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One First National Plaza
130 West Second Street
Suite 2040
Dayton, Ohio 45402
Telephone 937-285-6677

800-443-9274
Facsimile  937-285-6688
www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND 
ON INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Oakwood City School District
Montgomery County
20 Rubicon Road
Dayton, Ohio 45409

To the Board of Education:

We have audited the financial statements of the Oakwood City School District, Montgomery County, (the
District) as of and for the year ended June 30, 1999, and have issued our report thereon dated December
10, 1999.  We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.  The results of our tests
disclosed instances of noncompliance that are required to be reported under Government Auditing Standards
which are described in the accompanying schedule of findings as items as 1999-10357-001 and 1999-10357-
002.  We also noted an immaterial instance of noncompliance that we have reported to the management
of the District in a separate letter dated December 10, 1999.  

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we noted
a matter involving the internal control over financial reporting and its operation that we consider to be a
reportable condition.  Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment,
could adversely affect the District’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements.  The reportable condition is described in the
accompanying schedule of findings as item 1999-10357-003.
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A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses.  However, we do not believe the reportable condition
described above is a material weakness.  We also noted other matters involving the internal control over
financial reporting that do not require inclusion in this report, that we have reported to the management of
the District in a separate letter dated December 10, 1999.

This report is intended for the information and use of the business advisory council, management, and Board
of Education, and is not intended to be and should not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

December 10, 1999
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SCHEDULE OF FINDINGS
JUNE 30, 1999

FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 1999-10357-001

Noncompliance Citation

Ohio Rev. Code Section 5705.39, prohibits a subdivision from having appropriations in excess of the
estimated resources available for expenditure at the fund level. 

The following funds had appropriation in excess of the amounts certified as available by the county budget
commission at May, 30, 1999:

Fund
Estimated
Resources Appropriations

Estimated Resources
in Excess of

Appropriations

Capital Project - Building Fund $8,152 $8,200 $48

Enterprise - Latchkey Fund 81,451 251,100 169,649

By having appropriations in excess of certified resources, the District is budgeting to incur a deficit.  This
could result in the District or an individual fund having a negative cash balance.

To ensure compliance with the above referenced Section of Code and to help ensure the District does not
incur a deficit fund balance, the District should monitor their appropriations to ensure they do not exceed
their estimated resources.  If the District increases appropriations for a fund during the year which exceeds
estimated resources for that fund the District should obtain an amended certificate of estimated resources
if actual receipts are, or will be, greater than expected.

FINDING NUMBER 1999-10357-002

Noncompliance Citation

Ohio Rev. Code Section 5705.41(B), prohibits a subdivision from having budgetary expenditures (cash
disbursements plus outstanding encumbrances) in excess of appropriations at the legal level of control.  The
legal level of control is the level at which the Board of Education approves  appropriations, for the District
this was at the fund, function and object level.  Failure to ensure budgetary expenditures are within
appropriations could result in the District incurring a deficit fund balance.  The following items had
expenditures in excess of amounts appropriated at May 30, 1999:
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SCHEDULE OF FINDINGS
JUNE 30, 1999

(Continued)

FINDING NUMBER 1999-10357-002 (Continued)

Fund Appropriations
Budgetary

Expenditures

Budgetary Expenditures
in Excess of

Appropriations

General $12,852,143 $13,905,091 $1,052,948

Special Revenue

Special Rotary 26,099 59,024 32,925

School Support 50,173 53,037 2,864

Career Education 20,705 35,597 14,892

Professional Development 4,350 16,284 11,934

Praxis III Pilot Study 500 6,465 5,965

Title VI 5,150 8,623 3,473

Drug Free Schools 9,009 9,804 795

Debt Service

Bond Retirement 216,226 1,836,297 1,620,071

Enterprise

Uniform School Supplies 59,903 70,386 10,483

Internal Service

Class Picture Restorations 1,200 1,620 420

Non-Expendable Trust

Scholarship 4,000 5,946 1,946

The budgetary expenditures in excess of appropriations for the General and Bond Retirement funds were
the result of the District issuing revenue anticipation of notes totaling $1,750,000, which were paid out of the
Bond Retirement fund through a transfer from the General fund.  This debt was not included in the district’s
original budget and amendments were not made during the year to budget for this activity.

To help ensure compliance with the above referenced Section of Code and to reduce the risk of the District
incurring a deficit fund balance, the District should develop and implement procedures to properly monitor
its financial activity to ensure expenditures do not exceed budgeted amounts.  When the District projects
additional appropriations may be necessary, a resolution should be passed by the Board approving the
appropriation amendments.
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SCHEDULE OF FINDINGS
JUNE 30, 1999

(Continued)

FINDING NUMBER 1999-10357-003

Reportable Condition

Fixed Assets

The District’s fixed asset records did not represent the amount reported on the financial statements.  Several
expenditures subject to capitalization were not included as fixed asset additions during the audit period.
Furthermore, several items included on the District’s fixed asset listing had been disposed of in prior years.

Failure to maintain an accurate fixed asset listing could result in a misstatement of the District’s fixed assets
reported in the financial statements and does not provide proper safeguarding of the District’s assets.  To
reduce the risk of misstatement of the Districts Assets and to improve controls over the safeguarding of the
District’s assets, the District should:

• review their current fixed asset listing to ensure it reflects only those assets maintained by the
District  

• perform an annual inventory of fixed assets.  Any differences between the annual inventory and the
amount on the fixed asset listing should be investigated.

• require that any additions to or disposal of fixed assets be promptly reported to the Treasurer’s
Office so that necessary changes to the fixed asset listing can be made.



            























































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

OAKWOOD CITY SCHOOL DISTRICT

MONTGOMERY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
FEBRUARY 8, 2000
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