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REPORT OF INDEPENDENT ACCOUNTANTS

City of Tipp City

Miami County

260 South Garber Drive
Tipp City, Ohio 45371

To the Honorable Mayor and City Council:

We have audited the accompanying general-purpose financial statements of the City of Tipp City, Miami
County, (the City) as of and for the years ended December 31, 1999 and 1998, as listed in the table of
contents. These general-purpose financial statements are the responsibility of the City’s management. Our
responsibility is to express an opinion on these general-purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in all material
respects, the financial position of the City of Tipp City, Miami County, as of December 31, 1999 and 1998,
and the results of its operations and the cash flows of its proprietary fund types for the years then ended in
conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2000,
on our consideration of the City’s internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants.

Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements
of the City, taken as a whole. The combining and individual fund and account group financial statements
and schedules listed in the table of contents, are presented for purposes of additional analysis and are not
a required part of the general-purpose financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the general-purpose financial statements and, in our opinion, is
fairly presented, in all material respects, in relation to the general-purpose financial statements taken as a
whole.

JIM PETRO
Auditor of State

June 30, 2000
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REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON INTERNAL CONTROL
REQUIRED BY GOVERNMENT AUDITING STANDARDS

City of Tipp City

Miami County

260 South Garber Drive
Tipp City, Ohio 45371

To the Honorable Mayor and City Council:

We have audited the financial statements of the City of Tipp City, Miami County, (the City) as of and for the
years ended December 31, 1999 and 1998, and have issued our report thereon dated June 30, 2000. We
conducted our audit in accordance with generally accepted auditing standards and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed an instance of noncompliance that is required to be reported under Government Auditing Standards
which is described in the accompanying schedule of findings as item 1999-20355-001. We also noted a
certainimmaterial instance of noncompliance that we have reported to management of the City in a separate
letter dated June 30, 2000.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses. However, we noted other matters
involving the internal control over financial reporting that do not require inclusion in this report that we have
reported to management of the City in a separate letter dated June 30, 2000.



Honorable Mayor and City Council

City of Tipp City

Report on Compliance and on Internal Control Required by
Government Auditing Standards

Page 2

This report is intended for the information and use of the management and City Council, and is not intended
to be and should not be used by anyone other than these specified parties.

JIM PETRO
Auditor of State

June 30, 2000



CITY OF TIPP CITY
MIAMI COUNTY

SCHEDULE OF FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 1999

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 1999-20355-001

Ohio Revised Code Noncompliance

Ohio Rev. Code Section 5705.41(D), provides that no subdivision or taxing unit shall make any contract or
give any order involving the expenditure of money without attaching thereto the certificate of the fiscal officer
of the subdivision that the amount required to meet the same in the fiscal year in which the contract is made
has been lawfully appropriated for such purpose and is in the treasury or in the process of collection to the
credit of an appropriate fund free from any previous encumbrances. Contracts and orders for expenditures
lacking prior certification shall be null and void.

This section also provides an exception to this requirement:

If no certificate is issued at the time the contract or order is entered into, the fiscal officer may later
certify that these funds were properly appropriated and in the treasury or in the process of collection
and such funds are free from previous encumbrance both at the time the contract or order was entered
into and at the time of payment. After certifying this, the fiscal officer may proceed to pay for such
order or contract. If the amount involved is over $1,000, the taxing authority must approve of such
payment within 30 days of the date of the fiscal officer’s certification.

The City did not comply with the certification requirements and did not fulfill the requirements of the
exception for 64% of the expenditure transactions examined for 1998, and 17% of the expenditure
transactions for 1999.

The City has established policies and procedures governing the issuance of purchase orders and the prior
certification of expenditure commitments. The City should require all departments and administrators to

follow the established policies and procedures for compliance with the certification requirements.
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THE CITY OF TIPP CITY, OHIO

MIAMI COUNTY

GENERAL PURPOSE
FINANCIAL STATEMENTS

DECEMBER 31, 1998

Prepared by:
Department of Finance
Richard U. Drennen, Director




TABLE OF CONTENTS

City of Tipp CITY, OHIO
MiaMI COUNTY

GENERAL PURPOSE FINANCIAL STATEMENTS

A. Combined Balance Sheet All Fund Types and Account Groups 2
B. Combined Statement of Revenues, Expenditures

and Changes in Fund Balances

All Governmental Fund Types and Expendable Trust Funds 4
C. Combined Statement of Revenues, Expenditures

and Changes in Fund Balances
Budget-Actual (Non-GAAP Budgetary Basis)

All Governmental Fund Types and Expendable Trust Funds 5
D. Combined Statement of Revenues, Expenses

and Changes in Retained Eamings

All Proprietary Fund Types 8
E. Combined Statement of Cash Flows

All Proprietary Fund Types 9
F. Notes to the General Purpose Financial Statements 11

IL.

COMBINING FINANCIAL STATEMENTS AND SCHEDULES

A. Enterprise Funds

1. Combining Balance Sheet 38

2. Combining Statement of Revenues, Expenses 39
and Changes in Retained Earnings

3. Combining Statement of Cash Flows 40

4. Schedule of Proprietary Fixed Assets 42

I1

SUPPLEMENTAL INFORMATION

A. Statement of Changes in Assets and Liabilities - Agency Fund 43
B Schedule of General Fixed Assets by Source 44
C. Schedule of General Fixed Assets by Category 45
D Schedule of Changes in General Fixed Assets by Function and Activity 46



(penunuo)

008°SISOFS  860°€68°1S ££6°€06°LS 9EE'6LS 60£°68% 0S1°8696T$  9L1°0T6% 182% 60V VSES 80T°LLSES
SLOE6S'] SLO'E68 T 0 0 0 0 0 0 0 0
(54 €T 0 0 0 0 0 0 0 0
£E6°SY 0 005 0 0 CEVTY 0 0 0 0
(AN A4 0 ££P°006°L 0 0 616°0bY'ST 0 0 0 0
611°6L6°E 0 0 0 0 611°6LS'E 0 0 0 0
8T 0 0 0 0 0 0 86T 0 0
31051 0 0 vIL°6S 0 v0L‘06 0 0 0 0
509°6 0 0 0 L6E STI'T 0 0 8t $E0°8
TTT'86S 0 0 0 ] 996°TYS 0 0 Pr1TE ISt
€IL09 0 0 0 0 0 0 0 920°9C L89YE
LLEY 0 0 0 0 LLEY 0 0 0 0
€11°226 0 0 0 0 9€L°669 LLETTIT 0 0 0
06£°08 0 0 0 0 0 0 0 0 06€°08
yor‘108 0 0 0 0 T89°ESL 0 0 [4%4 0ES°LY
8I°0LY 0 0 0 0 0 CESLL 0 0 $88°T6S
00T°S1Sy 0 0 0 0 €87°618°C 0 0 0 L16°669°1
0T1°Ly8ES 0% 0$ 779°61$ 716°88% 90Z°8ZL LS 99Z°079% 4 6£6°667% TS TY6018

(Alup suonednqO §)assy spunyj punyg spung spunJ pung spung punyg
wnpuelowspy) — wueJ-3uo] pax1g KoueBy 201AI08 asudiajuyg sjosforg 20IATeg anNUAASY JeIouRD)

s[e10], Telausny [RI23UBD) pue Isny], JeuwIojuy rende) 195 Teadg

sdno.un sadd{f puny sadd] punyg sadd] puny
JUnOIOY dav1onpry duvgaradodg IDIUIULULIAOT)

8661 ‘1€ YAGWADAA
SdN0AD INNAODDV ANV SHIAL AN TTV
LHAHS HONVIVE AANTAN0D
OIHO ‘ALID ddIL A0 ALID AHIL

SNQa(J I_YI puw S108SY [RIo],
suonedIqO wus I -8uo] [elsus
10] PapIAOL] 2q 0} Junoury
pun 291AI5 1qo(] U1 3[qejleay junoury
$HQR(T 1PYIO
$saIdo1d Ul UoNPNRHSUOD
(uonewaidop
PalR[OWINDIE JO J9U) SIASSY PaxI,]
MU A JUTO[ UT JUSISIAU]
10edy [ROSL] Yiim Yse)
sjus[eatnbq yse) pue yse))
1S1985Y PAOLNSoy
suiay] predarg
1500 1e sarpddng Jo Axojusauy
SO[qRAIS0Y] [RIUSWILISAOS 10U}
spun, Ja0 wolj an(g
SIUSWISS3SSY [e1oadg
1S3193U]
SJUN0soYy
saxe],
(s)unoooe [apqnop Joy
20URMO]JE JO 1aU) SO]qRAIaddY
SJUAUNSAAU]
sjuereaInby] ysey) pue ysed
1$)assY
S1IQa(J 1310 pue Ss1assy




“Juswa)es sty Jo wed [ISoUT UR oIE sjusUIAeS [r1oueulj osodind [eauad o1 03 sajou oy,

008°SIS'OFS  860°€68°1S £E6°€06°LS 9EE6LS 60€°68% 0S1°869°6T$  9L1°0Z6$ 1823 60V FSES 801°LLS'ES
v8LGSL'EE 0 £E6°C06°L pre8l 60€°68 L09°907°7T 6LS°1€T %4 SHSIEE Yrv L6
798°Tr6°T 0 0 6€6°L1 0 0 CEIVAR) 0 9$$°0LT 8PS ILLT
€T 0 0 0 0 0 0 %4 0 0
£80°8 0 0 0 0 0 0 0 8t $€08
9$9°CS 0 0 0 0 0 0 0 124843 Ti18°ee
11€6vS 0 0 Sov 0 0 09L°8%€ 0 L6L'8T 6ve1Ll
[ETIP0ET 0 ] 0 60£°68 726°166°T1 0 0 0 0
896°886°S 0 0 0 0 896°886°¢ 0 0 0 )
L1L°69T°¢ 0 0 0 0 LIL'S9T'E 0 0 0 0
EE6°C06°L 0 £€6°€06°L 0 0 0 0 0 0 0
910°09L9 860°€68°1 0 26609 0 ErSI6V'E L65°889 86T $98°CT £99°09
9€T 08¢ 0 0 0 0 9€T°08¢ 0 0 0 0
000°015°¢ 000°S9€°T 0 0 0 000°$H1°T 0 0 0 0
101°989 860°8Z¢ 0 0 0 ¥8L9T1 0 0 0 61T°1¢€
000681 0 0 0 0 000°09 000°sZY 0 0 ]
T9S°1LS 0 0 0 0 0 £ZO'EET 0 0 6£5°8€E
P0L D6 0 0 0 0 £0L06 0 0 0 0
TL6TT 0 0 0 0 vHsIl 8TV 0 0 0
86T 0 0 0 0 0 0 85T 0 0
v1L6S 0 0 P1L6S 0 0 0 0 0 0
665°C1 0 0 0 0 0 0 0 0 665°T1
LLEY 0 0 0 0 wi'e 0 0 €1 [44N
€LT'L9T 0 0 0 0 €LLTY 0 0 81891 789°L81
0TT'69¢$ 0% 0% 8LT'1S 0$ 0971148 AL 0$ ££0°9% £05°1€S

(Aluo suonediqO Syessy spunyj pung spung spun,g pung spunyj pun,[
winpuerows]y)  uueJ-3uo| paxIg AouoBy 201A108 ssudiuyg syafoIg 90IAISS anueAsy [elauan)

s[e10], jeaciicls] [BIBUD) pue sl JeuIouy jenden 199 [eadg

sdnoux sadAy punyy saddy] pung sadA] pung
JUNO0IOY davronpry Aavyaradodg [DIUIUMUIIAOL)

SUPaID WO pur Aymby ‘SanINqery [eio],

SHPAI) IY)0 pue Anby o
pajeudisapuy)
‘paatasaun)
201aT0g 1Go(T J0J paalasay]
sura)f predayg 10y poasosoy
Aojuoaut sorddng Jof pastosay
$O0URIQUINOUL JOJ PAAISSaY
iseoueRg pun,j
pasIosamn)
:sSutey paureyey
B2l Te)
KjLoyiny 101ema1se
ende) panqinuo)
SIOSSY POXT] [BISUSL) UT JUSTLISOAU]

SPPaX) 18Yj0) pue Ajinbyg

SaNIIqelrT Y101,
a|qeAed ueo ajels
a[qeAe  spuog] uoijediqQ [eisten)
s|qeAed seouasqy pajesuadwo)
ajqeAeJ sajoN uonedtq() [eIOUSD
anuAY paLla(
a1qeke ] susodo(] Jourojsn))
3]qeARJ 1S8103U] PONIOOY
s[qeeJ 1SoIsjU] puE Spuog paInje|y
s1Y)Q) 0} an(g
saqeAR ] [EIUSWUIRAOSIaNU]
spun,j IaijQ o} an(J
sjjauag] pue safep panIdOy
sjqeded spUNoISY

-semiqery

HIPSI) BYIO PUE SOIQRT']

o



THE CITY OF TIPP CITY, OHIO

COMBINED STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS

Revenues:
Taxes
Intergovernmental Revenues
Charges for Services
Licenses and Permits
Investment Eamings
Special Assessments
Fines and Forfeitures
All Other Revenues

Total Revenues

Expenditures:
Current:

Security of Persons and Property
Leisure Time Activities
Community Environment
Basic Utility Services
Transportation
General Government
Capital Outlay
Debt Service:
Principal Retirements
Interest and Fiscal Charges

Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) Expenditures

Other Financing Sources (Uses):
Proceeds from Sale of Fixed Assets
Operating Transfers In
Operating Transfers Out
Other Financing Sources
Other Financing Uses

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues and

Other Financing Sources Over (Under)
Expenditures and Other Financing Uses

Fund Balance Beginning of Year

Increase in Inventory Reserve

Fund Balance End of Year

The notes to the general purpose financial statements are an integral part of this statement.

FOR THE YEAR ENDED DECEMBER 31, 1998

Governmental Fiduciary
Fund Types Fund Type
Special Debt Capital Expendable Totals
General Revenue Service Projects Trust (Memorandum
Fund Funds Fund Funds Funds Only)
$1,878,229 $0 $0 $428,254 $0 $2,306,483
595,543 322,082 0 68,165 0 985,790
262,982 46,309 0 0 0 309,291
70,769 0 0 0 0 70,769
488,240 2,140 0 0 0 490,380
3,100 0 0 69,892 0 72,992
13,518 5,283 0 0 0 18,801
120,529 1,689 0 17,053 10,379 149,650
3,432,910 377,503 0 583,364 10,379 4,404,156
1,494,252 0 0 0 4,545 1,498,797
211,565 57,364 0 0 0 268,929
121,268 0 0 0 0 121,268
170,865 0 0 0 0 170,865
47,894 282,928 0 0 0 330,822
835,009 0 0 2,719 0 837,728
271,331 21,418 0 619,922 2,754 915,425
0 0 185,000 0 0 185,000
0 0 80,016 18,109 0 98,125
3,152,184 361,710 265,016 640,750 7,299 4,426,959
280,726 15,793 (265,016) (57,386) 3,080 (22,803)
4,440 0 0 8,485 0 12,925
425,100 55,000 265,016 564,999 0 1,310,115
(492,100) 0 0 (286,203) 0 (778,303)
43,958 4,928 0 0 0 48,886
(400) 0 0 (1,557) 0 (1,957)
(19,002) 59,928 265,016 285,724 0 591,666
261,724 75,721 0 228,338 3,080 568,863
2,711,448 255,058 23 3,241 15,264 2,985,034
1,272 766 0 0 0 2,038
$2,974,444 $331,545 $23 $231,579 $18,344 $3,555,935

-4-



THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS

KCVCHQC,SZ

Taxes

Intergovernmental Revenues
Charges for Services
Licenses and Permits
Investment Earnings

Special Assessments

Fines and Forfeitures

All Other Revenues

Total Revenues

Expenditures:

Current:
Security of Persons and Property
Leisure Time Activities
Community Environment
Basic Utility Services
Transportation
General Government

Capital Outlay

Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) Expenditures

Other Financing Sources (Uses):
Proceeds from Sale of Fixed Assets
Proceeds of General Obligation Notes
Operating Transfers In
Operating Transfers Out
Other Financing Sources
Other Financing Uses

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues and
Other Financing Sources Over (Under)
Expenditures and Other Financing Uses

Fund Balance at Beginning of Year
Prior Year Encumbrances

Fund Balance at End of Year

General Fund

FOR THE YEAR ENDED DECEMBER 31, 1998

Special Revenue Funds

Variance: Variance:
Revised Favorable Revised Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$1,879,060 $1,932,121 $53,061 $0 $0 $0
661,494 677,168 15,674 306,509 318,171 11,662
257,514 270,047 12,533 46,675 46,309 (366)
64,850 70,769 5,919 0 0 0
440,000 470,165 30,165 1,500 2,140 640
3,200 3,550 350 0 0 0
12,960 13,431 471 4,100 5,236 1,136
125,412 123,084 (2,328) 1,400 1,494 94
3,444,490 3,560,335 115,845 360,184 373,350 13,166
1,580,217 1,524,092 56,125 3,000 0 3,000
243,899 210,434 33,465 60,350 54,031 6,319
133,197 127,457 5,740 30,500 0 30,500
137,293 136,210 1,083 0 0 0
54,679 47,408 7,271 334,397 305,922 28,475
963,213 902,114 61,099 0 0 0
310,232 301,768 8,464 28,800 26,231 2,569

0 0 0 0 0 0

0 0 0 0 0 0
3,422,730 3,249,483 173,247 457,047 386,184 70,863
21,760 310,852 289,092 (96.,863) (12,834) 84,029
4,000 4,440 440 0 0 0

0 0 0 0 0 0

425,100 425,100 0 55,000 55,000 0
(492,100) (492,100) 0 0 0 0
42,500 43,958 1,458 1,800 4,928 3,128
(80,606) (78,234) 2,372 (30) 0 50
(101,106) (96,836) 4,270 56,750 59,928 3,178
(79,346) 214,016 293,362 (40,113) 47.094 87,207
2,219,332 2,219,332 0 204,131 204,131 0
124,024 124,024 0 10,466 10,466 0
$2,264,010 $2,557,372 $293,362 $174,484 $261,691 $87,207

The notes to the general purpose financial statements are an integral part of this statement.




THE CITY OF TIPP CITY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS

Revenuegs:
Taxes
Intergovernmental Revenues
Charges for Services
Licenses and Permits
Investment Earnings
Special Assessments
Fines and Forfeitures
All Other Revenues

Total Revenues

Expenditures:

Current:
Security of Persons and Property
Leisure Time Activities
Community Environment
Basic Utility Services
Transportation
General Government

Capital Outlay

Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) Expenditures

Other Financing Sources (Uses):
Proceeds from Sale of Fixed Assets
Proceeds of General Obligation Notes
Operating Transfers In
Operating Transfers Out
Other Financing Sources
Other Financing Uses

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues and
Other Financing Sources Over (Under)
Expenditures and Other Financing Uses

Fund Balance at Beginning of Year
Prior Year Encumbrances

Fund Balance at I:nd of Year

FOR THE YEAR ENDED DECEMBER 31, 1998

Debt Service Fund Capital Projects Funds
Varlance: Variance:
Revised Favorable Revised Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$0 $0 $0 $410,000 $422,168 $12,168
0 0 0 210,500 68,165 (142,333%)

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 68,000 69,892 1,892

0 0 0 0 0 0
0 0 0 17,500 17,053 (447)
0 0 0 706,000 577,278 (128,722)

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 3,500 2,719 781

0 0 0 1,204,833 995,351 209,482
975,000 975,000 0 0 0 0
255,904 236,501 19,403 0 0 0
1,230,904 1,211,501 15,403 1,208,333 998,070 210,263
(1,230,904) (1,211,501) 19,403 (502,333) (420,792) 81,541
0 0 0 8,000 8,485 485
485,000 485,000 0 0 0 0
745,904 726,501 (19,403) 515,000 515,000 0
0 0 0 (316,921) (306,154) 10,767

0 0 0 0 0 0

0 0 0 (1,6353) (1,557) 78
1,230,904 1,211,501 (19,403) 204,444 215,774 11,330
0 0 0 (297,889) (205,018) 92,871

23 23 0 184,800 184,800 0

0 0 0 272,578 272,578 0

$23 $23 $0 $159,489 $252,360 $92,871




THE CITY OF TIPP CITY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS

FOR THE YEAR ENDED DECEMBER 31, 1998

Expendable Trust Funds

Totals (Memorandum Only)

Variance: Variance:
Revised Favorable Revised Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
Revenues:
Taxes $0 $0 $0 $2,289,060 $2,354,289 $65,229
Intergovernmental Revenues 0 0 0 1,178,503 1,063,504 (114,999)
Charges for Services 0 0 0 304,189 316,356 12,167
Licenses and Permits 0 0 0 64,850 70,769 5,919
Investment Earnings 0 0 0 441,500 472,305 30,805
Special Assessments 0 0 0 71,200 73,442 2,242
Fines and Forfeitures 0 0 0 17,060 18,667 1,607
All Other Revenucs 9,700 10,379 679 154,012 152,010 (2,002)
Total Revenues 9,700 10,379 679 4,520,374 4,521,342 968
Current:
Security of Persons and Property 7,436 5,005 2,431 1,590,653 1,529,097 61,556
Leisure Time Activities 0 0 0 304,249 264,465 39,784
Community Environment 0 0 0 163,697 127,457 36,240
Basic Utility Services 0 0 0 137,293 136,210 1,083
Transportation 0 0 0 389,076 353,330 35,746
General Government 0 0 0 966,713 904,833 61,880
Capital Outlay 3,075 2,754 321 1,546,940 1,326,104 220,836
Debt Service:
Principal Retirement 0 0 0 975,000 975,000 0
Interest and Fiscal Charges 0 0 0 255,904 236,501 19,403
Total Expenditures 10,511 7,759 2,752 6,329,525 5,852,997 476,528
Excess (Deficiency) of

Revenues Over (Under) Expenditures 811) 2,620 3,431 (1,809,151) (1,331,655) 477,496

er Financing Source es);

Proceeds from Sale of Fixed Assets 0 0 0 12,000 12,925 925

Proceeds of General Obligation Notes 0 0 0 485,000 485,000 0

Operating Transfers In 0 0 0 1,741,004 1,721,601 (19,403)

Operating Transfers Out 0 0 0 (809,021) (798,254) 10,767

Other Financing Sources 0 0 0 44,300 48,886 4,586

Other Financing Uses 0 0 0 (82.291) (79,791) 2,500

Total Other Financing Sources (Uses) 0 0 0 1,390,992 1,390,367 (625)
Excess (Deficiency) of Revenues and

Other Financing Sources Over (Under)

Expenditures and Other Financing Uses 811) 2,620 3,431 (418,159) 58,712 476,871
Fund Balance at Beginning of Year 16,086 16,086 0 2,624,372 2,624,372 0
Prior Year Encumbrances 511 511 0 407,579 407,579 0
Fund Balance at End of Year $15,786 $19,217 $3,431 $2,613,792 $3,090,663 $476,871




AND CHANGES IN RETAINED EARNINGS

FOR THE YEAR ENDED DECEMBER 31, 1998

Operating Revenues:

Charges for Service

Total Operating Revenues

Operating Expenses;

Personal Services
Materials and Supplies
Contractual Services
Utilities

Depreciation

Other Operating Expenses

Total Operating Expenses

Operating Income

Nonoperating Revenues (Expenses):

Loss on Disposal of Fixed Assets

Interest and Fiscal Charges
Income from Joint Venture
Interest Income

Other Nonoperating Revenues
Other Nonoperating (Expenses)

THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENSES

ALL PROPRIETARY FUND TYPES

Total Nonoperating Revenues (Expenses)

Income Before Operating Transfers

Operating Transfers:

Operating Transfers Out
Total Operating Transfers

Net Income

Retained Earnings at Beginning of Year

Retained Earnings at End of Year

‘The notes to the general purpose financial statements are an integral part of this statement.

Internal Totals
Enterprise Service (Memorandum

Funds Fund Only)
$7,946,908 $53,091 $7,999,999
7,946,908 53,091 7,999,999
821,637 0 821,637
107,145 0 107,145
5,062,951 52,753 5,115,704
56,320 0 56,320
663,159 0 663,159
3,937 0 3,937
6,715,149 52,753 6,767,902
1,231,759 338 1,232,097
(199) 0 (199)
(134,727) 0 (134,727)
108,851 0 108,851
24,192 0 24,192
125,215 0 125,215
(1,307) 0 (1,307)
122,025 0 122,025
1,353,784 338 1,354,122
(531,812) 0 (531,812)
(531,812) 0 (531,812)
821,972 338 822,310
12,129,950 88,971 12,218,921
$12,951,922 $89,309  $13,041,231




THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1998

Cash Flows from Operating Activities:

Cash Received from Customers

Cash Payments for Goods and Services
Cash Payments to Employees

Other Operating Revenues

Net Cash Provided by Operating Activities

Cash Flows from Noncapital Financing Activities:
Transfers Out to Other Funds

Net Cash Used for Noncapital Financing Activities
Cash Flows from Capital and Related Financing Activities:

Proceeds from Sale of Notes

Acquisition and Construction of Assets
Principal Paid on General Obligation Bonds
Principal Paid on Bond Anticipation Notes
Interest Paid on All Debt

Net Cash Used for Capital and Related Financing Activities
Cash Flows from Investing Activities:

Receipts of Interest
Sale of Investments
Purchase of Investments

Net Cash Provided by Investing Activities
Net Increase in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Internal Totals
Enterprise Service (Memorandum
Funds Fund Only)
$7,925,555 $53,091 $7,978,646
(5,128,966) (52,753)  (5,181,719)
(800,816) 0 (800,816)
328 0 328
1,996,101 338 1,996,439
(531,812) 0 (531,812)
(531,812) 0 (531,812)
60,000 0 60,000
(801,594) 0 (801,594)
(235,000) 0 (235,000)
(80,000) 0 (80,000)
(136,535) 0 (136,535)
(1,193,129) 0 (1,193,129)
10,174 0 10,174
20,835 0 20,835
(522) 0 (522)
30,487 0 30,487
301,647 338 301,985
1,517,263 88,574 1,605,837
$1,818,910 $88,912 $1,907,822
(Continued)



THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1998

Internal Totals
Enterprise Service (Memorandum
Funds Fund Only)
Reconciliation of Operating Income to Net Cash
vided erating Activities:
Operating Income $1,231,759 $338 $1,232,097
Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:
Depreciation Expense 663,159 0 663,159
Increase in Nonoperating Activity 138,343 0 138,343
Decrease in Nonoperating Activity (8,412) 0 (8,412)
Changes in Assets and Liabilities:
Increase in Accounts Receivable (18,890) 0 (18,890)
Decrease in Special Assessments Receivable 328 0 328
Increase in Inventory (70,438) 0 (70,438)
Decrease in Prepaid Items 4,442 0 4,442
Increase in Due from Other Funds (2,463) 0 (2,463)
Increase in Accounts Payable 83,269 0 83,269
Increase in Accrued Wages and Benefits 19,584 0 19,584
Increase in Due to Other Funds 1,843 0 1,843
Decrease in Intergovernmental Payable (48,010) 0 (48,010)
Increase in Compensated Absences 1,587 0 1,587
Total Adjustments 764,342 0 764,342
Net Cash Provided by Operating Activities $1,996,101 $338 $1,996,439

Schedule of Noncash Investing, Capital and Financing Activities,
As of December 31, 1998, the Electric Fund had outstanding liabilities of $9,551 for the purchase of certain
capital assets. The Water Fund, Sewer Fund and Electric Fund received capital assets contributed by
developers/customers and the joint venture in the amounts of $217,419, $57,584 and $12,636 respectively.

The notes to the general purpose financial statements are an integral part of this statement.

-10 -



THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Tipp City, Ohio (the "City") is a home-rule municipal corporation created under the laws of
the State of Ohio. The City was incorporated as a village in 1850 and became a city in 1960. The City
operates under its own Charter. The current Charter, which provides for a Council-Manager form of
government, was adopted in 1968 and has been amended three times (in 1977, 1984 and 1992).

The accompanying general purpose financial statements of the City present the financial position of the
various fund types and account groups, the results of operations of the various fund types, and the cash
flows of the proprietary funds. The financial statements are presented as of December 31, 1998 and for
the year then ended and have been prepared in conformity with generally accepted accounting principles
(GAAP) applicable to local governments. The Governmental Accounting Standards Board (GASB) is
the standard-setting body for establishing governmental accounting and financial reporting principles,
which are primarily set forth in the GASB’s Codification of Governmental Accounting and Financial
Reporting Standards (GASB Codification).

A. Reporting Entity

The accompanying general purpose financial statements comply with the provisions of the
GASB Statement No. 14, "The Financial Reporting Entity," in that the financial statements
include all organizations, activities, functions and component units for which the City (the
primary government) is financially accountable. Financial accountability is defined as the
appointment of a voting majority of a legally separate organization's governing body and either
(1) the City's ability to impose its will over the organization, or (2) the potential that the
organization will provide a financial benefit to or impose a financial burden on the City.

Based on the foregoing, the City's financial reporting entity has no component units but includes
all funds, account groups, agencies, boards and commissions that are part of the primary
government, which include the following services: police and fire protection, emergency
medical services, parks and recreation, planning, zoning, street maintenance and other
governmental services. In addition, the City owns and operates a water treatment and
distribution system, a wastewater treatment and collection system and an electric distribution
system, each of which is reported as an enterprise fund.

1. Joint Ventures with Equity Interest

Tri-Cities North Regional Wastewater Authority - The City is a participant with the cities of
Huber Heights and Vandalia in a joint venture to provide reliable, reasonably priced and
environmentally sound wastewater utility collection and treatment service for their respective
communities. See Note 20 for further information.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation - Fund Accounting

The accounting policies and financial reporting practices of the City conform to generally
accepted accounting principles as applicable to governmental units. The following is a summary
of the City's significant accounting policies:

The accounting system is organized and operated on the basis of funds and account groups, each
of which is a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues
and expenditures (expenses). The various funds are summarized by type in the general purpose
financial statements. The following fund types and account groups are used by the City:

Governmental Funds - The funds through which most governmental functions are typically
financed are the governmental funds. The acquisition, use and balances of the City's expendable
financial resources and the related current liabilities (except that accounted for in the proprietary
funds) are accounted for through governmental funds. The measurement focus is upon
determination of "financial flow" (sources, uses and balances of financial resources). The
following are the City's governmental fund types:

General Fund - This fund is used to account for all financial resources except those accounted for
in another fund. The general fund balance is available to the City for any purpose provided it is

expended or transferred according to the general laws of Ohio and the limitations of the City
Charter.

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue

sources (other than major capital projects) that are legally restricted to expenditure for specified
purposes.

Debt Service Fund - This fund is used for the accumulation of resources for, and the payment of,

general obligation and special assessment long-term debt principal and interest other than those
accounted for in the proprietary funds.

Capital Projects Funds - These funds are used to account for financial resources to be used for

the acquisition or construction of major capital facilities (other than those financed by the
proprietary funds).

Proprietary Funds - These funds are accounted for on an "economic resources" measurement
focus. This measurement focus provides that all assets and liabilities associated with the
operation of the proprietary funds are included on the balance sheet. Fund equity (i.e., net
assets) are segregated into contributed capital and retained earnings components. The

proprietary fund operating statements present increases (ie., revenues) and decreases (i.e.,
expenses) in net total assets.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation - Fund Accounting (Continued)

Enterprise Funds - These funds are used to account for operations that are financed and operated
In a manner similar to private business enterprises, in which the intent of the governing body is
that the costs (expenses, including depreciation) of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user charges.

Internal Service Fund - The internal service fund is used to account for the financing of goods or
services provided by one department or agency to other departments or agencies of the City, or
to other governments, on a cost-reimbursement basis.

Fiduciary Funds

Trust and Agency Funds - The City maintains expendable trust funds and an agency fund.
Expendable trust funds are accounted for and reported similarly to governmental funds. The

agency fund is custodial in nature (assets equal liabilities) and does not involve measurement of
results of operations.

Account Groups - To make a clear distinction between fixed assets related to specific funds and
those of general government and between long-term liabilities related to specific funds and those
of a general nature, the following account groups are used:

General Fixed Assets Account Group - This account group is established to account for fixed
assets of the City other than those accounted for in the proprietary funds.

General Long-Term Obligations Account Group - This account group is established to account

for all long-term debt and other long-term liabilities of the City except that accounted for in the
proprietary funds.

C. Basis of Accounting

Basis of accounting represents the methodology utilized in the recognition of revenues and
expenditures or expenses in the accounts and reported in the financial statements, and relates to
the timing of the measurements made. The accounting and reporting treatment applied to a fund
is determined by its measurement focus.

The modified accrual basis of accounting is followed by the governmental funds and expendable
trust and agency funds. Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual, i.e., both measurable and available. The term "available” means
collectible within the current period or soon enough thereafter to be used to pay liabilities of the
current period, which for the City is 60 days after year end. Expenditures are recognized in the
accounting period in which the fund liability is incurred, if measurable, except for unmatured
interest on general long-term debt which is recognized when due.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting (Continued)

Revenue considered susceptible to accrual at year end includes income taxes withheld by
employers, interest on investments, and state levied locally shared taxes (including motor vehicle
license fees and local government assistance). Other revenue, including licenses, permits,
certain charges for services and miscellaneous revenues are recorded as revenue when received
in cash because generally these revenues are not measurable until received.

Property taxes and special assessments measurable as of December 31, 1998 but not received
within the available period are recorded as deferred revenue. Delinquent property taxes, whose
availability is indeterminate, are recorded as deferred revenue as further described in Note 6.

The accrual basis of accounting is utilized for reporting purposes by the proprietary funds.
Revenues are recognized when they are earned and expenses are recognized when incurred.

Pursuant to GASB Statement No. 20, "Accounting and Financial Reporting for Proprietary Funds
and Other Governmental Entities that Use Proprietary Fund Accounting,” the City follows
GASB guidance as applicable to proprietary funds and FASB Statements and Interpretations,
Accounting Principles Board Opinions and Accounting Research Bulletins issued on or before
November 30, 1989 that do not conflict with or contradict GASB pronouncements.

D. Budgetary Process

The budgetary process is prescribed by Charter and by provisions of the Ohio Revised Code and
entails the preparation of budgetary documents within an established timetable. The major
documents prepared are the tax budget, the certificate of estimated resources and the
appropriation ordinance, all of which are prepared on the budgetary basis of accounting. The
certificate of estimated resources and the appropriation ordinance are subject to amendment
throughout the year. All funds other than agency funds are legally required to be budgeted and
appropriated; however, only governmental funds are required to be reported. The primary level
of budgetary control is at the object level within each department. Budgetary modifications may
only be made by ordinance of the City Council.

1. Tax Budget

By July 15, the City Manager submits an annual tax budget for the following fiscal year to City
Council for consideration and passage. The adopted budget is submitted to the County Auditor,

as Secretary of the County Budget Commission, by July 20 of each year for the period January 1
to December 31 of the following year.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetary Process (Continued)

2. Estimated Resources

The County Budget Commission reviews estimated revenue and determines if the budget
substantiates a need to levy all or part of previously authorized taxes. The Budget Commission
then certifies its actions to the City by September 1 of each year. As part of the certification
process, the City receives an official certificate of estimated resources stating the projected
receipts by fund. Prior to December 31, the City must revise its budget so that the total
contemplated expenditures from any fund during the ensuing fiscal year do not exceed the
amount available as stated in the certificate of estimated resources. The revised budget then
serves as the basis for the annual appropriations measure.

On or about January 1, the certificate of estimated resources is amended to include any
unencumbered fund balances from the preceding year. The certificate may be further amended
during the year if a new source of revenue is identified or actual receipts exceed current
estimates. The amounts reported on the budgetary statement reflect the amounts in the final
amended official certificate of estimated resources issued during 1998.

3. Appropriations

A temporary appropriation ordinance to control expenditures may be passed on or about J anuary
1 of each year for the period January 1 through March 31. An annual appropriation ordinance
must be passed by April 1 of each year for the period January 1 through December 31. The
appropriation ordinance establishes spending controls at the fund, department and object level,
and may be modified during the year by ordinance of the City Council. Total fund
appropriations may not exceed the current estimated resources as certified by the County Budget
Commission. Expenditures may not legally exceed budgeted appropriations at the object level.
Administrative control is maintained through the establishment of more detailed line-item
budgets. The budgetary figures which appear in the "Combined Statement of Revenues,
Expenditures, and Changes in Fund Balances--Budget and Actual--All Governmental Fund
Types" are provided on the budgetary basis to provide a comparison of actual results to the final
budget, including all amendments and modifications.

4. Encumbrances

As part of formal budgetary control, purchase orders, contracts and other commitments for
expenditures are encumbered and recorded as the equivalent of expenditures (budget basis) in
order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance. However, on the GAAP basis of accounting, encumbrances do not constitute
expenditures or liabilities and are reported as reservations of fund balances for governmental
funds in the accompanying general purpose financial statements.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STAT. EMENTS December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetary Process (Continued)

5. Lapsing of Appropriations

At the close of each fiscal year, the unencumbered balance of each appropriation reverts to the
respective fund from which it was appropriated and becomes subject to future appropriations.

The encumbered appropriation balance is carried forward to the subsequent fiscal year and need
not be reappropriated.

6. Budgetary Basis of Accounting

The City's budgetary process accounts for certain transactions on a basis other than generally
accepted accounting principles (GAAP). The major differences between the budgetary basis and
the GAAP basis lie in the manner in which revenues and expenditures are recorded. Under the
budgetary basis, revenues and expenditures are recognized on a cash basis. Utilizing the cash
basis, revenues are recorded when received in cash and expenditures when paid. Under the

GAAP basis, revenues and expenditures are recorded on the modified accrual basis of
accounting.

The following table summarizes the adjustments necessary to reconcile the GAAP basis
statements to the budgetary cash basis statements for the governmental funds:

Excess (Deficiency) of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses

Special Debt Capital Expendable
General Revenue Service Projects Trust
Fund Funds Fund Funds Funds
GA AP Basis (as reported) $261,724 $75,721 $0 $228,338 $3,080

Increase (Decrease):
Accrued Revenues at

December 31, 1998

received during 1999 (448,313) (26,278) 0 (66,887) 0
Accrued Revenues at

December 31, 1997

received during 1998 498,710 22,125 0 60,801 0
Accrued Expenditures at

December 31, 1998

paid during 1999 264,125 22,864 0 30,574 1,278
Accrued Expenditures at

December 31, 1997

paid during 1998 {158,324) (13,042) 0 (39,938) (1,333)
1997 Prepaids for 1998 5,246 0 0 0 0
1698 Prepaids for 1999 (8,035) (48) 0 0 0
Retirement of Notes Payable 0 0 0 (475,000) 0
Issuance of Notes Payable 0 0 0 425,000 0
Outstanding Encumbrances (201,117) (34,248) 0 (367,906) (405)
Budget Basis $214,016 $47,094 $0 (5205,018) $2,620
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposits and the State Treasury Asset
Reserve (STAR Ohio). The STAR Ohio is considered an investment for purposes of GASB
Statement No. 3, but it is reported as a cash equivalent in the general purpose financial
statements because it is a highly liquid instrument which is readily convertible to cash.

The City pools its cash for investment and resource management purposes. Each fund's equity in
pooled cash represents the balance on hand as if each fund maintains its own cash and
investments account. For purposes of the statement of cash flows, the share of equity in the
pooled cash and investments of the proprietary funds is considered to be cash equivalents. See
Note 5, "Pooled Cash, Cash Equivalents and Investments."

F. Investments

Investment procedures and interest allocations are restricted by provisions of the Ohio
Constitution the Ohio Revised Code, and the City’s Investment Policies. In accordance with
GASB Statement No. 31, Accounting and Financial Reporting for Certain Investments and for
External Investment Pools, the City records all its investments at fair value except for
nonparticipating investment contracts (certificates of deposit) which are reported at cost. See
Note 5, Pooled Cash, Cash Equivalents and Investments.

The City has invested funds in the STAR Ohio during 1998. STAR Ohio is an investment pool
managed by the State Treasurer’s Office which allows governments within the State to pool their
funds for investment purposes. STAR Ohio is not registered with the SEC as an investment
company, but does operate in a manner consistent with Rule 2a7 of the Investment Company Act
of 1940. Investments in STAR Ohio are valued at STAR Ohio’s share price which is the price
the investment could be sold for on December 31 , 1998.

G. Inventory

Inventory is stated at cost (first-in, first-out) in the governmental funds and at the lower of cost
or market in the proprietary funds. The costs of inventory items are recorded as expenditures in
the governmental and expendable trust funds when purchased and as expenses in the proprietary
funds when used.

H. Fixed Assets and Depreciation

The accounting and reporting treatment applied to fixed assets is determined by their ultimate
use:

1. Property, Plant and Equipment - General Governmental Purposes

Fixed assets acquired or constructed for general governmental purposes are recorded as
expenditures in the governmental funds and are capitalized at cost (or estimated historical cost
for assets not purchased in recent years) in the General Fixed Assets Account Group.
Contributed fixed assets are recorded at fair market value at the date received.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. Fixed Assets and Depreciation (Continued)

1. Property, Plant and Equipment - General Governmental Purposes (Continued)

Fixed assets consisting of certain improvements other than buildings, including roads, bridges,
curbs and gutters, streets and sidewalks and drainage systems, have not been capitalized. Such
assets normally are immovable and of value only to the City; therefore, the purpose of
stewardship for capital expenditures can be satisfied without recording these assets. The City
has elected not to record depreciation in the General Fixed Assets Account Group.

2. Property, Plant and Equipment - Proprietary Funds

Property, plant and equipment acquired by the proprietary funds is stated at cost (or estimated
historical cost). Contributed fixed assets are recorded at fair market value at the date received.

Depreciation has been provided using the straight-line method over the following estimated
useful lives:

Description Estimated Lives (Years)
Buildings 50
Improvements Other Than Buildings 10 - 45
Machinery, Equipment, Furniture and Fixtures 3-35

Depreciation on proprietary fixed assets is charged to retained earnings.

L. Long-Term Obligations

Long-term liabilities are being repaid from the following funds:

Obligation Fund
General Obligation Bond General Bond Retirement Fund
Water Fund
Sewer Fund

Electric Fund

Compensated Absences General Fund
Street Construction, Maintenance and Repair Fund
Municipal Road Fund
Water Fund
Sewer Fund
Electric Fund
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J. Compensated Absences

In accordance with GASB Statement No. 16, "Accounting for Compensated Absences," vacation
and compensatory time are accrued as liabilities when an employee's right to receive
compensation is attributable to services already rendered and it is probable that the employee
will be compensated through paid time off or some other means, such as cash payments at
termination or retirement. Leave time that has been earned but is unavailable for use as paid
time off or as some other form of compensation because an employee has not met the minimum
service time requirement, is accrued to the extent that it is considered to be probable that the
conditions for compensation will be met in the future.

Sick leave is accrued using the vesting method, whereby the liability is recorded on the basis of
leave accumulated by employees who are eligible to receive termination payments as of the
balance sheet date, and on leave balances accumulated by other employees who are expected to
become eligible in the future to receive such payments.

For governmental funds, the portion of unpaid compensated absences that is expected to be paid
using expendable, available resources is reported as an expenditure in the fund from which the
individual earning the leave is paid, and a corresponding liability is reflected in the account
"Compensated Absences Payable." The long-term portion of the liability is reported in the
General Long-Term Obligations Account Group.

Compensated absences are expensed in the electric, water and sewer enterprise funds when
earned. The related liability is reported within the fund.

K. Pensions

The provision for pension costs is recorded when the related payroll is accrued and the obligation
is incurred.

L. Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds.
Interfund transactions are generally classified as follows:

1. Operating transfers are reported as "Other Financing Sources and Uses" in the
governmental funds, as "Operating Transfers In" by the recipient fund, and "Operating
Transfers Out" by the disbursing fund.

2. Residual Equity Transfers are nonroutine or nonrecurring transfers between funds and
are reported as additions to or deductions from the fund equity balance. The City did not

perform any residual equity transfers during 1998.

Transactions that would be treated as revenues and expenditures if the transactions involved
organizations external to the City are similarly treated when involving other funds of the City.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

M. Reservations of Fund Balance

Reserves indicate that a portion of fund balance is not available for expenditure or is legally
segregated for a specific future use. Fund balances are reserved for inventories of supplies,
prepaid items, debt service, self insurance claims and encumbered amounts that have not been
accrued at year end.

N. Contributed Capital

Proprietary fund type contributed capital is recorded at the fair market value of the related assets
at the date received. Depreciation on contributed fixed assets resulting from grants, entitlements,
shared revenues, and donations is recorded as an operating expense and closed along with other
operating expenses directly to retained earnings.

O. Total Columns on Combined Financial Statements - Overview

Total columns on the "Combined Financial Statements - Overview" are captioned
"Memorandum Only" to indicate that they are presented only to facilitate financial analysis.
Data in these columns does not present financial position, results of operations or cash flows in
conformity with generally accepted accounting principles, nor is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

NOTE 2 - COMPLIANCE AND ACCOUNTABILITY

Fund Deficits - The fund deficits at December 31, 1998 of $230,910 in the East Broadway Improvement
Fund and of $205,378 in the Fire Truck Equipment Fund (Capital Projects Fund) arose from the
recording of general obligation notes payable within the fund. A deficit does not exist under the

budgetary basis of accounting. Operating transfers are provided when cash is required, not when
accruals occur.

NOTE 3 - CHANGES IN ACCOUNTING PRINCIPLE

A. Implementation of GASB Statement No. 31

During fiscal year 1998, the City implemented GASB Statement No. 31, “Accounting and
Financial Reporting for Certain Investments and for External Investments Pools.” The
statement established accounting and reporting guidelines for government investments and
investment pools. Certain investments which were reported at cost in previous years are now
reported at fair value. The implementation has required a restatement of fund balance at
December 31, 1997 in the following funds in the amounts noted:
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 3 - CHANGES IN ACCOUNTING PRINCIPLE (Continued)

A. Implementation of GASB Statement No. 31 (Continued)

Balance Adjustment Balance
as Reported Increase/ as Restated

Fund Type 12/31/97 (Decrease) 12/31/97
General $2,690,698 $20,750 $2,711,448
Enterprise 12,091,836 38,114 12,129,950

In addition to the above noted changes to retained earnings/fund balances the prior period
adjustments had the following effect on prior year excess (deficiency) of revenues and other
financing sources over (under) expenditures and other financing uses and net income:

General Fund:

Excess (Deficiency) of Revenues and Other Financing Sources $662,780
Over (Under) Expenditures and Other Financing Uses
Adjust investment balance to fair value 20,750
Excess (Deficiency) of Revenues and Other Financing Sources -
Over (Under) Expenditures and Other Financing Uses $683,530
Enterprise Funds
Net Income $749,787
Adjust investment balance to fair value 38,114
Net Income $787,901

B. Implementation of GASB Statement No. 32

The Internal Revenue Code previously required that Section 457 deferred compensation plan
assets remain the property of the employer government until available to the employee or

beneficiary. Under these regulations, plan assets were recorded in the City’s deferred
compensation agency fund.

Recent changes to the Internal Revenue Code require Section 457 plan assets to be held in trust
for the exclusive benefit of the employees. These plans must establish trust agreements prior to
January 1, 1999. During 1998, the Ohio Public Employees Deferred Compensation Program and
International City Manager’s Association (ICMA) Deferred Compensation Plan (the "Plans")
implemented Trust Agreements to hold all Plan assets for the employer, whenever contributed,
for the exclusive benefit of participants and their beneficiaries. Accordingly, the City has
implemented GASB Statement No. 32, “Accounting and Financial Reporting for Internal
Revenue Code Section 457 Deferred Compensation Plans” which requires that such assets held
in trust, not be reflected on the government’s financial statements. Inasmuch as the City no
longer has an accounting fiduciary responsibility for the deferred compensation assets, the
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 3 - CHANGES IN ACCOUNTING PRINCIPLE (Continued)

B. Implementation of GASB Statement No. 32 (Continued)

beginning balance of the agency funds has been restated to show the reduction of $419,626
representing the balance of deferred compensation at December 31, 1997. The adjustment
resulted in the following changes to the agency funds asset/liability balances at December 31,

1997.
Agency Funds:
Asset/Liability Balance - December 31, 1997 (as reported) $476,759
Adjustment due to change in accounting principle (419,626)
Asset/Liability Balance - December 31, 1997 (restated) $57,133

NOTE 4 - CORRECTION OF ACCOUNTING ERROR

The amount of the special assessments receivable in the capital projects funds have been restated as of
January 1, 1998 to correct an accounting error. The amount of special assessments receivable and
deferred revenue were increased by $66,076 from the amounts reported at December 31, 1997. The new
balances as of January 1, 1998 are $221,750 and $228,690 respectively. The adjustment was only made
to the balance sheet and did not affect fund balance.

NOTE S5 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash resources of a majority of individual funds are combined to form a pool of cash and investments.
Each fund type's portion of this pool is displayed on the combined balance sheet as "Cash, Cash
Equivalents and Investments."

Ohio law requires the classification of funds held by the City into three categories:

Category 1 consists of "active" funds - those funds required to be kept in "cash" or "near cash" status for
immediate use by the City. Such funds must be maintained either as cash in the City Treasury or in

depository accounts payable or withdrawable on demand, including negotiable order of withdrawal
(NOW) accounts.

Category 2 consists of "inactive" funds - those funds not required for use within the current two year
period of designation of depositories. Inactive funds may be deposited or invested only as certificates of
deposit maturing no later than the end of the current period of designation of depositorics.
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NOTE 5 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

Category 3 consists of "interim" funds - those funds not needed for immediate use but needed before the
end of the current period of designation of depositories. Interim funds may be invested or deposited in
the following securities:

* United States treasury notes, bills, bonds, or any other obligation or security issued by
the United States treasury or any other obligation guaranteed as to principal or interest
by the United States;

* Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the federal national
mortgage association, federal home loan bank, federal farm credit bank, federal home
loan mortgage corporation, government national mortgage association, and student loan
marketing association. All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

e Written repurchase agreements in the securities listed above provided that the market
value of the securities subject to the repurchase agreement must exceed the principal
value of the agreement by at least two percent and be marked to market daily, and that
the term of the agreement must not exceed thirty days;

* Interim deposits in eligible institutions applying for interim funds;
* Bonds and other obligations of the State of Ohio;

* No-load money market mutual funds consisting exclusively of obligations described in
the first two bullets of this section and repurchase agreements secured by such
obligations, provided that investments in securities described in this division are made
only through eligible institutions, and

* The State Treasury Asset Reserve of Ohio (STAR Ohio).

Ohio Law requires that deposits be placed in eligible banks or savings and loan associations located in
Ohio.  Any public depository in which the City places deposits must pledge as collateral eligible
securities of aggregate market value equal to the excess of deposits not insured by the Federal Deposit
Insurance Corporation (FDIC). The securities pledged as collateral are pledged to a pool for each
individual financial institution in amounts equal to at least 110% of the carrying value of all public
deposits held by each institution. Obligations that may be pledged as collateral are limited to obligations
of the United States and its agencies and obligations of any state, county, municipal corporation or other
legally constituted authority of any other state, or any instrumentality of such county, municipal
corporation or other authority. Based upon criteria described in GASB Statement No. 3, "Deposits With
Financial Institutions, Investments (including Repurchase Agreements) and Reverse Repurchase
Agreements,” collateral held in single financial collateral pools with securities being held by the
pledging financial institution's agent in the pool's name are classified as Category 3.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 5 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

The GASB has established risk categories for deposits and investments as follows:
Deposits.
Category 1 Insured or collateralized with securities held by the City or by its agent
in the City's name.

Category 2 Collateralized with securities held by the pledging financial
institution's trust department or agent in the City's name.

Category 3 Uncollateralized.

Investments.

Category 1 Insured or registered with securities held by the City or its agent in the
City's name.

Category 2 Uninsured and unregistered with securities held by the counterparty's
trust department or agent in the City's name.

Category 3 Uninsured and unregistered with securities held by the counterparty or
by its trust department or agent but not in the City's name.

A. Deposits

At year end, the carrying amount of the City's deposits was $307,796 and the bank balance was
$534,775. Federal depository insurance covered $190,779 of the bank balance. All remaining
deposits were classified as Category 3. In accordance with Ohio Revised Code, the remaining

balance was covered by pooled collateral.

B. Investments

The City's investments at December 31, 1998 were as follows:

Fair
Categorized Investments Value
United States Treasury Bills (Category 1) $686,451
United States Treasury Notes (Category 1) 3,558,749
Total Categorized Investments 4,245,200
Non-Categorized Investments
STAR Ohio 3,960,000
Total Non-Categorized 3,960,000
Total Investments m—
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 5 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

C. Reconciliation of Cash, Cash Equivalents and Investments

The classification of cash, cash equivalents and investments on the combined financial
statements is based on criteria set forth in GASB Statement No. 9. STAR Ohio and certificates
of deposit with an original maturity of three months or less are treated as cash equivalents. The
classification of cash and cash equivalents (deposits) for purposes of this note are based on
criteria set forth in GASB Statement No. 3.

Cash and Cash

Equivalents * Investments
Per Combined Balance Sheet $3,997,796 $4,515,200
Certificates of Deposit 270,000 (270,000)
(with maturities of more than 3 months)
Investments:
STAR Ohio (3,960,000) 3,960,000
Per GASB Statement No. 3 $307,796 $8,205,200

* - Includes Cash with Fiscal Agent

NOTE 6 - TAXES

A. Property Taxes

Property taxes include amounts levied against all real estate and public utility property, and
tangible personal property used in business and located in the City. Real property taxes (other
than public utility) collected during 1998 were levied after October 1, 1997 on assessed values as
of January 1, 1997, the lien date. Assessed values were established by the County Auditor at 35
percent of appraised market value. All property is required to be reappraised every six years and
equalization adjustments made in the third year following reappraisal. The last revaluation was
completed in 1995. Real property taxes are payable annually or semiannually. The first
payment is due January 20; the remainder payable by June 20.

Taxes collected from tangible personal property (other than public utility) in one calendar year
are levied in the prior calendar year on assessed values during and at the close of the most recent
fiscal year of the taxpayer that ended on or before March 31 of that calendar year, and at the tax
rates determined in the preceding year.

Tangible personal property used in business (except for public utilities) is currently assessed for
ad valorem taxation purposes at 25 percent of its true value. Amounts paid by multi-county
taxpayers are due September 20 of the year assessed. Single county taxpayers may pay annually
or semiannually. The first payment is due April 30; the remainder payable by September 20.
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NOTE 6 - TAXES (Continued)

A. Property Taxes (Continued)

Public utility real and tangible personal property taxes collected in one calendar year are levied
in the preceding calendar year on assessed values determined as of December 31 of the second
year preceding the tax collection year, the lien date. Certain public utility tangible personal
property is currently assessed at 100 percent of its true value. Public utility property taxes are
payable on the same dates as real property described previously.

The County Treasurer collects property taxes on behalf of all taxing districts in the County
including the City of Tipp City. The County Auditor periodically remits to the City its portion of
the taxes collected.

The full tax rate for all City operations for the year ended December 31, 1998 was $1.40 per
$1,000 of assessed value. The assessed value upon which the 1998 levy was based was
$196,440,930. This amount constitutes $149,082,730 in real property assessed value,
$11,639,050 in public utility assessed value and $35,719,150 in tangible personal property
assessed value.

Ohio law prohibits taxation of property from all taxing authorities in excess of 1% of assessed
value without a vote of the people. Under current procedures, the City's share is .140 % (1.4
mills) of assessed value.

B. Income Tax

The City levies a tax of 1% on all salaries, wages, commissions and other compensation and on
net profits earned within the City as well as on incomes of residents earned outside the City. In
the latter case, the City allows a credit of 100% of the tax paid to another municipality to a
maximum of the total amount assessed.

Employers within the City are required to withhold income tax on employee compensation and
remit the tax to the City either monthly or quarterly, as required. Corporations and other

individual taxpayers are required to pay their estimated tax quarterly and file a declaration
annually.

Municipal Income Tax Revenue for 1998 was $2,141,272. This represented a 1.04% increase
over the 1997 tax revenue of $2,119,318.

NOTE 7 - RECEIVABLES

Receivables at December 31, 1998 consisted of taxes, special assessments, interest, accounts receivable
and intergovernmental receivables arising from shared revenues. All receivables other than those offset
by deferred revenues are considered collectable in full.
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NOTE 8 - OPERATING TRANSFERS

Following is a summary of operating transfers in and out for all funds for 1998:

Fund Transfer In Transfer Out
General Fund $425,100 $492,100
Special Revenue Funds:
Swimming Pool Fund 20,000 0
Street Construction and Repair Fund 35,000
Total Special Revenue Funds 55,000
Debt Service Fund:
General Bond Retirement Fund 265,016 0
Capital Projects Funds:
Capital Improvement Reserve Fund 375,000 286,203
E. Broadway Improvement Fund 19,239 0
Fire Truck Equipment Fund 30,760 0
Elm Street Recreation Fund 140,000 0
Total Capital Projects Funds 564,999 286,203
Enterprise Funds:
Water Fund 0 117,734
Sewer Fund 0 70,804
Electric Fund 0 343,274
Total Enterprise Funds 0 531,812
Totals $1,310,115 $1,310,115

NOTE 9 - INTERFUND RECEIVABLES/PAYABLES

Following is a summary of interfund receivable and payables for all funds for 1998:

Fund Due From Due To

General Fund $0 $1,122
Special Revenue Fund:

Swimming Pool Fund 0 13
Enterprise Funds:

Water Fund 177 2,573

Sewer Fund 483 669

Electric Fund 3,717 0

Total Enterprise Funds 4,377 3242

Totals $4,377 $4,377
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December 31, 1998

NOTE 10 - FIXED ASSETS

A. General Fixed Assets

Summary by category of changes in general fixed assets:

December 31,

December 31,

Category 1997 Additions Deletions 1998
Land $1,255,718 $0 $0 $1,255,718
Buildings 2,919,517 86,666 0 3,006,183
Improvements Other than Buildings 591,690 21,956 0 613,646
Machinery and Equipment 2,744,888 368,744 (88,746) 3,024,886
Construction in Progress 43,247 3,500 (43,247) 3,500
Totals $7,555,060 $480,866 ($131,993) $7,903,933

Schedule of General Fixed Assets at December 31, 1998:

General Fixed Assets

Investment in General Fixed Assets

General Fund $2,228,082
Land $1,255,718  Special Revenue Funds 396,167
Buildings 3,006,183  Capital Projects Funds 4,717,706
Improvements Other Than Buildings 613,646  General Revenue Sharing 56,936
Machinery and Equipment 3,024,886  Enterprise Funds 233,306
Construction in Progress 3,500  Trust/Agency Funds 35,669
Contributions 236,067
Total $7,903,933 Total $7,903,933
B. Proprietary Fixed Assets
Sumimary by Category at December 31, 1998:
Historic Accumulated Book
Category Cost Depreciation Value
Land $134,434 $0 $134,434
Buildings 1,245,550 (395,325) 850,225
Improvements Other Than Buildings 19,020,945 (5,311,171) 13,709,774
Machinery and Equipment 1,636,595 (890,109) 746,486
Construction in Progress 42,433 0 42,433
Property, Plant and Equipment $22,079,957 ($6,596,605) $15,483,352
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NOTE 11 - DEFINED BENEFIT PENSION PLANS

All of the City’s full-time employees participate in one of two separate retirement systems which are
cost-sharing multiple employer defined benefit pension plans.

A. Public Employees Retirement System (the “PERS of Ohio”)

The following information was provided by the PERS of Ohio to assist the City in complying
with GASB Statement No. 27, “Accounting for Pensions by State and Local Government
Employers.”

All employees of the City, except full-time uniformed police officers and full-time firefighters,
participate in the PERS of Ohio, a cost-sharing multiple employer defined benefit pension plan.
The PERS of Ohio provides retirement and disability benefits, annual cost-of-living adjustments
and death benefits to plan members and beneficiaries. Chapter 145 of the Ohio Revised Code
provides statutory authority to establish and amend benefits. The Public Employees Retirement
System of Ohio issues a stand-alone financial report that includes financial statements and
required supplementary information for the PERS of Ohio. Interested parties may obtain a copy
by making a written request to 277 East Town Street, Columbus, Ohio 43215-4642 or by calling
(614) 466-2085 or 1-800-222-7377.

The Ohio Revised Code provides statutory authority for employee and employer contributions.
The employee contribution rate is 8.5%. The 1998 employer contribution rate for local
government employer units was 13.55%, of covered payroll, 9.35% to fund the pension and 4.2%
to fund health care. The contribution requirements of plan members and the City are established
and may be amended by the Public Employees Retirement Board. The City's contributions to the
PERS of Ohio for the years ending December 31, 1998, 1997 and 1996 were $232,701, $216,904
and $204,783, respectively, which were equal to the required contributions for each year,

The PERS of Ohio provides postemployment health care benefits to age and service retirants
with ten or more years of qualifying Ohio service credit and to primary survivor recipients of
such retirants. Health care coverage for disability recipients is also available. A portion of each
employer's contribution to the PERS of Ohio is set aside for the funding of post retirement health
care. The Ohio Revised Code provides statutory authority requiring public employers to fund
postemployment health care through their contributions to the PERS of Ohio. The portion of the
1998 employer contribution rate (identified above) that was used to fund health care for the year
1998 was 4.2% of covered payroll which amounted to $72,129.

Other Postemployment Benefits (OPEB) are financed through employer contributions and
investment earnings thereon. Funding and accounting were on a pay-as-you-go basis. The
contributions allocated to retiree health care, along with investment income on allocated assets
and periodic adjustments in health care provisions are expected to be sufficient to sustain the
program indefinitely. Expenditures for other postemployment benefits during 1998 were
$440,596,663. As of December 31, 1998, the unaudited estimated net assets available for future
OPEB payments were $9,447,325,318. The number of benefit recipients eligible for OPEB at
December 31, 1998 was 115,579.
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NOTE 11 - DEFINED BENEFIT PENSION PLANS (Continued)

A. Public Employees Retirement System (the “PERS of Ohio”) (Continued)

During 1997, the Retirement Board adopted a new calculation method for determining employer
contributions applied to OPEB. Under the new method, effective January 1, 1998, employer
contributions, equal to 4.2% of member covered payroll, are used to fund health care expenses.
Under the prior method, accrued liabilities and normal cost rates were determined for retiree
health care coverage.

B. Police and Firemen's Disability and Pension Fund (the PEDPF System of Ohio)

All City full-time police officers participate in the Police and Firemen's Disability and Pension
Fund of Ohio (the "PFDPF System of Ohio"), a cost-sharing multiple-employer defined benefit
pension plan. The PFDPF System of Ohio provides retirement and disability benefits, annual
cost of living adjustments and death benefits to plan members and beneficiaries. Contribution
requirements and benefit provisions are established by the Ohio State Legislature and are
codified in Chapter 742 of the Ohio Revised Code. The Police and Firemen’s Disability and
Pension Fund of Ohio issues a stand-alone financial report that includes financial statements and
required supplementary information for the PFDPF System of Ohio. Interested parties may
obtain a copy by making a written request to 140 East Town Street, Columbus, Ohio 43215-5164
or by calling (614) 228-2975.

Plan members are required to contribute 10.0% of their annual covered salary, while employers
are required to contribute 19.5% for police officers. The City's contributions to the PFDPF
System of Ohio for the years ending December 31, 1998, 1997 and 1996 were $130,455,
$119,828 and $115,130 which was equal to the required contributions for each year.

The PFDPF System of Ohio provides postemployment health care coverage to any person who
received or is eligible to receive a monthly benefit check or is a spouse or eligible dependent
child of such person. An eligible dependent child is any child under the age of 18 whether or not
the child is attending school, or under the age of 22 if attending school on a full-time or
two-thirds basis. The Ohio Revised Code provides that health care costs paid from the funds of
the Police and Firemen's Disability and Pension Fund shall be included in the employer's
contribution rate. The Ohio Revised Code also provides statutory authority allowing the Fund's
Board of Trustees to provide postemployment health care coverage to all eligible individuals
from the employer's contributions to the PFDPF System of Ohio.

The portion of the 1998 covered payroll that was used to fund postemployment health care
benefits was $43,485 representing 6.50% of covered payroll for police. Health care funding and
accounting were on a pay-as-you-go basis. In addition, since July 1, 1992 most retirees have
been required to contribute a portion of the cost of their health care coverage through a deduction
from their monthly benefit payment. As of December 31, 1997, the number of participants
eligible to receive health care benefits was 11,239 for police and 9,205 for firefighters. The
PFDPF System of Ohio does not provide separate data on the funded status and funding progress
of postemployment health care benefits. The Fund's total health care expenses for the year ended
December 31, 1997 were $76,459,832.
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NOTE 12 - COMPENSATED ABSENCES

All full-time City employees earn vacation at a rate of between 80 to 200 hours per year of active service
based on the employee's years of service. Employees are allowed to carry over up to 120 hours or 160
hours to the following year dependent on their employment contract. Upon separation from the City, the
employee (or his estate) receives 100% of all vacation and from 25% (up to a maximum of 30 days) to
75% (up to a maximum of 180 days) of the employee's sick leave balance based on years of service and
dependent upon the employment contract.

As of December 31, 1998, the liability for unpaid compensated absences was $528,098 for all funds of
the City except the proprietary funds. For governmental funds, the entire amount was considered
long-term since no payments were anticipated which would require the use of current available financial
resources. The liability has been reported in the General Long-Term Obligations Account Group. The
portion attributable to the proprietary funds has been recorded within the appropriate fund.

NOTE 13 - NOTES PAYABLE

The Ohio Revised Code provides that notes, including renewal notes, issued in anticipation of the
issuance of general obligation bonds may be issued and outstanding from time to time up to a maximum
period of 20 years from the date of issuance of the original notes. The maximum maturity for notes
anticipating general obligation bonds payable from special assessments is five years. Any period in
excess of five years must be deducted from the permitted maximum maturity of the bonds anticipated,
and portions of the principal amount of notes outstanding for more than five years must be retired in
amounts at least equal to and payable no later than those principal maturities required if the bonds had
been issued at the expiration of the initial five year period.

Bond anticipation notes may be retired at maturity from the proceeds of the sale of renewal notes or of
the bonds anticipated by the notes, or from available funds of the City or a combination of these sources.
The City is retiring its notes payable by the issuance of one year renewal notes with a portion of the
principal being retired in accordance with the above provisions.

The City had the following general obligation bond anticipation nates outstanding at December 31, 1998:

Balance Balance
December 31, Issued December 31,
1997 (Retired) 1998

Capital Projects Notes Payable:
4.20% E. Broadway Ave. Improvement  04/28/1998 $250,000 ($250,000) $0
4.20% Fire Truck Improvement 04/28/1998 225,000 (225,000) 0
4.00% E. Broadway Ave. Improvement  04/27/1999 0 225,000 225,000
4.00% Fire Truck Improvement 04/27/1999 0 200,000 200,000
Total Capital Projects Notes Payable 475,000 (50,000} 425,000

Enterprise Notes Payable:

4.20% Woodlawn Sewer Improvement  04/28/1998 80,000 (80,000) 0
4.00% Woodlawn Sewer Improvement  04/27/1999 0 60,000 60,000
Total Enterprise Notes Payable 80,000 (20,000) 60,000
Total Notes Payable $555,000 (§70,000) $485,000
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NOTE 14 - LONG-TERM OBLIGATIONS

Long-term debt and other long-term obligations of the City at December 31, 1998 were as follows:

Balance Balance
Maturity December 31, [ssued December 31,
Date 1997 (Retired) 1998
Enterprise Funds:
General Obligation Bonds:
Sewer System Improvement 2000 $45,000 ($15,000) $30,000
Electric Improvement 2006 450,000 (50,000) 400,000
Water System Improvement 2008 330,000 (30,000) 300,000
Sewer System Bonds 2002 170,000 (30,000) 140,000
Water Improvement Bonds 2002 140,000 (30,000) 110,000
Water Improvement Bonds 2007 300,000 (30,000) 270,000
Electric Improvement Bonds 2015 945,000 (50,000) 895,000
Total General Obligation Bonds T23800000 T (235000 T ZIAZ000°
North East Sewer Interceptor Loan 2014 580,236 0 580,236
Total Enterprise Long-Term Debt $2,960,236 ($235,000) $2,725,236
General Long-Term Debt:
General Obligation Bonds:
Government Center Bond - | 2008 320,000 (30,000) 290,000
Government Center Bond- 11 2001 100,000 (25,000) 75,000
South Hyatt Street Improvement 2000 120,000 (40,000) 80,000
North Hyatt Street Improvement 2000 120,000 (40,000) 80,000
Service Center Improvement 2015 890,000 (50,000) 840,000
Total General Obligation Bonds 1,550,000 (185,000) 1,365,000
Other Long-Term Obligations:
Compensated Absences 453,861 74,237 528,098
Total Other Long-Term Obligations 453,861 74,237 528,098
Total General Long-Term Debt and
Other Long-Term Obligations $2,003,861 ($110,763) $1,893,098

A. Principal and Interest Requirements

A summary of the City's future long-term debt funding requirements, including principal and
interest payments as of December 31, 1998, follows:

General Obligation Bonds Loan

Years Principal Interest Principal Interest
1999 $420,000 $189,859 $0 $0
2000 420,000 166,476 0 0
2001 330,000 143,044 0 0
2002 305,000 124,706 0 0
2003 240,000 107,606 0 0
2004-2008 1,060,000 334,688 0 0
2009-2013 500,000 123,630 0 0
2014-2035 235,000 17,113 580,236 0
Totals $3,510,000 $1,207,122 $580,236 $0
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NOTE 15 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees and natural disasters. On September 1, 1996 the City entered
into a joint insurance pool, Miami Valley Risk Management Association, Inc. (MVRMA, Inc.) with other
local cities. As of December 31, 1998, the pool has sixteen members. The pool has been operational
since December of 1988 and was formed in accordance with Section 2744 of the Ohio Revised Code.
This jointly governed organization provides real and personal property, crime, general liability, boiler
and machinery, police professional and public official liability coverage up to the limits stated below. It
is intended to provide broad based coverage up to the limits stated below, with increased emphasis on
safety and loss prevention and to create an opportunity for other local governments to participate.
MVRMA is a non-profit corporation governed by a sixteen member board of trustees, consisting of a
representative appointed by each of the member cities. The board of trustees elects the officers of the
corporation, with each trustee having a single vote. Management is provided by an Executive Director,
who is assisted by a full-time Claims Manager, Loss Control Manager and office staff. The board is
responsible for its own financial matters and the corporation maintains its own books of account.
Budgeting and financing of MVRMA is subject to the approval of the board.

The sixteen participating cities and their respective pool contribution factors for the loss year ended
December 31, 1998 are:

Entity Percentage
Beavercreek 847 %
Blue Ash 6.43
Indian Hill 2.81
Kettering 17.58
Madeira 1.59
Mason 3.80
Miamisburg 10.86
Montgomery 3.70
Sidney 10.50
Springdale 6.75
Tipp City 2.54
Troy 7.37
Vandalia 5.40
West Carollton 5.57
Wilmington 4.15
Wyoming 2.48

Total 100.00 %

The individual MVRMA, Inc. members are not considered "participants having equity interest" as
defined by GASB Statement No. 14 since members have no rights to any assets of MVRMA, Inc. other
than possible residual claims upon dissolution. The risk of loss is transferred from the City to the pool.
Therefore, MVRMA, Inc. is a multijurisdictional arrangement that has the characteristics of a joint
venture but has additional features that distinguish it, for financial reporting purposes, from the
traditional joint venture defined in GASB Statement No. 14.
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NOTE 15 - RISK MANAGEMENT (Continued)

The following is a summary of insurance coverages at year end:

Property $458,000,000 blanket limit
Crime 1,000,000 per occurrence
Liability 11,000,000 per occurrence
Boiler and Machinery 458,000,000 blanket limit
Public Officials Liability /

Police Professional Liability 11,000,000 per occurrence
Ambulance Liability 11,000,000 per occurrence
Employee Theft Coverage 1,000,000 per occurrence
Flood (Property) 100,000,000 annual aggregate
Earthquake (Property) 100,000,000 annual aggregate

The deductible per occurrence for most types of claims is $2,500, except Boiler and Machinery which is
$5,000. The Pool’s self insured retention (SIR) for property claims is $2,501 - $250,000 per occurrence.
The pool’s SIR for liability claims is $500,000 per occurrence. Excess insurance coverage, provided by
commercial companies and an excess insurance pool is $500,001 to the limits stated above. The City
pays an annual premium to MVRMA which is intended to cover administrative expenses and any claims
covered by the pool. The MVRMA Board of Trustees has the ability to require the member cities to
make supplemental payments in the event reserves are not adequate to cover claims in a particular loss
year. The City was not required to make any supplemental payments as of December 3 1, 1998, because
an actuarial opinion issued as of December 31, 1998 reported actual reserves in excess of $3,671,956, an
amount in excess of the recommended net reserve of $1,124,822.

MVRMA issues a stand-alone financial report that includes financial statements and required
supplementary information for MVRMA, Inc. Interested parties may obtain a copy by making a written
request to 1450 East Davidson Road, Suite 1B, Kettering, Ohio 45429.

Workers' compensation claims are covered through the City's participation in the State of Ohio's
program. The City pays the State Workers' Compensation System a premium based upon a rate per $100
of payroll. The rate is determined based on accident history and administrative costs.

The City pays unemployment claims to the State of Ohio as incurred.

In August 1994, the City joined the Ohio Benefits Co-operative, Inc., a health co-op comprised of ten
municipalities. The co-op was formed to explore the benefits of insurance pooling and collective
purchasing strategies for its members. The co-op currently has a contract with Anthem Blue Cross and
Blue Shield to handle their health insurance needs. The City pays a premium to Anthem, which handles
all claims and benefit processing and assumes all risks.

NOTE 16 - CONTINGENCIES

The City is a party to various legal proceedings which seek damages or injunctive relief generally
incidental to its operations and pending projects. The City's management is of the opinion that the

ultimate disposition of various claims and legal proceedings will not have a material effect, if any, on the
financial condition of the City.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 17 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

Included in the services provided by the City financed primarily by user charges are water treatment and
distribution, wastewater collection and treatment and electric services. The key financial information for
the year ended December 31, 1998 for these enterprise activities is indicated below:

Water Sewer Electric Total

Operating Revenues $726,675 $921,108 $6,299,125 $7,946,908
Depreciation 236,206 153,663 273,290 663,159
Operating Income 139,266 226,772 865,721 1,231,759
Operating Trans fers Qut 117,734 70,804 343,274 531,812
Net Income 13,970 314,382 493,620 821,972
Current Capital Contributions 217,419 57,584 12,636 287,639
Property, Plant and Equipment:

Additions 257,902 236,766 472,404 967,072

Deletions 0 0 129,487 129,487
Assets 7,726,654 9,620,228 8,351,268 25,698,150
Net Working Capital 2,133,625 1,530,513 2,336,018 6,000,156
Notes, Bonds, and Loans Payable 680,000 810,236 1,295,000 2,785,236
Total Equity 6,987,203 8,732,823 6,486,581 22,206,607

NOTE 18 - CONTRIBUTED CAPITAL

During the year, contributed capital in the enterprise funds increased from shared revenues as follows:

Water Fund Sewer Fund Electric Fund Total
Balance at Beginning of Year $2,109,890 $6,569,152 $288,004 $8,967,046
Additions:
Wastewater Authority 0 57,584 0 57,584
Developers/Customers 217,419 0 12,636 230,055
Balance at End of Year $2,327,309 36,626,736 $300,640 $9,254,685

NOTE 19 - CONTRACTUAL COMMITMENTS

The City had the following contractual commitments at December 3 1, 1998:

Remaining
Contractual Expected Date
Description Commitment of Completion
Purchase of Digger Derrick Truck $120,181 June 1999
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1998

NOTE 20- JOINT VENTURE

Prior to June of 1996 the Miami Conservancy District provided the cities of Tipp City, Vandalia and Huber
Heights with wastewater treatment services. The Miami Conservancy District expressed the intent to no longer
provide these services to the cities and gave them the option to acquire and operate the facility themselves. In
order to do so, the three cities established the Tri-Cities North Regional Wastewater Authority.

Tri-Cities North Regional Wastewater Authority (Tri-Cities) is a joint venture among the cities of Tipp City,
Vandalia, and Huber Heights. Tri-Cities is governed by a management board consisting of the city managers of
the three participating cities. The Board has complete authority over all the aspects of the Plant’s operation. Tri-
Cities supplies all participating residents of the member cities with sewer services. Each city owns the sewage
lines located in its city and bills its residents for usage. Continued existence of Tri-Cities is dependent on the
City’s continued participation, and the City does have an equity interest. The percentage of equity interest for
each city is based on annual usage and is adjusted each year accordingly. The City’s percentage of usage was

higher in 1998, therefore, the equity interest in the joint venture increased. The City’s equity interest is
$3,575,119 which represents 18.89% of the total equity in Tri-Cities. This reflects an increase of .67% over the
City’s equity interest of 18.22% in 1997. Tri-Cities is not accumulating significant financial resources or
experiencing fiscal stress which would cause additional financial benefits to or burden on the City. Complete
financial statements can be obtained from Tri-Cities North Regional Wastewater Authority, 3777 Old Needmore
Road, Dayton, Ohio 45424.
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Assets;

Cash and Cash Equivalents
Investments
Receivables (net of allowances
for doubtful accounts):
Accounts

Special Assessments
Due from Other Funds
Inventory of Supplies at Cost
Prepaid Items
Restricted Assets:

Cash and Cash Equivalents
Investment in Joint Venture
Property, Plant and Equipment
Less Accumulated Depreciation
Net Fixed Assets
Construction in Progress

Total Assets

Liabilities and Fund Equity:

Liabilities:
Accounts Payable
Accrued Wages and Benefits
Due to Other Funds
Intergovernmental Payables
Accrued Interest Payable
Customer Deposits Payable

General Obligation Notes Payable

Compensated Absences Payable

General Obligation Bonds Payable

State Loans Payable

Total Liabilities

Fund Equity:
Contributed Capital:
Wastewater Authority
Other
Retained earnings:

Unreserved

Total Fund Equity
Total Liabilities and Fund Equity

THE CITY OF TIPP CITY, OHIO
COMBINING BALANCE SHEET

ENTERPRISE FUNDS
DECEMBER 31, 1998

Water Sewer Electric Totals
$783,869 $337,511 $606,826 $1,728 206
1,214,985 523,137 1,081,161 2,819,283
62,958 85,312 605,412 753,682
0 699,736 0 699,736
177 483 3,717 4,377
95,493 3,848 443225 542,566
350 399 376 1,125
0 0 90,704 90,704
0 3,575,119 0 3,575,119
8,249,951 6,023,027 7,764,546 22,037,524
(2,681,129) (1,628,344) (2,287,132) (6,596,605)
5,568,822 4,394,683 5,477,414 15,440,919
0 0 42,433 42,433
$7,726,654 $9,620,228 $8,351,268 $25,698,150
$4,109 $50,221 $356,930 $411,260
14,246 6,565 41,962 62,773
2,573 0 0 2,573
0 669 0 669
3,279 2,458 5,807 11,544
0 0 90,704 90,704
0 60,000 0 60,000
35,244 17,256 74,284 126,784
680,000 170,000 1,295,000 2,145,000
0 580,236 0 580,236
739,451 887,405 1,864,687 3,491,543
0 3,265,717 0 3,265,717
2,327,309 3,361,019 300,640 5,988,968
4,659,894 2,106,087 6,185,941 12,951,922
6,987,203 8,732,823 6,486,581 22,206,607
$7,726,654 $9,620,228 $8,351,268 $25,698,150
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THE CITY OF TIPP CITY, OHIO
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS

ENTERPRISE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 1998

Qperating Revenues:

Charges for Service

Total Operating Revenues

Operating Expenses;

Personal Services
Materials and Supplies
Contractual Services
Utilities

Depreciation

Other Operating Expenses

Total Operating Expenses

Operating Income

Nonoperating Revenues (Expenses):

Loss on Sale of Fixed Assets
Interest and Fiscal Charges
Income from Joint Venture
Interest Income

Other Nonoperating Revenue
Other Nonoperating Expense

Total Nonoperating Revenues (Expenses)

Income Before Operating Transfers

Operating Transfers:

Operating Transfers Out
Total Operating Transfers
Net Income
Retained Earnings at Beginning of Year

Retained Earnings at End of Year

Water Sewer Electric Totals
$726,675 $921,108 $6,299,125 $7,946,908
726,675 921,108 6,299,125 7,946,908
183,426 83,486 554,725 821,637
68,551 14,452 24,142 107,145
58,148 433,477 4,571,326 5,062,951
39,629 9,126 7,565 56,320
236,206 153,663 273,290 663,159
1,449 132 2,356 3,937
587,409 694,336 5,433,404 6,715,149
139,266 226,772 865,721 1,231,759
0 0 (199) (199)
(43,979) (15,658) (75,090) (134,727)
0 108,851 0 108,851
16,151 2,552 5,489 24,192
20,272 62,677 42,266 125,215
(6) (8) (1,293) (1,307)
(7,562) 158,414 (28,827) 122,025
131,704 385,186 836,894 1,353,784
(117,734) (70,804) (343,274) (531,812)
(117,734) (70,804) (343,274) (531,812)
13,970 314,382 493,620 821,972
4,645,924 1,791,705 5,692,321 12,129,950

$4,659,894 $2,106,087 $6,185,941

$12,951,922
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THE CITY OF TIPP CITY, OHIOQ

COMBINING STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1998

Cash Flows from Qperating Activities:
Cash Received from Customers
Cash Payments for Goods and Services
Cash Payments to Employees
Other Operating Revenues

Net Cash Provided by Operating Activities

Cash Flows from Noncapital Financing Activities:
Transfers Out to Other Funds

Net Cash Used for Noncapital F inancing Activities

Cash Flows from Capital and Related Financing Activities:

Proceeds from Sale of Notes
Acquisition and Construction of Assets
Principal Paid on General Obligation Bonds
Principal Paid on Bond Anticipation Notes
Interest Paid on All Debt
Net Cash Used for Capital
and Related Financing Activities

Cash Flows from Investing Activities:
Receipts of Interest
Sale of Investments
Purchase of Investments

Net Cash Provided (Used) by Investing Activities

Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

- 40 -

Water Sewer Electric Total

$730,660 $918,739 $6,276,156 $7,925,555
(140,286) (392,033) (4,596,647) (5,128,966)
(193,971) (87,865) (518,980) (800,816)
0 328 0 328
396,403 439,169 1,160,529 1,996,101
(117,734) (70,804) (343,274) (531,812)
(117,734) (70,804) (343,274) (531,812)
0 60,000 0 60,000
(40,483) (240,160) (520,951) (801,594)
(90,000) (45,000) (100,000) (235,000)
0 (80,000) 0 (80,000)
(44,398) (16,558) (75,579) (136,535)
(174,881) (321,718) (696,530) (1,193,129)
10,174 0 0 10,174
13,468 7,367 0 20,835

0 0 (522) (522)

23,642 7,367 (522) 30,487
127,430 54,014 120,203 301,647
656,439 283,497 577,327 1,517,263
$783,869 $337,511 $697,530 51,818,910
(Continued)



THE CITY OF TIPP CITY, OHIO
COMBINING STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1998

Water Sewer Electric Total

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:
Operating Income $139,266 $226,772 $865,721 $1,231,759
Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:

Depreciation Expense 236,206 153,663 273,290 663,159
Increase in Nonoperating Activity 20,946 62,677 54,720 138,343
Decrease in Nonoperating Activity 6) )] (8,398) (8,412)
Adjustments to Assets and Liabilities:
(Increase) Decrease in Accounts Receivable 4,079 (2,133) (20,836) (18,890)
Decrease in Special Assessments Receivable 0 328 0 328
(Increase) Decrease in Inventory 1,461 (244) (71,655) (70,438)
(Increase) Decrease in Prepaid Items 3,905 572 (35) 4,442
Increase in Due from Other Funds %4 (236) (2,133) (2,463)
Increase (Decrease) in Accounts Payable (182) 49341 34,110 83,269
Increase in Accrued Wages and Benefits 3,014 1,807 14,763 19,584
Increase in Due to Other Funds 1,367 476 0 1,843
Decrease in Intergovernmental Payable 0 (48,010) 0 (48,010)
Increase (Decrease) in Compensated Absences (13,559) (5,836) 20,982 1,587
Total Adjustments 257,137 212,397 294,808 764,342
Net Cash Provided by Operating Activities $396,403 $439,169 $1,160,529 $1,996,101

Schedule of Noncash Investing, Capital anq rinancine Activities:
As of December 31, 1998, the Electric Fund had outstanding liabilities of $9,551 for the purchase of certain
capital assets. The Water Fund, Sewer Fund and Electric Fund received capital assets contributed by
developers/customers and the joint venture in the amounts of $217,419, $57,584 and $12,636 respectively.
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Enterprise Funds:

Water
Accumulated Depreciation

Net

Sewer
Accumulated Depreciation

Net

Electric

Accumulated Depreciation

Net

Totals:
Assets

Accumulated Depreciation

Net

THE CITY OF TIPP CITY, OHIO

SCHEDULE OF PROPRIETARY FIXED ASSETS
BY CATEGORY
DECEMBER 31, 1998

Improvements ~ Machinery  Construction
Other than and in
Land Buildings Buildings Equipment Progress Total
$103,188 $965,443 $6,592,381 $588,939 $0 $8,249 951
0 (251,312) (2,126,277) (303,540) 0 (2,681,129)
103,188 714,131 4,466,104 285,399 0 5,568,822
4,116 137,020 5,755,270 126,621 0 6,023,027
0 (28,062) (1,541,086) (59,196) 0 (1,628,344)
4,116 108,958 4,214,184 67,425 0 4,394,683
27,130 143,087 6,673,294 921,035 42,433 7,806,979
0 (115,951) (1,643,808) (527,373) 0 (2,287,132)
27,130 27,136 5,029,486 393,662 42,433 5,519,847
134,434 1,245,550 19,020,945 1,636,595 42,433 22,079,957
0 (395,325) (5,311,171) (890,109) 0 (6,596,605)
$134,434 $850,225 $13,709,774 $746,486 $42,433 $15,483,352
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THE CITY OF TIPP CITY , OHIO
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

AGENCY FUND

FOR THE YEAR ENDED DECEMBER 31, 1998

Balance
December 31,

Balance
December 31,

1997 Additions Deductions 1998
Contractor Maintenance Deposit
Assets:
Restricted Cash and Cash Equivalents $57,133 $39,600 ($37,019) $59,714
Total Assets $57,133 $39,600 ($37,019) $59,714
Liabilities:
Due to Others $57,133 $39,600 ($37,019) $59,714
Total Liabilities $57,133 $39,600 ($37,019) $59,714
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THE CITY OF TIPP CITY, OHIO
SCHEDULE OF GENERAL FIXED ASSETS
BY SOURCE
DECEMBER 31, 1998

General Fixed Assets

Land $1,255,718
Buildings 3,006,183
Improvements Other Than Buildings 613,646
Machinery and Equipment 3,024,886
Construction in Progress 3,500

Total General Fixed Assets $7,903,933

Investment in General Fixed Assets

General Fund $2,228,082
Special Revenue Funds 396,167
Capital Projects Funds 4,717,706
Revenue Sharing 56,936
Proprietary Funds 233,306
Trust/Agency Funds 35,669
Contributions 236,067

Total Investment in General Fixed Assets $7,903,933

—e e
e ——
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THE CITY OF TIPP CITY, OHIO

SCHEDULE OF GENERAL FIXED ASSETS
BY CATEGORY
DECEMBER 31, 1998

Improvements Machinery Construction
Other Than and in
Function and Activity Land Buildings Buildings Equipment Progress Total
General Government;
Clerk - Council 50 $o $0 $18,189 $0 $18,189
City Manager 0 0 0 23,410 0 23,410
Buildings and Grounds 95,971 1,178,198 0 96,008 3,500 1,373,677
Finance - Administration 0 0 0 45,031 0 45,031
Finance - Utility Billing 0 0 0 18,147 0 18,147
Finance - Income Tax 0 0 0 11,827 0 11,827
Miscellaneous 0 0 0 47,348 0 47,348
Capital Improvement 0 0 0 715 0 715
Total 95,971 1,178,198 0 260,675 3,500 1,538,344
Security of Persons and Property:
Police 685 29,259 436,744 0 466,688
Fire 13,330 397,676 878,812 0 1,289,818
EMS 0 1,750 409,718 0 411,468
Total 14,015 428,685 0 1,725,274 0 2,167,974
[ransportation;
Planning/Engineering 0 0 0 32,006 0 32,006
Street 115,484 968,159 75,754 582,132 0 1,741,529
Total 115,484 968,159 75,754 614,138 0 1,773,535
Leisure Time Activities:
Parks 1,030,248 394,421 249,025 400,332 0 2,074,026
Pool 0 36,720 288,867 24,467 0 350,054
Total 1,030,248 431,141 537,892 424,799 0 2,424,080
Total General Fixed Assets $1,255,718 $3,006,183 $613,646 $3,024,886 $3,500 $7,903,933
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THE CITY OF TIPP CITY, OHIO
SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS
BY FUNCTION AND ACTIVITY
FOR THE YEAR ENDED DECEMBER 31, 1998

December 31, December 31

Function and Activity 1997 Transfers Additions Deletions 1998
General Government:
Clerk - Council 517,372 $0 $817 $0 $18,189
City Manager 31,563 (10,299) 2,146 0 23,410
Buildings and Grounds 1,350,893 0 64,126 (41,342) 1,373,677
Finance - Administration 36,460 0 8,920 (349) 45,031
Finance - Utility Billing 13,238 0 7.341 (2.432) 18,147
Finance - Income Tax 11,427 0 400 0 11,827
Miscellaneous 49,964 10,299 0 (12,915) 47,348
Capital Improvement 715 0 0 0 715
Total 1,511,632 0 83,750 (57,038) 1,538,344
Police 402,961 0 71,696 (7,969) 466,688
Fire 1,286,067 9,632 9,901 (15,782) 1,289,818
EMS 384,021 (9,632) 37,957 (878) 411,468
Total 2,073,049 0 119,554 (24,629) 2,167,974
Trapsportation;
Planning/Lngincering 26,553 0 5,453 0 32,000
Street 1,662,119 (535) 100,335 (20,390) 1,741,529
Total 1,688,672 (535) 105,788 (20,390) 1,773,535
Leisure Time Actjvities:
Parks 1,938,877 535 164,550 (29,936) 2,074,026
Pool 342,830 0 7,224 0 350,054
Total 2,281,707 535 171,774 (29,936) 2,424,080
Total General Fixed Assets $£7.555,060 $0 $480,866 ($131,993) $7.903,933
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THE CITY OF TIPP CITY, OHIO

COMBINED STATEMENT OF REVENUES,

EXPENDITURES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

Governmentul Fiduciary
Fund Types Fund Type
Special Debt Capital Expendable Totals
General Revenue Service Projects Trust (Memorandum
Fund Funds Fund Funds Funds Only)
Reyenues:
Taxes $2,029,562 $0 30 $456,130 $0 $2,485,692
Intergovernmental Revenues 761,582 348,963 0 0 0 1,110,545
Charges for Services 261,604 41,348 0 19,361 0 322,313
Licenses and Permits 56,338 0 0 0 0 56,338
Investment Earnings 427,244 1,900 0 0 0 429,144
Special Assessments 4,107 0 0 60,061 0 64,168
Fines and Forfeitures 12,454 5,753 0 0 0 18,207
All Other Revenues 120,777 4,598 0 3,642 3,074 132,091
Total Revenues 3,673,668 402,562 0 539,194 3,074 4,618,498
Expenditures:
Current:
Security of Persons and Property 1,543,343 221 0 0 4,984 1,548,548
Leisure Time Activities 224,191 56,666 0 0 0 280,857
Community Environment 126,377 7,140 0 0 0 133,517
Basic Utility Services 120,321 0 0 0 0 120,321
Transportation 45,374 288,537 0 22,241 0 356,152
General Government 901,757 0 0 3,193 0 904,950
Capital Qutlay 399,680 21,894 0 782,630 0 1,204,204
Debt Service:
Principal Retirements 0 0 185,000 0 0 185,000
Interest and Fiscal Charges 0 0 70,632 14,572 0 85,204
Total Expenditures 3,361,043 374,458 255,632 822,636 4,984 4,818,753
Excess (Deficiency) of

Revenues Over (Under) Expenditures 312,625 28,104 (255,632) (283,442) (1,910) (200,259
Other Financing Sources (Uses):

Proceeds from Sale of Fixed Assets 0 1,415 0 26,100 0 27,515
Operating Transfers In 425,940 45,000 255,749 526,860 0 1,253,549
Operating Transfers Out (505,000) 0 0 (294,488) 0 (799,488)
Other Financing Sources 4,094 542 0 0 0 4,636
Other Financing Uses (591) 0 0 0 0 (591)

Total Other Financing Sources (Uses) (75,557) 46,957 255,749 258,472 0 485,621

Excess (Deficiency) of Revenues and

Other Financing Sources Over (Under)

Expenditures and Other Financing Uses 237,068 75,061 117 (24,970) (1,910) 285,366
Fund Balance Beginning of Year 2,974,444 331,545 23 231,579 18,344 3,555,935
Increase in Inventory Reserve 915 3,569 0 0 0 4,484
Fund Balance End of Year $3,212,427 $410,175 $140 $206,609 $16,434 $3,845,785

The notes to the general purpose financial statements arc an integral part of this statement.
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Revenues:
Taxes
Intergovernmental Revenues
Charges for Services
Licenses and Permits
Investment Earnings
Special Assessments
Fines and Forfeitures
All Other Revenues
Total Revenues

Expenditures:

Current;
Security of Persons and Property
Leisure Time Activities
Community Environment
Basic Utility Services
Transportation
General Government

Capital Outlay

Debt Service:
Principal Retirement
[nterest and Fiscal Charges

Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) FExpenditures

i 3 s
Proceeds from Salc of Fixed Assets
Proceeds of General Obligation Notes
Operating Transfers In
Operating Transfers Out
Other Financing Sources
Other Financing Uses

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues and
Other Financing Sources Over (Under)

Expenditures and Other Financing Uscs

Fund Balance at Beginning of Year
Prior Year Encumbrances

Fund Balance at End of Year

THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)
ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

General Fund Special Revenue Funds

Variance: Variance:

Revised Favorable Revised Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$2,121,651 $2,178,997 $57,346 $0 $0 %o
677,330 690,401 13,071 334,010 352,275 18,265
244,373 249,331 4,958 40,540 41,348 808
54,425 56,338 1913 0 0 0
450,000 461,091 11,091 1,500 1,900 400
2,200 2,715 515 0 0 0
12,300 13,110 810 5,200 5,725 525
118,850 114,807 (4,043) 3,200 4,850 1,650
3,681,129 3,766,790 85,661 384,450 406,098 21,648
1,706,884 1,632,634 74,250 5,000 221 4,779
266,070 233,775 32,295 70,613 70,002 611
139,725 132,939 6,786 35,000 7,140 27,860
165,625 159,734 5,891 0 0 0
55,945 48,080 7,865 345,328 322,567 22,761
1,141,166 1,066,667 74,499 0 0 0
456,941 425,334 31,607 35,593 24,394 11,199
0 0 0 0 0 0
0 0 0 0 0 0
3,932,356 3,699,163 233,193 491,534 424,324 67,210
(251,227) 67,627 318,854 {107,084) (18,226) 88.858
] 0 0 0 1,415 1,415
] 0 0 0 0 0
425,940 425,940 0 45,000 45,000 0
(505,000) (505,000) 0 0 0 0
2,500 4,094 1,594 0 542 542
(81,870) (78,962) 2,908 (300) 0 300
(158,430) (153,928) 4,502 44,700 46,957 2,257
(409,657) (86,301) 323,356 (62,384) 28,731 91,115
2,557,372 2,557,372 0 261,691 261,691 0
201,117 201,117 0 34,248 34,248 0
$2,348,832 $2,672,188 $323,356 $233,355 $324,670 $91,115

The notes 1o the gencral purpose financial statements are an integral part of this statement.
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Revenues:
Taxes
Intergovernmental Revenues
Charges for Services
Licenses and Permits
Investment Earnings
Special Assessments
Fines and Forfeitures
All Other Revenues
Total Revenues
Expenditures:
Current:
Security of Persons and Property
Leisure Time Activities
Community Environment
Basic Utility Services
Transportation
General Government
Capital Outlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges
Total Expenditures

Excess (Deficiency) of
Revenues Over (Under) Expenditures

Other Fi ing s Uses):
Proceeds from Sale of Fixed Asscts
Proceeds of General Obligation Notes
Operating Transfers In
Operating Transfers Out
Other Financing Sourccs
Other Financing Uses

Total Other Financing Sources ({Jses)

Excess (Deficiency) of Revenues and
Other Financing Sources Over (Under)
Expenditures and Other Financing Uses

Fund Balance at Beginning of Year
Prior Year Encumbrances

Fund Balance at Eind of Year

THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

Debt Service Fund Capiral Projects Funds
Variance: Variance:
Revised Favorable Revised Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorablc)
$0 $0 $0 $463,000 $476,393 $13,393
0 0 0 210,000 0 (210,000)
0 0 0 20,000 19,361 (639)

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 55,000 56,033 1,033

0 0 0 0 0 0
0 0 0 18,500 3,642 (14,858)
0 0 0 766,500 555,429 (211,071)

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 0 35,000 35,000 0

0 0 0 4,028 3,193 835

0 0 0 1,421,868 1,024,416 397,452
905,000 905,000 0 0 0 0
221,782 209,259 12,523 0 0 0
1,126,782 1,114,259 12,523 1,460,896 1,062,609 398,287
(1,126,782) (1,114,259) 12,523 (694,396) (507,180) 187,216
0 0 0 16,500 26,100 9,600
375,000 375,000 0 0 0 0
751,782 739,376 (12,406) 460,000 460,000 0
0 0 0 (307,030) (294,628) 12,402

0 0 0 0 0 0

0 0 0 0 0 0
1,126,782 1,114,376 (12,406) 169,470 191,472 22,002
0 117 117 (524,926) (315,708) 209,218

23 23 0 252,360 252,360 0

0 0 0 367,906 367,906 0

$23 $140 $117 $95,340 $304,558 $209,218




THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (NON-GAAP BUDGETARY BASIS)

ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUST FUNDS

Revenues.
Taxes
Intergovernmental Revenues
Charges for Services
Licenses and Permits
Investment Earnings
Special Assessments
Fines and Forfeitures
All Other Revenues
Total Revenues

Expenditures:

Current:
Security of Persons and Property
Leisure Time Activities
Community Environment
Basic Utility Services
Transportation
General Government

Capital Qutlay

Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Fxcess (Deficiency) of
Revenues Over (Under) Expenditures

. ing Sources (Uses):
Proceeds from Sale of Fixed Asscts
Proceeds of General Obligation Notes
Operating Transfers In
Operating Transfers Out
Other Financing Sources
Other Financing Uses

Total Other Financing Sources (Uses)

Excess (Deficiency) of Revenues and
Other Financing Sources Over {(Under)
Expenditures and Other Financing Uses

Fund Balance at Beginning of Year
Prior Year Encumbrances

Fund Balance at End of Year

FOR THE YEAR ENDED DECEMBER 31, 1999

Expendable Trust Funds

Totals (Memorandum QOnly)

Variance: Variance:
Revised Favorable Revised Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)
50 $0 $0 $2,584,651 $2,655,390 £70,739
0 0 0 1,221,340 1,042,676 (178,664)

0 0 0 304,913 310,040 5,127

0 0 0 54,425 56,338 1,913

0 1] 0 451,500 462,991 11,491

0 0 0 57,200 58,748 1,548

0 0 0 17,500 18,835 1,335
5,200 3,074 (2,126) 145,750 126,373 (19,377)
5,200 3,074 (2,126) 4,837,279 4,731,391 (105,888)
18,605 6,353 12,252 1,730,489 1,639,208 91,281
0 0 0 336,683 303,777 32,906

0 0 0 174,725 140,079 34,646

0 0 0 165,625 159,734 5,891

0 0 0 436,273 405,647 30,626

0 0 0 1,145,194 1,069,860 75,334

0 0 0 1,914,402 1,474,144 440,258

0 0 0 905,000 905,000 0

0 0 0 221,782 209,259 12,523
18,605 6,353 12,252 7,030,173 6,306,708 723,465
(13,405) (3.279) 10,126 (2,192,894 (1,575.317) 617,577
0 0 0 16,500 27,515 11,015

0 0 0 375,000 375,000 0
0 0 0 1,682,722 1,670,316 (12,406)

0 0 0 (812,030) (799,628) 12,402

0 0 0 2,500 4,636 2,136

0 0 0 (82,170} (78,962) 3,208

0] () 0 1,182,522 1,198,877 16,355
(13,405) (3,279) 10,126 (1,010,372) (376,440) 633,932
19,217 19,217 0 3,090,663 3,090,663 0
405 405 0 603,676 603,676 0
$6,217 $16,343 $10,126 $2,683,967 $3,317,899 $633,932




THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN RETAINED EARNINGS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1999

Internal Totals
Enterprise Service (Memorandum
Funds Fund Only)
Operating Revenues:
Charges for Service $8,604,970 $57,203 58,662,173
Total Operating Revenues 8,604,970 57,203 8,662,173
Operating Expenses:
Personal Services 846,038 0 846,038
Materials and Supplies 149,723 0 149,723
Contractual Services 5,807,463 57,359 5,864,822
Utilities 49,968 0 49,968
Depreciation 673,138 0 673,138
Other Operating Expenses 5,474 0 5,474
Total Operating Expenses 7,531,804 57,359 7,589,163
Operating Income (Loss) 1,073,166 (156) 1,073,010
n ti venues (Ex es):
Loss on Disposal of Fixed Assets (2,303) 0 (2,303)
Interest and Fiscal Charges (118,853) 0 (118,853)
Tncome from Joint Venture 67,376 0 67,376
Interest Income (28,040) 0 (28,040)
Other Nonoperating Revenues 59,604 0 59,604
Other Nonoperating (Expenses) (279,239) 0 (279,239)
Total Nonoperating Revenues (Expenses) (301,455) 0 (301,455)
Income (Loss) Before Operating Transfers 771,711 (156) 771,555
Qperating Transfers:
Operating Transfers Out (454,061) 0 (454,061)
Total Operating Transfers (454,061) 0 (454,061)
Net Income (Loss) 317,650 (156) 317,494
Retained Eamings at Beginning of Year 12,637,452 89,309 12,726,761
Retained Earnings at End of Year $12,955,102 $89,1353 $13,044,255

The notes to the general purpose {inancial staternents are an integral part of this statement.



THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1999

low ing Activiti
Cash Received from Customers
Cash Payments for Goods and Services
Cash Payments to Employees
Other Operating Revenues
Net Cash Provided by Operating Activities

Cash Flows from Noncapital Financing Actjvities:
Transfers Qut to Other Funds
Net Cash Used for Noncapital Financing Activities

Cash Fl ; ~apital and Related Fi .
Acquisition and Construction of Assets
Principal Paid on General Obligation Bonds
Principal Paid on Bond Anticipation Notes
Interest Paid on All Debt
Net Cash Used for Capital and Related Financing Activities
vesti ctivities:
Receipts of Interest
Purchase of Investments
Net Cash Used by Investing Activities

Net Increase (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year

Internal Totals
Enterprise Service  (Memorandum
Funds Fund Only)
$8,379,018 $57,203  $8,436,221
(6,226,699) (56,962)  (6,283,661)
(837,415) 0 (837,415)
328 0 328
1,315,232 241 1,315,473
(454,061) 0 (454,061)
(454,061) 0 (454,061)
(493,098) 0 (493,098)
(235,000) 0 (235,000)
(60,000) 0 (60,000)
(121,627) 0 (121,627)
(909,725) 0 (909,725)
9,496 0 9,496
(389,296) 0 (389,296)
(379,800) 0 (379,800)
(428,354) 241 (428,113)
1,818,910 88,912 1,907,822
$1,390,556 $89,153  §1,479,709
(Continued)



THE CITY OF TIPP CITY, OHIO
COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1999

Internal Totals
Enterprise Service (Memorandum
Funds Fund Only)
iliati erati com to Net Cash
Provided by Operating Activities:
Operating Income (Loss) $1,073,166 ($156)  $1,073,010
Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:
Depreciation Expense 673,138 0 673,138
Increase in Nonoperating Activity 68,885 0 68,885
Decrease in Nonoperating Activity (287,738) 0 (287,738)
Changes in Assets and Liabilities:
Increase in Accounts Receivable (226,331) 0 (226,331)
Decrease in Special Assessments Receivable 328 0 328
Increase in Inventory (41,395) 0 (41,395)
(Increase) Decrease in Prepaid Items (2,862) 397 (2,465)
Decrease in Due from Other Funds 379 0 379
Increase in Accounts Payable 49,340 0 49,340
Decrease in Accrued Wages and Benefits (11,502) 0 (11,502)
Decrease in Due to Other Funds (oD 0 (301
Increase in Compensated Absences 20,125 0 20,125
Total Adjustments 242,066 397 242,463
Net Cash Provided by Operating Activities $1,315,232 $241 $1,315,473
hedul a t i inancin tivities:

As of December 31, 1999, the Water Fund and Electric Fund had outstanding liabilities of $3,800 and $11,408,
respectively, for the purchase of certain capital assets. The Water Fund and Sewer Fund received capital assets contributed
by developers/customers in the amounts of $70,438 and $83,247 respectively. During 1999 the fair value of investments

increased by $260,169 and $101,626 in the Water and Sewer Funds, respectively and decreased by $10,035 in the Electric
Fund.

The notes to the general purpose financial statements are an integral part of this statement.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS
DECEMBER 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Tipp City, Ohio (the "City") is a home-rule municipal corporation created under the laws of
the State of Ohio. The City was incorporated as a village in 1850 and became a city in 1960. The City
operates under its own Charter. The current Charter, which provides for a Council-Manager form of
government, was adopted in 1968 and has been amended three times (in 1977, 1984 and 1992).

The accompanying general purpose financial statements of the City present the financial position of the
various fund types and account groups, the results of operations of the various fund types, and the cash
flows of the proprietary funds. The financial statements are presented as of December 31, 1999 and for
the year then ended and have been prepared in conformity with generally accepted accounting principles
(GAAP) applicable to local governments. The Governmental Accounting Standards Board (GASB) is
the standard-setting body for establishing governmental accounting and financial reporting principles,
which are primarily set forth in the GASB’s Codification of Governmental Accounting_and Financial
Reporting Standards (GASB Codification).

A. Reporting Entity

The accompanying general purpose financial statements comply with the provisions of the
GASB Statement No. 14, "The Financial Reporting Entity," in that the financial statements
include all organizations, activities, functions and component units for which the City (the
primary government) is financially accountable. Financial accountability is defined as the
appointment of a voting majority of a legally separate organization's governing body and either
(1) the City's ability to impose its will over the organization, or (2) the potential that the
organization will provide a financial benefit to or impose a financial burden on the City.

Based on the foregoing, the City's financial reporting entity has no component units but includes
all funds, account groups, agencies, boards and commissions that are part of the primary
government, which include the following services: police and fire protection, emergency
medical services, parks and recreation, planning, zoning, street maintenance and other
governmental services. In addition, the City owns and operates a water treatment and
distribution system, a wastewater treatment and collection system and an electric distribution
system, each of which is reported as an enterprise fund.

1. lJoint Ventures with Equity Interest

Tri-Cities North Regional Wastewater Authority - The City is a participant with the cities of
Huber Heights and Vandalia in a joint venture to provide reliable, reasonably priced and
environmentally sound wastewater utility collection and treatment service for their respective
communities. See Note 18 for further information.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation - Fund Accounting

The accounting policies and financial reporting practices of the City conform to generally
accepted accounting principles as applicable to governmental units. The following is a summary
of the City's significant accounting policies:

The accounting system is organized and operated on the basis of funds and account groups, each
of which is a separate accounting entity. The operations of each fund are accounted for with a
separate set of self-balancing accounts that comprisc its assets, liabilities, fund equity, revenues
and expenditures (expenses). The various funds are summarized by type in the general purpose
financial statements. The following fund types and account groups are used by the City:

Governmental Funds - The funds through which most governmental functions are typically
financed are the governmental funds. The acquisition, use and balances of the City's expendable
financial resources and the related current liabilities (except that accounted for in the proprietary
funds) are accounted for through governmental funds. The mecasurement focus is upon
determination of "financial flow" (sources, uses and balances of financial resources). The
following arc the City's governmental fund types:

General Fund - This fund is used to account for all financial resources except those accounted for
in another fund. The general fund balance is available to the City for any purpose provided it is

expended or transferred according to the general laws of Ohio and the limitations of the City
Charter.

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue

sources (other than major capital projects) that are legally restricted to expenditure for specified
purposes.

Debt Service Fund - This fund is used for the accumulation of resources for, and the payment of,

general obligation and special assessment long-term debt principal and interest other than those
accounted for in the proprietary funds.

Capital Projects Funds - These funds are used to account for financial resources to be used for

the acquisition or construction of major capital facilities (other than those financed by the
proprietary funds).

Proprietary Funds - These funds are accounted for on an "economic resources" measurement
focus. This measurement focus provides that all assets and liabilities associated with the
operation of the proprietary funds are included on the balance sheet. Fund equity (i.e., net
assets) arc segregated into contributed capital and retained earnings components. The

proprietary fund operating statements present incrcases (i.e., revenues) and decreases (i.c.,
expenses) in net total assets.

- 12 -



THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Presentation - Fund Accounting (Continued)

Enterprise Funds - These funds are used to account for operations that are financed and operated
in a manner similar to private business enterprises, in which the intent of the governing body is
that the costs (expenses, including depreciation) of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user charges.

Internal Service Fund - The internal service fund is used to account for the financing of goods or

services provided by one department or agency to other departments or agencies of the City, or
to other governments, on a cost-reimbursement basis.

Fiduciary Funds

Trust and Agency Funds - The City maintains expendable trust funds and an agency fund.
Expendable trust funds are accounted for and reported similarly to governmental funds. The

agency fund is custodial in nature (assets equal liabilities) and does not involve measurement of
results of operations.

Account Groups - To make a clear distinction between fixed assets related to specific funds and
those of general government and between long-term liabilities related to specific funds and those
of a general nature, the following account groups are used:

General Fixed Assets Account Group - This account group is established to account for fixed
assets of the City other than those accounted for in the proprietary funds.

General Long-Term Obligations Account Group - This account group is established to account

for all long-term debt and other long-term liabilities of the City except that accounted for in the
proprietary funds.

C. Basis of Accounting

Basis of accounting represents the methodology utilized in the recognition of revenues and
expenditures or expenses in the accounts and reported in the financial statements, and relates to
the timing of the measurements made. The accounting and reporting treatment applied to a fund
is determined by its measurement focus.

The modified accrual basis of accounting is followed by the governmental funds and expendable
trust and agency funds. Under the modified accrual basis of accounting, revenues are recorded
when susceptible to accrual, i.e., both measurable and available. The term "available" means
collectible within the current period or soon enough thereafter to be used to pay liabilities of the
current period, which for the City is 60 days after year end. Expenditures are recognized in the
accounting period in which the fund liability is incurred, if measurable, except for unmatured
interest on general long-term debt which is recognized when due.

13-



THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Accounting (Continued)

Revenue considered susceptible to accrual at year end includes income taxes withheld by
employers, interest on investments, state levied locally shared taxes (including motor vehicle
license fees and local government assistance), certain charges for services, and levied fines and
forfeitures. Other revenue, including licenses, permits, certain charges for scrvices and
miscellaneous revenues are recorded as revenue when received in cash because generally these
revenues are not measurable until received.

Property taxes and special assessments measurable as of December 31, 1999 but not received
within the available period are recorded as deferred revenue. Delinquent property taxes, whose
availability is indeterminate, are recorded as deferred revenue as further described in Note 5.

The accrual basis of accounting is utilized for reporting purposes by the proprietary funds.
Revenues are recognized when they are earned and expenses are recognized when incurred.

Pursuant to GASB Statement No. 20, "dccounting and Financial Reporting for Proprietary
Funds and Other Governmental Entities that Use Proprietary Fund Accounting,” the City
follows GASB guidance as applicable to proprietary funds and FASB Statements and
Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins issued
on or before November 30, 1989 that do not conflict with or contradict GASB pronouncements.

D. Budeetary Process

The budgetary process is prescribed by Charter and by provisions of the Ohio Revised Code and
entails the preparation of budgetary documents within an established timetable. The major
documents prepared are the tax budget, the certificate of estimated resources and the
appropriation ordinance, all of which are prepared on the budgetary basis of accounting. The
certificate of estimated resources and the appropriation ordinance are subject to amendment
throughout the year. All funds other than agency funds are legally required to be budgeted and
appropriated; however, only governmental funds are required to be reported. The primary level

of budgetary control is at the object level within each department. Budgctary modifications may
only be made by ordinance of the City Council.

1. Tax Budget

By July 15, the City Manager submits an annual tax budget for the following fiscal year to City
Council for consideration and passage. The adopted budget is submitted to the County Auditor,

as Secretary of the County Budget Commission, by July 20 of each year for the period January 1
to December 31 of the following year.

-14-



THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetary Process (Continued)

2. Estimated Resources

The County Budget Commission reviews estimated revenue and determines if the budget
substantiates a need to levy all or part of previously authorized taxes. The Budget Commission
then certifies its actions to the City by September 1 of each year. As part of the certification
process, the City receives an official certificate of estimated resources stating the projected
receipts by fund. Prior to December 31, the City must revise its budget so that the total
contemplated expenditures from any fund during the ensuing fiscal year do not exceed the
amount available as stated in the certificate of estimated resources. The revised budget then
serves as the basis for the annual appropriations measure.

On or about January 1, the certificate of estimated resources is amended to include any
unencumbered fund balances from the preceding year. The certificate may be further amended
during the year if a new source of revenue is identified or actual receipts exceed current
estimates. The amounts reported on the budgetary statement reflect the amounts in the final
amended official certificate of estimated resources issued during 1999.

3. Appropriations

A temporary appropriation ordinance to control expenditures may be passed on or about January
1 of cach year for the period January | through March 31. An annual appropriation ordinance
must be passed by April 1 of each year for the period January 1 through December 31. The
appropriation ordinance establishes spending controls at the fund, department and object level,
and may be modified during the year by ordinance of the City Council. Total fund
appropriations may not exceed the current estimated resources as certified by the County Budget
Commission. Expenditurcs may not legally exceed budgeted appropriations at the object level.
Administrative control is maintained through the establishment of more detailed line-item
budgets. The budgetary figures which appear in the "Combined Statement of Revenues,
Expenditures, and Changes in Fund Balances--Budget and Actual--All Governmental Fund
Types" are provided on the budgetary basis to provide a comparison of actual results 1o the final
budget, including all amendments and modifications.

4, Encumbrances

As part of formal budgetary control, purchase orders, contracts and other commitments for
expenditures are encumbered and recorded as the cquivalent of expenditures (budget basis) in
order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance. However, on the GAAP basis of accounting, encumbrances do not constitute
expenditures or liabilities and are reported as reservations of fund balances for governmental
funds in the accompanying general purpose financial statements.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Budgetary Process (Continued)

5. Lapsing of Appropriations

At the close of each fiscal year, the unencumbered balance of each appropriation reverts to the
respective fund from which it was appropriated and becomes subject to future appropriations.

The encumbered appropriation balance is carried forward to the subsequent fiscal year and need
not be reappropriated.

6. Budgetary Basis of Accounting

The City's budgetary process accounts for certain transactions on a basis other than generally
accepted accounting principles (GAAP). The major differences between the budgetary basis and
the GAAP basis lie in the manner in which revenues and expenditures are recorded. Under the
budgetary basis, revenues and expenditures are recognized on a cash basis. Utilizing the cash
basis, revenues are recorded when received in cash and expenditures when paid. Under the
GAAP basis, revenues and expenditures are recorded on the modified accrual basis of
accounting,

The following table summarizes the adjustments necessary to reconcile the GAAP basis
statements to the budgetary cash basis statements for the governmental funds:

Excess (Deficiency) of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses

Special Debt Capital Expendable
General Revenue Service Projects Trust
Fund Funds Fund Funds Funds
GA AP Basis (as reported) $237,068 $75,061 $117 ($24,970) ($1,910)

Increase (Decrease):
Accrued Revenues at

December 31, 1999

received during 2000 (432,756) (22,742) 0 (50,652) 0
Accrued Revenucs at

December 31, 1998

received during 1999 448,313 26,278 0 66,887 0
Accrued Expenditures at

December 31, 1999

paid during 2000 208,062 19,387 0 15,305 0
Accrued Expenditures at

December 31, 1998

paid during 1999 (264,125) (22,864) 0 (30,574) (1,278)
1998 Prepaids for 1999 8,035 48 0 0 0
1999 Prepaids for 2000 (5,055) (73) 0 0 0
Retirement of Notes Payable 0 0 0 (425,000) 0
Issuance of Notes Payable 0 0 0 375,000 0
Qutstanding Encumbrances (285,843) (46,364) 0 (241,704) 9D
Budget Basis ($86,301) $28,731 $117 ($315,708) ($3,279)
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Cash and Cash Equivalents

Cash and cash equivalents include amounts in demand deposits and the State Treasury Asset
Reserve (STAR Ohio). The STAR Ohio is considered an investment for purposes of GASB
Statement No. 3, but it is reported as a cash equivalent in the general purpose financial
statements because it is a highly liquid instrument which is readily convertible to cash.

The City pools its cash for investment and resource management purposes. Each fund's equity in
pooled cash represents the balance on hand as if each fund maintains its own cash and
investments account. For purposes of the statement of cash flows, the share of equity in the
pooled cash and investments of the proprictary funds is considered to be cash equivalents. See
Note 4, "Pooled Cash, Cash Equivalents and Investments."

F. Investments

Investment procedures and interest allocations are restricted by provisions of the Ohio
Constitution the Ohio Revised Code, and the City’s Investment Policies. In accordance with
GASB Statement No. 31, "dccounting and Financial Reporting for Certain Investments and for
External Investment Pools", the City records all its investments at fair value except for
nonparticipating investment contracts (certificates of deposit) which are reported at cost. See
Note 4, "Pooled Cash, Cash Equivalents and Investments."

The City has invested funds in the STAR Ohio during 1999. STAR Ohio is an investment pool
managed by the State Treasurer’s Office which allows governments within the State to pool their
funds for investment purposes. STAR Ohio is not registered with the SEC as an investment
company, but does operate in a manner consistent with Rule 2a7 of the Investment Company Act
of 1940. Investments in STAR Ohio are valued at STAR Ohio’s share price which is the price
the investment could be sold for on December 31, 1999.

G. Inventory

Inventory is stated at cost (first-in, first-out) in the governmental funds and at the lower of cost
or market in the proprietary funds. The costs of inventory items are recorded as expenditures in

the governmental and expendable trust funds when purchased and as expenses in the proprietary
funds when used.

H. Fixed Assets and Depreciation

The accounting and reporting treatment applied to fixed assets is determined by their ultimate
use:

1. Property, Plant and Equipment - General Governmental Purposes

Fixed assets acquired or constructed for general governmental purposes are recorded as
expenditures in the governmental funds and are capitalized at cost (or estimated historical cost
for assets not purchased in recent years) in the General Fixed Assets Account Group.
Contributed fixed assets are recorded at fair market value at the date received.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H. Fixed Assets and Depreciation (Continued)

1. Property. Plant and Equipment - General Governmental Purposes (Continued)

Fixed assets consisting of certain improvements other than buildings, including roads, bridges,
curbs and gutters, streets and sidewalks and drainage systems, have not been capitalized. Such
assets normally are immovable and of value only to the City; therefore, the purpose of
stewardship for capital expenditures can be satisfied without recording these assets. The City
has elected not to record depreciation in the General Fixed Assets Account Group.

2. Property, Plant and Equipment - Proprietary Funds

Property, plant and equipment acquired by the proprietary funds is stated at cost (or estimated
historical cost). Contributed fixed assets are recorded at fair market value at the date received.

Depreciation has been provided using the straight-line method over the following estimated
useful lives:

Description Estimated Lives (Years)
Buildings 50
Improvements Other Than Buildings 10 -45
Machinery, Equipment, Furniture and Fixtures 3-35

Depreciation on proprietary fixed assets is charged to retained earnings.

I. Long-Term Obligations

Long-term liabilities are being repaid from the following funds:

Obligation Fund
General Obligation Bond General Bond Retirement Fund
Water Fund
Sewer Fund

- Electric Fund
Compensated Abscnces General Fund

Street Construction, Maintenance and Repair Fund
Municipal Road Fund

Water Fund

Sewer Fund

Electric Fund
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J. Compensated Absences

In accordance with GASB Statement No. 16, "Accounting for Compensated Absences, " vacation
and compensatory time are accrued as liabilities when an employee's right to receive
compensation is attributable to services already rendered and it is probable that the employee
will be compensated through paid time off or some other mcans, such as cash payments at
termination or retirement. Leave time that has been earned but is unavailable for use as paid
time off or as some other form of compensation because an employee has not met the minimum
service time requirement, is accrued to the extent that it is considered to be probable that the
conditions for compensation will be met in the future.

Sick leave is accrued using the vesting method, whereby the liability is recorded on the basis of
leave accumulated by employees who are eligible to receive termination payments as of the
balance sheet date, and on leave balances accumulated by other employees who are expected to
become eligible in the future to receive such payments.

For governmental funds, the portion of unpaid compensated absences that is expected to be paid
using expendable, available resources is reported as an expenditure in the fund from which the
individual carning the leave is paid, and a corresponding liability is reflected in the account
"Compensated Absences Payable." The long-term portion of the liability is reported in the
General Long-Term Obligations Account Group.

Compensated absences are expensed in the electric, water and sewer enterprise funds when
earned. The related liability is reported within the fund.

K. Pensions

The provision for pension costs is recorded when the related payroll is accrued and the obligation
1s incurred.

L. Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds.
Interfund transactions are generally classified as follows:

1. Operating transfers arc reported as "Other Financing Sources and Uses" in the
governmental funds, as "Operating Transfers In" by the recipient fund, and "Operating
Transfers Out" by the disbursing fund.

2. Residual Equity Transfers arc nonroutine or nonrecurring transfers between funds and
are reported as additions to or deductions from the fund equity balance. The City did not

perform any residual equity transfers during 1999.

Transactions that would be treated as revenues and expenditures if the transactions involved
organizations external to the City are similarly treated when involving other funds of the City.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

M. Reservations of Fund Balance

Reserves indicate that a portion of fund balance is not available for expenditure or is legally
scgregated for a specific future use. Fund balances are reserved for inventories of supplies,

prepaid items, debt service, self insurance claims and encumbered amounts that have not been
accrued at year end,

N. Contributed Capital

Proprietary fund type contributed capital is recorded at the fair market value of the related assets
at the date received. Depreciation on contributed fixed assets resulting from grants, entitlements,
shared revenues, and donations is recorded as an operating expense and closed along with other
operating expenses directly to retained earnings.

0. Total Columns on Combined Financial Statements - QOverview

Total columns on the "Combined Financial Statements - Overview" are captioned
"Memorandum Only" to indicate that they are presented only to facilitate financial analysis.
Data in these columns does not present financial position, results of operations or cash flows in
conformity with generally accepted accounting principles, nor is such data comparable to a
consolidation. Interfund eliminations have not been made in the aggregation of this data.

NOTE 2 - COMPLIANCE AND ACCOUNTABILITY

Fund Deficits - The fund deficits at December 31, 1999 of $204,800 in the East Broadway Improvement
Fund and of $179,200 in the Fire Truck Equipment Fund (capital projects funds) arise from the recording
of general obligation notes payable within the fund. A deficit does not exist under the budgetary basis of
accounting. Operating transfers are provided when cash is required, not when accruals occur.

NOTE 3 - PRIOR PERIOD ADJUSTMENTS

During 1999, the City changed its capitalization limit for fixed assets from $300 to $500. As a result of
this change in the capitalization limit the General Fixed Assets Account Group was overstated by
$113,468. The General Fixed Assets Account Group balance at January 1, 1999 has been restated. The
balance decreased from $7,903,933 to $7,790,465.

The City also applied this new capitalization level to the proprietary fixed assets. The new capitalization
level resulted in the following change to the beginning retained earnings balance in the enterprise funds:

Enterprise Funds:

Retained Earnings 12/31/98 (as reported) $12,951,922
Restate Fixed Assets (314,470)
Retained Earnings 01/01/99 (restated) $12,637,452
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 4 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS

Cash resources of a majority of individual funds are combined to form a pool of cash and investments.
Each fund type's portion of this pool is displayed on the combined balance sheet as "Cash, Cash
Equivalents and Investments."

Ohio law requires the classification of funds held by the City into three categories:

Category 1 consists of "active"” funds - those funds required to be kept in "cash" or "near cash" status for
immediate use by the City. Such funds must be maintained either as cash in the City Treasury or in

depository accounts payable or withdrawable on demand, including negotiable order of withdrawal
(NOW) accounts.

Category 2 consists of "inactive" funds - those funds not required for use within the current two year
period of designation of depositories. Inactive funds may be deposited or invested only as certificates of
deposit maturing no later than the end of the current period of designation of depositories.

Category 3 consists of "interim" funds - those funds not needed for immediate use but needed before the

end of the current period of designation of depositories. Interim funds may be invested or deposited in
the following securities:

* United States treasury notes, bills, bonds, or any other obligation or security issued by

the United States treasury or any other obligation guaranteed as to principal or interest
by the United States;

» Bonds, notes, debentures, or any other obligations or securities issued by any federal
government agency or instrumentality, including but not limited to, the federal national
mortgage association, federal home loan bank, federal farm credit bank, fedcral home
loan mortgage corporation, government national mortgage association, and student loan
marketing association. All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

»  Written repurchase agreements in the securities listed above provided that the market
value of the securities subject to the repurchase agreement must exceed the principal
value of the agreement by at least two percent and be marked to market daily, and that
the term of the agreement must not exceed thirty days;

¢ Interim deposits in eligible institutions applying for interim funds;

e Bonds and other obligations of the State of Ohio;

* No-load money market mutual funds consisting exclusively of obligations described in
the first two bullets of this section and repurchase agreements secured by such
obligations, provided that investments in securities described in this division are made

only through eligible institutions, and

¢ The State Treasury Asset Reserve of Ohio (STAR Ohio).
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NOTE 4 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

Ohio Law requires that deposits be placed in eligible banks or savings and loan associations located in
Ohio. Any public depository in which the City places deposits must pledge as collateral eligible
securities of aggregate market value equal to the excess of deposits not insured by the Federal Deposit
Insurance Corporation (FDIC). The securities pledged as collateral are pledged to a pool for each
individual financial institution in amounts equal to at Jeast 110% of the carrying value of all public
deposits held by each institution. Obligations that may be pledged as collateral are limited to obligations
of the United States and its agencies and obligations of any state, county, municipal corporation or other
legally constituted authority of any other state, or any instrumentality of such county, municipal
corporation or other authority. Based upon criteria described in GASB Statement No. 3, "Deposits With
Financial Institutions, Investments (including Repurchase Agreements) and Reverse Repurchase
Agreements," collateral held in single financial collateral pools with securities being held by the pledging
financial institution's agent in the pool's name are classified as Category 3.

The GASB has established risk categories for deposits and investments as follows:
Deposits:

Category 1 Insured or collateralized with securities held by the City or by its agent
in the City's name.

Category 2 Collateralized with securitics held by the pledging financial
institution's trust department or agent in the City's name.

Category 3 Uncollateralized.

Investments:

Category 1 Insured or registered with securities held by the City or its agent in the
City's name.

Category 2 Uninsured and unregistered with securities held by the counterparty's
trust department or agent in the City's name.

Category 3 Uninsured and unregistered with securities held by the counterparty or
by its trust department or agent but not in the City's name.

A. Deposits

At year end, the carrying amount of the City's deposits was $542,200 and the bank balance was
$715,148. Federal depository insurance covered $201,043 of the bank balance. All remaining
deposits were classified as Category 3. In accordance with Ohio Revised Code, the remaining
balance was covered by pooled collateral.
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December 31, 1999

NOTE 4 - POOLED CASH, CASH EQUIVALENTS AND INVESTMENTS (Continued)

B. Investments

The City's investments at December 31, 1999 were as follows:

Categorized Investments

United States Treasury Bills (Category 1)
United States Treasury Notes (Category 1)

Total Categorized Investments

Non-Categorized Investments
STAR Ohio

Total Investments

C. Reconciliation of Cash, Cash Equivalents and Investments

Fair
Value

$780,629

4,003,475

4,784,104

3,260,000

$8,044,104

The classification of cash, cash equivalents and investments on the combined financial
statements is based on criteria set forth in GASB Statement No. 9. STAR Ohio and certificates
of deposit with an original maturity of three months or less are treated as cash equivalents. The
classification of cash and cash equivalents (deposits) for purposes of this note are based on

criteria set forth in GASB Statement No. 3.

Investments

$5,234,104
(450,000)

3,260,000

Cash and Cash
Equivalents *
Per Combined Balance Sheet $3,352,200
Certificates of Deposit 450,000
(with maturities of more than 3 months)
Investments:
STAR Ohio (3,260,000)
Per GASB Statement No. 3 $542,200

$8,044,104

* - Includes Cash with Fiscal Agent
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NOTE 5 - TAXES

A. Property Taxes

Property taxes include amounts levied against all real estate and public utility property, and
tangible personal property used in business and located in the City. Real property taxes (other
than public utility) collected during 1999 were levied after October 1, 1998 on assessed values as
of January 1, 1998, the lien date. Assessed values were established by the County Auditor at 35
percent of appraised market value. All property is required to be reappraised every six years and
equalization adjustments made in the third year following reappraisal. The last revaluation was
completed in 1995. Real property taxes are payable annually or semiannually. The first
payment is due January 20; the remainder payable by June 20.

Taxes collected from tangible personal property (other than public utility) in one calendar year
are levied in the prior calendar year on assessed values during and at the close of the most recent
fiscal year of the taxpayer that ended on or before March 31 of that calendar year, and at the tax
rates determined in the preceding year.

Tangible personal property used in business (except for public utilities) is currently assessed for
ad valorem taxation purposes at 25 percent of its true value. Amounts paid by multi-county
taxpayers are due September 20 of the year assessed. Single county taxpayers may pay annually
or semiannually. The first payment is due April 30; the remainder payable by September 20.

Public utility real and tangible personal property taxes collected in one calendar year are levied
in the preceding calendar year on assessed values determined as of December 31 of the second
year preceding the tax collection year, the lien date. Certain public utility tangible personal
property is currently assessed at 100 percent of its true value. Public utility property taxes are
payable on the same dates as real property described previously.

The County Treasurer collects property taxes on behalf of all taxing districts in the County

including the City of Tipp City. The County Auditor periodically remits to the City its portion of
the taxes collected.

The full tax rate for all City operations for the year ended December 31, 1999 was $1.40 per
$1,000 of assessed value. The assessed value upon which the 1999 levy was based was
$203,023,060.  This amount constitutes $154,599,360 in real property assessed value,

511,810,630 in public utility assessed value and $36,613,070 in tangible personal property
assessed value.

Ohio law prohibits taxation of property from all taxing authorities in excess of 1% of assessed

value without a vote of the people. Under current procedures, the City's share is .140 % (1.4
mills) of assessed value.

B. Income Tax

The City levies a tax of 1% on all salaries, wages, commissions and other compensation and on
net profits earned within the City as well as on incomes of residents earned outside the City. In
the latter case, the City allows a credit of 100% of the tax paid to another municipality to a
maximum of the total amount assessed.
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NOTE 5 - TAXES (Continued)
B. Income Tax (Continued)
Employers within the City are required to withhold income tax on employee compensation and
remit the tax to the City either monthly or quarterly, as required. Corporations and other

individual taxpayers are required to pay their estimated tax quarterly and file a declaration
annually.

Municipal Income Tax Revenue for 1999 was $2,280,649. This represented a 6.51% increase
over the 1998 tax revenue of $2,141,272.

NOTE 6 - RECEIVABLES

Receivables at December 31, 1999 consisted of taxes, special assessments, interest, accounts receivable
and intergovernmental receivables arising from shared revenues. All receivables other than those offset
by deferred revenues are considered collectable in full.

NOTE 7 - OPERATING TRANSFERS

Following is a summary of operating transfers in and out for all funds for 1999:

Fund Transfer In Transfer Out

General Fund $425,940 $505,000
Special Revenue Funds:

Swimming Pool Fund 20,000 0

Street Construction and Repair Fund 25,000

Total Special Revenue Funds 45,000 0
Debt Service Fund:

General Bond Retirement Fund 255,749 0
Capital Projects Funds:

Capital Improvement Reserve Fund 460,000 294,488

E. Broadway Improvement Fund 33,860 0

Fire Truck Equipment Fund 33,000 0

Total Capital Projects Funds 526,860 294,488
Enterprise Funds:

Water Fund 0 49,804

Sewer Fund 0 59,112

Electric Fund 0 345,145

Total Enterprise Funds 0 454,061

Totals $1,253,549 $1,233,549
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

December 31, 1999

NOTE 8 - INTERFUND RECEIVABLES/PAYABLES

Following is a summary of interfund receivable and payables for all funds for 1999:

Fund Due From Due To
General Fund $0 $1,057
Enterprise Funds:

Water Fund 151 2,487

Sewer Fund 416 454

Electric Fund 3,431 0

Total Enterprise Funds 3,998 2,941

Totals $3,998 $3,998

NOTE 9 - FIXED ASSETS
A. General Fixed Assets
Summary by category of changes in general fixed assets:
Restated
December 31, December 31,
Category 1998 Additions Deletions 1999

Land $1,255,718 $61,797 $0 $1,317,515
Buildings 3,004,565 170,416 0 3,174,981
Improvements Other than Buildings 613,166 74,873 0 688,039
Machinery and Equipment 2,913,516 476,845 (144,642) 3,245,719
Construction in Progress 3,500 0 (3,500) 0
Totals $7,790,465 $783,931 ($148,142) $8,426,254

Schedule of General Fixed Assets at December 31, 1999:

General Fixed Assets

Investment in General Fixed Assets

Land

Buildings

Improvements Other Than Building
Machinery and Equipment
Construction in Progress

Total

§1,317,515
3,174,981
688,039
3,245,719
0

$8,426,254

-6 -

General Fund $2,324,365
Special Revenue Funds 381,236
Capital Projects Funds 5,078,984
General Revenue Sharing 56,936
Enterprise Funds 249,121
Trust/Agency Funds 30,275
Contributions 305,337

Total $8,426,254
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NOTE 9 - FIXED ASSETS (Continued)

B. Proprietary Fixed Assets

Summary by Category at December 31, 1999:

Historic Accumulated Book

Category Cost Depreciation Value
Land $134,434 $0 $134,434
Buildings 1,367,029 (419,632) 947,397
Improvements Other Than Buildings 18,993,426 (5,722,388) 13,271,038
Machinery and Equipment 1,684,656 (891,644) 793,012
Property, Plant and Equipment $22,179,545 ($7,033,664) $15,145,881

NOTE 10 - DEFINED BENEFIT PENSION PLANS

All of the City’s full-time employees participate in one of two separate retirement systems which are
cost-sharing multiple employer defined benefit pension plans.

A. Public Emplovees Retirement System (the “PERS of Ohio”")

The following information was provided by the PERS of Ohio to assist the City in complying

with GASB Statement No. 27, "Accounting for Pensions by State and Local Government
Employers.”

All employees of the City, except full-time uniformed police officers, participate in the PERS of
Ohio, a cost-sharing multiple employer defined benefit pension plan. The PERS of Ohio
provides retirement and disability benefits, annual cost-of-living adjustments and death benefits
to plan members and beneficiaries. Chapter 145 of the Ohio Revised Code provides statutory
authority to establish and amend benefits. The Public Employees Retirement System of Ohio
issues a stand-alone financial report that includes financial statements and required
supplementary information for the PERS of Ohio. Interested parties may obtain a copy by
making a written request to 277 East Town Street, Columbus, Ohio 43215-4642 or by calling
(614) 466-2085 or 1-800-222-7377.

The Ohio Revised Code provides statutory authority for employee and employer contributions.
The employee contribution rate is 8.5%. The 1999 employer contribution rate for local
government employer units was 13.55%, of covered payroll, 9.35% to fund the pension and 4.2%
to fund health care. The contribution requirements of plan members and the City are established
and may be amended by the Public Employees Retirement Board. The City's contributions to the
PERS of Ohio for the years ending December 31, 1999, 1998 and 1997 were $245,902, $232,701
and $216,904, respectively, which were equal to the required contributions for each year.
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NOTE 10 - DEFINED BENEFIT PENSION PLANS (Continued)

A. Public Employees Retirement System (the “PERS of Ohio™) (Continued)

The PERS of Ohio provides postemployment health care benefits to age and service retirants
with ten or more years of qualifying Ohio service credit and to primary survivor recipients of
such retirants. Health care coverage for disability recipients is also available. A portion of each
employer's contribution to the PERS of Ohio is set aside for the funding of post retirement health
care. The Ohio Revised Code provides statutory authority requiring public employers to fund
postemployment health care through their contributions to the PERS of Ohio. The portion of the
1999 employer contribution rate (identified above) that was used to fund health care for the year
1999 was 4.2% of covered payroll which amounted to $76,221.

Other Postemployment Benefits (OPEB) are financed through employer contributions and
investment earnings thereon. Funding and accounting were on a pay-as-you-go basis. The
contributions allocated to retiree health care, along with investment income on allocated assets
and periodic adjustments in health care provisions are expected to be sufficient to sustain the
program indefinitely. ~Expenditures for other postemployment benefits during 1999 were
$523,599,349. As of December 31, 1999, the unaudited estimated net assets available for future

OPEB payments were $9,870,285,641. The number of benefit recipients eligible for OPEB at
December 31, 1999 was 118,062.

During 1997, the Retirement Board adopted a new calculation method for determining employer
contributions applied to OPEB. Under the new method, effective January 1, 1998, employer
contributions, equal to 4.2% of member covered payroll, are used to fund health care expenses.

Under the prior method, accrued liabilities and normal cost rates were determined for retiree
health care coverage.

B. Ohio Police and Fire Pension Fund (the “OP&F Fund”)

All City full-time police officers participate in the OP&F Fund, a cost-sharing multiple-employer
defined benefit pension plan. The OP&F Fund provides retirement and disability benefits,
annual cost of living adjustments and death benefits to plan members and beneficiaries.
Contribution requirements and benefit provisions are established by the Ohio State Legislature
and are codified in Chapter 742 of the Ohio Revised Code. The Ohio Police and Fire Pension
Fund issues a stand-alone financial report that includes financial statements and required
supplementary information for the OP&F Fund. Interested parties may obtain a copy by making

a written request to 140 East Town Street, Columbus, Ohio 43215-5164 or by calling (614) 228-
2975.

Plan members are required to contribute 10.0% of their annual covered salary, while employers
are required to contribute 19.5% for police officers. The City's contributions to the OP&F Fund
for the years ending December 31, 1999, 1998 and 1997 were $139,012, $130,455 and $1 19.828
which was equal to the required contributions for each year.
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NOTE 10 - DEFINED BENEFIT PENSION PLANS (Continued)

B. Ohio Police and Fire Pension Fund (the “OP&F Fund’) (Continued)

The OP&F Fund provides postemployment health care coverage to any person who received or
is eligible to receive a monthly benefit check or is a spouse or eligible dependent child of such
person. An eligible dependent child is any child under the age of 18 whether or not the child is
attending school, or under the age of 22 if attending school on a full-time or two-thirds basis.
The Ohio Revised Code provides that health care costs paid from the funds of the OP&F Fund
shall be included in the employer's contribution rate. The Ohio Revised Code also provides
statutory authority allowing the Fund's Board of Trustees to provide postemployment health care
coverage to all eligible individuals from the employer's contributions to the OP&F Fund.

The portion of the 1999 covered payroll that was used to fund postemployment health care
benefits was $49,902 representing 7.00% of covered payroll for police. Health care funding and
accounting was on a pay-as-you-go basis. In addition, since July 1, 1992 most retirees have been
required to contribute a portion of the cost of their health care coverage through a deduction
from their monthly benefit payment. As of December 31, 1998, the date of the last actuarial
evaluation available, the number of participants eligible to receive health care benefits was
11,424 for police. The OP&F Fund does not provide separate data on the funded status and
funding progress of postemployment health care benefits. The Fund's total health care expenses

for the year ended December 31, 1998 were $78,596,790, which was net of member
contributions of $5,331,515.

NOTE 11 - COMPENSATED ABSENCES

All full-time City employees earn vacation at a rate of between 80 to 200 hours per year of active service
based on the employee's years of service. Employees are allowed to carry over up to 120 hours or 160
hours to the following year dependent on their employment contract. Upon separation from the City, the
employee (or his estate) receives 100% of all vacation and from 25% (up to a maximum of 30 days) to
75% (up to a maximum of 180 days) of the employee's sick leave balance based on years of service and
dependent upon the employment contract.

As of December 31, 1999, the liability for unpaid compensated absences was $539,418 for all funds of
the City except the proprietary funds. For governmental funds, the entire amount was considered
long-term since no payments were anticipated which would require the use of current available financial
resources. The liability has been reported in the General Long-Term Obligations Account Group. The
portion attributable to the proprietary funds has been recorded within the appropriate fund.
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 12 - NOTES PAYABLE

The Ohio Revised Code provides that notes, including renewal notes, issued in anticipation of the
issuance of general obligation bonds may be issued and outstanding from time to time up to a maximum
period of 20 years from the date of issuance of the original notes. The maximum maturity for notes
anticipating general obligation bonds payable from special assessments is five years. Any period in
excess of five years must be deducted from the permitted maximum maturity of the bonds anticipated,
and portions of the principal amount of notes outstanding for more than five years must be retired in
amounts at least equal to and payable no later than those principal maturities required if the bonds had
been issued at the expiration of the initial five year period.

Bond anticipation notes may be retired at maturity from the proceeds of the sale of renewal notes or of
the bonds anticipated by the notes, or from available funds of the City or a combination of these sources.
The City is retiring its notes payable by the issuance of one year renewal notes with a portion of the
principal being retired in accordance with the above provisions.

The City had the following general obligation bond anticipation notes outstanding at December 31, 1999:

Balance Balance
December 31, Issued December 31,
1998 (Retired) 1999
Capital Projects Notes Payable:
4.00% E.Broadway Ave. Improvement 4/27/1999 $225,000 ($225,000) $0
4.00% Fire Truck Improvement 4/27/1999 200,000 (200,000) 0
3.57% E.Broadway Ave. Improvement 4/26/2000 0 200,000 200,000
3.57% Fire Truck Improvement 4/26/2000 0 175,000 175,000
Total Capital Projects Notes Payable 425,000 (50,000) 375,000
Enterprise Notes Payable:
4.00% Woodlawn Sewer Improvement  4/27/1999 60,000 (60,000) 0
Total Enterprise Notes Payable 60,000 (60,000) 0
Total Notes Payable $485,000 (5$110,000) $375,000
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 13 - LONG-TERM OBLIGATIONS

Long-term debt and other long-term obligations of the City at December 31, 1999 were as follows:

Balance Balance
Maturity December 31, Issued December 31,
Date 1998 (Retired) 1999
Enterprise Funds:
General Obligation Bonds:
Sewer System Improvement 2000 $30,000 ($15,000) $15,000
Electric Improvement 2006 400,000 (50,000) 350,000
Water System Improvement 2008 300,000 (30,000) 270,000
Sewer System Bonds 2002 140,000 (30,000) 110,000
Water Improvement Bonds 2002 110,000 (30,000) 80,000
Water Improvement Bonds 2007 270,000 (30,000) 240,000
Electric Improvement Bonds 2015 865,000 (50,000) 845,000
Total General Obligation Bonds — ZJJ45000 T (233,000) —  1910,000
North East Sewer Interceptor Loan 2014 580,236 0 580,236
Total Enterprise Long-Term Debt $2,725,236 ($235,000) $2,490,236
General Long-Term Debt:
General Obligation Bonds:
Government Center Bond - | 2008 $290,000 ($30,000) $260,000
Government Center Bond- I 2001 75,000 (25,000) 50,000
South Hyatt Street Improvement 2000 80,000 (40,000) 40,000
North Hyatt Street Improvement 2000 80,000 (40,000) 40,000
Service Center Improvement 2015 840,000 (50,000) 790,000
Total General Obligation Bonds 1,365,000 (185,000) 1,180,000
Other Long-Term Obligations:
Compensated Absences 528,098 11,320 539,418
Total Other Long-Term Obligations 528,098 11,320 539,418
Total General Long-Term Debt and
Other Long-Term Obligations $1,893,098 ($173,680) $1,719,418

A. Principal and Interest Requirements

A summary of the City's future long-term debt funding requirements, including principal and
interest payments as of December 31, 1999, follows:

General Obligation Bonds Loan

Years Principal Interest Principal Interest
2000 $420,000 $166,476 $0 $0
2001 330,000 143,044 0 0
2002 305,000 124,706 0 0
2003 240,000 107,606 0 0
2004 240,000 93,789 0 0
2005-2009 920,000 274,878 0 0
2010-2014 500,000 100,519 580,236 0
2015 135,000 6,244 0 0
Totals $3,090,000 $1,017,262 $580,236 $0
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 14 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries to employees and natural disasters. On September 1, 1996 the City entered
into a joint insurance pool, Miami Valley Risk Management Association, Inc. (MVRMA, Inc.) with other
local cities. As of December 31, 1999, the pool has sixteen members. The pool has been operational
since December of 1988 and was formed in accordance with Section 2744 of the Ohio Revised Code.
This jointly governed organization provides real and personal property, crime, general liability, boiler
and machinery, police professional and public official liability coverage up to the limits stated below.
Membership in MVRMA is intended to provide broad based coverage up to the limits stated below, with
increased emphasis on safety and loss prevention and to create an opportunity for other local
governments to participate. MVRMA is a non-profit corporation governed by a sixteen member board of
trustees, consisting of a representative appointed by each of the member cities. The board of trustees
elects the officers of the corporation, with each trustee having a single vote. Management is provided by
an Executive Director, who is assisted by a full-time Claims Manager, Loss Control Manager and office
staff. The board is responsible for its own financial matters and the corporation maintains its own books
of account. Budgeting and financing of MVRMA is subject to the approval of the board.

The sixteen participating cities and their respective pool contribution factors for the loss year ended
December 31, 1999 are:

Entity Percentage
Beavercreek 8.70 %
Blue Ash 6.87
Indian Hill 2.87
Kettering 16.19
Madeira 1.69
Mason 4.47
M iamisburg 12.73
Montgomery 3.97
Sidney 10.21
Springdale 5.42
Tipp City 2.60
Troy 8.03
Vandalia 5.31
West Carollton 445
Wilmington 4.34
Wy oming 2.15

Total 100.00 %

The individual MVRMA, Inc. members are not considered "participants having equity interest”" as
defined by GASB Statement No. 14 since members have no rights to any assets of MVRMA, Inc. other
than possible residual claims upon dissolution. The risk of loss is transferred from the City to the pool.
Therefore, MVRMA, Inc. is a multijurisdictional arrangement that has the characteristics of a joint
venture but has additional features that distinguish it, for financial reporting purposes, from the
traditional joint venture defined in GASB Statement No. 14.
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NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 14 - RISK MANAGEMENT (Continued)

The following is a summary of insurance coverages at year end:

Property $447,000,000 blanket limit
Crime 1,000,000 per occurrence
Liability 11,000,000 per occurrence
Boiler and Machinery 447,000,000 blanket limit
Public Officials Liability /

Police Professional Liability 10,000,000 per occurrence
Ambulance Liability 11,000,000 per occurrence
Employee Theft Coverage 1,000,000 per occurrence
Flood (Property) 100,000,000 annual aggregate
Earthquake (Property) 100,000,000 annual aggregate

The deductible per occurrence for most types of claims is $2,500, except Boiler and Machinery which is
$5,000. The Pool’s self insured retention (SIR) for property claims is $2,501 - $250,000 per occurrence.
The pool’s SIR for liability claims is $500,000 per occurrence. Excess insurance coverage, provided by
commercial companies and an excess insurance pool is $500,001 to the limits stated above. The City
pays an annual premium to MVRMA which is intended to cover administrative expenses and any claims
covered by the pool. The MVRMA Board of Trustees has the ability to require the member cities to
make supplemental payments in the event reserves are not adequate to cover claims in a particular loss
year. The City was not required to make any supplemental payments as of December 31, 1999, because
an actuarial opinion issued as of December 31, 1999 reported actual reserves in excess of $4,149,535, an
amount in excess of the recommended net reserve of $2,499,961.

MVRMA issues a stand-alone financial report that includes financial statements and required
supplementary information for MVRMA, Inc. Interested parties may obtain a copy by making a written
request to 4625 Presidential Way, Kettering, Ohio 45429-5706.

Workers' compensation claims are covered through the City's participation in the State of Ohio's
program. The City pays the State Workers' Compensation System a premium based upon a rate per $100
of payroll. The rate is determined based on accident history and administrative costs.

The City pays unemployment claims to the State of Ohio as incurred.

In August 1994, the City joined the Ohio Benefits Co-operative, Inc., a health co-op comprised of twelve
political subdivisions. The co-op was formed to explore the benefits of insurance pooling and collective
purchasing strategies for its members. The co-op currently has a contract with Anthem Blue Cross and
Blue Shield to handle their health insurance needs. The City pays a premium to Anthem, which handles
all claims and benefit processing and assumes all risks.

-33.



THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 15 - CONTINGENCIES

The City is a party to various legal proceedings which seek damages or injunctive relief generally
incidental to its operations and pending projects. The City's management is of the opinion that the

ultimate disposition of various claims and legal proceedings will not have a material effect, if any, on the
financial condition of the City.

NOTE 16 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

Included in the services provided by the City financed primarily by user charges are water treatment and
distribution, wastewater collection and treatment and electric services. The key financial information for
the year ended December 31, 1999 for these enterprise activities is indicated below:

Water Sewer Electric Total

Operating Revenues $703,411 $931,171 $6,970,388 $8,604,970
Depreciation 238,860 160,861 273,417 673,138
Operating Income 125,550 105,315 842,301 1,073,166
Operating Transfers Out 49,804 59,112 345,145 454,061
Net Income 41,552 100,640 175,458 317,650
Current Capital Contributions 70,438 83,247 0 153,685
Property, Plant and Equipment:

Additions 144,791 142,742 407,340 694,873

Deletions 29,561 27,000 86,199 142,760
Assets 7,769,130 9,471,358 8,145,922 25,386,410
Net Working Capital 2,254,811 1,623,262 2,334,168 6,212,241
Bonds and Loans Payable 590,000 705,236 1,195,000 2,490,236
Total Equity 7,098,426 8,678,796 6,351,318 22,128,540

NOTE 17 - CONTRIBUTED CAPITAL

During the year, contributed capital in the enterprise funds increased from shared revenues as follows:

Water Fund Sewer Fund Electric Fund Total
Balance at Beginning of Year $2,327,309 $6,626,736 $300,640 $9,254,685
Additions:
Wastewater Authority 0 (234,932) 0 (234,932)
Developers/Customers 70,438 83,247 0 153,685
Balance at End of Year $2,397,747 $6,475,051 $300,640 $9,173,438
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THE CITY OF TIPP CITY, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS December 31, 1999

NOTE 18 - JOINT VENTURE

Prior to June of 1996 the Miami Conservancy District provided the cities of Tipp City, Vandalia and
Huber Heights with wastewater treatment services. The Miami Conservancy District expressed the
intent to no longer provide these services to the cities and gave them the option to acquire and operate

the facility themselves. In order to do so, the three cities established the Tri-Cities North Regional
Wastewater Authority.

Tri-Cities North Regional Wastewater Authority (Tri-Cities) is a joint venture among the cities of Tipp
City, Vandalia and Huber Heights. Tri-Cities is governed by a management board consisting of the city
managers of the three participating cities. The Board has complete authority over all the aspects of the
Plant’s operation. Tri-Cities supplies all participating residents of the member cities with sewer services.
Each city owns the sewage lines located in its city and bills its residents for usage. Continued existence
of Tri-Cities is dependent on the City’s continued participation, and the City does have an equity interest.
The percentage of equity interest for each city is based on annual usage and is adjusted each year
accordingly. The City’s percentage of usage was lower in 1999, therefore, the equity interest in the joint
venture decreased. The City’s equity interest is $3,407,563 which represents 17.72% of the total equity
in Tri-Cities. This reflects a decrease of 1.17% over the City’s equity interest of 18.89% in 1998. Tri-
Cities is not accumulating significant financial resources or experiencing fiscal stress which would cause
additional financial benefits to or burden on the City. Complete financial statements can be obtained
from Tri-Cities North Regional Wastewater Authority, 3777 Old Needmore Road, Dayton, Ohio 45424,
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ENTERPRISE FUNDS

The Enterprise Funds are used to account for operations that are financed and
operated in a manner similar to private a business enterprise, whereby the
intent of City Council is that the costs of providing goods or services to the
general public on a continuing basis be financed or recovered primarily
through user charges, or when City Council has decided that periodic
determination of net income is appropriate for accountability purposes.

Water Fund

To account for the operation of the City's water treatment and
distribution systems.

Sewer Fund

To account for the operation of the City's sewage treatment and
collection systems.

Electric Fund

To account for the operation of the City's electric generation and
distribution systems.
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THE CITY OF TIPP CITY, OHIO
COMBINING BALANCE SHEET
ENTERPRISE FUNDS
DECEMBER 31, 1999

Assets:
Cash and Cash Equivalents
Investments
Receivables (net of allowances
for doubtful accounts):
Accounts

Special Assessments
Due from Other Funds
Inventory of Supplies at Cost
Prepaid Items
Restricted Assets:

Cash and Cash Equivalents
Investment in Joint Venture
Property, Plant and Equipment
Less Accumulated Depreciation
Net Fixed Assets

Total Assets
iabilities and Fund Equity:
Liabilities:
Accounts Payable
Accrued Wages and Benefits
Due to Other Funds
Accrued Interest Payable
Customer Deposits Payable
Compensated Absences Payable
General Obligation Bonds Payable
State Loans Payable

Total Liabilities

Fund Equity:
Contributed Capital:
Wastewater Authority
Other
Retained earnings:
Unreserved
Total Fund Equity

Total Liabilities and Fund Equity

Water Sewer Electric Totals

$646,881 $273,969 $378,220 $1,299,070
1,475,154 624,763 1,071,126 3,171,043
65,629 86,816 827,568 980,013

0 699,408 0 699,408

151 416 3,431 3,998
104,124 4,503 475,334 583,961
3,649 338 0 3,987

0 0 91,486 91,486

0 3,407,563 0 3,407,563
8,362,129 6,132,535 7,684,881 22,179,545
(2,888,587) (1,758,953) (2,386,124) (7,033,664)
5,473,542 4,373,582 5,298,757 15,145,881
$7,769,130 $9,471,358 $8,145,922 $25,386,410
$24,473 $60,708 $381,076 $466,257
10,957 5,198 35,116 51,271
2,487 454 0 2,941
2,860 591 5,319 8,770

0 0 91,486 91,486

39,927 20,375 86,607 146,909
590,000 125,000 1,195,000 1,910,000

0 580,236 0 580,236

670,704 792,562 1,794,604 3,257,870

0 3,030,785 0 3,030,785
2,397,747 3,444,266 300,640 6,142,653
4,700,679 2,203,745 6,050,678 12,955,102
7,098,426 8,678,796 6,351,318 22,128,540
$7,769,130 $9,471,358 $8,145,922 $25,386,410
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THE CITY OF TIPP CITY, OHIO
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS

ENTERPRISE FUNDS

FOR THE YEAR ENDED DECEMBER 31, 1999

Operating Revenues:

Charges for Service

Total Operating Revenues

Operating Expenses:

Personal Services
Materials and Supplies
Contractual Services
Utilities

Depreciation

Other Operating Expenses

Total Operating Expenses
Operating Income

Nongperating Revenues (Expenses):
Loss on Sale of Fixed Assets
Interest and Fiscal Charges
Income from Joint Venture

Interest Income
Other Nonoperating Revenue
Other Nonoperating Expense

Total Nonoperating Revenues (Expenses)

Income Before Operating Transfers

Operating Transfers:
Operating Transfers Out

Total Operating Transfers

Net Income
Retained Earnings at Beginning of Year

Retained Earnings at End of Year

Water Sewer Electric Totals

$703,411 $931,171 $6,970,388 $8,604,970
703,411 931,171 6,970,388 8,604,970
185,731 85,023 575,284 846,038
65,206 8,779 75,738 149,723
50,144 563,308 5,194,011 5,807,463
36,502 7,756 5,710 49,968
238,860 160,861 273,417 673,138
1,418 129 3,927 5,474
577,861 825,856 6,128,087 7,531,804
125,550 105,315 842,301 1,073,166
(444) 0 (1,859) (2.303)
(38,946) (10,678) (69,229) (118,853)
0 67,376 0 67,376
(6,181) (6,797) (15,062) (28,040)
11,874 4,935 42,795 59,604
(497) (399) (278,343) (279,239)
(34,194) 54,437 (321,698) (301,455)
91,356 159,752 520,603 771,711
(49,804) (59,112) (345,145) (454,061)
(49,804) (59,112) (345,145) (454,061)
41,552 100,640 175,458 317,650
4,659,127 2,103,105 5,875,220 12,637,452
$4,700.679 $2,203,745 $6,050,678 $12,955,102
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THE CITY OF TIPP CITY, OHIO

COMBINING STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

Cash Flows from Operating Activities:
Cash Received from Customers
Cash Payments for Goods and Services
Cash Payments to Employees
Other Operating Revenues

Net Cash Provided by Operating Activities

sh Flows from Noncapital Financing Activities:
Transfers Out to Other Funds

Net Cash Used for Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities:

Acquisition and Construction of Assets
Principal Paid on General Obligation Bonds
Principal Paid on Bond Anticipation Notes
Interest Paid on All Debt
Net Cash Used for Capital
and Related Financing Activities

Cash Flows from Investing Activities:
Receipts of Interest
Purchase of Investments

Net Cash Used by Investing Activities

Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year
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Water Sewer Electric Total
$700,766 $929,734 $6,748,518 $8,379,018
(137,345) (565,758) (5,523,596) (6,226,699)
(184,337) (83,271) (569,807) (837,415)
0 328 0 328
379,084 281,033 655,115 1,315,232
(49,804) (59,112) (345,145 (454,061)
(49,804) (59,112) (345,145) (454,061)
(70,553) (59,495) (363,050) (493,098)
(90,000) (45,000) (100,000) (235,000)
0 (60,000) 0 (60,000)
(39,365) (12,545) (69,717) (121,627)
(199,918) (177,040) (532,767) (909,725)
9,496 0 0 9,496
(275,846) (108,423) (5,027) (389,296)
(266,350) (108,423) (5,027) (379,800)
(136,988) (63,542) (227,824) (428,354)
783,869 337,511 697,530 1,818,910
$646,381 $273,969 $469,706 $1,390,556
(Continued)



THE CITY OF TIPP CITY, OHIO
COMBINING STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS
FOR THE YEAR ENDED DECEMBER 31, 1999

Water Sewer Electric Total

Reconciliation of Operating Income to Net Cash

Provided by Operating Activities:

Operating Income $125,550 $105,315 $842.301 $1,073,166
Adjustments to Reconcile Operating Income to

Net Cash Provided by Operating Activities:

Depreciation Expense 238,860 160,861 273,417 673,138
Increase in Nonoperating Activity 11,874 4,935 52,076 68,885
Decrease in Nonoperating Activity 497) (399) (286,842) (287,738)
Adjustments to Assets and Liabilities:
Increase in Accounts Receivable 2,671) (1,504) (222,156) (226,331)
Decrease in Special Assessments Receivable 0 328 0 328
Increase in Inventory (8,631) (655) (32,109) (41,395)
(Increase) Decrease in Prepaid Items (3,299) 61 376 (2,862)
Decrease in Due from Other Funds 26 67 286 379
Increase in Accounts Payable 16,564 10,487 22,289 49,340
Decrease in Accrued Wages and Benefits (3,289) (1,367) (6,846) (11,502)
Decrease in Due to Other Funds (86) (215) 0 (301)
Increase in Compensated Absences 4,683 3,119 12,323 20,125
Total Adjustments 253,534 175,718 (187,186) 242,066
Net Cash Provided by Operating Activities $379,084 $281,033 $655,115 $1,315,232

Schedule of Noncash Investing, Capital and Financing Activities:
As of December 31, 1999, the Water Fund and Electric Fund had outstanding liabilities of $3,800 and $11,408,
respectively, for the purchase of certain capital assets. The Water Fund and Sewer Fund received capital assets contributed
by developers/customers in the amounts of $70,438 and $83,247 respectively. During 1999 the fair value of investments

increased by $260,169 and $101,626 in the Water and Sewer Funds, respectively and decreased by $10,035 in the Electric
Fund.
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Enterprise Funds:
Water

Accumulated Depreciation

Net

Sewer

Accumulated Depreciation

Net

Electric
Accumulated Depreciation

Net

Totals:
Assets
Accumulated Depreciation

Net

THE CITY OF TIPP CITY, OHIO

SCHEDULE OF PROPRIETARY FIXED ASSETS
BY CATEGORY

DECEMBER 31, 1999

Improvements  Machinery
Other than and
Land Buildings Buildings Equipment Total

$103,188  $1,027,693 $6,668,097 $563,151 $8,362,129
0 (270,835) (2,291,933) (325,819) (2,888,587)

103,188 756,858 4,376,164 237,332 5,473,542

4,116 136,540 5,838,117 153,762 6,132,535
0 (30,475) (1,688,514) (39,964) (1,758,953)

4,116 106,065 4,149,603 113,798 4,373,582

27,130 202,796 6,487,212 967,743 7,684,881
0 (118,322) (1,741,941) (525,861) (2,386,124)

27,130 84,474 4,745,271 441,882 5,298,757

134,434 1,367,029 18,993,426 1,684,656 22,179,545
0 (419,632) (5,722,388) (891,644) (7,033,664)

$134,434 $947,397 $13,271,038 $793,012 $15,145,881

- 4] -



THE CITY OF TIPP CITY , OHIO
STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUND
FOR THE YEAR ENDED DECEMBER 31, 1999

Balance Balance
December 31, December 31,
1998 Additions Deductions 1999
Contractor Maintenance Deposit
Assets:
Restricted Cash and Cash Equivalents $59,714 $18,400 ($44,435) $33,679
Total Assets $59,714 $18,400 ($44,435) $33,679
Liabilities:
Due to Others $59,714 $18,400 ($44,435) $33,679
Total Liabilities $59,714 $18,400 ($44,435) $33,679
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THE CITY OF TIPP CITY, OHIO
SCHEDULE OF GENERAL FIXED ASSETS
BY SOURCE
DECEMBER 31, 1999

General Fixed Assets
Land

Buildings
Improvements Other Than Buildings
Machinery and Equipment

Total General Fixed Assets

Investment in General Fixed Assets
General Fund

Special Revenue Funds
Capital Projects Funds
Revenue Sharing
Proprietary Funds
Trust/Agency Funds
Contributions

Total Investment in General Fixed Assets
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$1,317,515
3,174,981
688,039
3,245,719

$8,426,254

$2,324,365
381,236
5,078,984
56,936
249,121
30,275
305,337

$8,426,254



THE CITY OF TIPP CITY, OHIO

SCHEDULE OF GENERAL FIXED ASSETS
BY CATEGORY

DECEMBER 31, 1999

Improvements Machinery
Other Than and
Function and Activity Land Buildings Buildings Equipment Total
General Government:
Clerk - Council $0 $0 $0 $14,543 $14,543
City Manager 0 0 0 21,279 21,279
Buildings and Grounds 95,971 1,245,096 0 116,852 1,457,919
Finance - Administration 0 0 0 41,235 41,235
Finance - Utility Billing 0 0 0 24,264 24,264
Finance - Income Tax 0 0 0 9,961 9,961
Miscellaneous 0 0 0 27,150 27,150
Total 95,971 1,245,096 0 255,284 1,596,351
Security of Persons and Property:
Police 685 29,259 0 480,753 510,697
Fire 13,330 397,676 9,934 893,953 1,314,893
EMS 0 1,750 0 433,640 435,390
Total 14,015 428,685 9,934 1,808,346 2,260,980
Transportation:
Planning/Engineering 0 0 0 42,583 42,583
Street 115,484 968,159 75,274 704,316 1,863,233
Total 115,484 968,159 75,274 746,899 1,905,816
Leisure Time Activities:;
Parks 1,092,045 496,006 312,464 412,189 2,312,704
Pool 0 37,035 290,367 23,001 350,403
Total 1,092,045 533,041 602,831 435,190 2,663,107
Total General Fixed Assets $1,317,515 $3,174,981 $688,039 $3,245,719 $8,426.254
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SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS

THE CITY OF TIPP CITY, OHIO

BY FUNCTION AND ACTIVITY

Restated

December 31,

FOR THE YEAR ENDED DECEMBER 31, 1999

December 31,

Function and Activity 1998 Transfers Additions Deletions 1999
General Government:
Clerk - Council $14,543 $0 $0 $0 $14,543
City Manager 19,158 0 2,121 0 21,279
Buildings and Grounds 1,371,281 0 90,138 (3,500) 1,457,919
Finance - Administration 42921 0 9,058 (10,744) 41,235
Finance - Utility Billing 15,023 0 10,915 (1,674) 24,264
Finance - Income Tax 9,301 0 2,279 (1,619) 9,961
Miscellaneous 40,184 0 0 (13,034) 27,150
Total 1,512,411 0 114,511 (30,571) 1,596,351
Security of Persons and Property:
Police 440,413 (1,598) 90,611 (18,729) 510,697
Fire 1,271,085 1,598 42,210 0 1,314,893
EMS 393,987 0 82,580 41,177 435,390
Total 2,105,485 0 215,401 (59,906) 2,260,980
Transportation:
Planning/Engineering 30,680 0 11,903 0 42,583
Street 1,735,645 0 167,206 (39,618) 1,863,233
Total 1,766,325 0 179,109 (39,618) 1,905,816
Leisure Time Activities:
Parks 2,058,486 0 272,265 (18,047) 2,312,704
Pool 347,758 0 2,645 0 350,403
Total 2,406,244 0 274,910 (18,047) 2,663,107
Total General Fixed Assets $7,790,465 $0 $783,931 ($148,142) $8,426,254
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88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile 614-466-4490

CITY OF TIPP CITY

MIAMI COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desarn Poabbtt

CLERK OF THE BUREAU

CERTIFIED
SEPTEMBER 12, 2000
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