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STATE orF OHIO
OFFICE OF THE AUDITOR

JiM PETRO, AUDITOR OF STATE

Village Council
Village of Midvale
Midvale, Ohio

We have reviewed the Independent Auditor's Report of the Village of Midvale, Tuscarawas
County, prepared by Laura J. MacDonald, CPA, Inc., for the audit period January 1, 1996
through December 31, 1997. Based upon this review, we have accepted these reports in lieu of
the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not
express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected
by the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the
Auditor of State, regulations and grant requirements. The Village of Midvale is responsible for
compliance with these laws and regulations.

7
ETRO
Auditor of State

February 16, 2000
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LAURA J. MACDONALD, CPA, INC.
3613 RESERVE COMMONS DRIVE
MEDINA, OHIC 44256

(330) 722-1944
FAX (330) 225-8084

INDEPENDENT AUDITOR'S REPCORY

To the Village Comncil
village of Midvale
Midvale, Ohic .

I have audited the accompanying financial statements of the Village of Midvale
{the village] as of and for the years €ehded Deceémber 3I, 1997 and 1996. These
financial statemente are the responsibility of the Village’s management. My
responsibility is to express an cpinion on these financial statements based om
my audits. '

T conducted my audits in accordance with generally accepted auditing standards
and the standards applicable to finanecial audits contained in gGoverpmeni
Auditing Standards, issued by the Comptroller General of the United States.
Those standards require: that I plan and perform the audits to obtain
reascnable assurance about whether the financial statements are free of
material misstatement. An audit inciudes examining, 6n a test bagis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing - the accounting principles used and significant
estimates made by management, as well as evaluating the overall F£ipancial
statement presentation. I believe that my audita provide a reagcnable basgis
for my opinion. - -

As described in Note 1, the Village prepares its financial statements on the
cash basis of accoumting prescribed or permitted by the Auditor of Btate,
which is a comprehensive basis of accounting other than generally accepted
accounting principles. .

In my opinicn, the £financial statements referred to. above present fairly, in
all material respects, the combined Ffund cash balances and reserves Ifor
encumbrances of the Village of Midvale as of December 31, 1997 and 1996, and
its combined cash receipts and disbursements for the vears then ended, an the
basis of accounting described in Note I. -

Irn accordance with 1 i 5t rds, I have a_lso issued a report
dated December 17, 18%°% cn my consideration of the Village’s internal control
aver financial report and my tests of its compliance with certain

provisions of laws, regulations, contracts and grants.

Thig report is intended solely for the information and use of the officials
authorized to receive this report under Section 117.26 of the Chio Revised
Code, and is not Iintended to be and should not be used by anyone other than
these gpecified parties.

S MAef . Ylc

Daecember 17, 195% ) . e



VILLAGE OF MIDVALE
COMBINED STATEMENT OF CASH RECEIPTS,
CASH DISBURSEMENTS AND CHANGES IN FUND
CASH BALANCES - ALL GOVERNMENTAL FUNDS
Year Ended December 31, 1997 - R

GENERAL
FUND
CASH RECEIPTS
Local taxes ) $ 131,517
intergovernmental revenues _ 43,151
Charges for services T 800
Fines, licenses and permits TAT7

Miscellaneous

179,087

CASH DISBURSEMENTS
Security of persons and property 57,812
Public health services ) R - C 423
Leisure time aciivities ’ N ’ T 12,408
Basic utility : : 13,073
Transportation 1,819

General government

167,546

EXCESS (DEFICIT) OF CASH RECEIPTS
OVER CASH DISBURSEMENTS =~ 11,541

OTHER FINANCING SOURCES (USES)
Transfers in

Transfers out (8,133
QOther Sources 5,000

TOTAL OTHER FINANCING
SOURCES (USES). (3133

EXCESS (DEFICIT) OF CASH RECEIPTS &
OTHER FINANCING SOURCES OVER
CASH DISBURSEMENTS

AND OTHER USES . B,408

FUND CASH BALANCES
AT BEGINNING OF YEAR

FUND CASH BALANCES

AT END OF YEAR $ 62,933
RESERVES FOR ENCUMBRANCES $ 1,775

Ptease refer to accompanying nates.

3,072

81911

- 54,525

"SPECIAL - “{Mermarandurm
REVENUE Only)
FUNDS TOTAL
$ 15888 3 147,405
: 17,918 61,069
1,025 1,625
; 747
| 1,787 4,859
36,618 215,705
. 57,912
. - 423
" 8933 - 21,341
- 13,073
35,594 37,413
. 81,911
44,527 212073
(7,909) 3,632
- 8,133 8,133
. (8,133)
) 5,000
. 8133 ] 5,000
224 ' 8,632
6,040 60,565
g 6264 -8 65,197
$ 780 5 2,555




VILLAGE OF MIDVALE
COMBINED STATEMENT OF CASH RECEIPTS,
CASH DISBURSEMENTS AND CHANGES IN FUND
CASH BALANCE - ALL PROPRIETARY FUND TYPES
Year Ended December 31, 1997

ENTERPRISE
FUNDS
OPERATING REVENUES
Charges for services $ 159,595
Miscellaneous 17,857
177,452
OPERATING EXPENSES
Personal services 46,254
Transportation 374
Contractuat services : 34,002
Supplies and materials 74,948
Capital cutlay 149,282
304,860
OPERATING LOSS (127,408)
NON-OPERATING REVENUES
Intergovernmental revenues 83,842
Other non-operating revenues 2,796
) 86,638
NET REVENUES UNDER EXPENSES (40,770)
FUND CASH BALANCE
AT BEGINNING OF YEAR 104,043

FUND CASH BALANCE
AT END QF YEAR 3 63,273

RESERVES FOR ENCUMBRANCES $

Please refer to accompanying notes.



VILLAGE OF MIDVALE
COMBINED STATEMENT OF CASH RECEIFTS,

CASH DISBURSEMENTS AND CHANGES IN FUND
CASH BALANCES - ALL GOVERNMENTAL FUNDS  ~

Year Ended December 31, 1996

CASH RECEIPTS
Local taxes
Intergovernimental revenues
Charges for services
Fines, licenses and permits
Miscellaneous

CASH DISBURSEMENTS
Security of persons and property
Public health services
Leisure time activities
Basic utilities
Transportation
General government

EXCESS (DEFICIT) OF CASH RECEIPTS

OVER CASH DISBURSEMENTS ~

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING
SQURGCES (USES)

EXCESS (DEFICIT) OF CASH RECEIPTS &

OTHER FINANCING SOURCES OVER

CASH DISBURSEMENTS
AND OTHER USES

FUND CASH BALANCES
AT BEGINNING OF YEAR

FUND CASH BALANCES
AT END OF YEAR

RESERVES FOR ENCUMBRANCES

Please refer o accompanying notes.

SPECIAL (Mermorandurm

GENERAL REVENUE Oonly}

FUND FUNDS TOTAL
135,284 12,899 $ 152,183
37,332 16,014 53,346
: 1,540 1,540
351 . 351
6,318 1,870 8,188
183,295 32,323 215,618
50,977 - ~ ... 50,977
330 . 330
9,014 ~ 14,706 23,720
22278 . 22,278
7,691 33,985 41,676
71,335 - 71,335
161,625 43691 210,316
-21,670 (16,368) 5,302
TTUTTL. T 8,637 8,687
(10,237} - (10,237)
(10,237) 8,687 (1,550
11,433 (7,681) 3,752
43092 13,721 56,813
54,525 6,040 $ 60,565
5,934 630 $ 6,564

..



VILLAGE OF MIDVALE
COMBINED STATEMENT OF CASH RECEIPTS, T
CASH DISBURSEMENTS AND CHANGES IN FUND
CASH BALANCES - ALL PROPRIETARY FUND TYPES
Year Ended Decemnber 31, 1996 ] T

OPERATING REVENUES .
Charges for services ' ’
Miscellaneous

OPERATING EXPENSES
Personal services
Contraciual services
Supplies and materiaisl

OPERATING LOSS
NON-OPERATING REVENUES
Intergovernmental revenues

Proceeds from notes
Ofher non-operating revenues

EXCESS OF REVENUES OVER
EXPENSES BEFORE TRANSFERS

Traasfers-in
NET REVENUES QVER EXPENSES

FUND CASH BALANCE
AT BEGINNING OF YEAR

FUND CASH BALANCE
AT END OF YEAR

RESERVES FOR ENCUMBRANCES

Please refer to accompanying notes.

ENTERPRISE
FUNDS

$ 134,783

33,613

168,396

42,367
229,445
77,523

349,339

(180,943)

79,000
150,000
2,968

231,963

51,025

1,550

52,5675

51,468

3 104,043




VILLAGE OF MIDVALE
NOTES TO FINANCIAL STATEMENTS ) o -

Decegber 31, 1997 and 1396 ’ . -

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

The YVillage of Midvale (the VJ.llage) is a hody pdlitic and ocorporate
esteblished to eXxercime the rights and privileges conveyed to it by the
constitution and laws of the State of Chioc. ~The Village is directed by a
publicly elected six-pérdon council. The Village alsco has an appointed three
menber Roard of Public aAffairs. The Village provides its residents with
general governmental sexvices, including water utllit:.es, refuse c¢ollection,
income tax, park operations, and police se.rvices .- e

The Village’s management believes these flnanczal statements p_resé:ﬁt all
activities for which the Village is finaneially accoa.mi;ablg.r ' C— e

ounti agi

wE— s

The accompanying financial statements h.ave been prepared o the cash basis of
accounting prescribed or permitted by the Auditor of State, which is simllar to
the cash receipts and disbursements basis of accounting. Receipts are
recognized when recelved in cash rather than when earned, and disbursements
are recognized when paid rather than when a liability is J_ncurred Budgetary
pregentations report budgetary atpenditures then a commitment ia made (i1.e.
when an encumbrance is approved). .

These financial statements include adeguate disclosure of material mtters, asg
prescribed or permitted by the Audltor of Btata. -

as d_Investments

The Village maintaing cash depoéits in chéékir;g acocomrts. Investments include
a money market savings account in 1937 and a ce.rtificate of deposit in 1936;
both are valued at cost.

Fund Accounting
The Village uses fund accountmg to segreg%z?é Gagh and invest@mants that are

restricted as to use, The. VJ.}.lage clagsifies its funds into the follcw:mg
types: o

ra d :
The General Fund is the general di:erati:n_g fuﬁd It im used to
account for all financial resources except those required by
law or comntract to be restricted. -

ecia Ao ) -

The Special Revenue Funds are used to accomt Eor receipts Fxrdm
specific sources (other than Tfrom trusts or for capital
projects} that are " Testricted to expenditure for specific

purposes. The Village had the following significant Special
Revenue Funds: -
Street Construction, Maintenance and Repair Fund: This
fund receivés gasoline taxes and motor wvehicle tax wmoney
for . the purpose of constructing, maintaining and
repairing village stre.ets.,

Park Fund: This f£iund was establlshed to account for the
construction, and recelve the proceeds for use of, the
Park Recreation Center in the Village.



VILLAGE OF MIDVALE .
NOTES TO FINANCIAL STATEMENTS - -
December 31, 1937 and 1996 . —

texrprise Fun

These funds account fox opexatlcns that are similar to prlvate
busineas enterprises where manademérit Iintends that <tche
significant cogts of providing certdin goods &f services will
be recovered through user charges. The Village had the
following sigmificant Enterprise Funds: - e
Water Fund: This fund receives charges for services Erom
resldents to cover the cost of providing this utlllty T
Water Storage Tank Fund: This fund is used to account'foL
the Village’'s water aysStem improvement.

Budgetayxy Process

The Ohic Revised Code {(the Code) requlres that buﬁgets be prepared for each
fund annually. Tax budgets are regquired to be‘adopted on or before July 15th
of each year for the next succeedlng fiscal vear.

A summary of 1997 and 1996 budgetary actmv;ty appears in Note 7.

Appropriations
-

Budgetary expenditures (that ig, dJdisbursements and encumbrances) may not
exceed appropriations at the fund, function or cobject level of control, and
appropriations may not &xdeed estimated resocurces. The Village Council must
annually approve appropriaticn measures and subsequent amendments. The County
Budget Commissionm must alsc approve the anmial appropriation measure.

Appropriations lapse at year-efid. - ' |

Estimated Regources

Estimated resources include estimates of cash to be received (budgefed

receipts} plus cash as of Jamuary 1%. The dounty Budget Commission must also
approve estimated resocurces. s . -

Engumbrances - o
The Ohio Revised Code requires the Vlllage to reserve Yéncumber) appropriatlana
when commitments are made. i -

Property. Plazt and Eguipment

Acquisgitions of property, plant and equlpment are recordai as’ &lsburSements
{capital outlays) when pald. These items are not refliected ag assets in the
accompanying financial statements

Unpaid Vacation apd Sick Leave

Employees are entitied, in certain circumstances, to cash payments for uused
vacation and sick leave such ag ofi leaving employment. TUnpaild vacation and
g8ick leave are not reflected as llabllitles under the cash baszs of accountlng
uged by the Village. - = K R . Cme e



VILLAGE OF MIDVALE .
NOTES TQ FINARCIAL STATEMENTS 7 T _
December 31, 1997 and 1936 - L B

NOTE 2 ~ EQUITY IN POOLED CASH AND INVESTMENTS

The Ohioc Revised Code prescribes allqw_m_rablel deposits. The carryiag amount of
cash at December 31, 1537 and 1996 is as follows:

= 7 - ) o :

Demand deposits ) 5 106,240 & 1:7«.'4,-65‘8 '
Certificate of deposit o - ' . 40,000
Money market funds T 26,230 - -
Total deposits & investments ?7§7 132,470 § 164,608

As of December 31, 1397 and 1996, all deposits are either insured by the -
Federal Depository Imsurance Corporation or collateralized by the financial
ingtitution’s public entity deposit pool. T o . :

NOTE 3 - PROPERTY TAXES e

Real property taxes become a lien on the January 1% preceding the Octobsr 15

date for which rateg are adopted by the Village Council:. The State Board of

Tax EBqualization adjusts these rates for InFlation. Property taxes are also

reduced £for applicable homdstead  and_ rollback deductions. Homestead and

rollback amounts are then pald by the State, and are reflected in the

financial statements as intergovermmental receipts. Payments are due to the
County by December 315, If the property owner elects to wmake semiannual

payments, the first half is due Deceamber 31%™. The seccnd half payment is due

the following June 20, T T

Tangible personal property tax is assessed by the property owners, who must
£ile a list of gpuch property to the County by each pril 3o, -

The County is responsible for assessing property, and For Billing, collecting,
and distributing all property taxes oi behalf of the Village.

NOTE 4 ~ DEBT

Debt cutstanding at December 31, 1837 is as follows:

Pringiipg_; ' Intexest Rate

Water Storage Improvement MNote $ 140,000 ’ 6.30 %

Recreational Facility Impro&eme;t; Note 7 - 62,458 : 5.75 %

Vehicle Purchase Note | 5,000 . 5.60 %
' Total %g ;ﬁoﬁggse |

NOTE 5 ~ DEFINED BENEFIT PENSICN PLAN

One Village employee belongs to the Police & Firemen’s Digability & Pension
FPund (PFDPF) and all others who qualify belong to the Public Employees
Retirement System (PERS) of Chio. PFDPF and PERS are cost-gharing, multiple-
employexr plans. These plans provide retirement benefitg, ingluding post
retirement healthcare, and survivor and disability benefits to participants as
prescribed hy the Chic Reviged Code.



VILLAGE OF MIDVALE
NOTES TQ FINANCIAL STATEMENTS
December 31, 1287 and 1956

WOTE 5 DEFINED BENEFILT PENSION PFLAN {Continued)

Contribution rates are also prescribed by the Ohio Revised Code. For 19597 and
1596, members of PFDEF contributed 10%¥ of their wages to the PFDPF. The
village contributed an amount egqual to 19.5% of their wages. PERS meunbers
contributed B.5% of their gross salaries. The Village contributed an amount
equal to 13.55% of participants’ grdss salaries. The Village has pald all
contributions required through Décember 31, 1857. :

NOTE 6 - RISK MANAGEMENT

The Village has ocbtained commercial liability insurance for the following
risks:

Comprelensive property and genera.l liability
Vehicles

Commerxcial Inland _Mg.rine )

General liability = - :
Public Official’s liability DT
Employers liability o
Employee bemefits liability ST

Errors and omissions coverage - -

NOTE 7 - BUDGETARY ACTIVITY

Budgetary activity for the years ended December 31, 1597 and 1995 is as
follows: SRR

1997 et vs. 1 Receipt B
Fuod Tvpe Budgeted Receipts A-c_i:ua; Receints Variance
General % 1?5{355 | % 184,087 5 8,212
Special Revenue 39,200 7 ' 44,751 5,551
Enterprise 294,280 o ) 264 .09 - _{30.190)
509,355 7 $ 492,928 $(16,427)
387 B eted_ Actual Budgeta xpendlture
Fund Type . Budgeted Fxpendi tu;gg Act;ual Exgend‘i turgﬂ, Variance
General $ 302,45; o $ 177, 454 $ 25,040
Special Revenue 50,063 - 45,307 4,756
Enterprise 333,227 304,860 28,387
& 585 784 $ 527 621 ¥ 58,163



VILLAGE OF MIDVALE
NOTES TO FINANCIAL STATEMENTS . .
December 31, 1997 and 1996 _ ) -

1 Bu ed vs, A Receipt
Fund Tvpe _ Budgeted Receipts  Actual Receipts  Variance
General $ 161,500 $7183,295 - $ 21,7958
Special Revenue . 34,419 7 41,010 6,551
Enterprise . 465,900 ) ) géll;;4 ;é;,sag)f‘
.5 661,813 $ 626,219 §s35‘600!

1996 Budgeted vg. Actual Budgetarv Expenditures

Fund Type Budgeted Zxpenditures Actual Expenditures _3_155g§
General $ 193,320 : - % 177,796 § 15,524 ‘
gpecial Revenue 46,687 49,321 - l {2,834)
Enterprise 474,750 349,339 125,411

§ 714,757 § 576,456 § 138, 3031

NOTE 8 -~ MATERIAL NONCOMPLIANCE

Four instances of material nom-compliance occurred during the two yvear pericd
ended December 31, 1597. These instances include fallure to properly certify
expenditures (Material Noncompllance No. 97-1), inaccurate preparation of
annual financial reporkts (Material Noncompliance N¥Ne. 97-2), failure to total
the cash journal, and failure to reconcile the cash jourmal with the related
bank statement (Material Noncompliaunce No. 97-3), and failure to maintain
bocks and records in accordance with Chapter 117-5 of the Chio Administrative
Code (Material Noncompliance No. 97-4).

NOTE 9 - YEAR 2000 ISSUE -

The Year 2000 issue is the result of shortcomings in many electromnic data
proc3351ng gystems and other equipment that may adversely affect the v111age g
operations as early as fiscal 1935.

Although the Village of Midvale has no electronic data processing systems,

because of the unprecedented nature of the Yedar 2000 lasue, its effects will
not by fully determinable until the year 2000 and thereafter.

-1.0-
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INDEPENDENT AUDITOR'S REPORT
ON COMPLIANCE AND ON INTERNAL CONTROL OVER FIMANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GQVERNMENT AUDITING STANDARDS

To the Village Council
Vvillage of Midvale . - ~
Midvale, Chio ’ T

I have audited the £insmncial statements of the Village of Midvale (the
village} as of and for the years ended December 31, 1997 and 1596, and have
issued my report thereon dated December 17, 1839, I conducted my audits in
accordance with generally acdepted auditing standards and the standards

applicable to financial audits contained in QGovermmenht fuditing Stapndards,
issued by the Comptrcller General of the United States.

14
As part of obtaining reascnakle asgsurance about whether the “Village of
Midvale's financial statements are free of material misstatement, I performed
tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which couwld have a direct and
material effect on the determination 6f financial statement amounts. However,
providing an copinion on compliance with those provisions wag not an objective
of my audits and, accordingly, I do not express such an opinicn. The results
of my tests disclosed five inatances of noncompliance that are reguired to be
reported under Goverpment Auditing Standards and which are described in the
accompanying Schedule of Findings as items 97-1, 37-2, 97-3, 37-4 and 97-5.

I alsc noted certain immaterial inastances of noncompliance that I have reported

ta the management of the WVillage of Midvale in a separate letter
dated December 17, 1%99. .

Igternal Control Qvexr Fin _

In planning and performing audits, I coneidered the Vvillage of Midvale’s
internal control over financial reporting in order to determine my auditing
procedures for the purpose of expressing wmy opinion on the financial
statements and not to provide aggurance on the internal control over financial
reporting. However, I noted certain matters involving the internal control over
financial reporting and its operation that I consider to be reportable
conditiona. Reportable copditions inovolve mattérs coming to my attention
relating to significant deficiencies in the degign or operation of the internal
contrel over financial reporting that, in wmy judgment, could adversely affect
the Village of Midvale’s ability to record, process, summarize and report
financial data consistent with the assertiong of management in the financilal
statemants. Reportable conditicns are described in the accompanying schedule
of findings as items 97-2 and 97-3.

A material weaknesas is a conditlon in Wihich the design or opération of one or
more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing thelr assigned
functions. My consideration of the internal control over financial reporting
would nobt necessarily disclose all matters in the internal control that might
be reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are algse considered to be material weaknesses.

However, I consider all of the reportable conditions described above to be
material weaknesses.

-11-



The Village Council
village of Midvale
Page 2

This report i1s intended solely for the information and use of the officials
authorized to receive this report under Section 117.26 of the Ohio Revised
Code, and is not intended to be and should not be used by anyone other than

those specified parties.

@W&C@‘Lﬂu

December 17, 1999

~12-



VILLAGE OF MIDVALE
SCHEDULE OF FINDINGS
Years Ended Decenber 31, 1997 and 1996

Material Noncompliance No. 97-1:

Cri ia; i

Section 5705.41 (D), Chio Revised Code states that ™ No subdivision or
taxing unit shall make any contract or gilve any order dinvelving the
expenditure of money unless there is attached thereto a certificate of the
fiscal officer of the subdivision that the amount required to mee:t the
obligation ox, .in the case of a continuing contract to be performed in
whole or in part in an ensuing fiscal vear in which the contract iz made,
has been lawfully appropriated for such purpose and is in the treasury or
in process of collection to the éfedit of an appropriate fund free from any

previcus encumbrances. This certificate need be signed only by the
subdivision‘s fiscal officer. Every such contract made without such a
certificate shall be void. . .7

Condition:

During fiscal 1997 and 1996, the Clerk did not certify expenditures.

Effect; —

Failure to certify expenditures increases the risk that expenditures are
incurred which exceed appropriated amounts.

rizal Nongomplian N 7 -
Cri ig:

Chapter 117~5-18 of the Ohio Administrative Code regquires that each village
file an ammual £inancial report.

Condition:

During Ffiscal 1997 and 1996, these reports were filed by the Village.
However, the reports in many instances did not agree with the balances in
the Villages appropriations and receipts ledgers.

Effect: - —

The annual financial reports filed by the Village for £ilscal 1997 and 1936
were prepared incorrectly.

Material Noncompliance No., 37-3

Criteria: . ) B

Chapter 117-5-09 of the Chio Administrative Code requires that each Village
maintain a cash jourmal. * At the close of each month, all debit and credit
columns shall be ruled <ff the same line, totaled arnd the totals for the
month entered.. . . The total ©f all fund balances in the cash journmal must

reconcile w1th the cash balance. . . -

~13-



VILLAGE OF MIDVALE
SCHEEDULE COF FINDINGS o
Yeara Buded Deceamber 31, 1597 and 1998

Congdition:
During fiscal 1597 and 1996, the cash dournal was nct totaled for the vear

and, at December 31, 1397 and 1336, the cash journal was fot reconciled to the
related bank statement. 7

Effect:

Tha cash jourmal is not rmconciled to the bank statament. This increases
the risk that the activity reccrdad in the cash recsipts apd appropriations
ledgers is not accurats.

Chio .Rdmi.n:.strative Code Chapter 117-5 provides fcr the vniform EYgt-_em of
accormbing which serves to identify in detaill each Ffinancial transaction of
the Village council, maintainad through proper recording and maintenance of
the cash journal, receipts ledger, and appropriations ledger. It alse
provides formats and' instructicons for the various Fforms and reparts to be
used in comnection with these ledgers and jourmal. ‘

jticn:

During fiscal 1997 and 15986, the Village’s jourmal snd ledgers wers not
maintained properly, including clerical errors, improper recording of
appropriations and subgequent encumbrances and improper recording of
transfers and classificatlcns of expenditures. Clerical and classification
arrors were alsc found in corresponding forms and reports Filed by the
Village.

Eifect: ,

The following conditions produced an inmeffective audit trail and a material
wesknegs in the accounting system for the Village.

Nongompliance Ng, 97-5

1A=

Ohic Revised Code Sectdon 5705_41 (D) - indicates that no subdivigion or
taxing unit shall make any expenditure of money unless it has been properly

appropriated.
c 3

During Ffiscal 1396 actual expendltures in the Special Revenue Funds
exceaded budgeted expenditures by approximately 42,600,

Expenditures were incurred in 1996 which were not properly authorized.
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VILLAGE OF MIDVALE
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CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the Office of the
Auditor of State pursnant to Section 117.26, Revised Code, and which is filed in Columbus,
Ohio.
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