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One First National Plaza
130 West Second Street
Suite 2040
Dayton, Ohio 45402
Telephone 937-285-6677

  800-443-9274
Facsimile  937-285-6688
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

City of Tipp City
Miami County
260 South Garber Drive
Tipp City, Ohio 45371

To the Honorable Mayor and City Council:

We have audited the accompanying general-purpose financial statements of the City of Tipp City, Miami
County, (the City) as of and for the years ended December  31, 1999 and 1998, as listed in the table of
contents.  These general-purpose financial statements are the responsibility of the City’s management.  Our
responsibility is to express an opinion on these general-purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.  Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation.  We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in all material
respects, the financial position of the City of Tipp City, Miami County, as of December 31, 1999 and 1998,
and the results of its operations and the cash flows of its proprietary fund types for the years then ended in
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2000,
on our consideration of the City’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements
of the City, taken as a whole.  The combining and individual fund and account group financial statements
and schedules listed in the table of contents,  are presented for purposes of additional analysis and are not
a required part of the general-purpose financial statements.  Such information has been subjected to the
auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is
fairly presented, in all material respects, in relation to the general-purpose financial statements taken as a
whole.

JIM PETRO
Auditor of State

June 30, 2000
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One First National Plaza

130 West Second Street

Suite 2040

Dayton, Ohio 45402

Telephone 937-285-6677
800-443-9274

Facsimile  937-285-6688

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON INTERNAL CONTROL
REQUIRED BY GOVERNMENT AUDITING STANDARDS

City of Tipp City
Miami County
260 South Garber Drive
Tipp City, Ohio 45371

To the Honorable Mayor and City Council:

We have audited the financial statements of the City of Tipp City, Miami County, (the City) as of and for the
years ended December 31, 1999 and 1998, and have issued our report thereon dated June 30, 2000.   We
conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts.  However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards
which is described in the accompanying schedule of findings as item 1999-20355-001.  We also noted a
certain immaterial instance of noncompliance that we have reported to management of the City in a separate
letter dated June 30, 2000.

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the City’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses.  A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.   We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.   However, we noted other  matters
involving the internal control over financial reporting that do not require inclusion in this report that we have
reported to management of the City in a separate letter dated June 30, 2000. 
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Honorable Mayor and City Council
City of Tipp City
Report on Compliance and on  Internal  Control Required by
Government Auditing Standards
Page 2

This report is intended for the information and use of the management and City Council, and is not intended
to be and should not be used by anyone other than these specified parties. 

JIM PETRO
Auditor of State

June 30, 2000
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CITY OF TIPP CITY
MIAMI  COUNTY

SCHEDULE OF FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 1999

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 1999-20355-001

Ohio Revised Code Noncompliance

Ohio Rev. Code Section 5705.41(D), provides that no subdivision or taxing unit shall make any contract or
give any order involving the expenditure of money without attaching thereto the certificate of the fiscal officer
of the subdivision that the amount required to meet the same in the fiscal year in which the contract is made
has been lawfully appropriated for such purpose and is in the treasury or in the process of collection to the
credit of an appropriate fund free from any previous encumbrances.  Contracts and orders for expenditures
lacking prior certification shall be null and void.  

This section also provides an exception to this requirement:

If no certificate is issued at the time the contract or order is entered into, the fiscal officer may later
certify that these funds were properly appropriated and in the treasury or in the process of collection
and such funds are free from previous encumbrance both at the time the contract or order was entered
into and at the time of payment.  After certifying this, the fiscal officer may proceed to pay for such
order or contract.  If the amount involved is over $1,000, the taxing authority must approve of such
payment within 30 days of  the date of the fiscal officer’s certification.

The City did not comply with the certification requirements and did not fulfill the requirements of the
exception for 64% of the expenditure transactions examined for 1998, and 17% of the expenditure
transactions for 1999.

The City has established policies and procedures governing the issuance of purchase orders and the prior
certification of expenditure commitments. The City should require all departments and administrators to
follow the established policies and procedures for compliance with the certification requirements.  
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THE CITY OF TIPP CITY, OHIO

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS                                       December 31, 1998

NOTE 20- JOINT VENTURE

Prior to June of 1996 the Miami Conservancy District provided the cities of Tipp City, Vandalia and Huber

Heights with wastewater treatment services.  The Miami Conservancy District expressed the intent to no longer

provide these services to the cities and gave them the option to acquire and operate the facility themselves.  In

order to do so, the three cities established the Tri-Cities North Regional Wastewater Authority. 

Tri-Cities North Regional Wastewater Authority (Tri-Cities) is a joint venture among the cities of Tipp City,

Vandalia, and Huber Heights.  Tri-Cities is governed by a management board consisting of the city managers of

the three participating cities.  The Board has complete authority over all the aspects of the Plant’s  operation.  Tri-

Cities supplies all participating residents of the member cities with sewer services. Each city owns  the sewage

lines located in its city and bills its residents for usage.  Continued existence of Tri-Cities is dependent  on the

City’s continued participation, and the City does have an equity interest.   The percentage of equity interest  for

each city is based on annual usage and is adjusted each year accordingly. The City’s percentage of usage was 

higher in 1998, therefore, the equity interest in the joint venture increased.  The City’s equity interest is

$3,575,119 which represents 18.89% of the total equity in Tri-Cities.  This reflects an increase of .67% over the

City’s equity interest of 18.22% in 1997.  Tri-Cities is not accumulating significant financial resources or

experiencing fiscal stress which would cause additional financial benefits to or burden on the City.  Complete

financial statements can be obtained from Tri-Cities North Regional Wastewater Authority, 3777 Old Needmore

Road, Dayton, Ohio 45424.
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

CITY OF TIPP CITY

MIAMI COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
SEPTEMBER 12, 2000
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