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SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 1999

Non-CashFederalPass ThroughFEDERAL GRANTOR
Disburse-Disburse-Non-CashCFDAEntity Pass Through Grantor

mentsmentsReceiptsReceiptsNumberNumber     Program Title

U. S. DEPARTMENT OF AGRICULTURE

Passed Through Ohio Department of Education:
  Nutrition Cluster:

$1,072,944$0$1,072,944$010.550NAFood Distribution Program

0842,0380842,03810.55304278603PU0098School Breakfast Program
04,504,72405,040,441 04278603PU0099School Breakfast Program

05,346,76205,882,479Subtotal CFDA 10.553

02,220,08902,220,08910.55504378603PU0098National School Lunch Program
014,360,657013,376,56404378603PU0099National School Lunch Program

          
016,580,746015,596,653Subtotal CFDA 10.555

1,072,94421,927,5081,072,94421,479,132Total Department of Agriculture - Nutrition Cluster

 U.S. DEPARTMENT OF DEFENSE
 

Direct Assistance:
09,811096,62412.000NA-96Junior ROTC

09,811096,624Total U.S. Department of Defense

U.S. DEPARTMENT OF LABOR
 Passed Through Ohio Department of Education:

031,781034,00017.249VESTW96-043786School to Work

Passed Through the City of Cleveland:
01,4730166,38917.250SYETP & CY 97Job Training Partnership Act
02,722,67102,796,130SYETP & CY 98
044,56800SYETP & CY 99

 
02,768,71202,962,519Subtotal CFDA 17.250

02,800,49302,996,519Total U.S. Department of Labor

U.S. DEPARTMENT OF TRANSPORTATION
Passed Through Ohio Department of Education

05,934022,62520.6001998PSN/1State and Community Highway Safety

05,934022,625Total U.S. Department of Transportation

NATIONAL SCIENCE FOUNDATION
 Direct Assistance

012,5700047.076NA - 96Cleveland Urban System Initiative
01,422,03401,480,773NA - 98
01,765,72201,316,987NA - 99 

03,200,32602,797,760Total National Science Foundation

U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education:

03160084.002043786 AB-S1 97Adult Basic and Literacy Education
0(447,774)0124,295043786 AB-S1 98
01,966,47301,439,506043786 AB-S1 99

01,519,01501,563,801Subtotal CFDA 84.002
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SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 1999

Non-CashFederalPass ThroughFEDERAL GRANTOR
Disburse-Disburse-Non-CashCFDAEntity Pass Through Grantor

mentsmentsReceiptsReceiptsNumberNumber     Program Title

072,4010084.010043786 C1-S1 96Title 1 -ESEA
0134,14500043786 C1-S1 97
010,881,910010,310,463043786 C1-S1 98
025,408,223026,297,019043786 C1-S1 99

036,496,679036,607,482Subtotal CFDA 84.010

    Special Education Cluster:
013,5880084.173043786 PG-S1 97PHandicapped - Preschool Grant
0163,6550146,809043786 PG-S1 98P
0251,0710250,667043786 PG-S1 99P

0428,3140397,476Subtotal CFDA 84.173 

0(108,755)0084.027043786 6B-SF 97Handicapped - State Grant
01,219,41201,536,602043786 6B-SF 98
03,075,37104,097,954043786 6B-SF 99

Passed Through Cuyahoga County:
0138,3720248,00384.027NAHandicapped - State Grant

04,324,40005,882,559Subtotal CFDA 84.027

04,752,71406,280,035Total Special Education Cluster
 

Passed Through Ohio Department of Education:
0(25,491)0084.048043786 20-C1 95Vocational Education - Basic Grant -VI-B
0(6,651)00043786 20-C1 96
0(90,577)00043786 20-C1 97
01,045,7150410,478043786 20-C1 98
01,780,61102,359,765043786 20-C1 99
030,00000043786 20-C2 99

028,04700043786 20-A4 97Opportunities - Single Parents/Displaced
020,37009,393043786 20-A4 98 
0112,750092,791043786 20-A4 99

0(400)00043786 20-A5 97Sex Equity
01,0000(4,459)043786 20-A5 98 
015,305017,000043786 20-A5 99

02,910,67902,884,968Subtotal CFDA 84.048

Direct Assistance:
070,135020,69484.063NA - 98Pell Grants
013,170062,049NA - 99

083,305082,743Subtotal CFDA 84.063

Passed Through Cuyahoga County:
0003,45984.146NA - 97Refugee Dollars and English as a Second Language
084,6130162,199NA - 98
074100NA - 99

085,3540165,658Subtotal CFDA 84.146

Passed Through Ohio Department of Education:
02,6310084.162043786 EL-S1 97Emergency Immigrant Assistance    
09,73500043786 EL-S1 98
034,339056,147043786 EL-S1 99

046,705056,147Subtotal CFDA 84.162
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SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 1999

Non-CashFederalPass ThroughFEDERAL GRANTOR
Disburse-Disburse-Non-CashCFDAEntity Pass Through Grantor

mentsmentsReceiptsReceiptsNumberNumber     Program Title

Direct Assistance:
0(70)0084.165NA - 96Magnet Schools Assistance
03,78900NA - 97
0385,54701,360,000NA - 98

0389,26601,360,000Subtotal CFDA 84.165

Passed Through Ohio Department of Education:
025,8080084.186043786 DR-S1 96Drug Free Schools and Communities
080000043786 DR-S1 97
0187,88100043786 DR-S1 98
0697,0180627,413043786 DR-S1 99

 
0911,5070627,413Subtotal CFDA 84.186

05,0000084.194043786 T7-51 98Title VII - Bilingual Education Tech. Assistance
 

01,4780084.196043786 HC-S1 97Homeless Care Education
070,642075,440043786 HC-S1 98
0145,5500152,713043786 HC-S1 99

0217,6700228,153Subtotal CFDA 84.196

095,845046,45084.213043786 CX-S1 97Even Start

05,553011,66784.215043786 PIS1 99Character Education

049,8470328,50084.216043786 CX-S1 97Capital Expenses - Title 1

06,5970084.276043786 G254 97Goals 2000
0190,902044,177043786 G254 98
084,0160142,708043786 G254 99
06,189012,000043786 G254 99P

 
0287,7040198,885Subtotal CFDA 84.276

 
010,5100084.281043786 MS-S1 95Eisenhower Professional Development
02300043786 MS-S1 97
0468,7760394,383043786 MS-S1 98
0149,1790117,480043786 MS-S1 99
000

0628,4880511,863Subtotal CFDA 84.281

07000084.287043786 R287A 9921st Century Community Learning Ctr Program

0337,1290084.298043786 C2-S1 96Innovative Education Program Strategy - Title VI
04,60700043786 C2-S1 97
0284,32700043786 C2-S1 98
0727,2110925,461043786 C2-S1 99

01,353,2740925,461Subtotal CFDA 84.298

0484,1330299,31984.318043786 TF-S1 98Technical Literacy Challenge Fund
010,8990487,500043786 TF-S2 99

 
0495,0320786,819Subtotal CFDA 84.318
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SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 1999

Non-CashFederalPass ThroughFEDERAL GRANTOR
Disburse-Disburse-Non-CashCFDAEntity Pass Through Grantor

mentsmentsReceiptsReceiptsNumberNumber     Program Title

0704075,00084.332043786 RFS1 99Reform Demonstration

050,335,041052,741,045Total U.S. Department of Education

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through Cuyahoga County:

02,2520093.021NAJob Opportunity and Basic Skills Training
0149,4010124,118

0151,6530124,118Subtotal CFDA 93.021

Passed Through Ohio Department of Education:
0477,8500467,76493.673043786 DC-S1 99Dependent Care Plan

Passed Through City of Cleveland
0107,0800189,61793.926NA-98Healthy Family Healthy Start
0375,05000NA-99

0482,1300189,617Subtotal CFDA 93.926

01,111,6330781,499Total U.S. Department of Health and Human Services

$1,072,944$79,390,746$1,072,944$80,915,204Total Federal Assistance 

 
 The accompanying notes to this schedule are an integral part of this schedule.
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NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES

NOTE A - SIGNIFICANT ACCOUNTING POLICIES
The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the
District’s federal award programs. The schedule has been prepared on the cash basis of accounting.

NOTE B - FOOD DISTRIBUTION
Nonmonetary assistance, such as food received from the U.S. Department of Agriculture, is reported in the
Schedule at the fair market value of the commodities received and consumed.  Cash receipts from the U.S.
Department of Agriculture are commingled with State grants.  It is assumed federal monies are expended
first.  At June 30, 1999, the District had no significant food commodities in inventory. 

NOTE C - NEGATIVE AMOUNTS
Negative amounts are due to adjustments made to the District’s account codes for this program.  Some
adjustments are made in order to reflect receipts and expenditures in the proper program year. 

NOTE D - MATCHING REQUIREMENTS
Certain Federal programs require that the District contribute non-Federal funds (matching funds) to support
the Federally-funded programs.  The District has complied with the matching requirements.  The expenditure
of non-Federal matching funds is not included on the Schedule.

NOTE E - E-RATE PROGRAM
The Schedule of Federal Awards Expenditures does not include the E-rate program which the District does
not consider to be a federal program.

NA - Not available

CFDA - Catalog of Federal Domestic Assistance
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Lausche Bldg
615 W Superior Ave
Floor 12
Cleveland OH 44113 - 1801
Telephone 216-787-3665

800-626-2297
Facsimile  216-787-3361
www.auditor.state.oh.us

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
 GOVERNMENT AUDITING STANDARDS

Board of Education
Cleveland Municipal School District
Cuyahoga County 
1380 East Sixth Street
Cleveland, Ohio 44114

We have audited the financial statements of the Cleveland Municipal School District, Cuyahoga County,
Ohio, (the District) as of and for the year ended June 30, 1999, and have issued our report thereon dated
February 25, 2000.  We conducted our audit in accordance with generally accepted auditing standards and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.  However, we noted certain immaterial instances of noncompliance that we have reported to the
management of the District in a separate letter dated February 25, 2000. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we noted
certain matters involving the internal control over financial reporting and its operation that we consider to
be reportable conditions.  Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment,
could adversely affect the District’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements.  Reportable conditions are described in the
accompanying schedule of findings as items 1999-10818-01 through 1999-10818-03.  Items appearing with
an asterisk (*) have appeared in prior reports.
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Cleveland Municipal School District
Cuyahoga County 
Report on Compliance and on Internal Control Required by 
   Government Auditing Standards
Page 2

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses.  However, of the reportable conditions described above,
we consider items 1999-10818-02 and 1999-10818-03 to be a material weaknesses.  We also noted other
matters involving the internal control over financial reporting that do not require inclusion in this report, that
we have reported to the management of the District in a separate letter dated February 25, 2000.

This report is intended for the information and use of management, the Board of Education and federal
awarding agencies  and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties. 

Jim Petro
Auditor of State

February 25, 2000
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Lausche Bldg
615 W Superior Ave
Floor 12
Cleveland OH 44113 - 1801
Telephone 216-787-3665

800-626-2297
Facsimile  216-787-3361
www.auditor.state.oh.us

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR 
FEDERAL PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE

 IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education
Cleveland Municipal School District
Cuyahoga County
1380 East Sixth Street
Cleveland, Ohio 44114

Compliance

We have audited the compliance of the Cleveland Municipal School District, Cuyahoga County, Ohio, (the
District) with the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133, Compliance Supplement that are applicable to each of its major federal programs
for the year ended June 30, 1999.  The District’s major federal programs are identified in the summary of
auditor’s results section of the accompanying schedule of findings.  Compliance with the requirements of
laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility
of the District’s management. Our responsibility is to express an opinion on the District’s compliance based
on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program.  An audit includes examining, on a test basis, evidence about the District’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on the District’s compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 1999.  However, the results
of our auditing procedures disclosed an instance of noncompliance with those requirements that is required
to be reported in accordance with OMB Circular A-133 and which is described in the accompanying
schedule of findings as item 1999-10818-04.  We also noted certain instances of noncompliance that do not
require inclusion in this report that we have reported to the management of the District in a separate letter
dated February 25, 2000.
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Cleveland Municipal School District
Cuyahoga County 
Report on Compliance With Requirements Applicable to Each Major 
   Federal Program and Internal Control Over Compliance In Accordance With
   OMB Circular A-133
Page 2

Internal Control Over Compliance 

The management of the District is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing our audit, we considered the District’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.

We noted certain matters involving the internal control over compliance and its operation that we consider
to be reportable conditions.  Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over compliance that, in our
judgment, could adversely affect the District’s ability to administer a major federal program in accordance
with applicable requirements of laws, regulations, contracts and grants.  Reportable conditions are described
in the accompanying schedule of findings as items 1999-10818-01 and 1999-10818-02.  Items appearing
with an asterisk (*) have appeared in prior reports.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal
program being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. Our consideration of the internal control over compliance
would not necessarily disclose all matters in the internal control that might be reportable conditions and,
accordingly, would not necessarily disclose all reportable conditions that are also considered to be material
weaknesses.  However, of the reportable conditions described above, we consider item 1999-10818-02 to
be a material weakness.  We also noted other matters involving the internal control over federal compliance
that do not require inclusion in this report, that we have reported to management of the District in a separate
letter dated February 25, 2000.

Schedule of Federal Awards Expenditures 

We have audited the general-purpose financial statements of the Cleveland Municipal School District as of
and for the year ended June 30, 1999, and have issued our report thereon dated February 25, 2000.  Our
audit was performed for the purpose of forming an opinion on the general-purpose financial statements
taken as a whole.  The accompanying schedule of federal awards expenditures is presented for purposes
of additional analysis as required by OMB Circular A-133 and is not a required part of the general-purpose
financial statements.  Such information has been subjected to the auditing procedures applied in the audit
of the general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the general-purpose financial statements taken as a whole.
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Cleveland Municipal School District
Cuyahoga County 
Report on Compliance With Requirements Applicable to Each Major 
   Federal Program and Internal Control Over Compliance In Accordance With
   OMB Circular A-133
Page 3

This report is intended for the information and use of management, the Board of Education and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

February 25, 2000
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SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

 1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

Yes

(d)(1)(ii) Were there any other reportable
control weakness conditions
reported at the financial statement
level (GAGAS)?

Yes

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement
level (GAGAS)?

No

(d)(1)(iv) Were there any material internal
control weakness conditions
reported for major federal programs?

Yes

(d)(1)(iv) Were there any other reportable
internal control weakness conditions
reported for major federal programs?

Yes

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

Yes

(d)(1)(vii) Major Programs (list): Special Education. Cluster: Sp. Ed. Grants
to States, CFDA #84.027; Sp. Ed. Preschool
Grant, CFDA #84.173; Child Nutrition
Cluster: Gov’t. Donated Foods Program,
CFDA # 10.550; School Breakfast Program,
CFDA #10.553, and Nat’l. School Lunch
Program, CFDA #10.555; JTPA, CFDA
#17.250; Title I, CFDA #84.010; Nat’l.
Science Foundation, CFDA #47.076; and
Vocational Education, CFDA # 84.048

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 2,413,910
Type B: all others 

(d)(1)(ix) Low Risk Auditee? No
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SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 1999-10818-01

See federal finding # 1999-10818-01 below; this finding is also required to be reported in accordance
with GAGAS.

Finding Number 1999-10818-02

See federal finding # 1999-10818-02 below; this finding is also required to be reported in accordance
with GAGAS.

Finding Number 1999-10818-03

*STUDENT ACTIVITIES  - MATERIAL WEAKNESS

During our testing of the student activity accounts we noted the following:

1) The Student Activity Manual adopted by the Board of Education requires that a Monthly Financial
Report (CT-4A) and a Project Potential Form (AF2) be filed by each school.  During our testing, we
noted that approximately 28% of the Monthly Financial Reports (CT-4A) and 46% of the Project
Potential Forms (AF2) were not on file for the month ending June 30, 1999.

2) Student activity collections from the individual schools have not been reconciled to the student
activity bank account for the months of February, 1999 through June, 1999.

3) Student activity funds are not accounted for within an agency fund as prescribed by the Uniform
School Accounting System.

4) A liability has not been accrued nor can the District adequately assess the amounts due to students.
5) Large discrepancies exist amongst the receipts collected at similar size schools of the same grade

level throughout the District.  The following is a sample of high schools and the student activity
collections for the fiscal year ending June 30, 1999: (a) Glenville High School--$178,919; (b) John
Marshall High School--$81,056; and, (c) Lincoln-West High School--$131,911.

6) Lack of enforcement of the Board policies and procedures in the Student Activity Manual by school
principals and District management.

Lack of compliance with Board policies and procedures established in the Student Activity Manual has
resulted in untimely reconciliations, missing files, and inadequate accounting for these funds.
Mismanagement of such funds in the past and present along with little attention for resolution of the situation
has only postponed and potentially worsened the problem.
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SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

(Continued)

Finding Number 1999-10818-03 (Continued)

Although the student activity advisors receive training, there is only one person at the Board of Education
to process the documents submitted by the individual schools, to reconcile the accounts, and to train the
advisors for approximately 100 schools.  This same individual is also responsible for federal grants
administration and reporting.  During the audit period, the District engaged and  committed additional staff
to these tasks. 

We recommend that District management and school principals adhere to and enforce District policies and
procedures.  A reconciliation of student activity records to the student activity bank account should be
performed on a monthly basis.  Records should be kept in an orderly manner and the District should account
for the amounts due to students in an agency fund as prescribed by the Uniform School Accounting System
rather than a special revenue fund since the monies belong to students.  In addition, disciplinary and
investigative procedures of the District should be followed when suspecting illegal activity with these funds.

    

3. FINDINGS FOR FEDERAL AWARDS  

*USE OF DIRECT PAY PURCHASING SYSTEM - REPORTABLE CONDITION

Finding Number 1999-10818-01

CFDA Title and Number All Programs on Schedule of Fed. Awards Expenditures

Federal Award Number / Year All Programs on Schedule of Fed. Awards Expenditures

Federal Agency All Programs on Schedule of Fed. Awards Expenditures

Pass-Through Agency All Programs on Schedule of Fed. Awards Expenditures

Many of the District’s employees are circumventing the internal control procedures over the purchasing
system.  We noted the use of the Direct Payment method, which allows individuals to purchase items that
cost less than $6,000 without authorization or approval of the Purchasing Department, in approximately 42%
of the items chosen for testing.  Consequently, Purchasing has limited control over the vendors used or the
prices paid for goods and services.  This weakness has also resulted in numerous budgetary violations
because it is difficult for the District to track these purchases.
 
We recommend the District limit the use of the Direct Payment method to emergency situations only.  As
a result, Purchasing may be able to secure better prices for goods costing less than $6,000 and monitoring
of budgetary compliance would be improved. It would also deter those individuals, who are currently
authorized to use the Direct Payment method, from potential misuse of their authority.
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SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

(Continued)

*BUDGETARY MANAGEMENT AND REVIEW - MATERIAL WEAKNESS

Finding Number 1999-10818-02

CFDA Title and Number All Programs on Schedule of Fed. Awards Expenditures

Federal Award Number / Year All Programs on Schedule of Fed. Awards Expenditures

Federal Agency All Programs on Schedule of Fed. Awards Expenditures

Pass-Through Agency All Programs on Schedule of Fed. Awards Expenditures

Currently within the Treasury Department, the responsibility for budget review and management is divided
as follows: the Budget Division is responsible for the General Fund budget and the Cashier’s Office is
responsible for the budgets of all other funds.  Under this organizational structure the budgetary transactions
of the various funds may be subjected to different requirements and processes.
   
Given the financial condition of the District and the large number of appropriations which were overdrawn
at June 30, 1999, as evidenced by the budgetary violations listed in the CAFR, we recommend the District
make a greater attempt to monitor the appropriations at the object level to ensure that appropriations are
not overdrawn.  

In addition, we recommend that all expenditures should be subjected to a standardized review and approval
process.  In order to attain this level of review, we recommend the total budget be made the responsibility
of the Budget Division of the Treasury Department.  In order to accomplish this reorganization, it may be
necessary for the Treasurer to study and review the staffing of this department.  This would ensure that the
entire budget is subjected to the same standards.
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SCHEDULE OF FINDINGS 
OMB CIRCULAR A -133 § .505

(Continued)

TITLE VI-B - NONCOMPLIANCE

Finding Number 1999-10818-04

CFDA Title and Number Special Education Cluster: Special Education Grants to
States, CFDA #84.027; Special Education Preschool
Grants, CFDA #84.173

Federal Award Number / Year 043786-6B-SF-99 / 1999

Federal Agency U.S. Department of Education

Pass-Through Agency Ohio Department of Education

34 CFR 300.342 requires the development and implementation of an individualized education program (IEP)
for each of its handicapped children and ensures that an IEP is developed for each handicapped child who
is placed in or referred to a private school or facility by a public agency or who is enrolled in a private school
and receives special education or related services from a public agency.  34 CFR 300.343 also requires
reviews of each IEP periodically, but not less than annually, to determine whether the annual goals for the
child are being achieved. 

During our testing of student files, we noted approximately 28% of the students did not have a current IEP
and approximately 6% did not contain any IEP.   

Lack of a current IEP could result in unnecessary and ineligible services being rendered with federal grant
funds.  As a result, we recommend implementation of procedures to ensure that all students receiving
special education services be eligible by having a current IEP on file. 
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SCHEDULE OF PRIOR AUDIT FINDINGS
OMB CIRCULAR A -133 § .315 (b)

Finding 
Number

Finding
Summary

Fully
Corrected?

Not Corrected, Partially Corrected; Significantly Different
Corrective Action Taken; or Finding No Longer Valid;
Explain:

1998-
10818-
01

Cash
Reconciliations

Yes No longer valid.  Finding was fully corrected.

1998-
10818-
02

Use of Direct
Pay Purchasing
System

No While the School District still utilizes Direct Pay Request
forms, their use has typically been limited to items with a
cost of $100 or less with the following notable
exceptions: student activity fund transactions and
mileage and travel reimbursements.

1998-
10818-
03

Budgetary
Management
and Review

No The Finance Department is in the process of
reorganizing the responsibilities within the department
and intends to give oversight responsibility of all funds to
the Director of Financial Plans and Forecasts.  Staffing
levels within the department will be modified accordingly
to provide sufficient resources to the Director of
Financial Plans and Forecasts to perform this oversight. 
The new organizational structure is supposed to be in
place by June 30, 2000.

1998-
10818-
04

Food Service
Cash
Collections

Yes No longer valid.  Finding was fully corrected

1998-
10818-
05

Student
Activities

No The Student Activity Fund Coordinator is in the process
of meeting with each school principal to reconcile all
student activity funds.  The District anticipates this
process will be substantially completed by September
30, 2000.

Beginning on July 1, 2000, the Student Activity Funds
cash management will be centralized in the Finance
Department to provide better control over expenditure
activity and to provide better ongoing record keeping.
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CORRECTIVE ACTION PLAN

Finding
Number Planned Corrective Action

Anticipated
Completion

Date
Responsible Contact

Person

1999-
10818-01

While the District still utilizes Direct Pay Request
forms, their use has typically been limited to items with
a cost of $100 or less with the following notable
exceptions: student activity fund transactions and
mileage and travel reimbursements.  District
management will re-emphasize to the schools and
component managers the policies and procedures
related to the use of Direct Pay request forms.

6/30/00 Keith Miles, Director of
Financial Methods and
Procedures

1999-
10818-02

The Finance Department is in the process of
reorganizing the responsibilities within the department
and intends to give oversight responsibility of all funds
to the Director of Financial Plans and Forecasts.
Staffing levels within the department will be modified
accordingly to provide sufficient resources to the
Director of Financial Plans and Forecasts to perform
this oversight.  The new organizational structure will be
in place by April 1, 2000.

4/1/00 Erbert Johnson, Chief 
Financial Officer

1999-
10818-03

The Student Activity Fund Coordinator is in the
process of meeting with each school principal to
reconcile all prior year student activity funds.  The
District anticipates this process will be substantially
completed by September 30, 2000.

Beginning on July 1, 2000, the Student Activity Fund
cash management will be centralized to provide better
control over expenditure activity and to provide better
ongoing record keeping.

12/31/00 Julie Evanoff, Controller

1 9 9 9 -
10818-04

The District recognizes that improvements must be
made regarding the filing, control and management of
student IEP forms.  During fiscal year 1999-2000, re-
evaluations were completed on over 900 students as
part of a concerted effort to bring student files up to
date.

In addition, the Divisions of Psychological Services and
Special Education have relocated to the Lakeside
Administration Building.  IEP records are now being
consolidated at the Lakeside facility and a task force is
being constituted to improve records management and
processing.  New controls and systems are planned for
implementation during fiscal 2000-2001.

The District is also currently reviewing and evaluating
software for developing, managing and reporting on
special education students, the status of their services
and the status of their IEP forms.  The tentative target
date for pilot implementation of the software is
February 2001.

6/30/01 Robert Hacking, Director
of Psychological Services
and Special Education
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P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

CLEVELAND MUNICIPAL SCHOOL DISTRICT

CUYAHOGA COUNTY

CLERK'S CERTIFICATION
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