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CITY OF LORAIN

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

Pass-through
Agency Awarding

ExpendituresNumberCFDA #Federal Program

U.S. Department of Housing and Urban Development

CDBG - Entitlement and (HUD-Administered) Small
Cities Cluster:
    Community Development Block Grant -

$2,284,264N/A14.218    Entitlement Grants

608,320N/A14.239HOME Investment Partnership Program

332,296N/AN/AEDI - Special Project Grant

3,224,880Total U.S. Department of Housing and Urban Development

U.S. Department of Commerce

168,996N/A11.305State and Local Economic Development

Special Economic Development and Assistance Programs - 
20,528N/A11.307  Long-Term Economic Deterioration Revolving Loan Fund

189,524Total U.S. Department of Commerce

Federal Highway Administration
Passed-through Ohio Department of Transportation

976,363PID #1837120.205Federal Highway Program

U.S. Department of Justice

35,87997LBVX233416.592Local Law Enforcement Block Grant

U.S. Department of Health and Human Services
Passed-through Ohio Department of Health

118,91947-2-01-F-A1-32093.994Maternal and Child Health Services Grant

$4,545,565Total Federal Awards Expenditures

The Notes to the Schedule of Federal Awards Expenditures are an integral part of this Schedule.
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CITY OF LORAIN

NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

Note A - Basis of Presentation

The accompanying Schedule of Federal Awards Expenditures (Schedule) includes the federal grant activity
of the City and is presented on the cash basis of accounting.  The information in this Schedule is presented
in accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations.  Therefore, some amounts presented in this Schedule may differ from amounts
presented in, or used in the preparation of, the general-purpose financial statements.

Note B -  Subrecipients

The City passes-through certain Federal assistance received from the U.S. Department of Housing and
Urban Development to other governments or not-for-profit agencies (subrecipients).  As described in Note
A, the City records expenditures of Federal awards to subrecipients when paid in cash. 

The subrecipient agencies have certain compliance responsibilities related to administering these Federal
Programs.  Under Federal Circular A-133, the City is responsible for monitoring subrecipients to help assure
that Federal awards are used for authorized purposes in compliance with laws, regulations and the
provisions of contracts or grant agreements, and that performance goals are achieved.

Note C - Loans

The City of Lorain disbursed $436,254 in new loans under the HOME Investment Partnership Program
(CFDA #14.239) during 1999.  These loan amounts are included in the federal expenditures presented in
the Schedule for the HOME Program.
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Lausche Bldg
615 W Superior Ave
Floor 12
Cleveland OH 44113 - 1801
Telephone 216-787-3665

800-626-2297
Facsimile  216-787-3361

www.auditor.state.oh.us

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
 GOVERNMENT AUDITING STANDARDS

Members of City Council
City of Lorain
Lorain County
200 West Erie Avenue
Lorain, Ohio 44052

To the City Council:

We have audited the financial statements of the City of Lorain, Lorain County, Ohio, (the City) as of and for
the year ended December 31, 1999, and have issued our report thereon dated July 26, 2000.  We conducted
our audit in accordance with generally accepted auditing standards and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts.  However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.  However, we noted certain immaterial instances of noncompliance that we have reported to
management of the City in a separate letter dated July 26, 2000.

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses.  A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.  We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.  However, we noted other matters
involving the internal control over financial reporting that do not require inclusion in this report, that we have
reported to management of the City in a separate letter dated July 26, 2000.
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City of Lorain
Lorain County 
Report on Compliance and on Internal Control Required by
   Government Auditing Standards
Page 2

This report is intended for the information and use of management, City Council, and federal awarding
agencies and pass-through entities, and is not intended to be and should not be used by anyone other than
these specified parties.

Jim Petro
Auditor of State

July 26, 2000
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Lausche Bldg
615 W Superior Ave
Floor 12
Cleveland OH 44113 - 1801
Telephone 216-787-3665

800-626-2297
Facsimile  216-787-3361

www.auditor.state.oh.us

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR 
FEDERAL PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE

 IN ACCORDANCE WITH OMB CIRCULAR A-133

Members of City Council
City of Lorain
Lorain County
200 West Erie Avenue
Lorain, Ohio 44052

To the City Council:

Compliance

We have audited the compliance of the City of Lorain, Lorain County, Ohio, (the City) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133,
Compliance Supplement  that are applicable to each of its major federal programs for the year ended
December 31, 1999.  The City’s major federal programs are identified in the Summary of Auditor’s Results
section of the accompanying Schedule of Findings and Questioned Costs.  Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is
the responsibility of the City’s management.  Our responsibility is to express an opinion on the City’s
compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program.  An audit includes examining, on a test basis, evidence about the City’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on the City’s compliance with those requirements.

In our opinion, the City complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the year ended December 31, 1999.  However, the
results of our auditing procedures disclosed an instance of noncompliance with those requirements that is
required to be reported in accordance with OMB Circular A-133 and which is described in the accompanying
Schedule of Findings and Questioned Costs as item 1999-20847-001. 
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City of Lorain
Lorain County 
Report on Compliance With Requirements Applicable to Each Major 
   Federal Program and Internal Control Over Compliance
   In Accordance With OMB Circular A-133
Page 2

Internal Control Over Compliance

The management of the City is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing our audit, we considered the City’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133. 

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.  We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.  However, we noted other matters involving the internal control over federal compliance that
do not require inclusion in this report, that we have reported to management of the City in a separate letter
dated July 26, 2000.

Schedule of Federal Awards Expenditures

We have audited the general-purpose financial statements of the City as of and for the year ended
December 31, 1999, and have issued our report thereon dated July 26, 2000.  Our audit was performed for
the purpose of forming an opinion on the general-purpose financial statements taken as a whole.  The
accompanying Schedule of Federal Awards Expenditures is presented for purposes of additional analysis
as required by OMB Circular A-133 and is not a required part of the general-purpose financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the general-purpose
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general-
purpose financial statements taken as a whole.

This report is intended for the information and use of management, City Council, and federal awarding
agencies  and pass-through entities, and is not intended to be and should not be used by anyone other than
these specified parties.

Jim Petro
Auditor of State

July 26, 2000
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CITY OF LORAIN

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A -133 § .505

FOR THE YEAR ENDING DECEMBER 31, 1999

 1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control weakness conditions
reported at the financial statement level (GAGAS)? No

(d)(1)(ii) Were there any other reportable control weakness conditions
reported at the financial statement level (GAGAS)? No

(d)(1)(iii) Was there any reported material non-compliance at the
financial statement level (GAGAS)? No

(d)(1)(iv) Were there any material internal control weakness conditions
reported for major federal programs? No

(d)(1)(iv) Were there any other reportable internal control weakness
conditions reported for major federal programs? No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified

(d)(1)(vi) Are there any reportable findings under § .510? Yes

(d)(1)(vii) Major Programs (list): Economic Development -
State and Local Economic
Development (CFDA
#11.305)

Highway Planning and
Construction (CFDA
#20.205)

EDI - Special Project Grant
(No CFDA #)

(d)(1)(viii) Dollar Threshold: Type A/B Programs $300,000

(d)(1)(ix) Low Risk Auditee? Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

None.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

Finding Number 1999-20847-001

CFDA Title and Number EDI-Special Project Grant/No CFDA Number

Federal Award Number / Year B-98-SP-OH-0061 / 1998

Federal Agency U.S. Department of Housing and Urban Development



CITY OF LORAIN

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A -133 § .505

FOR THE YEAR ENDING DECEMBER 31, 1999
(Continued)
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Pass-Through Agency N/A

1999-20847-001

Article I. D. of the 1998 EDI - Special Project No. B-98-SP-OH-0061 Grant Agreement requires the Grantee
and Sub-Grantee to comply with the administrative requirements of OMB Circular A-133 “Audits of States,
Local governments and Non-Profit Organizations”.  In addition, Section 1. 7) of the subrecipient agreement
between the City of Lorain and the South Shore Community Development Corporation (subrecipient)
requires the Subrecipient to contract with an independent auditor to have an annual audit conducted in
accordance with current Grantee policy concerning subrecipient audits and, as applicable, OMB Circular A-
133.

Discussion with the City Community Development Department personnel disclosed that an audit report in
accordance with OMB Circular A-133 had not been received from the South Shore Community Development
Corporation for 1999.  Discussions also disclosed that, contrary to the subrecipient agreement, the City’s
Community Development Department does not require an A-133 audit until the project is complete.

During 1999, the City paid $318,170 to the South Shore Community Development Corporation.

Without an A-133 audit, the City’s Community Development Department does not have assurances that
Federal awards are used for authorized purposes in compliance with laws, regulations and the provisions
of contracts or grant agreements, and that performance goals are achieved.

We recommend that the City enforce the provisions of the subrecipient agreement to ensure that
subrecipient audits are conducted in a timely manner.











 

 

 
 
 
 
 
INTRODUCTORY SECTION 
 
 The introductory section contains information to 
familiarize readers with the Comprehensive Annual Financial 
Report (CAFR) and the City of Lorain.  A description of the City, 
the reporting entity, and the operation of City services is included.  
Other topics range from financial summaries and highlights to 
city awards. 
 
 Key elected and appointed officials are listed along with 
the City’s organizational chart.  This section is intended to 
provide users with an overview of the report and the City of 
Lorain. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 





































 

 

 
 
 
 
 
 
FINANCIAL SECTION 
 
The Financial Section contains separate subsections employing 
a pyramid approach to government financial reporting.  At the top 
of the pyramid (first subsection) are financial statements which 
contain consolidated data while subsequent subsections in the 
pyramid include gradually increasing levels of reporting detail.  
 
The subsections included in the Financial Section are: 
  
General Purpose Financial Statements - These basic financial 
statements provide an overview of the financial position of all 
fund types and account groups and of the operating results of all 
fund types.  Included in this section are notes that provide written 
detail of areas such as accounting policies, debt administration, 
employee benefits, and pension plans. 
 
Combining, Individual Fund and Accounting Group 
Financial Statements and Schedules - Combining statements 
and schedules are used to bring together funds where there is 
more than one of a specific type.  Individual statements are used 
when there is only one fund of a specific type and for account 
groups.  Schedules are used to present budgetary comparisons. 
 
Located at the beginning of the Financial Section is the Report of 
Independent Accountants.  The accountants’ report is the 
principal element of the Comprehensive Annual Financial Report 
(CAFR) which attests to the financial control and accountability of  
this document. 
 
 
 

 





























































































































































































































































 

 

 
 
 
 
STATISTICAL SECTION 
 
 The Statistical Section contains comprehensive 
statistical data which relates to physical, economic, social, and 
political characteristics of the City.  It is intended to provide users 
with a broader and more complete understanding of the City and 
its financial affairs than is possible from the financial statements 
and supporting schedules included in the Financial Section. 
 
 Statistical Section tables usually cover more than two 
fiscal years and often present data from outside the accounting 
entity.  In contrast to the Financial Section information, Statistical 
Section data are not usually susceptible to independent audit. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 













































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

CITY OF LORAIN

LORAIN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
SEPTEMBER 5, 2000
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