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www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS

Ottawa Hills Local School District
Lucas County
3600 Indian Road
Toledo, Ohio 43606-2425

To the Board of Education:

We have audited the accompanying general-purpose financial statements of the Ottawa Hills Local School
District (the District) as of and for the year ended June 30, 1999, as listed in the table of contents.  These
general-purpose financial statements are the responsibility of the District’s management.  Our responsibility
is to express an opinion on these general-purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.  Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.  An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation.  We believe that our
audit provides a reasonable basis for our opinion.

In our opinion, the general-purpose financial statements referred to above present fairly, in all material
respects, the financial position of the District, as of June 30, 1999, and the results of its operations and the
cash flows of its proprietary fund types and nonexpendable trust funds for the year then ended in conformity
with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated March 17, 2000
on our consideration of the District’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants.

Jim Petro
Auditor of State

March 17, 2000
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OTTAWA HILLS LOCAL SCHOOL DISTRICT, OHIO
NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

NOTE 9 - GENERAL LONG-TERM DEBT 
       AND OTHER GENERAL LONG-TERM OBLIGATIONS

Activity in the General Long-Term Obligations Account Group during fiscal year 1999 was as follows:

Balance
June 30, 1998

Issued
(Retired)

Balance
June 30, 1999

General Long-Term Debt:
(General Obligation Bonds)

Elementary Addition and Improvements 6.625% $580,000 ($130,000) $450,000
School Improvements 4.750% 0 5,980,000

(85,000) 5,895,000
     Total General Obligation Bonds

(General Obligation Note) 580,000 5,765,000 6,345,000
Bond Anticipation Note

Due August 5, 1998 5.750% 5,000,000 (5,000,000) 0
5,580,000 765,000 6,345,000

Other General Long-Term Obligations:
     Intergovernmental Payable 44,510 2,178 46,688
     Capital Lease 16,127 (7,407) 8,720
     Compensated Absences 836,008 56,120 892,128

Total Other General Long-Term Obligations 896,645 50,891 947,536
Total General Long-Term Debt and 
  Other General Long-Term Obligations $6,476,645 $815,891 $7,292,536

A. Principal and Interest Requirements

A summary of the District's future long-term debt funding requirements, including principal
and interest payments as of June 30, 1999, follows:

General Obligation Bond
Years Principal Interest
2000 $320,000 $303,050
2001 335,000 284,894
2002 360,000 265,600
2003 210,000 250,681
2004 220,000 240,588

2005 - 2009 1,320,000 1,030,277
2010 - 2014 1,775,000 670,345
2015 - 2018 1,805,000 199,263

Totals $6,345,000 $3,244,698
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REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Ottawa Hills Local School District
Lucas County
3600 Indian Road
Toledo, Ohio 43606-2425

To the Board of Education:

We have audited the financial statements of Ottawa Hills Local School District as of and for the year ended
June 30, 1999, and have issued our report thereon dated March 17, 2000.  We conducted our audit in
accordance with generally accepted auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Ottawa Hills Local School District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts.  However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards. However, we noted certain immaterial instances of noncompliance that we
have reported to management of the District in a separate letter dated March 17, 2000. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered Ottawa Hills Local School District’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial reporting.  Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses.  A material weakness is a
condition in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions.  We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses.  However, we noted
other matters involving the internal control over financial reporting that do not require inclusion in this report,
that we have reported to the management of Ottawa Hills Local School District in a separate letter dated
March 17,  2000.
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This report is intended for the information and use of the finance committee, management, and the Board
of Education, and is not intended to be and should not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

March 17, 2000
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