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SALEM CITY SCHCOL DISTRICT

1226 EAST STATE STREET

SALEM, OHIC 44460

COLUMBIANA COUNTY

ELECTED OFFICIALS

As of June 30, 1999

ELECTED OFFICIALS TITLR __. TERM OF CQFFICE SURETY AMOUNT PERIODV
Beoard of Education i
Robert B. Pond
1145 West State Street
Salem, Ohio 44460 President 1/1/96 - 12/31/99 {A) % 25,000 (B)
James Newman Vice

President 1/1/98 - 12/31/00 None - -
Mark L'Italien Member 1/1/%6 - 12/31/99 None - -
Mary Horning Member 1/1/98 ~ 12/31/00 None - -
William Thorne Membear 1/1/98 - 12/31/00 None - -

Statutory Legal Counsel

Brock Zellars
585 B, State Strest
Salem, Chio 44460

{A}) Nationwide Agribusiness Insurance Company

{B) Covers term

{i)



SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

ADMINISTRATIVE PERSONNEL

As of June 30, 1998

TERM OF OFFICE OR
TITLE CONTRACT PERICOD SURETY AMOUNT PERIOQOD

Superintendent

Randy Engle
1326 Ridge Road )
Salem, Ohic 44460 8/1/98 ~ 7/31/00 (1) $ 30,000 {C})

Note: Randy Engle raetired as Superintendent on Decembar 31, 1999.
Treasurer
Ted Cougras

629 Matawan Avenue
Campball, Ohic 44505 1/1/98 - 12/31/9% {B) 5 30,000 {c)

{A) Nationwide Agribusiness Insurance Company
(B) Chis Surety Company
(C) Covers tarm

{i1)



SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

IRDEX OF FUNDS

GOVERNMENTAL FUND TYPRES:
General Fund Type:
General Fund

Special Ravenue Fund Types:

Public School Support Fund

Emergency Levy Fund

Community Foundation Grants Fund

Educational Management Information System Fund

Disadvantaged Pupils Impact Aid Fund

Adult Basic Education Fund

Title VI-B Fund, Special Education: Asaistance to Meeaet
Special Education Handicapped Children Fund

Title 1 Fund - Consclidation of Federal Program for
Blementary and Secondary Education Fund

Drug Free School Grant Fund

Memorial/Scholarship Funds

BUSTR Insurance Fund

Venture Capital Grant

District Managed Student Activity Fund

Nonpublic Auxiliary Service Fund

Block Grant

Taxtbook Subsidiary

NDEA Title III/Eisenhower Professional Development Grant

Chapter II Federal, State and Local Partnerships for
Educational Improvement (Ch. 2 of ESEA)

Pre-School Disabilities Grant '

Asbestos Removal Fund

Debt Service Fund Types:
Bond Retirement Fund

Capital Proijects Fund Types:
Parmanent Improvement Fund
Construction Fund

School Net Plus Fund

PROPRIETARY FUND TIYIPES:
Enterprise Fund Types:
Food Service Fund
Oniform School Supply Fund
Trade Extension Fund

Internal Searvice Fund Types:
Rotary Services Fund
Employee Benefits Health Insurance Fund

FIDUCIARY FUND TYIPES:
Trust and Agency Fund Types

Expendablae Trusts:
Sunshina Fund

Nonaexpendable Trusis:
Special Bndowmant Fund

ency:
Student Activities fund
Health insurance Fund
Pall Grants Fund
{Li1)




STATE OF OQOHIO 35 North Fourth Street, 1™ Floor

Col . Ohi
OFFICE OF THE AUDITOR umbis, 0}_110 43215

Telephone 614-466-1514
Jiv PETRO, AUDITOR OF STATE 800-282-0370

Facsimile 614-728-7398

Board of Education
Salem City School District
Salem, Ohio

We have reviewed the Independent Auditor's Report of the Salem City School District,
Columbiana County, prepared by Hill, Barth & King LLC, for the audit period July I, 1998 to
June 30, 1999. Based upon this review, we have accepted these repbrt_s_ in lieu of the audit
required by Section 117.11, Revised Code. The Auditor of State did not audit the accompanying
financial statements and, accordingly, we are unable to express, and do not express an opinion on
them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Salem City School District is responsible for
compliance with these laws and regulations.

S,

PETRO
hJiter of State

June 24, 2000



. )
HILL, BARTH & KING LLC
City Centre One, Suite 514
100 Federal Plaza East
Youngstown, Ohio 44503
(330) 747-1903 PHONE

(330) 747-5805 FAX
www.hbkcpa.com

February 23, 2000

Board of Education
Salem City School Distriect
Salem, Ohic

Independent Auditors’ Report

We have audited the accompanying combined financial statements of
Salem City School District as of and for the year ended June 30, 1999, as
listed in the table of contents. These financial statements are the
responsibility of Salem City School District’s management. Our
raesponsibility is to express an opinion on these financial statements
based on our audit. :

We conducted our audit in accordance with generally accepted
auditing standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Those standards require that wa plan and
perform the audit to obtain reasonabhle assurance about whethar the
financial statements are free of material misstatement. An audit
inciludes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes
assassing the accounting principles used and significant estimates made
by management, as wall as evaluating the overall financial statement
presantation. We believe that our audit provides a reasonable basis for
our opinion.

Chio Administrative Code Section 117-2-01 requires the District to
prepare its annual financial statements in accordance with genarally
acceptad accounting principles. However, as dizscussed in Note 3, Salem
City School District prepares its financial statements on the basis of
accounting formerly prescribed or permitted by the Auditor of State. The
accompanying financial statementa cmit assets, liabilities, fund equities
and disclosurss that, while material, cannot be determined at this time.

In our opinion, the combined financial statements refaerred to above
present fairly, in all material respects, the cash balances of Salem City
School District as of Juhe 30, 1999, and the related cash receipts and
disbursements, and budgeted receipts, appropriations, and encumbranceas
for the year then ended on thae basig »f accounting dascribed in Note 1.

OFFICES SERVING CLIENTS IN QHIO, FLORIDA, PENNSYLVANIA and VIRGINIA
Member American Institute of Certified Public Accountants Division of CPA Fimms - SEC and Private Companies Practice Sections



Board of Education February 23, 2000

In accordance with Government Auditing Standards, we have also
issued our report dated February 23, 2000 on our consideration of Salem
City School District’s internal control over financial reporting and our
tests of its compliance with certain provisions of laws, regulations,
contracts and grants.

Our audit was performed for the purpose of forming an opinion on the
combined financial statements of Salem City School District taken as a
whole., The accompanying Schedule of Expenditures of Federal Awards is
presented for purposes of additional analysis as required by U.S5. Office
of Management and Budget Circular A-133, Audits of States, Local
Governments, and Nonprofit Organizations, and is not a required part of
the combined financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the combined financial
statements and, in our opinion, is fairly stated, in all material
raspects, in relation to the combined financial statements taken as a
whole.

This report is intended solely for the information and use of the
audit committea, management, the U.S. Department of Education and other
officials authorized to receive this report under Section 117.26, Chio
Ravised Code, and is not intended to be and should not be used by anyone
other than these specified parties.

/(7/% ga«l{ /;/?"".v Lo

Certified Public Accountants



SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

CCMBINED STATEMENT OF CASH, INVESTMENTS AND FUND
CASH BALANCES -~ ALL FUND TYPES

June 30, 1989

Cash - NOTE 2

Rastricted cash

Investments - NOTE 2

Total

CASH BALANCES FUND TYPE

Governmental Funds:

General Fund:

Unreserved

Reserved for Budgei Stabilization

Total General Fund

Special Revenua Funds
Debt Service Fund
Capital Projects Funds

Proprietary Funds:
Entaerprise Funds
Internal Service Funds

Fiduciary Funds:
Trust and Agency Funds

Total

See accompanying notes to combined financial statements

B 2

% (835,875)

J17,485
{i18,390)

7,243,188

7 IS%

$3,287,084
— 717,485
4,004,579
336,201
1,726,756
367,086

206,267
283,293

200,617

57,124,799



SALEM CITY SCHOOL DISTRICT

COLUMBIANA COUNTY

COMBINED STATEMENT QOF CASH RECEIPTS, DISBURSEMENTS

AND CHANGES IN FUND CASH BALANCES - ALL

GOVERNMENTAL FUND TYPES AND STIMILAR FIDUCIARY FUNDS

YTear ended June 30, 1959

REVENUE RECEIPTS

Revenue from Local Sources:
Taxes
Tuition
Tarnings on Investment
Extracurricular Activities
Classroom Materials and Fees
Miscallaneous Receipts
Total Local Receipts

Ravenue from State Sources:
Unrestricted Grants—-In-Rid
Rastricted Grants-In-aAid
Ravenue for/on Behalf of the District
Total State Receipts

Revenue from Federal Sources:
Unrestricted Grants-~In-Aid
Restricted Grants-In-Aid
Total PFederal Receipts

Total Revenue Raeceipts

GOVERNMENTAL FUND TIPES

GENERAL

SPECIAL
REVENUE

$ 8,105,977

$ 1,294,680

(6,580) 0
331,615 3,890
338 197,470

915 0
94,628 196,134

8, 526,803 1,692,174
6,682,082 174,065
28,466 192,868
566 0
6,711,114 366,933
2,800 0

0 655,026

2,800 655,026
$15.240.807 $.2.714,.133

See accompanying notes to combined financial statements

—d—-



FIDUCIARY

GOVERNMENTAL FUMD TYPES FUND TYBES  TOTALS

DEBT CAPTTAL EXPENDABLE (MEMORANDUM
SERVICE PROJECTS TRUST ONLY)

$ 933,979 § 417,287 $ 0  $10,751,923

0 0 o (6,580)

o 0 0 335,505

0 o 0 167,808

0 0 0 815

o 0 (35,555) 255,207

933,979 417,287 {35,555) 11,534,778

64,160 37,762 0 6,958,069

0 135,883 0 357,217

Q Q 0 566

64,160 173,645 0 7,315,852

0 o ) 2,800

0 0 0 655,026

0 0 0 657,826

£ .. 938,439 3§ 390,932 5 __(33,555) $13,508.456



SALEM CITY SCHOOL DISTRICT

COLUMBIANA COUNTY

CCMBINED STATEMENT OF CASH RECEIPTS, DISBURSEMENTS

AND CHANGES IN FUND CASH BALANCES - ALL

GOVERNMENTAL FUND TIPES AND SIMILAR FIDUCIARY FUNDS (CONTINUED)

Year ended June 30, 1938S

EXPENDITURE DISBURSEMENTS

Instruction:
Regular
Special
Vocational Education
Adult/Continuing
Other -
Total Instruction

Support Services:
Pupils
Instructional Staff
Board of Education
School Administration
Fiscal
Business
Opaeration and Maintenance
Student Transportation
Support Services - Central

Total Support Services

COperation of Non-Instructicnal Services:
Copmunity Serviceas
Total Non-Instructional Services

Extracurricular Activities:
Academic and Subject Oriented
Sportzs Oriented
Co-Curricular Activities
Total Bxtracurricular Activities

See accompanying notes to combined financial statements

-~

GOVERNMENTAL FUND TYPES

SPECIAL

GENERAL REVENUE
$ 7,140,297 106,091
1,438,845 622,702
471,155 0
o 13,394
174,708 0
9,225,045 742,187
710,506 132,708
682,070 43,440
41,141 o
1,282,154 62,723
420,043 0
63,112 0
1,664,196 0
396,713 0
57,117 7,769
5. 317,052 246,640
o 56,092
) 56,092
10,405 27,114
257,230 155,563
12,449 32,933
280,084 215,610




FIDUCIARY

GOVERNMENTAIL FUND TYPES FOND TYPES TOTALS
DEBT CAPITATL EXPENDABLE (MEMORANDUM
SERVICE PROJECTS __TRUST ONLY}

0o $ 201,915 $ 0 § 7,448,303
0 0 0 2,061,547
0 0 0 471,195
0 o 0 13,394
0 0 0 174,708
0 201,915 0 10,169,147
0 313 0 843,527
0 0 296 725,806
o 0 0 41,141
0 0 0 1,344,877
22,311 8,154 0 450,508
0 0 0 63,112
0 282,804 0 1,947,000
0 0 0 396,713
0 0 0 64,886
22,311 291,271 296 5,877,570
o 1,865 57,957
0 1,865 57,857
0 0 0 37,519
0 o 0 412,793
0 0 0 45,382
0 0 0 495,694




SALEM CITY SCHOOL DISTRICT

COLUMBIANA COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, DISBURSEMENTS

AND CHANGES IN FUND CASH BALANCES - ALL

GOVERNMENTAL FUND TYPES AND SIMILAR FIDUCIARY FUNDS (CONTINUED)

Year ended June 30, 1995

EXPENDITURE DISBURSEMENTS (CONTINUED)

GOVERNMENTAL FUND TYPES

Facilities Acquisition and Construction Services:

Architecture and Engineering
Building Improvemant
Other Facilities Acguisition
Total Facilitiea Acquisition
and Construction Services

Debt Services:
Repayment of Debt
Total Debt Services
Total Expenditure Disbursements
Excess of Revenue Receipts Over/
(Under) Expenditure Disbursements

Other Financing Sources:
Sale and Loss of Assets
Sale of Notes
Pransfers—-In
Refund Prior Year Expenditure

Other Financing Uses:
Transfers—-QOut
Total QCther Financing Sources (Uses)

SPECIAL

GENERAL REVENUE
0 0
0 31,985
0 0
0 31,985
0 Q
0 0
14,822,182 1,292,516
418,625 1,421,617
464 0
o 0
1,528,734 20,000
41 0
305,564 1,528,734
1,223,675 (1,508, 734)

See accompanying notes to combined financial statements

Y-



FIDUCIARY

GOVERNMENTAL FUND TIPES FUND TYPES TOTALS

DEBT CAPITAL EXPENDABLE (MEMORANDUM
SERVICE PROJECTS TRUST ONLY)

o $ 16,060 & o $ 16,060

0 424,512 0 456,497

0 4,722 0 4,722

0 445,294 0 477,279

2,436,015 0 0 2,436,015

2,436,015 ) 0 2,436,015

2,458,326 938,480 2,161 19,513,665

{1,460,187) (347,548) (37,716) {5,209)

o 0 0 464

1,430,000 o o 1,430,000

285,564 0 0 1,834,298

0 o 0 a1

0 0 0 1,834,298

1,715,564 0 0 1,430,505




SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

CCMBINED STATEMENT OF CASH RECEIPTS, DISBURSEMENTS
AND CHANGES IN FUNP CASH BALANCES - ALL
GOVERNMENTAL FUND TIPES AND SIMILAR FIDUCIARY FUNDS (CONTINUED)

Year ended June 30, 1999

GOVERNMENTAL FUND TYPES

SPECIAL
GENERAL REVENUE
EXPENDITURE DISBURSEMENTS (CONTINUED)
Excess of Revenue Receipts and Other Sourcaes
Over/{Under) Expenditure Disbursements and
Othar Uses $ 1,642,299 § (87,116)
Fund Cash Balances, July 1, 1$%8 2,362,280 423,317
Fund Cash Balances, June 30, 1989 5 4.004.57% § 236,201

Sea accompanying notes tc combined financial statements

-l



FIDUCIARY

GOVERNMENTAL FUND TYPES FUND TYPES TOTATLS
DEBT CAPITAL EXPENDABLE {MEMORANDUM
SERVICE PROJECTS TRUST ONLY)

$ 255,377 § (347,548) § (37,716) § 1,425,296
1,471,379 714,634 63,045 5,034,655

$.1.726, 756 & ___367.086 £._25.322 @ £ .5.353.931

-11-



SALEM CITY SCHCOL DISTRICT
COLUMBIANA COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND
CHANGES IN FUND CASH BALANCES - ALL PROPRIETARY FUND TYPES
AND SIMILAR FIDUCIARY FUNDS

Year ended June 30, 1999

PROPRIETARY FUND TYPES

ENTERPRISE INTERNAL
FUNDS SERVICE
OPERATING RECEIPTS
Tuiticn 239,329 o]
Earnings on Investment g o
Food Sarvices 239,120 4]
Extracurricular Activities 0 o
Classroom Materials and Fees 40,404 0
Total Operating Receipts 518,853 0
QPERATING DISBURSEMENTS
Personal Services ~ Salaries 377,286 0
Employee’ s Retirement and Insurance 194,731 0
Purchased Services 27,781 8,635
Supplies and Materials 228,364 0
Capital Cutlay - Replacement 4,823 Q
Other Cbhbjects 6,141 124,255
Total COperating Disbursements 835,138 132,890
Excess of Cash Operating Receipts Over/
(Under) Operating Disbursements {320,285) {132,890)
NONOPERATING RECEIPTS
Barnings on Investment 1,506 0
Miascellaneous Receipts 14,484 (108 ,464)
Ravenua in Lieu of Taxes 753 0
State Sources:
Unrestricted Grants-In-Aid 167,171 0
Fadaeral Socurces:
Unrestricted Grants-In-Aid 192,551 ¢]
Restrictaed Grants-In-Aid 0 8]
Rafund of Prior Year’s= Expenditures o 638
Total Nonoperating Receipts 376,465 (107,826)

See accompanying notes to combined financial statements

-12-



FIDUCIARY FUND TYPES TOTALS
NONEXPENDABLE {MEMORANDUM
TRUST AGENCY ONLY)
$ 1] 0 s 239,329
44,789 0 44,789

0 0 239,120

o 35,627 35,627

0 o 40,404
44,789 35,627 599,269
0 0 377,286

0 0 194,731

0 92,691 129,117

1] Q 228,364

0 0 4,825
4,250 36,693 171,339
4,250 129,384 1,105,662
40,539 (93,757) (506,393)
o 0 1,506

0 2,516 (91, 464)

0 o 753

0 0 167,171

0 0 192,551

0 92,6951 82,691

0 0 638

a $5,207 363,846

-13~



SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

COMBINED STATEMENT OF CASH RECEIPTS, DISRURSEMENTS AND
CHANGES IN FUND CASH BALANCES -~ ALL, PROPRIETARY FUND TYPES
AND SIMILAR FIDUCIARY FUNDS (CONTINUED)

YTaar ended June 30, 1599

PROPRIETARY FUND TYPES

ENTERRPRISE INTERNAL
FONDS SERVICE
NONOPERATING DISBURSEMENTS
Excass of Cash Receipts Over/ {Under)
Disbursements Before Interfund Transfers $ 56,179 § (240,71s6)
Net Excass of Cash Receipts
Over/ {(Undar) Disbursements 56,179 {240,718)
Fund Cash Balances, July 1, 1598 ) 150,088 524,008
Fund Cash Balances, June 30, 1989 ] 206.267 § 283,293

Seae accompanying notes to combined financial statements

-1 44—



FIDUCIARY FUND TYPES

TOTALS

NONEXPENDABLE {MEMORANDUM
TRUST AGENCY ONLY)
s 40,539 $ 1,450 § (142,548}
40,539 1,450 (142,548)
115,766 17,535 807,397
§...156,304 5 __18.984 $_ 664,843

._15_..



SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

CCMBINED STATEMENT OF RECEIPTS ~ BUDGET AND ACTUAL

Year ended June 30, 1939

VARIANCE
FAVORABLE
FUND TYPES/FUNDS o BODGET ACTUAL (UNFAVORABLE)
Governmental:
General 516,805,817 516,770,046 s (35,771)
Special Revenue 2,734,134 2,734,134 0
Debt Servica 2,713,703 2,713,703 e}
Capital Projects 555,161 590,932 35,771
Proprietary:
Enterprise 886,205 885,318 - g,113
Internal Service (107,826) {197 ,828; 0
Fiduciary: )
Trust and Agency 140,066 140,066 g
Totals {(Memorandum Only) 523,727,260 §23,7136,.373 8 9.113

See accompanying notes to comhined financial statemants

16~



SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

COCMBINED STATEMENT OF DISBURSEMENTS AND ENCUMBRANCES
COMPARED WITH EXPENDITURE AUTHORITI

Year ended June 30, 1999

FRIOR IEAR
CARRYOVER 19993
FUND TYIPES/FUNDS APPROFRIATIONS APPROPRIATIONS TOTAL
Governmental:
General .- 5 196,048 $ 15,314,631 $ 15,510,679
Bpecial Revenuea 21,892 2,884,339 2,906,231
Debt Service 0 2,458,326 2,458,326
Capital Projects 360,834 732,387 1,083,221
Propriaetary: - - .
Enterprise 2,775 849,292 BE2,087
Internal Service 1,503 132,823 134,326
Fiduciary: :
Trust and Agency 420 136,174 136,594

Totals (Memorandum Only) $§ 583.472 5 22.507,972 $ 23,091,444

Saea accompanying notes to combined financial statements

-17-



ENCUMBRANCES VARIANCES

ACTUAL 1999 OUTSTANDING AT FAVORABLE
DISBURSEMENTS JUNE 30, 1888 TOTAL {UNFAVORABLE )
$ 15,127,746 $ 236,246 $ 15,363,992 § 146,687
2,821,249 77,025 2,898,274 7.957
2,458,326 0 2,458,326 0
938,480 154,740 1,093,220 1
839,138 12,929 852,067 0
132,890 1,436 134,326 0
135,794 800 136,594 0
£.22.433,.623 £ 483,178 £.22,236.799 §.. 154.643

-18~



SATLEM CITY SCHOCL DISTRICT
COLUMBIANA COUNTY

NOTES TO CCMBINED FINANCIAL. STATEMENTS

June 30, 1989

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

DESCRIPTION OF THE ENTITY

The Salem City School District (the District) is a body politic and
corporate established for the purpose of exercising the rights and
privileges conveyed to it by the constitution and laws of the State
of QOhic. Salem City School District is a city district as defined
by Section 3311.02 of the Ohio Revised Code. The District coperates
under an elected Board of Education (5 members}) and is respconsible
for the provision of public education to the residents of the
Digtrict.

Average daily membarship (ADM) as of Octcber 1, 1998 was 2,839.
The District employed 202 certificated employees on a full-time
equivalent basis and 85 non-certificated employees.

Management believes the financial statements included in this

report represent all of the funds of the District ever which the
District has the ability to exercise direct operating ccnitrol.

BASIS OF ACCOUNTING

I

The District prepares its financial statements on a basis of cash
raceipts and disbursements, consequently, certain revenues and the
related assets are recognized when raceived rather than when
earned, and certain expenditures are recognized when paid rather
than when the obligatien is incurred. A general fixed asset group
and long-term debt group of accounts are not raecorded on the
financial statements by the District under the basis of accounting
used. By virtue of Ohic law, the District is required to maintain
the aencumbrance method of accounting and to make appropriations.

INVESTMENTS AND INACTIVE FUNDS

Invastment procedures are restricted by the provisions of tha
Revised Code. Purchaszed investments are valued at cost and are
neither charged when purchased nor credited at the time of
rademption to their respective fund balances. Interest sarned iz
recognizaed and recorded when raceivaed.

-19~



1.

SALEM CITY SCHOOL DISTRICT
CCLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAL STATEMENTS (CCNTINUED)

June 30, 18989

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. FUND ACCOUNTING

The District maintains jits accounting records in accordance with
tha principles of "fund" accounting. Fund accounting is a concept
developed to meet the needs of governmental entities in which legal
or other restraints require the recording of specific receipts and
disbursements. The transactions of each fund are reflected in a
self-balancing group of accounts, an accounting entity which stands
separate from the activities reported in other funds. The
restrictions associated with each type of funds are as follows:

GOVERNMENTAL FUNDS

General Fund

The Ganeral fund is the general operating fund of ths
District. It is used to account for all financial rasources
except those required by law or contract to be accounted for
in another fund. N

Special Revanue Funds

Special Revenue funds account for proceeds of specific revenue
sources (other than expendable trusxt or major capital
projects) that are legally rastricted to disbursemants for
specified purposes.

Rebf Service Fund

Debt Service fund accounts for the accumulation of resources
for, and the payment of, general long-term debt principal,
interest and related costs. According to governmental
aceounting principles, the debt service fund accounts for the
payment of long-term debt for governmental funds only. Under
Ohio law, the debt service fund might alsoc be used to account
for the payment of the long-tarm debt of proprietary funds and
the short-term debt of bhoth governmental and proprietary
funde .

-20-
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTZES TO COMBINED FINANCIAL STATEMENTS (CONTINUED)

June 3¢, 1599

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIMNUED)

D. FUND ACCOUNTING {(CONTINUED)

GOVERNMENTAL FUNDS (CONTINUED)

Capital Projects Funds

Capital Projects funds account for financial resocurces to be
used for the acquisition or construction of major capital
facilities (cther than those financed by Proprietary Funds).

 PROPRIETARY FUNDS

Enterprise Funds

Enterprise funds account for operations (a) that are financed
and operated in a manner similar to private business
enterprises - where the intent of the governing body is khat
the costs of providing goods and services to the general.
public on a continuing basis be financed or recovered _
primarily through user charges; or (b} where the governing
body has decided that periodic determination of revenues
earned, expenses incurred, and/or net income is approprizte
for capital maintenance, public policy, management control,
accountability or other purpose.

Internal Service Funds

Internal Service funds account for the financing of goods or
services preovided by one department or agency to other
departments or agencies of the District, on 2 cost-
reimbursement basis.

FIDUCIARY FUNDS

Trust and Agency Funds

Trust and Agency funds account for assets held by the District
in a trustee capacity or as an agent for individuals, private
organizations, other governmental units, and/or other Ffunds.
Thaesgsae include {a}) Fxpendable Trust Funds,

(b} Wonsxpendable Truzt Punds, and {(c} Agency Funds.
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SALEM CITY SCHOQL DISTRICT
COLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAL, STATEMENTS (CONTINUED)

June 30, 1999

1. SUMMARY OF SIGNIFICANT ACCOUNTING POCLICIES (CONTINUED)

E. BUDGETARY PROCESS

1,

Budget

A budget of estimated cash receipts and disbursements is
submitted to the county anditor, as secretary of the County
Budget Commission, by January 20 of aach year, for the period
July 1 to June 30 of the following year.

Estimated Resources

The County Budget Commission certifies its actions to the
Digtrict by March 1. As part of this certification, the
District receives the official certificate of estimated
resourcaes which stataes the projacted raeceipts of each fund. On
or about July 1, this certificate is amended to include any
unencumbaerad balances from the preceding year. Priocr to

June 30, the District must revise its budgaet so that the total
contaemplated expenditures from a fund during the ensuing figcal
year will not exceed the amount stated in the certificate of
estimated rescurces. The revised budget then serves asz the
basis for the annual appropriation measure. Budget raceipts, as
shown in the accompanying financial statements, do not include
July 1, 1998 encumbered fund balances. Advances were budgeted
and are included asz actual receipts and disbursements and
changes in Fund Cash Balances —~ All Governmental Fund Types and
Similar Fiduciary Funds. However, those fund balances aras
available for appropriations.

Appropriations

A temporary appropriation measure to control cash disbursements
may be passed on or about July 1 of sach year for the period
July 1 to September 30. An annual appropriation measure must be
passed by October 1 of each year for the periced July 1 to

June 30. The appropriation msazure may be amended or
supplemanted during the year as new information becomas
available. Appropriations may not axceed aestimated rescurcaes.
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SALEM CITY SCHCCL DISTRICT
COLUMBIANA COUNTY

NOTES TO CCMBINED FINANCIAL STATEMENTS (CONTINUED})

June 30, 1993

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(CONTINUED)

B.

®.

BUDGETARY PROCESS {CONTINUED})

4. Encumbrances

The District is required to use the encumbrance method of
accounting by virtue of OChio law. Under this system, purchase
orders, contracts and other commitments for the expenditure of
funds are recorded in order to raserve the portion of the
applicable appropriation. ‘

At the close of each fiscal year, the unencumbered balance of
each appropriation reverts to the reapective fund from which it
was appropriated and becomes subject to futurae appropriations.
The encumbered appropriation balance is carried forward to the
succaeding fizcal year and need not be reappropriated.

CASH AND CASH EQUIVALENTS

During the year ended June 30, 1999, the District included highly
liquid debt instruments with an original maturity of three months
or lass as cash equivalents., Included in cash equivalents are
repurchase agreements, held as part of the District’s overnight
sweep type checking account, which are transferred as checks are
drawn on the account.

RESTRICTED ASSETS

Restricted assets in the general fund represent cash and cash
equivalents set aside to establish a budget stabilization rasarve.
This reaserve is required by Stats statute and can be used only
after receiving approval from the State Superintendent of Public
Instruction. At June 30, 1999, the balance in the reserve for
budget stabilization was $717,485.
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SALEM CITY SCHCOL DISTRICT
CCLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 199%

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

H. PROPERTY, PLANT AND EQUIPMENT

Fixed assets acquired or constructed for general governmental
sarvice are recorded as expenditures. Depreciation is not recorded
for these fixed assets.

I. ACCUMULATED UNPAID VACATION, PERSONAL LEAVE AND SICK PAY

Accumnlated unpaid vacation, personal leave and sick pay are not
accrued under the cash basis of accounting described in Note 1. At
June 30, 1959, management estimates that %144,077 in vacation
leave, $68,035 in personal leave and 57,546,222 in sick leave have
been accumulated by the employees of the District. ALl leave will
either be abaorbed by time off from work, or within certain
limitations, be paid to the employees., It is not practicable to
determine the actuarial value of these benefits as of June 30,
1999,

J. TOTAL COLUMNS ON COMBINED FINANCIAIL STATEMENTS

Total columns on the financial statements are captioned "Totals
(Memorandum Only)"” to indicate that they are presented only to
facilitate financial analysis. This data is not comparable to a
consolidation. Interfund-type eliminations have not been made in
the aggregation of this data.

Z. POOLED CASH AND INVESTMENTS

Thea District maintains a cash and investment pool used by all funds.
The amounts of thisz pooled investment are reflected on the Combined
Statement of Cash, Investments and Fund Cash Balances a=s Cash, Cash
Equivalents and/or Other Investments.
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAL STATEMENTS (CONTINUED)

June 33, 1999

2. PCOLED CASH AND INVESTMENTS (CONTINUED)

The District has invested funds in the State Treasury Assei Reserve of
Ohio (STARORhio) during fiscal year 195%9. S8TARChic is an investment
prool managed by the State Treasurer's Office which allows governments
within the state to pool their funds for investment purposes.

STARChic is not registered with the SBEC as an investment company, but
does operate in a manner consistent with Rule 2a7 of the Investment
Company Act of 1940. Investments in STARChio are valued at STARChio's
share price which is the price the investment could be sold for on
June 30, 1599. .

Under existing Chic statutes all investment earnings are assigned to
the general fund unless statutorily required to be credited to a
spacific fund. Interast revenues credited to the general fund during
fiscal 1999 amounted to $331,615,

State statutes clasaify monies held by the District into three
categories.

Active Deposits are public deposits necessary to meet current demands
on the treasury. Such mecnies must be maintained either asx cash in the
Digtrict Treasury, in commercial accounts payable or withdrawable on
demand, including negotiable order of withdrawal (NOW) accounts, or in
money market deposit accounts.

Inactive Daposits are public deposits that the Board of Education has
identified as not required for use within the current two year pariod
of designation of depositories. Inactive deposits must either be
avidenced by certificates of deposit maturing not later than the end
of the current pericd of dasignation of depositories, or by savings or
daposit accounts including, but not limited to, passbook accounts.

Interim Deposits are deposits of interim moneys. Interim moneys are
those moneys which are not needad for immediate use but which will be
neadad before the end of the current period of designation of
dapositories. Interim deposits must be evidenced by time certificates
of deposit maturing not more than one yesar from the date of depozit or
by zavings or deposit acecounts including passbook accounts.
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SALEM CITY SCHOOIL DISTRICT
COLUMBIANA COUNTY

NCTES TO COMBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 1999

POOLED CASH AND INVESTMENTS {CONTINUED)

Interim monies may be deposited or invaested in the following
securities:

1.

€.

United States Treasury notes, bills, bonds or any other
cbligation or security isaued by the United Statas treasury
or any other cobligation guaranteed as to principal or
interest by the United States;

. Bonds, notes, debentures, or any other c¢bhligations or

sacurities issued by any federal government agency or
instrumentality, including but not limited to, the Federal
National Mortgage Association, Federal Home Loan Bank,
Faderal Farm Credit Bank, Fedasral Home Loan Mortgage
Corporation, Government Naticnal Mortgage Association and
Student Loan Marketing Asscociation. All federal agency
sacurities shall ba direct issuance's of fedaral government
agencias or instrumentality’s;

. Written repurchase agreements in the sacurities listed above

provided that the market value of the securities subject to
the repurchase agreement must exceed the principal value of
the agreement by at least two percent and be marked £o market
daily, and that the term of the agreement must not exceed
thirty days:

. Bonds and other obligations of the State of Ohio:

KNo—-load money markaet mutual funds consisting exclusively of
obligations describad in division (1) or (2) of this section
and repurchase agreementz sacured by such cobligations,
provided that investments in securities described in this
division are made only through eligible institutions;

The State Treasurer's investment pool (STARChio).
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SATLEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TO COMRBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 1559

POOLED CASH AMD INVESTMENTS (CONTINUED)

Investments in stripped principal or interest ckligations, reverse
repurchase agreemants and derivative are prohibited. The issuance of
taxable notes for the purpose of arbitrage, the use of leverage and
short selling are also prohibited. An investment must mature within
five years from the date of purchase unless matched to a specific
obligation or debt of the District, and must be purchased with the
expectation that it will be held to maturity.

Protection of District's deposits is provided by the Federal Deposit
Insurance Corporation, by eligible securities pledged by the financial
institution as security for repayment, by surety company bonds
deposited with the Treasurer by the financial institution, or by a
single collateral pool established by the financial institution to
sacure the repayment of all public monies deposited with the
institution.

Investments may only be made through specified dealers and
institutions. Payment for investments may be made only upon delivery
of the securities representing the investmants to the Treasuvrer or, if
the securities are not represented by a certificate, upon receipt of
confirmation of transfeor from the custodian.

Deposits. At year end, the carrying amount of the District’'s
deposits, cash equivalents and temporary invastments was $(118,390)
and the bank balance was $5144,997, which consists of $86,073 interest
bearing and $58,924 noninterest baaring. The difference between
carrying amount and bank balance is caused by itams in transit and
cutxtanding checks.

Tha District maintains federal depository insurance of $100,000 for
intaerest-bearing accounts and $100,000 for noninterest-bearing
accounts. At June 30, 1999, the bank balance of $144,997 was
covered by federal depeository insaurance.
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SALEM CITY SCHOQOL DISTRICT
COLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAL STATEMENTS {CONTINUED)

June 30, 1999

2. POOLED CASH AND INVESTMENTS (CONTINUED)

Investments. The District’s investiments are categorized below to give
an indication of the level of risk assumed by the Diastrict at year
end. Catagory 1l includes investments that are insured or registered,
or for which the securities are held by the District or its agent in
the District’'s name. Category 2 includes uninsured and unregistered
investments which are held by the counterparty’s trust department or
agent in the District’s name., Category 3 includes uninsured and
unragistered investments for which the securities are held by the
counterparty, or by its trust department or agent but not in the
District’s name. STARChio is. an unclassified investment since it isx
not evidenced by securities that exist in physical or book entry form.

CATEGORY CARRYING MARKET
1 2 3 VALUE VALUHR
Repurchase
Agreements 5 0 51,528,842 § 0 $1,928,842 351,967,419
Stocks 117,052 o] 0 117,052 117,052
STAROhio 0 0 0 5,191,145 5,191,149
Total

Investments $117,052 $1.929.842 $.. 0 $7.237.043 $7,275,620

3. DEBT OBLIGATIONS

Dabt outstanding at June 30, 1999 consisted of the following:

General Obligation Bonds
Principal Outstanding $§ 315,000
Interest Ratas 5.3 to B.125%

General Chligation Notaa
Principal Cutstanding 52,018,850
Interest Rates 0 to 4.83%
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SALEM CITY SCHOCOL DISTRICT
COLUMBIANA COUNTY

NOTES TO CCMBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 19%9

DEBT OBLIGATIONS (CONTINUED)

The general obligation bonds consist of energy conservation and public
library issues. The bonds are direct obligations of the District for

which itg full faith, credit and resources are pledged and are payable
from taxes levied on all taxable property in the District.

New debt consisting of Bond Anticipation Notes and Energy Conservation
Notes for which resocurces are pledged, was issued in 1998, These
notes are secured by District resources.

The annual requirements to amortize all bonded debt outstanding as of
June 30, 1999, including interest payments of 556,919, are as follows:

GENERAL
YEAR ENDING OBLIGATION
JUNE 30 ) o BONDS

2000 $ 116,169
2001 : , 70,641
2002 66,172
2003 61,703
2004 57,234

Total $ 371.919

The annual requirements teo amortize all note debt ocutstanding as of
June 30, 1589, including interest payments of §38,231, are as follows:

GENERAL
YEAR ENDING OBLIGATION
JUNE 30 NOTES

2000 $1,719,603
2001 289,603
2002 S 8,704
2003 8,704
2004 8,704
2005-2007 21,763

Total 2. 057, 081
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 1999

4. PROPERTY TAXES

Property taxes are levied and asseassed on a calendar year basis.
Second~half distributions occur in a new fiscal year. Property taxes
include amounts levied against all real, public utility and tangible
Fersonal (used in business) property located in the District. Real
pProparty taxes are levied after April 1 on the assessed value listed
as of the prior January 1, the lien date. Public utility property
taxes attached as a lien on December 31 of the prior year, were levied
April 1 and are collacted with real property taxes. Assessed values
for real property taxes are established by State law at thirty-five
percent of appraised market value. RAll property is required to be
revalued every six vears. Public utility property taxes are assessed
on tangible perscnal property at eighty-eight percent of true value
(with certain exceptions) and on real property at thirty-five percent
of true valua. Tangible personal property taxes are levied after
April 1 on the value listed as of Dacamber 31 of the current year.
Tangible personal property assessments are twenty-five percent of true
value. The assessad values upcn which the fiscal year 1998 taxes were
collected are:

1997 SECOND- 1398 FIRST-
HALF COLLECTIONS HALF COLLECTIONS
AMOUNT PERCENT AMOUNT PERCENT

Agricultural/Residential
and Other Real Estate $165,165,690 70.48% $202,925,390 73.00%

Public Ttility Personal

Proparty 15,195,870 6.48 14,981,090 5.39
Tangible Personal Property 53,985,820 2G.04 60,065,850 21.61
TOTALS $234.347.380 100.00  $277,972.330 100,00

The full tax rate applied to real property for tha tax (calendar) year 1598
was $547.30 per 51,000 of assessed valuation. After adjustment of the rate of
inflationary increases in property values, the effactive tax rate was 529.47
per 51,000 of assessed valuation for real property classified as
rasidential/agricultural and $29%.51 per 51,000 of assessed valuation for all
other real proparty. Real property owner’'s tax bills are further raduced by
homestead and rollback deductions, when applicable. The amount of these
homastead and rollback reductions is reimbursed to the District by the State
of Ohio.
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4.

SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TQO COMBINED FINANCIAL STATEMENTS {(CONTINUED)

June 30, 1999%

PROPERTY TAXES (CONTINUED})

Real property taxes are payable annually or semiannually. If paid
annually, payment is due Dacember 31; if paid semiannually, the first
payment is due December 31 with the remainder payable by June 20.
Under certain circumstances, state statute permits earlier or later
payment dates to bae established.

Tangikle perscnal property taxes paid by multi-county taxpavers are
due September 20. Single county taxpayers may pay annually or
samiannually. If paid annually, payment is due April 30; if paid
samiannually, the First payment is due April 30, with the remaindsr
payable by September 20.

The District receives property taxes from Columbiana County. The
County Auditor periodically advances to the District its portion of
the taxes collacted. Sacond-half real property tax payments collectad
by the County by June 30, 1399 are available to finance fiscal year
1999 cperations. The amount available to be advanced can vary basad
on the date the tax bills are sent.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts;
thaeft of, damage to, and destruction of assets; errors and omissions;
injuries to employees and natural disasters. For Fiscal Year 1959,
the District contracted with Wassau Insurance Companies for property,
general liability, crime, inland marine, and automecbile insurance
coverage. Vehicle policies includa liability coverage for bodily
injury and property damage. Real proparty and contents are 90%
coingured. General liability contains a §1,000,000 single occurrence
limit and $5,000,000 aggregate. Settled claims have not exceeded this
commarcial coverage. in any of the past thres years. This all risk
policy has a $1,000 deductible.
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TC COMBINED FIMNANCIAL STATEMENTS (CONTINUED)

June 30, 1999

RISK MANAGEMENT (CONTINUED)

The District participated in the Ohio School Boards Association
Workers’ Compensation Group Rating Program (GRP), an insurance
purchasing pool. The intent of the GRP iz to achieve benefit of a
reduced premium for the District by virtue of its grouping and
representation with other participants in the GRP. The Workers’
Compensation experience of the participating school districts is
calculated as one experience and a common premium rate is applied to
all school districts in the GRP. Each participant pays its Workers’
Compensation premium to the State based on the rate for the GRP rather
than its individual rate.

Total savings are calculated and sach participant’as individual
parformance is compared to the overall savings percentage of the GRP.
A participant will then either receive monay from or be required to
contributa to the “Equity Pooling Fund”. This “equity pooling”
arrangement insures that each participant shares equally in the
ovaerall performance of the GRP. Participation in the GRP is limitad
to Districts that can meet the GRP's selection criteria. The firm of
Gates McDonald & Co. provides administrative, cost controls and
actuarial services to the GRP.

Medical/surgical and dental insurance is offered to employees through
a self-insurance internal service fund. The District is a member of a
claims servicing pool, consisting of seven school districts within the
County, in which monthly premiums are paid to the fiacal agent who in
turn pays claims on the District’'s bahalf. The District’s health
insurance expendituras, including administrative feaes and premiums
paid to the Consortium totalled $1,938,833 for the year ended Juna 30,
1999.
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TO CCOMBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 1999

RISK MANAGEMENT (CONTINUED}

The District’s health insurance plan involves a combination of self-
insurance through a claims servicing pool, a shared risk pool and a
groupr insurance purchasing pool through the Consortium. The District
is self-insured for plan year costs of $65,000.

These claims are handled through the Consortium under a claims
sarvieing type pool, in that the pool reviews and pays claims of the
participants through a third-party administrator. The Consortium also
provides =top/loss coverage for membar districts which protects each
district from individual claims which exceed plan-year costs oF
565,000 (on a claims paid basis) under a shared risk pool arrangement.
Premium payments made by the members to the Consortium are utilized to
fund an additional $30,000 of plan year costs (on a claims paid
basis). Based on claims and premiums of the Consortium, the members
may be assessed additional costs based on their proportionate share of
the Consortium costs.

Tha Consortium provides further individual specific stop/loss
protection for claims which excead $55,000 in total costs for the plan
year (on a claims paid basis) by purchasing commercial insurance.

This insurance protection indemnifies districts against total claim
costs exceeding $95,000 up to a maximum of $2,000,000, except in the
casae of districts whosa negotiated plan establishes claim maximums at
lower limits. The Salem City Schocls’ plan has a maximum claim cost
of 5250,000 per occurrence with an aggregate lifetime maximum of
51,000,000, If a Consortiom member is in a deficit account balanca at
the and of tha fiscal year, the membar must pay 50% of the deficit
amount in a lump-sum or in equal installments over the next 12 months
and continue their repayment plan until the deficit is eliminated.

Puring fiscal 1999, the District's claims exceeded its cash balance in
the consortium which resulted in a deficit of $38,269 at June 30,
1999. This deficit is expacted to be funded through twelve monthly
payments, which will be added to the District’s preminm payments,
during the year ending June 30, 2000. Health insurance increased to
51,938,833 in 1999 from $1,416,836 in 1998 due to an increase in the
premium and repaymant of a deficit balance in the consortium of
$245,016 at June 30, 1388.

Settlad claims have not exceeded coverage in any of the last three
vears and there was no reduction in coverage from the prior year,
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SALEM CITY SCHOQL DISTRICT
COLUMBIANA COUNTY

NOTES TO COMBINED FINAMCIAL STATEMENTS (CONTINUED)

June 30, 1989

6. DEFINED BENEFIT PENSION PLANS

A,

STATE TEACHERS RETIREMENT STYSTEM

The District participates in the State Teachers Retiremant System
of Qhio (STRS}, a cost-sharing multiple employer public employea
ratirement system administered by the State Teachers Retirement
Board. STRS provides basic retirement benefits, disability,
surviver, and health care benefits based on eligible service
credit to members and beneficiaries. Baenefits are established by
Chapter 3307 of the Chio Revised Code. STRS issues a publicly
available financial repcort that includes financial statements and
required supplementary information. The report may be obtained by
writing to the State Teachers Retirement System, 275 E. Broad
Straet, Columbus, Ohio 43215-3771.

Plan members are required to contribute 9.3 percent of their
annual covered salary and the District is required to contribute
14 percent; 6.0 percent was the portion used to fund pension
cbligations. PFeor fiscal year ended June 30, 1998, 10.5 percent
was used to fund pension cbligations. Contribution rates are
established by STRS, upon recommendation of its consulting
actuary, not to exceed statutory maximum rates of 10 percent for
members and 14 percent for employers. The District's
contributions for pension obligations to STRS for the fiscal years
endaed June 30, 1999, 1998 and 1997 were 51,158,878, $1,122,940,
and 51,069,864, respectively.

SCHOOL BMPLOYEES RETIREMENT SYSTEM

The District contributes to the Scheocol Employeaes Retirement System
of Chio (SERS), a cost-sharing multiple-employer defined kenefit
pension plan. SERS provides retirement and disability benefits,
annual cost-of-living adjustments, and death benefits to plan
members and beneficiaries. Authority to establish and amend
benafits is provided by State statute per Chapter 3309 of the Chio
Revissd Code., SERS iasuaes a publicly available, stand-alone
financial report that includes financial statements and required
supplementary information. That report may be obtained by writing
to the School Employeas Retirement System, 45 M. Fourth Straet,
Columbus, Ohic 43215, -
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAYT, STATEMENTS (CONTINUED)

June 30, 1899

6. DEFINED BENEFIT PENSION PLANS (CONTINUED)

B. SCHOOL EMPLOYEES RETIREMENT SYSTEM (CONTINUED)

Plan member=s are required to contribute $ percent of their annual
covered salary and the District is required to contribute at an
actuarially determined rate. The current rate is 14 percent of
annual covered payroll. For fiscal year 1999, 7.70 percent was
the portion used to fund pension cbligations. The contribution
requirements of plan members and employers are established and may
be amended, up to statutory maximum amounts, by the SERS
Retirement Board, The School Disgtrict's contributions for pension
obligations to SERS for the fiscal years ended June 30, 1899, 1998
and 1997 were $239,017, $228,335, and $221,393, respectively.

7. POST EMPLOYMENT BENEFITS

The District provides comprehensive health care benefits to retired
teachers and their dependents through the State Teachers Retirement
System (STRS), and to retired non-certified emplovees and their
depandents through the School Emplovees Retirement System (SERS).
Banafits include hespitalization, physicians' fees, prescription drugs
and reimbursement of monthly Medicare premiums. EBenefit provisions
and the cbligation to contribute are established by the Systems based
on authority granted by State statute. Both systems are funded on a
pay-as—-yocu-go basis.

The STRS has statutory authority over how much, if any, of the health
care costs will be absorbad by STRS. Most benefiti recipients pay a
portion of the health care cost in the form of a monthly premium. By
Ohic law, the cost of coverage paid from STRS funda shall be included
in the employer ceontribution rate, currently 14 parcent of coveread
payreoll. For the year ended June 30, 1398, the Board allccated
amployar contributions agqual to 3.5 percent of covered payroll to the
Health Care Reserve Fund. On July 1, 1998, this allocation was
increased to 8.0 percent. For the District, this amount agualed
$662,216¢ during the 1999 Fiscal Year. STRS pays health care benefits
from the Health Care Reserva Fund. The balance ir the Fund was §$2,783
milliornn at Juna 30, 1999. For the yvear ended June 30, 18%%, net
health care costs paid by STRS were §249,9829,000 and STRS had 95,785
aligible henefit recipients.
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SALEM CITZ SCHCOL. DISTRICT
COLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 1999

POST EMPLOYMENT BENEFITS (CONTINUED)

For SERS, coverage is made available to service retirees with ten or
more years of qualifying service credit, and disability and survivor
benefit recipients. Mambers retiring on or after August 1, 198%, with
less than twenty-five years of service c¢redit must pay a portion of
their premium for health care. The portion is basad on years of
service up to a maximum of 75 percent of the premium.

For fiscal year 1859, employer contributions to fund health care
benefits were 6.3 percent of covered payroll, an increase from 4.21
percent for fiscal year 1998. In addition, SERS levies a surcharge to
fund health care benefits equal to 14 percent of the differance
between a minimum pay and the member's pay, preo-rated for partial
sarvice craedit. For fiscal year 1999, the minimum pay has been
aestahlished at $512,400. The surcharge added toc the unallccated
portion of the 14 percent employer contribution rate, provides for
maintenance of the assaet target level for the health care fund.

The target level for the health care raserve is 150 percent of annual
health care expenses. Expenses for health care at June 30, 1599, were
$126,380,984 and the target level was $1839.6 million. At Juna 30,
1699, SERS had net assets available for payment of health care
benefits of $188.0 million. SERS has approximataely 51,000
participants currently receiving health care benefits. For the
District, the amount to fund health care benefits, including the
surcharge, totalled $144,798 during fiscal 19589,

QTHER ZMPLOYEE BENRFITS

The criteria for determining vacation and sick leave components are
derived from negotiated agreements and State laws. Classified
emplovees receive up to twenty days of vacation per yvear, depending
upon length of service. Vacation days are credited Lo classified
employaees as they earn them and they must be used within the next 12
months. Accumnlated unused vacation time is paid to classifiad
employees upon termination of employment, with some restrictions.
Teachers do not earn vacation tima. Teachers, administrators and
classified employeas 2arn sick leave at the rate of one and one~fouxth
days per month. A percentage of unused sick time is paid at
retirement. The number of unused sick day= which can accumulate is
rastricted.
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SALEM CITY SCHOQL DISTRICT
COLUMBIANA COUNTY

NHOTES TO COMBINED FINAMCIAL STATEMENTS {(CONTINUED)

June 30, 1999

9. CONTINGENCIES

A.

GRANTS _
The District received financial assistance from federal and state
agencies in the form off grants. The disbhursement of funds
received under these programs generally requires compliance with
terms and conditions specified in the grant agreements and is
subject te audit by the grantor agencies. Any disallowed claims
resulting from such audits could become a liability of the General
Fund or other applicable funds. However, in the opinion of
management, any such disallowed claims will not have a material
adverse aeffect on the overall financial position of the District
at June 30, 1999.

LITIGATION

The Salem City School District is currently party to two legal
procesdings. The District's management is of the opinion that the
ultimate disposition of these lagal proceedings will not have a
material adverse effect, if any, on the financial condition of the
District.

STATE SCHOCL FUNDING DECISION

On March 74, 1887, the Ohio Suprema Court rendered a decision
declaring certain portions of the Ohioc school funding plan
unconstitutional. The Court stayed the effect of its ruling for
ona vear to allow the Ohio General hsgembly to design a plan to
remedy the perceivaed defects in the system. Declared
unconstitutional was the State’s "school foundation program"
{Program} , which provides significant amountg of monetary support
to the School District. During the Ffiscal year ended

June 30, 1999, the School District received 56,166,138 of school
foundation support for itz General Fund.
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TC COMBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 199%

8. CONTINGENCIES {CONTINUED)

c.

STATE SCHOOQOL FUNDING DECISION (CONTINUED)

Since the Supreme Court ruling, numercus pieces of legislation
hava been passed by the Ohic General Assembly in an attempt to
address the issues identified by the Court. The Court of Common
Pleas in Perry County has reviewed the new laws and, in a decision
issued on February 26, 1999, determined they are not sufficiently
rasponsive to the constitutional issues raised under the “thorough
and efficient” clause of the Ohio Constitution. The State has
appealad the decision made by the Court of Common Pleas to the
Chio Supreme Court. At this time, the Ohio Supreme Court has not
rendered an opinion on this issue. The deciszion of the Court of
Common Pleas in Perry County has bean stayed by the Ohio Supreme
Court, and, as such, school districts are still operating under
the laws that the Common Pleas Court declared unconstituticonal.

As of the date of these financial statements, the School District
iz unable to determina what affect, if any, this ongoing
litigation will have on its future State funding under this
program and con its financial oparations.

OHIO ADMINISTRATIVE CODE SECTION 117-2-01

Ohio Administrative Code Section 117-2-01 requires that a school
district prepare its annual financial statements in accordancea
with generally accepted accounting principles (GAAP) unless a
waiver has been granted. For the year ended June 30, 1998, Salem
City School District's waiver requasat was denied. The District
daecided not to comply with the aforementioned code section and has
prepared their financial statements using the basis of accounting
formerly prescribed or permitted by the Auditor of State, as
discuzssed in the summary of significant accounting policias.
Consequantly, the District could incur administrative fines or
other legal administrative remedies to be datermined by the
Aunditor of State.
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 1999

JOINTLY GOVERNED ORGANIZATION

Area Cocperative Computerized Education Service System {(ACCESS) is a
joint governed organization among twenty-threa school diztricts. The
jointly governed crganization was formed to provide data service among
member districts. ACCESS is governed by an assembly consisting of the
superintendents or other designees of the member school districts.
Each of the governments of these schools supports ACCESS based upon a
per pupil charge. In fiscal year 1999, the District paid $40,260 to
ACCESS based upon average daily membership. The degree of control
exercised by any participating district is limited to its
representation on the assembly. PFinancial information can be obtained
by writing to Area Cooperative Computerized Educational Service
System, 2801 Market Street, Youngstown, Ohioc 44507.

PUBLIC ENTITY RISK POOLS

The District participates in the Chio School Boards Association (OSBA)
Workers’ Compensation Group Rating Program (GRP), an insurance
purchasing pool. The GRP'S business and affairs are conducted by a
three member Board of Directors consisting of the Prasident, the
President-BElect and the Immediate Past President of the OSBA. The
Executive Director of the OSBA, or his designee, serves as coordinator
of the program. Each year, the participating school districts pay an
enrcllmant fee to the GRP to cover the costs of administaring the
program.

Columbiana County Employees Insurance Consortium {(Consortium} is a
jointly governad organization. The Conscortium provides services to
the sevan membar schools including health, dental, prescription drug
and life insurance. The Board of Directors is comprised of the
Superintendent from each District. All claims are processed through a
third-party administrator, and the fiscal agent and budgeting
authority is United Leocal School District. Financial information can
be obtained by writing to the United Local School District, 8143 State
Route 9, Hanoveaerton, OChio 44423.



SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

NOTES TO COMBINED FINANCIAL STATEMENTS (CONTINUED)

June 30, 1999

12. SET-ASIDE BALANCES

Capital Budget
Texthooks Acquisition Stabilization Totals

Set-aside Cash Balance .
as of June 30, 199% s )] 5 o] 5 87,473 % 87,473

Current Year Set-aside
Requirement 286,994 286,994 630,012 1,204,000
Less Qualifying
Disbursements 303,063 416,502 9} 719,565
TOTAL (16,069) {129,508) 717,485 571,508
Cash Balance Carried
forward to FY 1989 0 0 717,485 717,485
TOTAL RESTRICTED ASSETS § Q § Q § 717.485 5717 .485

Although thae School District had offsets and qualifying disbursements
during the year that reduced the set-aside amounts below zero, these

extra amcunts may not be used to raduce the set-aside requirements of
future yvears. Negative amcunts are therefore not presented as being

carriaed forward to the next fiscal year.
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Yaar ended June 30, 1999

FEDERAL GRANTOR/ FEDERAL PASS-THROUGH
SUB GRANTOR/ CFDA GRANTOR' 8
PROGRAM COR CLUSTER TITLE , NUMBER NUMBER

U.8. Department of Education
Passed through the Ohio
Department of Education:

Adult Basic Education 84.002 044735-AB-81-99

Title 1 - Educationally Deprived
Children - Local Educational Agencies 84.010 044735-C1~-81-98
{Titlae 1 of ESEA) 84.010 044735-C1-81-9%9

Special REducation Cluster:
Special Education Assistance
to States for Handicapped Children
Fund (Title VI-B of ESEA) - Flow-through 84.027 044735-5B~-5F~-95

Handicapped Pre-School Grant 84.173 044735-2G6~81-99

Consclidation of Faderal Programs
for Elaementary and Sacondary Education

(Title VI) 84.2398 044735-C2-81-%9
Dwight D, Eisenhower

Professicnal Developmant Grant (Title II) g§4.281 044735-M5-81-39
Drug Free Schools Grant (Title IV) 84.186 044735-DR~81~-99
Pall Grants 84.063 N/A
Carl Rerkins 84.038 W/A

Total Department of Education
Carried Forward

Srpe accompanying notes to the Schadule of Zxpsnditures of Federal Awards
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PROGRAM

OR FEDERAL QTHER
AWARD CASH FEDERAL
AMOUNT RECEIPTS DISBURSEMENTS DISBURSEMENTS

$ 9,573 § 9,573 3 10,833 $ 0
8,967 8,967 8,967 0
465,785 465,785 465,785 0
474,752 474,752 474,752 0
129,725 129,725 0 103,907
12,675 12,675 12,675 0
142,400 142,400 12,675 103,907
0 0 547 0
14,137 14,137 0 0
14,164 14,164 13,018 0
92,691 92,691 82,691 0
2,800 2,800 2,800 0
750,517 750,517 607,316 103,907
750,517 750,517 607,316 103,907
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SATEM CITY SCHQOOL DISTRICT
COLUMBIANA COUNTY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (CONTINUED)

Yaar ended June 30, 19599

FEDERAL GRANTOR/ FEDERAL PASS-THROUGH
SUB GRANTCR/ CFDA GRANTOR' S
PROGRAM OR CLUSTER TITLE o NUMBER NUMBER

Total Department of Education
Brought Forwaxd

U.S. Department of Agriculture
Passed through Ohic Daepartment
of Bducation: Child Nutrition Cluster
National School Lunch Program . 10.555 044735-03-P0
044735-04-FPU

School Breakfast Program 10.553 044735-05-PU
Food Distribution 10.550 H/A
Tetal U.S. Department of Agriculture

Total Federal Financial Assistance

See accompanying notes to Schadule of Expenditures of Federal Awards
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PROGRAM )
OR FEDERARL OTHER

AWARD CASH FEDERAL
AMOUNT RECEIPTS DISBURSEMENTS DISBURSEMENTS
$ 750,517 § 750,517 § 607,316 $ 103,907
28,593 28,593 28,593 0
132,671 132,671 132,671 0
161,264 161,264 161,264 , 0
31,287 31,287 31,287 0
50,660 50,660 0 50,660
243,211 243,211 192,551 50,660

$§ 903,728 § 993,728 £.793.86¢7 @ £ 34,06l
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SALEM CITY SCHOQOL DISTRICT
COLUMBIANA COUNTY

NOTES TO SCHEEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year ended June 30, 1999

NOTE A -~ SIGNIFICANT ACCOUNTING POLICIES

The accompanying schedule of expenditures of federal awards is a
summary of the activity of the District’'s federal award programs. The
schedule has been prepared on the cash basis of accounting. The
information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, "Audits of States, Local Govaernments,
and Non—-Profit Organizations.” Therefore, some amounts presented in this
schednle may differ from amounts presented in, or used in the preparation
of the combined financial statements.

NOTE B - FOOD DISTRIBUTION

Nonmonetary assistance is reported in the schedule at the fair market
valua of the commodities received and disbursed. Monies are commingled
with State grants. It is assumed federal monies are expended first. At
June 30, 1999, the District had nc significant food commodities in
inventory.
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HILL, BARTH & KING LLC

City Centre One, Suite 514
100 Federal Plaza East February 23, 2000

Youngstown, Chio 44503
{(330) 747-1903 PHONE
(330) 747-5805 FAX
www.hbkepa.com

Beoard of Education
Salem City School District
Salem, Ohic

Report on Compliance and on Internal Control
Over Financial Reporting Based on an
Audit of Financial Statements Performed
in Accordance with Govermment Auditing Standards

Wa have audited the combined financial statements of Salem City
School District (District) as of and for thae year ended June 30, 195% and
have issued cur report thereon dated February 23, 2000. 2As discussed in
the report, the District prepares itsa financial statements on the basis
of cash receipts and disbursements with modifications designed to
demonstrate the District’'s compliance with the budget laws of the State
of Ohio. We conductad ocur audit in accordance with generally accepted
auditing standards and the standards applicable to financial audits
contained in Govarnment Auditing Standards, issued by the Comptroller
General of the United States.

COMPLIANCE

Az part of cbtaining reasonable assurance about whether the
District’/s financial statements are free of material misstatament, we
paerformed tests of its compliance with certain provisions of laws,
ragulations, contracts and grants, noncompliance with which could have a
direct and material affect on the determination of financial statement
amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, wa do not
exprass such an opinion. The results of our tests disclosed instances of
noncompliance that is required to be reported under Government Auditing
Standards which is described in the accompanying schedule of findings and
questioned costs as item numbers 1999-01 to 1999-03. In addition, wa
notad certain immaterial instances of noncompliance, which we have
reportad to management of the District in a separate letter dated
February 23, 2000.
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Board of Educaticn February 23, 2000

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considared Salem City
School District’s internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our
opinion on the combined financial statements and not to provide assurance
on the internal control over financial reporting. However, we noted
cartain matters involving the internal control over financial reporting
and its operation that we consider to ba a reportable condition.
Reportable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal
control over financial reporting that, in our judgment, could adversely
affect Salem City School District’s ability to record, process, summarize
and report financial data consistent with the assertions of management in
the combined financial statements. The reportable condition is described
in the accompanying schedule of findings and gquestioned costs as item
number 1999-04.

A material weakness is a condition in which the design or operation
of one or more of the internal controcl components does not reduce to a
relativaly low level the risk that misstatements in amounts that would be
material in relation to the combined financial statements being audited
may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions. OCOur consideration
of the internal control over financial reporting would not necessarily
disclose all matters in the internal contrel that might be repcrtable
conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weakneanses.
However, we believe none of the reportable conditions described above isg
a material weakness. Wa alsc noted other matters inveolving the internal
control over financial reporting that we have reported to management of
tha District in a separate letter dated February 23, 2000.

This report is intended for the information of management, the Board
of Bducation, the Auditor of State and federal awarding agencies and

pass—-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

At Aatd [ K eC

Cartified Public Accountants
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HILL, BARTH & KING LLC

City Centre One, Suite 514
100 Federal Plaza East February 23, 2000

Youngstown, Ohio 44503
{330) 747-1%03 PHONE
(330} 747-5805 FAX
www.hbkcpa.com

Board of Education
Salem City Schoel District
Salem, Chio

Report on Compliance with Requirements Applicable
to Bach Major Program and Internal Control Over
Compliance in Accordance with OMB Circular A-133

CCMPLIANCE

We have audited the compliance of Salem City Scheool Districgt
(District) with the types of compliance requirements described in the
U.5. Office of Management and Budget (OMB) Circular A-133 Compliancae
fupplement that are applicable to each of itz major federal programs fox
the year ended June 30, 1599. The District’s major federal program is
identified in the summary of auditor’s raesults section of the
accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulations, contracts and grants applicable to
its major federal program is the responsibility of the District’s
management. Cur responsibility is to express an opinion on the
District’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally
accapted auditing standards; the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptrollex
Ganeral of the United Statas; and OMB Circular A-133, Audits of States,
Local Governments, and Nonprofit Organizations. Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of
compliance requirements referrad to above that could have a direct and
material effact on a major federal program coccurrad. An audit includes
examining, on a test basis, evidence about the District’s compliance with
those requirements and parforming such other proceduras as we considered
necesgssary in the circumstances. We believe that our audit provides a
reagsonable basis for our opinion. Our audit dces not provide a lagal
detarmination on the District’s compliance with those requirements.

In our opinion, the District complied, in all material respacts,
with the requirements referraed to above that are applicable to its major
fedaral program for the yaar ended June 30, 1899,
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Board of Educaticn February 23, 2000

INTERNAL CONTROL OVER COMPLIANCE

The management of the District is responsible for establishing and
maintaining effective internal control over compliance with requirements
off laws, requlations, contracts and grants applicable to faederal
program=z. In planning and performing cur audit, we considered the
District’s internal contrel over compliance with requirements that could
have a direct and matarial effact on a major federal program in oxrdex to
determine cur auditing procadures for the purpose of expressing our
opinion on compliance and to teszt and report on internal control over
compliance in accordance with OMB Circular A-133.

Qur consideration of the internal control over complianca would not
necessarily disclose all matters in the internal control that might be
material weaknesses. A material weakness is a condition in which the
design or oparation of one or more of the intarnal control compeonents
does not reduce to a relatively low level the risk that noncompliance
with applicable requirements of laws, regulations, contracts and grants
that would be material in relation tc a major federal program being
audited may occur and not be detacted within a timely period by emplovees
in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its opaeration
that we consider £o be material weaknesses.

This report is intended for the information of management, the Board
of Educaticn, the Auditor of State and federal awarding agencies and

pass-through entitiez and is not intended to be and should not bs used by
anyone other than these specified parties.

Hoth Btk [ Keng Lic

Caertified Public Accountants
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SALEM CITY SCHOQL DISTRICYT
COLUMBIANA COUNMTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

June 30, 1999

l. SUMMARY OF AUDITOR'S RESULTS

Type of Financial Statement Opinion Unqualified

Were there any material controcl weakness conditions
reported at the financial statement level (GAGAS)? No

Ware there any other reportable controcl weakneas
conditions reported at the financial statement
laval (GAGRS)? YTes

Was there any reported material noncompliance
at the financial statement level (GAGAS)? Yes

Ware there any material internal control weakness
conditions reported for major federal programs? No

Were there any other repcortable internal control
weaknaxs conditions reported for major
federal programs? No

Type of Major Programs’ Compliance Opinion Ungualified

Are there any reportable findings under

Section .51iQ7 ¥o
Major Programs (list): Title 1 -
Educationally

Deprived Children-
Local Educational
Rgencies,

CFDA #84.010

Dollar Threshold: Type A/B Type A: > $300,000
Programs : Type B: all others
Low Risk Auditaa? Yes
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SALEM CITY SCHOQL DISTRICT
COLUMBIANA CQUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

June 30, 1999

2. FINDINGS RELATED TO TEE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding: 1%59-01

Ohio Administrative Code Section 117-2-01 requires that a school district
prepare its annual financial reports in accordance with generally
accepted accounting principles unless a waiver has been granted. Salem
City School District did neot received a waiver and prepares its financial
statements using a comprehensive basis of accounting other than GAAP.

Wa recommend that District compile data for and comply with regquirements
for subsequent years.

Managemant's Raspcensa _

The Treasurer is aware of the requirements and is anticipating a
convarsion to the GAAP basis of accounting during fiscal year 2000.

Pinding: 198%%~02

Ohio Revised Code Section 5705.351(B) requires that a scheool district
update the 5 year projections of revenue and expenditures if actual
revenues or expendituras deviate from the projections by 5% or mora.
Salem City School District had projected revenues and expanditures that
deviated by 3% or more and did not update the five year projections.

We recommend that the District update the 5 year projections to comply
with the requirements in the subsequent years.

Managemant’s Response

The Treasurar is aware of the requirements and will update tha 5 year
projection, if necessary, during subsequent years.
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SALEM CIYTY SCHOOL DISTRICT
COLUMBIANA COUNTY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)

June 30, 1999

2. FINDINGS RELATED TC THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS (CONTINUED)

Finding: 19995-03

Ohio Revised Code Section 5705.39 requires that certain reported
appropriations not exceed the final awarded certificate of resources for
such fund. Salem City School District had certain fund appropriations
exceaed the amended certification of rasources.

We recommend that the District comply with the requirements for
subsequent years.

Management’s Rasponse

The Treasurer is aware of the raquirements and will comply with the
requirements in subsequent years.

Finding: 1959~04

The bank reconciliations were not performed in a timely manner. The June
1999 bank reconciliation was not parformed until January 2000, resulting
in a $163,527 adjustment due to & reconciling unposted itam.

We recommend that the District perform reconciliations in the month in

which the bank statements are recaived and adjustments, if any, be made
accordingly.

Managemaent’s Rasponsa

The Treasurer will perform bank raconciliations and adjustments in a
timely manner in subsequent years.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None
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SATLEM CITY SCHOOL, DISTRICT
COLUMBIANA COUNTY

SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 SECTION .315(b)

June 30, 15959

NOT CORRECTED, PARTIALLY CORRECTED;
FINDING FINDING FULLY SIGNIFICANTLY DIFFERENT CORRECTIVE ACTION
NUMBER SUMMARY CORRECTED? TAKEN,; OR FINDING NO LONGER VALID; EXPLAIN:

1998-01 Ohioc Administrative

Code Section 117-2-01

raquires that a school

district prepare its

annual financial

gtatemants in

accordance with

generally accepted

accounting principles

(GAAP) unless a waiver

has been granted.

Salem City School

Digtrict has not

receivad a waiver and

reports using a

comprehensive basis of

accounting other

than GARP. No The Salem City School District has
continuved to prepare its financial
statement using a comprehensiva
ba=zis of accounting other than GAAP.
Management expected to receive a
waiver for 1997, 1598 and 1999, however
the waiver raquests ware denied.
This finding is repeated in the
Schedule of Findings and Questioned
Cozts for the yvear andaed June 30, 1589,
Management intends to implement a
GAAP convaersion for fiscal year 2000.
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SALEM CITY SCHOOL DISTRICYT
COLUMBTANA COUNTY

GENERAL COMMENTS

District personnel were cooperative and available for questions and
assistance during regular working hours.
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SALEM CITY SCHOOL DISTRICT
COLUMBIANA COUNTY

CONCLUSION STATEMENT

The audit report and management letter was raviewed with and
acknowledged by Ted Cougras and Dr. David Brobeck on June 5, 2000.

The individuals were informed that they had five working days for the
Auditor of State and sixty days for the federal government from the data
of the post audit conference toc resapond to, or contest, in writing, the

contents of this report. No such written response was received during
the five-day periocd.
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88 East Broad Street

STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR ) Columbus, Ohio 432161140
Jiv PETRO, AUDITOR OF STATE Telephone614-466-4514
- 800-282370

Facsimile 614-466-4490

SALEM CITY SCHOOL DISTRICT

COLUMBIANA COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

By: )égdw W

Date: JULY 18, 2000
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