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STATE oF OHIC
OFFICE OF THE AUDITOR

Jiv PETRO, AUDITOR OF STATE

Board of Education
Girard City Schootl District
Girard, Ghio

88 East Broad Street
P.O. Box 1140
Columbus, Ohio 43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile 614-466-4490

We have reviewed the independent auditor's report of the Girard City School District, Trumbull
County, prepared by Reali, Giampetro & Scott, Certified Public Accountants, for the audit period
July 1, 1998 through June 30, 1999. Based upon this review, we have accepted these reports in lieu

of the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the

accompanying financial statements and, accordingly, we are unable to express, and do not express

an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by the
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State,
regulations and grant requirements. The Girard City School District is responsible for compliance

with these laws and regulations.

February 28, 2000



2401 Belmont Avenue
P.O. Box 2213 PO.Box 27
Youngstown, OFf . Sharpsvilie, PA

e Reali Ciampetfo G Seott e

Fax 330-744-4110 A PROFESSIONAL CORPORATION ERTIFIED PUBLIC ACCOUNTANTS ——— Fax 724-962-3588

INDEPENDENT AUDITORS’ REPORT o

2050 Buckeyc Drive

Board of Education
Girard City School District
Girard, Ohio

We have audited the accompanying general purpose financial statements of the Girard City School
District as of and for the year ended June 30, 1999, as listed in the Table of Contents. These general
purpose financial statements are the responsibility of the District’s management. Our responsibility is to
express an opinion on these general purpose financial statements based on our andit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those stardards require that we plan and perform the audit to obtain
reasonable assurance about whether the general purpose financial siatements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overail ﬁnanc1al statement
presentation. We believe that our audit pmwdes a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material
respects, the financial position of the Girard City School District as of June 30, 1999, and the resulis of
its operations and cash flows of its proprietary fund types and non-expendable trust funds for the year
then ended in conformity with generally accepted accounting principles. )

In accordance with Government Auditing Standards, we have also issued a report dated B
January 18, 2000, on our consideration of Girard City School District’s internal control over financial
reporting and our tests of its cornpliance with certairi provisions of laws, regulations, contracts and

grants.

Qur audit was made for the purpose of forming an opinion on the general purpose finaricial staiements
of Girard City School District taken as a whole. The accompanying Schedule of Expenditures of
Federal Awards ~ Cash Basis is presented for purposes of additional analysis as required by U. S. Office
of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations and is not a required part of the general purpose financial statements. Such information
has been subjected to the audmng procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly presented in all material respects in relation to the general
purpose finaricial statements taken as a whole.

flonts Hinoptnn v SOt

January 18, 2000

AMERICAN INSTITUTE OF PENNSYLVANIA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS
CERTIFIED PUBLIC ACCOUNTANTS OHIO SOCIETY OF CERTIFTED PUBLIC ACCOUNTANTS
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GENERAL PURPOSE FINAN CIAL STATEMENTS



Girard City School District
Combined Balance Sheet
All Fund Types and Account Groups

Year Ended June 30, 1999
Governmental Fund Types
77T Special 7 Debt " Capital
General Revenue Servies Projects
Assets and Other Debits: : ST T T e
Equity in Pooled Cash and Investments ' $ 622866 7 4907288 T 372,670
Restricted Assats o ' 169,442 o 0 ) o
Taxes Receivable ‘ - T 2,864,615 541,054 197,362 0
Due from Other Funds o It} : ¢ o 0
Intergovermmental Recéivable - 4,068 ' "0 a 0
Agcounts Receivable I A 11 A 560 0 g
Supplies Inventory R : 0 0 0
Inventory for Resale 0 0 0 0
Properiy, Plant & Equipment IV g 0 0
Accumulated Depreciation, \\}here-applicable S0 0 0 0
Amount Available in Debt Service Fund "0 i} o} 0
Amount to be Provided for Retirement of . o ’ : .
General Long Term Debt e e _ ]
Total Assets and Other Debits : $ 3,678299 031,902 0 c- 197362 1 312670
Liabilities: - . S o o
Due to Other Funds . $ 151332 10,984 o i)
Intergovernmental Payable ' ) - S ¥ 1 7} T 230 0 0
Accounts Payables ' C 44670 6,484 0 0
Accrued Salaries & Benefits ' T 734814 85,787 0 0
Deferred Revenue 2,755,357 . 520285 187,389 0
Due to Others _ 0 ' o 0 0
General Obligation Notes Payable ' o 0 v 0 0 0
General Obligation Bonds Payable Y R -0 0 0
Capital Leases Payable E s T - o 0
Early Retirement Incentive Payabls ) o 40,198 0 ) 0
Compensated Absences Payable . - - lsoerr 0 0 0
Total Liabiiities _ 3,747,794 623,771 187,389 K
Fund Equity and Other Credits: o ' . e
Investment in Ceneral Fixed Assets - ) ) 0 ] 0
Retained Rarrings ‘ ST e 0 0
Fund Balances: _ o ) .
Reserved for Encumbrances , ' S T Esser 16,929 0 3.010
Reserved for Trust B R | S 0 & R
Reserved for Budget Stabilization 169,442 0 0T q
Reserved for Future Appropriation ’ 109,258 20,758 9,973 0
Unreserved Fund Belance . (434,197) © 370,434 0 369,660
Total Fund Equity N ' (63,495) 408,131 9978 32670
Total Fund Balances/Retained Baraings and Other Credits (69495)  -408,131 9973 ‘372,570
Total Liabilities, Fund Equity, and Other Credits $ 3,678299 1,031.902 - 197,363 " 372,670

See Accompanying Notes to the General Purpose Ficancial Statements. -



Girard City School District
Combined Balance Sheet, Continued
All Fund Types and Account Groups’ R

Year Ended June 30, 1999
Proprietary Fiduciary . - Totals
Fund Types Fund Types Account Groups 1999
7T T Tmstand 7 General T General T 77 (Memorandum)
Enterprise Agency Fied Assets Long Term Debt (Qualy)
26,005 247,570 0 0 $ 1,755,360
0 0 0 ) 168,442
0 0 0 0 3,603,031
a 170,362 0 0 170,362
0 0 0 0 -4,068
0 0 o 0 17,868
0 66 0 0 66
946 0 0 0 946
7,233 o 0 0 7,233
127,609 0 7,875,548 D 8,003,157
(69,207 0 0 0 (69,207)
0 0 0 9,973 9973
0 0 0 6,147,514 6,147,514
2,586 © 41708 Therssat T ETSTAST 0 ToTomiEsy
8,046 o 0 0 170362,
43 250,274 0 68,331 321,290
17,810 10,938 0 S 79,902
7,832 0 0 0 228,433
6209 - __® 0 D 3,460,331
q 139,813 0 o 139813
0 0 -0 866,571 866,571
0- 0 0 930,000 930,000
0 0 0 3,440,000 3,440,000
0 0 0 0 49,198
9,072 -0 0 852,585 880,668
49,102 Ca0n0zs o T CeIsTds T 11166568
0 0 7,875,548 : 0 7,875,548
43,484 0 0 0 43,484
0 - 4,000 b 0 109,936
g 10,000 0 0 10,000
0 0 0 0 " 160,442
0 0 ' 0 0 139,999
0 2,973 0 0 - 308,875
0 16,973 SEee LD 0 738252
43,484 16973 7,875,548 o ~ 8537284
TogtsTAR?T 8 0 - 19823850

92,586 417,998 73875548




Glrard City School District
Combined Statement of Revenues, Expenditures, and Changes in Fund Balance
All Governmenial Fund Types and Expendable Trust Fund
Year Ended June 30, 1999

Fiducrary
Goveinmental Furd Types Fund Types Totals
= eeiat . - Debt - - Capital T Expendable T (Memorandurd)
Sengral Revm ——Servige ) Projects Toust {Qulyd
REVENUES: . . ) L N T En e RO
Revenus from Local Scurces ’ - ) : - A .
Taxes 3% 2585451 ° . 511,992 318,969 ] G % 3,416,452
Transportation Fees 26,017 T : R 0 a 6,017
Earnings on Investients ‘112,953 : 4,114 [ |+ 0 117,069
Extracuricular Activites ) "] 106,194 Q a 0 106,194
Misceljaneous 138,081 N 1] ] D 18,500 156,561
Revenue from Intermediate Sources S IR . )
Revenue For/On Behalf of District T 58,710 oo -0 0 S R 58,310
Revenue from State Sources D - o T - SR - )
Unrestricted Granta-in-Aid 5949080 T 394045 Coooes a B : 6,363,230
Restricted Cirants-in-Aid 0 i 181,598 - 0. _ 140,893 ’ 0 321,491
Revenue from Federal Sources s o
Uarestricted Grants-in-aid : ’ 39,546 - ¢} 0 Q ’ 0 39,546
Resiricted Granty-in-Aid . -0 856,157 ~ - -0 0 0 456157
Total Revenue : CRRO9MGN T ¢ 1,694,100 SUIERTE v 140893 0 - RSOD CiLps20eT
EXPENDITIIRES:
Insteuction . L -
Regular . 4,447 481 ' T396.967 ¢ G. 159,223 g 5,003,811
Special 641,646 328268 0 b] 0 969,914
Vacational 273,367 ) D- 0 o b 273,367
Other . 382,199 T ig0 T ¢ - 9 G 382,579
Supparting Services : :
Pupils © 433,686 © 4495 o 0 0 438,181
Instructional Staf? . 117,029 0 a Q 0 227029
Board of Education ' : 13,406 o o 0 o 0 13,406
Administration ' 974,539 o dzn28 ¢ g ¢ 985,667
Fiscal Services 188,117 - o=~ 82807 2,893 ¢ Q 200,850
Operation & Maintenznce-Plant 950,286 o D b} ] b} 990,286
Pupil Transportation 412,850 ¢ ) 0 9 412,850
Central 0 10,195 o 0 Q 16,193
Operation of Non-Instructional Services ) : :
Community Services o . o - 159505 ' -0 o 32,875 192,580
Extracurdcular Activities : S ST S ) .
Academic & Subject Oriented 94,372 . ’ Q Q a ! 94,372
Sports Orlented o : - - 195,644 R ek : -0 o ] 0 333,396
Co-Curricular Activities ‘ ’ - 79,066 B 16610 ] 0 ) D 95,676
Capital Qutiay e ) - . L
Building Improvements - 463,603 ) 2 0 191,546 ) 0 855,140
Debt Service - . N ’ )
Repayment of Debt - .0 ¢ N 492331 ¢ 1 492 331
Total Expenditures 9,519,091 MOT4318 T “4gspa T - s50769 - 33mIs - T 11972277
Excess (Deficiency) of Revenues - ST - - T e s B B B i .
Over (Under) Expenditures {509,631} © - §79782 (156,150 RGO " (14,375 ©T @10,250)
COnbier Financing Seurces and Uses: ‘ B B i
Other Finaneing Sources i - . - e L '
Transfers-In 540,4-73_' oot - 853189 - 43116 0 . - 0 - 636,788
Sale of Asssts ) 8,315 oo a . 361,577 0 367,892
Other Revenues ’ 37613 o Do Y 2 0 51,673
Other Financing Uses ' R -
Transfers-Out . (108,348) {540,479 Q Qs ‘0 649,321
Qther Expenses {21543 4 - 8 I g {218
Net Other Financing Sources and Uses 493439 R v Jrs . RO 0 ] TN 1.1 V. 1. AR - 410,878
Excess (Deficiency) of Revenues T e R . D
and Other Saurces Over Expenditure . - . ) - . L
Dishursement and Other Uses ' ©416,07TD - 92,508 " (113,034) T (48,2993 © o (14375) {499 3723
Beginning Fund Balartce MEETT. - 315,623 123,007 _ 420968 20375 1.226.651
Ending Fund Balance - (8409, ) 4¢s;131 _ ‘ MNLY 1 N V_mism — - S000 3 31279
Ses Accompanying Notes ta the General Purpose Finzncial Statements. iR ST T T e e e T e T o

R Ay e,



Girard City School District
Combined Statement of Revenues, Ex’pendiﬁures, and Changes in Fund Balances
" Budget and Actual (Non-GAAP Basis)
All Governmental Fund Types and Expendable Trust Fund

Year Ended June 30, 1999
General Fund ' Special Revenne Funds
e R I T = T S
Revised Favorable Revized, v Favorable
Budget Actual ' [Unfavorable} Budget Actual {Unfavarable)
Revenues: D ol TS
Taxes $ 2,533,233 -2.533.233 Q Toagrzae o et g 0
Transportation Fees 24,885 ‘24,886 0 ] o 0
Earnings on [nvestment 105,983 105,983 ¢ 4,114 ’ 4114 0
Extracurricular Activities ¢ 0 4 105,634 105,634 0
Miscellancous - . 137,361_ L 37,361 -0 50,000 ¢ (50,000)
Iutcrmediate Restricted Grants-in-Aid 132,213 133,213 I 0 0 0
State Ugrestricted Grants-in-Ald - SATISLT SEBHT 0 394,045 394,045 0
State Restricted Grants-in-Aid : .0 0 b 185,598 181,598 ¢
Federal Unrestricted Grants-in-Ald - 38337 _owm;T ] 0 -0 g
Federsl Restricted Grants-in-Asd 0 N 0 735,100 735.100 0
Total Revenue c- 8,846,130 s 0 T oo Tt R T T P TT AN (50,000)
Expenditures: ‘ . . ) o = .
Regufar Instruction 4,399,147 4359147 0 414,156 T 414156 0
Special Instruetion 628,777 - EA8TTT .0 308324 308,324 ]
Vocational Tnstruction . - - 2RG330 280,330 i) T -- 0 a
Othrer Instruetion . 385,662 T 385662 0 180 180 0
Support Services-Pupils ’ 430,566 T 430,566 i 4795 1795 0
Suppor Services-Tnstructional Staff : - . Sz T 230312 o 0 : o 8
Support Services-Board of Education o © 13,406 13,406 o ] : 0 ¢
Support Services-Administration 1,042,473 1,042,473 3] i2,403 12,403 4]
Fiscal Services : 191,969 i 191,969 ° - 8,280 8,280 1]
Dperation & Maintenapcs-Plant 1,035,077 1,035,077 1] a 0 0
Support Services-Transportation ' 461,279 461279 0 [ B ¢
Suppert Services-Ceatral : - . b 0 D 10,193 10,193 4}
Community Services - . 0 o g .0 169,174 169,174 B
Academic & Subject Oriented 94372 R ¥ 0 . o 0 [}
Sports Osiested C - 3611, 193,611 0 143,497 143,497 0
Co-Curricular Activities 79,066 ~ 2 7066 - I 17,139 17,139 0
Building Improvement - 463,603 463,603 0 ] : 0 b
Repayment of Debt 0 0 2 8 0 ) s
Tetal Expenditures 993dzs0 -~ ~9930250 7 C gt - rosbTdl 1,088,141 0
Excess of Revenne Dver S TR T E s ST R . .
(Under) Expenditures (1,084,120) (1,084, 1209 ¢ TS A Tt BI3ST4 (50,000
Other Financing Sonrces (Uses):
Sale & Loss of Assets -0 L748 1,745 0 [\] a 0
Transfer-Iin . 540,473 340,873 0 3,199 53,199 50,000
Advanges-In 3069 73,069 0 0 0 0
Refund of Prior Years Expenditures 65757 65,757 "o 8,952 - 8,992 0
Treasfers-Out (108,848) (10%,848) a 540,473y T (540473) 0
Advances-Out 0 0 0 (73.06%) 73,0693 0
Refund of Pricr Years Receipts ’ - (2,154} {1,154y Q Q 0 0
Total Other Saurces (Uses} 570042 : 570 042 o © - {601 351 (551351} 50,000
Excess of Revenues & Other Financing o ST e e PR - :' F
Sources Over (Under) Expenditures . . L v Lo T e
and Qther Financing Uses : CBLA0TEY - T (514,078) 0 27373 7 Tmals ¥
Beginming Fund Balance . 1,044,365 7,044,365 ) 182.673 181,673 :
Prior Year Carry’ Qver Encumbrances 143766 143,766 i YII1T - 17,717 !
Ending Pund Balance 5 __ AT4 0857 - £7a p5T N 0 o ATEATY YT
See Accompanying Notes to the Teneral Purpose Financlal Statements, oo T RS ) I N " (Continued)



Girard City School District

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)

All Governmental Fund Types and Expendabie Trust Fund - Continued

Revenues:
Taxes .
Transportation Fees
Earnings on Investment
Extracurticuiar Activities
Miscellaneons i
Intermediate Restricted Grants-ig-Aid
State Unrestricted Grants-in-Aid
State Restricted Grants-in-Aid A
Federal Unrestricted Grants-in-Aid
Federal Restricted Gramts-in-aAid
Total Revenue
Expenditures: .
Regular Instruction
Special Instruction
Vocational Instruction
Other Instruction
Support Services-Pupils
Support Services-Instructional Staff
Suppert Services-Board of Edueation
Support Services-Adminisiration
Fiscal Services )
Operation & Mainterance-Plant
Support Services-Transportation
Support Services-Central
Community Services
Academic & Subjsct Oriented
Sports Oriented .
Co-Curricular Activities
Building Improvement
Repayment of Debt
Total Expenditures
Excess of Revenus Over
(Unider} Expenditures
Other Financing Sources (Uses):
Sale & Loss of Assets
Transfes-In
Advances-In
Refund of Prior Years Expendinires
Transfers-Out
Advances-Out
Refund of Prior Years Receipts
Total Otler Soutces (Uses)
Excess of Revenues & QOther Financing
Sources Over (Under} Expenditures
and Other Financing Uses
Beginning Fund Balance
Prior Year Carry Over Encumbrances
Ending Fund Balance

Year Ended June 30, 1099

Debt Service Funds 7 Capital Projects Funds
T Varfance T T T Sartanee
Revised | Favorable Revised Favorable
Budget Actual {Unfavarable) ‘Budgef Ketual {Unfavorable}
5 308,996 308,996 0 0 0 s 0
b 0 I} 0 0 e
0 0 a 0 0 o
0 0 g 0 0 8
0 a 0- 0 0 0
o 0 o o Q a
20,105 808 T 0 ) ) 0 ¢
a o G 140,893 146,893 0
Q o 0 - S0 0 0
0 ) o i a 0 9
329,101 329,101 Q 140,893 140,893 [
o L0 i) 162,233 162,233 0
o 0 il 0 0 0
0 0 0 0 0 D
] ] i a ] 0
) 0 0 -0 0 o a
0 ] 0 0 ] ¢
0 "6 0 0 0 0
a e G- -0 0 0
2,893 2,893 o 0 0 0
0 . ¢ 0 0 0 - ¢
0 ) - 0 0 0 0
0 0 a 0 0 0
"o T T o 0 0 0
o M 0 ¢ 0 0
T I o 0 0 0
“o "0 - Y o 0 0
0 v -0 511,652 511,652 0
497.331 492,331 0 0 0 0.
495224 495924 o - 673 885 873,885 i
(166,123 Tqesizy 0 0 (532,992 T (832,997) 0
BN T T 361,577 361,577 0
43,116 43,116 o a 0 0
] 0 0 o 0 o
0 D | 0 0 0
¢ 0 R+ B a o 0
0 0 0 0 0 0
L ) 0 ] ] 0
43116 43,116 a - 361,577 361,577 0
(123,00M {123,007, 0 (171,415} {171,415) 0
123,007 123,007 ¢ 541,075 541,075 Q
- @ ] 5 0 [ ¢
5 - 0 - ) 165 G0 YT o’

See Accompanying Notes to the General Purpose Finaneial Statements.

(Captinned) '



Girard City School District
Combined Statement of Revenues, Expenditures, and Changes in Fund Balances
Budget and Actual (Non-GAAP Basis)
All Governmental Fund Types and Expendable Trust Fund- Continued -

Year Ended June 30, 1999
Expendable Trust Fund Totals (Memorandum Only)
B R T S S L S 2t Warianes”
Revised Favorable Revised Favorebie
Budget __Achial _(Unfavarable} Budget Actual {Unfavorable]
Revenyes: - Tt T I R ]
Taxes : 3 o a9 0 3,333,453 3331453 § o
Tragspartation Fees ’ a 0 0 24,886 24 BR& 0
Eamings on Jnvestment ] ¢ ] 110,007 116,097 ¢
Extracurricular Activities g 0 ¢ 105,634 . 105,634 D
Miscellaneous 18,500 ° - 18,500 0 205,861 155,861 (50,0003
[ntermediate Grants-in-Aid ’ o 0 a 132,213 132213 0
State Unrestricted Grants-in-Ald 4] 0 0 6,288,067 6,288,067 qQ
State Restricted Grauts-in-Aid o o “e-g ¢ 322491 322,491 ¢
Federal Unrestricted Grants-in-Aid ' R | ¢ 38,537 - 38,537 0
Federal Restricted Grants-in-Aid 0 -0 0 735,100 735,100 a_
Total Revenue . * 18,500 © o 1BA00° ] © 11296339 © 11246339 (50,000)
Expenditures: ’ : e I o .
Regular Instruction 0 a 0 4,575,536 4,975,536 i
Special Instruction 0 0 [ 937,101 937,101 2}
Vocational Instruction 0 0 0 280,330 280,330 4
Other Tnstruction - 0 V] 0 385,842 385,842 0
Support Services-Pupiis 0 D bl 435,361 435361 a
Support Services-Instructional Staff 0 a 0 230,812 230,912 [+
Support Services-Board of Education o 0 1) 13,406 13,406 2
Support Services-Administration ' 0 0 0 1,054,876 1,034,876 4]
Fiscal Serviges 0 -0 0 203,142 : 203,142 0
Operation & Maintenance-Plant e "0 0" 1,035,077 1,035,077 0
Support Services-Transporation 1] -0 0 461,279 461,279 G
Support Services-Central o o @ 10,193 10,193 [}
Coramunity Services . 36873 . 36875 0 206,049 206,049 o
Academic & Subject Orjented ] : - ] 4372 94,372 0
Sparts Oriented o - o 0 337,108 337,108 -0
Co-Curricular Activities ’ ) o 0 0 96,205 96,205 0
Building Improventent ¢ 0 o 975,285 . . 975,253 g
Repayment of Debt D 0 0 492,331 492231 ¢
Total Expenditures 36,875 36,875 o 12,224,378 - - 12224373 o
Excess of Revenue Over ) : I o R
(Under) Expenditures Y 0 & 5 © (18,375 ‘0 T (928,036) - (973,016) ~ (50,0009
Othier Financing Sources {Uses): ’ o : - . }
Sale & Loss of Assets o ] 0 ‘363,322 383,322 ’ a
Trapsfer-In 0 0 0 586,788 536,788 30,000
Advances-In ) 0 0 0 73,069 73,069 ¢
Refund of Prior Years Expenditures 0 0 0 74,749 74,749 ¢
Transfers-Out - g 0 0 (649,321} (649,321) 0
Advanees-Out T g 0 0 (73,069} (73,069} ¢
Refund of Prior Years Recaipts 0 9 0 (2,158) _12,154) 0
Taotal Other Sources (Uses), 0 ‘0, 0, ) 313388 423384 5 50,000
Excess of Revenues & Other Financing ’ ; o . S T T e e e e -
Sources Over (Under) Expenditures . ’ T T TS e e e .
and Qther Financing Uses ' T (18,379) (18,375) a © o (554,652) (554,652 ¢
Beginning Fund Balance 375 - ' 875 07 T T L,3%0,905 1,890,995 Q
Prior Year Carry Over Encumbrances . 19,500 . 19,500 0 180,983 180,983 o}
Ending Fund Balance ‘ £ 2000 emmrimipi il a, o] I'ﬂ]' 26 01 ATIR6. § el

1

See Accompanying Notes to the General mmose Financial Statements.
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_ Girard City School Distriet
Combined Statement of Revenues, Expenses, and Changes in Retained Earnings
All Proprietary Fund Types and Non-Expendable Trust Fund
Year Ended June 30, 1999

- Proprietary Fund Fiduclary Fund

Types Types
NowExpendatle " Towls T c
Enterprise Trust - (Memorandum)
Funds Fund (Only)

Operating Revenues: o :

Food Service : e % 238,142 0 s 238,142
Earnings on Investment S E o ..@ 486 486
Classroora Matevials & Fees - S 48 Q0 24821
Total Operating Revenue - I o o-ad863 0 T ass T T 263,449
Operating Expenses: )

Personal Services - Salary ©o- 143,124 0 143,124
Employee Benefits : - - < Q 57,393
Purchased Services - : . o 1,244 ) 1,244
Supplies and Materials Co s - 268,755 0 268,755
Other Expenses ’ 5,553 =0 5,805
Depreciation ' : S0 0 _ 5701
Total Operating Expenses : , 481772 3s0 L 4fao;m
Operating Income (Loss) _ | (218,809) - 136 @18,573)
Non-Operating Revenues: - -

State Grants-In-Aid 10,022 - - 0 10,022
Federal Grants-In-Aid ' - s - - oo 183618 G 193,616
Miscellanecus ‘ - . - I — : D 408
Total Non-Operating Revenues - . 204,043 o 04,043
Net Income {Loss} Before Operating Transfers . . (14,766) ' 35 L (14,530)
Transfers-In 125 0 12,534
Total Transfers " 12,534 —— 0 1253
Net Income {Loss) ) (2.232) ) 7,3\6 ’ (1,996)
Beginning Retained Earuings - 45716 10737 - 56453
Retained Earnings at End of Year b} 43,484 10.973 % 34,457

See Accompanying Notes to the Géneral Purpose Financial Statements.
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Girard City School District

Combined Statement of Changes in Cash Flows

All Proprietary Fund Types and Non-Expendable Trust Fund.
Year Ended June 30, 1999

Cash Flows from Operating Activities
Operating Income (Loss) :
Adijustment ta Reconcile Operating Income (Lass)
To Net Cash used in Operating Activities: -
Depreciation
Met Increage (Decrease} in Assets:
Inventory - )
Net Increases (Decreases) in Liabilities:
Accounts Payable
Due fo Other Funds
Deferred Revenue
Accrued Wages and Benefits
_Campensated Absences
Total Adjustments

Net Cash Used in Operating Activities

Cash Flows from Noncapital Activities:
Grants from State Source '
Grants from Federal Sources
Federal Cermnmodities
Miscellaneous Sources
Transfers In
Net Cash Provided by Noncapital Financing Sources

Cash Flows from Capital Activities;
Acquisition of Capital Assets

Net Increase in Cash & Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

See Accompanying Notes to the General Purpose Financial Statements.

Proprietary Fund  Fiduciary Fund Types

Types i
" Non-Expendable " “Touwls
Entarprise Trust {Wiemorandurm)
Bunds Fund —_(Only)
8 (iR 236 % (218,573)
5,701 S0 5,701
42299 0 (2,299
11,512 0 17,512
. 65618 0 6,618
5346 ) 5,346
2215 0 2,215
{1,319} . ) (1.319)
33,774 R T 7 A
(185,035 236 (184,799)
10,022 0 10,022
v 157,299 0 157,299
T 36317 o 36,317
Ce o 408 o C 405
1253 , 0. 12,534
216,577 o Y 218,577
(1865 0 {18,650}
12,852 " 23 13,128
13 0,737 __ 23,850
$ - 26005 10973 $ " 36978

,
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Girard City School Distnct
Notes to the General Purpose Financial Statements
Year Ended June 30 1999

Note 1. Sununary of ngmficant Accountmg Pohcles

The financjal statements of the Girard City School District (the District) have been prepared in conformity
with generally accepted accounting principles (GAAP) as applied to governinent units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The District also applies Financial Accounting Standards
Board Statements and mterpretanons issued on or before November 30, 1989, to it's proprietary activities
provided they do not conflict with or contradict GASB pronouncements The maore s1gmﬁcant of the
District’s accounting policies are described below - .-

A. Reporting Entity

The Girard City School District is a body politic and corporate established for the purpose of exercising
the rights and privileges conveyed to it by the coristitution and laws of the State of Ohio. Girard City
School District is a city District as defined by the Ohio Révised Code. The District operates under an
elected Board of Education (5 members) and is rwpons:ble for the promsu}n of pubhc education to
residents of the District. .

Average daily membership (ADM) as of October 1, 1998, was-1,811. The Disirict employed & |
administrative and supervisory personnel, 107 certified employees and 48 non-certificated employees,

Girard City School District provides regular, vocational and special instruction. The District also provides
support services for the pupils, instructional staff, general and school administration, business and fiscal
services, facilities acquisitions and construction services, operation and maintenance of plant, student
transportation, food services, extracurricular activities and non-programmed services.

The accompanying general purpose financial statements comply with the provisions of Governmental
Accounting Standards Board (GASB) Statemeént 14, The Financial Reporting Entity, in that the financial
statements include all organizations, activities and funcnons for which the district is financially accountable
This report includes all activities considered my management to be part of the school by virfue of Section
2100 of the Codification of Governmental Accounting and Financial Reporting Standards.

Section 2100 indicates that the reporting entity consists of (a) the primary government, (b) organizations
for which the primary g government is financially accountable, and (c) other organizations for which the
nature and significance of their relatmnsh:p with the primary government are such that exclusion would
cause the reporting entity's financial stateménts to be misieading or incomplete.

The definition of the reporting entity is based primarily on the notion of financial accountability. A
primary government is financiaily accountable for the organizations that make up its legal entity.

-13-



Girard City School District
Notes to the General Purpose Financial Statements
Year Ended June 30 1999

Note 1. Summary of Significant Accounting Policies (contmued)

1t is also finanmally accountable for legally separate orgamzations if its officials appoint a voting majority
of an organization's governing body and either it s able to impose its will on that organization or there is
a potential for the organization to provide specific financial benefiis to, or to impose specific financial
burdens on the primary government. A primary government may also be ﬁne.nctaliy aceountable for
governmental organizations that are ﬁscally dependent on it.

A primary government has the ability to impose its will on an orgamzanon if it can mgmﬁcantly mﬂuence
the programs, projects, or activities of, or the level of services performed or provided by, the organization.

A financial benefit or burden relationship exits if the primary government (a) is entitled. to the
organization § resources; (b) is legally obligated or has otherwisé assumed the obligation to finance the

of the orgamzatlon

Management beheves the financial statements included in this report represent al of the funds of Girard
City School District over which District is ﬁnanczally accountable

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance arid to aid financial management
by segregating transactions related to certam governmcnt ﬁmctlons or actxvxties

A fund is a separate accounting entity with a self- baiancmg set of accounts, recordmg cash and other
financial resources, together with all related Gabilities and residual equities or balances, and changes
therein, which are segregated for the purpose of carrying on specific activities or attaining certain
objectives in accordance with special restrictions or limitations. An account group, on the other hand, is
a financial reporting device designed to provide accountability for certain assets and liabilifies that are not
recorded in the funds because they do not directly affect net expendable available financial resources.

Funds are classified into three categories: govcrnmenta] propnetary and ﬁduclary Each category, in turn,
is divided into separate "fund types

Governmental funds are those through which most governmental functions typically are financed.
Governmental Fund Types are accounted for on a flow of current finaricial resources measurement focus.

Only current assets and current liabilities are generally included on their balance sheets. Their operating
statements present sources (revenues and other financing sourcés) and uses (expendxtures and other
financing uses) of "available spendable resources’ * during the period. -
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Girard City School District
Notes to the (zeneral Purpose Financial Statements
Year Ended June 30 1999

,.".

Note 1. Summary of Significant Accountmg Pohc1e5 (contmued)

Genperal Fund - This fund is used to account for all financial resources except those required to be
accounted for in another fund. The General Fund balance is available to the District for any
purpose provided it is expended or transferred accorchng to the bylaws of the District and the laws
of the State of Ohio. .

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue
sources {other than amounts relatmg to expendable trusts or for major capltal pro;ects) that are
legally restricted to expendzmres for specu‘" ¢ purposes

Debt Service Fund - This fund is used to account for the accumulation of resources for and the
payment of, general long-térm ‘debt pr1nC1pa1 and interest.’

Capital Projecis Funds ~ These funds are used to account for ﬁnanmal Tesources o be used for the
acquisition or construction of major cap;tal assets or facilities (other than those financed by
proprietary and trust funds).

Proprietary funds are used to account for the District’s ongoing activities Whlch are 51m11ar to those found
in the private sector. The following are the propnetary fund types

Enterprise_Funds - These funds are used to account for the operations that are ﬁnanced and
operated in a manner similar to private business enterprises where the intent is that the costs
{expenses, including depreciation) of providing goods or services. to the general public on a
continuing basis be financed or recovered prirnarily through user charges or where it has been
decided that periodic determination of revenue earned, expenses incurred, and/or net income is
appropriate for capital maintenance, public policy, management control, accountabdxty or other
purposes.

Eiduciary Fund Types

Fiduciary funds are ‘used to account for assets held by the District in a trustee capaclty or as an agent for
individuals, prwate organizations, other govemments or other funds The followmg ate the fiduciary fund

types:
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Girard City School District
Notes to the General Purpose Fmanmal Statements
Year Ended June 30 1999 '

Note 1. Suminary of Significant Accountlng Policles (contmued)

Expendable Trust Funds - These funds account for resources, including both principal and
earnings, which must be expended ‘according to'the provision of a frust agreement. Expendable
trust funds are accounted for in esseniially the same manner as governmental funds

Nonexpendable Trust Funds - These funds account for trust principal which may not be expended
Only interest earned on the principal may ‘be used for trust operatiors. "Nonexpendable trust funds
are accounted for in essentially the same maaner as proprretary funds

Agency Funds - These funds are purely c‘ustodlal and thus do not mvoive measurement of results
of operations. .

Agcount Groups

Account Groups are financial reporting devices to provide accountability for certain assets and liabilities
that are not recorded in the funds because they do not affect expendable avaﬂable financial Tesources. The
following are the account groups: .

General Fixed Assets Account Group - This account group is used to dccount for all of the

District's fixed assets other than those accounted for in the Proprletary funds

General Long-Term Debt Account Group - This account group is used to account for all of the
District's long-term obligations other than those accounted for in the Proprietary Funds.

C. Measurement Focus/Basis of Accounting

The modified accrual basis of accounting is followed for Governmental and Expendable Trust Funds 'I'he
measurement focus is upon determination of financial position and changes in financial positior (sources,
uses and balances of financial resources) rather than upon net mcome determmahon Under the basis of
accounting:

1) Only current assets and curtent liabilities are generally included on their balance sheets.

2) Operating statements present increases (revenues and other financing sources) and decreases
(expenditures and other financing uses) in net current assets.

3} Revenues are recognized when they become both measurable and available to finance
expenditures for the current period, which for the District is 60 days after year end.

a) Revenue accrued at the end of the year may include book fines, fees, interest and tuition.
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Girard City Schoel District
Notes to the General Purpose Financial Statements
_Year Ended June 30, 1999

Note 1. Summary of Significant Accounting Policies (cohtiﬁﬁe;l) l

b} Property taxes measurable as of June 30, 1999 and delinquent property taxes, whose
availability is indeterminate, and are not intended to finance fiscal year 1999 operations,
have been recorded as deferred revenues.

c) Foundation monies received from the state subsequent to year end are not recognized as’
income because the monies are not intended to finance 1999 operations

4) Ezxpenditures are recognized in the period in which the fund lability is incurred with the
following exceptions: general long term obligation principal and interest are reported only
when due; the current costs of accumulated unpaid vacation and sick leave are reported in the
period in which they will be hquxdated with avaﬂable financial resources rather than in the
period earned by employees. :

The Proprietary Funds and Non-Expendable Trust Funds are accounted for on the accrual basis of
accounting. Revenues are recognized in the period earned and expenses are recognized in the period
incurred, Pursuant to GASB Statement No; 20 “Accounting and Finaficial Reporting for Proprietary Funds
and Other Governmental Entities that Use Proprietary Fund Accounting” the District follows GASB
guidance as applicable to proprietary funds and FASB Statements and Interpretations, Accounting
Principles Board Opinions and Accoutiting Research Bulletins issued on or before November 30, 1989 that
do not conflict with or contradict GASB pronouncements

Agency fund assets and liabilities are recognized on the modified accryal basis of accounting.

D. Budget and Budgetary Accounting

All governmental and proprietary fund types are subject to annual expenditures budgets. Advances in and
advances out are not required to be budgeted since they represent a temporary cash flow resource and are
intended to be repaid. The Board follows the _procedures outlined below in estabhshmg the exgenditure
budget data reported in the general purpose financial statements:

1) A Tax Budget of estimated cash receipts and disbursements is submitted to the County Auditor, as
secretary of the County Budget Commission, by January 20 of each year, for the fiscal year
commencing the following July Ist. The Board of Educatlon normally adopts the Tax Budget at its
regular board meeting in J. anuary

2) The County Budget Commission certifies its actions to the Dlstnct by March ist. As' part of this
certification, the District receives the official certificate” of estimated resources which states the
projected receipts of each fund. During the month of July, this certificate is amended to include any
unencumbered balances from the preceding fiscal year. 7 :
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Girard City School District
Notes to the General Purpose Financial Statements
Year Ended June 30 1999
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Note 1. Summary of Siguificant Accountmg Pohcxes (contmued} PATER e DI e

3) An anmual appropriation measure must be passed by the Board of Education by October 1st of each
year for the period July 1st to June 30th. Unencumbered appropriations lapse at year-end and the
encumbered appropriation balance is carriéd forward to the succeeding fiscal year and need not be
reappropriated. The Board of Education usually adopts three month temporary appropriations at its
regular board meeting in June. The Anmual Appropriation Resolution is usuvally adopted at the
September regular board meeting. The appropriation measure may be amended or supplemented
during the year as new information becomes available. Individual building and/or departments may
transfer funds within their budgets upon review and approval of the Treasurer, Superintendent, and
the Board of Education. Appropriations may fiot exceed estimated resources and expenditures may
not exceed appropriations in any fund at the fund level.

4) The District prepares its budget on a basis of accounting that differs from generally accepted
accounting principles (GAAP). The actual vesults of operations are presented in the "Combined
Statement of Revemues, Expenditures, and Changes in Fund Balances--Budget and Actual--All
Governmental Fund Types and Expendable Trus£ Fund" in accordance with the budget basis of
accounting. "

The major differences between the budgetary basis of accounting aiid'GAAP are that:
a) Revenues are recorded when received in cash (budget basm) as opposed to when susceptible to accrnal
(GAAP basis); S o _

b) Expenditures are recorded when encumbered (budget baSIS) as opposed to when the liability is incurred
{GAAP basis); _

¢) Encumbrances are recorded as the equivalent of expenditures (budget Basis) as opposed to a feservation
of fund balance for governmental fund types and as note dlsclosures in the proprietary fund types
(GAAP basis); and : }

d} For proprietary funds, the acquisition and construction of capital assets are reported on the operating
statement (budget basis) rather than as balance sheet transactions (GAAP basis).

e) Proceeds from and principal payments on bond notes are reporied on the operatingistatement (budget
basis) rather than as balance sheet transactions (GAAP basis). The District fepays the debt from the
debt service fund (budget basis) as opposed to the fund that received the proceeds (GAAP basis).

Encurpbrances -Encumbrances are not liabilities and therefore are not recorded as expenditures until receipt
of material or service. As part of formal budgetary control, purchase orders, contracts, and other
commitments for the expenditure of funds are recorded as the equivalent of expenditures on the budgetary
basis in order to reserve that portion of the applicable appropriation and to determine and maintain legal
compliance. At the close of ‘each fiscal year the unencumbered balance of each appropnation reverts to
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Girard City School District 7
Notes to the General Purpose Financial Statements
-__Year Ended June 30, 1999

Note 1. Summary of Significant Accounting Policies (continued)

the respective fund from which it was appropriated and becomes subject to future appropriations. The
encumbered appropriation balance is carried forward to the succeeding fiscal year and need not be
reappropriated. On the GAAP basis, encumbrances outstanding at year end are reported as a reservation
of fund balance for subsequent year expenditures [0 governmental funds.

E. Cash\and Investments

To improve cash management, cash received by the District is pooled. Monies for all funds, including
proprietary funds, are maintained in this pooI Individual fund integrity is maintained through the Dnstru:t s
records. Each fund's interest in the pool is presented as "equity in pooled cash and cash equivalents” o

the combined balance sheet. During ﬁscal year 1999, mvestments were hmned to ST AR Ohm repurchase
agreements and certificates of deposit.

Nonparticipating investment contracts such as repurchase agreements and nonnegotiable certificates of
deposit are reported at cost. )

The District has ifivested funds in the State Treasury Asset Reserve of Ohio (STAR Ohio) during fiscal
year 1999. STAR Ohio is an investment pool managed by the State Treasurer's Office which allows
governments within the State to pool their funds for investment purposes. STAR Ohio is not registered
with the SEC as an investment company, but does operate in 2 manner consistent with Rule 2a7 of the
Investment Company Act of 1940, Investments in STAR Ohio are valued at STAR Ohio’s share price
which is the price the investment could be sold for on June 30, 1999.

Following Ohio statutes, the Board of Education has, by resolution, specified the funds to receive an
allocation of interest earnings. Interest revenue credited to the general fund during fiscal year 1999
amounted to $112,955, interest cred1ted to the spec1ai revenue funds amounted to $4 114 and trust funds
amounted to $486. -

For purposes of the combined statement of cash flows and for presentation on the combined balance sheet,

investments of the cash management pool and investments with original maturities of three months or less
at the time they are purchased by the District are considered to be cash equwalents Investmerits w1th an
initial maturity of more than three months are reported as investments.

F. Taxes Receivable

The financial statements reflect taxes receivable as of June 30, 1995. GAAP permits the recognition of
revenue from any property tax assessment in the fiscal period levied, provided the funds are "available".
"Available" means then due, or past due and receivable within the current period or expected to be
collected soon thereafter. While these taxes have been assessed, the majority are Dot due at June 30, 1999
and accordingly have been recorded as deferred revenue in the accompanying financial statements. Taxes
that become delinquent remain recorded in deferred revenue untﬂ they are determmed to be uncoHecubIe

=19-



Girard City School District
Notes to the General Purpose Financial Statements
' Year Ended June 30, 1999

Note 1. Summary of Significant Accounting Policies (continued)
G. Inventories

Inventories of proprietary funds consist of donated food, purchased food, and school supplies held for
resale, and are expended when used. The inventories are stated at the lower of cost or market on a first-in,
first-out basis. ' ' oL T C T '

H. Fixed Assets—-Governmental Funds

General fixed assets are not capitalized in funds used to acquire or construct them. Instead, capital
acquisition and construction costs are reflected ds expenditures in ‘Govermmental Funds, and the related
assets are reported in the General Fixed Assets Account Group. All fixed assets are capitalized at cost (or
estimated historical cost) and updated for additions and retirements during the year. Donated fixed assets
are recorded at their fair market values as of the date received. The District's policy as to capitalizing land
and building costs on existing structures that do not materially extend an asset's, life are not capitalized.
Interest and other indirect costs are not being capitalized. Assets in the General Fixed Asset Account
Group are not being depreciated.

I. Fixed Assets—~Proprietary Funds

Fixed Assets used by proprietary funds are stated at cost or estimated historical cost. Depreciation is
provided using the straight-line method with usefu] lives ranging from eight to twenty years.

J. Intergovernmental Revenues

For governmental funds, intergovernmental révenues, such as grants awarded on a non-reimbursement

basis and entitlements, are recorded as receivables and revermes when measurable and available.
Reimbursement type grants are recorded as receivables and revenues when the related expenditures are
incurred. Other than commeodities, grants and entitlements for proprietary fund operations are recognized
as non-operating revenues in the accounting period in which they are earned and become measurable.

The District currently participates in several State and Federal programs, categorized as follows:

State Foundation Program’ ' T T
School Bus Funding

Educational Management Information Systems

Auxiliary Services Funding '

Venture Capital Grant



Girard City School District
Notes to the General Purpose Financial Statements
Year Ended June 30, 1999

Note 1. Summary of Significant Accounting Policies (continued)

SchoolNet Plus _

Technology Equity Funding ) o
SchoolNet Professional Development

Textbook Material Grant

Title I

Title VI

.Disadvantaged Pupils Program

Title VIB

Driver Education Reimbursement _

National School Lunch Program ) o
National School Breakfast Program

Governiment Donated Commodities

Grants and entitlements amounnted to approximately 65% of the D1str1ct s operating revenue during the =
1999 fiscal year. .

K. Short-Term Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods provided
or services rendered. These receivables and payables are classified as "due from other funds” or "due to
other funds”. Short-term interfund loans are classified as "interfund receivables/payables”.

L. Advances to Other Furnds

Non-current portions of long-term interfund loan receivables are reported as advances and are offset
equally by a fund balance reserve account which indicated that they do not constitute expendable available
financial resources and therefore are not available for appropriation. At June 30 1999 the District had no
long-term interfund loans, : - :

M. Compensated Absences

The District accounts for compensated absences in accordance with GASB Statement No. 16.
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Girard City School District :
Notes to the General Purpose Financial Statements
Year Ended June 30 1999 '

Note 1. Summary of Significant Aceountmg Pohcles (contmued)

Sick leave and other compensated absences with similar characteristics are accrued as a liability based on
the sick leave accumulated at the balance sheet date by those employees who currently are eligible to
receive termination payments, as well as other employees who are expectéd to become eligible in the future
to receive such payments. To calculate the liability, these accumulations are reduced to the maximum
amount allowed as a termination payment. ~Accruals for those employees who are expected to become
eligible in the future are based on assumptions conceming; the probability that individual employees or class
or group of employees will become eligible to receive termination payments. All employees with ten or
more years of service were included in the ealculauon of the long-term compensated absenc:es accrual
amount. Co

Vacation leave and other compensated absences with similar characteristics are accrued as a Ilablhty as
the benefits are earned by the employees if both of the following condmons are met: 1.} The employees'
rights to receive compensation are atiributable to services already rendered and that are not contingent on
a specific event that is outside the control of the employer and employee. 2.} It is probable that the
employer will compensate the employees for the benefits through paid time off or some other means, such
as cash payments at termination or retirement.

For governmental funds, the District records a liability for accumulated unused vacation and sick leave
when earned. The current portion of these unpaid compensated absences is the amount expected to be paid
using expendable available resources. These amounts are recorded in the account "compensated absences
payable” in the fund from which the employees who have accumulated uripaid leave are paid. The
remainder is reported in the general long-term debt account group. In proprietary funds, compensated
absences are expensed when earned with the amount reported asa fund liability.

N. Long-Term Obligations

Long-term debt is recognized as a Hability of a governmental fund when due, or when resources have been
accumulated in the debt service fund for payment early in the following year. For other long-term
obligations, only that portion expected to be financed from expendable available financial resources is
reported as a fund Tiability of a governméntal fund. The remaining portion of such obligations is reported
in the general long-term debt account group. Long-term hab111t1es expected to be ﬁnanced from propnetary
fund operations are accounted for in those funds :

Q. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that
constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly
applicable to another fund, are¢ recorded as expenditures/expenses in the rennbursmg fund and as reduct1ons
of expenditures/expenses in the fund that is reimbursed. ' , - -
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Girard City School District
Notes to the General Purpose Financial Statements
Year Ended ._Iune 30, 1999

Note 1. Summary of Significant Accounting Policies (continued)

All other interfund {ransactions, except quasi-external transactions and reimbursements, are reported as
transfers. Non-recurring or non-routine permanent transfers of equity are reported as residual eguity
transfers. All other interfund transfers are reported as operating transfers,

P. Restricted Assets

Restricted assets in the general fund represent cash and cash equivalents (an intergovernmental receivable)
set aside to establish a budget stabilization reserve. This reserve is required by State statute and can be used
only after receiving approval from the State Supermtendent of Pubhc Instruction. A ﬁmd balance reserve
has also been established. : -

Q. Fund Balance Reserves

Reserved Fund Balances indicate that portion of fund equity which is not available for current appropriation
or is legally segregated for a spec:ﬁc use,” Fund Balances are resérved for encumbrances, budget
stabilization and future appmpnatmn The reserve for budget stablllzatlon represents the workers
compensation refund and the reserve for future appropnatmn represents the amount of the property taxes
available for advance and recogmzed as revenue .

The District is prohibited by law from appropriating the advance since it was not received, for the current
fiscal year. The unreserved portions of fund equity reflected for the Governmental Funds are available for
use within the specific purposes of those funds.

R. Memorandum Only ~ Total Columns

Total columns on the general purposes financial statements are captioned "Memorandum only" to indicate
that they are presented only to facilitate finaricial analysis. Data in these columns do not present financial
position, results of operations or cash flows in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not becn made in the
aggregation of this data. :

S. Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.
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Girard City School District
Notes to the General Purpose Financial Statements
Year Ended June 30, 1999

Note 2. Budgetary Basis of Accouniing

The following table summarizes the ad_;usnnents necessary 1o reconcﬂe the GAAP and budget,ary bas1s
statements by fund type: : -
Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Otheér Financing Uses
Governmental Fund T\mes and Expendable Trust Fund
L Governmental Fund Txpes B
General Special ~~ Debt’  Capital Expendable

Fund Revenue Service Projects Trust

GAAP Basis - $(416,172) 92, 5{)8 T (113,034) T (48,299) § 143715y 7
Increase (Decrease): B ' ' ' - - :

Due to Revenues: : SR : T T - oo

Net Adjustments to Revenue Accruals (63,3300 257615 (997 0 0

Due to Expenditures: o ' e

Net Adjustments to Expendnure : {ut, 1'59’)' S (13,823) 0 (123,116) (4,000)
Due to Other Sources/Uses 76,583 (64,07Ty _ 0 0 0
Budget Basis o MM&%:&MM

Note 3. Cash and Cash Equivalents
State statutes classify monies held by the District into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury. Such monies must
be maintained either as cash in the District treasury, in commercial accounts payable or withdrawable on
demand, including negotiable order of withdrawal (NOW) accounts, or in money market deposit accounts.

Inactive deposits are public deposits the Board of Education has identified as not required for use within
the current two yvear period of designation of depositories. Inactive deposits must either be evidenced by
certificates of deposit maturing not later than the end of the current peifod of designation of depositories,
or by savings or deposit accounts including, but not limited to, passbook accounts. Interim deposits are
deposits of interim monies. Interim monijes are those monies which are not needed for immediate use but
which will be needed before the end of the current period of designation of depositories. Interim deposits
must be evidenced by time certificates of deposit maturing not more than one year from the date of deposit
or by savings accounts, including passbook ACCOUNIS.

Protection of the District's deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by
eligible securities pledged by the financial institution as security for repayment, by surety company bonds
deposited with the treasurer by the financial institution or by a single collateral pool established by the
financia} institution to secure the repayment of all public money deposited with the institution.



Girard City School District
Notes to the General Piirpose Financial Statements
Year Ended June 30 1999

Note 3. Cash and Cash Eqmvalents (contmued)
Interim monies may be deposited or invested inn the following securities:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by the United
States Treasury or any other obligation guaranteed as to prmcxpal and interest by the United States,

2. Bonds, notes, debentures, or any other obligations or securities Lssued by any federal govemment agency
or instrumentality, including but not limited to, the Federal National Mortgage Association, Federal Home
Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation, Government National
Mortgage Association, and Student Loan Marketing Association. All federal agency securities shall be
direct issuances of federal government agene1es or mstrumenta11t1es,

3. Written repurchase agreements in the securities listed above provided that the market value of the
securities subject to the repurchase agreement must exceed the principal value of the agreement by at least
two percent and be marked to market daily, and that the term of the agreement must not exceed thirty days;

4. Bond and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obhgatlons descnbed in division (1) or -
(2) and repurchase agreements secured by such obligations, provided that mvestments in securities
described in this d1v151on are made only through el1g1ble mstltuuons :

6. The State Treasurer's investment pool (STAR Chio); and

7. Certain bankers' acceptances and commercial paper notes for a penod not to exceed one hundred and

eighty days from the date of purchase in dn"amount not to exceed twenty-five percent of the interim moneys '
available for investment at any one time. - -

Investments in stripped principal or interest obligations, reverse repurchase agreements and derivatives are
prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of leverage and short selling
are also prohibited. An investment must mature within five years from the date of purchase unless matched
to a specific ‘obligation or debt of the District, and must be purchased with the expectation that it will be
held to maturity. Investments may only be made through specified dealers and institutions. Payment for
investments may be made only upon dehvery of the securities representing the investments to the treasurer
or qualified trustee or, if the securities are not represented by a certificate, upon receipt of confirmation
of transfer from the custodian,

The following information classifies deposits and investments by caiegories of risk as defined in GASB
Statement No. 3, "Deposits With Pinancial Institutions, Investrnents (mcludmg Repurchase Agreements),
and Reverse Repurchase Agreements.”



Girard City School District
Notes to the General Purpose Financial Statements
Year Ended June 30 1999

Note 3. Cash and Cash Equwaients (eentmued)

Deposits At year end, the carrying amount of the District's deposus was $912 395 and the bank balance |
was $1,179,483 (including certificate of depos1ts for $1 000 000) Of the bank balance:

1. $200 000 was covered by the Federal Depository Insurance Corporatmn (FDIC), and

2. $979 483 was vninsured and uncollateralized. Although all state statutory reqmrements for the dep051t
of money had been followed, non-compliance with federa.l requlrements couId patentially subject the
District to a successful claim by the FDIc. :

Investments The District's investments are required to be categorized to give an indication of the Jevel of
risk assumed by the District at year end. Category 1 includes invesiments that are insured or registered or
for which the securities are held by the District or its agent in the District’s name. Category 2 includes
uninsured and unregistered investments for which the securities aré held by the counterparty's trust
department or agent in the District's name. Category 3 includes uninsured and unregistered investments
for which the securities are held by the counterparty, or by its irust department or agent but not in the
District's name. STAR Ohio are unclassified mvestmentb since they ate not evidenced by securities that
exist in physical or book entry form. ‘

Repurchase Agreement $ 0 0 $ 451425 § 451:423 S 451 425” ’
STAR Chio ] , : , ' o 565,021 565,021
Total Investments - T $1.016,446  $1,016,446

The classification of cash and cash equivalents, and investments on the combined financial statements is
based on criteria set forth in GASB Statement No. 9, "Reporting Cash Flows of Proprietary and
Non-Expendable Trust Funds and Governmental Entities That Use Proprietary Fund Accounting.”

A reconciliation between the classifications of cash and cash equivalents and investments on the combined

financial statements and the classifications of depos1ts and investments presented above per GASB
Statement No. 3 is as follows:
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Notes to the General Purpose Financial Statements
Year Ended June 30, 1999

Naote 3. Cash and Investinents (continued)

GASB Staternent No. 9 _ , o $ 1 928 841 3

Investments: _ _ o .
Repurchase Agreements . , {451,425 N -451,425
Star Ohio , - (5765;0-21)" 565,021 .

GASB Statement No. 3 N 5912395 5 1,016,446

Note 4. Property Tax

Property taxes are levied, assessed and collected on a calendar year basis. Second-half distributions occur
in a new fiscal year. They include amounts levied against all real, public utility, and tangible personal
property located in the District. Taxes collected on real property (other than public utility) in one calendar
year are levied in the preceding calendar year on assessed values as of January 1 of that preceding year,
the lien date. Assessed values are established by the Trumbull County Auditor at 35 7 of appralsed market
value. T
All property is required to be revalued every six years. The last revaluation for the District was completed
in 1997, with an update to be done in 1999. The next revaluation is scheduled for 2002. Real property
taxes are payable anpually or semi-annually. bia paid annuaHy, payment is due Decernber 31, (although the
Trumbull County Auditor usually files for an extension in sénding out tax bills so payment is then due by
February 14th). If paid semi- -annually, the ﬁrst paymeni is usually due February 14, with the remainder
payable June 20.

Taxes collected from tangible personal property (other than public utility) in one calendar year are levied
in the prior calendar year on assessed values during and at the close of the most recent fiscal year of the
taxpayer that ended on or before December 31 of that calendar year. Tanglble personal property used in
business (except for public utilities) is currently assessed for taxation purposes at 25% of its true value.
Amounts paid by multi-county taxpayers may pay annually or semi- a:muaﬂy, the first payment is due April
30, with the remainder payable by September 28.

Public utility real and public utility personal property taxes collected in one calendar year are levied in the
preceding calendar year ‘on assessed values determined as of December 31 of the second year preceding
the tax collection year, the lien date. Real property is assessed at 35% of market value and personal
property is assessed at 88% of true value. Public utility property faxes are payable on the same dates as
real property taxes described previously. -
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Note 4. Property Tax {(continued)

The Trumbull County Treasurer collects property tax on behalf of the District. The Trumbull County
Auditor remits to the District the taxes collected. Tax settlements are made each March and August for
real property taxes and each June and October for personal property taxes.

Taxes available for advance and recognized as revenue, but not received by the District prior to June 30,
are reflected as a reservation of fund balance. The District is prohibited by law from appropriating the
property taxes recognized as revenue in accordance with Ohio Revised Code Section 5705.35 since an
advance of tax revenue was not recewed by the end of the ﬁsca! year The amount avaﬂable as an advance
at June 30, 15999 was $14O 000. -

The full tax rate at the ﬁscaI year ended June 30, 1999 for operations was $41.10 per $1 000 of assessed
valuation, and $1.65 per $1,000 of assessed valuation for debt retirement. The assessed values of real and
tangible personal property on which the fiscal year 1999 taxes were collected were as follows:

Real Property-Commercial/Industrial $ 16,582,810
Real Property-Residential/ Agricultural ' 74,928,850
Real Property-Public Utilities ' 146,300
Personal Property-General . -~ 12,938,387
Personal Property-Public Utilities 13,049,770
Total Assessed Value 7 7 . $ 117646117

Note 5. Receivables

Receivables at June 30, 1999 consisted of taxes and accounts (miscellaneous). = All receivables are
considered collectible in full due to the ability to foreclose for the nonpayment of taxes, the stable condition
of State programs, and the current guarantee of Federal funds A summary of the prmcxpal items of
Intergovernmental Receivables follows:

General Fund: 7
Drivers Bducation Subsidy ~~_§ 250
CAFS Subsidy ) 1,008
School to Work Subsidy - 2,810
Grand Total o 5 4,068
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Notes to the General Purpose Financial Statements
Year Ended June 30, 1999

Note 6. Defined Benefit Pension Plans
A. State Teachers Retirement System

The District participates in the State Teachers Retirement System of Ohio (STRS), a cost-sharing multiple
employer defined benefit pension plan administered by the State Teachers Retirement Board. STRS
provides basic retirement benefits, disability, survivor, and health care benefits based on eligible service
credit to members and beneficiaries. Benefits are established by Chapter 3307 of the Ohio Revised Code.
STRS issues a publicly available financial report that includes financial statements and required
supplementary information. The report may be obtained by writing to the Stdte Teachers Retirement
System, 275 E. Broad Street, Columbus, Ohio 43215-3771.

Plan members are required to contribute 9.3 percent of their annual covered salary and the District is
required to contribute 14 percent; 10.5 percent was the portion used to fund pension obligations. Prior to
July 1, 1998, the portion used to fund pension obligations was 12 percent. Contribution rates are
established by STRS, upon recommendation of its consulting actuary, not to exceed statutory maximum
rates of 10 percent for members and 14 percent for employers. The District's contributions for pension
obligations to STRS for the fiscal years ended June 30, 1999, 1998, and 1997 were $743,856, $668,592,
and $656,412, respectively; 81.6 percent has been contributed for fiscal year 1999 and 100 percent for
fiscal years 1998 and 1997. $136,520 representing the unpaid contnbuuon for ﬁscal year 1999 is recorc[ed
as a liability within the respective funds.

B. School Employee$ Retirement System

The District contributes to the School  Employees Retirement System (SERS) a cast-sharing
muitiple-employer defined benefit’ pension plan. SERS provides tetitément and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries, Authority to establish and
amend benefits is provided by State statute pet” Chapter 3309 of the Ohio Revised Code. SERS issues a
publicly avaijlable, stand-alone fimancial report that includes financial statements and required
supplementary information. That report may be obtained by writing to the School Employees Retirement
System, 45 N. Fourth Street, Columbus, Ohio 43215.

" Plan members are required to contribute 9 percent of their annual covered salary and the District is
required to contribute at an actuarially deiermined rate. The current rate is 14 percent of annval covered
payroll. For fiscal year 1999, 9.02 percent was the portion used to fund pension obligations. The
coniribution requiretnents of plan members and employers are established and may be amended, up to
statutory maximum amounts, by the SERS Retirement Board. The District's contributions for pension’
obligations to SERS for the fiscal years ended June 30, 1999, 1998, and 1997 were $160,164, $164,040,

- and $146,694, respectively; 46.3 percent has been contributed for fiscal year 1999 and 100 percent for
fiscal years 1998 and 1997. $95,144 representing the unpaid contribution for fiscal year 1999, is recorded
as a liability within the respective funds and the general long-term obligations account group.
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Girard City School District
Notes to the General Purpose Financial Statements
Year Ended June 30, 1999

Note 7. Postemployment Benefits

The District provides comprehensive health care benefits to retired téachers and their dependents through
the State Teachers Retirement System (STRS), and to retired non-certified employees and their dependents
through the School Employees Retirement System (SERS). Benefits include hospiialization, physicians’

fees, prescription drugs and reimbursement of monthly medicare premiums. Benefit provisions and the
obligation to contribute are established by the Systerns based on authonty granted by State statute Both
systems are funded on a pay-as-you-go basis. :

The State Teachers Retirement Board has statutory authority over how rnuch if any, of the health care
costs will be absorbed by STRS. Most beneﬁt recipients pay 2 portion of the health care cost in the form
of a monthly premium. By Chio law, the cost of coverage paid from STRS funds shall be included in the
employer contribution rate, currently 14 percent of covered payroll. Through June 30, 1998, the Board
allocated employer contributions etual to two percent of covered pavroll to the Health Care Reserve Fund.
Beginning July 1, 1998, this allocation was mcreased to 3 5 percent For the District, thls amount equaled
$185,964 during fiscal 1999.° e

STRS pays health care benefits from the Health Care Reserve Fund. The balance in the Fund was $2,156
million at Jupe 30, 1998 (the latest information available). For the year ended June 30, 1998, net health
care costs paid by STRS were $219,224,000 and STRS had 91,9@9 eligible 'bencﬁ_t recipie'nt's. :

For SERS, coverage is made available to service retirees with ten or more years of qualifying service
credit, and disability and survivor benefit recipients. Members retiring on or after Augusi 1, 1989, with
less than twenty-five years of service credit must pay a portion of their premium for health care. The
portion is based on years of service up to a maximum of 73 percent of the premium.

For this fiscal year, employer contributions to fund health care benefits were 4.98 percent of covered
payroll, an increase from 4.21 percent for fiscal year 1998. In addition, SERS levies a surcharge to fund
health care benefits equal to 14 percent of the difference between a minimum pay and the member's pay,
pro-rated for partial service credit. For fiscal year 1999, the minimum pay has been established at $12,400.
The surcharge, added to the unallocated portion of the 14 percent employer contribution rate, provides for
maintenance of the asset target level for the health care fund.

The target level for the health care reserve is 125 percent of annual health care expenses, Expenses for
health care at June 30, 1998, were $111,900,575 and the target level was $139.9 million. At June 30, 1998
SERS had net assets available for payment of health care benefits of $160.3 million (the latest information
available). SERS has approximately 50,000 pariicipants currently receiving health care benefits. For the
District, the amount to fund health care benefits, including the surcharge, equaled $73 970 durmg the 1999
fiscal year.
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Year Ended June 30, 1999 '

Note 8. Compensated Absences

The criteria for determining vested vacation and sick leave components are derived from negotiated
agreements and State laws. Only Administrative and support personnel who are under a fulI year contract
(260 days) are eligible for vacation time. o o o N
Classified employees eamn five to twenty five days of vacation per year, depending upon length of service.
Any vacation time which is unused as of the employee's anniversary date is expired and not available for
use in a subsequent year unless approved by the Superintendent. Accumulated, unused va,catmn time is
paid to classified employees arid administrators upon termination of employment.

Each employee earns sick leave at the rate of one and one-fourth days per month. = Sick leave shall
accumulate during active employment on a continuous year-to-year basis.

For classified employees, retirement severance is paid to each employee retiring from the District at a per
diem rate of the annual salary at the time of retirement if the employee has been employed by the District
for a minimum of ten consecitivé years at the time of fetirement. 'Any employee receiving retirement
severance pay shall be entitled to a dollar amount. equivalent to one-fourth of all accumulated smk leave
credited to that employee up to fifty days.

For certified employees, retirement severance is also paid to each employee retiring from the District at
a per diem rate of the annual salary at the time of retitement. The dollar amount of severance pay is
calculated based on the following; an employee who has zero years through 29 years of service will
receive twenty-five percent of the employee's accumulated sick leave at the time of his/her retirement, up
to a maximum of fifty-three days. Employees who have thirty (30) or more years of teaching service,

excluding ERI years, shall qualify for twenty-five percent of their accumulated current sick leave upon o

retirement up to a maximum of sixty-five (65) days
Note 9. Early Retirement Incentive

The District Board of Education approved an early retirement incentive program for the period of June 1,
1998 to May 31, 1999. Participation was open to emiployees who were at least fifty years old, qualified
for retirement with the years purchased by the Board, and agreed to retire within ninety days after
notification that credit had been purchased. The credit could not exceed the lesser of three years or one-
fifth of each member's total Ohio service. Participation is limited to 5% of STRS members within the
District, although at the Superintendents discretion the percentage may be exceeded. The Board had the
option of paying the liability in its entirety or in installmenis with interest, " Early retirement incentive
payments are reflected as general fund expenditures in the general purpose financial statements for
governmental funds. These expenditures are reﬂected as program/functmn expendltures ona budgetary ‘
basis. '
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Note 10. Fixed Assets

The following is a summary of the propnetary funds property, plant and aquzpment at June 30, 1999:;

Furniture and Equipment % 127,609
Less Accumulated Depreciation (69,200
Net Fized Assets 3 58,402

- m

The following is 2 summary of changes in the General Fixed Assets Account Group during the fiscal year
1999: -

" General Fixed o - - " General Pixed

Assets _ Assets

June 30, 1998 Additions Deletions =~ June 30, 1999
Land and Improvements $ 246,043 0 Y0 S 46043
Buildings 1,844,486 0 197,183 - 1,647,303
Property under Capital Lease 2,160,000 D I 0 2,160,000
Furniture and Equipment 2,540,301 281,170 | 0 3,221,471
Vehicies 600,731 EG . 0 600,731 _
Total General Fixed Assets 7,791,561 _ -28,1,_170A 197 133' " ""$' "77’55")'5‘ 548

Included in deletions is the sale of an elementary school for $361, 577. These proceeds are mcluded in the
Capital Projects Fund. = - : ,

Note 11. Contingencies

A. Grants

The District received financial assistance from federal and state agencies in the form of grants. The
disbursement of funds received under these programs generally requires compliance with terms and
conditions specified in the grant agreements and is subject to audit by the grantor agencies. Any disallowed
claims resulting from such audits could become a lability of the general fund or other applicable funds.
However, in the opinion of management, any such disallowed claims will not have a material adverse effect
on the overall financial pesition of the District at June 30, 1999.

B. Litigation 7
The District is a defendant in a legal proceedings pertaining to matters which are incidental to performing
routine governmental and other functions. Based on the status of this legal proceeding, it is the opinion

of management that the ultimate resolution of such will not have a material effect on the Dlstrlct 8 ﬁnanma.l
statements.
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Year Ended June 30 1999

Note 12. General Long-Term Debt ACCOunt Group Lo

A summary of changes in long-term obllgatmns for the year é_ndéd June 30, 1999, are as follows:

EPA Asbestos Loan

Nop-interest bearing with serni-annual Payments of

$4,766. The note matures, December 2007

(Authorized by House Bill 264)

$1,475 786 originally issued, with an interest rase of

6.65% and monthly payments of $16,870. In 1997,

the note was amended with an intersst rate of 5.25%

and monthly payments of $16,096.

The note matures August, 2002. T '

:"Deducnons Iune 30 1999

Energy Conservation Notes _ 270,547
(2™ Phase), $471,462 - : '
Originally issued, with an interest rate of 5.75% and
mopthly payments of $5,194. The noté ma‘cures '

June 2003,

‘Capital Lease-Girard Community Tmp.  $ 1,860,000

Issued in the amount of $2,160,000, with an interest rate
of 5.65%, the ceriificates were issued October, 1998,
with annual payments of $300,000. )
The lease mamres in October, 2006 7

Issued in the amount of $1,855,000, with an interest rate
of 5.39%, the cemﬁcates were issued June' 4, 1998 e
with annuai payments of $95, 000. e
The lease matures in June, 2018

. Additiofs *

0 9,531 $ 81,015

Energy Conservation Notes , 723,275 0 159105 = 564,170

0 49,161 221,386

Total General Obhgatmn Notes Payable 3 1,084,368 0 217,797 '33 866,571
S , N Bﬂmme 1

5 Addltlons Dcducnons June 30, 1999

0 275000 $ 1,585,000

Capital Lease-Girard Community Jmp. © 1,855,000 0 0 1,855,000
275,000 $ 3,440,000

Total Capital Leases Payable . $3.715,000

'0
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Note 12. General Long-Term Debt Account Group (continu-e;:i:)—- R

an
 Tune 30,1

Beduions

General Obligation Bonds Payable $ 750,000 - - 0 135,000 § 615,000

Bonds issued September, 1995 with interest rates
ranging from 4.6% to 7%, for the renovation of the
Righ School and Stadivm. The issue matures

December, 2002.

Energy Conservation Bonds ~ ~ - 360,000 -0 45000 315,000
Bonds issued, with an interest rate of.Sr.O%’Octéber, A T e ey

1995 for Enetgy Conservation Projects. The fssue - o
mratures December, 2005,

Total General Obligation P{onds:_P?.yabl_e 1,110,000 . 0 180,000 930,000
Total Long-Term Bonds, Notes & Leases 5,909,368 0 672797 5236571

Intergovernmental Payable l 70,368 . 68,331 70,368 68,331
Compensated Absences Payable 833,335 852,585 833,335 852,585
Total Long-Term Obligations ~ $6,813,071 __ 920016° 1,576,500 '$ 6,157,487

The total interest paid in 1999 on the above notes and bonds amounted to $293,986.

The following is a :

FY2000 - $ 412,869 76298 $ 489,167

FY2001 . o 434,952 55,655 . -490,607

FY2002 457,673 33,785 - 491,458

FY2003 . 314130 0 16072 330202

FY2004 = %4531 . 555 60,156

Thereater 122416 4,500 . 126916 =
Total:  $ 1796571 191935 $1UBES06
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Note 12. General Long—’rerm Debt Account Group (contmued) R :73—7‘:-‘-'.-1_"5 -;"i";“rf

The District has leased certain real property to the Girard Community Improvement Corporation, Trustee
under the Girard City School Building Declaration of Trust; the District is naking instailment payments
on this lease agreement. This has been capitalized in the general fixed assets account group. This
obligation has an outstanding balance of $1,585,000 at June 30, 1999,

Payment for the installment purchase obligations as of June 30, 1999: -

FY2000 . $ 332,490

FY2001 o 204071
FY2002 : . o 357,065 -
FY2003 ' 221471
FY2004 and thereafter S .- B28, 084
Total Minimum Lease Payrent ' 1,933,181
Less interest: ' ’ - (348,181)
Present Value of Minimurm Lease Payments - 81,385, 000

The District has leased certain real property to the Girard Community Improvement Corporation, Trustee
under the Girard City School Building Declaration of Trust; the District is making installment payments
on this Jease agreement. This obhganon has an cutstanding balance of $1 853, OOO at June 30, 1999.

Payment for the installment purchase obhganons as of June 30, 1999; "

FY2000 ° . o $ 190,750
FY2001 ' - 186,000
FY2002 - - . , 181,250
FY2003 o , - 176,000
FY2004 and thereafter - o . 2,110,250
Total Minimum Lease Payment 2,844,250
Less interest: {989,250)
Present Value of Minimum Lease Payments ~$1,855,000

Note 13. Legal Compliance-Budgets
Pursuant to Section 117.11(A) of the Revised Code, Reali, Giampetro & Scott, Certified Public

Accountants performed tests of compliance with various provisions of local, state and/or federal laws, as
appropriate.
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Note 14. Jointly Governed Organization

NEOMIN isa Jomtly govemed orﬂamzanon among thu:ty school districts in Trumbull and Ashtabula
Counties. The jointly governed orgamzatmn was formed Tor the purpose of applying modern technology
with the aid of computers and other, electronic equipment fo administrative and instructional functions
among member districts. Each of the districts supports NEOMIN based npon a per pupil charge.

Superintendents and Treasurers of the participating school districts are eligible to be voting members of
the Governing Board which consists of ten voting members: the Trumbull and Ashiabula County
superintendents (permanent members), three superintendents from Ashtabula County school districts, three
superintendents from Trumbull County school districts, and one treasurers from each of the aforementioned
counties (non-voting members who must be employed by a participating school district, the fiscal agent,
or NEOMIN). The degree of control exercised by any participating school district is limited to its
representation on the Governinig Board. A copy of NEOMIN’s financial statements may be obtained from
the Trumbull County Educational S_ervme_ Center, 347 North Park Avenue, Warren, Ohio, 44481.

Note 15. Segments of Enterprise Activities

Key financial data for the District's Enterprise Funds for the year ended June 30, 1999, are as follows:

Operating Revenues ] - % 238,142 . 24,821 $ 262,963
Operating Expenses: o o —_— o T
Depreciation : : (5,701) R € (41§
Other Expenses ' (458,225) (17,846) {476,071)
Total Operating Expenses (463,926) ' ; (17,846) 481,772y
Operating Income (loss) . (225,784) T 6,975 © (218,809)
Non Operating Revenues and Expenses: : R . o
Transfers-In 12,53 . 0 12,534
Other Revenye _ 0 © 405 s 405
State and Federal Grants 167,321 0 167,321
Federal Commodities , 36,317 0 3837
Net Gain (Loss) . $ (9,612) 7380 5 (2237
Net Working Capital 5 (22,314) 7396 % (14,918)
Total Assets $ 85,190 7396 $ 92,586
Encumbrances $ 18,609 ' 0 18,609
Total Fund Equity $ . 36,088 - 7,396 §

43,484
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L et

Note 16. Risk Management DLl s

A. General Risk

The District is exposed to various risks of loss related to torts, theft of, damage to, and destruction of
assets, errors and omissions, injuries to employees and natural disasters. The District has addressed these
various types of risk by purchasing a comprehensive insurance policy through commercial carriers.

General liability insurance was maintained in the amount of $1,000,000 fof each occurrence and
$5,000,000 in the aggregate, general liability coverage for employees and board members was maintained
in the amount of $1,000,000 for each occurrence and $1,000,000 in the aggregate. :

The District maintains fleet i insurance i in the amount of $2 000, 000 for any orie acmdent or loss.

The District maintains replacement cost insurance on bmldmgs and contents in the amount of $17, 795 708.
Other property insurance includes $2,000,000 for the boiler ancl machmery

$20,000.performance bonds are maintained for the Superintendent, Treasurer and Board President. All
performance bonds are maintained by the United States Fsdehty and Guaranfy Company through the
Griffith Agency. o

B. Hezalth Insurance

The District provides life insurance and accidental death and dismemberment insurance to its employees.
Coverage is $50,000 for all certified and administrative staff, $50,000 for all non-union full time classified
staff, $150,000 for the Superinterident, and $75,000 coverage for the Treasurer. Coverage is provided
through the Medical Life Insurance Company. Coverage is not less than $50,000 per union classified
employee with coverage provided by the Medmal Llfe Insurance Company

The District has elected to provide employee medlcalfsurglca] beneﬁts through a consortmm of school
districts known as the Trumbull County Schools Insurance Consortium Associationn. This consortium
purchases stop loss coverage of $125,000 through the General American Life Insurance Company, and the
pool covers the excess. A third part adnnmstrator Coresource, located in Columbus, Ohio, reviews and
pays claims for the consortium. - The premium is expénsed to the fund that pays the wages of the employee.

Dental, prescription drug, and vision coverage are also provided through Coresource for family cot;érage
and individual coverage. The District also offers a health mamtenance plan to its employees through
MetLife Insurance Company. - i .

Note 17. Related Party Transactions

During the year, the District has leased certain real property to the Girard Community Improvement
Corporation, Trustee under the Girard City School Building Declaration of Trust, Dated March 28, 1998
(Grantor) and sub-leased such property back from the Grantor. The District has agreed under the terms
of the lease to act as agent for the Grantor in connection WIﬂ‘I acqmsxtmn constmction mstallatmn and
improvements of the Project Site.
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Note 17. Related Party Transactmns (contmued} 7 g
The District is required to make lease payment to Huntington National Bank (Trustee) whom has agreed
to execute and deliver the Certificates, which consist of a single Certificate and which evidences an
undivided interest in the base rent to be paid by the School District under the lease, in the aggregate
principal amount of $4,015,000 to assist in the financing of the Project. The Certificates are secured by

the Lease payments, the Distticts revenues and aII other nohts and responsibilities under the ground lease
and the lease.

The Lease term is for 20 years. At the conclusion of the lease, the District may purchase the property for
31. Consequently, the Lease is being accounted for as a capital lease.

The Grantor is not considered a component unit of the District for accountmg purposes as the criteria of
GASB 14 has not been met. :

Note 18. School Funding Decision

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain portions of the Ohio

school funding plan unconstitufional. The Court stayed the effect of its ruling for one year to allow the.
Ohio General Assembly to design a plan to remedy the perceived defects in the system. Declared
unconstitutional was the State's "school foundation program”, which provides significant amounts of

monetary support to the Districi. During the fiscal year ended June 30, 1999, the District received
$5,535,351 of school foundation support for its general fund.

Since the Supreme Cournt ruling, numerous“;.)ieces"of legistation have been passed by the Ohio General
Asserobly in an attempt to address the issues identified by the Court. The Court of Common Pleas in Perry
County has reviewed the new laws and, in a decision issued on February 26, 1999, determined they are

not sufficiently responsive to the constitutional issues raised under the “thorough and efficient” clause of
the Ohic Constitution. =

The State has appealed the decision made by the Court of Common Pleas to the Ohio Supreme Court. As
of this date, the Ohio Supreme Court has not rendered an opinion on this issue. The decision of the Court
of Common Pleas in Perry County has been stayed by the Ghio Supreme Court, and as such, school
districts are still operating under the laws that the Comumon Pleas Court declared unconstitutional.

As of the date of these financial statements, the District is unable to determine what effect, if any, this
ongoing litigation will have on its future State funding under this program and on its financial operations.

Note 19, Yeay 2000 Issue

The year 2000 issue is the result of shortcommgs in many electronic data processing systems and other
equipment that may adversely affect the Dlsmct s operations.

The District has completed an inventory of computer systems and other equipment necessary to conducting

District operations and has identified such systems as being financial reporting, payroll and employee
benefits, and educational statistics reporting {through the State’s Education Management and Information
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Note 19. Year 2000 Issue (contmued) T e '

System (EMIS)). The District has buildings with power systems Wluch have extensive efficiency utilization
measures within the systems. _

Property tax billing, collection and remittance for the District is handled by Trumbull County. The County |
is responsible for remediating this system, and is solely responsible for any associated costs.

The District utilized third party administrator organizations to provide computer services (EDP processing),
and medical and dental claims processing. In addition, its banking institution provides financial
transactions for the District. The District has obtained assurances from these organizations or institutions
regarding temediation of these systerns., These organizations or institutions are responsible for remediating
these systems, and are solely responsible for the associated costs.

The State of Ohio distributes a substantial sum of money to the District in the form of “Foundation” and
federal and state grant payments. Further, the State processes a significant amount of financial and non-
financial information about the District through EMIS. The State is responsible for remediating these
systems and is solely responsible for any associated costs,

The District currently is assessing the changes needed in the power systems. _Systems may have to be
remediated, and tested and validated. The District is Unable to determine or estimate the costs assaciated
for remediation, testing and validating.

To the best of management’s knowledge and belief, as of this date, the District has experienced no
interruption of operations or services related to the Year 2000 issue. However, because of the
unprecedented nature of the Year 2000 issue, matters may yet arise, and parties with whom the District
. does business may also experience Year 2000 readiness issues that are as yet, unknown.

Note 20. Stafufory Reserves

The District is required by state law to set aside certain general fund revenue amounts, as defined, into
various reserves. During the fiscal year ended June 30, 1999, the reserve activity was as follows:

aptial -~ Budget g
CAcquisiion - Stablizition o

Set aside Cash Balance , e e o o
as of June 30, 1998 - - 3 B _0 : 0 95,768 $ 95,768

Current Year Set-Aside Requirement 73T 3T TR6TA - 368,368
Qualifying Disbursements COU4T3eD 0 (147,347) 0 (294,694)
Total | ‘ s 0 ot Uigan’ s 169442
Cash Balance Carried Forward R

to FY2000 o $ .0 0 942

Asmount Restricted for Budget Stabilization ST T e s e
Total Restricted Assets - ' SRR | 169?441-'
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Note 21. Fund Deficits T T e e e el

Fund balances at June 30, 1999, included ﬂm following individual fund deficits:

General Fund: $(69,495)
Special Revenue Fund: DPIA Fund $(32 743)

These deficits are a result of recognition of accruals The general fund is liable for any deficit and provides
operating transfers when cash is requited, not when aceruals occur.

Note 22. Subsequent Events
The following occurred subsequent to year end

1) Issuance of School Improvement Bonds totahmcl $5 300 OOO for the purposé of construction and
furnishing of a new middle school

2) Construction commitments fotaling approxunately $4 180 000 for the constructmn of a new middle
school. -
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GIRARD ClTY SCHOOL DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
- CASH BASIS

For the Year Ended June 30, 1999

: PASS-
FEDERAL GRANTOR/ . FEDERAL ~ THROUGH
PASS-THROUGH GRANTOR/ . GFDA GRANTOR FEDERAL
PROGRAM TITLE , NUMBER NUMBER EXPENDITURES
—r 3 N :_‘7’5:“ ":'_;.""'-.5 :71_',— ,: ;f.'?‘:"‘ e Tt i e

U.8. DEPARTMENT OF EDUCATION

- -1-;__.." o = —=“"-cf.-'

Passed-through by the Ohio Stata Department of Educat:cm -

L

TS S

Ghapter 1 - Education 84010 'D44065C15195  § 4,370

Consalidation improvement Act R 34.010 _ 044065015197 ) 47 440
Chapter 1 - Education | " Ba0to” 044065C15198 " 121,047
Consolidation Improvement Act : . . 84.010 04406_5(31519_9 _ ‘_1_445@4}3 .
TOTAL GFDA#84.010 | o . 317803
Title VI B - Assistance to States for T ' 84.027 044055688F98P 53,287
Education Handicapped Children S om0 84.027 0440656BSF9SP _ _225‘{81 .
TOTALGFDA#SA0ZT | . 76,088
innovative Educational Program Strategy 84.298 NiA o 8,014
Innovative Educational Program Strategy o | 84298 _044355025199 ' 2=3:49-
TOTAL GFDA#84.208 o T - 10363
Telecommunications Act Grant Fund R N/A NIA © ass5a7

TOTAL U.S. DEPARTMENTOF : e T T
EDUCATION - : . 442,771

u.s. DEPARTMENT OF AGRICULTURE

Passed-through by the Ohlo State T e T e L "T':li-,:;‘-"‘f;.- R LA
Departrnent of Education: =

Child Nutrition Cluster

National Schoo! Breakfast Program 7 : 10853 N!A_ 7 | ] 11,429

Natlonal Schoo! Lunch Program - 16.555- NIA ‘7 - l14.45.878
National School Commodities Program . - - 10.5655 N/A 36,317

TOTAL U.S. DEPARTMENT OF AGRI_CQLTURE. o R 193,616

TOTAL EXPENDITURES OF EEDERAL,AWAﬁjpsi T T e s easasy

- AR - -

THE ACCOMPANYING NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS IS AN INTEGRAL PART OF THIS STATEMENT

-41-. F—- . A LDl - I



STATUS OF PRIOR YEAR AUDITORS' CITATIONS AND RECOMMENDATIONS
GIRARD CiTY SCHOOL DISTRICT
For the Year Ended June 30, 1999

NONE NOTED IN PRIOR YEAR AUDIT
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
GIRARD CITY SCHOOL DISTRICT
For the Year Ended June 30, 1999

NOTE 1: BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards inciudes the federal grant activity of
Girard City School District and is presented on the cash basis of accounting. The information in this
schedule is presented in accordance with the requirements of OMB Circular A~133, Audits of States,
Local Governments and Non-Profit Orgamzatlons Therefore, some amounts presented in this schedule
may differ from amounts presented in or used in the preparation of the general purpose financial
statements.

NOTE 2: FEDERAL RECEIPTS AND OTHER RECEIPTS

As required by the Ohio Department of Education the following is a summary of federal and other
receipts for the programs referred to in the Schedule of Expendttures of Federal Awards.

Faderal
CFDA Passthrough Federal Other
_Program Titie . Number Number ~__Receipts __Receipts
Chiapter 1 — Educafion Consolidation ~~ =" R e g B et q S e

improvement Act -84.010 © - 044065015196 0- R N
Chapter 1 — Education Consolidation B -

improvement Act - 84010 " 044065C 15187 38,448 ' -0-
Chapter 1 — Education Consolidation - '

improvernent Act 84.010 044065C 15188 231,240 ' -0-
Chapter 1 — Education Consolidation :

Improvement Act ' 84.010 044065C15199 316,602 -0-
Title VI B — Assistance to States for ) - ‘

Education Handicapped Children 84.027 -~ 0440656BSF98P - B2,748 Q-
Title V! B - Assistance to States far . . ' B ,

Education Handicapped Children 84,027 ° ~  (440B56BSF99P 77972 - -0-
Innovative Educational Program e o : _

Strategy ' 84.298 _N/A -0- - Q-
Innovative Educational Program . o T :

Strategy 84208 = 044055025199 - 8,090 -
Telecommunications Act Grant Fund Nf& N/A © 7 T 39,546 : - -0-
National School Breakfast Program - 10.553 T NA 11,421 -0-
National Schoof Lunch Pragram - 10.585° _ - NA - 145,878 -0~
National School Communities ' S : o N : :

Program 10555 ~  NA o0 41883

NOTE 3: COMMODITIES

The National Schoof Comimodities Food Program (CFDA #10.555) represents noncash awards
expended {(commodities) and are recorded at the assessed value provided by the federal agency.



SCHEDULE OF FINDINGS AND QUESTIONED COSTS
GIRARD CITY SCHOOL DISTRICT
For the Year Ended June 30, 1999

‘l. EXECUTIVE SUMMARY OF AUDITORS’ RESULTS

The following is a summary of audit results:

1) The financial statements were audited in accordance with Government Auditing Standards, -
and the report was an unqualified opinion. There were no reportable conditions or material
weaknesses noted. There also were no noncomphance items that are materraf to the
financial statements. -

2)

Regarding the single audit:

There were no reportabie condltions or matenal weaknesses relative fo the single
audit.

The report issued was unqualified regardmg comphance requirements for major
programs.

There were no audit findings that were requ:red to be reported.

The major program identified was the Chapter 1 ~ Education Consolidation
Improvement Act Grant (CFDA#84.010).

The dollar threshold o dlStlnngh between Type A and Type B Programs was
$300,000.

Girard City School District was determmed to be a low-rlsk auditee.

| FINDINGS RELATING TO THE FINANCIAL STATEMENTS REQUIRED TO BE

REPORTED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

There were no findings relating to the financial statements required to be repotted in accordance with
Government Auditing Standards.

FINDINGS AND QUESTIONED COSTS FOR MAJOR FEDERAL AWARD PROGRAMS

There were no findings and questioned costs for Federal Awards.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

2050 Buckeye Drive
P.O.Box 27

Board of Education
Girard City School District
Girard, Ohio

We have audited the financial statements of Girard City School District, as of and for the year ended
June 30, 1999, and have issued our report thereon dated January 18, 2000. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable {o financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Girard C;ty Schodl District's, financial
statements are free of material misstatement, we performed tests of its compiiance with certain
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. - However, providing an opinion on
compliance with those provisions was not an abjective of our audit and, accordingly, we do not express
such and opinion. The resuits of our tests disciose no instances of noncomphance that are required to
be reported under Government Auditing Standards. :

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Girard City School District’s, internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
apinion on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting wouid not necessarily
disciose ali matters in the internal control over financial reporting that might be material weaknesses. A
material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a
fimely period by employees in the normal course of performing their assigned functions. We noted no
matters invelving the internal control over financial reporting and its operation that we consider to be
material weaknesses.  However, we noied other matters involving the internal control over financial
reporting that we have reported to management of Girard Ctty Schoot District, in a separate letter dated
January 18, 2000. , L

This report is intended for the information of the management Board bf 'Educa:tioh and fedefa! aWarding

agencies and pass-through entities and is not mtended to be and should not be used by anyone other
than these specified parties.

January 18, 2000
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2050 Buckeye Drive

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education _
Girard City School District
Girard, Ohio

Compliance

We have audited the compliance of Girard City School District, with types of compliance requ:rements
described in the U. 8. Office of Management and Budget (OMB} Circular A-133, Compliance
Supplement that are applicable to each of its major federal programs for'the year ended June 30, 1999.
Girard City School District’s, major federal programs are identified in the summary of auditors’ results
section of the accompanying Schedule of Findings and Questioned Costs. Compllance with the
requ1rements of taws, regulations, contracts and grants applicable to each of its major federal programs
is the responsibility of Girard City School District’s, management. Qur responsibility is to express an
opinion on Girard City School District's compliance based on our audit. ,

We conducted our audif of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Not-for-Profit Organizations. Those standards and OMB Circular A-133 require that
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about Girard
City School District’s, comp!nance with those requirements and performing such other procedures, as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination on Girard City School District's,
campliance with those requirements. However, we noted other instances of immaterial compliance that
we have reported fo the management of Glrard Clty School Dlstnct ina separate Ietter dated January
18, 2000, : S D

In our opinion, Girard City School District, complied in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
June 30, 1999. . .

Internal Conftrol Over Compliance

The management of Girard City School District is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants apphcable
to federal. programs. In planning and performing our audit, we considered Girard City School District’s,
internal control over compl;ance with requirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for the purpose of expressing our
opinion on compliance and to test and report on internal control over comphance in accordance with
OMB Circular A-133. : , _
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- Qur consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weaknesses is a condition in which
the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider fo be material weaknesses. However, we noted other maiters involving the
intemal control over major programs that we have reported to the management of Girard Clty School
District, in a separate letter dated January 18, 2000.

This report is intended for the information of management Board of Education and federal awarding
agencies and pass-through entities and is not mtended to be and should not be used by anyone other
than these specified parties.

January 18, 2000
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88 East Broad Street
P.O. Box 1140
STATE OF OHIO S Columbus, Ohio 43216-1140

OFFICE OF THE AUDITOR 7 “Télephone 614-366-4514

JimM PETRO, AUDITOR OF STATE

GIRARD CITY SCHOOL DISTRICT

TRUMBULL COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the Office of the

Auditor of State pursuant to Section 117.26, Revised Code, and which is filed in Columbus,
Ohio.

Date: MARCH 9, 2000
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