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Dayton, Ohio 45402
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800-443-9274
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www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

Miami Conservancy District
Montgomery County
38 East Monument Avenue
Dayton, Ohio  45402

To the Board of Directors:

We have audited the accompanying financial statements of the Miami Conservancy District, Montgomery
County, Ohio, (the District) as of and for the years ended December 31, 1999 and 1998. These financial
statements are the responsibility of the District’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As discussed in Note 1, the District prepares its financial statements on the basis of accounting prescribed
or permitted by the Auditor of State, which is a comprehensive basis of accounting other than generally
accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects, the combined
cash balances and reserves for encumbrances of the District as of December 31, 1999 and 1998, and its
combined cash receipts and disbursements for the years then ended on the basis of accounting described
in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated March 15, 2000,
on our consideration of the District’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants.

This report is intended solely for the information and use of the management, Board of Directors and other
officials authorized to receive this report under § 117.26, Ohio Revised Code, and is not intended to be and
should not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

March 15, 2000
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COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS,
AND CHANGES IN FUND CASH BALANCES

ALL GOVERNMENTAL FUND TYPES AND SIMILAR FIDUCIARY FUND
FOR THE YEAR ENDED DECEMBER 31, 1999

FIDUCIARY
TotalFUNDGOVERNMENTAL FUND TYPES

(MemorandumExpendableCapitalDebtSpecial
Only)TrustProjectsServiceRevenueGeneral

  Cash Receipts:
$4,708,816$0$45,000$0$961,578$3,702,238  Assessments

637,83329442,5960192,396402,547  Investment Income

  User Charges:
36,445000036,445    Land Leases
20,000000020,000    Easements
2,38000002,380    Sale of Gravel

58,825000058,825Subtotal User Charges

Other Cash Receipts:
500,0000500,000000  Sale of Land

000000  Sale of Equipment
7,157,59405,000,00002,157,5940  Construction Proceeds

113,13501,159046,60865,368  Reimbursements
75,0550003,97271,083  Overhead Charges

7,845,78405,501,15902,208,174136,451Subtotal Other Cash Receipts

13,251,2582945,588,75503,362,1484,300,061Total Cash Receipts

Cash Disbursements:
Operating Costs:

2,189,654000270,8941,918,760  Personnel Services
3,712,24928,1575,39702,677,9941,000,701  Operating

27,36700026,927440  Equipment  
5,929,27028,1575,39702,975,8152,919,901Subtotal Operating Costs

Facilities & Equipment:
8,4110003,9894,422  Technology

129,92300060,96868,955  Equipment & Machinery
320,0360000320,036  Repairs & Maintenance

458,37000064,957393,413Subtotal Facilities & Equipment

Major Improvements:
1,099,89401,090,642009,252  Dam Safety

000000  Other

1,099,89401,090,642009,252Subtotal Major Improvements

Debt Service
61,2220061,22200  Interest

7,548,75628,1571,096,03961,2223,040,7723,322,566Total Cash Disbursements

5,702,502(27,863)4,492,716(61,222)321,376977,495Total Revenue Over/(Under) Expenditures

Other Sources (Uses):
30,00030,0000000  Operating Transfers In

(30,000)0000(30,000)  Operating Transfers Out

Excess of Cash Receipts and Other Sources
5,702,5022,1374,492,716(61,222)321,376947,495Over/(Under) Cash Disbursements and Other Uses

11,212,17325,262393,43703,732,3407,061,134Fund Cash Balance - January 1, 1999

$16,914,675$27,399$4,886,153($61,222)$4,053,716$8,008,629Fund Cash Balance - December 31, 1999

$1,253,732$0$849,059$0$356,152$48,521Reserve for Encumbrances - December 31, 1999

See accompanying notes to the financial statements
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STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS
AND CHANGES IN FUND CASH BALANCES

PROPRIETARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1999

 FUND TYPESPROPRIETARY
Total 

Memorandum
OnlyInternal Service Enterprise

Cash Receipts:
$69$0$69    Investment Income

737,816737,8160    Overhead Charges

737,885737,81669Total Cash Receipts

Cash Disbrusements:
558,852558,8520    Personnel Services
172,661172,6592    Operating Costs

6,3056,3050    Equipment

737,818737,8162Total Cash Disbursements

67067Excess of Cash Receipts Over/(Under) Cash

35,141035,141Fund Cash Balance - January 1, 1999

35,208$0$35,208Fund Cash Balance - December 31, 1999

$6,255$6,255 $0Reserve for Encumbrances

See accompanying notes to the financial statements
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COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS,
AND CHANGES IN FUND CASH BALANCES

ALL GOVERNMENTAL FUND TYPES AND SIMILAR FIDUCIARY FUND
FOR THE YEAR ENDED DECEMBER 31, 1998

FIDUCIARY
TotalFUNDGOVERNMENTAL FUND TYPES

(MemorandumExpendableCapitalSpecial
Only)TrustProjectsRevenueGeneral

  Cash Receipts:
$4,679,984$0$45,000$957,838$3,677,146  Assessments

697,857(37)9,550228,150460,194  Investment Income

  User Charges:
37,15000037,150    Land Leases

5000050    Easements
00000    Sale of Gravel

37,20000037,200Subtotal User Charges

Other Cash Receipts:
602,1950508,500093,695  Sale of Land

5,4640005,464  Sale of Equipment
723,08500723,0850  Construction Proceeds
137,8780329,069108,806  Reimbursements
64,30300064,303  Overhead Charges

1,532,9250508,503752,154272,268Subtotal Other Cash Receipts

6,947,966(37)563,0531,938,1424,446,808Total Cash Receipts

Cash Disbursements:
Operating Costs:

2,051,07000239,5001,811,570  Personnel Services
2,587,43924,008343,1061,209,5501,010,775  Operating

18,8820018,496386  Equipment  
4,657,39124,008343,1061,467,5462,822,731Subtotal Operating Costs

Facilities & Equipment:
36,0630013,70822,355  Technology
34,543002,38632,157  Equipment & Machinery
21,80300021,803  Repairs & Maintenance

92,4090016,09476,315Subtotal Facilities & Equipment

Major Improvements:
4,8900004,890  Dam Safety

19,60500019,605  Other

24,49500024,495Subtotal Major Improvements

4,774,29524,008343,1061,483,6402,923,541Total Cash Disbursements:

2,173,671(24,045)219,947454,5021,523,267Total Revenue Over/(Under) Expenditures

Other Sources (Uses):
343,62830,00080,139120,989112,500  Operating Transfers In

(339,063)0(87,832)(197,522)(53,709)  Operating Transfers Out

Excess of Cash Receipts and Other Sources
2,178,2365,955212,254377,9691,582,058Over/(Under) Cash Disbursements and Other Uses

9,033,93719,307181,1833,354,3715,479,076Fund Cash Balance - January 1, 1998

$11,212,173$25,262$393,437$3,732,340$7,061,134Fund Cash Balance - December 31, 1998

$643,539$0$565,897$54,081$23,561Reserve for Encumbrances - December 31, 1998

See accompanying notes to the financial statements
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STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS
AND CHANGES IN FUND CASH BALANCES

PROPRIETARY FUND TYPES
FOR THE YEAR ENDED DECEMBER 31, 1998

 FUND TYPESPROPRIETARY
Total 

Memorandum
OnlyInternal Service Enterprise

Cash Receipts:
$849$0$849    Investment Income

696,409696,4090    Overhead Charges

697,258696,409849Total Cash Receipts

Cash Disbrusements:
549,245549,2450    Personnel Services
130,718130,7180    Operating Costs

11,88111,8810    Equipment

691,844691,8440Total Cash Disbursements

5,4144,565849Total Revenue Over/(Under) Expenditures

Other Sources (Uses):
(4,565)(4,565)0   Operating Transfers Out

8490849Excess of Cash Receipts Over/(Under) Cash

34,292034,292Fund Cash Balance - January 1, 1998

35,141$0$35,141Fund Cash Balance - December 31, 1998

$7,502$7,502 $0Reserve for Encumbrances

See accompanying notes to the financial statements
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NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998

Miami Conservancy District 7

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Description of the Entity

The Miami Conservancy District, Montgomery County, (the District) is a body corporate and politic
established to exercise the rights and privileges conveyed to it by the constitution and laws of the
State of Ohio.  The District is directed by a six member Board appointed by the Court of Common
Pleas. The District provides conservation and flood control to Butler, Clark, Greene, Hamilton,
Miami, Montgomery, Preble, Shelby, and Warren Counties.

The District’s management believes these financial statements present all activities for which the
District is financially accountable.

B. Basis of Accounting

These financial statements follow the basis of accounting prescribed or permitted by the Auditor
of State, which is similar to the cash receipts and disbursements basis of accounting. Receipts are
recognized when received in cash rather than when earned, and disbursements are recognized
when paid rather than when a liability is incurred.

These statements include adequate disclosure of material matters, as prescribed or permitted by
the Auditor of State.

C. Cash and Investments

U.S. Treasury Notes are valued at cost.

Investments are reported as assets. Accordingly, purchases of investments are not recorded as
disbursements, and sales of investments are not recorded as receipts.  Except gains or losses at
the time of sale are recorded as receipts or disbursements, respectively.

D. Budgetary Process

A budget of estimated cash receipts and disbursements is provided and approved by the Board
of Directors for the period January 1 to December 31.

1. Appropriations

The Board must approve appropriation measures at or before the beginning of each fiscal
year and must also approve any subsequent amendments. Total appropriations  may not
exceed the unencumbered balance plus estimated revenues.

2. Encumbrances

The District reserves (encumbers) appropriations when commitments are made.
Encumbrances outstanding at year end are carried over and need not be reappropriated.

A summary of 1999 and 1998 budgetary activity appears in Note 3.



NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 1999 AND 1998
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2. CASH AND INVESTMENTS

The carrying amount of cash and investments at December 31 was as follows:
1999 1998

Demand deposits ($91,950) ($24,174)

U.S. Treasury Notes 17,041,833 11,271,488

Total deposits and investments $16,949,883 $11,247,314

Deposits:  Deposits are either (1) insured by the Federal Depository Insurance Corporation, (2)
collateralized by securities specifically pledged by the financial institution to the Authority.

Investments:  U.S. Treasury Notes are held in book-entry form by the Federal Reserve, in the name
of the District’s financial institution. The financial institution maintains records identifying the District
as owner of these securities.

3. BUDGETARY ACTIVITY

Budgetary activity for the years ending December 31, 1999 and 1998 follows:

1999 Budgeted vs. Actual Receipts

Fund Type
Budgeted
Receipts

Actual
Receipts Variance

General $3,343,310 $4,300,061 $956,751

Special Revenue 2,144,089 3,362,148 1,218,059

Capital Projects 508,644 5,588,755 5,080,111

Expendable Trust 0 30,294 30,294

Enterprise 0 69 69

Internal Service      708,542          737,816        29,274

Total $6,704,585 $14,019,143 $7,314,558

1999 Budgeted vs. Actual Budgetary Basis Expenditures

Fund Type
Appropriation

Authority
Budgetary

Expenditures Variance

General $3,469,788 $3,401,087 $68,701

Special Revenue 3,427,723 3,396,924 30,799

Debt Service 0 61,222     (61,222)

Capital Projects 2,476,572 1,945,098 531,474

Expendable Trust 30,000 28,157 1,843

Enterprise 0 2 (2)

Internal Service Fund             724,836        744,071     (19,235)

Total $10,128,919 $9,576,561 $552,358 
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3. BUDGETARY ACTIVITY (Continued)

1998 Budgeted vs. Actual Receipts

Fund Type
Budgeted
Receipts

Actual
Receipts Variance

General $3,946,625 $4,559,308 $612,683

Special Revenue 1,673,441 2,059,131 385,690

Capital Projects 45,000 643,192 598,192

Expendable Trust 0 29,963 29,963

Enterprise 0 849 849

Internal Service   741,318  696,409     (44,909)

Total $6,406,384 $7,988,852 $1,582,468

1998 Budgeted vs. Actual Budgetary Basis Expenditures

Fund Type
Appropriation

Authority
Budgetary

Expenditures Variance

General $3,582,764 $3,000,811 $581,953

Special Revenue 2,007,234 1,735,243 271,991

Capital Projects 1,094,157 996,835 97,322

Expendable Trust 30,000 24,008 5,992

Enterprise 34,512 0 34,512

Internal Service  745,981  703,911  42,070

Total $7,494,648 $6,460,808 $1,033,840

4. DEBT

Debt outstanding at December 31, 1999 was as follows:

Principal
Interest

Rate

Note $5,000,000 4.64

The Bond Anticipation Note was issued for the purpose of paying costs of the construction of seepage
and underseepage controls of five dams.  The note is uncollateralized

Amortization of the above debt, including interest, is scheduled as follows:
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4. DEBT (Continued)

Year ending
December 31: Note

2000 $232,000
2001 572,000
2002 574,112
2003 358,104
2004 387,925

Subsequent 6,193,997

Total $ 8,318,138

5. RETIREMENT SYSTEM

The District’s full-time employees belong to the Public Employees Retirement System (PERS) of Ohio.
PERS is a cost-sharing, multiple-employer plan. This plan provides retirement benefits, including
postretirement healthcare, and survivor and disability benefits to participants as prescribed by the Ohio
Revised Code.

Contribution rates are also prescribed by the Ohio Revised Code. For 1999 and 1998, PERS members
contributed 8.5% of their gross salaries.  The District contributed an amount equal to 13.55% of
participants’ gross salaries. The District has paid all contributions required through December 31,
1999.

6. RISK MANAGEMENT

The District has obtained commercial insurance for the following risks:

-Comprehensive property and general liability
-Vehicles
-Errors and omissions

The District also provides health insurance coverage to full-time employees through a private carrier
and dental insurance for its full-time employees through a self-insured program which is administered
by Anthem. The activity for the dental program is reported in the expendable trust fund.

7. CONTINGENT LIABILITIES

The District is a defendant in a lawsuit. Although the outcome of this suit is not presently determinable,
management believes that the resolution of this matter will not materially adversely affect the District’s
financial condition.
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REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Miami Conservancy District
Montgomery County
38 East Monument Avenue
Dayton, Ohio  45402

To the Board of Directors:

We have audited the accompanying financial statements of the Miami Conservancy District, Montgomery
County, Ohio (the District), as of and for the years ended December 31, 1999 and 1998, and have issued
our report thereon dated March 15, 2000. We conducted our audit in accordance with generally accepted
auditing standards and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards. However, we noted immaterial instances of noncompliance that we have reported to the
management of the District in a separate letter dated March 15, 2000.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses.  A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses. However, we noted a matter
involving the internal control over financial reporting that does not require inclusion in this report, that we
have reported to management of the District in a separate letter dated March 15, 2000.
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Miami Conservancy District
Montgomery County
Report of Independent Accountants on Compliance and on 
  Internal Control Required by Government Auditing Standards

This report is intended for the information and use of the management and Board of Directors, and is not
intended to be and should not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

March 15, 2000
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MIAMI CONSERVANCY DISTRICT

MONTGOMERY COUNTY

CLERK'S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the Office

of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed

in Columbus, Ohio.
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CERTIFIED

MAY 16, 2000
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