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STATE OF OHIO 88 East Broad Street

P.O. Box 1140
OFFICE OF THE AUDITOR _ Columbus, Ohio 43216-1140
JiM PETRO, AUDITOR OF STATE Telephone 614-466-4514
800-282-0370

Facsimile 614-266-4490

Beard of Education
Northridge Local School District
Johnstown, Ohio

We have reviewed the independent auditor's report of the Northridge Local School District, Licking
County, prepared by Jones, Cochenour & Co., Certified Public Accountants, for the audit period July
1, 1998 through June 30, 1999. Based upon this review, we have accepted these reports in lieu of
the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not express
an opinion on them. '

Our review was made in reference to the applicable sections of legislative criteria, as reflected by the
Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of State,
regulations and grant requirements. The Northridge Local School District is responsible for
compliance with these laws and regulations.

February 16, 2000



Jones, Cochenour & Co.
Certified Public Accountants

INDEPENDENT AUDITORS® REPORT

Board of Education
Northridge Local School District
Johnstown, Ohio

We have audited the accompanying general purpoese financial statements of Northridge Local Schooel District, as of
and for the year ended Jusne 30, 1999, as listed in the table of contents. These general purpose financial statements
are the respousibility of Northridge Local School District's management. QOur responsxb:l:ty is to express an opinion
on these general purpose financial statements based on our audit,

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial sudits contained in Governmment Auditing Standands, issued by the Comptrolier General of the United States.
Those stapdards require that we plan and perform the andif to obfain reasonable assurance about whether the
general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referved fto above present fairly, in alli material sspects, the
financial position of Northridge Local School District, as of June 30, 1999, and the results of its operations and the

cash flows of ks proprietary fund types for the year then ended in conformity with generally accepied accounting
principles.

In accordance with Government Anditing Standards, we have also Issued our report dated January 19, 20066 on our
consideration of Northridge Local School District's internal control over financial reporting and our tests of iis
compliance with certain provisions of Iaws, regujations, cortracts and gramnts.

e lerend { Q.

Jonies, Cochenour & Co.
January 19, 2660

125 West Mulberry Street « Lancaster, Ohio 43130 (740) 653-9581 « Columbus: {614) 837-2921 + Fax: (740} 653-0983
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NORTHRIDGE LOCAL SCHOOL DISTRICT
LICKING GOUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES

FOR THE YEAR ENDED JUNE 30, 1999

Revenues:
Intergovernmental
interest
Tuition and Fees
Rent
Extracurrlcular Activities
Customer Services
Income Tax
Propetty & Other Lacal Taxes
Total Revenues
Expenditures:
Current:
Instruction:
Regular
Special
Vocational
Qther
Supporl Services:
Pupils
instructional Staff
Board of Education
Administration
Fiscal
Business
Operation and Maintenance of Plant
Pupit Transportation
Centrai
Non-Instructional Services
Extracurricular activities
Capital Qutiay
Debt Service:
Debt Service - Principat
Debt Service - Interest
Total Expenditures
‘Excess of Revenues Over (Under) Expanditures
Other Financing Sources and Uses
Operating Transfers In
Proceeds from Sale of Fixed Assets
Refund of Prlor Year Expenditures
Operating Transfers Out
Refund of Prior Year Receipts
Taotal Other Financing Sources {Uses)
Excess of Rev and Other over Exp and Other...
fund Balance at Beginning of Year
Fund Balance at End of Year

The notes to the general pumpose financlal statements are an integral part of this statement,

Special Debt Capital Totals

General Revenue Service Projects _{Memorandum;}
$3,562,648 $213,751 333,705 $124,087 $3,584,202
2,612 - - 23,066 25,678
29,989 - - - 29,989
1,866 - - - 1,866
- 117,831 - - 117,831
33,334 - - 30,000 63,334
1,202,250 - - - 1,202,250
2,049,467 28,474 769,010 - 2,845,951
6,882,166 360,056 852,716 177,163 8,272,101
3,314,384 37,159 - 151,957 3,503,500
337,433 162,585 - - 500,024
169,629 - - - 169,629
55l544 - - - 55,544
202,807 - - - 202,807
216,091 14,203 - - 230,294
8,830 - - - 8,830
723273 - - - T23.273
180,526 492 12,763 - 193,781
22,620 - - - 22,620
556,526 3,069 - - 699,595
920,343 - - - 920,343
112,484 14,210 - - 126,654
52777 - - - 52,777
103,736 126,416 - - 230,152
4,188 - - 36,310 40,498

- - 277,139 - 277,138

- - 564,193 - 564,193
7,121,157 358,134 854,095 188,267 8,521,693
(250,637} 1822 {1,379} 01,704) {243,592)
- - 10,125 - 10,125

3,750 - - - 3,750
909 100 - - 1,008
{30,125) - - - (30,125)

- {(13) - - {18)

T {25,466) B2 10,125 - {15,259)
(264 497, 2,004 8,746 {11,104} (264,851)
223,891 47,796 262,273 326,824 413,102
_(é4'§8,3§8) $435,800 §271,013 $315,820 $148,251




HORTHRIDGE 1LOCAL SCHOOL MSTRICT
LICKING COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES
BUDGET-ACTUAL (NON-GAAP BUDGETARY BASIS)
ALL GOVERNMENTAL FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

General Special Revenue
Varance:” S Nartance:
Favorable Favorable
Budget Actual {Unfavorable) Budget Actual {Unfavorable)
Revenuas: - - DI T .
Intergovernmental $3324334 83324334 $0  $209,185 $209,185 $0
inferest 2813 2613 T . - - -
TFultion and Feas 29,256 29227 (29} - - -
Rert 1,485 1,585 T0 - - -
Extracurricular Activities - - - 117.681 117,83 150
Gifts and Donations - - - - - -
Customer Services 33,334 33334 - - - -
lncame Tax 824,635 824,635 - - - -
Property & Other Local Taxes 2,512,855 2,512,856 - 27,239 27,239 -
Total Revenues RFASE] 5,728 554 R T 7 5 354 355 Rk}
Expenditures: o T T T - B . .
Current:
Instrugtion:
Regular 3,220,600 3,220,600 - 40,526 33,719 B,807
Special 339,458 339,483 - 158,982 156,910 2,072
Vocational 169,485 169,485 - - - -
Other 65476 55,474 2 - - -
Fupils 186,268 186,168 1CC - -
Instructionat Stalf 214,103 214,103 - 15,156 14,557 599
Board of Education 034 2834 - - - -
Administration 709,459 708,615 T4 - - -
Fiscal 177,687 177 687 - 492 492 -
Business 22620 22620 - - .- -
Operation and Maintenance of Plant 721,985 721,067 218 45073 11,570 33,503
Pupii Trensportation 844 916 840,508 4,410 - - -
Central 112,484 112,484 - 27722 15,107 12,618
MNon-Instructional Secvices £0,925 50,825 - - - -
Extraturricufar aclivities 105,321 104,731 590 131,029 127 450 3579
Capital Qutlay 4,188 4,183 - - - -
Debt Service:

Debt Senvice - Principal - - - - -
Deht Service - Interest - .

Total Expenditures TEpafes 6o oTs ] g %) _AIBOE0_ _ 39805
Excess of Revenues Over (Under) Expenditures Zﬂs.ﬁgﬁi __m)— 5 _m —W
Other Financing Sources and Uses R

Operating Transfers in - - - - - -

Proceeds from Sale of Fixed Assets 3,750 3750 - - - -
Refund of Prior Year Expenditures 59,057 59,057 - 100 100 -
Operating Transfers Out (30, 125) (30, 125) - -
Refund of Prior Year Receipts - (1‘ 8} ('i‘ 8} -

Total Other Financing Sources {Uses)

Excess of Rev and Other over Exp and Other... i‘i&i B74) {1 75 ’§§5 § §§§ T4, 1%y i3 3§§ 3] 355

Fund Balances at Beginning of Year 215, 9’?’4 215,974 60,409 60,409
Prior Year Encumbrances Appropriated 25429 25,429 - 7,233 T.233 -
Fund Balance at end of Year 358,728 I 5 i ﬁ,ﬂ? At I - h

‘The notes o the general purpose financial statements are an inegral part of this statement.



Debt Senvica Capital Projects Totals (Memorandum Only)

Vanance: - Variance: o = = - Varlance:

Favorable Favorable Favorable
Budgst Actual _{(Untavorable) Budget Aclual {Unfavorable} Budget Actual {Unfavorable)
%$83.706 383,706 30 $120,787 $124,097 $3,300 $3,738,022  $3.741,322 %$3.300

- - - 22,496 23,066 570 25,109 25,679 870

- - - - - - 29,256 29,227 (29

- - - - - - 1,485 1,555

- - - - - - 17,681 117,631 180

- - - - 30,000 30,000 - 30,000 30,000

- - - u - - 33,334 33,334 -

- - - - - - 824,635 824,535 -
785,170 785,170 - - - - ) - 3,325,265 3,325 265 -
568,575 i55,575 - T 3355 177,163 35870 B Ded ey 526338 T WA0ET

- - - 252691 158,069 94,622 3,513,817 3,412,368 101,429

- - - - - - 498,470 496,398 2,072

- - - - - - 169,485 169,485 -

- - - - - - 55,476 55474 2

- - - - - - 186,268 186,168 100

. - - - - - 229,259 228,660 59%

- - - - - - 8,834 5,934 -

- - - - - - 709,489 708,615 874

23,000 12,763 10,237 - - - 201,179 190,942 10,237

- - - - - - 22,620 22,620 -

- - - - - - 757,050 732,637 54,421

- - - - - - 844,916 840,506 4.410

- - - 3,150 - 3,150 143,355 127,591 15,765

- - - - - - 50,025 £0,925 -

- - - - - - 236,350 232,181 4169

- - - 1,069,968 992,813 TI.155 1,074,155 997,001 77,155
414,660 247,000 167,660 - 414,650 247,000 167,660
£44 487 594,332 50,155 644,487 594,332 50,155

1082, 147 B54.095 Q%% 030y 1,525, 3‘0@ T A50, 382 f174 99@ 5770608 “8.501,757 - 458,048
(213.271) 14,781 228, {3,182, 516} (973 719} ‘20B78T (1676018 _ [1,172908 503,109
10,125 10,125 - - - - 10,125 10,125 -

- - - - - - 3,750 3,750 -

- - - - - - 58,157 59,157 -

- - - - - 20, 125) (30,125) -

- - - - 18 -
10,125 10,125 355
303, 148) 24,505 m‘?ﬁ' 182, 5153 RCig] 719} “‘“&'ﬁ i E’g 195 T (iA G oy " 503, 16‘9
203,148 203,146 362,728 362,726 8422585 842.255
818,780 8192790 - 852 452




NORTHRIDGE LOCAL SCHOOL DISTRICT
LICKING COUNTY, OHIO

COMBINED STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND EQUITY
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1899

Enterprise

Operating Revenues:

Sales $177,639
Charges for Services 770
Total Operating Revenues 178,409
Operating Expenses:

Salaries 85,275
Fringe Benefits 10,864
Purchased Services 4,724
Materials and Supplies 146,738
Depreciation 16,162
Total Operating Expenses 263,761
Operating Loss (85,352)
Non-Operating Revenues and Expenses:

Federal Donated Commodities 16,876

interest 55,215

Federal and State Subsidies 49,172
Total Non-Operating Revenues and Expenses 120,263
income Before Operating Transfers 34,911

Operating Transfers-in 20,000
Net Income 54 911
Retained Eamings at Beginning of Year {(74,911)
Retained Eamings at End of Year (20,000)
Contributed Capital Beginning of Year 271,534
Contributed Capital End of Year 271,534
Total Fund Equity at the End of Year $251,534

The notes to the general purpose financial statements are an integral part of this statement.



NORTHRIDGE LOCAL SCHOOL DISTRICT
LICKING COUNTY, OHIO

COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1998

. Enterprise

Increase/(Decrease) in Cash & Cash Equivalents

Cash Flows from Operating Activites:

Cash Received from Sales $177,639
Cash Received from Charges for Setvices 770
Cash Pmits. {o Suppliers for Goods & Service (128,821)
Cash Payments for Contract Services (4,724)
Cash Payments for Employee Services (133,813)
Cash Payments for Employee Benefits {16,055)

Net Cash Provided by (Used for) Operating Activities {108,104)

Cash Flows from Noncapital Financing Activities:

Operating Grants Received 43,126
Other Nonoperating Revenues 55,215
Operating Transfers In 20,000

Net Cash Provided by (Used for) Noncapital Financing Activities 118,341

Net Increase (Decrease) in Cash and Cash Equivalents 12,237

Cash & Cash Equivalents at Beginning of Year 7,631

Cash & Cash Equivalents at End of Year $19,868

Reconciliation of Operating Income (loss) to Net

Cash Provided by (Used for) Operating Activities:

Operating Loss ($85,352)

Adjustments to Reconcile Operating Income (Loss)

To Net Cash Provided by (Used for) Operating Activities:

Depreciation 16,162
Donated Commodities Used During the Year 15,876
(Increase) Decrease in Assets:

Material and Supplies Inventory 654

Increase (Decrease) in Liahilities:

Accounts Payable 374
Compensated Absences Payable (5,387)
Intergovernmental Payable (45,693)
Deferred Revenue 11
Accrued Wages and Benefits (2,769)
Total Adjustments (20,752)

Net Cash Provided by (Used for) Operating Activities

{($106,10%)

The notes fo the general purpose financial statements are an integral part of this statement.



Northridge Local School Dislrict
Licking County, Ohio

Notes to the General Purpose Financial Statements
June 30, 1999

NOTE 1 - DESCRIPTION OF THE SCHOOL DISTRICT AND REPORTING ENTITY

The Northridge Local School District {the "School District”) is organized under Article Vi,
Sections 2 and 3 of the Constitution of the Stafe of Ohio. The School District operates
under a locally-elected Board form of government consisting of five members elected
af-large for staggered four year ferms. The School District prowdes educational
services as authorized by state stafute and/or federal guidelines.

The School District was established in 19462 through the consolidation of existing land
areas and school disiricis. The School District serves an area of approximately 120
square miles. 1t is located in Licking, Knox and Delaware Counties, and includes the
Villages of Alexandria and Croton and Burlington Township. The School District is the
413" jargest in the State of Ghio (among 611 school districts] in terms of enrcllment. it is
staffed by 44 non-cerfificaled employees and 100 cerfificated ful-iime teaching
personnel who provide services 1o 1,346 students and other community members. The
School District currenily operates § instructional buildings, one adminisirative building.
and one garage.

Reporting Entity:

The reporting eniity is comprised of the primary government, component units, and
other organizations that are included to insure that the financial statements of the
Schoo! District are not misleading. The primary government consists of all funds,
departments, boards, and agencies that are not legally separate from the School
District. For the Northridge Local School District, this includes general operations, food
service, and sfudent related activities of the School Disfrict.

Component units are legally separate organizations for which the School District is
financially accountable. The School District is financially accountable for an
crganization if the School Disttict appoints a voting majority of the organization's
goveming board and (1} the School District is able to significantly influence the
programs or services performed or provided by the organization; or (2) the School
District is legally entiled to or can otherwise access the organization’s resources; the
School District is legally obligated or has otherwise assumed the responsibility o finance
the deficits of, or provide financial support to, the organization; or the School District is
obligated for the debt of the organization. Component units may aiso include
organizafions that are fiscally dependent on the School District in {hat the School
Disfrict approves the budget, the issuance of debt, or the levying of taxes. The School
District does not have any component units,

The School District is associated with three organizations, which are defined as jointly
governed organizations and a related organizafion. These organizations include the
Licking Area Computer Associafion, the Licking County Joint Vocational School Disfrict,
and the Alexandria Public Library, respectively. These organizations are presented in
Notes 18 and 19 to the generdl purpose financial siatements.



Northridge Local School District
licking County, Ohio

Notes to the General Purpose Financial Slatements

June 30, 1999
{Continued)

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Northridge Local School District have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied fo
governmential unifs. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The School District also applies Financial Accounting
Standards Board (FASB) statements and interpretations issued on or before November
30, 1989, to its proprietary activities provided they do not conflict with or contradict
GASB pronouncementis. The more significant of the School District's accounting policies
are described below.

A. Basis Of Presentation - Fund Accounting

The School Disfrict uses funds and account groups to report on its financial position and
the results of s operations. Fund accounting is designed to demonstrate legal
compliance and to aid financial management by segregating transactions related to
certain School District functions or activities.

A fund is defined as a fiscal and accounting entity with a self-balancing set of
accounts recording cash and other financial resources, together with all related
liabilifies and residuai equities or balances, and changes therein, which are segregated
for the purpose of camnying on specific activities or attaining certain objectives in
accordance with special restrictions or limitations. An account group is a financial
repotiing device designed to provide accountability for cerfain assets and liabilities not
recorded in the funds because they do not directly affect net available expendable
resources. ' T o - '

For financial statement presentation purposes, the various funds of the School District
are grouped info the following generic fund types under the broad fund categories
governmental, proprietary, and fiduciary.

Governmental Fund Types:

Governmental funds are those through which most govermnmental functions of the
School District are financed. The acquisition, use, and balances of the School District's
expendable financial resources and the related cument liabilities (except those
accounted for in proprietary funds} are accounted for through governmental funds.
The following are the School District's governmental fund types:



Northridge Local School Disfrict
Licking County, Ohic

Notes to the General Purpose Financial Statements
June 30, 1999
(Continued)

General Fund - The General Fund is the operating fund of the School Disfrict and is used
to account for all financial resources except those required to be accounted for in
ancther fund. The General Fund balance is available to the School District for any
purpose provided it is expended or fransferred according to the general laws of Ohio.

Special Revenue Funds - Special revenue funds are used fo account for the broceeds
of specific revenue sources [other than magjor capiial projects) that are legally
restricied to expenditure for specified purposes. _

Debt Service Fund - The debt service fund is used to accouni for the accumulation of
resources for, and the payment of, general long-term obligation principdal, interest, and
related cosis.

Capital Projects Funds - The capital projects funds are used to account for financial
resources io be used for the acquisition or construction of major capital facilities {other
than those financed by proprietary funds).

Proprietary Fund Types: )

Proprietary funds are used to account for the School District's ongoing activities, which
are similar to those, found in the privalte sector. The following are the School District's
proprietary fund types: _ :
Enferprise Fund - The enterprise fund is used 1o account for Schoo! District activifies that
are financed and operated in a manner similar to private business enterprises where
the intent is that the costs [expenses, including depreciation) of providing goods or
services to the general public on a continuing basis be financed or recovered primarily
through user charges or where it has been decided that periodic determination of
revenues eamed, expenses incunred, and/or net income is appropriate for capitai
maintenance, public policy, management conirol, accountability, or other purposes.

Fiduciary Fund Types:

Fiduciary funds are used 1o account for asseis held by the School District in a trusiee
capacity or as an agent for individuals. private organizations, other governmental units,
and/or other funds. The School District’s fiduciary funds include agency funds. Agency
funds are custodial in nature [assets equal liabilities) and do not involve measurement
of results of operations.



Norinricdge Ltocal School Disfrict
licking County, Chio

Notes to the General Purpose Financial Statements
June 30, 1999
(Continued)

Account Groups:

To make a clear distinction between fixed assels related fo specific funds and those of
general govemmenti, and between long-term fiabiiities related o specific funds and
those of a general naiure, the following account groups are used:

General Fixed Assets Account Group - This account group is established to account for
ali fixed assets of the School District, other than those accounted for in the proprietary
funds. - L

General Long-Term Obligations Account Group - This account group ié esiablished to
account for all long-term obligations of the School District except those accounied for
in the proprietary funds.

B. Measuremeni Focus and Basis of Accounting

The accounting and financial reporting freatment applied to a fund is determined by
its measurement focus. All governmental fund types are accounted for using a flow of
current financial resources measurement focus. With this measurement focus, only
current assets and current liabilities are generally included on the bdlance sheet.
Operating statements of these funds present increases (i.e. revenues and other
financing sources) and decreagses (i.e., expenditures and other financing uses) in net
current asseds.

All proprietary funds are accounted for on a flow of economic resources measurement
focus. With this measurement focus, all assets and all liabilities associaied with the
operation of these funds are included on the balance sheet. Fund equily {i.e., net fotal
assels) is segregated into contributed capital and retained earmings components.
Proprietary fund operating siatements present increases {i.e., revenues) and decreases
{l.e., expenses) in net total assefts.

Basis of accounting refers to when revenues and expenditures or expenses are
recognized in the accounis and reported in the financial statements. Basis of
accounting relates to the timing of the measurements made.

The modified accrual basis of accounting is followed for the govermmenial and
agency funds. Under this basis, revenues are recognized in the accounting period
when they become both measurable and avaiiable. “Megasurable” means the amount
of the fransaction can be delermined and "avdilable” means collectible within the
cumrent fiscal year or soon enough thereafter o be used to pay liabilities of the current
fiscai year. The available period for the School District is sixty days after fiscal year end.
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Notes to the General Purpose Financial Statements
June 30, 1999
{Coniinued)

In applying the suscepiible to accrual concept under the modified accrual basis, the
following revenue sources are deemed both measurable and available: interest,
fuition, granis, and student fees. '

The School District reporfs deferred revenues on its combined balance sheet. Defered
revenues arise when a potential revenue doss not meet both the measurable and
available criteria for recognition in the current period. In the subsequent period, when
both revenue recognition criteria are met, the liabiiity for deferred revenue is removed
from the combined balance sheet and revenue is recognized. Property taxes
measurable as of June 30, 1999, and delinquent property taxes, whose availability is
indeterminable and which are inlended io finance fiscal year 2000 operations, have
beenrecorded as deferred revenue.

The measurement focus of governmental fund accouniing is on decreases in net
financial resources (expenditures) rather than expenses. Expenditures are generally
recognized in the accounting period in which the related fund liability is incurred, if
measurable. Allocations of cost, such as depreciation and amortization, are not
recognized in the govermmmental funds.

The accrual basis of accounting is utilized for reporting purposes by the proprietary fund
types. Revenues are recognized in the accounting period in which they are earned,
and expenses are recognized af the time they are incurred. The fair value of donated
commodities used during the year is reported on the operaiing statement as an
expense with a like amount reporied as donated commodities revenue. Unused
donated commodities are reported as deferred revenue.

C. Budgetary Process

The budgetary process is prescribed by provisions of the Ohio Revised Code and entails
the preparation of budgetary documents within an esfablished timetable. The major
documentis prepared are the fax budget, the certificate of estimated resources, and
the appropriation resolution, alt of which are prepared on the budgetary basis of
accounting. The cerlificate of estimated resources and the appropriations resolution
are subject to amendment throughout the year with the legal resfriction that
appropriations cannot exceed estimated resources, as certified.

All funds, other than agency funds, are legally required fo be budgeted and
appropriated. The primary level of budgetary control is at the object level within each
function. Any budgeiary modifications at this level may only be made by resolution of
the Board of Education.

Advances in and Advances out are not required to be budgefed since they represent
a femporary cash flow resource and are intended o be repaid.
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Notes to the General Purpose Financial Statements
June 30, 1999
(Continued)

Tax Budget:

Prior fo January 15, the Superintendent and Treasurer submif fo the Board of Education
a proposed operating budget for the fiscal year commencing the following July 1. The
budget includes proposed expenditures and the means of financing for all funds.
Public hearings are publicized and conducted to obtain faxpayers’ comments. The
express purpose of this budget document is o reflect the need for existing {or
increased) {ax rates. : - - - :

By no later than January 20, the Board-adopted budget is filed with the Licking County
Budget Commission for rate determination.

Estimated Resources: LT

Prior to April 1, the Board of Education accepts, by formal resolution, the fax rates as
determined by the County Budget Commission and receives the commission's
cerfificate of estimated resources, which states the projected revenue of each fund.
Prior to June 30, the School District must revise its budget so that total contemplated
expenditures from any fund during the ensuing year will not exceed the amount stated
in the certificate of estimated resources. The revised budget then serves as the basis
for the appropriation measure. Cn or about July 1, the cerlificate is amended to
include any unencumbered cash balances from the preceding year. The cerlificate
may be further amended during the year if projected increases or decreases in
revenue are identified by the School District Treasurer. The amounts reported in the
budgetary statements reflect the amounts in the final amended cerfificate issued
during fiscal year 1999.

Appropriations:

Upon receipt from the County Auditor of an amended certificate of estimaied
resources based on final assessed values and tax rales or a cerfificate saying no new
cerlificate is necessary, the annual appropriation resolution must be legally enacted by
the Board of Education at the fund, function, and object level of expenditures, which
are the legal levels of budgetary contfrol. Prior to the passage of the annudl
appropriation measure, the Board may pass a temporary appropriation measure to
meet the ordinary expenses of the School District. The appropriation resolution, by
fund, must be within the estimated resources as cerfified by the County Budget
Commission and the tofal of expendifures and encumbrances may not exceed the
appropration tolals at any level of control. Any revisions thaf alter the total of any fund
appropriation, or alter total function appropriations within a fund, or alter object
appropriaiions within functions, must be approved by the Board of Education.
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June 30, 199¢
(Continued)

The Board may pass supplemental fund approprictions so long as the totcl
appropriations by fund do not exceed the amounts sei forth in the most recent
certificate of estimated resources. During the vyear, several supplemental
appropriations were legally enacted; however, none of these amendments were
significant. T o

The budget figures. which appear in the statemenis of budgetary comparisons,
represent the final appropriation amounts, including all supplemental appropriations.
Formal budgetary integration is employed as a management confrol device during the
year for all funds other than agency funds, consistent with statutory provisions.

Encumbrances:

As part of formal budgetary conirol, purchase orders, coniracis, and other
commitments for the expendiire of monies are recorded as the equivalent of
expenditures on the non-GAAP budgetary basis in order to reserve that portion of the
applicable appropriation and fo determine and maintain legal compliance.
Expenditures plus encumbrances may not legally exceed appropriations. On the
GAAP Dbasis, encumbrances outstanding at fiscal year end are reported as a
reservation of fund balance for subsequent-year expenditures for governmental funds.

Lapsing of Appropriations:

At the close of each fiscal year, the unencumbered balance of each appropriation
reverts 1o the respective fund from which it was appropriated and becomes subject 1o
future appropriation. Encumbered appropriations are canmied forward to the
succeeding fiscal year and are not reappropriated.

D._Cash and Cash Equivalents

To improve cash management, cash received by the School District is pooled. Monies
for all funds, including proprietary funds, are maintained in this pool. Individual fund
integrity is maintained through the School District’s records. Each fund's interest in the
pool is presented as “Equity in Pooled Cash and Cash Equivalents” on the balance
sheet. ) B

Interest income earmed for fiscal year 1999 totaled $25,678. Following Ohio statutes the
Board of Education has, by resolution, specified the capital project fund 1o receive an
allocation of interest eamings. [nierest revenue credited to the general fund toialed
$2,612.
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Notes to the General Purpose Financial Statements
June 30, 1999
{Continued)

For purposes of the combined statement of cash flows and for presentation on the
combined balance sheel, invesiments of the cash management pool and investments
with an original maturity of three months or less at the time 1hey are purchased by the
School District are considered to be cash equivalents.

E. Inventory

Inventories of proprietary funds are stated at the lower of cost or market. For all funds,
cost is determined on a first-in, first-out basis. Inventories of proprietary funds consist of
donated food, purchased food, and school supplies held for resale and are expensed
when used., -

F. Prepaid Hems

Payments made o vendors for services that will benefit periods beyond June 30, 1999,
are recorded as prepaid items using the consumption method. A current assef for the
prepaid amount is recorded at the time of the purchase and an expenditure/expense
is reported in the year in which services are consumed.

G. Fixed Assets and Deprecication

General fixed assets are not capitalized in the funds used fo acquire or consfruct them.
Instead. capital acquisition and construction costs are reflected as expendiiures in
governmental funds, and the related assetfs are reported in the general fixed assets
account group. Fixed assels utilized in the proprietary funds are capitalized in the fund.
All fixed assets are capitdlized af cost (or estimated historical cost) and updated for
additions and retirements during the year. Donated fixed assets are recorded ai their
fair market values as of the date received. The School District maintains a
capitalization threshold of five hundred dollars. The School District does not have any
infrastructure.

The costs of normal mainienance and repairs that do not add to the value of the asset
or materiglly extend an asset’s life are not capitalized. Improvements are capitalized.
Improvements o fund fixed asseis are depreciated over the remaining useful lives of
the related fixed assefs.

Assets in the general fixed assets account group are not depreciated. Depreciation of

furniture and equipment in the enterprise funds is computed using the straight-line
method over an estimated useful life of five to twenty years.
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(Continved)

H. Intergovernmental Revenues

For governmental funds, intergovernmental revenues, such as entilements and grants
awarded on a non-reimbursement basis, are recorded as receivables and revenues
when meadsurable and available. Reimbursement fype grants are recorded as
receivables and revenues when the related expenditures are incurred. Otfher than
commodities, grants and entilements for propriefary fund operations are recognized
as non-operating revenues in the accdunting period in which they are eamed and
become medsurable.

The School District currently participates in several State and Federal programs,
categorized as follows:

Enfiflements
General Fund
State Foundation Program
State Property Tax Relief
School Bus Purchase Reimbursement

Non-Reimbursable Grants

Special Revenue Funds
Teacher Development
Education Management Information Systems
Title |
Tifle VI
Title VI-B
Drug-Free Schools
instructional Material Subsidy

Capital Projects Funds
School Net Pius
Classroom Facilities

Reimbursable Granis
General Fund
Driver Education
Proprietary Funds
National School Lunch Program
Govermment Donated Commodiiies

Grants and entiflements amounted to approximately 45 percent of the School District's
operatling revenue during the 1999 fiscal year.
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. Intedfund Assetls/Liabililies

Short-term interfund loans are classified as “inferfund receivables” and “interfund
payables”. Long-term interfund loans are classified as "advances io/from other funds”
and are equally offsef by a fund balance reserve account, which indicates that they
do not constitute available expendable resources since they are not a component of
net current assets. At June 30, 1999. the School District had no amounts in “Due o
Other Funds” and no amounts in “Inferfund Receivable/Payabie”.

J. Compensaied Absences

Vacation benefits are accrued as a liability as the benefils are earmned if the
employees’ rights to receive compensation are atiributable to services already
rendered and it is probable that the School District will compensate the employees for
the benefits through paid fime off or some other means. Sick leave benefits are
accrued as a liability using the vesting method. The liability includes the employees
who are cumrently eligible to receive termination benefits and those the School District
has identified as probable of receiving payment in the future. The amount is based on
accumulated sick leave and employees’ wage rates at fiscal year end, taking into
consideration any limits specified in the School District's termination policy.

For governmental funds, the School District records a liability for accumulated unused
vacation time when earned for all employees with more than one vear of service. The
School Disfrict records @ liability for accumulated unused sick leave for employees after
20 years of current service with the School District, or after 15 years of service and at
least 45 years of age, or after 10 years of service and at least 50 years of age. The
current portion of unpaid compensated absences is the amount expected o be paid
using avdilable expendable resources. These amounts are recorded in the account
"compensated absences payable” in the fund from which the employees who have
accumulated unpaid leave are paid. The remainder is reported in the general long-
ferm obligations account group. In proprietary funds, the entire amount of
compensated absences is reported as a fund liability.

K. Accrued liabilities and Long-Term Obligations

In general, governmental fund payables and accrued liabilities are reporfed as
obligations of the funds regardless of whether they will be liquidated with current
resources. However, compensated absences and coniractually required pension
contributions that will be paid from governmental funds are reported as a liability in the
general long-term obligations account group to the extent that they will not be paid
with current available expendable financial resources. Bonds and long-term loans are
reported as a liability of the general long-term obligations account grovp until due.
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L. Interdfund Transactions

Quast-external  fransactions are accounted for as revenues and expenditures or
expenses. Transactions that constitute  reimbursements fo a  fund for
expendifures/expenses initially made from if that are properly applicable to anofher
fund are recorded as expendifures/expenses in the reimbursing fund and as reductions
of expenditures/expenses in the fund fhat is reimbursed.

Nonrecuring or norvoutine permanent transfers of equity are reported as residual
equity transfers. All other interfund transfers are reported as operating transfers.

M. Restricted Assels

Resiricted assets in the general fund represent cash and cash equivalents whose use is
limited by legal requiremenis. Resfricted assefs include unexpended revenues
restricted for the purchase of buses, and amounts required by statute to be setf-aside
by the School Disfrict for the purchase of textbooks, for the acquisition or construction
of capital assets and fo create a reserve for budget stabilization. See Note 22 for the
cdiculation of the year-end restricted asset balance and the corresponding fund
balance reserves.

N. Fund Balance Reserves -

The School District reserves those portions of fund equity which are legally segregated
for a specific future use or which do not represent available expendable resources and
therefore are not available for appropriation or expenditure. Unreserved fund balance
indicates thaf portion of fund equity, which is available for appropriation in future
periods. Fund equiiy reserves have been established for encumbrances, inveniories of
supplies and materials, debt service principal, property taxes, budget stabilization,
textbook purchases, and capital acquisition.

The reserve for properly taxes represents taxes recognized as revenue under generally
accepted accouniing principles but not available for appropriation under State
statute. The reserve for budget stabilization represents money required o be set-aside
by statute to protect against cyclical changes in revenues and expenditures

C. Contribuied Capital

Confributed capital represents resources from other funds, other governments, and
private sources provided to propiietary funds that is not subject fo repayment. These
assels are recorded at their fair market value on the date donated. Depreciation on
those assets acquired or constructed with contributed resources is expensed and
closed to unreserved retained earings at year end.
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Because the School District did not prepare financial statements in accordance with
generally accepted accounting principles prior to fiscal year 1996, the exact amount
of contribuied capital cannot be determined. Ceonsequently, only those amounts that
have been specifically identified have been classified as contributed capital in the
accompanying combined financial statements. All other fund equity amounts
pertaining to proprietary funds have been classified as retained eamings.

P. Estimaies

The preparation of financial statements in conformity with generdlly accepted
accounting principles requires management o make estimates and assumptions that
affect the amounts reporied in the financial statements and cnccompcmylng notes,
Actudl resulis may differ from those estimates.

Q. Taxes Receivable

The financial statements reflect taxes receivable as of June 30, 1999. GAAP permits the
recognition of revenue from any properly tax assessment in the fiscal period levied
provided the funds are “available”. “Available™ means when due, or past due, and
receivable within the cumrent period or expecied to be collected soon thereafter.
While these taxes have been assessed, the mgjority are not due at June 30, 1999, and,
accordingly, have been recorded as deferred revenue in the accompanying financial
statements. Taxes that become delinquent remain recorded in deferred revenue until
they are determined to be uncollectible. The fair value of taxes receivable is the same
as the carrying value.

R. Total Columns on General Purpose Fin | Statements )
Total columns on the general purpose financial stalements are captioned “Totals -
(Memorandum Only)” fo indicate that they are presented only to facilitate financial
analysis. Data in these columns do not present financial posifion, resulis of operations,
or cash flows in conformity with generdily accepted accounting principles. Neither is
such data comparable o a consolidation. Interfund eliminations have not been made
in the aggregation of this data,
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NOTE 3 - ACCOUNTABILITY

Accouniability

At June 30, 1999, the General, Management Information System, Title VI-B, and Titie |
Funds had deficit fund balances of $488,388, $742, $14,900, and $9.621, respectively.
These were created by the application of generally accepted accounting principles.
The General Fund provides transfers to cover deficit balances; however, this is done
when cash is needed rather than when accruals occur.

NOTE 4 - BUDGETARY BASIS OF ACCOUNTING

While the School Disfrict is reporting financial posifion, results of operations, and
changes in fund balances on the basis of generally accepted accounting principles
(GAAP), the budgetary basis as provided by law is based upon accounting for certain
fransactions on a basis of cash receipts, disbursements, and encumbrances. The
Combined Statement of Revenues., Expenditures and Changes in Fund Balances -
Budget (Non-GAAP Basis) and Actual - All Governmental Fund Types are presented on
the budgetary basis to provide a meaningful comparison of actual results with the
budget. The magjor differences between the budget basis and GAAP basis are that:

1. Revenues are recorded when received in cash {budget basis} as opposed to
when suscepflible to accrual {GAAP basis).

2. Expenditures are recorded when paid in cash (budget basis] as opposed to
when the liability is incurred {GAAP basis).

3. Encumbrances are freated as expenditures for all funds {budget basis} rather
than as a reservation of fund balance for governmental fund types (GAAP
basis).
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The following fables summarize the adjusiments necessary to reconcile the GAAP and
budgeiary basis statements by fund type.

Excess of Revenuas and Other Financing Sources
Cver (Under} Expenditures and Other Financing Uses
All Governmental Fund Types

Speciatl Debt Capital

General Revenue Service . Projects
Budget Basis ($175.73%} ($5.468) $24,906 {$973,719}

Adjustmenrtts for:

Revenue Accrudls 153,613 5,802 (14,180) 0
Expendiiure Accruals {201,311} (13,592} [4] 791,577
Other Sources/Uses (58,147} 0 0 0]
Encumbrances . 17,087 15,262 o 0 171,038
GAAP Basis ($264,497) $2,004 $8,746 ($11,104)

NOTE 5 - DEPOSITS AND INVESTMENTS

State statutes classify monies held by the School District into three categories.

Active deposits are public deposifs necessary to meet cument demands on the
treasury. Such monies must be maintained either as cash in the School District Treasury,
in commercial accounts payable or withdrawal on demand, including negotiable
order of withdrawal (NOW) accounts, or in money market deposit accounts.

Inactive deposits are public deposits that the Board of Education has identified as not
required for use within the cumrent iwo year period of designation of deposiiories.
Inactive deposits must either be evidenced by certificates of deposit maturing not later
than the end of the current period of designation of depositories, or by savings or
deposit accounts including, but not limited o, passbook accounts.

Interim deposits are deposifs of interim monies. interim monies are those monies, which
are not needed for immediate use but which will be needed before the end of the
current period of designation of depositories. [nterim deposits must be evidenced by
time cettificates of deposit maturing not more than one year from the date of deposit,
or by savings or deposit accounis including passbook accounts.

Protection of School District's deposits is provided by the Federal Deposit Insurance
Corporation, by eligible securities pledged by the financial institution as security for
repayment, by surety company bonds deposited with the freasurer by the financial
institution or by a single collateral pool established by the financial institution fo secure
the repayment of all public monies depaosited with the institution.
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Interim monies must be deposited or invested in the following securities:

1.

United States Treasury Notes, Bills, Bonds, or other obligation or security issued
by the United States Treasury or any other obligafion guaranteed as to
principal or interest by the United States;

Bonds, notes, debentures, or other obligations or securities issued by any
federal government agency or instrumentality, including butf not limited to,
the Federal National Morigage Association, Federal Home Loan Bank,
Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation,
Government Nafional Morfgage Association, and Student Loan Marketing
Association. All federal agency securities shall be direct issuances of the
federal government agencies or instrumentailities;

Written repurchase agreements in the securities listed above provided that
the market value of the securities subject to the repurchase agreement must
exceed the principal value of the agreement by at least two percent and be
marked to market daily, and that the term of the agreement must not
exceed thirty days:

Bonds and other obligations of the State of Ohio;

No-load money markel mutual funds consisting exclusively of obligations
described in division (1) or {2} of this section and repurchase agreements
secured by such obligafions, provided that investments in securilies
described in this division are made only through eligible institutions;

The State Treasurer's investment poo! (STAR Ohio); and
Certain bankers’ acceptances and commercial paper notes for a period not
to exceed one hundred and eighty days from the date of purchase in an

amount not to exceed twenty-five percent of the interim moneys avaiiable
for investments at any cne time.
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Investments in stripped principal or inferest obligations, reverse repurchase agreements
and derivalives are prohibited. The issuance of taxable notes for the purpose of
arbitrage, the use of leverage and short selling are also prohibited. An investment must
mature within five years from the date of purchase unless matched to a specific
obligation or debt of the School District, and must be purchased with the expectation
that it will be held to maturity. Investments may only be made through specified
dedlers and insfitutions. Payment for investments may be made only upon delivery of
the securities representing the investments fo the treasurer or, if the securities are not
represented by a ceriificale, upon receipt of confirmation of {ransfer from the
custodian.

The following information classifies deposits and investments by categories of risk as
defined in GASB Statement 3, "Deposits with Financial Institutions, Investments and
Reverse Repurchase Agreemenis”.

Deposits: Al year end, the carmrying amount of the School District's deposits was
$816.397 and the bank balance was $907,716. Of the bank balance:

1. $100,000 was covered by federal deposifory insurance; and

2. $807.716 was uninsured and uncollateralized. Although all state statutory
requirements for the deposits of money had been followed, non-
compliance with federal requirements could potentially subject ihe
School District to a successful claim by the FDIC.

Investments: During fiscal year 1999, the School District did not have any investments.

NOTE é - PROPERTY TAXES

Properly faxes are levied and assessed on a calendar year basis. Second haif
distributions occur in a new fiscal year. Property taxes include amounts levied against
all real, public ufility, and tangible personal (used in business) property located in the
School District. Redi property faxes are levied after April 1 on the assessed value listed
as of the prior January 1, the lien date. Public ulility property taxes atiached as a lien
on December 31 of the prior year were levied April 1| and are collected with real
property taxes. Assessed values for real property taxes are established by State law at
35 percent of apprdised market value. All property is required o be revalued every six
vears. Public utility property taxes are assessed on tangible personal property at 88
percent of true value [with cerfain exceptions) and on real property at 35 percent of
frue value. Tangible personal property taxes are levied affer April 1 on the value listed
as of December 31 of the current year. Tangible personal property assessments are 25
percent of true value. o ,
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Real property taxes are payable annually or semi-annually. If paid annually, payment
is due December 31; if paid semi-annually, the first payment is due December 31 with
the remainder payable by June 20. Under cerfain circumstiances, State stajute permits
alternate payment dates 1o be established.

Tangible personal property taxes paid by multi-county taxpayers are due Sepiember
20. Single county taxpayers may pay annually or semi-annually. If paid annually,
payment is due April 30; if paid semi-annudally, the first payment is due April 30, with the
remainder payable by September 20.

The School District receives property taxes from Licking, Knox, and Delaware Counties.
The County Auditors periodically advances to the School District its portion of the taxes
collected. Second-half real property tax payments collected by the County by June
30, 1999, are available to finance fiscal year 1999 operations. The amount available to
be advanced can vary based on the date the tax bills are sent.

Accrued property taxes receivable represents delinquent taxes outstanding and real
property, tangible personal properly, and public ulility toxes, which became
measurable as of June 30, 1997. Although total property tax collections for the next
fiscal year are measurable, only the amount available as an advance at June 30 is
intended fo finance current fiscal year operations. The receivable is therefore offset by
a credit to deferred revenue for that portion not intended to finance cumrent vear
operations. The amount available as an advance af June 30, 1999, was $1%90,248 in the
Generdl Fund, $2,553 in the Special Revenue Fund and $59,480 in the Bond Retfirement
Debt Service Fund.

The assessed values upon which fiscal year 1999 taxes were collected are:

1998 Second- 1999 First-
Half Collections Haif Collections
Amount Percent Amount Percent

Agriculiural/Residential ' ' ,

and Gther Real Estaie $103,499.6%0 89 % $107,958,980 96
Public Uiility 11,371,560 10% 3,604,890 3%
Tangible Personal Properiy 1,357,270 1% 1,247,050 1%
Total Assessed Value $116,428,520 100% - $112,810,930 100%
Tax rate per $1,000 of

assessed valuation $42.70 $42.70
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NOTE 7 - INCOME TAX

The School District levies a voted tax of one percent for general operations on the
income of residents and of estates. The tax was effective on January 1, 1998, and is a
continuing tax. Employers of residenfs dre Yequired to withhold income tax on
compensation and remif the tax fo the Siafe. Taxpayers are required io file an annual
return. The Stale makes quarierly distributions to the School District after withholding
amounts for administrative fees and estimated refunds. income fax revenue is credited
jo the General Fund.

NOTE 8 - RECEIVABLES

Receivables at June 30, 1999, consisted of property taxes, accounts (rent, billings for
user charged services, and student fees), and infergovernmenial granis. Al
receivables are considered collectible in full due fo the ability to foreclose for the
nonpayment of iaxes, the stable condifion of State programs, and the current fiscal
year guarantee of federai funds.

A summanry of the principal items of receivables follows:

Amounts
General Fund ) T
Taxes $2,552,59%
Accounts Receivable 1,133
Income Toxes : - 555,227
Special Revenue
Taxes 33,650
Debt Service ; :
Taxes . o 797,228
Enterprise ST
Accounts 6,046
Agency : e
Accounts 1,262
Total $3.947,145

NOTE 9 - FIXED ASSETS

A summary of the enferprise funds' fixed assefs at June 30, 1999 follows:

Furniture and Equipment $34%.640
Less: Accumulated Depreciation {80,774}
Met Fixad Assetls o ' o - $268,884
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A summary of the changes in general fixed assets during fiscal year 1999 follows:

Balance at Balance at
Asset Category 6/30/98 Additions Deletions &130/99
Land and Improvements . $65,989 ST %0 o $0  $45,989
Buildings and Improvements 13,558,438 584,654 c 14,143,292
Construction In Progress 4,170,991 0 0 4,170,991
Furniture and Equipment 1,515,240 270,598 0 1,785,838
Vehicles 674,579 g g &74,57%
Totals $19.985,437 $855,252 30 - $20.840,489

NOTE 10 - RISK MANAGEMENT

The School District is exposed fo various risks of loss related to torts; theft or damage fo,
and destruction of assets; errors and omissions; injuries to employees; and natural

disasters. During fiscal year 1999, the School Disirict's insurance coverage was Qs
follows: }
Tvpe of Covergae educhglg Liability L1m:1

Building and Contents-replacement cost $1.000 $23.441,300
Inland Marine Coverage. ) ] ERRNE _ 0 25,000
Boiler and Machinery 1,000 15,482,400
Crime Insurance . 0 20.000
Auiomobile Liability

Each Accident 250 100,000

Each Person 250 o 300,000
Uninsured Motorists 250 300,000
General Liability - T -
Per occurence 0 2,000,000

PerYear 0 5,000,000

Setiled claims have not exceeded this commercial coverage in any of the past ’rhree
years. There has been no significant reduction of coverage from the prior year.
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NOTE 11 - PEFINED BENEFIT PENSION PLANS

A. School Employees Retirement System

The Northridge Local School District contributes to the School Employees Retirement
System of Ohio (SERS), a cost-sharing muliiple-employer defined benefit pension plan.
SERS provides retirement and disability benefits, annuadl cost-of-living adjustments, and
death benefils to plan members and beneficiaries. Authority to establish and amend
benefits is provided by State statue per Chapter 3309 of the Ohio Revised Code. The
School Employees Retirement System issues a publicly available, stand-alone financial
report that includes financial statements and required supplementary information. That
report may be obtained by wriling to the School Employees Retirement System, 45
North Fourth Street, Columbus, Ohio 43215-3634 or by calling [614) 222-5853.

Plan members are required to contribute ¢ percent of their annual covered salary and
the Northridge Local Schoo!l District is required fo confribute af an actuarally
determined rate. The cument rate is 14 percent of the onnual covered payroll. The
contribution requirements of plan members and employers are established and may
be amended, up to statufory maximum amounts, by the SERS’ Refirement Board. The
School District’s required contributions for pension obligations to SERS for the fiscal years
ended June 30, 1999, 1998, and 1997 were $190,748, $121,084, and $134,114,
respectively; 54 percent has been contribuied for fiscal year 1999 and 100 percent has
been coniributed for fiscal years 1998 and 1997. $88,260 representing the unpaid
coniribution for fiscal yeor 1999 is recorded as a liability within the respective funds and
the general long-term obligations account group.

B. State Teachers Retirement System

The Northridge Local School District participates in the State Teachers Retirement
System of Ohio [STRS), a cost-sharing multiple employer public employee refirement
system administered by the Siate Teachers Reiirement Board, SIRS provided basic
refirement benefils, disability, survivor, and hedlth care benefits based on eligible
service credit to members and beneficiaries. Benefils are established by Chapfer 3307
of the Ohio Revised Code. SRS issues a publicly available, stand-alone financial repori
that includes financial statements and required supplementary information. That report

may be obtained by writing fo STRS, 275 E. Broad $f., Columbus, Ohio 43215-3771, or by
calling {614) 227-40%0.
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Plan members are required to contribute 9.3 percent of their annudl covered salary
and the School District is required to coniribute 14 percent. Contribution rates are
established by the Stafe Teachers Refirement Board, upon recommendafions of ifs
consulting actuary, not to exceed statutory maximum rates of 10 percent for members
and 14 percent for employers. The School District’s required contributions for pension
obligations o STRS for the fiscal years ended June 30, 1999, 1998, and 1997 were
$538,694, $582,220, and $440,014, respectively; 85 percent has been contributed for
fiscal year 1999 and 100 percent has been contributed for fiscal years 1998 and 1997.
$82,344 representing the unpaid contribution for fiscal year 199% Is recorded as a
liability within the respective funds.

C. Social Security System

Effective July 1, 1991, dil employees not otherwise covered by the School Employees
Refirement System or the State Teachers Retirement System have an option to choose
Socidl Security or the School Employees Retirement Sysiem/Siale Teachers Retirement
System. As of June 30, 1999, ¢l members of the Board of Education have elected
social security. The Board's liability is 6.2 percent of wages paid.

NOTE 12 - POSTEMPLOYMENT BENEFITS

The State Teachers Retfirement System (STRS) provides comprehensive hecalih care
benefiis fo retirees and their dependents, Coverage includes hospitdlization, physician
fees, prescription drugs and reimbursement of monthly Medicare premiums. All benefit
recipients and sponsored dependenis are eligible for health care coverage. Pursuant
to the Revised Code, the State Teachers Retirement Board has discretionary authority
over how much, if any, of the health care cosis will be absorbed by STRS. Most benefit
recipients pay a portion of health care costs in the form of a monthly premium.

The Revised Code grants authority 1o STRS fo provide hedlth care coverage o benefit
recipients, spouses and dependentis, By Ohio law, the cost of the coverage paid from
STRS funds shall be included in the employer conitibution rate, currently at 14 percent
of covered payroll.

The Retirement Board allocates employer contributions equal fo 8 percent of covered
payroll to the Hedlth Care Reserve Fund from which health care benefits are paid.
However, for the fiscal year ended June 30. 1998, the board dllocated employer
contributions equal to 3.5 percent of covered payroli to Health Care Reserve Fund. The
balance in the Health Care Reserve Fund was $2,156 million on June 30, 1998 {the lafest
information available).
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For the year ended June 30, 1998, [the latest information available) net health care
costs paid by STRS were $219,224,000. There were 91,992 eligible benefit recipients.

The Ohio Revised Code gives SERS the discretionary authority {o provide postretirement
health care to retirees and their dependents. Coverage is made available to service
retirees with ten or more years of qudlifying service credit, disability and survivor benefit
recipients. Members retiring on or after August 1, 1989 with less than twenty-five years
of service credit must pay a portion of their premium for health care. The portion is
based on years of service up to a maximum of 75 percent of the premium.

After the allocation for the basic benefits, the remainder of the employer’s 14 percent
contribution is allocated o providing hedlth care benefils. At June 30, 1999, the
allocation rate is 6.30 percent. In addifion, SERS levies a surcharge 1o fund health care
benefits equal to 14 percent of the difference between a minimum pay and the
member's pay, pro-ated for partial service credit. For fiscal 1999, the minimum pay
has been established as $12,400. The surcharge, added to the unallocated portion of
the 14 percent employer contribufion rate, provides for maintenance of the asset
target level for the heaith care fund.

Health care benefits are financed on a pay-as-you-go basis. The target level for the
hedlth care reserve is 125 percent of annual health care expenses. Expenses for health
care at June 30, 1998 {the latest information available) were $111,200,575 and the
farget level was $139.9 milion. At June 30, 1999, the Refirement System's net assets
available for payment of health care benefits were $160.3 million. The number of
participants currently receiving health care benefits is approximately 50,000.

The portion of your employer coniributions that were used fo fund postemployment
benefits can be determined by multiplying actual employer contributions times .450,
then adding the surcharge due as of June 30, 1999, as cerfified to your district by SERS.

NOTE 13 - EMPLOYEE BENEFITS

A. Compensated Absences

The criteria for determining vacation and sick leave componenis are detived from
negotiated agreements and Siate laws. Classified employees eam fen fo twenty days
of vacation per fiscal year, depending upon length of service. Accumulated, unused
vacation time is paid to classified employees and administrators upon termination of
employment. Teachers do not earn vacation time.
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Teachers, administrators, and classified employees eam sick leave at the rate of one
and one-fourth days per month. Sick leave accumulation is unlimited for all personnel.
Upon refirement, payment is made for one-fourth of accrued, but unused sick leave
credif for employees.

B. Life Insurgnce

The School District provides life insurance and accidental death and dismemberment
insurance fo most employees through Biue Cross and Blue Shield.

NOTE 14 - LONG-TERM OBLIGATIONS

The changes in the School District's long-term obligations during fiscal year 1999 were
as follows: ' :

Balance Balance
Al af
07/01/98 Additions Deductions 06/30/9%
Classroom Facilities General
Obligation Bonds $8,825,000 30 $190,000 $8,635,000
Classroom Facilities Loan 5901712 0 60,277 5,841,435
Energy Conservation Bonds 747,000 0 57,000 690,000
Total Long Term Bonds $15,473,712 30 $307.277 $15,166,435
Pension Obligations 635,504 13,215 ¢ 78,719
Compensated Absences 668,765 0 162,593 506,172
Total Long-Term Obligations $16,207,981 ~ $13,215 3469870 $15,751,326

Classroom Facilities General Obligation Bonds - On November 1, 1995, the Northridge
Local School District issued $9.112,344 in voted general obligation bonds for the
purpose of an addition and improvement o the junior high school building. The bonds
were issued for a tweniy-three year period with final maturity at December 1, 2018 and
with an inferest rate of 4.90 10 6.75 percent. The bonds will be retired from the debt
service fund.

Classroom Facilifies Loan - On November 1, 1995, the voters of the School District
passed a .5 mil levy to qualify for State Building Assistance Funds. The School District
received a $4,000,000 interest free loan from the Siate of Ohio for the construction and
reconstruction of classroom facilities. The outstanding balance of $5,841,435 is payable
over the next 19 years from property tax collections repaid at the rate of cne-half mill
until the loan is paid or the fota! time of 23 years expires. During fiscal year 1999, the
School District repaid $60,277 of the state loan. The siate loan is exempt from debt
limitations.
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Pursuant fo changes to Section 3318.082 ORC made in SB102, the school districts which
have participated in the building assistance program may enter into a supplemental
agreement with the Ohio School Facililies Commission in order that proceeds of the
one-half mill tax can be distributed in accordance with Section 3318.06 ORC as
amended by Amended Substituie House Bill number 748 of the 121t General Assembly.
This change allows the School District fo reiain half of the one-half mill locally for
maintenance of classroom facilities constructed or renovated through building
assistance as the School District's adjusied valuation per pupil is greater than the
statewide median adjusted valuation per pupil in a given year, the School District will
be notified that all such proceeds shall be used for maintenance. Effective January 1,
1999, the School District retained the half-mill locally as per supplemenial agreement,

Energy Conservation Bonds - On May 5, 1997, the Northridge Local School District Issued
$747,000 in unvoted general obligation bonds for the purpose of providing energy
conservation megsures for the School District, under the authority of Ohio Revised Code
saections 133.06(G) and 3313.372. The bonds were issued for a ten year period with final
maturity during fiscal year 2008 and with an inferest rate of 5.479 percent. The bonds
will be refired from the debf service fund.

Compensated absences and the pension obligation will be paid from the fund from
which the employees' salaries are paid.

The School District's voted legal debt margin was $377,984 with an unvoted debt
rnargin of $112,811 at June 30, 1999.

Principal and interest requirements to re’r!re general obllgo’rlon debt outstanding af
June 30, 1999, are as follows: -

Fiscal year . o
Ending June 30, Principal Interest 7 Total

2000 $260,000 $524,437 $784,437
2001 285.000 507,049 792,049
2002 - 305,000 488,166 ) 793,166
2003 o -330.000 467,780 797.780
2004 355,000 445,711 ) 800,711

2005-2009 : . 2120000 T 1,888,659 4,006,659

20102014 2,390,000 1,293,845 ' 3,683,865

20152019 3,280,000 494931 3,774,931
Total $9.325.000 $4,108,598 $15,433,598
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NOTE 15 — SHORT-TERM OBLIGATIONS

The changss in the School District's short-term obligations during fiscal year 1999 was as
follows:

Principal Principal
Outstanding Quistanding
6/30/98 Additions Deductions 06/30/99
income Tax Anlicipation Notes .
1998 — 4.5% $450,000 _ - - $450,000

In 1998, the School District issued income fax anficipation notes in the amount of
$450,000. The School Disirict will refire $225,000 in fiscal year 2000 and the remaining
$225,000 in fiscal year 2001. This note is retired from the general fund.

NOTE 16 - CONTRACTUAL COMMITMENTS

As of June 30, 1999, the School District had contractual purchase commitments, for the
new high school and the middle school conversion, as follows:

Amount
Company Project Remaining on
i Contract .
Various Construction work $58,315
Fanning/Howey 40,636
Quandell . 3,660 _
Total Coniractugl Commitments $102,411

NOTE 17 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The School District mainicins one enterprise fund to account for the operations of food
service. The table below reflects the more significant financial data relating to the
enterprise funds of the Northridge Local School District as of and for the fiscal year
ended June 30, 1999.

Food Service

Operating Revenues $178,409
Operating Expenses . . . - {247.599)
Depreciation Expense {16,162) _
Operating (Loss) (85,352)
Donated Commodities 15,876
Cther Non Operating 55215
Grants 49,172
Transfer in 20,000
Net Income 54911
Net Working Capital ($17.350)
Total Assets $302,367
Total Liabilities _ $50.833
Total Equity $251.534
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NOTE 18 - JOINTLY GOVERNED ORGANIZATION

Licking Area Computer Associafion - The School District is a participant in the Licking
Area Computer Association, (LACA) which is a computer consorfium. LACA s an
association of public school districts within the boundaries of licking County. The
organizafion was formed for the purpose of applying modern fechnology with the aid
of computers and other eleclronic equipment fo administrative and insfructional
functions among member schoot districts. LACA is govemned by a board of directors
consisting of the superintendents of the member school districts. The degree of control
exercised by any parficipating school disfrict is imifed fo ifs representafion on the
board. The District does not have an ongoing financial interest or responsibility in LACA.
To obtain financial information write to the Licking Area Computer Association, Shirley
Dupps, who serves as Treasurer, at 150 Price Road, Newark, Ohio 43055.

Licking County Joint Vocational School Disirict - The Licking County Joint Vocational
Schoal District is a distinct political subdivision of the State of Ohio operated under the
direction of a Board consisfing of one represeniative from each of the ¢ participating
school districts’ elected boards, which possesses iis own budgeiing and faxing
authority. To obtain financial information write fo the Licking County Joint Vocational
School Disirict, Shirley Dupps, who serves as Treasurer, ai 150 Price Road, Newark, Ohio
43055,

NOTE 19 — RELATED ORGANIZATION

Alexandria Public Library - The Alexandria Public Library is a distinct political subdivision
of the Stafe of Ohio created under Chapter 3375 of the Ohio Revised Code. The
Library is governed by a Board of Trustees appointed by the Norfhridge Local School
District Board of Education. The Board of Trustees possesses its own confracting and
budgeting authority, hires and fires personnel and does not depend on the School
District for operational subsidies. Although the School District does serve as the taxing
authorify and may issue tox relajed debt on behalf of the Library, its role is limited to a
ministerial function. The determination to request approval of a tax, the rate and the
purpose are discretionary decisions made solely by the Board of Trustees. Financial
information can be obtained from the Alexandria Public Library, Priscilla Horn, Treasurer,
af 10 Maple Sfreef, Alexandria, Ohio 43001.
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NOTE 20 - CHANGES {N CONTRIBUTED CAPITAL

Changes in confributed capital for the year ended June 30, 1999, are summarized by
source as foliows:

Food Service
Conirbuted Capital, July 1, 1998 $271.534
Current Contributions:
Other Funds - ) 0
Coniributed Capital, June 30, 1999 $271,534 ~ 7

NOTE 21 - CONTINGENCIES

A. Grants

The School District received financial assistance from federal and state agencies in the
form of grants. The expenditure of funds received under these programs generally
requires compliance with ferms and conditions specified in the grant agreements and
is subject fo audit by the grantor agencies. Any disallowed claims resulting from such
audits could become a liability of the General fund or other applicable funds.
However, in the opinion of managerment, any such disallowed claims will not have a
maferial adverse effect on the overall financial position of the School District af June
30, 1999%.

B, Litigation

The School District is not a party to any legal proceedings" seeking damages or
injunctive relief generally incideniol to its operations and pending at June 30, 1999.

NOTE 22 - SET-ASIDE CALCULATIONS AND FUND RESERVES

The School District is required by Siate statute to annudlly set aside in the general fund
an amouni based on a stafutory formula for the purchase of texibooks and other
instructional matenals and an egual amount for the acquisition and construction of
capital improvements. Amounts not spent by year-end or offset by similarly restricted
resources received during the year must be held in cash at year-end and carried
forward fo be used for the same purposes in fulure years. The School District is also
required to set aside money for budgef stabilization.
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The following cash basis information describes the change in the year-end set-aside
amounfs for textbooks, capital acquisition, and budget stabilization. Disclosure of this
information is required by State staiute.

Capiiat Budget
Textbooks Acquisifion Stabilization Totals

Set-aside Cash Balance as of June 30, 1998 '$0 30 $58,147 $58,147
Current Year Set-aside Requirement T 95,748 95,748 0 T 191,496
Current Year Offsets (18,529) 0o - 0 {18,529}
Qualitying Disbursements (198.6771 {130,796 ] (329,473}
Total {$121,458) {$35.048 ) $58,147 {$98,35%)
Cash Balance Canied Forward to FY 2000 $0 10 ~ $58,147

Amount restricted for Budget Stabifization $58,147
Total Restricted Assefs . . o ' $58.147

Although the School District had offsets and qualifying disbursements during the year
that reduced the set-aside amounts to below zero, these extra amounts may not be
used to reduce the set-aside requirements of fulure years. Negative amounis are
therefore not presented as being carried forward fo the next fiscal year.

NOTE 23— STATE SCHOOL FUNDING DECISION

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain
portions of the Ohio school funding plan unconstitutional. The Court stayed the effect
of ifs ruling for one year to dliow the Ohio General Assembly to design a plan to remedy
the perceived defects in that system. Declared unconstitutional was the State's
“school foundation program”, which provides significant amounts of monetary support
to this School District. During the fiscal year ended June 30, 1999, the School District
received $3,203,503 of school foundation support for its general fund.

In addition, the Court also declared the classroom facilities program unconstitutional
because, in the Court's opinion, the program had not been sufficiently funded by the
State. The classroom faciiities program provided a loan of $6,000,000 to build schools
and furnish classrooms. As of June 30,1999, the School District had received a total of
$6.000,000 under this program.

Since the Supreme Court Ruling, numerous pieces of legisiation have been passed by
the Ohic General Assembly in an attempt to address the issues identified by the Court.
The Court of Common Pleas in Perry County has reviewed the new laws, and in @
decision issued on February 26, 1999, determined they are not sufficiently responsive 1o
the constitutional issues raised under the “thorough and efficient” clause of the Ohio
Constitution.
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The State has appealed the decision made by the Court of Common Pleas to the Ohio
Supreme Court. At this time, the Ghio Supreme Court has not rendered an opinion on
this issue. The decision of the Court of Common Pleds in Perry County has been stayed
by the Ohio Supreme Court, and, as such, school districts are still operating under the
laws that the Common Pleas Court declared unconstitutional.

As of the date of these financial statements, the School District is unable o determine
what effect, if any, this ongoing litigation will have on iis future Stafe funding under
these programs and on ifs financial operations.

NOTE 24 - YEAR 2000 ISSUE

The year 2000 issue Is the result of shortcomings in many electronic data processing
systems and other equipment that may adversely affect the government's operations.

As of June 30, 1999, the school district has completed an inventory of computer systems
and other equipment necessary o conducting District operations and has identified
such systems as being financial reporfing, payroll and employee benefits, and
educational stafistics reporting through the State's Education Management and
Information System (EMIS). The District had contacted some suppliers, vendors,
customers, credifors, utility companies and Licking Area Computer Association (LACA)
and maintains some year 2000 complionce documentatfion received from these
vendors.

The District uses the Stafe of Ohio Uniform School Accounting System software for its
financial reportting, and State of Ohio Uniform Schoo!l Payroll System sofiware for its
payroll and employee benefits. The State is responsible for remediating these systems.

licking. Knox and Delaware counties collect property taxes for distribution to the
District. They are responsible for remediating their collection system.

The Siafe of Ohio distributes a substantial sum of money fo the District in the form of
“Foundation” payments. Further, the State processes a significant amount of financial
and nonfinancial information about the District through EMIS. The State Is responsible for
remediating these systems.

The School District had contacied some of the manufacturers/vendors of its internal

systems such as building and bus/transportation systems to determine what, if any.
remediation fasks need io be excuted.
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To the best of management's knowledge and belief, as of January 19, 2000, the School
District experienced no significant interruption of mission-crifical operations or services
related o the Year 2000 issue. However, because of the unprecedented nature of the
Year 2000 Issue, matters may yet arise, and patties with whom the School District does
business may also experience Year 2000 readiness issues that are as yet, unknown.

NOTE 25 - SUBSEQUENT EVENT

On November 14, 1999, the Board of Education adopted a resolution that the School
District is projecting o deficit for fiscal year 2000. The Board is requesting the
Depariment of Education to advance funds to the School District and the Auditor of
State to certify a potential deficit for fiscal yeor 2000. As of the daie of these financial
statements, the Auditor of State is cumrentily detemmining the potential of a deficit for
fiscal year 2000,

NOTE 26 - PRIOR PERIOD ADJUSTMENTS

Income Tax Receivable was not recorded in the general fund for fiscal year ending
June 30, 1998. This resulted in general fund assets and undesagnctfed fund balance
being understated by $177,612.

General
Fund Balance af June 30,1998 ~ [$708,304)
Income Taxes 177,612
fund Balance Restated at June 30,1998 {$530,692}

The School District's classroom facility loan was recorded incorrectly at June 30, 1998.
The liability in the general long-term obligation account group was understated.

General
Note Payable at June 30, 1998 $2,947.891
Adjustment to Note Balance 2,953,82]
Note Payable Restated at June 30,1998 $5.901,712
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Jones, Cochenour & Co.
Certified Public Accountanis

REFORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education

Northridge Local School District

Jolmstown, Ohio ’ - - -

‘We have audited the general purpose financial statements of Northridge Local School District as of and for the year
ended June 30, 1999, and have issued our repoit thereon dated January 19, 2000. We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptrolier General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Northridge Local School District's general purpose fivancial
statements are free of materisl misstatement, we performed fests of its compliance with certain provisions of laws,
regulations, contracts and grants, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do mot express such an opinion. The results of our tests
disclosed instances of noncompliance that are required to be veported under Government Auditing Standards vihich are
described in the accompanying schedule of findings as items 1999-7606-001 through 1999-7606-003. “We alse nated
certain immaterial instances of noncompliance that we have reported to management of Northridge Local School
District in a separate letter dated January 19, 2000.

Internal Conirol Over Financial Reporting

In planning and performing our audit, we considered Northridge Focal School District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
general purpose financial statements and not to provide assurance on the internal control over financial reporting.
However, we noted certain matters involving the internal control over financial reporting and its operation that we
consider to be reportable conditions. Reportable conditions involve matters coming to our attention relating to
significant deficiencies in ¢he design or operation of the infernal control over financial reporting that, in our
judgment, could adversely affect Northridge Local School District’s ability to record, process, summarize and report
financial data consistent with the assertions of management in the general purpose financial statements. Reportable
conditions are described in the accompanying schedule of findings as items 1999-7606-004 through 1999-7606~0006.

A material weakness s a condition in which the design or operation of one or mere of the internal control components
does not reduce to a refatively low level the risk that misstatements in amounts that would be material in relation {o
the general purpose financial statements being audited may occur and not be deiected within a timely period by
employees in the normal course of performing their assigned functions. Our consideration of the internal control over
financial reporting would not necessarily disclose all matters iIn the intermal control that might be reportable
conditions and, accordingly, wovld not necessarily disclose all repertable conditions thai ere alse copsidered fo be
material weaknesses. However, we believe none of the reportable conditions described above are material
weaknesses. 'We also noted other matter involving the internal cenirol sver {inancial reporting that we have to
reported to management of Northridge Local School District in a separate letter dated Januvary 19, 2060.
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This report is intended for the information and use of the board of education, management and the Auditor of State
and is not infended to be and should not be used by anyone other than these specified parties.

-QZM, CW{CD

Jones, Cochenour & Co.
Janwvary 19, 2000
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NORTHRIDGE LOCAL SCHOOL DISTRICT

JUNE 30, 1999
FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN
ACCORDANCE WITH GAGAS
FINDING NUMBER 1999-7606-001

Ohio Rev. Code Section 5705.41(D) requires thai no orders or contracts involving the expenditure of money are to be
made unless there is a certificate of the fiscal officer that the amount required for the order or coniract has been
lawfully appropriated and is in the treasury or in the process of collection of the credit of an appropriate fund free
from any previous encumbrance.

We noted during our testing of transactions that purchase orders were issued after the obligation for goods and/or
services was incurred. This indicates that funds were not properly encumbered and certified by the fiscal officer. ¥t
is recommended that purchase orders be issued and certified by the fiscal officer prior to the obligation of goods
and/or services.

As a exception to the basic requirement, Ohio Rev. Code Section 5705.41(D) allows the fiscal officer, provided that
the expenditure Is otherwise lawful, to issue so called “Then and Now™ certificates. “Then and Now™ certificates
basically certify that hoth at the time that the contract or order was made and at the time that the fiscal officer is
completing his certification, sufficient funds were available or in the process of collection, to the credit of a proper
fund, properly appropriated and free from any previous encumbrance. FExpenditures exceeding $1,000 must be
approved by the Board of Education within 30 days of receipt of such certificate and must be approved by
resolution.

FINDING NUMBER 1999-7606-002

Ohio Rev. Code Section 5705.40 states that any appropriation measure may be amended or supplemented 2s long as
the entity complies with the same provisions of the law as are used in making the original appropriation. The
District is posting changes to its appropriations at various periods throughout the year, but is not completing the
necessary amendments to the county auditor when these changes occur. No appropriation measure is to become
effective until the county auditor files a certificate that the total appropriation from each fund does not exceed the
amended official certificate. Since the District is not certifying all of its changes in appropriations with the county
auditor {at the same time they internally post apprepriation amendments), appropriations shown in the monthly
financial report may not agree to the latest appropriation measure certified by the county auditor. We recommend

" that if the District amends its appropriations, that the same provisions of the law be used as in making the original
appropriation. This would also ensure that the appropriations reported in the monthly financial report agrees back
to the latest certified appropriations by the county auditor.

FINDING NUMBER 1999-7606-003

Ohio Rev. Code Section 133.10 states that subdivision can issue notes in anticipation of the collection of current
property taxes and/or any other current revenues. The notes cannot exceed one-half (*2) of the amount of the
projected revenues as estimated by the fiscal officer. The notes must mature no later than six (6) months after
issue, and in no case may they mature after the end of the fiscal year. The District issued notes in anticipation of
income taxes on March 31, 1998 with a maturity date of December 1, 1999 which exceeds the 6 month period as
well as maturing in the next fiscal school year. Both of these factors are in violation of the code section.
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NORTHRIDGE LOCAL SCHOOL DISTRICT
JUNE 30, 1999

FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN
ACCORDANCE WITH GAGAS - CONTINUED

FINDING NUMBER 1999-7606-004

REPORTABLE CONDITION - VENDING MACHINE INVENTORY

We noted during our audit that inventory records are maintained by the Foed Service Supérﬁsof over pop and
snack machines; however, the records are not utilized as such to reconcile between what has been placed into the
machines, to collections deposited with the Treasurer, and what is on hand.

A perpetual inventory system should be maintained by the Food Service Supervisor to allow the District to
determine what their collections should be and to discover any shortages as well as determine if all pop and snacks
are being accounted for. This will allow the Food Service Director to have better control of all pop and snacks and
provide controls to potentially reduce the misappropriation of District assets,

We recommend that the District utilize a perpetual inventory systemm over pop and snack machines and
documentation of a reconciliation hetween what has been placed into the machines, what is sold, and what is on
hand.

We also noted that refunds of money and/or vending products are taken directly out of cash proceeds and vending
machines. The District should create a form to document the type of refund being made and who is providing the
refund. The form should be signed off on by both parties and would provide documentation to account for

missing inventory items as well as documentation for variances between what should be deposited with the
Treasurer and what has been depasited.

We recommend that all refunds of money and/or vending products are adequately documented by the District.

FINDING NUMBER 1999-7606-005

REPORTABLE CONDITION ~ CASH DISBURSEMENT CYCLE

During our audit testing, we noted several areas in the District’s purchasing cycle that was not being completed,
therefore reducing controls over the purchasing process. We noted instances where requisitions were not completed

" for the purchase of goods or services. Purchase requisitions siating quantities and prices of goods and/or services
need to be turned in by building principals and appropriate supervisors for all purchases. We noted that dates on
invoices were before the purchase order date, therefore indicating funds were not properly encumbered and certified
by the fiscal officer. We also noted that there was no visible indications prior to invoice payment that merchandise
was received. The purchase order should be signed indicating that all items have been received and should be
maintained and attached to the voucher package. The purchase ordering system is a control device used to identify
orders and give the assigned individuals the authority and responsibility of purchasing. This will reduce the risk of
unauthorized transactions occurring and the possibility of errors as to price, quantity, and vendor.

We recommend that the District follow its purchasing cycle.
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NORTHRIDGE LOCAL SCHOOL DISTRICT
JUNE 30, 1999

FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE REPORTED IN
ACCORDANCE WITH GAGAS - CONTINUED

FINDING NUMBER 1999-7606-006

REPORTABLE CONDITION - APPROPRIATION CONTROLS

We noted during our audit that the appropriations posted to the District’s USAS accounting system did not agree to
appropriations approved by the Board of Education and the County Budget Commission. Adjustmenis are being
posted monthly to the USAS accounting systesn, but an amended appropriation is not being completed to obtain
from the County Budget Commission a certification that estimated resources exceed appropriations. We also noted
that the original appropriations and amendments for ceriain fund line itemns did not tie throughout the year.

We recommend that the District implement control procedures to reconcile cerfified appropriations to

appropriations in the District’s USAS accounting system, as well as certifying amended appropriations to the County
Budget Commission.
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NORTHRIDGE LOCAL SCHOOL DISTRICT
JUNE 30, 1999

STATUS OF PRIOR AUDIT FINDINGS AND CITATIONS

FINDINGS EXPLANATION IF NOT FULLY
AND CITATIONS STATUS IMPLEMENTED
CITATION
1. Ohio Rev. Code St;.ction 5705.41(D) Not No Response
No expenditure is to be made without Corrected
appropriation.
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NORTHRIDGE LOCAL SCHOOL DISTRICT

CONCLUSION STATEMENT

A post-audit conference with the Northridge Local School District officials was conducted on February 8, 2000 at
which time they were notified they had five business days to respond to the preliminary report. All responses were
reviewed.
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