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STATE OF OHIO B - V ) N 35 North Fourth Street, 1% Floor

bus, Ohio 432
OFFICE OF THE AUDITOR Columbus, Ohio 43715
Ralntuteiniet Telephone 614-466-4514

Jim PETRO, AUDITOR OF STATE ' B 80D-282-0370
o T " Facsimile  614-728-7398

Board of Trustees
Miami University Foundation

We have reviewed the Independent Auditor's Report of the Miami University Foundation, Butler
County, prepared by KPMG, for the audit period January 1, 1999 through December 31, 1999.
Based upon this review, we have accepted these reports in lieu of the audit required by Section
117.11, Revised Code. The Auditor of State did not audit the accompanying financial
statements and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected
by the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the
Auditor of State, regulations and grant requirements. The Miami University Foundation is
responsible for compliance with these laws and regulations.

June 29, 2000
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1600 PNC Cénter
201 East Fifth Strest
Cincinnat, OH 45202

Independent Anditors' Report

The President and the Board of Trustees of
Miami University Foundation:

We have audited the accompanying statement of financial position of Miami University
Foundation (Foundation) as of December 31, 1999, and the related statements of activities and
cash flows for the year then ended. These financial statements are the responsibility of the
Foundation’s management. Our responsibility is to express an opinion on these financial
statements based on our audit

We conducted our audit in accordance with generally accepted aunditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Miami University Foundation as of December 31, 1999, and the changes in its
net assets and its cash flows for the year then ended in conformity with generally accepted
accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated April 14,
2000 in our consideration of the Foundation’s internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts and grants.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The Schedule of Changes in Net Assets by Fund and the Schedule of Investments are
presented for purposes of additional analysis and are not a required part of the basic financial
statements. This information has been subjected to the auditing procedures applied in our audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in relation
to the bagsic financial statements taken as a whole.

KPMe LIP

April 14, 2000

. KOMG (LP KPMG LLE o WS Irvited iabifity partnershic. &
> metnber of KPMG ifternatonal, 3 Swiss association



{with comparative summary financial information for 1998)

ASSETS

Cash and cash equivalents $ 8,519,935
Due from Miami University 285,527
Accrued interest receivable 314,905
Accounts receivable 3,040
Prepaid expense 7,708
Pledges receivable (Note 5) 9,894,038
Long-term investments (Note 3}
Cost basis 107,174,953
Unrealized appreciation 24,523,134
Fair value of investments 131,668,087
Cash vaiue of paid-up life insurance 807,983
Real estate investments 821,375
Equipment 74,510
Note receivable 32,848
Moitgage note receivable 45,862
TOTAL ASSETS 5 152,520,848
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable $ 7,189
Due to Miami University 3,695,480
Deposits held for others 186,327
Mote payable (Note 4) 372,078
Delerred revenue 795,582
Obligations under split-interest agreements (Note 6) 7,362,392
TOTAL LIABILITIES 12,419,056
NET ASSETS
Unrestricted 907,385
Temporarily restricted 48,362,171
Permanently restricted - 90,832,235
TOTAL NET ASSETS 140,101,792
TOTAL LIABILITIES AND NET ASSETS % 152,520,848
e

MIAMI UNIVERSITY FOUNDATION
Statement of Financial Position
December 31, 1999

December 31, 1999

The accompanying notes to financial statements are an integral part of these statements.
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Exhibit A

December 31, 1988

12,851,714
251,207
273,618

0

5,533
10,387,398

83,974,367
12,484,442

96,468,808

760,676
~§11,375
64,700

0

49,440

122,024,561

86,171
3,743,551
153,001
400,000
902,447
8,901,204

12,186,374

874,654
38,774,461
72,189,072

108,838,187
122,024,561
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MIAMI UNIVERSITY FOUNDATION
Statement of Cash Flows
Year Ended December 31, 1999

Exhibit C

1999
Cash flows from operating activities
Payments to Miami University, net % (4,586,630)
interest and dividends, unrestricted 15,743
OCther {117,322)
Net cash used by operating activities (4,688,209)
Cash flows trom investing activities
Proceeds from sale of investments 60,644,622
Purchase of investments (72.422,127)
Proceeds from paid-up life insurance policies 28,250
Purchase of equipment (33,435)
Net cash used by investing activities (11,782,690}
Cash flows from financing activities
Contributions restricted for endowment investment 10,684,909
Interest and dividends, restricted 2,078,751
interest utifized for payment of split-interest obligations 443,576
Payments on split-interest obligations (1,010,892)
Notes receivable {nat} (32,848)
Payments on notes payable (27,924)
Receipts on maorlgage note receivable 3,548
Net cash provided by financing activities 12,139,120
Net decrease in cash and cash equivalents (4,331,779)
Cash and cash equivalents at beginning of year 12,851,714
Cash and cash equivalents at end of year $ 8,518,835
Reconciliation of change in net assets to net cash used by
operating activities
Change in net assets $ 30,263,605
Adjustments to reconcile change in net assets to net
cash used by operating activilies:
Increase in due from Miami University (44,230)
Increase in interest receivable (41,287)
Increase in accounts receivable (3,040)
Increase in prepaid expense (2,175)
Decreass in accounts payable (78,982)
Decrease in due to Miami University {48,081)
Increase in deposits held for others 33,326
Transter of real estate to Miami University 90,000
Contributions restricted for long-term investment (9,972,808)
Change in value of split-interest agreement {721,144)
Interest and dividends {2,094,495)
Net unrealized and realized gains on long-term investments (22,068,918)
Net cash used by operating activities $ (4,888,209)

The accompanying notes to financial statements are an integral part of these statements.
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MIAMI UNIVERSITY FOUNDATION
’ ’ Notes to the Financial Statements
December 31, 1999 )
(with comparative summary financial information for 1998)

(1) Organization

Miami University Foundation (the Foundation) was organized on June 4, 1948 for the purpose of receiving and
investing alumni contributions, and is governed by a Board of Trustees (the Board). Nine persons are elected
by the Board from alumni or former siudents of Miami University, who are not members of the Miami
University Board of Trustees, for a three-year term with one-third of the Board being elected each year.

Nine additional members are appointed by Miami University. The income earned on the Foundation’s
investments is perfodically transferred to the University to further its educational and research activities.

2 Accounting Policies

(a) Fund Valuation -- For the Pooled Funds, the market value of the investments is determined at the end of
each quarter and the incremental market value increase or decrease is distributed to the individual fund
accounts based on the number of shares the fund owns at the beginning of the quarter.

(b) Method of Accounting -- The financial statements of the Foundation are prepared on the accrual basis.
Resources of the Foundation are classified for reporting purposes into net asset classes based on the existence
or absence of donor-imposed restrictions and state [aw. Unrestricted net assets represent the portion of funds
for which there is no donor-imposed restriction on how the funds may be spent. Temporarily restricted net
assets represent funds which may be expended based upon instructions from the donor, primarily restricted for
student financial aid, educational and research activities, and capital improvements for Miami University.
Permanently restricted net assets, or endowment funds, represent amounts received from donors with the
restriction that the principal is invested in perpetuity and that only earnings be available for expenditure.

(¢) Cash and Cash Equivalents - Cash consists primarily of cash in banks and money market accounts. Cash
equivalents are short-term, highly liquid investments readily convertible to cash.

(d) Fair Value of Financial Instruments —- Statement of Financial Accounting Standards No. 107, Disclosures
About Fair Value of Financial Instruments, defines the fair value of a financial instrument as the amount at
which the instrument could be exchanged in a current transaction between parties. The carrying amounts of
cash and cash equivalents, due from Miami University, interest receivable, accounts receivable, prepaid
expense, note receivable, mortgage note receivable, equipment, accounts payable, due to Miami University,
note payable, and deposits held for others approximate fair value due to the short maturities of these
instruments. See Notes 3, 4 and 5 for disclosure regarding the fair vaiue of investments, pledges receivable,
deferred revenue, and obligations under split-interest agreements.

(e) Investment Valuation — All investments are stated at fair market value. Fair market value for real estate is
determined by independent appraisal. The issuing insurance companies determine the cash surrender value of
the paid-up life insurance policies as of December 31. The Foundation's investment portfolio is concentrated in
publicly traded securities. As a result, 2 significant downturn in the securities markets could adversely affect

_ the market value of Foundation assets. o T

(f) Nature of Restricted Net Assets -- All temporarily and permanently restricted net assets have been restricted
by independent donors for the financial support of Miami University. In accordance with a prudent investment
policy for capital preservation, 50% of net asset appreciation has been reinvested in the permanently restricted
endowment funds. The remaining 50% is classified in temporarily restricted funds, as it may be available for
current and future use as dictated by donor instruction. The net appreciation added to temporarily restricted
funds was $8,154,320 in 1999. At December 31, 1999, the accumulated appreciation reported as temporarily
restricted funds was $22,684,158. ' - i )

{g) Income Taxes -- The Foundation is a not-for-profit organization as defined under Section 501(c)(3) of the
Internal Revenue Code and, as such, is exempt from federal income taxes.



{(h) Estimates -- In preparing the financial statements, management has made, where nécessary, estimates and
Jiudgments based on currently available information that affect certain amounts reflected in the financial
statements. Actual results could differ from those estimates.

3) Investments
Investments held by the Foundation as of December 31 were:

1999 1998
Investment Description Cost Fair Value Cost Fair Value

Domestic Equities ~ $52,456,400  $71,501,174 $34,617,816 $45,386,807
International Equities 13,584,050 15,190,375 13,979,935 11,596,856

Fixed Income - 19,142,182 18,057,419 17,821,420 19,277,757

Limited Parmerships, Private Equity, & Other 11,342,625 15,146,640 7,848,617 8,819,848
Split-Interest Funds 12,349,696 1468Q.136 11406579  13,764.258

Subtotal $108.874.953 §$134.575.744 $85.674.367 $98.845.526

Less assets held for Miami University Paper
Science & Engineering Foundation {1.700.000% (2.877.657 (1,7000000 (2376717

Towl $107,174955 $131.008.087 $83.074367 306,468,300

The 1999 dividend and interest income of $2,142,578 is reported net of fees from external investment managers
totaling $485,761.

(C)] Note Payable
A note payable of $400,000 was incurred during 1998 to obtain the equity proceeds in gifted property. The
Foundation will be relieved of liability during the term of the loan. Cash flow from the property will be used to

amortize the debt; the loan is guaranteed by the donor. The value of the property is included in real estate
investments.

(5) Pledges

As of December 31, 1999, contributors to the Foundation have made unconditional pledges totaling
$16,638,208. Net pledges receivable have been discounted to a net present value of $12,215,594 which
represents fair market value. Discount rates ranged from 5.4% to 5.8% for 1999. Management has set up an
allowance for uncollectible pledges of $2,321,556. All pledges have been classified as temporarily restricted
net assets since they will either expire or be fulfilled within a specified time. These pledges are due as follows:

Less than one year | 37,554

One to five years 6,076,317

More than five years 6.101.723
Subtotal 512,215,594

Less allowance for

uncollectible pledges (2.321.556)
Total $_92.894.038

At December 31, 1999, the Foundation had also been notified of revocable pledges, bequests, and other
indications of intentions to give. These potential contributions have not been substantiated by written promises
to the Foundation. The Foundation's policy is not to record these intentions to give as revenues until they are
reduced to writing or are collected.



%) Split-Interest Agreements

Split-interest agreements are contributions in the form of irrevocable charitable remainder annuity trusts and
unitrusts, pooled life income funds, and charitable gift annuities which have been received from donors subject
to obligations to pay stipulated amounts periodically to the donors or designated beneficiaries during their
lifetimes. Assets held in trust for which the Foundation serves as trustee are included in investments, and the
present value of the estimated future payments to be made to the donors and/or other beneficiaries is included
in liabilities. The liabilities are adjusted during the term of the trusts for changes in the value of the assets,
amortization of the discount, and other changes in the estimates of future benefits. Assets held in trust for
which the Foundation does not serve as trustee are not included in investments; however, the contribution
revenue and a pledge receivable for the estimated present value of the expected future cash flows to be received
are recorded by the Foundation. : )

) Miami University Paper Science & Engineering Foundation o

The Miami University Paper Science & Engineering Foundation has invested $1,700,000 in the Foundation's
Pooled Growth Fund. This investment may be withdrawn at the discretion of the Miami University Paper
Science & Engineering Foundation Board of Trustées. At December 31, 1999, the status of this investment
was:

Fair value at December 31, 1998 $2,376,717

1998 earnings distribution T (91,589) N
Endowment income 31,333

Net market increase 541.176

Fair value at December 31, 1999 - . . _ $2.877.657

After year end, investinent eamings of $105,142 will be distributed to Miami University Paper Science &
Engineering Foundation.

8) Distributions to Miami University

Annually the Foundation establishes a spending rate which defines the total amount of dividends, interest and
realized gains to be distributed from the investment pool. The total authorized spending amount in 1999 was
$4,332,451. Of this amount, a portion was returned to permanently restricted principal in accordance with
donors’ stipulations, a portion was held for distribution to the Miami University Paper Science & Engineering
Foundation, and the balance of $3,217,861 was distributed to Miami University. In addition to current year
earnings distributions, $1,122,552 was distributed from accumulated earnings in accordance with donors’
stipulations. The following summarizes the programs supported:

Accumulated
Spending Rate Earnings Total Distributions to

Miami University Program Supported ~ _ _ Distribution . . Distribution Miami University

Scholarships and fellowships $1,846,348 542,664 $1,889,012

Academic support 910,779 842,723 1,733,502

Campus improvenients 36,400 95,422 " 131,822

Other institutional support 424,334 141743 . .. 560077
Total Distributions to Miami University $3.217.861 $1,122.552 $4.340413

Administrative expenses of $256,361 were reimbursed to Miami University in 1999 to cover direct costs,
including an appropriate allocation of staff time, incurred in the management of the Foundation endowment
funds. B ' ' -
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MIAMI UNIVERSITY FOUNDATION
SCHEDULE OF INVESTMENTS
December 31, 1999

Schedule 2

Percent
No. of Cost Fair Appreciation/
Shares/Units Description Basis Value Depreciation
POOLED GROWTH FUNDS
Assets hald by Miami Univerrsity Foundation
50,000 Astechnologias, Inc. 288500 % 288,500 0.0%
Total assets heid by Miami University Foundation 288,500 288,500 0.0%
Managed by Sanford C. Bemstein & Co., Inc.
Equities
4,900 Astna, Inc. 338,805 273,484 -19.3%
7,700 Alcan Aluminum Lid. 242,336 318,588 31.5%
7,600 American Elactric Power Company, lnc. 324,927 244,150 -24 9%
800 American General Corporation 26,956 60,700 125.2%
1,400 American Standard Companies, Inc. 87,184 64,225 TaT%
3,600 Arrow Elactronics, Inc. 102,537 91,350 -10.9%
2,700 Ashiangd Inc. 181,056 88,933 B21%
1,600 Avnet, inc. 80,762 96,800 19.9%
7,800 Bank America Corporation 407,458 391,466 “8.9%
7,500 Bank One Corporation 276,807 240,000 -133%
4,000 Bergen Brunswig Corporation 60,740 33,252 «45.3%
12,000 Canadian Pacific 242,340 258,756 8.8%
5,500 Central & South West Corporation 128,264 110,000 -14.2%
4,400 Charnpion Internaticnal Corporation 219,662 272,527 24.1%
2,800 Chubb Comoration 179,483 167,676 -12.1%
5,600 CIGNA Comoration 236,654 531,716 124.7%
3,100 Cooper Industries, Ine. 135,648 125,358 7.6%
5,500 Crown Cork & Seal, Inc. 156,523 123,062 -21.4%
10,000 C8X Carperatian §22,046 313,750 -39.9%
5,400 Dow Chemical Company 478,240 721,575 50.9%
3,300 Eastman Chemical Gompany 188,492 157,370 -16.5%
5,300 Federatad Department Stores, Inc. 177,206 267,984 51.2%
3,800 FleatBoston Financial Corporation 79,819 132,289 65.7%
1,000 FMC Corporation 67,614 57,313 -15.2%
4,420 Foundation Health Systems, Inc. 113,747 43 926 -61.4%
2,100 Goldaen West Financial Corporation 62,188 70,350 13.1%
3,300 Goodtich, B F Company 76,197 Q0,750 19.1%
900 Goodyear Tire & Rubber Company 63,954 25,257 -60.5%
10,181 Internationat Paper Company 458,567 573,466 25.1%
800 Litton Industries, Inc. 54,016 44,688 -18.9%
5,000 Lockheed Martin Comporation 193,614 109,375 -43.5%
2,700 Lubrizol Comporation 81,891 83,362 1.8%
2,600 Lyandall Chemical Company 56,270 88,150 -41,1%
4,350 May Departmert Storas Company 151,909 140,288 -T.6%
1,700 Millennium Chemicals, Inc. 58,838 33,575 42.9%
3,200 Norfolk Southem Corporation 88,888 65,600 -26.2%
15,400 Occidantal Petrcleum Corporation 282,711 333,025 17.8%
5,550 Qld Republic International Corporation 78,422 75,619 -3.6%
1,500 Owens Coming 55,810 28,970 -48.1%
7,000 Penney (J.C.} Company, Inc. 352,186 139,566 -60.4%
7,500 PG & E Corporation 181,684 161,950 -10.9%
5,800 Philip Morris Companies, inc. 169,785 133,400 21.4%
3,600 Phillips Petroleumn Cempany 146,952 169,200 15.1%
8,800 Praxair, Inc. 122,908 191,189 55.6%
2,700 Puget Sound Energy, Inc. 64,314 52,312 -18.7%
11,550 Quantum Cotporation 154,568 143,174 -7 4%
2,699 AJ Reynolds Tabaceo Holdings 81,175 47,570 ~41.4%
1,700 Ryder Systems, Inc. 61,566 41,545 -32.5%
7.600 St. Paui Companies, Inc. 224,637 256,029 14.0%
7.500 Seagate Technology 233,575 349222 46.4%
11,500 Sears Roebuck & Company 485,147 349,313 -29.5%
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Schedule 2

{continued)
MIAM! UNIVERSITY FOUNDATION
SCHEDULE OF INVESTMENTS
December 31, 1998
Parcent
Cost Fair Appreciation/
Dascription Basis Value Depreciation
Supervaiu, Inc. 48,934 62,000 26.7%
Temple-intand, Inc. 78,072 98,507 25.1%
Union Carbide Comporation 230,218 347,100 50.8%
Union Paciiic Carporation 315,966 244,653 -22.6%
V F Corporation 96,829 81,000 ~16.3%
Westvaco Company 116,568 110,925 -4.8%
Whitlpoo! Corporation 80,073 91,088 13.8%
Total Sanford C. Bamstein & Ca., Inc. 8,979,735 9,954,068 -0.3%
Managed by Cambridge Investments Limited
Cambridge Energy, L.P. 3,000,000 4,989,078 66.3%
Total Cambridge Investments Limited 3,000,000 4,989,078 86.3%
Managed by The Common Fund '
Emerging Markets Fund 149,948 194,676 29.8%
Endowment Really Investors, Inc. 456,380 391,968 -14.1%
Enargy [li 715,823 683,228 -4.6%
Equity Indax Fund 5,891,771 6,807,183 165%
Intemational Equity Fund 6,372,015 8,273,042 29.8%
International Private Equity 1,516,063 1,649 457 8.8%
Intematicnal Private Equity-11 1,050,000 1,003,886 -4.4%
Mulii-Strategy Bond Fund 13,774,480 13,243,344 -3.8%
Private Equity-Il 652,382 BG7 221 32.9%
Private Equity-1ll 992,274 1,023,812 32%
Venture Partnars il 1,561,115 3,136,032 100.9%
Venture Partners |V 75,000 1,006,549 12.5%
Total Common Fund 34,107,211 38,370,496 125%
Managed by CRA Real Estate Securities
CRA Realty Sharas Porifolio 2,385,551 1,983,716 -16.8%
Total CRA 2,385,551 1,983,718 -16.8%
Managed by Credit Suisse Asset Managemment
High Yield Fund 5,308,947 4,651,083 -12.4%
Total Credit Suiséa Asset Management 5,306,947 4,651,088 «12.4%
Managed by Energy Income Fund, L.P.
Energy Income Fund, L.P. 423,608 305,311 -R7.8%
Total Energy Income Fund, L.P. 423,608 305,311 -27.9%
Managed by Hansberger Global Investors
Hansberger Emerging Markets Fund 2,002,841 1,670,332 -16.6%
Hansberger International Fund 5,059,245 5,052,325 0.1%
Total Hansberger Global Investors 7,062,087 6,722,657 -4.8%
Managad by Nicholas-Applegate Capital Management
AES Corporation 171,584 239,200 39.4%
Affymetrix, ing, 48,740 50,906 4.4%
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MIAMI UNIVERSITY FOUNDATION
SCHEDULE OF INVESTMENTS
December 31, 1999
Parcent
Cost Fair Approciation/
Description Basis Vailye Depreciation

Akamai Technalogies, Inc. 34,982 131,050 274.6%
Amarican Eagle Quitfitters, Inc. 76,820 81,000 28%
Analog Devices, Inc. 171,110 325,500 90.2%
Apache Corporation 102,800 107,120 4.2%
Apple Computer, Inc. 92,032 143,038 56.4%
Applied Micro Gireuits Corporation 86,626 229,050 155.6%
Ariba, Inc. 136,844 248,325 81.5%
Biogen, Inc. 71,832 135,200 88.2%
BJ Services Company 128,320 179,796 40.1%
BMC Scfiware, Inc, 124,768 207,839 66.6%
Broadcom Corporation 94,809 217,900 129.6%
Broadvision, Inc. 84,734 323,120 241.1%
Brecade Communications Systems, Inc. 174,280 194,700 11.7%
Cacheflow, Inc. 159,147 156,826 -1.5%
Calpine Corporation 77,058 108,800 41.2%
Capital One Financial Corporation 118,774 106,014 -8.4%
Ciena Comoration 223,557 391,000 74.9%
Citrix Systems, Inc. 178,292 270,600 51.8%
CMGl, Inc. 115,244 609,125 428.6%
Comverse Technalogy, Inc. 85,727 188,175 86.6%
Concord EFS, Inc. 97,565 112,012 14.8%
Conexant Systems, inc. 79,622 358,425 350.2%
Covad Communications Group, Inc. 167,944 151,033 -10.1%
Crown Castle Intermnationai 142,678 189,538 32.8%
Doublectick, Inc, 35312 151,838 330.0%
Echostar Communications Comporation 158,053 234,000 48.1%
ENSCO Intemnaticnal, Ing. 123,075 162,412 32.0%
E Speey. nc. 88,360 78,239 -11.5%
Exodus Zommunications, Inc. 103,116 426,302 313.4%
F5 Netwarks, Inc. 165,637 136,800 “17.4%
Forast Labs, ing. 174,401 221,177 26.8%
Foundry Netwarks, inc. 45,614 150,844 230.7%
Freemarkets, Inc. 81,184 136,525 68.2%
Genentech, Inc. 140,499 349,700 148.9%
Hispanic Broadcasting Corporation 99,635 129,107 29.6%
Immunex Corparation 108,727 273,750 151.8%
internap Netwark Services Cotporalion 77,261 259,500 235.9%
intemet Capital Group, Inc. 133,572 510,000 281.8%
JDS Uniphase Corporation ‘74,214 580,727 682.5%
KnightTrimark Group, nc. 186,540 184,000 -1.4%
Kohls Corporation 82,816 144,376 55.6%
LSI Logic Corporation 136,739 283,500 107.2%
LAM Reasearch Corporation 81,749 189,657 132.0%
Lehman Brothers Holdings, inc. 133,779 135,501 13%
Maxim intagrated Products, Inc. 141,062 158,190 40.5%
McleogUSA, Inc. 100,168 188,400 88.1%
Madical Manager Comporation 147,946 160,075 8.2%
Medimmune, Inc. 171,100 464,450 171.4%
Mercury Interactive Corporation 125,457 215,876 T21%
Metromedia Fiber Network, inc, 137,087 201,340 46.9%
Network Appliance, Inc. 35,580 498,378 1300.7%
Network Solutions, Inc. 256,615 587,420 128.9%
Nextel Communications, Inc. 274,397 381,562 39.1%
Naxtlink Communications 106,465 182,739 71.6%
Next Level Communications, Inc. 98,757 149,750 51.6%
Qmnicom Group, Inc. 121,368 160,000 31.8%
PE Biosystems Grou 179,336 300,762 67.7%
PE Corporation 175587 178,800 1.8%
Pacific Sunwear Califomnia, Inc. 127,997 160,969 25.8%
Pearagrine Sysiems, Inc. 144,540 277,820 92 2%
Qlogic Comoration 113,581 207,838 83.0%
RF Micro Devices, Inc. 89,280 246,377 176.0%
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MIAMI UNIVERSITY FOUNDATION
SCHEDULE OF INVESTMENTS
Dacember 31, 1999
Percent
No. of Cost Fair Appreciation/
Shares/Units Description Basis Vaiue Depreciation
2,800 RealNetworks, Inc. 204,913 336,876 64.4%
400 Redback Networks, inc. 70,299 71,000 1.0%
5,300 Rowan Campanies, Inc. 83,133 114,945 23.4%
1,300 Sanmina Corporation 104,233 129,838 24 B%
1,900 Siebel Systems, Inc. 134,261 159,600 18.9%
2,800 Smith Intemational, Inc. 114,343 139,126 21.7%
8,000 Smurtit-Stone Container Corporation 151,511 196,000 29.4%
2,600 Spanish Broadeasting System, Inc. 65,800 104,650 59.0%
100 Sprint Corparation 7,305 10,250 40.3%
5,800 Starbucks Carperation 156,344 140,550 -10.0%
400 Sycamore Networks, inc. 45,294 123,200 149.8%
4,200 TV Guide 160,857 180,600 12.3%
2,600 Teradyna, Inc. 58,222 171,600 194.7%
4,400 3Com Corporation 198,422 206,800 3.7%
3.800 Time Wamer Telecom, Inc. 78,128 189,764 142.9%
3,300 USA Networks, Inc. 80,612 182,325 126.2%
1,700 Univision Communications, Inc. 104,102 173,720 66.9%
800 VA Linux Systems, Inc. 189,149 165,300 |4.2%
4,000 Verisign, Inc. 77,660 763,752 883.3%
3,300 Verio, Inc. 142,053 152,420 7.3%
4,800 Veritas Software Corporation 143,617 687,000 378.4%
2,000 Vignette 78372 326,000 316.0%
1,800 Visual Networks, Inc. 115,341 142,650 23.7%
3,000 Vitassa Semiconductor Corporation 74,105 157,314 112.3%
6,200 Veicestream Wireless Corporation 145,576 882,341 506.1%
3,500 Watson Pharmnaceutical, Inc. 147,427 125,345 «15.0%
3,600 Weatharford Intemnational, Inc. 98,534 143,777 45.9%
200 Webvan Group, Inc. 18,142 14,850 T -18.1%
2,600 Wastwoaod One, Inc. 87,225 197,600 126.5%
3,700 Winstar Cormnmunications 129,378 278,425 115.2%
7.000 Xilinx, inc. 94,043 318,283 238.4%
Total Nicholas-Applagate Capital Management 11,218,983 21,940,915 95.6%
Managed by Strong Capital Management, Inc.
Fixed [ncome
170,000 United States Cellular Corporation 60,775 162,987 168.2%
Total Fixed Incoma 80,775 162,987 1682%
Equities .
4,850 Ace Limited 94,188 80,837 -14.1%
4,800 AK Steel Holding Corporation T4,334 90,600 21.9%
4,300 Albertsans, Inc. 183,150 138,675 -24 3%
4,800 Allstate Corporation 159,132 115,502 27 4%
1,428 American Intemational Group, Inc. 35,232 154,402 338.2%
7,600 American Power Conversion Comoration 112,078 200,450 78.8%
6,100 Amsouth Bancorporation 138,669 117,809 -15.0%
950 ATE&T Corporation 17,827 48,272 173.9%
3,350 AVX Comoration 57,814 167,292 189.4%
2,700 Avnet, ine. 85,547 163,35¢ 71.0%
5,300 Baker Hughes, inc. 135,675 132,697 “2.2%
2,371 Bank of Amatica Comporation 120,953 118,996 -1.6%
3,800 C B L & Associates Properties 85,159 78,375 -18.5%
800 Cable & Wireless Cormmunications 18,255 56,000 244 5%
6,300 Cadence Design Systems, Inc. 87,163 151,200 73.5%
6,800 Chieftain Intemational, Inc. 112,586 17,300 4.2%
1,800 CIGNA Comporation 79,787 128,901 61.6%
4,300 CNF Transportation, Inc. 124,178 148,350 19.5%
4,300 Columbia/HCA Healthcare 84,402 126,045 49.3%
3,200 Comcast Corporation 25,869 161,802 525.5%
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MIAMI UNIVERSITY FOUNDATION
SCHEDULE OF INVESTMENTS
Decamber 31, 1958
Percent
No. of Cost Fair Appreciation/
Sheares/Units Description Basis Value Degreciatlon
4,000 Compaq Computer Corparation 80,046 108,252 35.2%
2,700 Cooper Cameron Comoration 91,433 132,133 44.5%
7,000 Care Lab 142,620 140,000 -1.8%
2,000 Coming, Inc. 57.952 257878 345.0%
3.000 Cox Communications, Inc. 31,131 154,500 396.3%
8,700 Devan Energy Corporation 111,302 121,638 8.3%
4,800 Disney, Walt Company 121,196 140,400 15.8%
5,600 Drass Bam, Inc. 94,067 3,100 «1.0%
600 El Sitio, Inc. 9,600 22,050 129.7%
2,000 Emmis Cammunications Corperation 72,306 249,282 244.8%
3,600 Enron Corporation 73,553 159,750 117.2%
4,700 First Tennassee National Corporation 132,984 133,850 0.7%
2271 Gaylord Entertainmant Company 59,180 67,889 14.9%
1,800 Genaral Motors Corporation 64,364 172,800 168.5%
3,500 Gilobal Telesystems Group, Inc. 90,029 121,625 35.1%
4,995 Go.Cam 134,708 118,631 -11.9%
3,100 Graingar W W, Inc. 137,752 148,220 7.6%
18,600 GST Telecommunications, fnc. 184,487 168,572 -8.6%
15,000 Guitar Center, Inc. 120,316 150,945 255%
14,100 Healthsouth Corporation 146,784 75,788 T -48.4%
3,200 Heinz, H J Company 161,625 127,402 21.2%
4,500 IDEX Corporation 124,570 136,688 2.7%
6,800 Jack in the Box, Inc. 55,344 140,678 154 2%
5,100 Keane, Inc. 136,272 163,838 202%
4,300 Leggeit & Platt, Inc. 88,376 92,183 4.3%
10,810 Litepoint Hospitals, inc. 117,764 127,698 8.4%
700 Lycos, Inc. 41,837 55,694 33.1%
3,300 Mead Corporation 103,916 143,345 37.9%
2,400 Meddia One Group, Inc, 47,357 184,351 289.3%
1,800 Micron Technology, Inc, 71,973 139,950 94.4%
500 NEC Intemet, Inc. 36,194 38,625 8.7%
6,300 NiSource, Inc. 120,856 112,612 -6.8%
6,000 Nordstrom, Inc. 143,148 157,878 10.3%
1,500 Northrop Grumman Corporation 101,945 81,094 -20.5%
3,050 Office Depot, Inc. 48,715 33,550 -28.2%
1,650 Offshore Logistics, Inc. 28,004 15,465 -44.8%
2,400 Omnipeint Corporation 39,786 289,500 B27.6%
4,700 Parametric Technology Cormpaoration 67,167 127,196 89.4%
2,800 Parkar Hannifin Corporation 134,801 143,676 6.7%
6,900 Popsi Botiling Group, inc. 142,882 114,285 -20.0%
7,600 Polo Raiph Lauren Corporation 142,766 1289679 -9.2%
1,900 Praxalr, (nc. 71,881 95,595 33.4%
2,750 Scripps Howard, Inc. 77.922 123,238 58.2%
4,400 Saagate Technology, Inc. 126,384 204 877 62.1%
7,600 Solutia, Inc. 143,796 117,329 -18.4%
6,000 Sanoco Products Company 149,936 136,500 -9.0%
2,200 Bun Microsystems, Ing, 22,183 170,364 668.0%
5,200 Sybron intemational Corporation 70,419 128,378 82.3%
6,900 Tetra Technolagies, Inc. 139,258 50,025 £4.1%
1,200 Texas Instruments, inc. 30,505 115,850 280.1%
1,800 United States Cellular Corporation 57,829 191,782 231.6%
4,000 Unocal Gomporation 155,450 134,252 -13.6%
3,000 Vodafone Airtouch 31,300 148,500 374.3%
4,300 Waatherford [ntemational, Inc. 106,886 171,733 60.7%
1,600 Woellpoint Health Netwarks, Inc. 71,286 105,501 48.0%
8,100 Whitman Corporation 118,044 108,848 -7.8%
2,600 Young & Rubicam, ine. 78,639 183,850 133.9%
Total Equities 7211244 9,976,668 38.3%
Towal Strong Capital Management, Inc. 10,139,655 39.4%

7,272,019
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SCHEDULE CF INVESTMENTS
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Percent
No. ot Cost Fair Appreciation/
Shares/Units Description Basis Value Depreciation
Managed by U.S. Trust
Equities
8,000 AT&T Corporation 433,185 408,504 6.2%
12,000 Avon Products, Inc. 309,396 396,000 28.0%
12,000 CBS Corporation §51,160 767,256 39.2%
10,500 Chase Manhattan Comoration 274,226 815,724 197.5%
8,589 Conoco, Inc. 90,829 213,900 135.5%
11,000 Dayton Hudson Comporation 108,011 807,818 547.9%
4,085 duPont (El) geNemours & Company 131,427 269,099 104.8%
5,000 Eastman Kodak Company 353,788 331,280 -6.4%
8,000 El Paso Natural Gas Company 230,198 49317 51.7%
8,000 Ford Motor Company 460,060 426,504 -7.3%
8,000 Gemneral Motors Comporation 472,046 768,000 62.7%
11.000 Glebal Crossing Lid 294,136 550,000 87.0%
7.500 Honaywell international, Ing. 133,627 432,660 223.8%
4,500 International Business Machines 526,471 485438 -7.8%
18,000 Mallon Financial Corporation 157,654 613,134 289.2%
12,000 Mews Corporation 366,399 459,000 25.3%
6,000 Pitney-Bowas, inc. 188,336 289,878 53.9%
15,000 Repsol 5. A - 148,525 348,750 134.8%
9,000 Shell Transport & Trading PLC 157,613 441,000 179.8%
10,000 Suiza Foods Corporation 380,528 396,250 4.1%
4,500 Texas Instruments, Inc. 391,252 434,812 11.1%
4,000 .S, Trust Corporation 55,231 320,752 480.7%
10,000 Unurmprovident Corporation 341,850 320,630 £.2%
10,000 Xerox Comporation 496,102 226,880 -54.3%
Total LS. Trust 7,052,050 10,870,556 54.1%
Managed by The Vanguard Group ’
Vanguard U.S. Growth Fund 8,428,566 9,679,568 14.8% .
Total The Vanguard Group .. . 8,428,566 ©,679,568 14.8%
Loss assets held for the Miami University PS&E Foundation {1,700,000) (2,877,657) 69.3%
TOTAL POOLED GROWTH FUNDS $ 94825257 § 117,017,951 23.4%
SPLIT-INTEREST FUNDS
Managed by American Express Financlal Advisors, Inc.
450 American Intemnational Group, Inc. $ 11,148 % 48,656 336.5%
360 Bristof Myars Squibb Company 25,474 28,107 -3.3%
800 Canadian National Railway, Inc. 22,799 21,200 -7.0%
450 Cardinal Health, Inc. 22,706 21,544 -5.1%
450 CP & L Holdings, Inc. 18,148 13,697 -24 5%
950 Cedant Corporation 21,138 25,234 19.4%
00 Cisco System, Inc. 20,350 84,275 2158%
525 Citigroup 17,467 29,236 67.4%
380 Clear Channel Communications 12,090 34,808 187.9%
925 Dofllar General Corporation 21,414 21,044 -1.7%
250 E M C Comparation 14,840 27,312 84.0%
500 Elan Corparation, Inc. 16,257 14,750 -9.3%
363 Exxon Mobil Corporation 20,745 20,244 41.0% .
425 Fraddie Mac 20,410 20,001 -2.0%
675 Gap, Inc. 25,334 31,050 22.5%
400 General Electric Company 35,528 61,800 72.3%
800 Home Depot, Inc. - 30,838 60,117 94.9%
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MIAMI UNIVERSITY FOUNDATION
SCHEDULE OF INVESTMENTS
December 31, 1993
Percent
No. of Cost Falr Appreciationy
Shares/Units Description Basis Value Depreciation
400 inte! Corporation 5,915 32,925 456.6%
278 International Business Machines, Inc. 21,873 29,666 35.6%
275 intemational Paper Cormpany 12,981 15,520 19.6%
700 Keane, Inc. 17,238 22,488 30.5%
250 Lucent Technologies, Inc. 17,408 18,750 T.7%
750 MBNA Corporation 18,477 20,438 10.6%
750 MC1 Worldeom, Inc. 32,570 40,125 23.2%
518 Microsoft Corporation 43,441 60,128 38.4%
275 Morgan Staniey Dean Witter Discover & Company 25,919 39,256 51.5%
300 Nolia Corporation 19,662 57,319 191.5%
700 Pfizer, Inc. 19,357 22,706 17.3%
375 Safeway, Inc. 14,178 13,406 -5.4%
755 Schering-Plough Comporation 36,436 31,893 -12.2%
600 Sun Microsystams, Inc. 6,956 45,462 567.9%
500 Texas Instruments, inc. 13,853 48,312 248.7%
725 Tower Automotive, Inc. 18,030 11,192 37.9%
650 Tyco Intemational 22175 25,350 14.3%
875 US Foodservice 19,469 14,656 24.T%
357 US West, inc. 20,410 25,200 23.5%
875 Vodatone Group Public Ltd. Company 10,257 43312 322.3%
650 Wal Mart Stores, inc. 28,290 44,931 53.4%
400 Washington Mutual, inc. 14,565 10,350 -28.9%
700 Wails Farga Company 26,018 28,306 B.6%
1,000 Xilire, Inc. 10,344 45,469 319.3%
Tolal American Expross Financial Advisors, Ihc. 834,405 1,285,433 55.3%
Managed by Fitth Third Bank
Equities
AMBAC Financial Group Preferred Stock 19,987 17,343 -13.2%
Equity Income Fund 79,463 71,405 -10.1%
intarmnational Equity Fund 218,763 234,272 9.6%
Mid Cap Fund 21,102 229,304 85%
Quality Growth Fund 916,905 1,002,436 9.3%
Sears Roehuck Prefarred Stock 19,979 17,093 -14.4%
Southwestern Bell Preferrad Stock 19,581 17.649 =-11.7%
Total Equities 1,481,180 1,688,502 T.3%
Fixed lncoma
Bond Fund for Income 117,853 118,741 -1.8%
Quality Bond Fund 698,044 687,114 -1.6%
Total Fixed Income 815,897 802,855 -1.6%
Tota! Fifth Thind Bank 2287077 - 2,392,357 4.1%
Managed by PNC Bank
Equiies
Beifl South Capital Funding Corporation 50,0600 44,500 -11.0%
International Equity Porifolio 470,891 594,339 26.2%
Large Cap Growth Equity Portfalio 1,025,526 1,754,851 71.1%
Large Cap Value Equity Portiolio 1,109,128 1,274,965 15.0%
M L Capitat Trust IV Perferred Stock 50,125 39,750 20.7%
Select Equity Portiolio 1,060,982 1,811,666 70.8%
Small Cap Growth Equity Portiolio 174,198 379,512 117.8%
Small Cep Value Equity Portfolio 224,549 242,839 8.1%
' Total Equitias 4,185,399 5,142,422 AT75%
Fixed Income
Beachwood Chio General Obligation, 7.0% Bond, due 12/1/2006 10,000 11,230 12.3%
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Percent
No. of Cost Fair Appreciation/
Shares/Units Description Basis Value Depreciation
Clarmont County Ohio 7.0% Bond, due 9/1/2006 10,000 10,383 3.8%
Cleveland Ohio Regional Sewer District Water Res, Series 78,

6.75% Bond, due 4/1/2007 10,000 10,7566 7.6%

Gwinnett County Georgia Water & Sewer Authority Water Revenue Bonds,
6.2%, due 10/1/2007 4,717 5,189 10.0%
Managed Income Portiolio 4,913,886 4,684,877 -4.7%
Mason Ohic Waterworks System Mortgage Series 91, 6.7%, due 12/1/2005 10,000 10,527 5.3%

Minreapolis Minnesota General Obligation Unitd Ref Sports Arena Project,
4.25%, due 4/1/2000 N . N 10,075 10,010 -0.6%
Chio State Building Authority Local Jail, 7.05% Bond, due 4/1/2001 10,000 10,270 27%
Solon Ohio School District Series 80, 7.05%, due 12(1/2003 9,956 10,648 7.0%
Tallahassee Florida Municipal Electric Revenue Bonds, 6.1%, due 10/1/2005 . 10,179 10,264 0.8%
Tax Free Income Portfolio 18,928 17,759 -8.2%
Total Fixed income 5,017,751 4,791,914 -4.5%

Miscellaneous

John Hancock Anntity 12,437 23,009 85.0%
USG Annuity & Life Co. 22627 35,001 54.7%
Total Miscellaneous 35,054 58,010 65.4%
Total PNC Bank 9,218,214 10,992,346 19.2%
TOTAL SPUT-INTEREST FUNDS $ 1234069 $ 14,850,136 18.9%
GRAND TOTAL $ 107174953 & 131,698,087 22.9%

See accompanying independent auditors' report
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hcbnG

1600 PNC Center
201 East Fifth Strest
Cincinnati, OH 456202

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Trustees
Miami University Foundation:

We have audited the financial statements of Miami University Foundation (the Foundation) as of
and for the year ended December 31, 1999, and have issued our report thereon, dated April 14,
2000. We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Foundation’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly , we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance that are
required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Foundation’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. Our consideration of the infernal control over financial reporting would not
necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that misstatements
in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over financial reporting and
its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the Board of Trustees and management
of the Foundation and is not intended to be, and should not be, used by anyone other than these

specified parties.
KPme P

April 14,2000 . . R

...l KPMG LLP KPMG LLE a LLS. limited liabfity partnership, is
2 membar of KPAIG Inerrations, » Swise sesociston.



STATE OF OHIO 88 East Broad Street

P.Q. Box 1140
OFFICE OF THE AUDITOR . _ " Columbus, Ohio 43216-1140
JiM PETRO, AUDITOR OF STATE ' Telephane614-466-4514

800-282-0370
Facsimile 614-466-4490

MIAMI UNIVERSITY FOUNDATION

BUTLER COUNTY

CLERK'’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

Date:_JULY 20, 2000
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