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Lausche Bldg
615 W Superior Ave
Floor 12
Cleveland OH 44113 - 1801
Telephone 216-787-3665

800-626-2297
Facsimile  216-787-3361

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

City of Sheffield Lake
Lorain County 
609 Harris Road
Sheffield Lake, Ohio 44054
 
To Members of Council:

We have audited the accompanying general-purpose financial statements of the City of Sheffield Lake,
Lorain County, Ohio, (the City) as of and for the year ended December 31, 1999, as listed in the table of
contents.  These general-purpose financial statements are the responsibility of the City’s management.  Our
responsibility is to express an opinion on these general-purpose financial statements based on our audit.

We conducted our audits in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.  Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation.  We believe that our
audits provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in all material
respects, the financial position of the City of Sheffield Lake, Lorain County, Ohio,  as of December 31, 1999,
and  the results of its operations and the cash flows of its proprietary fund types for the year then ended in
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated August 18, 2000,
on our consideration of the City’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants.

Jim Petro
Auditor of State

August 18, 2000
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CITY OF SHEFFIELD LAKE, OHIO
NOTES TO COMBINED FINANCIAL STATEMENTS

DECEMBER 31, 1999

NOTE 19 PENDING LITIGATION

The City is a party to legal proceedings seeking damages.  The City’s
management is of the opinion that ultimate disposition of these claims and
legal proceedings will not have a material effect, if any, on the
financial condition of the City.

NOTE 20 OPERATING LEASE

The City is obligated under a lease accounted for as an operating lease.
Operating leases do not give rise to property rights or lease obligations,
and therefore the result of the lease agreement is not reflected in the
City’s account groups.  Total lease expense for the year ended December
31, 1999 was $1,773.

Future minimum rental payments required under the operating lease as of
December 31, 1999 are as follows:

Year Ending
December 31     Amount       

2000 $       2,364

2001 2,364

2002 2,364

2003 2,364

2004           591

Total future operating lease payments $      10,047

NOTE 21 SUBSEQUENT EVENTS

In June 2000, the City Council authorized the issuance of $100,000 in bond
anticipation notes for the purpose of street improvements.  Also in June
2000, City Council passed a resolution to submit a property tax levy on
November 7, 2000 for equipment and operations of the Road Department.

In July 2000, City Council passed an ordinance to submit an additional
one-quarter percent income tax for road maintenance.  Also in July 2000,
City Council passed an ordinance to authorize the issuance of $2,500,000
of bonds for improvements to the City’s storm water operation. 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
GOVERNMENT AUDITING STANDARDS

City of Sheffield Lake
Lorain County 
609 Harris Road
Sheffield Lake, Ohio 44054

To Members of Council:

We have audited the general-purpose financial statements of the City of Sheffield Lake, Lorain County,
Ohio, (the City) as of and for the year ended December 31, 1999, and have issued our report thereon dated
August 18, 2000.  We conducted our audit in accordance with generally accepted auditing standards and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s general-purpose financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts.  However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion.  The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.  However, we noted certain immaterial instances of noncompliance that
we have reported to management of the City in a separate letter dated August 18, 2000.  

Internal Control Over Financial Reporting

In planning and performing our audits, we considered the City’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the general-purpose
financial statements and not to provide assurance on the internal control over financial reporting.  Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses.  A material weakness is a
condition in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions.  We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses.  However, we noted
matters involving the internal control over financial reporting that do not require inclusion in this report, that
we have reported to management of the City in a separate letter dated August 18, 2000.
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City of Sheffield Lake
Lorain County
Report on Compliance and on Internal Control Required by
   Government Auditing Standards
Page 2

This report is intended for the information and use of management and City Council, and is not intended to
be and should not be used by anyone other than these specified parties. 

 

Jim Petro
Auditor of State

August 18, 2000
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