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REPORT OF INDEPENDENT ACCOUNTANTS

Board of Education

Perry Local School District
Lake County

4325 Manchester Streef
Perry, Ohio 44081

We have audited the accompanying general-purpose financial statements of the Perry Locai School District,
Lake County, Ohio, (the Disfrict), as of and for the year ended June 30, 1999, as listed in the table of
contents. These general-purpose financial statements are the responsihility of the District’s management.
QOur responsibility is to express an opinion on these general-purpose financial statements based on our
audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of mateérial misstatement. An audit
includes examining, on a test basis, evidence supporting the amounis and disclosures in ihe financial
statements. Anaudit aiso includes assessing the accounting principles used and significant estimates made
by management, as well as evaiuating the overall financial statement presentation. We beiieve that our
audit provides a reasonable basis for our apinion,

In our opinion, the general-purpose financial statements referred to above present fairly, in ali material
respects, the financial position of the Perry Locai School District, Lake County, as of June 30, 1999, and the
results of its operations and the cash flows of its proprietary fund types for the yearthen ended in conformity
with generally accepted accounting principles.

in accordance with Government Auditing Standards, we have also issued our report dated February 11,
2000 on our consideration of the District’s intemal control over financial reporting and our tests of iis
compliance with certain provisions of laws, regulations and contracts.
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Our audit was performed for the purpose of forming an opinion on the general-purpose financial statements
of the District, taken as awhele. The accompanying schedule of federal awards expenditures is presented
for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Frofif Organizations, and is not a required part of the géneral-
purpose financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the general-purpose financial statements and, in our opinion, is fairly staied, in ail material
respects, in relation to the general-purpose financial statements taken as a whole

JIM PB
Auditor o

February 11, 2000
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FERRY LOCAL SCHOOL DISTRICT - LAKE COUNTY

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES f

BUDRGET (NON-GAAP BASIS) AND ACTUAL

ALL GOVERNMENTAL FUND TYPES AND SIMILAR FIDUCIARY FUND

FOR THE YEAR ENDED JUNE 30, 1893

REVENUES

Taxes

Tuition

Transportation fees

Earmings on investments

Extracurricular activities

Classroom materials and fees

Miscellanecus

Restricted grants-in-ald - Intermediate

Unrestricted grants-in-aid - State

Restricted grants-in-aid - State

Restricted grants-in-aid - Federal
Total revenues

EXFPENDITURES
instruction:
Regular
Special
Vacational
Other
Support services:
Pupil
Instructionai staff
Board of Education
Administration
Fiscal services
Business
Operation and maintenance of plant
Pupil transporiation
Central
Non-instructional services:
Community services
Extracurricular activities
Academic and subject orlented
Cccupation oriented activities
Sports oriented
Co-cutrleular activities
Site improvement
Building acquisition and construction
Architecture and engineering
Repayment of debt
Total expenditures

Excess of revenue over (under)
expendijtures

OTHER FINANCING SOURCES (USES)
Sale and loss of assets
Transfers-In
Refund of prior year expenditures
Transfers-Cut
Refund of prior year receipis
Tatal other financing (uses)

Excess of revenues and ofher financing
sourees over (under) expenditures
and other financing {uses)
FUND BALANCES - BEGINNING OF YEAR
PRIOR YEAR ENCUMBRANCES - APPROPRIATED

FUND BALANCES - END OF YEAR

The accompanying notes are an integral part of the financial statements

General Fund

Varlance
Favorable
Budget Actual | (Unfavorable)
4,612, 612364 % -
30,185 30,185 -
15,462 23,808 .- 8144
738819 743,446 4,627
51,916 51,916 -
1,371,571 1,371,571 -
29,560 29560 -

EE,EZQ,E-: : EEIEEEIE_ ig 1‘." 7

11,048,837 11,044,441 4,396
837,104 837,104 -
103,117 103,117 -

58,820 58,829 -
872,564 872,146 418
1975253 . 1,974,440 813
190,141 189,141 1,000
1,665,218 1,653,158 12,050
623,004 621,707 1,297
53,583 53,583 -
3,695,207 3,693,714 1,583
2,005,235 2,005,335 -
96,627 86,267 360
61,523 61,498 25
96,977 96,977 .
1,106 1,106 .
626,055 626,050 5
63,308 63,395 -
2,748,765 2,738,765 10,000
980,993 980,893 -
158,734 158,734 -

(1112,583)  (1,067,855) 44,728
18,769 18,769 -
444,738 444,738 .

(3.644,125) (3,604,308) 30,817

(4,293201)  (4,208,656) 84,545
9,882,207 9,862,207 -
3,262,855 3,262,855 .

$ 8851861 § 8936405 § 84,545




Special Reverue Fund Debt Service Fund . - Capital Projects Fund
Variance Varance Variance
Favorable Favorable Favorahle
Budget Actual (Unfavorable) . . Budget _Actual {Unfavorabie) Budget Actual {Unfavorable)
3 - 4 - 3 - 3 300BD " 30050 5 - - - -

- - - - - - 200,259 220277 20,018

291 485 291,485 - - - - - - -
3,439 3,432 - - - - - - -
26,875 26,875 - - - - 35638 35,638 -
21,000 21,600 - - - - - - -

- - - 1,378 1.378 - - - -
123,079 130,215 (2.764) - - - - £3.458 53,458
380,418 268,351 82,02 o= o - - - - -

) 7508 ) 31428 314% N iy G373 73478
284,212 242,491 41721 - - - 53,458 53249 209
28 852 28,852 - - - - - - -
68,991 63,666 5325 - ’ - - - _ - -
124,362 108,354 16,008 - R - 7,567 7567 -
116,804 11,582 105,342 - - - - - -
89813 3,175 5,738 402 . 402 - - - -
40,085 10,383 28,702 - Ta - - - -
55 55 - w - - - -
10,584 1,309 9,275 - - - - - -
156,548 156,548 - - - - - - -
175,983 175,663 - - . - - . .
139,842 139,460 382 - - - - - -
- - - 2,081,835  2091,835 - - L .
1155308 ga1ahg — X3Em 02737 S i P v BOB16 pelal]
(288,012) _ {170,303) 118,709 (2,060,809}  (2,060,809) - 174,872 248,557 73,685

3 ; . . L. . 4913 4913 -
335,348 330,698 (4,650} 2,064,750 2,059,610 (5,140) 1,000,000 1,000,000 -

- 24,671 24,871 - - - - - -

34,83 34,837 - - - - S _ - i -
51 X 20,01 2,064 750 2,059,670 (5,140) 1,004,573 1,004,913 -
11,489 150,228 138,730 3,941 {1,199} (5,140} 1,179,785 1,253,470 73,685
229,251 229,281 - 3510 3,510 - 4,120,006 4,120,005 -
49,181 49,191 - . 14646 14,646 - 843 43 -
$ 200,851 $ 428681 $ 138730 5 2,007 5 18857 5 (5140 $ 5300634 § 537419 3 73,685




PERRY LOCAL SCHOOL DISTRICT - LAKE COUNTY

COMBINED STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES '

BUUGET (HON-GAAP BATIS) AND ACTUAL

ALL GOVERNMENTAL FUND TYPES AND SIMILAR FIDUCIARY FUND

FOR THE YEAR ENDED JUNE 30, 1999

REVENUES

Taxes

Tuition

Transportation fees

Earnings on investments

Extracurricular activities

Classroom materials and fees

Miscellaneaus

Restricted grants-in-aid - Intermediate

Unrestricted grants-in-aid - State

Restricted grants-in-aid - State

Restricted grants-in-aid -~ Federal
Total revenues

EXPENDITURES
Instruction:
Regular
Special
Vocational
Other
Support services:
Pupil
Instructional staff
Board of Education
Administration
Fiscal services
Business
Cperation and maintenance of plant
Pupil transpartation
Central
Non-instructional services:
Coemmunity services
Extracurricutar activities
Academic and subject oriented
Qccupation oriented activities
Sports oriented
Co-curricutar activities
Site improvernent
Building acquisition and construction
Architecture and engineering
Repayment of debt
Tofal expendifurses

Excess of revenue over (undern)
expenditures

OTHER FINANCING SOURCES {USES)

Sale and loss of assels

Transfers-In

Refund of prior year expenditures

Transfers-Cut

Refund of prior year receipts
Total ather financing {Uses)

Excess of revenues and other financing
sources over (Under) exnenditures

and other financing {Lises)

FUND BALANCES - BEGINNING OF YEAR

PRICR YEAR ENCUMBRANCES - APPROPRIATED

FUND BALANCES - END OF YEAR

Expendable Trust Fund

Totals (Memarandum Oniy)

Variance Variance
Favarahle Favorable

Budget Actual {Unfavorable) Budget Actual (Unfavorable)
3 - 3 - ) - T 24542473 %3 24547473 % B

- - - 30.185 30,185 -

- - - 15,462 23606 8,144

- - - 939,078 963,723 24,645

- - - 291,485 291,485 -

- - - 3,439 3,439 -
5,041 5,041 B 119,470 115,470 -

- - - 21,000 21,000 -

- - - 1,372,949 1,372,949 -

- - - 182,639 C 213,333 50,694

- - - 380,418 . 298,391 (92,027}
5041 5047 - 27 H88538 27975855 ;

- - - 11,386,507 11,340,181 46,326

- - - _. 865,958 . 865,958 -

- - - 103,117 103,117 -

- - - 58,829 58,829 -

- - - 841,555 935,812 5,743

- - - 2,107,182 2,090,361 16,821

- - - 180,141 189,141 1,000

- - - 1,782,112 1,884,710 117,402

- - - 632,319 625,284 7,035

- - - 93,668 63,966 28,702

- - - 3,695,352 3,693,769 1,583

- - - 2,005,335 2,005,335 -

- - - 96,627 98,267 380
1,500 1,500 - 73807 64,307 9,300
- - - 253,525 253 525 -

- - - 1,106 1,108 -

- - - 802,018 802,013 5

- - - 203,247 202,858 288

- - - 2,748,765 2,738,765 10,000

- - - 980,993 580,993 -

- - - 158,734 158,724 -

- - - 2,091,835 2,091,835 -

TS TE50 - IS : ,
3,541 3 541 - (3.283,991) {3,046,869) 237,122

- - - 23,682 23,682 -

- - - 3.400,098 3,350,308 (9,750)

- - - 444,738 469,408 24,671

. - - (3,644, 125) (3,604,308) 39,817

- - - (34.837) 837 -

B - - 185,555 \ 51858
3,541 3,541 - (3,094,435) (2,802,615) 291,820
1,975 1,975 - 14,236,559 14,236,859 -

- - - 3,327,535 3,327,535 -

$ 5516 $ 5516 % - $ 14470059 $ 14,761,879 $ 291,820

The accompanying notes are an integral part of the financial statements
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PERRY LOCAL SCHOOL DISTRICT - LAKE COUNTY
COMBINED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

Internal Totals
Enterprise Service {Memorandum
Funds Funds Only)
OPERATING REVENUES:
Food services $ 665,140 $ - $ 665,140
Extracurricular activities : : 2,573 24,763 27,338
Cilassroom materials and fees o 620 ) - 820
Miscellaneous revenue 64,341 8,381 72,722
Total operating revenues 732674 33,144 765,818
CPERATING EXPENSES:
Personal services - salaries - 358,690 - 356,680
Employees' retirement and insurance : 173,084 - 173,084
Purchased services _ , 69,872 32,357 102,229
Supplies and materials 357,208 1,538 358,746
QOther objects 418 3,090 3,508
Depreciation 35,820 - 35,820
Tolal operating expenses 993,072 36,985 1,030,057
Operating loss (260.398) (3,841 (264,239)
NON-OPERATING REVENUES AND EXPENSES:
Federal sources: _ -
Unrestricted grants-in-aid 75,385 - 75,385
Total non-operating revenues o 75,385 - 75,385
Net loss before interfund transfers {185,013) (3,841) {188,854)
TRANSFERS IN 206,022 14,000 220,022
TRANSFERS QUT {6,022) - (6,022)
Net income 14,987 10,159 25,146
BEGINNING RETAINED EARNINGS 504,321 9,283 513,604
ENDING RETAINED EARNINGS $ 519,308 $ 19,442 $ 538,750

The accompanying notes are an integral part of the financial statements.

g
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PERRY LOCAL SCHOOL DISTRICT - LAKE COUNTY
COMBINED STATEMENT OF CASH FLOWS
ALL PROPRIETARY FUND TYPES
FOR THE YEAR ENDED JUNE 30, 1999

nternal Totals
Enterprise Service (Memorandum)
Funds Funds onhy)

CASH FLOWS FROM GPERATING ACTIVITIES:
Operating loss . $(260398) $ (3841) $ (264,239)

ADJUSTMENTS TO RECONCILE OPERATING LOSS
TO NET CASH USED IN OPERATING ACTIVITIES:

Depreciation 35,820 - 35,820
Donated consumables 7 -- 34,306 - 34,306
Net (increase) decrease in asseis: : '
inventory ) B (3,038} - (3.038)
intergovernmental receivables 12,431 - 12,431
Accounis receivable 800 - 800
Net increase (decrease) in liabilities: . =
Accounts payahle (24,484) - (24 464)
Accrued wages and benefis (10,584) - (10,584)
Compensated absences ’ (960) - (960)
Special termination benefits B {12,218) - (12,218)
Deferred revenue 2,097 - 2,097
Total adjustments . 34,192 - 34,192
Net cash used in operating activities {228,208y (3,841) {230,047
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Crerating grants received 41,079 - 41,079
Transfer from other funds 206,022 14,000 220,022
Interfund transfers {8,022y - {6,022)
241,079 14,000 255,079
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES:
Acquisition of fixed asseis - (7,314) - {7,314)
Net increase (decrease) in cash and cash equivalents 7,559 10,159 17,718
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 113,821 . 9,283 123,104
CASH AND CASH EQUIVALENTS - END OF YEAR $ 121380 % 19442 § 140,822

The accompanying notes are an integral part of the financial statements.
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' ‘ PERRY LOCAL SCHOOL DISTRICT A .
LLAKE COUNTY ' -
NOTES TO FINANCIAL STATEMENTS

DESCRIPTION OF THE DISTRICT

The Perry Local School District (the "District”) is a body politic and corporate established for the purpose
of exercising the rights and privileges conveyed to it by the constitution and laws of the State of Ohio. The
District is a local district as defined by Section 3311.03 of the Ohio Revised Code. The District operates
under a five-member elected Board of Education and is responsible for the provision of public education
to residents of the District.

The District is located in Lake County.

Average daily membership (ADM) as of June 1, 1989 was 1,822. The District employed 147 certificated
employees and 113 noncertificated employees. K currently operates one elementary school, one middle
school and one high school.

DESCRIPTION OF REPORTING ENTITY, BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

FINANCIAL REPORTING ENTITY

n accordance with Governmental Accounting Standards Board (GASB) Statement No. 14, the financial
reporting entity consists of a primary government and its component units. The District is a primary
government because it is a special-purpose government that has a separately elected governing body, is
legally separate and is fiscally independent of other state and local governments. Furthermore, there are
no component units combined with the District for financial statement presentation purposes, and it is not
included in any other governmental reporting entity. Consequently, the District's financial statements
include only the funds and account groups of those organizational entiies for which its elected governing
baody is financially accountable. The District's major operations include education, pupil transporiation, food
service and maintenance of District facilities.

The District participates in five jointly governed organizations, a public entity risk pool and a claims servicing
pool that are further described in the notes fo the financial statements.

BASIS OF PRESENTATION

The accounting policies of the District conform to generally accepted accounting principles (GAAP) as
applicable to governments.

The financial iransactions of the District are recorded in individual funds and account groups. The various
funds and account groups are reported by type in the general purpose financial statements. Amounis in
the "totals - memorandum only” columns in the general purpose financial statements represent a
summation of the combined financial statement line items of the fund types and account groups and are
presented only for analytical purposes. The summation includes fund types and account groups that use
different basis of accounting, interfund transactions that have not been eliminated, and the caption
“amounts to be provided", which does not represent an asset. Consequently, amounts shown in the "{otals
- memorandum only”" columns are not comparable to a consolidation and do not represent the total
resources available or total revenues and expenditures/expenses of the Disirict.
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‘ ' PERRY LOCAL SCHCOOL DISTRICT , ) f
LAKE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DESCRIPTION OF REPORTING ENTITY, BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

The District uses the following fund categories, fund types and account groups:

Governmental Fund Types

Governmental Fund Types are accounted for on a flow of current financial resources
measurement focus. Only current assets and current liabiliies are generally included
on their balance sheets. Their operating staterments present sources (revenues and
other financing sources) and uses (expenditures and other financing uses) of "ava:lab!e
spendable resources” during a period.

General Fund - The general operating fund of the District is used to account for all
revenues and expendrtures except those required to be accounted for in another fund.

Special Revenue Funds - Special revenue funds are used to account for revenue from
specific sources (other than expendable trust or major capital projects) which require
separate accounting because of legal restrictions requiring that expenditures be for
specified purposes.

Debt Service Fund - The debt service fund is used to account for the accumulation of
resources for, and payment of, general [ong-term debt, principal and interest.

Capital Projects Fund - The capitai projects fund is used fo account for revenues and
expenditures related to the acquisition or construction of major capital facilities (other
than those financed by proprietary funds).

Proprietary Fund Types

Proprietary Fund Types are accounted for on a flow of economic resources
measurement focus. All assets and all liahilittes {whether current or noncurrent)
associated with their activity are included on their balance sheets. Proprietary fund
measurement focus is upon determination of net income, financial position and cash
flows.

Enterprise Funds - Enterprise funds are used to account for operations where the
intention is to finance such operations primarily through user charges or to where the
District has decided that the periodic determination of revenues, expenses and net
income is appropriate.

Internal Service Funds - Internal service funds are used to account for the financing of
goods or services prowdecl by one depariment or agency to other departments or
agencies of the Disirict, or to other governments on a cost-reimbursement basis.

Fiduciary Fund Types

Expendable Trust Fund - Expendable frust fund is used fo account for assets held by
the District in a trustee capacity or as an agent for individuals, private organizations or
other governmental unifs on a cost-reimbursement basis.

13



PERRY LOCAL SCHOOL DISTRICT
LAKE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DESCRIPTION OF REPORTING ENTITY, BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES {CONTINUED)

Agency Fund - The agency fund accounts are for the resources that belong to the
student bodies of the various schools, accounting for sales and other revenue-
generating activities. Agency funds are custodial in nature and do not involve
measurement of results of operations.

Account Groups

Account groups are used to establish accounting control and accountability for the
District's general fixed assets and general long-term debt,

General Fixed Assets - General fixed assets are used to account for capital assels used
in general government operations with a useful life of greater than one year (other than
thase accounted for in Proprietary Funds).

General Long-Term Debt - General long-term debt is used to account for all long-term
ohligafions of the District, except for those accounted for in Propriefary Funds. These
cbligafions are secured by the credit of the District as a whole and are payable from
general government resources or assessmenis against property owners.

BASIS OF ACCOUNTING

Governmenial and Fiduciary Fund Types are accounted for on the modified accrual basis of accounting.
Governmental revenues are recognized when they become measurable and available to finance
expenditures of the current period. A 60-day availahle period is used. Revenue items, which are
susceplible to accrual and therefore are recorded as receivables, include properly faxes and
reimbursable-type grants. Expendiiures are recognized when the related fund liability is incurred, with the
exception of accumulated unpaid employes compensation, which is not payable from current expendable
financial resources.

Proprietary Fund Types are accounted for on the accrual basis of accounting. Their revenues are
recognized in the period earned and expenses are recognized in the period incurred. There were no
unbilled service charges receivable at year end.

With respect to the proprietary activities, the Distiict has adopted GASB Statement No. 20, "Accouniing
and Financial Reporting for Proprietary Funds and Other Governmental Units that Use Proprietary Fund
Accounting”. The District has elected to apply all applicable GASB pronouncements as well as Financial
Accounting Standards Board pronouncements and Accounting Principles Board Qpinions issued on or
before November 30, 1989, unless those pronouncements conflict or confradict GASB pronouncements.

BUDGETARY BASIS OF ACCOUNTING

The Disirict is required by State statute to adopt an annual appropriated budget for all fund types except
agency funds. The specific timetable is as follows:

1. Prior to January 15 of the preceding fiscal year, the Superintendent submits o the Board of
Education a proposed operating budget for the fiscal year commencing the foliowing Juiy 1.
The budget includes proposed expenditures and the means of financing for all funds. Public
hearings are publicized and conducted fo obiain taxpayers’' commenis. The express purpose
of this budget document is {o reflect the need for existing (or increased) tax rates.

14



‘ ' PERRY LOCAL SCHOOL DISTRICT

LAKE COUNTY
NOTES TO FINANCIAL STATEMENTS {CONTINUED)

DESCRIPTION OF REPORTING ENTITY, BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED}

2.

By no later than January 20, the board-adopted budget is filed with the Lake County Budget
Commission (the "Commission™) for tax rate determination.

Prior to April 1, the Board of Education accepts by formal resolution, the tax rates as determined
by the Commission and receives the Commission's certificate of estimated resources, which
states the projected revenue of each fund. Prior to June 30, the District must revise its budget
so that total contemplated expenditures from any fund during the ensuing year will not exceed
the amount stated in the cerificate of estimated resources. The revised hudget then serves as
a basis for the appropriafion measure. On or about July 1, the cerfificate of estimated resources
is amended fo include any unencumbered balances from the preceding year as reported by the
District Treasurer. The cerfificale may be further amended during the year if projected
increases or decreases in revenue are identified by the Disirict Treasurer.

By July 1, the annual appropriation resolution is legelly enacied by the Board of Education at
the fund, function and object level of expenditures, which are the lsgal levels of budgetary
conirol. State statute permits a temporary appropriation to be effective until no tater than
Qctober 1 of each year. Resclution appropriations by fund must be within the estimated
resources as certified by the Commission and the total of expenditures and encumbrances may
not exceed the appropriation at the legal leve! of control.

Any revisions that alter the total of any fund appropriation or alter total function appropriations
within a fund, or alter object appropriations within functions must be approved by the Board of
Education.

Formal budgetary integration is o be employed as a management control device during the
year for all funds consistent with statutory provision.

Appropriafion amounts are amended by the Board of Education throughoutf the year by
supplemental appropriations, which either reallocate, increase or decrease the original
appropriated amounts. The Board legally enacts all supplemental appropriations.

Unencumbered appropriations lapse at year-end. Encumbered appropriations are carried
forward to the succeeding fiscal year and need not be reappropriated. Expenditures plus
encumbrances may notf legally exceed budgeted appropiiations at the fund, function and/or
ohject levei.

The District's budget (budget basis) accounts for ceriain transactions on a basis, which differs from
generally accepted accounting principles (GAAP basis). The major differences between the budget basis
and the GAAP basis are that:

1.

2.

Revenues are recorded when received in cash for budget purposes as opposed to when
susceptible to accrual for GAAP purposes.

Expenditures are recorded when paid in cash or encumbered for budget purposes as opposed
to when the liability is susceptible to accrual for GAAP purposes.

15



' ' PERRY LOCAL SCHOOL DISTRICT : , ,
LAKE COUNTY ‘
NOTES TO FINANCIAL STATEMENTS (CONTINUED}

DESCRIPTION OF REPORTING ENTITY, BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT

ACCOUNTING POLICIES {CONTINUED})

An analysis of the difference in fund balance for all governmental and proptietary fund fypes and
expendable trust fund at June 30, 1999 as determined under the GAAP basis and budget basis follows:

Expend-
Special Debt Capital able Enter- Internal
General Revenue Service Projects Trust prise Bervice
Fund __Fund Fund Fund Fund _Fund Fund
GAAP basis-fund balance § 10,432,334 5 498,118 # 17,318 & 5,374,482 4 5,516 5§ 519,308 § 19,442
Adjustments for GAAP basis:
Accrued revenue/prepaid
expenses at June 30, 1999 {30,282 ,250) T -- (40,527) - - {474 ,460) -
Accrued expenditures/deferred
revenues at June 30, 1999 32,370,644 15,512 40,1686 {163) - 76,535 (1)
Encumbrances outstanding at
June 30,1999 (budget basis) (3,584,313}  (84,949) -- — — _—
Budget basis - fund balance ¢ _2.936.406 4 428,681 $ 16,857 4£.5.374,319 §__ 5,516 $ 121,383 $ 19,441
ENCUMBRANCES

Encumbrance accounting, under which purchase orders, contracts and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary control. On the GAAP basis, encumbrances are reported
as a resetvation of fund balance in all Governmental Fund Types.

CASH AND INVESTMENTS

To improve cash management, cash received by the District is pooled. Monies for all funds, including
proprietary funds, are maintained in this pool. Individual fund integrity is maintained through District
records. Each fund's interest in the pool is presented as "equity in pooled cash and investments” on the
combined balance sheet. B

During fiscal year 1999, all investmentis of the District had a maturity of two years or less. Except for
nonparticipating investmeant contracts, investments are reported at fair value, which is based on quoted
market prices. Nonparticipating investment contracts such as repurchase agreements are reported at
cost.

The District has invested funds in the State Treasury Assets Reserve (STAR Chio) during fiscal year 1989.
STAR Chio is an investment pool managed by the State Treasurer's Office, which allows governments
within the state to pool their funds for investment purposes. STAR Ohio is not registered with the SEC as
an investment company, but does operate in a manner consistent with Rule 2a7 of The Investment
Company Act of 1940, lnvestments in STAR Ohic are valued at STAR Chio's share price, which is the
price the investment couid be sold for on June 30, 1999,

Foliowing Ohio statutes, the Board of Education has, by resolution, identified the funds to receive an

allocation of interest. Inferest revenue credited fo the general fund during fiscal year 1988 amounted to
$ 795,266,
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' ; PERRY LOCAL SCHOOL DISTRICT
LAKE COUNTY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

DESCRIPTION OF REPORTING ENTITY, BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

For purposss of the combined statement of cash flows and for presentation on the combined balance
sheet, investments of the cash management pool and investments with an original maturity of three
months or less at the time they are purchased by the District are considered to be cash equivalents.
Investments with an original maturity of more than three months that are not made from the pool are
considered fo be investments.

INVENTORY

Inventories are valued at cost, which approximates market, using the first-in, first-out method (FIFO) and
are determined by physical count. Inventory in Governmental Fund Types consists of expendable supplies
heid for consumption. The cost of inventory items is recognized as an expenditure when used
{consumption method). Repotted Inventorles in the general fund are equally offset by a fund balance
reserve, which indicates they are unavailable for appropriation. Inventories of proprietary funds consist
of donated food and purchased food held for resale and are expensed when used.

FIXED ASSETS AND DEPRECIATION

General Fixed Assets Account Group - General fixed assets are capitalized at cost {or estimated historical
cost) and updated for the cost of additions and refirements during the year in the General Fixed Assets
Account Group. Donated fixed assets are recorded at their fair market values as of the date donated. The
District follows the policy of not capitalizing assets with a cost of less than $ 500 and a useful life of less
than one year. No depreciation is recognized for assets in the General Fixed Assets Account Group. The
District does not possess any infrastruciure.

Proprietary Funds - Equipment reflected in the Proptietary Funds is stated at historical cost (or estimated
historical cost) and updated for the cost of additions and retirements during the year. Confributed
equipment is recorded at its fair market value as of the date donated. Depreciation has been provided
on a straight-line basis for equipment over a 10-year useful life.

INTERFUND TRANSACTIONS

During the course of normal operations, the District has numerous transactions between funds, including
expenditures and transfers of resources to provide services and improve assets. Operating subsidies are
recorded as operating fransfers. The classification of amounis recorded as subsidies, advances or equity
contributions is based on the intent of the District at the time of the transaction.

RESTRICTED CASH

Restricted cash in the general fund represents cash and cash equivalenis set aside for statutory reserves
and designafions. These reserves and designations are required by State statute and can be used only
for qualifying expenditures of textbooks, instructional materials, capital acquisitions and maintenance or
after receiving approval from the State unless certain condjtions are met. A fund reserve has also been
established.
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' PERRY LOCAL SCHOOL DISTRICT
LAKE GOUNTY ‘
NOTES TO FINANCIAL STATEMENTS (CONTINUED}

DESCRIPTION OF REPORTING ENTITY, BASIS OF PRESENTATION AND SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (CONTINUED)

FUND BALANCE RESERVES AND DESIGNATIONS

The District reserves those portions of fund equity which are legally segregated for a specific future use
or which do not represent available expendable resources and, therefore, are not available for
appropriation or expenditure. Designations represent tentative plans for future use of financial resources.
Unreserved fund balance indicates that portion of fund equity, which is availabie for appropriation in fuiure
periods. Funhd equily reserves have been established for encumbrances, debt service, inventories of
supplies and materiais, property taxes, texibooks, capital improvements and budget stabilization.

DEFICIT FUND BALANCE

Fund balances at June 30, 1999 included the following individua! fund deficit:

Deficit
Fund
Special Revenye Funds: - - Balance
Title VI R $  {529)

The deficit is due to the timing differences in recording revenues and paying expenditures.
EQUITY IN POOLED CASH AND INVESTMENTS
State statutes classify monies held by the District into three categories.

Active deposits are public deposits necessary to meet current demands on the freasury. Such monies
must be maintained either as cash in the District Treasury, in commetcial accounts payable or
withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money market
depasit accounts.

Inactive depaosits are public deposits that the District’s Board of Education has ideniified as not required
for use within the current two-year pericd of designation of depositories. Inactive deposits must either be
evidenced by certificates of deposit maturing not later than the end of the current period of designation
of depositeries, or by savings or deposit accounts inciuding, but not limited to, passbook accounts.

Interim deposits are deposits of interim monies. Interim monies are those monies which are not needed
for immediate use but which will be needed before the end of the current period of designation of
depositories. Interim deposits must be evidenced by time cerlificates of deposit maturing not more than
one year from the date of deposit, or by savings or deposit accounts including passbook accounts.

Protection of the District’s deposits is provided by the Federal Depaosit Insurance Corporation, by eligible
securities pledged by the financial institution, as security for repayment by surety company, bonds
deposited with the Treasuirer by the financial institution or by a single collateral pool established by the
financial institution fo secure the repayment of all public monies deposits with the insfitution. Interim
monies may be deposits or invested in the following securities:

1. Uniied States Treasury Notes, Bills, Bonds or any other obligation or security issued by the United
States Treasury or any other obligation guaranteed as o principal and interest by the United States;

18



' ' PERRY LOCAL SCHOOL DISTRICT . ‘ .
LAKE COUNTY ‘ )
NOTES TO FINANCIAL STATEMENTS {(CONTINUED)

EQUITY IN POOLED CASH AND INVESTMENTS {CONTINUED)

2. Boends, notes, debentures or cther obligations or securities issued by any federal government agency
or instrumentality, including but not limited to, the Federal National Morigage Association, Federal
Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Morigage Corporation,
Government National Mortgage Association and Student Loan Marketing Association. All federal
agency securities shall be direct issuances of federal government agencies or instrumenialities;

3. Wrilten repurchase agreements in the securities listed above provided that the market value of the
securities subject to the repurchase agreement must exceed the principal value of the agreement
by at least 2% and be marked to market daily, and that the term of the agreement must not exceed
30 days;

4. Bonds and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations described in division (1}
or (2) of this section and repurchase agreements secured by such obligations, provided that
investments in securities described in this division are made only through eligible institutions;

6. The State Treasurer's investment pool (STAR Ohio); and

7. Certain bankers' acceptance and commercial paper notes for a period not to exceed 180 days in
an amount not to exceed 25% of the inferim monies available for investment at any one time.

Investments in stripped principal or interest obligations, reverse repurchase agreements and derivatives
are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of leverage and short
selling are also prohibited. An investment must mature within five years from the date of purchase unless
rmatched to a specific obligation or debt of the District, and must be purchased with the expectation that
it will be held until maturity.

Investments may only be made through specified dealers and institutions. Payment for investments may
be made only upon delivery of the securities representing the investments to the treasurer or, if the
securities are not represented by a certificate, upon receipt of confirmation of transfer from the custodian.

At June 30, 1998, the District’s general fund had a balance of $ 401,120 with Lake County Councii of
Governmentis Health Care Benefits Program, a claims servicing pool {See Claims Servicing Pool Note).
The money is held by the claims senvicer in a pooled account which is representative of numerous entities
and, therefore, cannot be classified by risk under GASB No. 3. The classification of cash and cash
equivalents and investments for the Lake County Council of Governments Health Care Benefits Program
Self Insurance Flan as a whole may be obtained from the Plan’s fiscal agent, the Mentor City School
District. To obtain financial information, write to Mr. James Metz, Treasurer, Mentor City School District,
6451 Center Street, Mentor, Ohio 44060,

GASB Siatement No. 3, "Deposits with Financial Insfitutions, Investments (including repurchase
agreements), and Reverse Repurchase Agreements", requires disclosures to help assess actual and
potential future depoesit and investment market and credit risks. The following information regarding
deposits and investments is presented using the categories of risk identified in GASE Statement No. 3.

(a) Deposits - At year end, the carrying amount of the District's deposits was $ 780,457 and the bank
balance was $ 1,142,556. The bank balance is categorized as follows:

Amount insured by the FDIC $ 200,000
Collateralized with securities held by the pledging financial institution’s trust
department but not in the name of Perry Local Schools $ 942,556
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' ' PERRY LOCAL SCHOOL DISTRICT
LAKE COUNTY !
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

EQUITY IN POOLED CASH AND INVESTMENTS {CONTINUED)

(by Investments - Investments made by the District as of June 30, 1999 recorded at fair value are
summarized below. The investments that are represented by specific identifiable investment
securities are classified as to credit risk by the three categories described below:

Category 1 - Insured or registered, or investments held by the District or its agents in the
District's name.

Category 2 - Uninsured and unregistered, with investments held by the counterparty’s trust
department or agent in the District’'s name.

Category 2 - Uninsured and unregistered, with investments held by the counterparty, or by

its trust department or agent, but not in the District's name.

Amortized Fair Unrealized
_ Cost — Value Gain (Loss)
Federal Home Loan Mortgage Corporation
{Category 2) $ 1,363,704 $ 1,341,495 $ (12,209)
Federal National Mortgage Asscciation Notes
(Category 2 - § 8,028,873, Category 3 § 1,503,647} 7,532,520 7,514,546 (17,974)
Federai Home Loan Bank Notes (Category 2) 2,006,619 1,995,400 {10,219)
Corporate Cash (Category 3) 227,433 227,433 -
Investment in STAR Chio 6,905,118 £.905. 118 -
Total 518,024,394 % 17,983,992 § _(40,402)

STAR Ohio is an unclassified investment since it is not evidehced by securities that exist in physical
or book entry form.

INTERFUND TRANSACTIONS

A summary of interfund transfers made during 1999 by fund is as follows:

Transferred Transferred
From _ To

General fund $ 3,604,308 -
Special revenue funds - 330,698
Debt service funds - 2,059,610
Capitai projects funds — 1,000,000
Enterprise funds 6,022 205,022
internal service funds 14,000

§3,610.330 §3610,330
PROPERTY TAXES

Property taxes include amounts levied against all real, public utility and tangible (used in business)
property located in the District. Real property taxes and public utility taxes are levied after Aprl 1 on
the assessed value listed as of the prior January 1, the lien date. Assessed values are established by
State law at 35% of appraised market value. Public utility property taxes are assessed on tangible
personal property, as well as land and improvements, at true value (normally 35% of cost). Tangible
personal property taxes attach as a lien and are levied on January 1 of the current year. Tangible
personal property assessments are 25% of true vaiue. The assessed vaiue upon which the 1999 taxes
were collected was § 806,872,622, Agricultural/residential and other real estate represented 32%
($ 254,278,610) of this total; public uiility tangible property 50% ($ 405,277,130) and general tangible
property 18% ($ 147,316,882). The general tax rate for operations for the fiscal year ended June 30,
1999 was $ 40.20 per $ 1,000 of assessed valuation and .05 per $ 1,000 of assessed valuation for debt
retirement.
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PROPERTY TAXES (CONTINUED)

Real property taxes are payable annually or semi-annually. If paid annually, payment is due January 20,
if paid semi-annually, the first payment is due January 20 with the remainder payable by June 20, Under
certain circumstances, State statute permits earlier or later payment dates to be established.

The Lake County Treasurer remits portions of the taxes collected to all taxing Districts with periodic
settlements of real and public utility property taxes in February and August and tangible personal property
taxes in June and October. The District records billed but uncollected property taxes as receivables at
their estimated net realizable value.

Accrued property taxes receivable represent delinquent taxes outstanding and real property, personal
properly and public ufility taxes, which became measurable as of June 30, 1999. Although total property
tax collections for the next fiscal year are measurable, only the amount available as an advance at
Juire 30 is intended to finance current year operations. The receivable is, therefore, offset by a credit to
deferred revenue for that portion not intended to finance current year operations. The amount available
as an advance at June 30 is recognized as revenue. The amount available to the District as an advance
at June 30, 1999 was $ 217,415 for the General Fund and $ 534 in the Debt Service Fund.

OTHER LIABILITY

A taxpayer has made duplicate personal propery tax payments on certain property physically located at
the Perry Nuclear Plant. By agreement between the County and the taxpayer, repayment of the current
Hability will occur August 1899 through March 2000. The District's portion of the amount owed at June 30,
1999 is $ 34,897, which is recorded as a liability of the General Fund.

LAKE COUNTY SCHOOL FINANCING DISTRICT

The Board of Education of the Lake County Educational Service Center has, by a resolution adopted
February 8, 1980, pursuant to Section 3311.50 of the Revised Code, created a county school financing
district known as the Lake County School Financing District (the "Financing District”) for the purpose of
levying taxes for the provision of the following specified educational programs and services by the school
districts that are part of the District: the provision of necessary personnel, materials, supplies and
transportation for instruction in language arts, social studies, mathematics, fine and practical arts, health
and physical education, science and business education.

The Board of Education of the Lake County Educational Service Center acts as the taxing authority of the
Financing District pursuant to Section 3311.50 of the Revised Code. The Fihancing District receives
seftlements of taxes levied and distributes within ten days to each of the Member Districts (including Perry
Local School District) each of such Member District's proportionate share of that tax settlement. Each
Member District's proportionate share is a fraction, the numerator being Member District’s total pupil
population and the denominator being the aggregate pupil population of all Member Districts as of that
date. In 1999, the District received $ 1,060,067.

Taxes collected by the Financing District available to the District at June 30 are recorded as receijvables
and revenue for the current fiscal year. Uncollected taxes outstanding received by the Financing District
within 60 days after the fiscal vear are recorded as a receivable and deferred revenue for they are
measurable but not available to the District. The receivable is included in the account "Receivables-
Intergovernmental”.
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FIXED ASSETS

A summary of changes in the General Fixed Assets Account Group is as follows:

Balange Balance
July 1, 1998 Additions.  Disposals June 30, 1999
Land $ 124877592 § - $ - $ 12,467,759
Building and improvements 94,030,875 2,637,255 - 96,068,130
Furniture and equipment 11,862,614 1,343,326 - 13,205,840
Vehicles 1,828,505 212,498 - 2,042,003
Equipment under capital lease 206,814 = - ) 296,614
Total £120487.267 $£3683.078 - $124.080,046
A summary of Enterprise Fund fixed assets at June 30, 1998 follows:
Balance Balance
July 1. 1998 Additions Disposals June 30, 1999
Equipment 5 821,796 3 7,314 % - $ 829,110
Accumulated depreciation {337.369) (35,820) - (373,189
Net fixed assets §__ 484427 & (23508 §__ - . & _ 465921

CAPITALIZED LEASES - EQUIPMENT

The District has entered into severa) capitalized leases for the acquisition of copiers. The terms of each
agreement provide opfions to purchase the equipment. Each lease meels the criteria of a capital lease
as defined by Statement of Financial Accounting Standards No. 13, "Accounting for Leases”, which
defines a capital lease generaily as one which transfers benefits and risks of ownership to the lessee at
the conclusion of the lease term.

The following is a schedule of future minimum lease payments required under the capital leases and the
present value of the minimum lease payment as of June 30, 1899:

Year Ending June 30, Amouni
2000 oo - $105,753
2001 - - 105,753
2002 14,080
, 225586

Interest ' 79.211
Tatal payments $ 146,375

Balance at Balance at
July 1, June 30,
1998 Additions  Deletions 1999

{i-ease obligations $ 207,125 $ - $ 80,750 $ 146,375

GENERAL OBLIGATION BONDS

All bonds outstanding are general obligations of the District for which the full faith and credit of the District
is piedged for repayment. Accordingly, such unmatured obligations of the District are accounted for in
the general long-tetrrm debt account group. Payments of principal and interest relating to these liabilities
are recorded as expenditures in the debt service fund. The source of repayment is derived from taxes
levied on all taxabie property in the District.
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GENERAL OBLIGATION BONDS (CONTINUED}

The following is a schedule of bonds ocutstanding at June 30, 1999 for the District:

Facilities School
isitio OV, ts Total
Interest rate 4.13% 6.88%
Issue date 11/01/95 02/01/79
Maturity date 06/01/99 12/01/00
Amount outstanding beginning of year $ 2,000,000 §$ 45000 $ 2,045,000
Principal redemptions during year 2,006,000 15,000 2,015,000
Amount outstanding end of year = - &__30,000
The District's future annual debt setvice requirements for debt is as follows:
Fiscal -
Year Ending June 30 - Pringipal Interest Total
2000 $ 15000  § 1547 % 16547
2001 -- 15,000 816 15,518
Totals & 2063 8 32003

The District has utilized trustees to service the general obligation bonds. Payments to the trustees are
recorded as disbursements in the year deposited with the trustee.

COMPENSATED ABSENCES

The criteria for determining vesting vacation and sick leave components is derived from negotiated
agreements and State jaws. In summary, the components of vesting are as follows:

Vacation
How eamed

Maximum
Accumuiation

Vested
Termination
Entitiement

Sick Leave
How earned

Maximum
Accumulation

Vested

Termination
Entitlernent

Cerificated
Not eligible

Not applicable

Not applicable
Not applicable

1v4 days per month of
employment (15 days
per year)

354 days

As earned

14 of accumulated
sick leave up to 270
days Special 15-year
provision Speciaf 20-
year provision

_ Administrators
Per Contract

60 days

As earned

Paid upon termination

1% days per month of
employment (15 days
per year)

354 days

As eamed

Per contract

23

. Non-Ceriificated '
10-25 days depending on

length of service after 1
year of service

Non-cumulative

As earmned

Paid upon termination

1v4 days per month of
employment (15 days per
year)

288 days

As earned

14 of accumulated sick
leave up to 270 days
Special 15-year provision
Special 20-year provision
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COMPENSATED ABSENCES (CONTINUED)

According to GASB Statement No. 16, accumuiated vacation and sick leave of Government Fund type
employees meeting the eligibility requirements have been recorded in the appropriate Governmental
Funds as a current liability to the extent that the amounts are expected to be payable within the current
period. The baiance of the fiability is recorded in the General Long-Term Debt Account Group. Vacation
and sick leave for employees paid from the Propiietary Fund is recorded as an expense when earmned or
accrued. The District calculates sick leave using the vesting method based on ascumulated benefits.

CHANGES IN GENERAL LONG-TERM DEBT ACCOUNT GROUP
During the year ended June 30, 1999, the following changes occurred in liabilties reported in the General

Long-Term Debt Account Group. Compensated absences will be paid from the fund from which the
employee is paid.

Balance
Balance Increase June 30,
July 1, 1998 (Decrease) __ 1999

Accrued severance pay $1,479847 $ 100,088 $1,579,945

Accrued vacation leave T 114,018 22,159 136177
General Obligation Debt; ' .

Bond retirement : 2,045,000 (2,015,000) 30,000

Capital leases 207,125 (60.750y 146375

Total $3,845990 $(1,952493) § 1,802 497

SPECIAL TERMINATION BENEFITS

During 1899, the Disirict offered an early refirement incentive payment to eligible empioyees. [t is
anticipated that these payments would be cost effective through reduction of staff and replacement of
teachers at the top end of the salary schedule with [ower cosf, less experienced teachers.

At June 30, 1889, special terminations outstanding were $ 61,305.
SEGMENT INFORMATION ON ENTERPRISE FUNDS

The District maintains eight enterprise funds to account for food seivice operations, uniform school
supplies, middle school bookstore, industiial arts, high school bookstore, community fitness center, wood
fund and Perri Tech fund. The more significant financial information for these funds is as follows:

Middie High Commu-
Uniform  School Indus- School nity Perri-
Food School Book- trial Book- Fithess Wood tech
Service  Supplies store Artg store __ Fund Fund Fund Totals

Operating revenues $ 665669 $ - $2366 $ 620 $136 $63,283 $ - $600 $732674
Operating expenses

before depreciation § 884,102 § -- $1658 $ 3569 % 63 3673855 5 - % - $ 957,252
Depreciation $ 35060 % -— $ - $ - §—- & 760 $- § - $ 35820
Operating income

{loss) $(253,483) 3 $ 708 $(2949) $ 68 § (65332) $ - $600 $(260,398)
Unrestricted grants $ 75285 § - $ - -~ $- $ - $ - §- $ 75,345
Transfers $ 200000 %$(6022) § - $6022 $- $ - $ - $ - $200000
Net incoime (loss} $§ 21,892 ${6022) § 706 $ 3,073 $ 68 § (5332) § - 8600 § 14987
Fixed asset additions 5 - $ - $ -~ 5 - $ - $7314 $-- -~ $§ T34
Net working capital $ 46155 § - $3810 $ 5680 $698 § €471 §$ 93 $600 $ 63,387
Total assets $ 568902 § - $3810 ¢ 5660 $598 $16,177 § 93 $600 $ 595840
Total liabilities $ 76532 § $ - - $- 8§ - - — $ 76,532
Total equity $ 492370 § - $3810 §$ 5,660 $598 $18177 $ 9 $600 §518,308
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DEFINED BENEF!T PENSION PLANS

School Empioyees Retirement System - The District confributes fo the Schoof Employees Retirement
System of Ohio (SERS), a cost-sharing multiple émployer defined beneiit public employee refirement
system administered by the School Employees Refirement Board. SERS provides basic retirement
benefits, disability, survivor and health care benefits based on eligible service credit to members and
beneficiaries. Benefits are established by Chapter 3309 of the Ohiu Revised Code. SERS issues a publicly
available financial report that includes financial statements and required supplementary information for
SERS. The reperf may be obtained by writing to the Schoaol Employees Retirement System, 45 North
Fourth Street, Columbus, OH 43215-3634 or by calling (614) 222-5853.

Plan members are required o contribute 9 percent of their annual covered salary and the District is
required to contribute at an actuarially determined rate. The current rate Is 14 percent of ahnual covered
payroll. The contribufion requirements of plan members and employers are established and may be
amended, up to statutory maximum amounts, by the SERS’ Retirement Board. The District's required
contributions for pension obligations to SERS for the fiscal years ended June 30, 1989, 1898 and 1987
were § 466,220, § 448,593 and § 426,251, respectively, equal to the required contributions for each vear.
The District pays fuhd pension obligations when Incurred.

State Teachers Refirement System - The District contributes to the State Teachers Retirement System of
Chio (STRS), a cost-sharing multiple employer public employee retirement system administered by the
Siate Teachers Retfirement Board, STRS provides basic refirerment benefits, disability, survivor and health
care benefils based on eligible senvice credit to members and beneficiaries. Benefits are established by
Chapter 3307 of the Chio Revised Code. STRS issues a publicly available financial report that includes
financial statements and required supplementary information for STRS. The report may be obtained hy
writing fo the State Teachers Refirement Sysfem, 275 East Broad Street, Columbus, OH 43215-3771 or
by calling (614) 227-4090.

Plan members are required fo contribule 8.3 percent of their annual covered salary and the District is
required fo contribute 14 percent. Contribufion rates are established by STRS, upon recommendation of
its consulting actuary, not to exceed statutory maximum rates of 10 percent for members and 14 percent
for employers. The District’s required contributions for pension obligations to STRS for the fiscal years
ended June 30, 1899, 1998 and 1997 were $ 1,203,635, $ 1,317,448 and $ 1,276,653, respectively; equal
to the required confributions for each year. The District pays fund pension obligations when incurred.

POSTEMPLOYMENT BENEFITS

The District provides comprehensive heaith care henefits to refired teachers and their dependents through
the State Teachers Refirement Sysiem (STRS), and fo refired non-ceriificated empioyees and their
dependents through the School Employees Refirement Sysiem (SERS). Benefits include hospitalization,
physiclans’ fees, prescription drugs and reimbursement of monthly Medicare premiums, Benefit provisions
and the obligations to contribute are established by the Systems based on authotity granted by State
statute. Both sysiems are funded on a pay-as-you-go basis.

The State Teachers Retirement Board has statutory authority over how much, if any, of the health care
costs will be absorbed by STRS. Most benefit recipients pay a portion of the health care cost in the form
of 2 monthly premium. By Ohio law, the cost of coverage paid from STRS funds shall be included in the
employer contribution rate, currently 14 percent of covered payroll. Through June 38, 1998, the Board
allocated employer contributions equal to 8 percent of covered payroll to the Health Care Reserve Fund.
For the District, this amount equaled § 298,745.

STRS pays health care benefits from the Health Care Reserve Fund. The balance in the fund was § 2,156

million at June 30, 1998. For the year ended June 30, 1988, net health care costs paid by STRS wete
$ 219,224,000 and STRS had 91,999 eligible benefit recipients.
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POSTEMPLOYMENT BENEFITS (CONTINUED)

For SERS, coverage is made available fo service retirees with ten or more years of qualifying service credit
and disability and survivor benefit recipients. Members refiring on or after August 1, 1988, with less than
25 years of service credit, must pay a portion of their premium for health care. The portion is based on
years of service up to a maximum of 75 percent of the premium.

For this fiscal year, employer contributions to fund heaith care benefits were 6.3 percent of covered payroll.
In addilion, SERS levies a surcharge o fund health care benefits equal to 14 percent of the diffetence
between a minimum pay and the members pay, prorated for partial service credit. For fiscal year 19899,
the minimuin pay has been established at § 12,400. The surcharge, added to the unallocated portion of
the 14 percent employer coniribution rate, provides for maintenance of the asset target level for the heaith
care fund.

The target level for the health care reserve is 125% of annua) health care expenses. Expenses for health
care at June 30, 1988 were $§ 111,900,575 and the target level was § 139.9 million. At June 30, 1998,
SERS had net assets available for payment of health care benefits of $ 160.3 million. SERS has
approximately 50,000 participants currently receiving health care benefits. For the District, the amount to
fund health care benefits, including surcharge, equaled $ 165,834 during the 1999 fiscal year.

CONTINGENT LIABILITIES

Granis - The District receives financial assistance from numerous federal, state and local agencies in the
form of grants. The disburseitient of funds received under these programs generally requires compliance
with terms and conditions specified in the grant agreements and is subject to audit by the grantor agencies,
Any disallowed claims resuliing from such audits could become & liability of the General Fund or other
applicable funds. However, in the opinion of management, any such disallowed claims will not have a
material effect on the overall financial position of the District at June 30, 1999,

Litigation - The District was named as defendant in several court actions during the petiod ended June 30,
1899, Management does notf believe that the ultimate resolution of these cases will have a material impact
on the general purpose financial statements of the District.

State School Funding Decision — On March 24, 1997, the Ohioc Supreme Court rendered a decision
declaring certain portions of the Ohio school funding plan unconstitutional. The Court stayed the effect of
its ruling for one year to allow the Chio Geheral Assembly to design a plan to remedy the perceived defects
in the system. Declared unconstitutional was the State's "school foundation program", which provides
significant amounts of monetary support to the District. During the fiscal year ended June 30, 1889, the
District received $ 768,506 of school foundation support for its general fund.

Since the Supreme Court ruling, numerous pieces of legisiation have been passed by the Ohio General
Assembly in an attempt to address the issues identified by the Court. The Court of Common Pleas in Perry
County has reviewed the new laws and, in a decision issued on February 26, 1989, determined they are
not sufficiently responsive to the constitutional issues raised under the "thorough and efficient” clause of
the Ohio Constitution. The State has appealed the decision made by the Court of Common Pleas to the
Chio Supreme Court. Afthis ime, the Ohio Supreme Court has not renderad an opinion on this issue. The
decision of the Court of Common Pleas in Perry County has been stayed by the Ohio Supreme Court, and,
as such, school districts are still operating under the laws that the Common Pleas Court declared
unconstitutional.

As of the date of these financial statements, the District is unable to determine what effect, if any, this
ongoing liigation will have on its future State funding under this program and on its financial operations.
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JOINTLY GOVERNED ORGANIZATIONS

The Lake-Geauga Computer Association (LGCA) is a jointly governed organization among two county
consertium of Ohio school districts. The jointly governed organization was farmed for the purpose of
applying modern technology with the aid of computers and other electronic equipment to administrative
and instructional functions among member districts. Each of the governments of these schools supports
LGCA based on a per pupil charge. LGCA is governed by an Assembly consisting of two representatives
from each participating school district. The degree of control exercised by any particioating schoot
district is limited to its representation on the Assembly. Continued existence of the LGCA Computer
Center is not dependent on the District's continued participation. Financial information can be obtained
from LGCA, 8140 Auburn Road, Painesville, OH 44077.

The East Shore Center is a jointly governed organization that was formed for the purpose of providing
special education for the handicapped children in the sixteen (18) member schoo! districts. The
goveming board consists of the superintendents of the member school districts, The degree of control
exercised by any paricipating school district is limited to its representation of the goveming board, East
Shore Center is not accumulating significant financial resources or experiencing fiscal distress, which
would cause additional financial benafit or burden on the District. Financial information can be obtained
by writing the fiscal agent, Mentor Exempted Village School District, 6451 Center Street, Mentor, OH

44080.

The East Shore Regional Transportation System (ESRTA) is a jointly governed organization that was
formed for the purpose of providing a transportation system for the handicapped children in the sixteen
(16) member schoo! districts. The transportation committee governing board consists of the
superintendents of the member school districts. The degree of control exercised by any participating
school district is limited to its representation of the governing board. ESRTA is not accumuiating
significant financial resources or experiencing fiscal distress, which wouid cause additional financial
benefit or burden on the District. Financial information can be obtained by writing the fiscal agent,
Kirtiand Board of Education, 9152 Chillicothe Road, Kirtland, OH 44094,

The Aubum Career Center is a joint vocational school district, which is a jointly governed organization
among eleven school districts. Each participating school district appoints one member to the Auburn
Career Center's Board of Education. The students of each participating school district may attend
classes offered at the vocational faciiity. Each participant’s control over the operation of the Auburn
Career Center is limited to representation on the Beard. Continued existence of the Auburn Career
Center is not dependent on the District's continued parficipation. Financial information can be obtained
by writing the Auburn Career Center, 8140 Auburn Road, Painesville, OH 44077.

The Ohio Schools Council Association {Council) is a jointly govermned organization among sighty-two
schoal districts. The jointly governed organization was formed to bring quality products and services
at the lowest possible cost to the member districts. The Council's Board consists of seven
superintendents of the participating districts whose term rotates every year. The degree of controf
exercised by any school district is limited to its representation on the Board. In fiscal year 1999, the
District paid $ 500 to the Council. Financial information can be obtained by contacting Joseph Lesak,
the Executive Secretary of the Ohio Schools Council at 155 Center Road, Bedford Heights, OH 44146.

The District participates in the Council's electric purchase program, which was impiemented during fiscal
year 1898. This program aliows schoo! districts to purchase electricity at reduced rates, if the school
districts will commit to participating for an eight-year period. The participants make monthly payments
based on estimated usage. Each June these estimated payments are compared to their actual usage
for the year and any necessary adjustments are made.
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JOINTLY GOVERNED ORGANIZATIONS (CONTINUED)

Energy Acquisition Corporation, a non-profit corporation with a self-appointing board, Issued $ 119,140,000
in debt to prepurchase eight vears of electricity from Cleveland Electric llluminating (CEl for the
participants. The participating school district are not obligated in any manner for this debt. If a participating
school district terminates their agreement, they are required to repay the savings to CEl and CE! will refund
the remaining prepayment related to that paricipant to Energy Acquisition Corporation.

CLAIMS SERVICING POOL

The District participates in Lake County Council of Governments Health Care Benefits Program (HCBP)
Self-Insurance Program, a claims servicing pool, comprised of eleven members. Each member pays an
administrative fee to the pool. A five-member Board of Directors elected from the HCBP’s assembly
conducts the Plan's business and affairs. All participating rmembers retain their risk and the Plan acts as
the claims servicing agent.

RISK MANAGEMENT

The District is exposed 1o various risks of loss related to torts; theft of, damage to and destruction of assets;
errors and omissions; injuries {o employses and natural disasters. During fiscal year 1998, the District
contracted with Indiana insurance Company for property general liability, boiler and machinery insurance.
There is a $ 1,000 deductible.

District liability is protected by Nationwide Mutual Insurance Company with a $ 2,000,000 single occurrence
and § 5,000,000 in aggregate limit with a $ 1,000 deductible. Vehicles are also covered by Indiana
Insurance Company and have a $ 250 deductible for comprehensive collision. Automaobile liability has a
$ 1,000,000 combined single limit of liability. Settled claims have not exceeded this commercial coverage
in any of the past three years and there has not been a significant reduction in coverage from the pricr year.

The District has elected to provide medical coverage through a self insured program. The District uses
the general fund to account for and finance its uninsured risks of loss in this program. The claims are
serviced through the Lake County Council of Governments Health Care Benefits Program. The Lake
County Council of Governments Health Care Benefits Program has stop loss coverage of 110% of
expected claims. The claims liability of $ 135,791 reported in the general fund at June 30, 1999 is based
on the requirements of Govemmental Accounting Standards Board Statement No. 10 which requires that
a fiability for unpaid claims costs, including estimates of costs relating fo incurred but not reported claims,
be reported. The estimate was not affected by incremental claim adjustment expenses and does not
include other allocated or unallocated claim adjustment exXpenses. Changes in the fund’ s claims liability
amount in 1989 was:

Balance at  Current Balance at
Beginning Year Claim End of
of Year Claims Payments _ Year
1999 $137,506 $1,014,708 $1,016,423 $ 135,791

In 1998, the claims information was not available for individual districts.
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OSBA GRCUP RATING PROGRAM

The Distiict participates in the Ohio School Boards Association Workers' Compensation Group Rating
Program (GRP), a Public Entity Risk Pool. The GRP's business and affairs are conducted by a three
member Board of Directors consisting of the President, the President-Elect and the Immediate Past
President of the Ohio School Boards Association. The Executive Director of the OSBA, or his designee,
serves as coordinator of the program. Each year, the participating school districts pay an enrcliment
fee to the GRP to cover the costs of administering the program.

The intent of the GRP is to achieve the benefit of a reduced premium for the District by virtus of its
grouping and representation with other participants in the GRP. The workers compensation experience
of the participating school districts is calculated as one experience and a common premium rate is
applied to all school districts in the GRP. Each participant pays its workers' compensation premium to
the State based on the rate for the GRP rather than {ts individual rate. Total savings are then calculated
and each participant's individual performance is compared to the overall savings percentage of the
GRP. A participant will then either receive money from or be required to contribute to the "Equity
Pocling Fund”. This "equity pooling” arrangement insures that each participant shares equaily in the
overall performance of the GRP. Participation in the GRP is limited to schoal districts that can meet the
GRP's selection criteria. The firm of Gates McDonald & Co. provides administrative, cost control and

aciuarial services to the GRP.

STATUTORY RESERVES

The District is required, by state law, to set aside certain general fund revenue amounts, as defined, into
various reserves. During 1599, based on a new interpretation of the taw, the District adjusted the reserve
for budget stabilization from $ 1,365,275 to $ 115,275 and created a fund balance designation for budget
stabilization for $ 1,250,000. During the fiscal year ended June 30, 1999, the reserve activity was as

follows:
Capital Buclget

Texthook Maintenance Stabilization
.Besenve = __Reserve =~ __Rasave __Toal .

Baiance, July 1, 1998 3 00,000 & 500,000 & 115,275 & 2,365,215
Required set-aside 482 389 453,389 - 966,778
Qualifying expenditures {1,881,473) (3,002,707) - {4,084,180)
Total A A9A.000) LML Q1.8 A L li5.200 AL SRR L2T)
Reserve balance, June 30, 1689 3 - 4 -— $ 113,275 $ 118,278
Besignation balance, June 30, 1899 -— - 1,250,000 1,254,000
Restricted cash " = & = ALJE5275 R l.3S5.275

Although the District had qualifying disbursements during the year that reduced the set-aside amounts to
betow zero, these exira amounts may not be used to reduce the set-aside requirements of future years.
Negative amounts are, therefore, not presented as being carried forward to the next fiscal year.
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PERRY LOCAL SCHOOL DISTRICT - LAKE COUNTY
SUPPLEMENTAL SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 1959

FEDERAL GRANTOR/PASS-THROUGH
GRANTOR/PROGRAM OR CLUSTER TITLE
U.5, DEPARTMENT OF AGRICULTURE:
Passed Through Ohio Department of Education:
Child Nutrition Cluster
Food Distribution Program

School Lunch Program

Total U.S, Department of Agriculture -
U.5, DEPARTMENT OF EDUCATION:
Passed-Through Qhio Department of Education:

Special Education Cluster
Special Education - Title VIB

Special Education - Preschool

Special Education Cluster Total

Goals 2000

Drug-Free Schools

Innovative Education Program Strategies

Eisenhower Professional Bovelopment Grant
Tota] Passed-Through Ohie Depariment of Education

Direct Program
Telecommunications Fund

Total U.S, Departiment of Education

U.S. EMPLOYMENT ANMD TRAINING ADMINISTRATION:

Passed Through State Departtnent of Education
Employment Services and Job Training

Tetal U5, Employment and Training Administration

Total Expenditures of Federal Awards

See accompanying notes to Schedule of Federal Awards Expenditures.

Faderal MNon-casit
CFDA Pass-Through Mon-cash Disburse- Disburse-
Number El}ﬂty Number Receipts Receipts ments Menfs
10.650 NIA $0 $34,306 $0 $37,355
10,555 03-pU-98 11,691 9 11,691 1]
10.555 03-PL.99 13,888 1] 33,888 ]
10.555 04-PU-98 10,655 1] 10,655 o
10.855 04-PU.S9 28,762 a 28762 ]
84,996 0 84,995 G
84,996 34,306 84,996 37,3565
a4.027 6B-SF-28 L] L] §,919 [
84.027 6B-5F-92 49,634 1] 31,748 0
49,634 ) 3T 66T 0
84173 PG-51.98 a o 6,452 [
84,173 PG-51-93 10,140 ¥ ] [}
10,140 0 6,852 0
58,774 o 44,519 ¢
84,276 G2-51-98 13,207 0 13,207 0
84.276 G2-51-99 3] 0 56,299 ]
84.276 G2-A2-99 830 0 4] L1}
84.276 G2-5P-26 o ] 3,313 D
B4A276 G2-5P-98 187,359 o] 107,011 o
84.276 G2-5P3% 12,600 i} 7125 1]
84276 G2-84-87 /] ¢ 15,714 o
84276 G2-52.97 ] 0 3,945 0
223,796 a 211,614 ']
34,186 DR-$1-98 (1} L] 4,704 o
84.186 DR-$1-99 10,121 0 __6,029 ']
10,421 ) 10,733 [
84.298 C2-31-97 L) ] 432 1]
284.298 C1-51-98 1] 0 2441 a
84.298 Cc2-51-99 o g 3,018 D
0 _ 1] 5,891 0
34.281 MS-51-99 5,330 0 145 ]
299,021 _o 272,902 D
B4.x%% 24,671 ] 10,383 1]
323,692 0 283,285 0
17.249 WK-BE-97 26,500 1] 14,595 ¢
17.249 WK.BE-98 84,888 ] 69,204 0
111,388 0 3,789 0
$528,076 $34,306 34525030 $37,365
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PERRY LOCAL SCHOOL DISTRICT
LAKE COUNTY
NOTES TO SUPPLEMENTAL SCHEDULE OF FEDERAL AWARDS EXPENDITURES
JUNE 30, 1999

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of federal awards expenditures is a summary of the activity of the Districts
federal awards programs. The schedule has been prepared on the cash basis of accounting.

NOTE B - FOOD DISTRIBUTION

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received
and disbursed.

CFDA - Catalog of Federal Domestic Assistance
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- Lausche Building, 12th Floor
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OFFICE OF THE AUDITOR Cleveland, Ohio 44113
—— Telephome 216.787-3665

Jim PETRO, AUDITOR OF STATE .. , 800-626-2297

Facsimile 216-787-3361
www.anditor staie.oh.us

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED
BY GOVERNMENT AUDITING STANDARDS

Board of Education

Perry Local School District
Lake County

4325 Manchester Street
Perry, Chio 44081

\We have audited the financial statements of the Perry Local School District, Lake County, Ohio (the District),
as of and for the year ended June 30, 1999, and have issued our report thereon dated February 11, 2000.
YWe conducted our audii in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standartis, issued by the Comptrolier
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards. However, we noted an immaterial instance of non-compliance that we have reported to
management of the District in a separate letter dated February 11, 2000,

Internal Contrel Over Financial Reporting

In planning and performing our audif, we considered the District’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not 16 provide assurance on the internal controt over financial reporting. Our consideration
ofthe internal control over financial reporting would not necessarily disclose all matters in the internal controi
over financial reporting that might be materiai weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may ocour and not be detected within a timely period by employees in the normal course of
performing their assigned functions. Ve noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses. However, we noted other matters
involving the internal control over financial reporting that do not require inclusion in this report, that we have
reported to management of the District in a separate letter dated February 11, 2000.
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Perry Local School! District
Report on Compliance and on [nternal Control
Required by Government Auditing Standards

Page -2-

This report is intended for the information and use of the Audit Committee, management, the Board of
Education, federal awarding agencies and pass-through entities, and is not intended to be and should not

be used by anyone other than these specified parties.
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Lausche Building, 12th Floor
615 Superior Aveniie, NW
Claveland, Ohio 44113
. R Telephone 216-787-3665
jinm PETRO, AUDITOR OF STATE 800-626-2287

Facsimile 216-787-3361
wvww, auditor.state.oh,us

STATE OoF OHIO
OFFICE OF THE AUDITOR

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
FEDERAL PROGRAM AND ON INTERNAL CONTROL. QVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education
Perry Local School District
Lake County
4325 Manchester Street
Perry, Ohio 44081
Compliance

We have audited the compliance of the Perry Local School District, Lake County, Ohio (the District), with
the types of compliance requiremenis described in the U.S. Office of Management and Budget (OMB)
Circufar A-133, Compfiance Suppfement that arg applicable to each of its major federaf programs for the
year ended June 30, 1999, The District’s major federal programs are identified in the summary of auditor's
results section of the accompanying schedule of findings. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility ofthe
District’s managementi. Our responsibility is to express an opinion on the District’s compliance based on
our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Compiroller General of the United States; and OMB Circufar A-133, Audifs of Stafes, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program. An audit includes examining, on a test basis, evidence about the District's compliance with those
requirements and performing such other procedures as we considered necessary inthe circumstances. We
believe that our audit provides a reasonable basis for our opinion. Our audit does not provide legal
determination on the District’s compliance with those requirements.

in our opinion, the District complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended June 30, 1999,

Internal Control Over Compliance

The management ofthe District is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. in
planning and performing our audit, we considered the District's internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.
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Perry Local School District

Report on Compliance with Requirements Applicable to Each Major Federal Program
and on Internal Control over Compliance in Accordance with OMB Circular A-133

Page 2

Our consideration of the intemal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal coursg of performing their assigned functions. \We noted no
matiers involving the internal control over compliance and its operation that we consider to be material
weaknesses. However, we noted other matters involving the internal control over federal compliance that
do not require inclusion in this report, that we have reported to management of the District in a separate
letter dated February 11, 2000,

This report is intended for the information and use of the Audit Committee, management, the Board of
Education, federal awarding agencies and pass-through entities, and is not intended to be and should not
be used by anyone cther than these specified parties.
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Perry Local School District

June 30, 1999

SCHEDULE OF FINDINGS

1. SUMMARY OF AUDITOR’S RESULTS
A-133 §.505
)10 Type of Financial Statement Opinion Unqualified
{d)y (1)) Were there any material conirol weakness conditions MNo
reported at the financial statement level (GAGAS)?
()i Were there any other reportable control weakness No
conditions reported at the financial statement level
(GAGAS)?
{d) (1) (i) Was there any reported non-compliance at the No
financial statement Javel (GAGAS)?
(dD{1)(iv) Were there any material internal conirol weakness No
conditions reported for major federal programs?
d)(1)(iv) Woere there any other reportable internal control No
weakness conditions reported for major federal
programs?
@ (D Type of Major Programs’ Compliance Opinion Unqualified
{d)(1y(vi) Are there any reportable findings under Sec. .510? No
(1) (vii) Major Programs {list) Goals 2000, CFDA #
84.276
Nutrtion Cluster:
Food Distribution, CFDA
# 10.550
National School Lunch
Program, CFDA # 10.555
() (1M viiD) Dolfar Threshold: Type A/B Programs Type A: > $300,000
Type B: all others
(d)(1)(ix) Low Risk Auditee? No
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS
Nane.
3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS
None.
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STATE OF OHICO
OFFICE OF THE AUDITOR

Jim PETRO, AUDITOR OF STATE

PERRY LOCAL SCHOOL DISTRICT

LAKE COUNTY

CLERK'’S CERTIFICATION
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Lausche Building, 12th Floor
615 Superict Avenue, NW
Cleveland, Ohio 44113

Telephone216-787-3665
800-626-2297

Facsimile 216-787-3361
www.auditor.state.oh.us

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and

which is filed in Columbus, Ohio.

pate:___ MAR Q09 2000
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