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SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 1999

Pass-through

Non-CashNon-CashAgency Awarding

ExpendituresExpendituresReceiptsReceiptsNumberCFDA #Federal Program

UNITED STATES DEPARTMENT OF AGRICULTURE

Passed through the Ohio Department of Education

Nutrition Cluster:

$112,700$112,240n/a10.550  Food Distribution

$23,983$23,98305-PU 9810.553  National School Breakfast

 119,655 119,65505-PU 99

 143,638 143,638    Total National School Breakfast

14,94214,94203-PU 9810.555  National School Lunch

69,28969,28903-PU 99

93,18493,18404-PU 98

 442,351 442,35104-PU 99

 619,766 619,766    Total National School Lunch

112,700763,404112,240763,404Total Department of Agriculture- Nutrition Cluster

UNITED STATES DEPARTMENT OF LABOR

117,232105,004WK-BE 9917.249   School to Work

UNITED STATES DEPARTMENT OF EDUCATION

Direct Program

24,69424,694n/a84.063  Adult Education Pell Grant

Passed through the Ohio Department of Education

Special Education Cluster:

52,658(129)6B-SF 97 P84.027  Special Education - Grants to States

 188,701 224,4606B-SF 98 P

 241,359 224,331    Total Special Education - Grants to States

10,1452,797PG-S1 97 P84.173  Special Education - Preschool Grant

 30,423 35,135PG-S1 98 P

 40,568 37,932    Total Preschool Grant

 281,927 262,263  Total Special Education Cluster

13,300AB-S1 9884.002  Adult Basic Education

7,940AB-S1 98 C

 55,742 46,123AB-S1 99

 76,982 46,123    Total Adult Basic Education

213,72415,000C1-S1 9884.010  Title I Grants to Local Educational Agencies

2,221(457)C1-SD 98

76,90974,841C1-S1 98 C

595,603779,092C1-S1 99

 19,529 20,421C1-SD 99

 907,986 888,897    Total Title I Grants to Local Educational Agencies

(Continued)
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SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 1999

(Continued)

Pass-through

Non-CashNon-CashAgency Awarding

ExpendituresExpendituresReceiptsReceiptsNumberCFDA #Federal Program

6102,95120-A4 9784.048  Vocational Education - Basic Grants to States

47,60943,05320-A4 99

22,31010,54620-C1 98

56,67582,88520-C1 99

4,6233,65820-C2 98

 32,346 38,17020-C2 99

 164,173 181,263    Total Vocational Education Basic Grants to States

1,431DR-S1 97 C84.186  Safe and Drug Free Schools 

14,660DR-S1 98    and Communities - State Grants

1,477DR-S1 98 C

 52,942 57,138DR-S1- 99

 70,510 57,138    Total Safe and Drug Free Schools and Communities - State Grants

14,705(1,034)G2-S1 97 P84.276  Goals 2000 - State and Local Education 

 2,695 69,300G2-S1 98 P     Systemic Improvement

 17,400 68,266    Total Goals 2000 - State and Local Education Systemic Improvement

15,993(35)MS-S1 97 P84.281  Eisenhower Professional Development State Grant

4,635MS-S1- 98 C

 8,222 24,662MS-S1 99

 28,850 24,627    Total Eisenhower Professional Development State Grant

1,655(766)C2-S1 9884.298  Innovative Education Program Strategies

 25,431 27,812C2-S1 99

 27,086 27,046    Total Innovative Education Program Strategies

14,726TF-S1 97 P84.318  Technical Literacy Challenge

 100,000 162,500TF-S1 98 P

 114,726 162,500    Total Technical Literacy Challenge

 1,714,334 1,742,817Total Department of Education

CORPORATION FOR NATIONAL AND COMMUNITY SERVICE

Passed through the Ohio Department of Education:

143(56)SV-S4 9894.004  Learn and Serve America

 2,567 3,000SV-S2 99

 2,710 2,944  Total Learn and Serve America

 LIBRARY SERVICES AND TECHNOLOGY ACT

 Passed through the State Library of Ohio:

 15,000 (158)I-U-989745.310  Automation Project LSTA

$112,700$2,612,680$112,240$2,614,011Total Federal Financial Assistance

The notes to the Schedule of Federal Awards Expenditures are an integral part of this schedule.
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NOTES TO THE SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FISCAL YEAR ENDED JUNE 30, 1999

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the
District’s federal award programs. The schedule has been prepared on the cash basis of accounting.

NOTE B - FOOD DISTRIBUTION

Non-monetary assistance, such as food received from the U.S. Department of Agriculture, is reported in the
Schedule at the fair market value of the commodities received and consumed.  Cash receipts from the U.S.
Department of Agriculture are commingled with State grants.  It is assumed federal monies are expended
first.

NOTE C - MATCHING REQUIREMENTS

Certain Federal programs require that the District contribute non-Federal funds (matching funds) to support
the Federally-funded programs.  The District has complied with the matching requirements.   The
expenditure of non-Federal matching funds is not included on the Schedule.

NOTE D - ENVIRONMENTAL PROTECTION AGENCY GRANT

The District received a no interest loan in 1988 form the U.S. Environmental Protection Agency under the
Asbestos Removal Grant Program (CFDA 66.702).  As of June 30, 1999, the District owed $522,477 on this
loan.  There are no continuing compliance requirements associated with this loan.
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One Government Center 
Room 1420
Toledo, Ohio 43604-2246
Telephone 419-245-2811

800-443-9276
Facsimile  419-245-2484

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Sandusky City School District
Erie County
407 Decatur Street
Sandusky, Ohio 44870-2483

To the Board of Education:

We have audited the financial statements of the Sandusky City School District, Erie County, Ohio, (the
District) as of and for the year ended June 30, 1999, and have issued our report thereon dated
December 22, 1999.  We conducted our audit in accordance with generally accepted auditing standards and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion.   The results of our tests
disclosed an instance of noncompliance that is required to be reported under Government Auditing
Standards which is described in the accompanying schedule of findings as item 1999-10522-001.  We also
noted certain immaterial instances of noncompliance that we have reported to management of the District
in a separate letter dated December 22, 1999.

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s  internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses.  A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.  We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.  However, we noted other matters
involving the internal control over financial reporting that do not require inclusion in this report, that we have
reported to management of the District in a separate letter dated December 22, 1999.
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Sandusky City School District
Erie County
Report of Independent Accountants on Compliance and on 
  Internal Control Required by Government Auditing Standards
Page 2

This report is intended for the information and use of management, the Board of Education, and federal
awarding agencies  and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

December 22, 1999
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One Government Center 
Room 1420
Toledo, Ohio 43604-2246
Telephone 419-245-2811

800-443-9276
Facsimile  419-245-2484

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO THE MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER 

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Sandusky City School District
Erie County
407 Decatur Street
Sandusky, Ohio 44870-2483

To the Board of Education:

Compliance

We have audited the compliance of Sandusky City School District, Erie County, Ohio, (the District) with the
types of compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular
A-133, Compliance Supplement  that are applicable to its major federal program for the year ended June 30,
1999. The District’s major federal program is identified in the summary of auditor’s results section of the
accompanying schedule of findings.  Compliance with the requirements of laws, regulations, contracts and
grants applicable to its major federal program is the responsibility of the District’s management. Our
responsibility is to express an opinion on  the District’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program. An audit includes examining, on a test basis, evidence about  the District’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on  the District’s compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to above that
are applicable to its major federal program for the year ended June 30, 1999.

Internal Control Over Compliance

The management of  the District is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
In planning and performing our audit, we considered  the District’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133. 
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Sandusky City School District
Erie County
Report of Independent Accountants on Compliance with Requirements 
  Applicable to the Major Federal Program and Internal Control Over 
  Compliance in Accordance with OMB Circular A-133
Page 2

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.  We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.  We noted other matters involving the internal control over federal compliance that do not
require inclusion in this report, that we have reported to management of the District in a separate letter dated
December 22, 1999.

Schedule of Federal Awards Expenditures 

We have audited the general-purpose financial statements of the District as of and for the year ended
June 30, 1999, and have issued our report thereon dated December 22, 1999.  Our audit was performed
for the purpose of forming an opinion on the general-purpose financial statements taken as a whole.  The
accompanying schedule of federal awards expenditures is presented for purposes of additional analysis as
required by OMB Circular A-133 and is not a required part of the general-purpose financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the general-purpose
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general-
purpose financial statements taken as a whole.

This report is intended for the information and use of management, the Board of Education, and federal
awarding agencies  and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

December 22, 1999
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SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

JUNE 30, 1999

 1.  SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control weakness
conditions reported at the financial statement
level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable control
weakness conditions reported at the financial
statement level (GAGAS)?

No

(d)(1)(iii) Was there any reported material noncompliance
at the financial statement level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal control
weakness conditions reported for major federal
programs?

No

(d)(1)(iv) Were there any other reportable internal control
weakness conditions reported for major federal
programs?

No

(d)(1)(v) Type of Major Programs’ Compliance Opinion Unqualified

(d)(1)(vi) Are there any reportable findings under §.510? No

(d)(1)(vii) Major Programs (list): Nutrition Cluster
  Food Distribution Program
     CFDA #10.550
  School Breakfast Program
     CFDA #10.553
  National School Lunch Program
     CFDA #10.555

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others 

(d)(1)(ix) Low Risk Auditee? Yes
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Sandusky City School District
Erie County
Schedule of Findings
Page 2

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

FINDING NUMBER 1999-10522-001

Noncompliance Citation

Ohio Revised Code § 3319.36(A) states no treasurer of a board of education or educational service center
shall draw a check for the payment of a teacher for services until the teacher files with the treasurer such
reports as are required by the state board of education, the school district board of education, or the
superintendent of schools and a legal educator license or internship certificate or true copy of it, to teach the
subjects or grades taught, with the dates of it’s validity.  Ohio Revised Code § 3319.36(C)(2) permits
payments to any teacher for services rendered during the first two months of the teacher’s initial employment
with the school district provided such teacher is the holder of a bachelor’s degree or higher and has filed with
the state board of education an application for the issuance of a provisional or professional educator license;
or any substitute teacher for services rendered while conditionally employed under § 3319.101.

It was noted that a certificated employee of the District was compensated $9,461.25 for services rendered
during fiscal year 1999 as a substitute teacher for the District.  The employee did not possess a valid
teachers certificate as required by the above section, nor had the employee received a bachelor’s degree
or higher or filed for a provisional or professional educator license from the state board of education.  The
District continued to make payments beyond the first two months of the employee’s initial employment
without obtaining evidence the employee held a legal educator license or internship certificate.

We recommend that the District require sealed transcripts from all newly hired certificated employees in
order to verify the degree held by the employee.  The District should also implement follow up procedures
to determine  whether conditionally employed individuals have received a legal educator license or
internship certificate within sixty days of initial employment.

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None.

































































































































































































































































































































































































88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

SANDUSKY CITY SCHOOL DISTRICT

ERIE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JANUARY 13, 2000
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