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June 29, 2000

The Honorable Mayor and Members of the
City Council of the City of Mason

REPORT OF INDEPENDENT ACCOUNTANTS

We have audited the accompanying general purpose financial statements of the City of
Mason, Ohio, (the City) as of and for the year ended December 31, 1999, as listed in the
table of contents. These general purpose financial statements are the responsibility of the
management of the City.  Our responsibility is to express an opinion on these general
purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.  Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the general
purpose financial statements are free of material misstatement.  An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the
general purpose financial statements.  An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall general purpose financial statement presentation.  We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly,
in all material respects, the financial position of the City, as of December 31, 1999, and
the results of its operations and cash flows of its proprietary fund types for the year then
ended, in conformity with generally accepted accounting principles.

Our audit was conducted for the purpose of forming an opinion on the general purpose
financial statements of the City taken as a whole.  The combining and individual fund and
account group financial statements and schedules listed in the table of contents are
presented for purposes of additional analysis and are not a required part of the general
purpose financial statements of the City.  Such information has been subjected to the
auditing procedures applied in the audit of the general purpose financial statements and,
in our opinion, is fairly presented in all material respects in relation to the general purpose
financial statements taken as a whole.
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We did not audit the introductory and statistical information as listed in the table of
contents and therefore express no opinion thereon.

In accordance with Government Auditing Standards, we have also issued our report dated
June 29, 2000 on our consideration of the City's internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts and
grants.

Plattenburg & Associates, Inc.
Certified Public Accountants



CITY OF MASON, OHIO
COMBINED BALANCE SHEET 
ALL FUND TYPES AND ACCOUNT GROUPS
December 31, 1999

Governmental Fund Types

CapitalSpecial
ProjectsDebt ServiceRevenueGeneral

ASSETS  AND  OTHER  DEBITS:
Assets:

$6,843,326$156,620$4,753,139$5,166,866  Pooled cash and investments
  Receivables (net of allowance for uncollectibles):

085,2642,458,8893,293,330    Taxes
0050,49181,944    Accounts
0013,90146,070    Intergovernmental 
02,389,01700    Special assessments
0000  Restricted pooled cash and investments
0029,9460  Inventory

  Fixed assets (net, where applicable of 
0000   accumulated depreciation)

Other debits:
0000  Amount available in debt service fund

  Amount to be provided for retirement of general
0000    long-term obligations

$6,843,326$2,630,901$7,306,366$8,588,210TOTAL  ASSETS  AND  OTHER  DEBITS

LIABILITIES,  EQUITY  AND  OTHER  CREDITS:
Liabilities:

939,730490157,5251,502,160  Accounts payable
0057,220135,651  Accrued wages and benefits

7,448015,47321,091  Interest payable
0000  Compensated absences
0000  Due to others
02,474,2812,458,8892,617,237  Deferred revenue

300,00001,430,0002,800,000  General obligation notes payable
0000  Revenue bonds payable
0000  General obligation bonds payable

  Special assessment debt with
0000   government commitment
0000  Capital lease obligations

1,247,1782,474,7714,119,1077,076,139          Total Liabilities

Equity and Other Credits:
0000  Investment in general fixed assets
0000  Contributed capital
0000  Retained earnings - unreserved

  Fund Balances:
2,264,5161,8871,662,6532,308,169    Reserved for encumbrances

0029,9460    Reserved for inventory
3,331,632154,2431,494,660(796,098)    Unreserved, undesignated

5,596,148156,1303,187,2591,512,071          Total Equity and Other Credits

TOTAL  LIABILITIES,  EQUITY  AND
$6,843,326$2,630,901$7,306,366$8,588,210 OTHER  CREDITS

See accompanying notes.
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FiduciaryProprietary
Account GroupsFund TypesFund Types

TotalsGeneral
(MemorandumLong-TermGeneralTrust andInternal

Only)ObligationsFixed AssetsAgencyServiceEnterprise

$32,876,964$0$0$431,696$394,300$15,131,017

5,837,48300000
1,601,3650037,61801,431,312

59,97100000
2,389,01700000

232,41200232,41200
124,025000094,079

60,710,099017,944,0750042,766,024

154,243154,2430000

8,811,5848,811,5840000

$112,797,163$8,965,827$17,944,075$701,726$394,300$59,422,432

3,228,848007,057100,359521,527
229,520000036,649

44,01200000
455,964404,06400051,900
694,66900694,66900

7,550,40700000
4,530,00000000

15,055,000000015,055,000
5,545,0005,545,0000000

1,509,0001,445,00000064,000
1,571,7631,571,7630000

40,414,1838,965,8270701,726100,35915,729,076

17,944,075017,944,075000
4,663,55000004,663,550

39,323,747000293,94139,029,806

6,237,22500000
29,94600000

4,184,43700000

72,382,980017,944,0750293,94143,693,356

$112,797,163$8,965,827$17,944,075$701,726$394,300$59,422,432
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CITY OF MASON, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES
For the Year Ended December 31, 1999

Governmental Fund Types
Totals

(MemorandumCapitalSpecial
Only)ProjectsDebt ServiceRevenueGeneral

REVENUES:
$13,659,376$0$84,246$2,432,651$11,142,479  Local tax revenues

2,912,297669,19901,098,9081,144,190  Intergovernmental revenues
479,51200319,911159,601  Charges for services
456,97700124,631332,346  Fines and forfeitures
632,878279,5210115,733237,624  Investment earnings
214,2650214,26500  Special assessments

1,058,83500390,460668,375  Licenses and permits
362,0943,221040,466318,407  All other revenue

19,776,234951,941298,5114,522,76014,003,022          Total Revenues

EXPENDITURES:
  Current:

5,643,558003,139,5292,504,029    Security of persons and property
1,975,0520001,975,052    Leisure time activities

621,413000621,413    Community development
179,570000179,570    Basic utility services

4,942,4731,499,9500348,1963,094,327    Transportation and street repair
5,325,050803,18249014,6504,506,728    General government
1,608,9291,608,929000  Capital outlay

  Debt service:
391,4380391,43800    Principal 
377,28311,858328,86115,47321,091    Interest and fiscal charges

21,064,7663,923,919720,7893,517,84812,902,210          Total Expenditures

(1,288,532)(2,971,978)(422,278)1,004,9121,100,812Excess (Deficiency) of Revenues Over (Under) Expenditures

OTHER  FINANCING  SOURCES  (USES):
600,000600,000000  Proceeds of notes and bonds

4,117,4093,667,640335,0000114,769  Operating transfers - in
(4,267,239)00(167,811)(4,099,428)  Operating transfers - (out)

450,1704,267,640335,000(167,811)(3,984,659)          Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues and Other Financing
(838,362)1,295,662(87,278)837,101(2,883,847) Sources Over (Under) Expenditures and Financing Uses

11,285,9144,300,486243,4082,346,1024,395,918Fund Balance at Beginning of Year

4,056004,0560Increase (decrease) in resreve for inventory

$10,451,608$5,596,148$156,130$3,187,259$1,512,071Fund Balance at End of Year

See accompanying notes.
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CITY OF MASON, OHIO
COMBINED STATEMENT OF REVENUES, 
 EXPENDITURES AND CHANGES
 IN FUND BALANCE
BUDGET AND ACTUAL (NON-GAAP BASIS) 
ALL GOVERNMENTAL FUND TYPES
For the Year Ended December 31, 1999

Special Revenue FundsGeneral Fund

VarianceVariance
FavorableFavorable

(Unfavorable)  Actual  Budget(Unfavorable)  Actual  Budget

REVENUES:
$979$2,460,439$2,459,460$1,482$11,920,923$11,919,441  Local tax revenues

56,8921,093,2421,036,3503,3101,144,8101,141,500  Intergovernmental revenues
246,637278,21631,5791,671161,671160,000  Charges for services

1126,964126,963765353,765353,000  Fines and forfeitures
13,051110,76497,713315238,315238,000  Interest revenue

000000  Special assessments
11,869390,460378,5912,425668,375665,950  Licenses and permits
4,02350,21546,1921,549306,649305,100  All other revenue

333,4524,510,3004,176,84811,51714,794,50814,782,991          Total Revenues

EXPENDITURES:
  Current:

367,3524,314,6084,681,960197,1562,844,8243,041,980    Security of persons and property
000123,0162,760,8412,883,857    Leisure time activities
000125,986867,243993,229    Community development
00012,181215,042227,223    Basic utility services

1,015,817489,2401,505,057121,6754,096,4854,218,160    Transportation and street repair
259,49846,010305,508314,8074,744,3105,059,117    General government

  Debt service:
(4)1,195,0041,195,000000    Principal 

2,36017,64020,000000    Interest and fiscal charges

1,645,0236,062,5027,707,525894,82115,528,74516,423,566          Total Expenditures

1,978,475(1,552,202)(3,530,677)906,338(734,237)(1,640,575)Excess (Deficiency) of Revenues Over (Under) Expenditures

OTHER  FINANCING  SOURCES (USES):
01,430,0001,430,00002,800,0002,800,000  Proceeds from general obligation notes
000000  Proceeds from general obligation bonds

(29)17120023,966110,22186,255  Operating transfers - in
0003,162(4,099,413)(4,102,575)  Operating transfers - (out)

(29)1,430,1711,430,20027,128(1,189,192)(1,216,320)          Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues and Other Financing
1,978,446(122,031)(2,100,477)933,466(1,923,429)(2,856,895) Sources Over (Under) Expenditures and Financing Uses

03,076,8083,076,80803,296,7063,296,706Fund Balance at Beginning of Year

$1,978,446$2,954,777$976,331$933,466$1,373,277$439,811Fund Balance at End of Year

See accompanying notes.
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Totals
(Memorandum Only) Capital Projects Funds              Debt Service Fund

VarianceVarianceVariance
FavorableFavorableFavorable

(Unfavorable)  Actual  Budget(Unfavorable)  Actual  Budget(Unfavorable)  Actual  Budget

$2,461$14,466,645$14,464,184$0$0$0$0$85,283$85,283
60,2022,238,0522,177,850000000

248,308439,887191,579000000
766480,729479,963000000

39,186618,639579,45325,820269,560243,740000
0215,020215,0200000215,020215,020

14,2941,058,8351,044,541000000
6,485363,777357,2929136,9136,000000

371,70219,881,58419,509,88226,733276,473249,7400300,303300,303

564,5087,159,4327,723,940000000
123,0162,760,8412,883,857000000
125,986867,243993,229000000

12,181215,042227,223000000
1,137,7956,748,8947,886,6893032,163,1692,163,472000

574,3688,113,5278,687,895633,323,2073,323,270000

(4)2,022,7382,022,7340450,284450,2840377,450377,450
6,243380,492386,7352,66717,64020,3071,216345,212346,428

2,544,09328,268,20930,812,3023,0335,954,3005,957,3331,216722,662723,878

2,915,795(8,386,625)(11,302,420)29,766(5,677,827)(5,707,593)1,216(422,359)(423,575)

04,530,4654,530,4650300,465300,465000
1,486569,601568,1151,486569,601568,115000

(41,806)4,113,0324,154,838903,667,6403,667,550(65,833)335,000400,833
3,162(4,099,413)(4,102,575)000000

(37,158)5,113,6855,150,8431,5764,537,7064,536,130(65,833)335,000400,833

2,878,637(3,272,940)(6,151,577)31,342(1,140,121)(1,171,463)(64,617)(87,359)(22,742)

011,430,33111,430,33104,813,9704,813,9700242,847242,847

$2,878,637$8,157,391$5,278,754$31,342$3,673,849$3,642,507($64,617)$155,488$220,105
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CITY OF MASON, OHIO
COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
ALL PROPRIETARY FUND TYPES
For the Year Ended December 31, 1999

Proprietary
Fund Type

Totals
(MemorandumInternal 

Only)ServiceEnterprise

OPERATING  REVENUES:
$13,707,405$837,893$12,869,512  Charges for services

10,500010,500  Other

13,717,905837,89312,880,012          Total Operating Revenue

OPERATING  EXPENSES:
2,023,894743,6661,280,228  Personal services
2,124,02802,124,028  Contractual services
1,046,23901,046,239  Depreciation 

249,0450249,045  Materials and supplies
7,82607,826  Cost of services

22,306022,306  Other

5,473,338743,6664,729,672          Total Operating Expenses

8,244,56794,2278,150,340OPERATING  INCOME  (LOSS)

NONOPERATING  REVENUES  (EXPENSES):
819,0892,395816,694  Investment earnings

(867,751)0(867,751)  Interest expense

(48,662)2,395(51,057)          Total Nonoperating Revenues (Expenses)

8,195,90596,6228,099,283INCOME (LOSS) BEFORE  OPERATING  TRANSFERS

OPERATING  TRANSFERS:
260,4030260,403  Operating transfers - in

(110,573)0(110,573)  Operating transfers - (out)

149,8300149,830          Total Operating Transfers

8,345,73596,6228,249,113NET  INCOME (LOSS)

RETAINED  EARNINGS
30,978,012197,31930,780,693 BEGINNING  OF  YEAR

RETAINED  EARNINGS
$39,323,747$293,941$39,029,806 END OF YEAR

See accompanying notes.
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CITY OF MASON, OHIO
COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
For the Year Ended December 31, 1999

Proprietary
TotalsFund Types

(MemorandumInternal
Only)ServiceEnterprise

OPERATING  ACTIVITIES:
$8,244,567$94,227$8,150,340  Operating income (loss)

  Adjustments to reconcile operating income (loss) to
   net cash provided (used) by operating activities:

1,046,23901,046,239    Depreciation
  Changes in assets and liabilities:

(1,202,894)101(1,202,995)    (Increase) decrease in receivables
(3,225)0(3,225)    (Increase) decrease in inventory
6,49006,490    (Increase) decrease in other assets

214,71340,860173,853    Increase (decrease) in payables
8850885    Increase (decrease) in accrued liabilities

8,306,775135,1888,171,587 Net Cash Provided (Used) by Operating Activities

NONCAPITAL  FINANCING  ACTIVITIES:
260,4030260,403  Operating transfers - in

(110,573)0(110,573)  Operating transfers - (out)

 Net Cash Provided (Used) by Noncapital Financing
149,8300149,830  Activities

CAPITAL  AND  RELATED  FINANCING  ACTIVITIES:
(700,000)0(700,000)  Principal paid
(895,542)0(895,542)  Interest paid 

(8,018,117)0(8,018,117)  Acquisition of fixed assets

 Net Cash Provided (Used) by Capital and Related
(9,613,659)0(9,613,659)  Financing Activities

INVESTING  ACTIVITIES:
749,9422,395747,547  Investment earnings

   
749,9422,395747,547 Net Cash Provided (Used) by Investing Activities

(407,112)137,583(544,695)NET  INCREASE  (DECREASE)  IN  CASH

15,932,429256,71715,675,712CASH  BEGINNING  OF  YEAR

$15,525,317394,30015,131,017CASH  END  OF  YEAR

See accompanying notes.
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THE CITY OF MASON, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

DECEMBER 31, 1999

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES

The City of Mason, Ohio (the “City”) was incorporated in 1815, adopted its Charter in 1969 and became
a city in 1971.  The City is a home-rule municipal corporation created under the laws of the State of
Ohio.  The City operates under a Council-Manager form of government.

A. Reporting Entity

The accompanying general purpose financial statements comply with the provisions of the
Governmental Accounting Standards Board (the “GASB”) Statement No. 14, “The Financial
Reporting Entity,” in that the financial statements include all organizations, activities, functions
and component units for which the City (the primary government) is financially accountable.
Financial accountability is defined as the appointment of a voting majority of a legally separate
organization’s governing body and either (1) the City’s ability to impose its will over the
organization, or (2) the potential that the organization will provide a financial benefit to or
impose a financial burden on the City.

Based on the foregoing, the reporting entity of the City includes the following services:  police
protection, parks and recreation, planning, zoning, community development, street maintenance
and other governmental services.  In addition, the City owns and operates a water treatment and
distribution system and a wastewater treatment and collection system, each of which is reported
as an enterprise fund.  The City Council and City Manager have direct responsibility for these
activities.

The accounting policies and financial reporting practices of the City conform to generally
accepted accounting principles as applicable to governmental units.  The following is a summary
of its significant accounting policies.

B. Basis of Presentation – Fund Accounting

The accounting system is organized and operated on the basis of funds and account groups, each
of which is considered a separate accounting entity.  The operations of each fund are accounted
for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity,
revenues and expenditures (expenses).  The various funds are summarized by type in the general
purpose financial statements.  The following fund types and account groups are used by the City:



THE CITY OF MASON, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation – Fund Accounting (Continued)

Governmental Funds

The Governmental Funds are those funds through which most governmental functions are
typically financed.  The acquisition, use and balances of the City’s expendable financial
resources and the related current liabilities (except that accounted for in the proprietary funds)
are accounted for through governmental funds.  The measurement focus is upon determination of
“financial flow” sources, uses and balances of financial resources).  The following are the City’s
governmental fund types:

General Fund – This fund is used to account for all financial resources except those accounted
for in another fund.  The general fund balance is available to the City for any purpose provided it
is expended or transferred according to the general laws of Ohio and the Charter.

Special Revenue Funds – These funds are used to account for the proceeds of specific revenue
sources (other than expendable trusts or major capital projects) that are legally restricted to
expenditure for specified purposes.

Debt Service Funds – These funds are used for the accumulation of resources for the payment of
general and special assessment long-term debt principal and interest.

Capital Projects Funds – These funds are used to account for financial resources to be used for
the acquisition or construction of major capital facilities (other than that financed by the
proprietary funds).

Proprietary Funds

Proprietary Funds are accounted for on an “economic resources” measurement focus.  This
measurement focus provides that all assets and liabilities associated with the operation of the
proprietary funds are included on the balance sheet.  Fund equity (i.e., net assets) are segregated
into contributed capital and retained earnings components.  The proprietary fund operating
statements present increases (i.e., revenues) and decreases (i.e., expenses) in net total assets.

Enterprise Funds – These funds are used to account for operations that are financed and operated
in a manner similar to private business enterprises, where the intent of the governing body is that
the costs (expenses, including depreciation) of providing goods or services to the general public
on a continuing basis be financed or recovered primarily through user charges.

Internal Service Fund – This fund is used to account for the financing of goods or services
provided by one department or agency to other departments or agencies of the City or other
governments on a cost-reimbursement basis.  The City created the Self Insurance Internal
Service Fund to pay employee health insurance claims and life insurance premiums.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation – Fund Accounting (Continued)

Fiduciary Funds

Agency Funds – These funds are used to account for assets held by a government unit as an
agent for individuals, private organizations, other governmental units and /or other funds.  The
City maintains agency funds which are custodial in nature (assets equal liabilities) and do not
involve measurement of results of operations.

Account Groups – To make a clear distinction between fixed assets relating to specific funds and
those of general government and between long-term liabilities relating to specific funds and
those of a general nature, the following account groups are used:

General Fixed Assets Account Group – This account group is established to account for fixed
assets of the City other than those accounted for in the proprietary funds.

General Long-Term Obligations Account Group – This account group is established to account
for all long-term debt and other long-term liabilities of the City except those accounted for in the
proprietary funds.

C. Basis of Accounting

Basis of accounting represents the methodology utilized in the recognition of revenues and
expenditures or expenses in the accounts and reported in the financial statements, and relates to
the timing of the measurements made.  The accounting and reporting treatment applied to a fund
is determined by its measurement focus.

The modified accrual basis of accounting is followed by the governmental funds and expendable
trust and agency funds.  Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual, i.e., both measurable and available.  The term “available” means
collectible within the current period or soon enough thereafter to be used to pay liabilities of the
current period, which for the City is 60 days after year end.  Expenditures are recognized in the
accounting period in which the fund liability is incurred, if measurable, except for unmatured
interest on general long-term debt which is recognized when due.

Revenues considered susceptible to accrual at year end include income taxes withheld by
employers, interest on investments, property taxes, certain fees and other local taxes (including
hotel/motel tax and estate taxes).  Other revenues, including licenses, permits, certain charges for
services, income taxes other than those withheld by employers and miscellaneous revenues, are
recorded as revenues when received in cash because generally these revenues are not measurable
until received.

Property taxes measurable as of December 31, 1999 but which are not intended to finance 1999
operations and delinquent property taxes, whose availability is indeterminate, are recorded as
deferred revenue.



THE CITY OF MASON, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

13

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting (Continued)

Special assessment installments and related accrued interest, which are measurable but not
available at December 31, are recorded as deferred revenue.

The accrual basis of accounting is utilized for reporting purposes by the proprietary funds.
Revenues are recognized when they are earned and expenses are recognized when they are
incurred.

Pursuant to GASB Statement No. 20, “Accounting and Financial Reporting for Proprietary
Funds and Other Governmental Entities that Use Proprietary Fund Accounting,” the City
follows GASB guidance as applicable to proprietary funds and FASB Statements and
Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins issued
on or before November 30, 1989 that do not conflict with or contradict GASB pronouncements.

D. Budgetary Process

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails the
preparation of budgetary documents within an established timetable.  The major documents
prepared are the tax budget, the certificate of estimated resources and the appropriation
ordinance, all of which are prepared on the budgetary basis of accounting.  The certificate of
estimated resources and the appropriation ordinance are subject to amendment throughout the
year.

Annual budgets are adopted for all funds; however, only governmental funds are required to be
reported.  The primary level of budgetary control is at the function level within each department.
Budgetary modifications may only be made by ordinance of the City Council.

1. Tax Budget

By July 15, the City Manager submits an annual tax budget for the following fiscal year to City
Council for consideration and passage.  The adopted budget is submitted to the County Auditor,
as Secretary of the County Budget Commission, by July 20 of each year or the period January 1
to December 31 of the following year.

2. Estimated Resources

The County Budget Commission reviews estimated revenue and determines if the budget
substantiates a need to levy all or part of previously authorized taxes.  The Budget Commission
then certifies its actions to the City by September 1 of each year.  As part of the certification
process, the City receives an official certificate of estimated resources stating the projected
receipts by fund.  Prior to December 31, the City must revise its budget so that the total
contemplated expenditures from any fund during the ensuing fiscal year do not exceed the
amount available as stated in the certificate of estimated resources.  The revised budget then
serves as the basis for the annual appropriations measure.  On or about January 1, the certificate
of estimated resources is amended to include any unencumbered fund balances from the
preceding year.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING PRINCIPLES (Continued)

D. Budgetary Process (Continued)

2. Estimated Resources (Continued)

The certificate may be further amended during the year if a new source of revenue is identified
or actual receipts exceed current estimates.  The amounts reported on the budgetary statement
reflect the amounts in the final amended official certificate of estimated resources issued during
1999.

3. Appropriations

A temporary appropriation ordinance to control expenditures may be passed on or about January
1 of each year for the period January 1 through March 31.  An annual appropriation ordinance
must be passed by April 1 of each year for the period January 1 through December 31.  The
appropriation ordinance establishes spending controls at the fund, department and object level.
The appropriation ordinance may be amended during the year as additional information becomes
available, provided that total fund appropriations do not exceed the current estimated resources
as certified.

The allocation of appropriations among departments and objects within a fund may be modified
during the year by an ordinance of City Council.  The budgetary figures which appear in the
“Combined Statement of Revenues, Expenditures, and Changes in Fund Balances—Budget and
Actual—All Governmental Fund Types” are provided on the budgetary basis to provide a
comparison of actual results to the final budget, including all amendments and modifications.

4. Encumbrances

As part of formal budgetary control, purchase orders, contracts and other commitments for
expenditures are encumbered and recorded as the equivalent of expenditures (budget basis) in
order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance.  However, on the GAAP basis of accounting, encumbrances do not constitute
expenditures or liabilities and are reported as reservations of fund balances for governmental
funds in the accompanying general purpose financial statements.

5. Lapsing of Appropriations

At the close of each fiscal year, the unencumbered balance of each appropriation reverts to the
respective fund from which it was appropriated and becomes subject to future appropriations.
The encumbered appropriation balance is carried forward to the subsequent fiscal year and need
not be reappropriated.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetary Process (Continued)

6. Budgetary Basis of Accounting

The City’s budgetary process accounts for certain transactions on a basis other than generally
accepted accounting principles (GAAP).  The major differences between the budgetary basis and
the GAAP basis lie in the manner in which revenues and expenditures are recorded.  Under the
budgetary basis, revenues and expenditures are recognized on a cash basis.  Utilizing the cash
basis, revenues are recorded when received in cash and expenditures when paid.  Under the
GAAP basis, revenues and expenditures are recorded on the modified accrual basis of
accounting.

The following table summarizes the adjustments necessary to reconcile the GAAP basis
statements to the budgetary cash basis statements for the governmental funds:

Excess (Deficiency) of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses

________________________________________________________________________________________
Special Debt Capital

General Revenue Service Projects
Fund Funds Funds Funds

GAAP Basis (as reported) ($2,883,847) $837,101 ($87,278) $1,295,662

Adjustments:

Revenue Accruals, Net 3,586,938 1,417,711 1,792 (405,402)

Expenditure Accruals, Net (2,626,520) (2,376,843) (1,873) (2,030,381)

Budget Basis ($1,923,429 ($122,031) ($87,359) ($1,140,121)

E. Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposits and short-term certificates of
deposit.  The City pools its cash for investment and resource management purposes.  Each fund’s
equity in pooled cash represents the balance on hand as if each fund maintained its own cash and
investments account.  For purposes of the statement of cash flows, the share of equity in the
pooled cash and investments of the proprietary funds is considered to be a cash equivalent.

F. Investments

Investment procedures and interest allocations are restricted by provisions of the Ohio
Constitution and the Ohio Revised Code.  The City allocates interest among certain funds based
upon the fund’s cash balance at the date of investment.  In accordance with GASB Statement No.
31, “Accounting and Financial Reporting for Certain Investments and for External Investment
Pools,” the City records all its investments at fair value except for nonparticipating investment
contracts (certificates of deposit) which are reported at cost, which approximates fair value.  All
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

F. Investments – (Continued)

investment income, including changes in the fair value of investments, are recognized as revenue
in the operating statements.  Fair value is determined by quoted market prices.

G. Inventory

Inventory is stated at cost (first-in, first-out) in the governmental funds and at the lower of cost or
market in the proprietary funds.  The costs of inventory items are recorded as expenditures in the
governmental funds when purchased and as expenses in the proprietary funds when used.

H. Fixed Assets and Depreciation

The accounting and reporting treatment applied to fixed assets is determined by the ultimate use:

1. Property, Plant and Equipment-General Governmental Purposes

Fixed assets acquired or constructed for general governmental purposes are recorded as
expenditures in the governmental funds and are capitalized at cost (or estimated historical cost
for assets not purchased in recent years) in the General Fixed Assets Account Group.
Contributed fixed assets are recorded at fair market value at the date received.

Fixed assets consisting of certain improvements other than buildings, including roads, bridges,
curbs and gutters, streets and sidewalks, drainage systems and lighting systems, have not been
capitalized.  Such assets normally are immovable and of value only to the City; therefore, the
purpose of stewardship for capital expenditures can be satisfied without recording these assets.
The City has elected not to record depreciation in the General Fixed Assets Account Group.

H. Fixed Assets and Depreciation (Continued)

2. Property, Plant and Equipment – Proprietary Funds

Property, plant and equipment acquired by the proprietary funds are stated at cost or estimated
historical cost.  Contributed fixed assets are recorded at estimated fair market value at the date
received.

Depreciation has been provided using the straight-line method over the following estimated
useful lives:

Description     Estimated Lives (Years)

Buildings     15 – 50
Improvements Other Than Buildings     25 – 50
Machinery, Equipment, Furniture and Fixtures       3 – 20
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

I. Long-Term Obligations

Long-term liabilities are being repaid from the following funds:

Obligation Fund
General Obligation Bonds General Obligation Bond Retirement Fund

Special Assessment Bonds Special Assessment Bond Retirement Fund
Water Fund

Compensated Absences General Fund
Street Construction, Maintenance and Repair Fund
Water Fund
Waste Collection Fund
Sewer Fund

Police Pension Liability General Fund

Mortgage Revenue Bonds Water Fund
Sewer Fund

J. Compensated Absences

In accordance with GASB Statement No. 16, “Accounting for Compensated Absences,” vacation
and compensatory time are accrued as liabilities when an employee’s right to receive
compensation is attributable to services already rendered and it is probable that the employee
will be compensated through paid time off or some other means, such as cash payments at
termination or retirement.  Leave time that has been earned but is unavailable for use as paid
time off or as some other form of compensation because an employee has not met the minimum
service time requirement is accrued to the extent that it is considered probable that the conditions
for compensation will be met in the future.

Sick leave is accrued using the vesting method, whereby the liability is recorded on the basis of
leave accumulated by employees eligible to receive termination payments as of the balance sheet
date, and on leave balances accumulated by other employees expected to become eligible to
receive such payments in the future.

For governmental funds, the portion of unpaid compensated absences expected to be paid using
expendable, available resources is reported as an expenditure in the fund from which the
individual earning the leave is paid, and a corresponding liability is reflected in the account
“Compensated Absences Payable.”  The long-term portion of the liability is reported in the
General Long-Term Obligations Account Group.

Compensated absences are expensed in the water and sewer enterprise funds when earned, and
the related liability is reported within the fund.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

K. Pensions

The provision for pension costs is recorded when the related payroll is accrued and the obligation
is incurred.

L. Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds.
Interfund transactions are generally classified as follows:

• Operating transfers are reported as “Other Financing Sources and Uses” in the
governmental funds, as “Operating Transfers In” by the recipient fund and “Operating
Transfers Out” by the disbursing fund.

• Residual Equity Transfers are nonroutine or nonrecurring transfers between funds and
are reported as additions to or deductions from the fund equity balance.

Transactions that would be treated as revenues and expenditures if the transactions involved
organizations external to the City are similarly treated when involving other funds of the City.
The City also advances cash from one fund to another as necessary to meet current obligations.
There were no residual equity transfers made during 1999.

M. Contributed Capital

Proprietary fund type contributed capital is recorded at the fair market value of the related assets
at the date received.  Depreciation on contributed fixed assets resulting from grants, entitlements
and shared revenues is recorded as an operating expense and closed along with other operating
expenses directly to retained earnings.

Before 1990 the City did not prepare its financial statements in accordance with generally
accepted accounting principles; therefore, the exact amount of contributed capital pertaining to
years prior to 1990 cannot be determined.  Only amounts since 1990 that could be specifically
identified as contributed have been recorded as contributed capital in the accompanying general
purpose financial statements.

N. Intergovernmental Revenue

Shared revenues and entitlements are recorded as intergovernmental receivables and revenues
when they are measurable and available.

O. Reservations of Fund Balance

Reserves indicate that a portion of fund balance is not available for expenditure or is legally
segregated for a specific future use.  Fund balances are reserved for inventory, prepaid items,
debt service and encumbered amounts that have not been accrued at year end.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

P. Total Columns on Combined Financial Statements – Overview

Total columns on the “Combined Financial Statements–Overview” are captioned “Memorandum
Only” to indicate they are presented only to facilitate financial analysis.  Data in these columns
does not present results of operations or cash flows in conformity with generally accepted
accounting principles, nor is such data comparable to a consolidation.  Interfund eliminations
have not been made in the aggregation of this data.

Q. Restricted Assets

Certain investments are classified as revenue bond reserve on the balance sheet because these
funds are being held by a trustee according to the terms of the revenue bond indenture.

NOTE 2 – COMPLIANCE AND ACCOUNTABILITY

A. Fund Deficits

The fund deficit at December 31, 1999 of $281,480 in the Swimming Pool Construction Note
Fund (capital projects fund) arise from the recording of notes payable as fund liabilities.  The
deficit does not exist under the budgetary/cash basis of accounting.  The general fund provides
operating transfers when cash is required, not when accruals occur.

B. Excess of Appropriation over Estimated Resources

For the year ended December 31, 1999, appropriations exceeded estimated resources in the Fire
and Emergency Medical Service Special Revenue Fund.

NOTE 3 – CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash resources of several individual funds are combined to forma a pool of cash and investments.  In
addition, investments are separately held by a number of individual funds.  Each fund type’s portion of
this pool is displayed on the combined balance sheet as “Cash and Cash Equivalents.”

Statutes require the classification of funds held by the City into three categories.

Category 1 consists of “active” funds – those funds required to be kept in “cash” or “near cash” status
for immediate use by the City.  Such funds must be maintained either as cash in the City Treasury or in
depository accounts payable or withdrawable on demand, including negotiable order of withdrawal
(NOW) accounts.

Category 2 consists of “inactive” funds – those funds not required for use within the current two year
period of designation of depositories.  Inactive funds may be deposited or invested only as certificates of
deposit maturing no later than the end of the current period of designation of depositories.
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NOTE 3 – CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

Category 3 consists of “interim” funds – those funds not needed for immediate use but needed before the
end of the current period of designation of depositories.  Interim funds may be invested or deposited in
the following securities:

• United States treasury notes, bills, bonds, or any other obligation or security issued by
the United States treasury or any other obligation guaranteed as to principal or interest by
the United States;

• Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the federal national
mortgage association, federal home loan bank, federal farm credit bank, federal home
loan mortgage corporation, government national mortgage association, and student loan
marketing association.  All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

• Written repurchase agreements in the securities listed above provided that the market
value of securities subject to the repurchase agreement must exceed the principal value
of the agreement by at least two percent and be marked to market daily, and that the term
of the agreement must not exceed thirty day;

• Interim deposits in eligible institutions applying for interim funds;

• Bonds and other obligations of the State of Ohio;

• No-load money market mutual funds consisting exclusively of obligations described in
the first two bullets of this section and repurchase agreements secured by such
obligations, provided that investments in securities described in this division are made
only through eligible institutions, and

• The State Treasury Asset Reserve of Ohio (STAR Ohio).

Ohio Law requires that deposits be placed in eligible banks or savings and loan associations located in
Ohio.  Any public depository with which the City places deposits must pledge as collateral eligible
securities of aggregate market value equal to the excess of deposits not insured by the Federal Deposit
Insurance Corporation (FDIC).  The securities pledged as collateral are pledged to a pool for each
individual financial institution in amount equal to at least 110% of the carrying value of all public
deposits held by each institution.  Obligations that may be pledged as collateral are limited to obligations
of the United States and its agencies and obligations of any state, county, municipal corporation or other
legally constituted authority of any other state, or any instrumentality of such county, municipal
corporation or other authority.  Deposits collateralized by investment pools are classified as Category 3
deposits per GASB Statement No. 3.
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NOTE 3 – CASH, CASH EQUIVALENT AND INVESTMENTS (Continued)

The GASB has established risk categories for deposits and investments as follows:

     Deposits:

Category 1 Insured or collateralized with securities held by the City or by its agent
in the City’s name.

Category 2 Collateralized with securities held by the pledging financial institution’s trust
department or agent in the City’s name.

Category 3 Collateralized with securities held by the pledging financial institution’s trust
department or agent but not in the City’s name.

     Investments:

Category 1 Insured or registered, with securities held by the City or its agent in the City’s
name.

Category 2 Uninsured and unregistered, with securities held by the counterparty’s trust
department or agent in the City’s name.

Category 3 Uninsured and unregistered, with securities held by the counterparty or by its trust
department or agent but not in the City’s name.

A. Deposits

At year end, the carrying amount of the City’s deposits was $3,632,403 and the bank balance
was $3,901,151.  Federal Depository Insurance covered $200,000 of the deposits and bank
balance.  All remaining deposits were classified as Category 3.

B. Investments

The City’s investments at December 31, 1999 are summarized below:

Categorized Investments Category 1 Fair Value

     United States Federal Securities $29,476,973 $29,476,973

$29,476,973 $29,476,973
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NOTE 4 – TAXES

A. Property Taxes

Property taxes include amounts levied against all real estate and public utility property, and
tangible personal property used in business and located in the City.  Real property taxes (other
than public utility) are collected in one calendar year on assessed values as of January 1 of the
preceding year, the lien date.  Assessed values are established by the County Auditor as 35% of
appraised market value.  All property is required to be revalued every six years.  The last
revaluation was completed for tax year 1996.  Real property taxes are payable annually or semi-
annually.  The first payment is due January 20; the remainder is payable by June 20.

Taxes collected from tangible personal property (other than public utility) in one calendar year
are levied in the prior calendar year on assessed values during and at the close of the most recent
fiscal year of the taxpayer that ended on or before March 31 of that calendar year, and at the tax
rates determined in the preceding year.

Tangible personal property used in business (except for public utilities) is currently assessed for
ad valorem taxation purposes at 25% of its true value.  Amounts paid by multi-county taxpayers
are due September 20 of the year assessed.  Single county taxpayers may pay annually or semi-
annually: the first payment is due April 30; the remainder is payable by September 20.

Public utility real and tangible personal property taxes collected in one calendar year are levied
in the preceding calendar year on assessed values determined as of December 31 of the second
year preceding the tax collection year, the lien date.  Certain public utility tangible personal
property is currently assessed at 100% of its true value.  Public utility property taxes are payable
on the same dates as real property taxes described previously.

The County Treasurer collects property taxes on behalf of all taxing districts in the County
including the City of Mason.  The County Auditor periodically remits to the City its portion of
the taxes collected.

The assessed value upon which the 1999 levy was based was $562,626,397.  This amount
constitutes $448,944,160 in real property assessed value, $17,969,920 in public utility assessed
value and $95,712,317 in tangible personal property assessed value.

B. Income Tax

The City levies a tax of 1.0% of all salaries, wages, commissions and other compensation and on
net profits earned within the City as well as on incomes of residents earned outside the City.  In
the latter case, the City allows a credit of up to 50% of the tax paid to another municipality to a
maximum of the total amount assessed.

Employers within the City are required to withhold income tax on employee compensation and
remit the tax to the City either monthly or quarterly, as required.  Corporations and other
individual taxpayers are required to pay their estimated tax quarterly and file a declaration
annually.
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NOTE 5 – RECEIVABLES

Receivables at December 31, 1999 consisted of taxes, interest, accounts receivable, loans and special
assessments.  Property taxes receivable represent real and tangible personal property taxes, public utility
taxes and outstanding delinquencies which are measurable as of December 31, 1999.  Although total
property tax collections for the next fiscal year are measurable, amounts to be received during the
available period are not available at December 31, nor are they intended to finance 1999 operations.
The receivable is therefore offset by a credit to deferred revenue.

NOTE 6 – FIXED ASSETS

A. General Fixed Assets

Summary by category of changes in General Fixed Assets:

Category
December 31,

1998 Additions Deletions
December 31,

1999

Land and Land Improvements $8,411,957 $-0- $-0- $8,411,957
Buildings and Building
Improvements

1,061,546 105,631 (325) 1,166,852

Furniture, Fixtures and Machinery 5,699,756 514,306 (126,088) 6,087,973
Construction in Progress 54,755 2,277,293 54,755 2,277,293

Totals $15,228,018 $2,897,229 ($181,168) $17,944,075

B.  Proprietary Fixed Assets

Summary by Category at December 31, 1999:

Category Balance
12/31/99

Land $16,585,142
Buildings and Improvements 25,571,450
Machinery and Equipment 2,426,948
Construction in Progress 8,749,090
          Total $53,332,630
Less:
Accumulated Depreciation (10,566,606)

         Net Fixed Assets: $42,766,024
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NOTE 7 – DEFINED BENEFIT PENSION PLANS

All of the City’s full-time employees participate in one of two separate retirement systems which are
cost-sharing multiple employer defined benefit pension plans.

A. Public Employees Retirement System (the “PERS of Ohio”)

The following information was provided by the PERS of Ohio to assist the City in complying
with GASB Statement No. 27, “Accounting for Pensions by State and Local Government
Employers.”

All employees of the City, except full-time uniformed police officers and full-time firefighters,
participate in the PERS of Ohio, a cost-sharing multiple employer defined benefit pension plan.
The PERS of Ohio provides retirement and disability benefits, annual cost-of-living adjustments
and death benefits to plan members and beneficiaries.  Chapter 145 of the Ohio Revised Code
provides statutory authority to establish and amend benefits.  The Public Employees Retirement
System of Ohio issues a stand-alone financial report that includes financial statements and
required supplementary information for the PERS of Ohio.  Interested parties may obtain a copy
by making a written request to 277 East Town Street, Columbus, Ohio 43215-4642 or by calling
(614) 466-2085 or 1-800-222-7377.

The Ohio Revised Code provides statutory authority for employee and employer contributions.
The employee contribution rate is 8.5%.  The 1999 employer contribution rate for local
government employer units was 13.55%, of covered payroll, 9.35% to fund the pension and
4.2% to fund health care.  The contribution requirements of plan members and the City are
established and may be amended by the Public Employees Retirement Board.  The City’s
contributions to the PERS of Ohio for the years ending December 31, 1999, 1998 and 1997 were
$437,562, $410,154 and $361,842, respectively, which were equal to the required contributions
for each year.

The PERS of Ohio provides post employment health care benefits to age and service retirants
with ten or more years of qualifying Ohio service credit and to primary survivor recipients of
such retirants.  Health care coverage for disability recipients is also available.  A portion of each
employer’s contribution to the PERS of Ohio is set aside for the funding of post retirement health
care.  The Ohio Revised Code provides statutory authority requiring public employers to fund
post employment health care through their contributions to the PERS of Ohio.  The portion of the
1999 employer contribution rate (identified above) that was used to fund health care for the year
1999 was 4.2% of covered payroll which amounted to $135,628.

Other Post employment Benefits (OPEB) are financed through employer contributions and
investment earnings thereon.  Funding and accounting were on a pay-as-you-go basis.  The
contributions allocated to retiree health care, along with investment income on allocated assets
and periodic adjustments in health care provisions are expected to be sufficient to sustain the
program indefinitely.  Expenditures for other post employment benefits during 1999 were
$523,559,349.  As of December 31, 1999, the unaudited estimated net assets available for future
OPEB payments were $9,870,000.  The number of benefit recipients eligible for OPEB at
December 31, 1999 was 118,062.
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NOTE 7 – DEFINED BENEFIT PENSION PLANS (Continued)

A. Public Employees Retirement System (the “PERS of Ohio”) (Continued)

During 1997, the Retirement Board adopted a new calculation method for determining employer
contributions applied to OPEB.  Under the new method, effective January 1, 1998, employer
contributions, equal to 4.2% of member covered payroll, are used to fund health care expenses.
Under the prior method, accrued liabilities and normal cost rates were determined for retiree
health care coverage.

B. Police and Fireman’s Disability and Pension Fund (the PFDPF System of Ohio)

All City full-time police officers participate in the Police and Fireman’s Disability and Pension
Fund of Ohio (the “PFDPF System of Ohio”), a cost-sharing multiple-employer defined benefit
pension plan.  The PFDPF System of Ohio provides retirement and disability benefits, annual
cost of living adjustments and death benefits to plan members and beneficiaries.  Contribution
requirements and benefit provisions are established by the Ohio State Legislature and are
codified in Chapter 742 of the Ohio Revised Code.  The Police and Fireman’s Disability and
Pension Fund of Ohio issues a stand-alone financial report that includes financial statements and
required supplementary information for the PFDPF System of Ohio.  Interested parties may
obtain a copy by making a written request to 140 East Town Street, Columbus, Ohio 43215-5164
or by calling (614) 228-2975.

Plan members are required to contribute 10.0% of their annual covered salary, while employers
are required to contribute 19.5% and 24.0% respectively for police officers and firefighters.  The
City’s contributions to the PFDPF System of Ohio for the years ending December 31, 1999,
1998 and 1997 were $311,335, $223,587 and $182,972 respectively for police which was equal
to the required contributions for each year.  Prior to 1998 fire protection services for the City
were provided by the Mason-Deerfield Township Joint Fire District.  On September 30, 1998 the
City accepted the Township’s request to dissolve the District and assumed the responsibility for
these services.  The City’s contribution to the PFDPF for firefighters for the year ending
December 31, 1999 was $68,556.

The PFDPF System of Ohio provides post employment health care coverage to any person who
received or is eligible to receive a monthly benefit check or is a spouse or eligible dependent
child of such person.  An eligible dependent child is any child under the age of 18 whether or not
the child is attending school, or under the age of 22 if attending school on a full-time or two-
thirds basis.  The Ohio Revised Code provides that health care costs paid from the funds of the
Police and Firemen’s Disability and Pension Fund shall be included in the employer’s
contribution rate.  The Ohio Revised Code also provides statutory authority allowing the Fund’s
Board of Trustees to provide post employment health care coverage to all eligible individuals
from the employer’s contributions to the PFDPF System of Ohio.

The portion of the 1999 covered payroll that was used to fund post employment health care
benefits was $80,926 representing 6.50% of covered payroll for police and $18,567 representing
6.50% of covered payroll for firefighters.  Health care funding and accounting were on a
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NOTE 7 – DEFINED BENEFIT PENSION PLAN (Continued)

B. Police and Firemen’s Disability and Pension Fund (the PFDPF System of Ohio) (Continued)

pay-as-you-go basis.  In addition, since July 1, 1992 most retirees have been required to
contribute a portion of the cost of their health care coverage through a deduction from their
monthly benefit payment.  As of December 31, 1998 (latest information available), the number
of participants eligible to receive health care benefits was 11,424 for police and 9,186 for
firefighters.  The PFDPF System of Ohio does not provide separate data on the funded status and
funding progress of post employment health care benefits.  The Fund’s total health care expenses
for the year ended December 31, 1998 were $78,596,790.

NOTE 8 – COMPENSATED ABSENCES

All full-time City employees earn sick leave at the rate of one day per calendar month of active service.
Upon retirement from the City an eligible employee receives one hour of monetary compensation for
every three hours of unused sick leave.  The monetary compensation is the hourly rate of compensation
of the employee at the time of retirement.

All full-time City employees can earn vacation at varying rates based upon length of service.  An
employee’s vacation must be used during the period in which it is earned unless the department head
allows the balance to be carried over to the following year, in which case the vacation is taken in the
next subsequent year.  Upon separation from the City, the employee (or his estate) is paid for his
accumulated unused vacation leave balance, which is not to exceed the carryover for one year.

As of December 31, 1999, the total liability for unpaid compensated absences was $404,064 for all
funds of the City except proprietary funds.  For governmental funds, the entire amount was considered
long-term since no payments were anticipated requiring the use of current available financial resources.
The liability has been reported in the General Long-Term Obligations Account Group.  The portion
attributable to the proprietary funds has been recorded within the fund and amounted to $51,900 at year
end.
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NOTE 9 – LONG-TERM DEBT AND OTHER LONG-TERM OBLIGATIONS

Long-term debt and other long-term obligations of the City at December 31, 1999 were as follows:

Year Issued
Maturity

Date

Balance
December 31,

1998
Issued

(Retired)

Balance
December 31,

1999
Enterprise Funds Long-Term Debt:

Special Assessment Bond
with Governmental Commitment:
1994     Dilley Water-Sewer 2011 $66,000 ($2,000) $64,000
Mortgage Revenue Bonds:
1991     Water Mortgage Revenue 2016 2,555,000 (80,000) 2,475,000
1993     Water Mortgage Revenue 2017 5,400,000 (170,000) 5,230,000
1994     Sewer Mortgage Revenue 2019 7,550,000 (200,000) 7,350,000
Total Mortgage Revenue Bonds 15,505,000 (450,000) 15,055,000

Total Enterprise Long-Term Debt $15,571,000 ($452,000) $15,119,000

General Obligation Long-Term Debt:
General Obligation Bonds:
1983     Civic Building 2003 $160,000 ($10,000) $150,000
1983     Real Estate - Library Site 2003 50,000 (30,000) 20,000
1998     Road Improvement 2018 4,945,000 (170,000) 4,775,000
1999    Tax Increment Financing 2018 -0- 600,000 600,000
Total General Obligation Bonds $5,155,000 $390,000 $5,545,000

Special Assessment Bonds with Governmental
Commitment
1991     North East Sewer 2011 $705,000 ($50,000) $655,000
1991     Snider Road 2011 205,000 (20,000) 185,000
1979     Waterline 42 S 1999 2,000 (2,000) -0-
1982     Waterline Bethany Rd #1 2002 9,000 (2,000) 7,000
1982     Taft Sewer 2002 35,000 (5,000) 30,000
1983     Western Row Widening 2003 65,000 (15,000) 50,000
1983     Waterline Bethany Rd # 2 2003 20,000 (4,000) 16,000
1985     Sewer line Mason-Montgomery Road 2005 8,000 (1,000) 7,000
1985     Waterpark Drive - Beach 2005 245,000 (35,000) 210,000
1988     Lindemann C.G. 2009 17,000 (2,000) 15,000
1990     741 Waterline 2010 290,000 (20,000) 270,000

Total Special Assessment Bonds with
Governmental Commitment 1,601,000 (156,000) 1,445,000
Installment Loan:
Mueller Property 173,438 (173,438) -0-
Total General Obligation Long-Term Debt 6,929,438 60,562 6,990,000
Other General Long-Term Obligations:
Compensated Absences 151,133 252,931 404,064
Capital Leases Payable 1,861,896 (290,133) 1,571,763
Total Other General Long-Term Obligations $2,013,029 ($37,202) $1,975,827

Total General Long-Term Debt and Other
Long-Term Obligations $8,942,467 $23,360 $8,965,827
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NOTE 9 – LONG-TERM DEBT AND OTHER LONG-TERM OBLIGATIONS (Continued)

The principal amount of the City’s special assessment debt outstanding at December 31, 1999,
$1,509,000, is general obligation debt (backed by the full faith and credit of the City) that is being
retired with the proceeds from special assessments levied against benefited property owners.  The City is
obligated to repay the debt irrespective of the amount of special assessments collected from property
owners.  The fund balance of $147,564 in the Special Assessment Bond Retirement fund at December
31, 1999 is reserved for the retirement of outstanding special assessment bonds.

A summary of the city’s future long-term debt funding requirements, including principal and interest
payments as of December 31, 1999, follows:

General Obligation Bonds Special Assessment Bonds Mortgage Revenue Bonds
Years Principal Interest Principal Interest Principal Interest
2000 $220,000 $248,442 $167,000 $111,140 $470,000 $895,542
2001 220,000 238,355 163,000 98,280 495,000 871,276
2002 230,000 228,275 161,000 85,261 520,000 845,354
2003 230,000 213,780 150,000 72,556 550,000 817,388
2004 200,000 182,413 135,000 59,503 575,000 787,141

2005-2035 4,445,000 2,359,385 733,000 194,596 12,445,000 6,340,071

Totals $5,545,000 $3,470,650 $1,509,000 $621,336 $15,055,000 $10,556,772

   Capital Leases Payable
Years Principal Interest
2000 $304,724 $70,744
2001 308,230 55,459
2002 299,526 40,654
2003 280,161 25,759
2004 -0- -0-

2005-2035 -0- -0-

Totals $1,571,763 $209,251

In 1990 the City defeased $400,000 of Sewer Mortgage Revenue Bonds dated December 1,
1962. In 1990 the City defeased $335,000 of Water Mortgage Revenue Bonds dated March 1,
1967.  The Sewer Mortgage Revenue Bonds matured on December 1, 1999.  The principal
balance of the Water Mortgage Revenue Bonds at December 31, 1999 is $90,000.

At the time of the defeasance, funds were deposited with the City’s trustees for the sewer and
water issues, the Provident Bank and National City Bank respectively.  The principal and interest
on the investments in these escrow funds are used solely to pay the principal and interest
requirements on the original issue bonds as they come due.  As of December 31, 1999, there was
$158,106 of interest and principal on deposit with the Provident Bank and $165,677 on deposit
with National City Bank.
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NOTE 9 – LONG-TERM DEBT AND OTHER LONG-TERM OBLIGATIONS (Continued)

As the money on deposit with the trustee is adequate to service both of the defeased debt issues,
the City is not required to service any portion of this debt directly.  Accordingly, neither the 1962
Sewer Mortgage Revenue Bonds nor the 1967 Water Revenue Bonds is included in the long-

A. Defeased Debt – (Continued)

term debt schedule or in the enterprise funds balance sheet at December 31, 1999.  Similarly, as
no obligation is recorded, neither are the funds held on deposit at the Provident Bank and
National City Bank, which will be used to service that obligation.

NOTE 10 – CONTRIBUTED CAPITAL

There were no changes to the contributed capital balances of the City during the year.
Contributed capital balances at year end were as follows:

Water Fund Sewer Fund Total

Balance at December 31, 1999 $2,327,069 $2,336,481 $4,663,550

NOTE 11 – NOTES PAYABLE

The Ohio Revised Code provides that notes and renewal notes issued in anticipation of the issuance of
general obligation bonds may be issued and outstanding from time to time up to a maximum period of
20 years from the date of issuance of the original notes.  The maximum maturity for notes anticipating
general obligation bonds payable from special assessments is five years.  Any period in excess of five
years must be deducted from the permitted maximum maturity of the bonds anticipated, and portions of
the principal amount of notes outstanding form more than five year must be retired in amounts at least
equal to and payable no later than the principal maturities required if the bonds had been issued at the
expiration of the initial five year period.
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NOTE 11 – NOTES PAYABLE – (Continued)

Bond anticipation notes may be retired at maturity from the proceeds of the sale of renewal notes or of
the bonds anticipated by the notes, or from available funds of the City or a combination of these sources.

Due Date

Balance
December
31, 1998

Issued
(Retired)

Balance
December
31, 1999

General Notes Payable:
     1999     Land Acquisition 2000 $-0- $1,600,000 $1,600,000
     1999     Heritage Oak Park Expansion 2000 -0- 1,200,000 1,200,000
                  Total General Notes Payable $-0- $2,800,000 $2,800,000
Special Revenue Notes Payable:
     1998     Fire Equipment 1999 $499,423 ($499,423) $-0-
     1999     Fire Station Expansion 2000 -0- 1,000,000 1,000,000
     1999     Fire Truck Acquisition 2000 -0- 430,000 430,000
                  Total Special Revenue  Notes Payable $-0- $930,577 $1,430,000
Capital Projects Notes Payable:
     1998     Swimming Pool Construction 1999 450,000 (450,000) -0-
     1999     Swimming Pool Construction 2000 -0- 300,000 300,000
                  Total Capital Projects Notes Payable $450,000 ($150,000) $300,000
Enterprise Notes Payable:
     1998     Real Estate Acquisition 1999 $100,000 ($100,000) $-0-
                  Western Row Road
     1998     Reconstruction 1999 150,000 (150,000) -0-
                  Total Enterprise Notes Payable $250,000 ($250,000) $-0-

                                               Total Notes Payable $1,199,423 $3,330,577 $4,530,000

NOTE 12 – CAPITALIZED LEASES

The City lease fire department equipment under capital leases.  The cost of the equipment obtained
under capital leases is included in the General Fixed Assets Account Group and the related liability
included in the General Long-Term Obligations Account Group.

The following is a schedule of future minimum lease payments under the capital leases together with the
present value of the net minimum lease payments as of December 31, 1999:

Year ending December 31, 1999 Capital Leases
2000 $375,468
2001 363,689
2002 340,180
2003 305,920
2004 395,800

Minimum Lease Payments $1,781,057

Less amount representing
interest at the City's incremental
borrowing rate of interest 209,294

Present value of minimum lease payments $1,571,763
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NOTE 13 – CONTINGENCIES

The City is a party to various legal proceedings which seek damages or injunctive relief generally
incidental to its operations and pending projects.  The City’s management is of the opinion that the
ultimate disposition of various claims and legal proceedings will not have a material effect, if any, on
the financial condition of the City.

NOTE 14 – INSURANCE AND RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees and natural disasters.  The following describes the City’s
risk management program:

A. Self Insurance

The City has a group health insurance program for employees and their eligible dependents.
Premiums are paid into an internal service fund by all funds having compensated employees
based on an analysis of historical claims experience, the desired fund balances and the number of
active participating employees.  The monies paid into the Self Insurance Fund (internal service
fund) are available to pay claims and administrative costs.  The plan is administered by a third
party administrator, Buckeye Employee Benefit Services, Inc., which monitors all claim
payments.

The claims liability of $100,359 reported in the fund at December 31, 1999 based on the
requirements of GASB Statement No. 10, which requires that a liability for claims be reported if
information prior to the issuance of the financial statements indicates that it is probable that a
liability has been incurred at the date of the financial statements and the amount of the loss can
be reasonably estimated.  Changes in the fund’s claims liability amount in 1999 were:

Fiscal Year

Beginning of
Fiscal Year

Liability

Current Year
Claims and
Changes in
Estimates

Claims
Payments

Balance at
Fiscal

Year End
1998 $40,042 $661,315 ($641,858) $59,499
1999 59,499 743,666 (702,806) 100,359

B. Other Insurance

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of
assets; errors and omissions; injuries to employees and natural disasters.  In 1992 the City
entered into a joint insurance pool, Miami Valley Risk Management Association, Inc. (MVRMA,
Inc.) with other local cities.  As of December 31, 1999, the pool has sixteen members.  The pool
has been operational since December of 1988 and was formed in accordance with Section 2744
of the Ohio Revised Code.  This jointly governed organization provides real and personal
property, crime, general liability, boiler and machinery, police professional and public official
liability coverage up to the limits stated below.  Membership in MVRMA is intended to provide
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NOTE 14 – INSURANCE AND RISK MANAGEMENT (Continued)

B. Other Insurance - (Continued)

broad based coverage up to the limits stated below, with increased emphasis on safety and loss
prevention and to create an opportunity for other local governments to participate.  MVRMA is a
non-profit corporation governed by a sixteen member board of trustees, consisting of a
representative appointed by each of the member cities.  The board of trustees elects the officers
of the corporation, with each trustee having a single vote.  Management is provided by an
Executive Director, who is assisted by a full-time Claims Manager, Loss Control Manager and
office staff.  The board is responsible for its own financial matters and the corporation maintains
its own books of account.  Budgeting and financing of MVRMA is subject to the approval of the
board.

The sixteen participating cities and their respective pool contribution factors for the loss year
ended December 31, 1999 are:

Entity Percentage

Beavercreek 7.78

Blue Ash 6.52

Indian Hill 3.30

Kettering 17.58

Madeira 2.14

Mason 2.24

Miamisburg 12.43

Montgomery 3.44

Sidney 10.64

Springdale 6.40

Tipp City 2.09

Troy 7.75

Vandalia 5.47

West Carrollton 5.52

Wilmington 4.12

Wyoming 2.58

Total 100.00

The 1999 pool contribution of the City of Mason was $78,787 representing 2.24% of the total
collected from all members for that year’s operating costs and projected loss reserves.

The individual MVRMA, Inc. members are not considered “participants having equity interest”
as defined by GASB Statement No. 14 since members have no rights to any assets of MVRMA,
Inc. other than possible residual claims upon dissolution.  The risk of loss is transferred from the
City to the pool.  Therefore, MVRMA, Inc. is a multi-jurisdictional arrangement that has the
characteristics of a joint venture but has additional features that distinguish it, for financial
reporting purposes, from the traditional joint venture defined in GASB Statement No. 14.
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NOTE 14 – INSURANCE AND RISK MANAGEMENT (Continued)

B. Other Insurance (Continued)

The following is a summary of insurance coverages at year end:

General Liability $750,000 excess of per occurrence

$250,000

Public Officials Liability $500,000 excess of per occurrence

$500,000
Property $1,000,000 Up to the appraised

value on member
buildings

Excess Public Officials Liability $10,000,000 excess per occurrence

of $1,000,000

Boiler and Machinery Blanket

The deductible per occurrence for most types of claims is $2,500, except Boiler and Machinery
which is $1,000.  The pool’s self insured retention (SIR) for property claims is $2,501 - $250,000
per occurrence except Boiler and Machinery which is $1,001 - $5,000.  The pool’s SIR for
liability claims is $500,000 per occurrence.  Excess insurance coverage, provided by commercial
companies and an excess insurance pool is $500,001 to the limits stated above.  The City pays an
annual premium to MVRMA which is intended to cover administrative expenses and any claims
covered by the pool.  The MVRMA Board of Trustees has the ability to require the member
cities to make supplemental payments in the event reserves are not adequate to cover claims in a
particular loss year.  The city was not required to make any supplemental payments as of
December 31, 1999, because an actuarial opinion issued as of that date reported actual reserves
in excess of $3,671,956, an amount in excess of the recommended net reserve of $1,124,822.

MVRMA issues a stand-alone financial report that includes financial statements and required
supplementary information for MVRMA, Inc.  Interested parties may obtain a copy by making a
written request to 1450 East Davidson Road, Suite 1B, Kettering, Ohio 45429.

Worker’s compensation claims are covered through the City’s participation in the State of Ohio’s
program.  The City pays the State Worker’s Compensation System a premium based upon a rate
per $100 of payroll.  The rate is determined based on accident history and administrative costs.

There has been no significant reduction in insurance coverages from coverages in the prior year.
In addition, settled claims resulting from these risks have not exceeded commercial insurance
coverages in any of the past three fiscal years.

The City pays unemployment claims to the State of Ohio as incurred.
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NOTE 15 – SEGMENT INFORMATION FOR ENTERPRISE FUNDS

Included in the services provided by the City financed primarily by user charges are water treatment and
distribution, wastewater collection and treatment and refuse collection.  The key financial information
for the year ended December 31, 1999 for these enterprise activities is as follows:

Water Sewer
Waste

Collection Total
Operating Revenues $5,899,964 $6,072,820 $896,728 $12,869,512
Depreciation 502,430 543,809 -0- 1,046,239
Operating Income (Loss) 3,879,820 4,121,288 149,232 8,150,340
Operating Transfers In -0- 260,403 -0- 260,403
Operating Transfers Out 50,028 60,545 -0- 110,573
Net Income (Loss) 3,816,370 4,282,204 150,539 8,249,113
Property, Plant and Equipment:
          Additions 6,220,685 4,100,070 -0- 10,320,755
          Deletions 1,031,124 1,299,789 -0- 2,330,913
Assets 26,439,329 32,589,181 393,922 59,422,432
Net Working Capital 6,926,547 8,839,476 332,209 16,098,232
Notes and Bonds Payable 7,769,000 7,350,000 -0- 15,119,000
Total Equity 18,309,696 25,054,513 329,147 43,693,356

NOTE 16 – CONDUIT DEBT OBLIGATIONS

From time to time, the City has issued Industrial Revenue Bonds to provide financial assistance to
private-sector entities for the acquisition and construction of industrial and commercial facilities deemed
to be in the public interest.  The bonds are secured by the property financed and are payable solely from
bonds, ownership of the acquired facilities transfers to the private-sector entity served by the bond
issuance.  Neither the City, the State, nor any political subdivision thereof is obligated in any manner for
repayment of the bonds.  Accordingly, the bonds are not reported as liabilities in the accompanying
financial statements.

As of December 31, 1999, there were six series of Industrial Revenue Bonds outstanding.  The
aggregate principal amount payable for the two series issued after January 1, 1996, was $21,100,000.
The aggregate principal amount payable for the four series issued prior to January 1, 1996, could not be
determined; however, their original amounts totaled $7,900,000.

The City has also issued Revenue Bonds to proved financial assistance to the City’s health care
facilities.  The monies are used primarily for upgrades to these facilities.  The City has no obligation for
the repayment of this debt.  The bonds are not bonded indebtedness of the City and are therefore not
reported on the City’s balance sheet.  At December 31, 1999, there were two series of Revenue Bonds
outstanding.  The aggregate principal amount payable for the series issued after January 1, 1996, was
$6,750,000.  The aggregate principal amount payable for the series issued prior to January 1, 1996,
could not be determined; however, its original amount totaled $8,985,000.
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NOTE 17 – CONSTRUCTION COMMITMENTS

The City had the following outstanding commitments at December 31, 1999:
Project Amount

Brandt Street Connector & Kings Island Drive Traffic Signal $61,000

Cedar Village Drive Water Line Extension 10,988

Cincinnati Waterworks Connection 890,386

Cincinnati Waterworks Connection/Tylersville Road Watermain 1,574,270

Design/Landscape Medians (10) 246,774

Fire Department Improvements 951,471

Geological Services 2,545

Heritage Oak Park Expansion 628,832

I-71 Sanitary Sewer & Waterline Extension 1,335,399

Industrial Pretreatment Program 8,510

Innovation Way Extension 2,064

Mason Montgomery Road & Cedar Village Drive 868

Mason Montgomery Road & Western Row Road Traffic Signal 644

Mason Montgomery Road Bridge Replacement 24,262

Mason Montgomery Road Sanitary Sewer 13,237

Mason Montgomery Road Widening 76,373

Mason Montgomery Road Widening and I & O Bridge Replacement 337,961

Mason Montgomery Road Elevated Water Storage Tank 48,540

North Mason Trunk Sanitary Sewer & Lift Station 129,231

Northcrest Storm Sewer 40,741

Roof Replacement 20,695

S.R. 741 & Bethany Road Traffic Signal & Left Turn Lane 1,143

Snider Road & Tylersville Road Improvement 21,833

Snider Road & U.S. 42 Sewer Design 8,815

Snider Road Extension 43,863

Snider Road Improvements 42,429

Stormwater Master Plan 18,459

Street Maintenance Program 66,068

Street Striping Program 8,541

Tylersville Road & Foxfield Drive Traffic Signal 2,234

Tylersville Road Extension & Widening 58,587
U.S. 42 & West Main Street Traffic Signal 69,860
U.S. 42 North Trunk Sewer 23,000
U.S. 42 Trunk Sanitary Sewer Improvements 68,057
Waste Reclamation Plant 447,320
Water Main Extension/Mason Rd./Butler Warren/Tylersville Rd. 43,740
Water Well #6 58,630

Total $7,387,369
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Report on compliance and on internal control over financial reporting
based on an audit of financial statements performed in accordance with

Government Auditing Standards

June 29, 2000

Honorable City Council
City of Mason, Ohio

We have audited the general purpose financial statements of the City of Mason, Ohio (the City),
as of and for the year ended December 31, 1999, and have issued our report thereon dated June
29, 2000.  We conducted our audit in accordance with generally accepted auditing standards and
the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts.  However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion.  The results of our tests disclosed no instances of non-compliance
required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial
reporting.

A material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions.  Our consideration of the internal control over financial reporting would not
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necessarily disclose all matters in the internal control over financial reporting that might be
material weaknesses.  We noted no matters involving the internal control over financial reporting
and its operation that we consider to be material weaknesses.

This report is intended for the information of management, the Auditor of State and the
Honorable City Council of the City of Mason, Ohio and is not intended to be and should not be
used by anyone other than these specified parties.

Plattenburg & Associates, Inc.
Certified Public Accountants











































































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

CITY OF MASON

WARREN COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
OCTOBER 10, 2000
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