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MONTGOMERY COUNTY
FINANCIAL CONDITION

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

Pass-ThroughFederalFEDERAL GRANTOR/
Entity'sCFDAPass-Through Grantor

DisbursementsNumberNumberProgram Title

UNITED STATES DEPARTMENT OF HEALTH AND HUMAN SERVICES
Passed Through Ohio Department of Mental Retardation and Developmental Disabilities
 

429,205$MR-5793.667     Social Services Block Grant - Title XX 

4,108,929( A )93.778     Medical Assistance Program (Medicaid)

Passed Through Ohio Department of Mental Health

44,88535-PATH-98-0193.150     Projects for Assistance in Transition From Homelessness

626,275MH-3493.667     Social Services Block Grant - Title XX 

6,296,691( A )93.778     Medical Assistance Program (Medicaid)

 93.958     Block Grants For Community Mental Health Services 
28,80935-BG-AD-99-01       CMHS Block Grant - Kids
61,27535-BG-AD-99-02       CMHS Block Grant - Community Plan
90,084Total Block Grants For Community Mental Health Services 

Passed Through Ohio Department of Alcohol and Drug Addiction Services

93.959     Block Grants For Prevention and Treatment of Substance Abuse 
1,784,585( A )       SAPT Block Grant - Federal Per Capita

187,079( A )       SAPT Block Grant - UMADAOP
36,33157-57735-01-IVD0-T-97/00-9160       SAPT Block Grant - HIV/AIDS

179,25157-57735-01-IVDO-T-99/00-9160       SAPT Block Grant - HIV/AIDS
75,13957-57424-01-WOO-T-99/00-9043       SAPT Block Grant - NOVA
73,70457-57640-01-WFS-T-99/00-9009       SAPT Block Grant - Project Cure
32,448( A )       SAPT Block Grant - AIDS Outreach
28,83257-57731-01-WFS-T-99/00-9607       SAPT Block Grant - MVH
15,00057-57473-01-DFW-P-99/00-9243       SAPT Block Grant - Drugs Don't Work
4,09557-57936-02-YMENT-P-00-9832       SAPT Block Grant - Youth Possibilities in Dayton

2,416,464Total Block Grants For Prevention and Treatment of Substance Abuse 

484,537( A )93.778     Medical Assistance Program (Medicaid)

14,497,070Total United States Department of Health and Human Services

UNITED STATES DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
(Direct Programs)

231,728B-95-UC-39-000414.218     Community Development Block Grant/Entitlement Grants
774,550B-96-UC-39-0004
643,170B-97-UC-39-0004

1,738,943B-98-UC-39-0004
130,951B-99-UC-39-0004

3,519,342Total Community Development Block Grant/Entitlement Grants

69,883S-98-UC-39-000114.231     Emergency Shelter Grant
3,338S-99-UC-39-0001

73,221Total Emergency Shelter Grant

98,205M-96-UC-39-000414.239     HOME Investment Partnership Program 
295,080M-97-UC-39-0004
469,698M-98-UC-39-0004
12,006M-99-UC-39-0004

874,989Total HOME Investment Partnership Program

1,104,479OHLAG0056-9514.900     Lead Based Paint Hazard Control in Privately-Owned Housing

5,572,031Total United States Department of Housing and Urban Development

UNITED STATES DEPARTMENT OF JUSTICE
(Direct Programs)

25,09495-RU-R39-904916.554     National Criminal History Improvement Program
24,30698-RU-R39-9049
49,400Total National Criminal History Improvement Program

 
15398-DG-E01-001116.574     Criminal Justice Discretionary Grant Program

52,00298-JB-013-A056
52,155Total Criminal Justice Discretionary Grant Program
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MONTGOMERY COUNTY
FINANCIAL CONDITION

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

Pass-ThroughFederalFEDERAL GRANTOR/
Entity'sCFDAPass-Through Grantor

DisbursementsNumberNumberProgram Title

4,93999-VA-CHAE-37216.575     Victims of Crime Act

15,00099-DG-D02-754916.579     Byrne Formula Grant Program

53,14096-DC-MX-001916.585     Title V of Violent Crime Drug Court Planning
65,10197-DC-VX-0103      Drug Court Implementation
18,95799-DC-VX-0167

137,198Total Drug Court Discretionary Grant Program

69,37196-LB-VX-317016.592     Local Law Enforcement Block Grant
32,09997-LB-VX-3170
61,62298-LB-VX-3170
4,85599-LB-VX-4079

167,947Total Local Law Enforcement Block Grant

359,37596-DG-GO1-906016.710     Public Safety Partnership and Community Policing Grant - COPPS Ahead
90,50897-JJ-CPI-0241

215,51496-1002
665,397Total Public Safety Partnership and Community Policing Grant - COPPS Ahead

Passed Through Ohio Department of Justice

16.540     Juvenile Justice and Delinquency Prevention 
11,07096-JV-T50-5004       Juvenile Justice - Start Right Enhancement
10,22898-JV-T50-5028
11,36497-JJ-DP2-0235
35,95898-JJ-DP2-0235       Juvenile Justice - Project RHAP
68,620Total Juvenile Justice and Delinquency Prevention 

77,93898-VA-GENE-24616.575     Victims of Crime Act
21,94198-VA-CHAE-372
99,879Total Victims of Crime Act

16.579     Byrne Formula Grant Program
161,95696-RS-SAT-1010       Omnibus Crime Control & Safe Streets Act
26,77896-DG-F02-7354       Anti-Narcotics Control - Lighthouse Sex Offenders
8,34798-DG-A01-7526       Anti-Narcotics Control - Sheriff C.A.N.E.

87,09099-DG-A01-7526       Anti-Narcotics Control - Sheriff C.A.N.E.
72,08198-DG-B01-7560       Anti-Narcotics Control - Drexel Assistance Project
84,17199-DG-D02-7547       Anti-Narcotics Control - Domestic Violence - Crisis Response PT1

103,16899-DG-D02-7548       Anti-Narcotics Control - Domestic Violence - Crisis Response PT2
54,02699-DG-D02-7549       Anti-Narcotics Control - Domestic Violence - Court Project MMC/MOR
19,69797-DG-F02-7550       Anti-Narcotics Control - Builders Academy
14,10498-DG-F02-7550       Anti-Narcotics Control - Builders Academy
95,37798-DG-F02-7552       Anti-Narcotics Control - Day Treatment

726,795Total Byrne formula Grant Program

62,40397-WF-VA2-890816.588     Violence Against Women Formula Grants
39,53598-WF-VA2-8908
17,46899-WF-VA2-8908

119,406Total Violence Against Women Act

2,106,736Total United States Department of Justice
 

UNITED STATES DEPARTMENT OF LABOR
Passed Through Ohio Bureau of Employment Services
Job Training and Partnership Cluster:

3,320,8069-P3-04-00-0017.250     Job Training and Partnership Act

117,611A-P3-04-00-0017.246     Employment and Training Assistance-Dislocated Workers

3,438,417Total United States Department of Labor - Job Training and Partnership Cluster
 

UNITED STATES DEPARTMENT OF TRANSPORTATION
Passed Through Ohio Department of Transportation

234,606PID-153720.600  State and Community Highway Safety
62,918PID-4853 
28,40599-13-02-J7-J   Local Alcohol Programs

325,929Total United States Department of Transportation - State and Community Highway Safety
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MONTGOMERY COUNTY
FINANCIAL CONDITION

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

Pass-ThroughFederalFEDERAL GRANTOR/
Entity'sCFDAPass-Through Grantor

DisbursementsNumberNumberProgram Title

UNITED STATES DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Alcohol and Drug Addiction Services
 

50,46257-57936-01-DFS-P-99-907584.186A     Drug Free Schools and Communities - DAYBREAK
21,50057-57936-01-DFS-P-99-9075     Drug Free Schools and Communities - PRESCHOOL/FAMILY PREV
12,73657-57936-01-DFS-P-00-9075
44,80357-57737-01-DFS-P-99-9718
16,11557-57737-01-DFS-P-00-9718     Drug Free Schools and Communities - WSU CDD

145,616Total Drug Free Schools and Communities

Passed Through Ohio Department of Rehabilitation and Corrections

15,100415-00384.002  Adult Education - State Grant Program

Passed Through Ohio Department of Education

Special Education Cluster:
89,688066159-6B-SF-99P84.027  Special Education - Grants to States

78,585066159-PG-SI-99P84.173  Special Education - Pre-School Grants
168,273Total Special Education Cluster

2,810066159-C2-SI-9984.298  Innovative Education Program Strategies - Title IV

331,799Total United States Department of Education

UNITED STATES SOCIAL SECURITY ADMINISTRATION
Passed Through Ohio Department of Mental Health

14,911( A )96.007     Social Security Research and Demonstration - Job Incentive Focus

UNITED STATES DEPARTMENT OF AGRICULTURE
Passed Through Ohio Department of Education Division of School Food Service

69,19607047410.555   National School Lunch

26,356,089$Total Expenditures of Federal Awards

(A) Project number not known or not applicable.
The notes to the schedule of federal awards expenditures is an integral part of this statement.
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MONTGOMERY COUNTY FINANCIAL CONDITION

NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 1999

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the
County’s federal award programs. The Schedule has been prepared on the cash basis of accounting.

NOTE B - SUBRECIPIENTS

The County passes through certain federal assistance received from the Department of Housing and Urban
Development, the State Department of Mental Health, and the State Department of Alcohol and Drug
Addiction Services to other governments or not-for-profit agencies (subrecipients).  As described in Note A,
the County records expenditures of federal awards to subrecipients when paid in cash.  

The subrecipient agencies have certain compliance responsibilities related to administering these federal
programs.  Under Federal Circular A-133, the County is responsible for monitoring subrecipients to help
assure that Federal awards are used for authorized purposes in compliance with laws, regulations and the
provisions of contracts or grant agreements, and that performance goals are achieved.

NOTE C - NUTRITION CLUSTER

Cash receipts from the U.S. Department of Agriculture are commingled with State grants.  It is assumed
federal monies are expended first.

NOTE D - MATCHING REQUIREMENTS

Certain federal programs require that the County contribute non-federal funds (matching funds) to support
the federally funded programs.  The County has complied with the matching requirements.  The expenditure
of non-federal matching funds is not included on the schedule.

NOTE E - PROGRAM INCOME

In addition to federal receipts shown, $26,149 of CDBG program income was received during 1999.  These
funds were used to offset 1999 program expenditures.

NOTE F - OTHER FEDERAL ASSISTANCE

During 1999, the County received other federal assistance totaling $140,054 as proceeds from the sale of
assets obtained through federal drug seizures.

NOTED G - JOB TRAINING AND PARTNERSHIP CLUSTER

Monies received by the County for the Job Training and Partnership Act and the Employment and Training
Assistance-Dislocated Workers programs will be audited by other auditors in accordance with Power Ohio.
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One First National Plaza

130 West Second Street

Suite 2040

Dayton, Ohio 45402

Telephone 937-285-6677
800-443-9274

Facsimile  937-285-6688

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON INTERNAL CONTROL
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Honorable County Commissioners
Honorable County Auditor
Honorable County Treasurer
Montgomery County
451 West Third Street
Dayton, Ohio  45422

To the Honorable County Commissioners, Auditor and Treasurer:

We have audited the financial statements of Montgomery County, Ohio (the County) as of and for the year
ended December 31, 1999, and have issued our report thereon dated July 21, 2000, wherein we noted that
the County changed its method of accounting for governmental and proprietary fixed assets and
compensated absences.  Additionally, assets and cash restricted for debt associated with the Reibold
Building previously classified in the Internal Service fund were reclassified and are reflected in certain
governmental funds.  We did not audit the financial statements of the discretely presented component unit.
Those financial statements were audited by other auditors whose report thereon has been furnished to us,
and our opinion, insofar as it relates to the amounts presented as a discrete component unit, is based on the
report of the other auditors.  We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed instances of noncompliance that are required to be reported under Government Auditing Standards
which are described in the accompanying schedule of findings as items 1999-60357-001 through 1999-
60357-003.  We also noted certain immaterial instances of noncompliance that we have reported to
management of the County in a separate letter dated July 21, 2000.
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Honorable County Commissioners
Honorable County Auditor
Honorable County Treasurer
Montgomery County
Report of Independent Accountants on Compliance and on Internal Control
  Required by Government Auditing Standards
Page 2

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we noted
certain matters involving the internal control over financial reporting and its operation that we consider to
be reportable conditions.  Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment,
could adversely affect the County’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements.  Reportable conditions are described in the
accompanying schedule of findings as items 1999-60357-004 through 1999-60357-006.

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.  Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses.  However, we believe none of the reportable conditions
described above is a material weakness.  We also noted other matters involving the internal control over
financial reporting that do not require inclusion in this report, that we have reported to management of the
County in a separate letter dated July 21, 2000.

This report is intended for the information and use of the management, Board of Commissioners, and federal
awarding agencies  and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

July 21, 2000
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One First National Plaza

130 West Second Street

Suite 2040

Dayton, Ohio 45402

Telephone 937-285-6677
800-443-9274

Facsimile  937-285-6688

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable County Commissioners
Honorable County Auditor
Honorable County Treasurer
Montgomery County
451 West Third Street
Dayton, Ohio  45422

To the Honorable County Commissioners, Auditor and Treasurer:

Compliance

We have audited the compliance of Montgomery County, Ohio (the County) with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance
Supplement that are applicable to each of its major federal programs for the year ended December 31, 1999.
The County’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings.  Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of the County’s management.
Our responsibility is to express an opinion on the County’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program.  An audit includes examining, on a test basis, evidence about the County’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on the County’s compliance with those requirements.

In our opinion, the County complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended December 31, 1999.

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing our audit, we considered the County’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.
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Honorable County Commissioners
Honorable County Auditor
Honorable County Treasurer
Montgomery County
Report of Independent Accountants on Compliance With Requirements Applicable
  to Each Major Federal Program and Internal Control Over Compliance
  In Accordance With OMB Circular A-133
Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.  We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.  We noted a matter involving the internal control over federal compliance that does not require
inclusion in this report, that we have report to management of the County in a separate letter dated July 21,
2000.

Schedule of Federal Awards Expenditures 

We have audited the general-purpose financial statements of the County as of and for the year ended
December 31, 1999, and have issued our report thereon dated July 21, 2000, wherein we noted that the
County changed its method of accounting for governmental and proprietary fixed assets and compensated
absences.  Additionally, assets and cash restricted for debt associated with the Reibold Building previously
classified in the Internal Service fund were reclassified and are reflected in certain governmental funds.  We
did not audit the financial statements of the discretely presented component unit.  Those financial statements
were audited by other auditors whose report thereon has been furnished to us, and our opinion, insofar as
it relates to the amounts presented as a discrete component unit, is based on the report of the other auditors.
Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements
taken as a whole.  The accompanying schedule of federal awards expenditures is presented for purposes
of additional analysis as required by OMB Circular A-133 and is not a required part of the general-purpose
financial statements.  The information in that schedule, except for the federal financial assistance received
by Montgomery County for the Job Training Partnership Act and Employment and Training Assistance -
Dislocated Workers programs, has been subjected to the auditing procedures applied in the audit of the
general-purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation
to the general-purpose financial statements taken as a whole.

We did not apply procedures to the JTPA programs for the year ended December 31, 1999.  Since Ohio
JTPA requires a separate audit of the JTPA programs, an audit that includes the six month period ended
December 31, 1999 will be performed sometime in the future by other auditors.  The other auditors’ opinion,
dated April 21, 2000, was qualified for the fiscal year ended June 30, 1999 for the JTPA programs.  These
programs represent 13% of federal disbursements as shown in the Schedule of Federal Awards
Expenditures.

This report is intended for the information and use of the management, Board of Commissioners, and federal
awarding agencies  and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

July 21, 2000
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MONTGOMERY COUNTY FINANCIAL CONDITION

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

DECEMBER 31, 1999

1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable
control weakness conditions
reported at the financial statement
level (GAGAS)?

Yes

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement
level (GAGAS)?

No

(d)(1)(iv) Were there any material internal
control weakness conditions
reported for major federal programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness conditions
reported for major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

No

(d)(1)(vii) Major Programs (list): Community Development Block Grant,
CFDA # 14.218
Social Services Block Grant,
CFDA # 93.667
Medical Assistance Program,
CFDA # 93.778

(d)(1)(viii) Dollar Threshold: Type A\B
Programs

Type A: > $687,530
Type B: all others

(d)(1)(ix) Low Risk Auditee? Yes
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MONTGOMERY COUNTY FINANCIAL CONDITION

SCHEDULE OF FINDINGS
DECEMBER 31, 1999

(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 1999-60357-001

Finding For Recovery Repaid Under Audit

Based on Montgomery County Prosecutor’s Office Employee Handbook Chapter 5, Section C, an
employee is entitled to compensation at his current rate of pay for the pro-rated portion of any earned
but unused vacation leave for the current year to his credit at the time of separation from employment.
In addition, the employee shall be compensated for any unused vacation leave accrued to his credit with
the permission of the Prosecutor’s Office, for the three years immediately preceding the last anniversary
date.  Mr. Gary Lynn Ware received compensation for 776.59 hours of vacation leave as part of his
termination pay-out, however, only 708.88 hours were allowed based upon the above referenced policy.
This condition resulted in him being overpaid in the amount of $1,939.21.  Upon receiving notice from
the Auditor of State of this condition, the $1,939.21 was repaid to Montgomery County in full.

FINDING NUMBER 1999-60357-002

Finding For Recovery

Based on Montgomery County Prosecutor’s Office Employee Handbook Chapter 5, Section C, an
employee is entitled to compensation at his current rate of pay for the pro-rated portion of any earned
but unused vacation leave for the current year to his credit at the time of separation from employment.
In addition, the employee shall be compensated for any unused vacation leave accrued to his credit with
the permission of the Prosecutor’s Office, for the three years immediately preceding the last anniversary
date.  Mr. Edward W. Vecchio, Jr. received compensation for 677 hours of vacation leave as part of his
termination pay-out, however, only 615.4 hours were allowed based upon the above referenced policy.
This condition resulted in him being overpaid in the amount of $1,607.14.

In accordance with the foregoing facts, and pursuant to Ohio Rev. Code Section 117.28, a Finding for
Recovery for public monies being illegally expended is hereby issued against Mr. Edward W. Vecchio,
Jr., and Ms. Barbara Plemons, Prosecutor’s Office Payroll Personnel Officer, jointly and severally, in the
amount of $1,607.14 and in favor of Montgomery County’s General Fund. 

FINDING NUMBER 1999-60357-003

Finding For Recovery

Based on Montgomery County Public Defender’s Office Employee Handbook Article 12, Section 1, an
employee is entitled to compensation at this current rate of pay for the prorated portion of any earned
but unused vacation leave for the current year to his/her credit at the time of separation; whether
voluntary or involuntary and in addition, shall be compensated for any unused vacation leave accrued
to his/her credit for the three years immediately preceding the last anniversary date.  Ms. Beverly Ann
Herring received compensation for 975.95 hours of vacation leave as part of her termination pay-out,
however, only 646.20 hours were allowed based upon the above referenced policy.  This condition
resulted in her being overpaid in the amount of $5,315.57.
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MONTGOMERY COUNTY FINANCIAL CONDITION

SCHEDULE OF FINDINGS
DECEMBER 31, 1999

(Continued)

In accordance with the foregoing facts, and pursuant to Ohio Rev. Code Section 117.28, a Finding for
Recovery for public monies being illegally expended is hereby issued against Ms. Lynn G. Koeller,
former Chief Public Defender, in the amount of $5,315.57 and in favor of Montgomery County’s General
Fund.  Ms. Koeller is being named because she submitted the inaccurate number of vacation hours for
payment to the Montgomery County Payroll Department.  Ms. Herring passed away during the period
under audit, in March of 1999.

FINDING NUMBER 1999-60357-004

Child Support Enforcement Agency

During 1999, the County Child Support Enforcement Agency (CSEA) fully implemented the Support
Enforcement Tracking System (SETS).  SETS is a federally mandated system established to record and
issue child support payments for each county.  Since implementation, CSEA has experienced difficulties
in reconciling SETS to its bank accounts and has encountered various errors in relation to disbursements
made by SETS.  The State of Ohio is responsible for SETS and has guaranteed funds to correct all
errors with the system.

The County CSEA receives payments for child support and enters the data into SETS.  CSEA has
various monitoring controls in place to ensure that accurate data are input into SETS.  At the time of
payment, it becomes the responsibility of the State to ensure that accurate payments are made to the
guardian of the child or children.  However, many errors have come to the attention of CSEA that have
been attributed to SETS and not CSEA.

We recommend CSEA and the State continue to coordinate their efforts to eliminate the cause of errors
and correct the limitations imposed on the reconciliation process.

FINDING NUMBER 1999-60357-005

Accrued Wages and Benefits

Certain deficiencies were noted in the County’s policies and procedures in accounting for compensated
absences.  To ensure completeness, accuracy, and consistency in accounting for compensated
absences, the County should address the following conditions:

C Several departments not under the Board of County Commissioner’s (BCC) were not following
their policies in calculating termination pay-outs.  Each department has a policy which states the
maximum amount of sick and vacation hours their employees are allowed to accrue.  However,
during our testing, hours in excess of the stated limitations were noted, which resulted in
overpayment of employees termination pay-outs.  In FY 1999 the overpayment of termination
pays amounted to $5,315.57;  in FY 2000 the overpayment of termination pays amounted to
$3,546.35.

Each department should follow its termination pay-out policy to ensure overpayment does not
occur.
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MONTGOMERY COUNTY FINANCIAL CONDITION

SCHEDULE OF FINDINGS
DECEMBER 31, 1999

(Continued)

C The current sick policy for employees under the Board of County Commissioner’s (BCC) was
not used to calculate the compensated absences figure.  A new policy went into effect in FY
1998, however, it was never presented to the Director of Accounting’s attention.  The old policy
limited sick leave accrual to 720 hours (480 converted for pay-out purposes);  the new policy
limited sick leave accrual to 3,000 hours (1,500 converted for pay-out purposes).  The significant
increase resulted in about a $1 million prior period adjustment (increase) in FY 1998 which
affected the General Long-term Debt Account Group;  the FY 1999 compensated absences
figure was corrected when presented to the Director of Accounting.

The BCC, as well as all departments, should forward a copy of all policy changes that affect the
financial statements to the Director of Accounting immediately following implementation.

Implementing these procedures will allow management to have greater accountability of compensated
absences and to properly reflect the total liability to the County.

FINDING NUMBER 1999-60357-006

Clerk of Courts

The Clerk of Courts collects auto title fees which are deposited with its financial institution.  The Clerk
is to then remit these collections to the County Treasurer for the Special Revenue Fund.  Although the
fees collected were deposited on a timely basis with the financial institution, the Clerk did not remit those
fees to the County Treasurer in a timely manner.  In some instances, the remittance did not occur for
up to six months.  In 1998, fees amounting to $1,066,475 that were collected prior to December 31, 1998
were not provided to the County Treasurer until 1999.  In 1999, fees amounting to $128,584 were not
provided to the County Treasurer until 2000.  This delay in remittance caused understatements of title
fees in the Special Revenue Fund in both 1998 and 1999, and caused an overstatement of Equity in
Pooled Cash in the Agency Fund.  To ensure accurate financial reporting, and the safeguarding of
assets, the Clerk of Courts should remit title fees with the County Treasurer on a more timely basis.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None
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MONTGOMERY COUNTY FINANCIAL CONDITION

SCHEDULE OF PRIOR YEAR FINDINGS
OMB CIRCULAR A -133 § .315 (b)

DECEMBER 31, 1999

Finding 
Number

Finding
Summary

Fully
Corrected?

Not Corrected, Partially Corrected; Significantly
Different Corrective Action Taken; or Finding No
Longer Valid; Explain:

1998-
60357-
001

Clerk of Courts title
fees were not
deposited on a
timely basis with
the County
Treasurer.

No Not Corrected.  Similar condition reported for 1999.

1998-
60357-
002

District Court Area
1 was not properly
managing cash
receipts and
disbursements.

Partially
Corrected

Procedures to improve procedures over cash
receipts, disbursements and reconciliations were
implemented in August 1999.  Other
recommendations are included in the management
letter.

1998-
60357-
003

County’s accounting
system was not
properly identifying
federal receipts and
expenditures.

Yes N/A
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

MONTGOMERY COUNTY FINANCIAL CONDITION

MONTGOMERY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
AUGUST 10, 2000
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