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STATE OF OHIO
QFFICE OF THE AUDITOR

JiM PETRO, AUDITOR OF STATE

Village Council

Village of West Milton
701 South Miami Street
West Milton, Ohio 45383

35 North Fourth Street, 1* Floor
Columbus, Ohio 43215

Telephone 614-466-4514
800-282-0370

Facsimile 614-728-7398

We have reviewed the Independent Auditor's Report of the Village of West Milton, Miami
County, prepared by Vanderhorst & Manning CPAs, LLC, for the audit period January 1, 1998
through December 31, 1999. Based upon this review, we have accepted these reports in lieu of
the audit required by Section 117.11, Revised Code. The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not

express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected
by the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the
Auditor of State, regulations and grant requirements. The Village of West Milton is responsible

for compliance with these laws and regulations.

July 9, 2000
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VaANDERHORST & ManninG CPAs, LLC

Members of American Institute and Ghio Soclety of Certified Public Accountants I

REPORT OF INDEPENDENT AUDITORS’

Village Council

Village of West Milton
701 South Miami Street
West Milton, Ohio 45383

Dayton {937) 898-3167
FAX #(937) 898-9202

6105 N. Dixie Dr.

P. 0. Box 13449

Dayton, Ohio 45413

E-Mail: vm-day@wesnet.com

Sidney {937) 492-0386
FAX # (937) 492-3262
118 East South St

Sidney, Chio 45365
E-Mail: vm-sid@wesnet.com

Greenvilie (937) 548-9643
FAX #(937) 548-9627

111 Delaware Avenue
Greenville, Ohio 45331
E-Mail: vm-gm@wesnet.comn

Web Site Address:
- - WWWw.VImcpa.com

We have audited the accompanying financial statements of the Village of West Milton, Miami
County, (the Village), as of and for the years ended December 31, 1999, and 1998. These
financial statements are the respensibility of the Village’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

We conducted our audits in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by
the Compiroller General of the United States. Those standards require that we plan and perform
the aundit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the

amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

As described in Note 1, the Village prepares its financial statements on the basis of accounting
prescribed or permitted by the Auditor of State, which is a comprehensive basis of accounting
other than generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the combined fund cash balances and reserve for encumbrances of the Village of West Milton,
Miami County, as of December 31, 1999, and 1998, and its combined cash receipts and
disbursements for the years then ended on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued a report dated June 15,
2000, on our consideration of the Viilage’s infernal control over financial reporting and our fests
of its compliance with certain provisions of laws, regulations, confracts and grants.

This report is intended solely for the information and use of the audit committee, the Village
council and other officials authorized to receive this report under Section 117.26, Ohio Revised
Code, and is not intended to be and should not be used by anyone other than these specified
parties.

Vst A

Vanderhorst & Manning CPAs, LLC
Greenville, Ohio

June 15, 2000

' The (Y Never Underestimate The Vaiue.
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VILLAGE OF WEST MILTON

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANCES - PROPRIETARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 1999

MIAMI COUNTY

Cash Receipts:
Charges for Services
Miscellaneous
Total Cash Receipis
Cash Disbursements:
Personal Services
Travel Transportation
Coniractual Services
Supplies and Malerials
Capital Outtay
Total Cash Disbursements

Operating Income/(Loss)

Non-Operating Cash Disbursements:
Other Non-Operating Cash Disbursements

Excess of Receipts Over/{Under) Disbursements
Before Interfund Transfers

Transfers-in
Transfers-Out

Net Receipts Over/(Under) Disbursements
Fund Cash Balances, January 1, 1999

Fund Cash Balances, December 31, 1999

Reserve for Encumbrances, December 31, 1999

The Notes to the Financial Statements are an integral part of this statement.

PROPRIETARY
FUND TYPE
Enterprise

1,083,821
11,569

1,085,490

506,750
4,664
242,652
44,5634
93,717

892,317

203,173

(1,463)

201,710

56,749
(308,931)

(50,472)

1,472,848

1,422,376

172,079
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VILLAGE OF WEST MILTON

COMBINED STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND
CHANGES IN FUND CASH BALANCES - PROPRIETARY FUND TYPE
FOR THE YEAR ENDED DECEMBER 31, 1998

MIAMI COUNTY

Cash Receipts:
Charges for Services
Miscellaneocus
Total Cash Receipts
Cash Disbursements:
Personal Services
Travel Transportation
Contractual Services
Supplies and Materials
Capital Qutlay
Totat Cash Disbursements

Operating Income/(Loss)

Non-Operating Cash Disbursements:
Other Non-Operating Cash Disbursements

Excess of Receipts Over/(Under) Disbursements
Before Interfund Transfers

Transfers-In
Transfers-Out

Net Receipts Over/(Under) Disbursements
Fund Cash Balances, January 1, 1998

Fund Cash Balances, December 31, 1988

Reserve for Encumbrances, December 31, 1998

The Notes to the Financial Statements are an integral part of this statement.

PROPRIETARY
FUND TYPE
Enterprise

1,163,493
5,452

1,168,945

468,083
8,002
177,685
59,483
125,254

838,517

330,428

(1,428)

328,000

31,749
(241,617)

119,132

1,363,716

1,472,848

120,118




VILLAGE OF WEST MILTON
MIAMI COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Description of the Entity

The Village of West Milton of Miami County, (the Village) is a body corporate and politic
established to exercise the rights and privileges conveyed to it by the constitution and laws of
the State of Ohio. The Village is directed by a publicly elected seven-member Council. The
Village provides general govermimental services, including water and sewer utilities, refuse
services, park operations {leisure time activities), police and fire services.

The Village’s management believes these financial statements present all activities for which
the Village is financially accountable.

Basis of Accounting

These financial statements follow the basis of accounting prescribed or permitied by the Audifor
of State, which is similar to the cash receipts and disbursements basis of accounting. Receipts
are recognized when received in cash rather than when earned, and disbursements are
recognized when a payment is made rather than when a liability is incurred. Budgetary
presentations report budgetary expenditures when a commitment is made (i.e., when an
encumbrance is approved).

These statements include adequate disclosure of material matters, as prescribed or permitted by
the Auditor of State.

Cash and Investments

Certificates of deposit, and US Treasury Notes are valued at cost. The investment in STAR Ohio
(the State Treasurers' investment pool), is valued at amounts reported by the State Treasurer.
Mutual funds are recorded at share values reported by the mutual fund. Investments are also in
Fifth Third, Public Funds - Banksafe Plus Account.

Fund Accounting

The Village uses fund accounting to segregate cash and investments that are restricted as to use.
The Village classifies its funds into the following types:

General Fund

The General Fund is the general operating fund. It is used to account for all financial resources
except those required by law or contract to be restricted.

Special Revenue Funds
These funds are used to account for proceeds from specific sources (other than from trusts or for

capital projects) that are restricted to expenditure for specific purposes. The Village had the
following significant Special Revenue Funds:



VILLAGE OF WEST MILTON
MIAMI COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

Fund Accounting (Continued)
Special Revenue Funds (Continued)

Street Construction, Maintenance and Repair Fund - This fund receives intergovernmental
revenues to maintain and repair streets.

Street Levy Fund - This fund receives intergovernmental revenues to improve roads.
Debt Service Funds

The debt service fund is used to accumulate resources for the payment of bonds and note
indebtedness. The Village had the following significant Debt Service Funds:

OWDA Debt fund - This fund received proceeds from Ohio Water Development Authority for
the Waster Water Treatment Plant.

OPWC Debt fund - This fund received proceeds from Ohio Public Works Commission for water
tower replacement.

Capital Project Funds

These funds are used to account for receipts that are restricted for the acquisition or construction
of major capital projects (except those financed through enterprise or trust funds). The Village
had the following significant Capital Project Fund:

Sidewalk, Curb and Gutter Fund - This fund receives intergovernmental revenue for
maintenance of the Village's sidewalks, curbs and gutters.

Proprietary Fund Type
Enterprise Funds

These funds are used to account for the activities of Village operations which are operated o a
self-sustaining basis. The Village had the following enterprise funds:

Water Fund - This fund receives the revenue from water sales to Village residents on a per
gallon basis. Water system operating expenditures are charged to this fund.

Sewer Fund - This fund receives the revenue from sewer rates charged to Village residents
based on water usage. Sewer system operating expenditures are charged to this fund.

Fidueciary Funds (Trust Funds)
Trust funds are used to account for resources restricted by legally binding trust agreements. If
the agreement requires the Village to maintain the copies of the trust, the fund is classified as a

non-expendable trust fund. Other trust finds are classified as expendable.

The Village has classified their trust funds as Expendable Trust Funds.
6




VILLAGE OF WEST MILTON
MIAMiI COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E.

Budgetary Process

The Chio Revised Code requires that each fund be budgeted annually.

Appropriations

Budgetary expenditures (that is, disbursements and escurmbrances) may not exceed
appropriations at the fund, function or object level of control, and appropriations may not
exceed estimated resources. The Village Council must annually approve appropriation
measures and subsequent amendments, The County Budget Commission must also approve the
annual appropriation measure. Appropriations lapse at year-end.

Estimated Resources

Estimated resources include estimates of cash fo be received (budgeted receipts) plus the
unencumbered cash balance as of January 1. The County Budget Commission must also
approve estimated resources,

Encumbrances

The Ohio Revised Code requires the Village to reserve (encumber) appropriations when
individual commitments are made.

Encumbrances outstanding at year-end are carried over and need not be reappropriated.
A summary of 1999 and 1998 budgetary activity appears in Note 3.
Property, Plant and Equipment

Acquisitions of property, plant and equipment are recorded as disbursements when paid. These
items are not reflected as assets on the accompanying financial statements.

Unpaid Vacation and Sick Leave
Employees are entitled to cash payments for unused vacation and sick leave in certain

circumstances, such as upon leaving employment. Unpaid vacation and sick leave are not
reflected as liabilities under the cash basis of accounting used by the Village.

2. EQUITY IN POOLED CASH AND INVESTMENTS

The Village maintains a cash and investments pool used by all funds. The Ohio Revised Code
prescribes allowable deposits and investments,



VILLAGE OF WEST MILTON
MIAMI COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 199¢ AND 1998

2,

EQUITY IN POOLED CASH AND INVESTMENTS (Centinued)

The carrying amount of cash and investments at December 31 was as follows:

Demand Deposits
Certificates of Deposit
Repurchase Agreements
STAR Ohio

Total Deposits and Investments

Deposits:

Deposits are either (1) insured by the Federal Depository Insurance Corporation or (2) collateralized by

the financial institution's public entity deposit pool.

BUDGETARY ACTIVITY

1999
$ 103,661
247,789
2,445,736
798,933

$3,596,119

1998
$ 96,406
236,719
1,986,493
__ 763,517

$3,083,135

Budgetary activity for the years ended December 31, 1999, and 1998 were as follows:

1999 Budgeted vs, Actual Receipis

Fund Type
General
Special Revenue
Debt Service
Capital Projects
Enterprise
Fiduciary
Total

Budgeted
Receipts

$1,352,163
283,043
252,182
38,202
1,152,240
— 25484

$3,103,314

Actual
Receipts Variance
$1,352,164 $§ 1
283,078 35
252,182 0
38,202 0
1,152,239 1)

— 25484 —0




VILLAGE OF WEST MILTON
MIAMI COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 1959 AND 1998

3. BUDGETARY ACTIVITY (Continued)
1999 Budgeted vs. Actual Budgetary Basis Expenditures

Appropriation  Budgetary

Fund Type Authority Expenditures Variance
Genperal $1,360,324 $ 949,939 $ 410,385
Special Revenue 261,659 157,477 104,222
Debt Service 262,408 252,182 10,226
Capital Projects 72,000 8,185 63,815
Enterprise 1,864,279 1,202,711 661,568
Fiduciary 26,773 9,645 17,128
Total $3.847,483 32,580,139 $1.267.344

1998 Badgeted vs. Actual Receipts

Budgeted Actual

Fund Type Receipts Receipts Variance
General $1,265,583 31,265,583 $ 0
Special Revenue 275,005 275,040 33
Debt Service 209,868 209,868 ¢
Capital Projects 117,483 117,483 0
Enterprise 1,200,695 1,200,694 §))]
Fiduciary - 8124 — 8124 — 0

Total $3.076,758 $3076792 5 34

1998 Budgeted vs. Actual Budgetary Basis Expenditures

Appropriation  Budgetary

Fund Type Authority Expenditures Variance

General $1,230,459 $§ 910,042 $ 320417
Special Revenue 368,956 239,107 129,849
Debt Service 209,868 209,868 0
Capital Projects 253,250 T 231,254 21,996
Enterprise 1,516,994 1,081,562 435,432
Fiduciary 8,944 — 1506 — 7438

Total $3,588.471 82673339 3 915,132

9



VILLAGE OF WEST MILTON
MIAMI COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1998

4,

5.

PROPERTY TAX

Real property taxes become a lien on January 1 proceeding the October 1 date for which rates are
adopted by Village Council. The State Board of Tax Equalization adjusts these rates for inflation.
Property taxes are also reduced for applicable homestead and rollback deductions. Homestead and
rollback amounts are then paid by the State, and are reflected in the accompanying financial statements
as Intergovernmental Receipis. Payments are due to the County by December 31. If the property
owner elects to make semiannual payment, the first half is due December 31. The second half
payment is due the following June 20.

Public utilities are also taxed on personal and real property located within the Village.

Tangible personal property tax is assessed by the property owners, who must file a list of such property
to the County by each April 30.

The County is responsible for assessing property, and for billing, collecting, and distributing all
property taxes on behalf of the Village,

DEBT

Debt outstanding at December 31, 1999 was as follows:

Principal Interest Rate
OPWC - Water Tower Replacement Loan $ 404,640 0%
EVCISA — Loans 8,550 0%
OWDA - Loan - Waste Water Treatment Plant _2.244.541 5%
Total ] $2,657,731 . .
Debt outstanding at December 31, 1998 was as follows:
Principal Interest Rate
OPWC - Water Tower Replacement Loan $ 429,930 0%
EVCISA — Loans 10,600 ) 0%
OWDA - Loan - Waste Water Treatment Plant 2,353,072 5%
Total $2.793.602

During 1998 the OWDA Loan was restructured. The To-Go Costs of $137,668, which were not
utilized, were removed from the loan balance. Prior payments were reallocated due to this

restructuring.

10




VILLAGE OF WEST MILTON
MIAMI COUNTY

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEARS ENDED DECEMBER 31, 1999 AND 1598

5.

6.

DEBT (Continued)
Amortization of the above debt, inciuding interest, is scheduled as follows:

Year Ending December 31, 1999

2000 - S : '$ 252,182
2001 252,182
2002 ’ 252,182
2003 252,182
2004 250,482
2005-2015 _2,301,766
Total $3.560.976
Year Ending December 31, 1998 . . _
1999 $ 252,182
2000 B ' 252,182
2001 252,182
2002 - 252,182
2003 252,182
2004-2015 2,352,248
Total $3.813,158

RETIREMENT SYSTEMS

The Village’s law full-time enforcement officers belong to the Police & Firemen's Disability &
Pension Funds (PFDPF). Other full-time employees belong to the Public Employees Retirement
System (PERS) of Ohio. PFDPF and PERS are cost-sharing, muitiple-employer plans. These plans
provide retirement benefits, including post-retirement health care, and survivor and disability benefits
to participants as prescribed by the Ohic Revised Code.

Confribution rates are also prescribed by the Ohio Revised Code. For 1999 and 1998, PFDPF
members contributed 10 % of their gross salaries. The Village contributed an amount equal to 19.5 %
of their wages. PERS members contributed an amount equal to 8.5 % of their gross salaries. The
Village contributed an amount equal to 13.55 % of participants’ gross salaries. The Village has paid all
contributions required through December 31, 1999, ) )

RISK MANAGEMENT

The Village has obtained Pcol Insurance (Ohio Municipal League Joint Self-Insurance Pool) for the
following risks:

-General Liability -Public Officials Liability
-Auto Liability & Auto Physical Damage -Stop GAP

-Property Coverage -Boiler Insurance

-Law Enforcement Liability -Gatekeepers

-Inland Marine Coverage

The Village alse provides health insurance coverage to full-time employees through a private carrier
and flood insurance through FEMA.
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Members of American Instifate and Ohilo Society of Certified Public Accountants I

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
REQUIRED BY GOVERNMENT AUDITING STANDARDS

Members of Council
Village of West Milton
701 South Miami Street
West Milton, Ohio 45383

Davton £937) 898-3167
FAX # (937) 898-9202

6105 N. Dixie Dr,

P. O, Box 13449

Dayton, Ohio 45413

E-Mail: vin-day@wesnet.com

Sidney (937) 492-0386
FAX #(937) 492-3262

118 East South 51

Sidney, Ohio 45365

E-Mail: vin-sid@wesnet.com

Greenville (937) 548-9643
FAX #(937) 5489627

111 Delaware Avenue
Greenville, Ohio 45331
E-Mail: vin-grn@wesnet.com

Web Site Address:
WWW.VnCpa.com

We have audited the financial statements of the Village of West Milton, Miami County (the
Village}, as of and for the years ended December 31, 1999, and 1998, and have issued our report
thereon dated June 15, 2000. We conducted our audits in accordance with generally accepted
auditing standards and the standards applicable to financial audits contained in Government

Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Village’s financial statemenis are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grants, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,

we do not express such an opinion. The results of our tests disclosed no instances of

noncompliance that are required to be reported under Government Auditing Standards.
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Village Council

Village of West Milton

Report on Compliance and Internal Control Required by Government Auditing Standards
Page 2

Imternal Control Over Financial Reporting

In planning and performing our audit, we considered the Village’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion
on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is 2 condition in which the design or operation of one or more
of the specific internal control components does not reduce to a relatively low level the risk that
misstatements in amounts that would be material in relation to the financial statements being
audited may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operations that we consider to be material weaknesses.

This report is intended for the information and use of the audit committee and Council, and is not
mtended to be and should not be used by anyone other than these specified parties.

Videlid gt

Vanderhorst & Manning CPAs, LLC
Greenville, Ohio

June 15, 2000
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STATE OF OHIO ' 88 East Broad Street

P.O. Box 1140
OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Jiv PETRO, AUDITOR OF STATE Telephone614-466-4514
800-282-0370 .

Facsimile 614-466-4490

VILLAGE OF WEST MILTON

MIAMI COUNTY

CLERK’S CERTIFICATION

This is a true and correct copy of the report which is required to be filed in the
Office of the Auditor of State pursuant to Section 117.26, Revised Code, and
which is filed in Columbus, Ohio.

By/éﬁdmméum

e, AUG 152000
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