from General Obligation Bonds 0 0 478,487
Operating Transfers In 0 0 68,078
Operating Transfers Qut (866,589) 0 0
Total Other Financing Sources (Uses) (866,589) 0 546,565
Excess (Deficiency) of Revenues
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses 1,285,763 (256,542) 513,713
Fund Balance (Deficit) at Beginning of Year 267,139 265,391 (968,670}
Fund Balance {Deficit) at End of Year $1,552,902 $8,849 ($454.95T)
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THE CITY OF HILLIARD, OHIO : :
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
CAPITAL PROJECTS FUNDS )
FOR THE YEAR ENDED DECEMBER 31, 1999

Britton Water
Road Main Municipal Leap Road Water
Itmprovement Improvement Building Construction Tower Totals

$0 $0 $0 $0 $0 $3,125,067
0 0 0 0 ] 10,000
0 0 0 ] 0 3,135,067
8,907 0 0 . 157,385 _ 2,152 1,357,045
0 0 0 0 0 9,155
20,518 11,164 49,360 8,633 . 43,313 T 207,341
29,425 11,164 49,360 ~ 166,018 45,465 1,573,541
(29.425) {11,164) (49,360) (166,018) '(45.465) © 1,561,526
691,148 425,322 . 0 0 0 1,594,957
) 0 99,911 58,748 0 226,737
(1,617) (995) 0 0 0 (869,201)
689,531 424,327 99,911 58,748 0 952,493
660,106 413,163 50,551 (107,270} (45,465) 2,514,019
(655,013) (413,163) (1,314,320) (171 0 (2.815,813)
$5,093 $0 . ($1,263,769) " (5108,447) T (545,465) ($305,794)
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASTS)
CAPITAL PROJECTS FUNDS

FOR THE YEAR ENDED DECEMBER 31, 1999

CAPITAL IMPROVEMENT MUNICIPAL TAX FUND

Variance;
Revised Favorable
Budget Actual (Unfavorable)
Revenues: , '
Taxes $3,125,000 $3,226,130 $101,130
All Other Revenues 800,000 10,000 (790,000)
Total Revenues 3,925,000 3,236,130 (688,870)
Expenditures;
Capital Outlay;
Security of Persons 79,399 77,436 1,963
Leisure Time Activities 765,000 760,695 4,305 .
Community Environment 3,910 0 3,910
Basic Utility Services 1,791,691 984,396 807,295
Transportation 422,441 416,187 6,254
General Government 642,369 580,559 61,810
Total Expenditures T 3,704,810 2,819,273 885,537
Excess (Deficiency) of
Revenues Over (Under) Expendituzes 220,190 416,857 196,667
Other Financing So S
Operating Transfers Cut (1,144,789) (1,008,821) 135,968
Income Tax Refunds (102,500) (109,637) (7,137)
Total Other Financing Sources (Uses) (1,247,289) (1,118,458) 128,831
Excess (Deficiency) of Revennes
and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses (1,027,099 {701,601) 325,498
Fund Balance at Beginning of Year 369,891 369,891 .0
Prior Year Encumbrances 742 810 742,810 0
Fund Balance at End of Year $85,602 $411,100 $325,498
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THE CITY OF HILLIARD, QOHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

HILLIARD-ROME ROAD IMPROVEMENT FUND

Variance:
Revised Favorable
Budget Actual (Unfavorable)
Revenues: —
Total Revenues $0 50 $0
Expenditures; L . .
Capital Outlay 336,200 336,200 0
Total Expenditures 336,200 336,200 0
Excess (Deficiency) of
Revemues Over (Under) Expenditures (336,200) (336,200 0
Fund Balance at Beginning of Year ' 31,037 31,037
Prior Year Encumbrances 305,199 305,199 ° 0
Fund Balance at End of Year $36 . $36 ' $0
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

BRITTON ROAD IMPROVEMENT FUND

Variance:

Revised Favorable
Budget Actaal {Unfavorable)
Total Revenues $0 50 50

Expenditures: . ] , :
Capital Outlay 14,000 8,907 5,093
Total Expenditures o T 14000 ’ 8,907 5,093

Excess (Deaficiency) of 7

Revenues Over (Under) Expenditores (14,000) (8,907) 5,093
Fund Balance at Beginning of Year 14,000 14,000 0
Fund Balance at End of Year $0 85,093 $5,093
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CAPITAL PROJECTS FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

LEAP ROAD CONSTRUCTION FUND

Variance:

Revised Favorable
Budget _Actual _(Unfavorable)

Revenues: - S [
Total Revenues 30 $0 30
Expenditures: .
Capital Outlay 1,050.432 310,875 739,557
Total Expenditures 1,050,432 310,875 739,557

Excess (Deficiency) of

Revenues Over (Under) Expenditures (1,050,432) (310,875) 739,557
Fund Balance at Beginning of Year 198,834 198,834 0
Prior Year Encumbrances 117,432 117,432 ' 0
Fund Balance at End of Year {8734,166) $5,391 $739,557
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THE CITY OF HILLIARD, OHIO

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
CAPITAL PROJECTS FUNDS

FOR THE YEAR ENDED DECEMEBER 31, 1999

Revenues:
Total Revenues

Expenditures: o
Capital Outlay
Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) Expenditures

Other Financing Sources (Jses):
Proceeds from the Sale of Notes

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues

and Other Financing Sources Over (Under)
Expenditures and Other Financing Uses
Fund Balance at Beginning of Year

Fund Balance at End of Year

WATER TOWER FUND

Variance:

Revised Favorable
Budget Actual {(Unfavorable)
$0 $0 30
2,500,000 1,614,066 885,934
2,500,000 1,614,066 885,934
(2,500,000) {1,614,066) 885,934
2,500,000 2,500,000 0
2,500,000 2,500,000 c
0 885,934 885,934
0 0 0
$0 $885,934 $885,934
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. FipuciaAry FUND TYPES

Fiduciary fund types are used to account for assets held by the City in a
trustee capacity or as an agent for individuals, private organizations, other
governmental units and/or other funds.

EXPENDABLE TRUST FUND

Police Benevolent Fund
To account for all donations and charitable contributions to the
City's police department for the D.A_R.E. program.

AGENCY FUNDS
Refund Trust Fund
To account for income tax refunds issued to individuals and
carporations.

Columbus Escrow Fund
To account for the collection and distribution of charges for
plumbing and electrical inspections provided by the City of
Columbus, Franklin County Board of Health and electrical
contractors. This fund also accounts for the collection and
remittance of sewer capacity charges to the City of Columbus.

Mavor's Court Fund

To account for the collection and distribution of court fines and
forfeitures.
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Assets:
Cash and Cash Equivalents
Restricted Assets:
Cash with Fiscal Agent

Total Asseis
Liabilities and Fund Equity:
Liabilities:

Accounts Payable
Due to Other Funds
Intergovernmental Payables
Due to Others
Undistdibuted Monies

Total Liabilities

Fund Equity:
Unreserved

Total Fund Equity

Total Liabilities and Fund Equity

THE CITY OF HILLIARD, OHIC
COMBINING BALANCE SHEET

FIDUCIARY FUNDS
DECEMBER 31, 1899

Expendable
Trust Fund Agency Funds
Police Refund Columbus Mayor's
Benevolent Trust Escrow Court Totals
$17,173 $12,664 $45,728 $0 $75,565
0 0 0 29,001 29,001
$17.173 $12,664 $45,728 $29,001 $104.566
$0 80 $1,338 30 $1,338
0 0 0 21,193 21,193
0 0 44,390 3,740 48,130
0 0 0 4,068 4,068
0 12,664 0 0 12,664
0 12,664 45,728 29,001 87,393
17,173 0 0 0 17,173
17,173 0 0 0 17,173
$17,173 $12,664 $45,728 $29.001 $104,566
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THE CITY OF HILLIARD, OHIO

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

Refund Trust Funpd
Assets:
Cash and Cash Equivalents
Total Assets
Liabilities:
Undistributed Monies
Total Liabilities

Columbus Escrow Fund
Assets:
Cash and Cash Equivalents
Total Assets
Liabilities:
Accounts Payable
Intergovernmental Payable
Total Liabilities

Mayor's Court Fund

Assets:
Cash with Fiscal Agent
Total Assets
Liabilities:
Due to Other Funds
Intergovernmentai Payable
Due to Others
Total Liabilities

Totals - All Agency Funds
Assets:
Cash and Cash Equivalents
Cash with Fiscal Agent
Total Assets
Liabilities:
Accounts Payable
Due to Other Funds
Intergovernmental Payables
Due to Cthers
Undistributed Monies
Total Liabilities

AGENCY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

Balance Balance
December 31, December 31,
1998 Additions Deductions 1999
$3,016 $516,742 ($507,094) $12,664
- $3,016 $516,742 ($507,094) $12,664
$3,016 $516,742 ($507,094) $12,664
$3,016 $516,742 (8507,094) $12,664
$84,906 $429,526 (5468,704) $45,728
$84,906 $429,526 ($468,704) $45,728
$2,899 $1,338 ($2,899) $1,338
82,007 428,188 (465,805) 44,390
$84,906 " $429,526 ($468,704) $45,728
$29,617 $271,867 ($272,483) $29,001
$29.617 $271,867 (5272,483) $29,001
$19228  $198.671  (S196,706) $21,193
4,300 35,061 {35,621) 3,740
6,089 38,135 (40,156) 4,068
$29,617  $271,867 ($272,483) $29,001
$87,922 $946,268 (8975,798) $58,392
29,617 271,867 (272,483) 29,001
$117,539 $1,218,135  ($1,248,281) $87,393
$2.899 - $1,338 ($2,899)  $1,338
19,228 198,671 (196,706) 21,193
86,307 463,249 (501,426) 48,130
6,089 38,135 (40,156) 4,068
3,016 516,742 (507,094) 12,664
$117,539 $1,218,135  ($1,248,281) $87,393
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GENERAL FIXED ASSETS ACCOUNT GROUP

General Fixed Assets Account Group is used to account for general fixed
assets of the City.
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF GENERAL FIXED ASSETS
BYSOURCE
DECEMBER 31, 199%

General Fixed Assets:

Land

Buildings

Improvements Other Than Buildings
Machinery and Equipment
Furniture and Fixtures

Vehicles

Consiruction in Progress

Total General Fixed Assets

I]]Eﬁﬁmﬂ :nI jﬂ GEI] E[ﬁ} E]‘;;Ed E SSEIE ﬁc:ﬂu.

Acquired Prior to December 31, 1990
General Fund

Special Revenue Funds

Capital Project Funds

Donated

Total Investment in General Fixed Assets
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$2,610,207
5,102,594
1,222,385
1,289,319
704,891
1,379,614
38,341

312,347,351

$2.627.294
9,152,843
343,601
111,163
112,430

$12,347,351




THE CITY OF HILLIARD, OHIO
SCHEDULE OF GENERAL FIXED ASSETS

BY CATEGORY
DECEMBER 31, 1999

Improvements Machinery Furniture
Other Than and and
Function and Activity Land Buildings Buildings Equipment Fixtures
General Government:
Mayor 30 30 $0 $102,156 $24,689
Finance G 0 4] 88,646 32,084
Buildings and Grounds 708,774 4,064,873 1] 6,279 0
Engineering 0 0 0 53,938 3,766
Total 708,774 4,064,873 0 251,019 60,539
Security of Persons and Property:
Police 0 0 0 312,952 399,448
Transportation:
Street 0 0 0 386,154 3,623
Basic Utilitv Services:

Refuse Collection 0] 0 0 37,606 0
Recreation 1,831,433 1,037,721 1,222,385 284,374 229,073
Economic and Community i

Development 70,000 a0 6 17,214 12,208
General Fixed Assets $2,610,207 $5,102,594 $1,222,385 $1,289,319 $704,891
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THE CITY OF HILLIARD, OHIO
SCHEDULE OF GENERAL FIXED ASSETS

BY CATEGORY
DECEMBER 31, 1999
Construction
in

Vehicles Progress Taotal
50 $0 $126,845
0 0 120,730
1] 0 4,779,926
30,904 0 88,608
30,904 0] 5,116,109
631,409 0 1,343,809
527,801 0 217,578
16,138 0 53,744
173,382 38,341 4,816,689
0 0 90,422
$1,379,614 $38,341 $12,347,351




SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS

THE CITY OF HILLIARD, OHIO

BY FUNCTION AND ACTIVITY

FOR THE YEAR ENDED DECEMBER 31, 1999

December 31, December 31,
Function and Activity 1998 Transfers Additions Deletions 199%
Mayor $129,418 ($5,942) $14,440 ($11,071) $126,845
Finance 118,678 0 2,052 0 120,730
Buildings and Grounds 4,778,412 0 1,514 0 4,779,926
Engineering 77.857 4,502 6,249 "0 88,608
Total 5,104,365 (1,440) 24,255 (11,071} 5,116,109
Securitv of Persons and Proper{y:
Police 1,232,240 0 196,390 . (B4,821) 1,343,809
Street 797,015 1,440 120,176 (1,053) 917,578
Basic Utility Services: _
Refuse Collection 53,744 0 0 0 53,744
Lei Ti e
Recreation 4,055,659 6 764,930 (3,900 4,816,689
. ity Envi i
Economic and Community )
Development 108,385 0 0 (8,963) 99,422
Total General Fixed Assets $11,351,408 $0 $1,105,751 ($109,808) $12,347,351
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CiITY OF HILLIARD, OHIO

STATISTICAL SECTION

Concession Building at the new lighted
baseball facility ¢ 1997

(Hilliard Municipal Park)

TVILLSILYLS



Sraristicar Tasres

T HE FOLLOWING UNAUDITED STATISTICAL TABLES REFLECT SOCIAL AND
ECONOMIC DATA, FINANCIAL TRENDS AND FISCAL CAPACITY OF THE CITY.
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile 614-466-4490

CITY OF HILLIARD

FRANKLIN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

esarn Lubbitt

CLERK OF THE BUREAU

CERTIFIED
JULY 18, 2000
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