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 Canal Winchester Local School District

Combined Balance Sheet

All Fund Types and Account Groups

June 30, 2000

Proprieta ry

Fund Types

Fiduciary Totals

Governmental Fund Types Fund Types Account Groups 2000

Special Debt Capital Interna l Trust and General General (Memorandum

General Revenue Service Project Enterprise Service Agency Fixed As sets Long Term Debt Only)

Assets and Other Debits:

   Equity in Po oled Ca sh and Inv estme nts $ 2,771,714 268,221 287,549 16,257,610 289 25,398 161,590 0 0 $ 19,772,371

   Cash with Fiscal Agent 0 0 0 0 0 10,861 0 0 0 10,861

   Cash in Segregated Account 0 0 6,269 0 0 0 0 0 0 6,269

   Restricted  Assets 211,743 0 0 0 0 0 0 0 0 211,743

   Taxes Receivables 6,820,864 58,486 2,002,847 0 0 0 0 0 0 8,882,197

   Interfund Receivables 3,384 0 0 0 0 0 0 0 0 3,384

   Due from Other Funds 0 11,900 442,350 0 0 0 188,669 0 0 642,919

   Intergovernmental Receivables 6,681 0 0 0 11,036 0 0 0 0 17,717

   Acco unts R eceiva ble 82,861 1,365 0 94,083 87 104,838 101 0 0 283,335

   Inventory 0 0 0 0 2,244 0 0 0 0 2,244

   Invento ry for Res ale 0 0 0 0 3,522 0 0 0 0 3,522

   Property, Plant, and Equipment 0 0 0 0 329,529 0 0 30,152,278 0 30,481,807

   Accumulated Depreciat ion, Where Applicable 0 0 0 0 (123,570) 0 0 0 0 (123,570)

   Amount Avai lable in Debt Service Fund 0 0 0 0 0 0 0 0 904,141 904,141

   Amount to be Provided for Retirement of

      General Long Term Debt 0 0 0 0 0 0 0 0 38,232,921 38,232,921

 Total As sets and  Other D ebits $ 9,897,247 339,972 2,739,015 16,351,693 223,137 141,097 350,360 30,152,278 39,137,062 $ 99,331,861

(Continued)
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Canal Winchester Local School District

Combined Balance Sheet

All Fund Types and Account Groups, Continued

June 30, 2000

Proprieta ry

Fund Type

Fiduciary Totals

Governmental Fund Types Fund Type Account Groups 2000

Special Debt Capital Internal Trust and General General (Memorandum

General Revenue Service Project Enterprise Service Agency Fixed As sets Long Term Debt Only)

Liabil ities:

    Intergovernmental Payables $ 24,313 78 0 0 15,285 0 246,518 0 91,750 $ 377,944

    Due to Other Funds 642,919 0 0 0 0 0 0 0 0 642,919

    Interfund Payables 0 0 0 0 3,384 0 0 0 0 3,384

    Mature d Bon ds Pa yable 0 0 6,269 0 0 0 0 0 0 6,269

    Accou nts Pa yable 128,140 11,669 0 1,408 3,385 96,213 1,179 0 0  241,994

    Accrued  Salaries a nd Ben efits 998,351 13,030 0 0 7,762 0 0 0 0 1,019,143

    Deferred Revenue 5,628,335 55,816 1,828,605 0 1,831 0 0 0 0 7,514,587

    Due to O thers 0 0 0 0 0 0 64,073 0 0 64,073

    Claim s Paya ble 0 0 0 0 0 182,575 0 0 0 182,575

    Notes  Payab le 0 0 0 0 0 0 0 0 15,100,000 15,100,000

    Gene ral Ob ligation  Bond s Paya ble 0 0 0 0 0 0 0 0 18,969,860 18,969,860

    Capita l Lease s Paya ble 0 0 0 0 0 0 0 0 58,266 58,266

    Energ y Bond s Paya ble 0 0 0 0 0 0 0 0 858,781 858,781

    Bus N otes P ayable 0 0 0 0 0 0 0 0 253,000 253,000

    Com pens ated A bsen ces P ayable 11,643 0 0 0 3,075 0 0 0 521,296 536,014

    State Construction Loan 0 0 0 0 0 0 0 0 3,284,109 3,284,109

Total Liabi l i ties 7,433,701 80,593 1,834,874 1,408 34,722 278,788 311,770 0 39,137,062 49,112,918

Fund Equity and Other Credits:

    Investme nt in Gen eral Fixed A ssets 0 0 0 0 0 0 0 30,152,278 0 30,152,278

    Contr ibuted Capital 0 0 0 0 301,998 0 0 0 0 301,998

    Retained  Earning s (Deficit) 0 0 0 0 (113,583) (137,691) 190 0 0 (251,084)

   Fund Balances:

        Reserved for Encumbrances 510,505 15,890 0 38,188 0 0 0 0 0 564,583

        Reserved for Debt 0 0 732,884 0 0 0 0 0 0 732,884

        Reserved for Endowment 0 0 0 0 0 0 5,000 0 0 5,000

        Reserved for Budget Stabil ization 211,743 0 0 0 0 0 0 0 0 211,743

        Reserved for Future Appropriation 507,631 2,581 171,257 0 0 0 0 0 0 681,469

        Unreserved Fund Balance 1,233,667 240,908 0 16,312,097 0 0 33,400 0 0 17,820,072

Total Fund Balances 2,463,546 259,379 904,141 16,350,285 0 0 38,400 0 0 20,015,751

Total Fu nd Bala nces/R etained E arnings (D eficit) and O ther Cred its 2,463,546 259,379 904,141 16,350,285 188,415 (137,691) 38,590 30,152,278 0 50,218,943

Total Liab ilities, Fund E quity, and O ther Cred its $ 9,897,247 339,972 2,739,015 16,351,693 223,137 141,097 350,360 30,152,278 39,137,062 $ 99,331,861

See A ccom panying N otes to the G eneral P urpose F inancial S tateme nts
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 Canal Winchester Local School District

Combined Statement of Revenue, Expenditures, and Changes in Fund Balance

All Governmental Fund Types and Similar Fiduciary Fund Types

Year Ended June 30, 2000
Fiduciary

Governmental Fund Types Fund Types Totals

Special Debt Capital Expe ndab le (Memorandum

General Revenue Service Projects Trust Only)

REVENUES:

Revenue from Local Sources

    Taxes $ 6,534,412 40,403 1,517,580 0 0 $ 8,092,395

    Tuit ion 21,436 0 0 0 0 21,436

    Transportat ion Fees 49,201 0 0 0 0 49,201

    Earnings  on Investm ents 305,613 3,053 0 204,631 0 513,297

    Extracurricular Activit ies 25,845 233,975 0 0 0 259,820

    Classroom Materials & Fees 124,127 0 0 0 0 124,127

    Miscel laneous 93,748 47,803 0 0 1,500 143,051

Revenue from State Sources

    Unres tricted G rants-in -Aid 4,448,178 5,254 179,428 0 0 4,632,860

    Restric ted Gr ants-in -Aid 48,429 287,211 0 44,797 0 380,437

    Revenue in Lieu of Taxes 42,684 0 0 0 0 42,684

    Revenue for/on Behalf of District 32,516 227 7,716 0 0 40,459

Revenue from Federal Sources

    Restric ted Gr ants-in -Aid 0 156,445 0 0 0 156,445

Total Revenue 11,726,189 774,371 1,704,724 249,428 1,500 14,456,212

EXPENDITURES:

 Instruct ion

    Regular Instruction 5,742,459 208,005 0 43,439 1,546 5,995,449

    Special Instruction 933,938 82,522 0 0 0 1,016,460

    Vocational Instruct ion/Other Instruct ion 361,896 0 0 1,358 0 363,254

    Adult/Continuing Education 671 0 0 0 0 671

 Support ing Services

    Supp orting S ervice s-Pup ils 627,751 20,803 0 0 0 648,554

    Suppo rting Servic es-Instruction al Staff 379,813 74,306 0 0 0 454,119

    Support ing Services-Board of Education 141,723 0 0 0 0 141,723

    Support ing Services-Administration 1,100,109 4,769 0 0 0 1,104,878

    Fiscal Services 370,467 13,070 23,167 0 0 406,704

    Operation & Maintenance-Plant 1,398,292 45,762 0 0 0 1,444,054

    Supporting Services-Pupil Trans. 853,458 0 0 0 853,458

    Suppo rting Servic es-Cen tral/Com munity 29,704 10,508 0 0 0 40,212

 Extracurricular Activit ies

    Academic & Subject Oriented 28,465 30,211 0 0 0 58,676

    Occupation Oriented Activi t ies 0 357 0 0 0 357

    Sports Oriented 211,975 141,310 0 0 0 353,285

    Co-Curricular Activi t ies 0 84,811 0 0 0 84,811

 Capital Outlay

    Faci l ity Acquisit ion & Construction 91 0 0 2,511,414 41,385 2,552,890

 Debt Service

    Repayment of Debt 0 0 1,914,356 0 0 1,914,356

Total Expenditures 12,180,812 716,434 1,937,523 2,556,211 42,931 17,433,911

Excess (Deficiency) of Revenues

 Over (Under) Expenditures (454,623) 57,937 (232,799) (2,306,783) (41,431) (2,977,699)

 Other Financing Sources and Uses:

   Premium & Accrued Interest 0 0 1,275 0 0 1,275

   Sale of Bonds 0 0 0 900,000 0 900,000

   Sale of A ssets 728 0 0 0 0 728

   Proceeds for Sale of Notes 0 0 0 15,100,000 0 15,100,000

   Tran sfers -In 0 0 240,333 0 0 240,333

   Refund of Prior Years Expenditures 2,652 0 0 105,972 0 108,624

   Transfers-Out (268,329) 0 0 0 0 (268,329)

   Refund  of Prior Yea rs Rece ipts 0 (9,776) 0 0 0 (9,776)

Net Other Financing Sources and Uses (264,949) (9,776) 241,608 16,105,972 0 16,072,855

Exces s (Deficien cy) of Reve nue Re ceipts

and Oth er Sourc es Ove r (Under) E xpenditure

Disbursement and Other Uses (719,572) 48,161 8,809 13,799,189 (41,431) 13,095,156

Beginning Fund Balance 3,183,118 211,218 895,332 2,551,096 74,831 6,915,595

Ending Fund Balance $ 2,463,546 259,379 904,141 16,350,285 33,400 $ 20,010,751

See A ccom panying N otes to the G eneral P urpose F inancial S tateme nts
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 Canal Winchester Local School District

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)

All Governmental Fund Types and Similar Fiduciary Fund Types

Year Ended June 30, 2000
General Fund Special Revenue Funds

Variance Variance

Revised Favo rable Revised Favo rable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

Revenues:

Taxes $ 7,444,379 7,444,379 0 37,619 37,619 $ 0

Tuit ion 21,436 21,436 0 0 0 0

Transportation Fees 51,093 51,093 0 0 0 0

Earnings on Investment 276,375 279,832 3,457 2,900 3,053 153

Extracurricular Activi ties 25,845 25,845 0 233,319 233,319 0

Classroom Materials & Fees 124,025 124,025 0 0 0 0

Miscel laneous 88,345 88,474 129 47,803 47,803 0

State U nrestric ted Gr ants-in -Aid 4,448,178 4,448,178 0 5,254 5,254 0

State R estricte d Gra nts-in-A id 108,819 108,819 0 287,211 287,211 0

State Revenue for/on Behalf of District 32,516 32,516 0 0 0 0

Revenue in Lieu of Taxes 42,684 42,684 0 227 227 0

Fede ral Res tricted G rants-in -Aid 0 0 0 168,312 158,691 (9,621)

Total Revenue 12,663,695 12,667,281 3,586 782,645 773,177 (9,468)

Expenditures:

Regular Instruction 6,109,691 5,874,559 235,132 349,270 270,831 78,439

Special Instruction 973,604 965,752 7,852 114,604 87,978 26,626

Vocational Instruct ion 382,106 373,321 8,785 0 0 0

Other Instruct ion 650 650 0 0 0 0

Supp ort Ser vices- Pupils 650,728 636,811 13,917 24,301 20,923 3,378

Suppo rt Services -Instructiona l Staff 392,906 387,962 4,944 96,960 81,149 15,811

Support Services-Board of Education 165,320 153,698 11,622 0 0 0

Support Services-Administrat ion 1,128,857 1,102,259 26,598 4,834 4,749 85

Fiscal Services 416,929 380,922 36,007 13,264 13,070 194

Operation & Maintenance-Plant 1,613,949 1,492,035 121,914 45,939 45,939 0

Support Services-Transportat ion 1,263,373 1,158,736 104,637 0 0 0

Support Services-Central 40,608 27,708 12,900 12,253 10,508 1,745

Academic & Subject Oriented 30,368 27,828 2,540 44,622 31,712 12,910

Occupation Oriented Activi t ies 0 0 0 357 357 0

Sports Oriented 236,413 211,166 25,247 179,448 146,819 32,629

Co-Curricular Activit ies 0 0 0 111,942 90,559 21,383

Faci l ity Acquisit ion & Construction 500 105 395 0 0 0

Repayment of Debt 0 0 0 0 0 0

Total Expenditures 13,406,002 12,793,512 612,490 997,794 804,594 193,200

Excess of Revenue Over

  (Under) Expenditures (742,307) (126,231) 616,076 (215,149) (31,417) 183,732

Other Fin ancing S ources (U ses):

Premium & Accrued Interest 0 0 0 0 0 0

Sale of Bonds 0 0 0 0 0 0

Sale &  Loss of A ssets 0 687 687 0 0 0

Proceeds from Sale of Notes 0 0 0 0 0 0

Tran sfers -In 0 0 0 0 0 0

Refund of Prior Years Expenditures 2,604 2,604 0 0 0 0

Transfers-Out (268,329) (268,329) 0 0 0 0

Advances-Out (3,385) (3,385) 0 0 0 0

Refund  of Prior Yea rs Rece ipts 0 0 0 (9,776) (9,468) 308

Other Uses (23,068) 0 23,068 0 0 0

Total Other Sources (Uses) (292,178) (268,423) 23,755 (9,776) (9,468) 308

Excess of Revenues & Other Financing

  Sources Over (Under) Expenditures

  and Other Financing Uses (1,034,485) (394,654) 639,831 (224,925) (40,885) 184,040

Beginning Fund Balance 2,498,496 2,498,496 0 159,544 159,544 0

Prior Year Carry Over Encumbrances 234,827 234,827 0 126,319 126,319 0

Ending Fund Balance $ 1,698,838 2,338,669 639,831 60,938 244,978 $ 184,040

(Continued)
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 Canal Winchester Local School District

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)

All Governmental Fund Types and Similar Fiduciary Fund Types - Continued

Year Ended June 30, 2000
Debt Service Fund Capital Projects Funds

Variance Variance

Revised Favo rable Revised Favo rable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

Revenues:

Taxes $ 1,248,556 1,248,556 0 0 0 $ 0

Tuit ion 0 0 0 0 0 0

Transportation Fees 0 0 0 0 0 0

Earnings on Investment 0 0 0 116,351 138,481 22,130

Extracurricular Activi ties 0 0 0 0 0 0

Classroom Materials & Fees 0 0 0 0 0 0

Miscel laneous 0 0 0 0 0 0

State U nrestric ted Gr ants-in -Aid 179,428 179,428 0 0 0 0

State R estricte d Gra nts-in-A id 0 0 0 44,797 44,797 0

State Revenue for/on Behalf of District 0 0 0 0 0 0

Revenue in Lieu of Taxes 7,716 7,716 0 0 0 0

Fede ral Res tricted G rant-in-A id   0 0 0 0 0 0

Total Revenue 1,435,700 1,435,700 0 161,148 183,278 22,130

Expenditures:

Regular Instruction 0 0 0 43,439 43,439 0

Special Instruction 0 0 0 0 0 0

Vocational Instruct ion 0 0 0 1,358 1,358 0

Other Instruct ion           0 0 0 0 0 0

Supp ort Ser vices- Pupils 0 0 0 0 0 0

Suppo rt Services -Instructiona l Staff 0 0 0 0 0 0

Support Services-Board of Education 0 0 0 0 0 0

Support Services-Administrat ion 0 0 0 0 0 0

Fiscal Services 27,000 23,169 3,831 0 0 0

Operation & Maintenance-Plant 0 0 0 0 0 0

Support Services-Transportat ion 0 0 0 0 0 0

Support Services-Central 0 0 0 0 0 0

Academic & Subject Oriented 0 0 0 0 0 0

Occupation Oriented Activi t ies 0 0 0 0 0 0

Sports Oriented 0 0 0 0 0 0

Co-Curricular Activit ies 0 0 0 0 0 0

Facil ity Acquisit ion & Construction 0 0 0 19,608,720 3,474,385 16,134,335

Repayment of Debt 1,908,086 1,908,085 1 0 0 0

Total Expenditures 1,935,086 1,931,254 3,832 19,653,517 3,519,182 16,134,335

Excess of Revenue Over

  (Under) Expenditures (499,386) (495,554) 3,832 (19,492,369) (3,335,904) 16,156,465

Other Fin ancing S ources (U ses):

Premium & Accrued Interest 1,275 1,275 0 0 0 0

Sale of Bonds 0 0 0 900,000 900,000 0

Sale &  Loss of A ssets 0 0 0 0 0 0

Proceeds from Sale of Notes 0 0 0 15,100,000 15,100,000 0

Tran sfers -In 240,333 240,333 0 0 0 0

Refund of Prior Years Expenditures 0 0 0 105,972 105,972 0

Transfers-Out 0 0 0 0 0 0

Advances-Out 0 0 0 0 0 0

Refund  of Prior Yea rs Rece ipts 0 0 0 0 0 0

Other Uses 0 0 0 0 0 0

Total Other Sources (Uses) 241,608 241,608 0 16,105,972 16,105,972 0

Excess of Revenues & Other Financing

  Sources Over (Under) Expenditures

  and Other Financing Uses (257,778) (253,946) 3,832 (3,386,397) 12,770,068 16,156,465

Beginning Fund Balance 547,764 547,764 0 85,468 85,468 0

Prior Year Carry Over Encumbrances 0 0 0 3,362,439 3,362,439 0

Ending Fund Balance $ 289,986 293,818 3,832 61,510 16,217,975 $ 16,156,465

See Accompanying Notes to the General Purpose Financial Statements. (Continued)
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Canal Winchester Local School District

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)

All Governmental Fund Types and Similar Fiduciary Fund Types - Continued

Year Ended June 30, 2000
Expendable Trust Fund Totals  (Mem orand um O nly)

Variance Variance

Revised Favo rable Revised Favo rable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

Revenues:

Taxes $ 0 0 0 8,730,554 8,730,554 $ 0

Tuit ion 0 0 0 21,436 21,436 0

Transportation Fees 0 0 0 51,093 51,093 0

Earnings on Investment 0 0 0 395,626 421,366 25,740

Extracurricular Activi ties 0 0 0 259,164 259,164 0

Classroom Materials & Fees 0 0 0 124,025 124,025 0

Miscel laneous 1,500 1,500 0 137,648 137,777 129

State U nrestric ted Gr ants-in -Aid 0 0 0 4,632,860 4,632,860 0

State R estricte d Gra nts-in-A id 0 0 0 440,827 440,827 0

State Revenue for/on Behalf of District 0 0 0 32,516 32,516 0

Revenue in Lieu of Taxes 0 0 0 50,627 50,627 0

Fede ral Res tricted G rants-in -Aid   0 0 0 168,312 158,691 (9,621)

Total Revenue 1,500 1,500 0 15,044,688 15,060,936 16,248

Expenditures:

Regular Instruction 3,111 1,548 1,563 6,505,511 6,190,377 315,134

Special Instruction 0 0 0 1,088,208 1,053,730 34,478

Vocational Instruct ion 0 0 0 383,464 374,679 8,785

Other Instruct ion           0 0 0 650 650 0

Supp ort Ser vices- Pupils 0 0 0 675,029 657,734 17,295

Suppo rt Services -Instructiona l Staff 0 0 0 489,866 469,111 20,755

Support Services-Board of Education 0 0 0 165,320 153,698 11,622

Support Services-Administrat ion 0 0 0 1,133,691 1,107,008 26,683

Fiscal Services 0 0 0 457,193 417,161 40,032

Operation & Maintenance-Plant 0 0 0 1,659,888 1,537,974 121,914

Support Services-Transportat ion 0 0 0 1,263,373 1,158,736 104,637

Support Services-Central 0 0 0 52,861 38,216 14,645

Academic & Subject Oriented 0 0 0 74,990 59,540 15,450

Occupation Oriented Activi t ies 0 0 0 357 357 0

Sports Oriented 0 0 0 415,861 357,985 57,876

Co-Curricular Activit ies 0 0 0 111,942 90,559 21,383

Faci l ity Acquisit ion & Construction 73,220 41,383 31,837 19,682,440 3,515,873 16,166,567

Repayment of Debt 0 0 0 1,908,086 1,908,085 1

Total Expenditures 76,331 42,931 33,400 36,068,730 19,091,473 16,977,257

Excess of Revenue Over

  (Under) Expenditures (74,831) (41,431) 33,400 (21,024,042) (4,030,537) 16,993,505

Other Fin ancing S ources (U ses):

Premium & Accrued Interest 0 0 0 1,275 1,275 0

Sale of Bonds 0 0 0 900,000 900,000 0

Sale &  Loss of A ssets 0 0 0 0 687 687

Proceeds from Sale of Notes 0 0 0 15,100,000 15,100,000 0

Tran sfers -In 0 0 0 240,333 240,333 0

Refund of Prior Years Expenditures 0 0 0 108,576 108,576 0

Transfers-Out 0 0 0 (268,329) (268,329) 0

Advances-Out 0 0 0 (3,385) (3,385) 0

Refund  of Prior Yea rs Rece ipts 0 0 0 (9,776) (9,468) 308

Other Uses 0 0 0 (23,068) 0 23,068

Total Other Sources (Uses) 0 0 0 16,045,626 16,069,689 24,063

Excess of Revenues & Other Financing

  Sources Over (Under) Expenditures

  and Other Financing Uses (74,831) (41,431) 33,400 (4,978,416) 12,039,152 17,017,568

Beginning Fund Balance 74,831 74,831 0 3,366,103 3,366,103 0

Prior Year Carry Over Encumbrances 0 0 0 3,723,585 3,723,585 0

Ending Fund Balance $ 0 33,400 33,400 2,111,272 19,128,840 $ 17,017,568

See A ccom panying N otes to the G eneral P urpose F inancial S tateme nts
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Canal Winchester Local School District

Combined Statement of Revenues, Expenses, and Changes in Retained Earnings

All Proprietary Fund Types and Similar Fiduciary Fund Types

Year Ended June 30, 2000

Proprietary Fund Types Fiduciary Fund
Types

Enterprise
Fund

Internal
Service
Fund

Non-Expendable
Trust
Funds

Totals
(Memorandum

Only)

Operating Revenues:

  Food Service $ 410,349 0 0 $ 410,349

  Earnings On Investments 0 0 190 190

  Charges for Services             0 1,103,902 0 1,103,902

Total Operating Revenue 410,349 1,103,902 190 1,514,441

Operating Expenses:

  Personal Services - Salary 33,645 0 0 33,645

  Employee Benefits 32,857 0 0 32,857

  Purchased Services 241,787 5,614 0 247,401

  Supplies and Materials 238,247 0 112 238,359

  Insurance Expenses 0 1,277,702 0 1,277,702

  Depreciation 12,786 0 0 12,786

Total Operating Expenses 559,322 1,283,316 112 1,842,750

Operating Income (Loss) (148,973) (179,414) 78 (328,309)

Non-Operating Revenues:

  State Unrestricted Grants-In-Aid 2,902 0 0 2,902

  Federal Unrestricted Grants-In-Aid 97,094 0 0 97,094

Total Non-Operating Revenues 99,996 0 0 99,996

Non-Operating Expenses:

 Advances-Out 3,385 0 0 3,385

Net Income (Loss) before Operating Transfers: (52,362) (179,414) 78 (231,698)

Operating Transfers-In 27,996 0 0 27,996

Net Income (Loss) (24,366) (179,414) 78 (203,702)

Beginning Retained Earnings (Deficit) (as restated) (89,217) 41,723 5,112 (42,382)

Retained Earnings (Deficit) at End of Year (113,583) (137,691) 5,190 (246,084)

Beginning Contributed Capital 138,003 0 0 138,003

Contributions 163,995 0 0 163,995

Contributed Capital at End of Year 301,998 0 0 301,998

Total Fund Equity (Deficit) at End of Year $ 188,415 (137,691) 5,190 $ 55,914
See A ccom panying N otes to the G eneral P urpose F inancial S tateme nts
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Canal Winchester Local School District

Combined Statement of  Cash Flows

All Proprietary Fund Types and Similar Fiduciary Fund Types

Year Ended June 30, 2000

Proprietary Fund Types Fiduciary Fund
Types

Enterprise
Fund

Internal
Service
Fund

Non-Expendable
Trust

 Funds

Totals
(Memorandum

Only)

Cash Flows from Operating Activities

  Operating Income (Loss) $ (148,973) (179,414) 78 $ (328,309)

Adjustment to Reconcile Operating Gain (Loss)

  To Net Cash used in Operating Activities:

  Depreciation 12,786 0 0 12,786

Net (Increase) Decrease in Assets:

  Accounts Receivable (67) (104,838) 0 (104,905)

  Intergovernmental Receivable (11,036) 0 0 (11,036)

  Inventory (1,491) 0 0 (1,491)

Net Increases (Decreases) in Liabilities:

  Accounts Payable 3,379 96,036 (266) 99,149

  Due to Other Funds 3,384 0 0 3,384

  Intergovernmental Payable 5,358 0 0 5,358

  Deferred Revenue 384 0 0 384

  Accrued Wages and Benefits 950 0 0 950

  Claims Payable 0 65,808 0 65,808

  Compensated Absences 89 0 0 89

  Total Adjustments 13,736 57,006 (266) 70,476

  Net Cash Used in Operating Activities (135,237) (122,408) (188) (257,833)

Cash Flows from Noncapital Activities:

  Grants from State Sources 2,902 0 0 2,902

  Grants from Federal Sources 97,094 0 0 97,094

  Other Sources/Uses 24,611 0 0 24,611

  Net Cash Provided by Noncapital Financing Sources 124,607 0 0 124,607

Net Decrease in Cash & Cash Equivalents (10,630) (122,408) (188) (133,226)

Cash and Cash Equivalents at Beginning of Year 10,919 158,667 5,378 174,964

 Cash and Cash Equivalents at End of Year $ 289 36,259 5,190 $ 41,738

See Accompanying Notes to the General Purpose Financial Statements

Noncash Investing, Capital and Financing Activities:

During 2000, the Lunchroom Enterprise Fund recorded an addition of $163,995 to contributed capital, which represents fixed assets

acquired with funds from the General Fund.
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Note 1. Summary of Significant Accounting Policies

The financial statements of the Canal Winchester Local School District (the District) have been prepared in

confor mity with generally accepted accounting principles (GAAP) as applied to government units. The

Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing

governmental accounting and financial reporting principles.  The more significant of the District's accounting

policies are described below.

A. Reporting Entity

The District is a body politic and corporate established for the purpose of exercising the rights and privileges

conve yed to it by the co nstitution an d laws of  the State o f Ohio.  The District is a local district as defined by

Section 3311.0 of the Ohio Revised C ode.  The District operates under an elected B oard of Education (5

mem bers) an d is respo nsible for th e provision  of public ed ucation to  residents  of the Dis trict.

Average daily membership (ADM) as of October 1, 1999, was 1,945.  The District employed 147 certified

employees and 75 non-certificated employees.  The District is supervised by the Franklin County Educational

Serv ice C ente r, a se para te en tity.

The District provides regular, vocational and special instruction.  The District also provides support services

for the pupils, instructional staff, general and school administration, business and fiscal services, facilities

acquisition and construction services, operation and maintenance of plant, student transportation, food

services, extracurricular activities and non-programmed services.

The accom panying ge nera l purp ose  finan cial st atem ents  com ply with the provisions of Governmental

Accounting Standards Board (GASB) Statement No. 14, The F inancial R eporting E ntity, in that the financial

statements include all organizations, activities and f unc tions  for which  the D istrict  is fina ncia lly acco unta ble

This  report includes all activities considered by management to be part of the District by virtue of Section 2100

of the Codification of Governmental Accounting and Financial Reporting Standards.

Section 2100 indicates that the reporting entity consists of (a) the primary government, (b) organizations for

which the primary government is financially accountable, and (c) other organizations for which the nature and

significance of their relationship with the primary government are such that exclusion would cause the

reporting entity's financial statements to be misleading or incomplete.

The definition of the reporting entity is based primarily on the notion of financial accountability.  A primary

gove rnm ent is  finan cially ac countab le for t he or gan ization s tha t ma ke u p its leg al ent ity.

It is also financially accountable for legally separate organizations if its officials app oint a voting m ajority of an

organ ization's  governing body and either it is able to impose its will on that organization or there is a potential

for the organization to provide specific financial benefits to, or to impose specific financial burdens on the

primary government.  A primary government may also be financially accountable for governmental

organiza tions that ar e fiscally dep enden t on it.

A prim ary go vern me nt has the  ability to  imp ose  its will on  an or gan ization  if it can significantly influence the

programs, projects , or activities of, o r the level of s ervices p erform ed or pro vided by, the o rganization .  A

financial benefit or b urden re lationship e xists if the pr imary go vernm ent (a) is en titled to the org aniza tion's

resources; (b) is le gally obligated or has otherwise assumed the obligation to finance the deficits of, or provide

financial support to, the organization; or (c) is obligated in some manner for the debt of the organization.
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Note 1. Summary of Significant Accounting Policies (continued)

Management believes the financial statements included in this report represent all of the funds of the District

over which the District is financially accountable.

B. Fund Accounting

The District uses funds and ac count g roups to  report on its financial position and the results of its operations.

Fund accounting is designed to demonstrate legal compliance and to aid financial management by

segregating transactions related to certain government functions or activities.

A fund is a separate accounting entity with a self-balan cing set o f accou nts.  An account group, on the other

hand, is a financial reporting device designed to provide accountability for certain assets and liabilities that

are not recorded in the funds because they do not directly affect net expendable available financial resources.

Funds are classified into three categories: governme ntal, proprietary and fiduciary.  Each category, in turn,

is divided into s eparate  "fund types .”

Governmental Fund Types

Governmental funds are those through which most governmental functions typically are financed.

Governmental Fund Types are accounted for on a flow of current financial resources measurement focus.

Only  current assets and current lia bilit ies are generally included on their balance sheets.  Their operating

statem ents present sources (revenues and other financing sources) and uses (expenditures and other

financing uses) of "available spendable resources" during the period.

General Fund - This  fund is used to account for all financial resources except those required to be

accounted for in a noth er fund.  T he G eneral Fu nd ba lance is available to the District for any purpose

provided it is expended or transferred according to the bylaws of the District and the laws of the State

of Ohio.

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue

sources (other tha n am ounts  relating to  expe ndable tru sts o r for m ajor c apita l proje cts) t hat a re leg ally

restricted to expenditures for specific purposes.

Debt Service Fund - This fund is used to account for the accumulation of resources for, and the

paym ent of, gen eral long-te rm de bt principa l and interes t.

Capital Projects Funds - These funds are used to account for financial resources to be used for the

acquisition or construction of major capital assets or facilities (other than those financed by proprietary

and trust funds).
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Note 1. Summary of Significant Accounting Policies (continued)

Proprietary Fund Types

Proprietary funds are used to account for the District's ongoing activities which are similar to tho se fo und  in

the private sector.  The following are the proprietary fund types:

Enterprise Fund - This fund is used to account for the operations that are financed and operated in

a manner similar to private business enterprises whe re the  intent is that the costs (expenses,

including depreciation) of providing goods or services to the general public on a continuing basis be

financed or recovered primari ly throu gh us er ch arge s or w here  it has  been  decid ed that pe riodic

determination of revenue earned, expenses incurred, and/or net income is appropriate for capital

maintenance, public policy, management control, accountability or other purposes.

Internal Service Fund - This fund accounts for the financing of services provided by one department

or agency to other departments or agencies of the District on a cost reimbursement basis.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held by the District in a trustee capacity or as an agent for

individuals, private organizations, other governments, or other funds.  The following are the fiduciary fund

types:

Exp endable  Trust Funds - These funds account for resources, including both principal and earnings,

which must be expended according to the provision of a trust agreement.  Expen dable trust funds are

accounted for in essentially the same manner as governmental funds.

Non expendable  Trust Funds - These funds account for trust principal which may not be expended.

Only interest earned on the principal may be used for trust operations.  Nonexpendable trust funds

are accounted for in essentially the same manner as proprietary funds.

Agency Funds - These funds are purely custodial and thus do not involve measurement of results of

operations.

Account Groups

Account Groups are financial reporting devices to provide accountability for certain assets and liabilities that

are not recorded in the funds because they do not affect expendable available financial resources.  The

following are the account groups:

General Fixed Assets Account Group - This account group is used to account for all of the Dis trict's

fixed assets other than those accounted for in the Proprietary funds.

General Long-Term Debt Account Group - This account group is used to account for all of the

District's long-term obligations other than those accounted for in the Proprietary Funds.
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Note 1. Summary of Significant Accounting Policies (continued)

C. Measurement Focus/Basis of Accounting

The modified accrual basis of accounting is followed for Governmental and Expendable Trust Funds.  The

measurement focus is upon determination of financial position and changes in financial position (sources,

uses and b alances of financial resources) rather than upon net income determination.  Under the basis of

accounting:

1) Only current assets and current liabilities are generally included on their balance sheets.

2) Operating statements present increases (revenues and other financing sources) and

decreases (expenditures and other financing uses) in net current assets.

3) Revenues are recognized when they become both measurable and available to finance

expenditures for the current period, which for the District is 60 days after year end.

a) Revenue accrued at the end of the year may include book fines, fees, interest and

tuition.

b) Prope rty taxes measurable as of June 30, 2000 and delinquent property taxes,

whose availability is indeterminate, and are intended to finance fiscal year 2001

operations, have been recorded as deferred revenues.

4) Expenditures are recognized in the period in which the fund liability is incurred with the

following exceptions :  general lo ng te rm  obliga tion p rincip al and  intere st are  repo rted o nly

when due; the c urrent co sts of accumulated unpaid vacation and sick leave  are re porte d in

the period in which they will be liquidated with available financial resources rather than in the

period earned by employees.

The Proprietary Funds are accounted for on the accru al bas is of a ccounting.  Re venu es ar e rec ogn ized in  the

period earned  and ex pense s are rec ognized in th e period inc urred. P ursuant to GASB Statement No. 20,

Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that Use

Proprietary Fund Accounting, the District follows GASB guidance as applicable to proprietary funds and FASB

Statem ents and Interpretations, Accounting Principles Board Opinions and Accounting Research Bulletins

issued on or before November 30, 1989 that do not conflict with or contradict GASB pronouncements.

Agency fund assets and liabilities are recognized on the modified accrual basis of accounting.

D. Budget and Budgetary Accounting

All governmental and proprietary fund types are subject to annual expenditure budgets.  The Board follows

the proced ures ou tlined below  in establish ing the expenditure budget data reported in the general purpose

financial statements:

1) A Tax Budget of estima ted cas h receipts  and disbursements is submitted to the County Auditor, as

secretary of the County Budget Comm ission, by January 20 of each year, for the fiscal year

commencing the following July 1st.  The Board of Education normally adopts the Tax Budge t at its

regu lar bo ard m eeting in Ja nuary.
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Note 1. Summary of Significant Accounting Policies (continued) 

2) The Cou nty Bu dge t Com mis sion  certif ies its  actions to  the D istrict by Ma rch 1 st.  As  part o f this

certification, the District receives the Official Certif icate of Estimated Resources which states the

projected receipts o f each fu nd.  During the month of July, this certificate is amended to include any

unencum bered balances from  the preceding fiscal year.

3) An annual appropriation measure must be passed by the Board of Education by October 1st of each

year for the  period Ju ly 1st to June 30th.  Unencumbered appropriations lapse at year-end and the

encumbered appropriation balance is carried forward to the succeeding fiscal year and need not be

reappropriated.  The Board of Education usually adopts temporary appropriations at its regular board

meeting in June.  The Annual Appropriation Resolution is usually adopted at the September regular

board mee ting.  The appropriation measure may be amended or supplemented during the year as

new information becomes available.  Individual building and/or departments may transfer fund s with in

their  budgets upon review and approval of the Treasurer, Superintendent and  the Board of Education.

Appropriating may not exceed estimated resources and expenditures may not exceed appropriations

in any f und  at the  object leve l.

4) The District prepares its budget on a basis of accounting that differs from generally accepted

accounting principles (GAAP).  The actual results of operations are presented in the "Combined

Statement of Revenues, Exp enditures, and Changes  in Fund Balances--Budg et and Actual--All

Governmental Fund Types" in accordance with the budget basis of accounting.

The m ajor differe nces b etween  the budg etary basis  of acco unting an d GAA P are tha t:

a) Revenues are recorded when received in cash (budget bas is) as opp osed to  when s uscep tible to

accrual (GAAP  basis);

b) Expenditures are reco rded wh en enc umb ered (bu dget basis) as opposed  to when the liability is

incurred (GAAP ba sis);

c) Encumbrances are reco rded as  the equiva lent of exp enditures  (budge t basis) as opposed to a

reservation of fund balance for governmental fund types and as note disclosures in the proprietary

fund types (GAAP basis); and

d) For proprietary funds, the acquisition and construction of capital assets are reported on the operating

statement (budge t basis) rather than as balance sheet transactions (G AAP basis).

Encumbrances -  As part of formal budgetary control, purchase orders, contracts, and other commitments for

the expenditure  of funds  are reco rded as  the equiva lent of exp enditures  on the bu dgetary ba sis in orde r to

reserve that portion of the applicable appropriation and to determine and maintain legal compliance.  On the

GAAP basis, encumb rances o utstanding at year end are reported as a reservation of fund balance for

subsequent-year expenditures for governmental funds.
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Note 1. Summary of Significant Accounting Policies (continued)

E. Cash and  Investmen ts

To improve cash management, cash received by the District is pooled. Monies for all funds, including

proprietary fund s, are  ma intained in th is poo l. Individ ual fu nd integrity is  ma intained th roug h the  Dis trict's

records.  Each fund's interest in the pool is  presented as "equity in pooled cash and cash equivalents" on the

combined balance sheet.  During fiscal year 2000, investments w ere limited to State Treasury Asset Reserve

of Ohio (STAR Ohio), repurchase agreements, certificates of depos it, treasury notes, federal agency securities

and banker’s acceptances.

Investment contrac ts and money market investments that had a remaining maturity of one year or less at the

time  of purchase are reported at cost or amortized cost.  Except for investment contracts and money market

investm ents that had a remaining maturity of one year or less at the time of purchase, investments are

reported at fair value which is based on quoted market prices.

STAR Ohio is an investment pool managed by the State Treasurer's Office which allows gove rnm ents  within

the State to pool their funds for investment purposes.  STAR Ohio is not registered with the SEC as an

investment com pany, but d oes op erate in a manner consistent with Rule 2a7 of the Investment Company Act

of 1940.  Investments in STAR Ohio are valued at STAR Ohio's share price which is the price the investment

could be sold for on June 30, 2000.

For the District, all investment earnings accrue to the General Fund, Special Revenue Funds, Capital Pr ojects

Funds, Expendable and Non-Expendable Trust Funds as authorized by board resolution.  Interest income

earned in fiscal year 2000 totaled $513,487.

For purposes of the combined statement of cash flows and for presentation on the com bined ba lance sh eet,

investm ents of th e cash  man agem ent pool a nd inves tmen ts with original maturities of three months or less

at the time they are purchased by the District are considered to be cash equivalents. Investments with an initial

matu rity of more  than three  mon ths are re ported a s investm ents. 

F. Tax es Re ceivab le

The financial statements reflect taxes receivable as of June 30, 2000.  GAAP permits the recognition of

revenue from  any prop erty tax ass essm ent in the fisc al period levie d, provide d the fun ds are "a vailable.”

"Available" mea ns then  due, or pa st due an d receiva ble within the c urrent pe riod or ex pected  to be collected

soon thereafter.  While these taxes have been assessed, the majority are not due at June 30, 2000 and

accordin gly have been recorded as deferred revenue in the accompanying financial statements.  Taxes that

become delinquent remain recorded in deferred revenue until they are determined to be uncollectible.

G. Inventories

Inventories of governmen tal funds are stated at cost while inventories of proprietary funds are stated at the

lower of cost or market.  For all funds, cost is determined on a first-in, first-out basis.  Inventories are

determined by physical count.  The cost of the governmental fund type inventories are recorded as

expenditures when purchase d (purchase m ethod) rather than when cons umed.  Inventories of proprietary

funds consist of donated food,  purchased food, and general supplies, and are expended when used.
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Note 1. Summary of Significant Accounting Policies (continued)

H. Prepaid Items

Paym ents made to vendors for services that will benefit periods beyond June 30, 2000, are recognized under

the nonallocation method.  The nonallocation method of prepayments and deferrals is consistent with the

bas ic gove rnm enta l conc ept th at on ly expendable financial resources are reported by a specific governmental

fund.  Paym ents  for the pre paid it em s or d efer rals a re fu lly reco gnize d as a n exp end iture in  the year of

payment.  Under the nonallocation method no asset for the prepayment or deferral is created, and no

expenditure allocation to future accounting periods is required.

I. Fixed Assets

Genera l fixed ass ets are n ot capitalized in  the fund s used  to acquire  or cons truct them .  Instead, capita l

acquisition and construction are reflected as expenditures in governmental funds, and the related assets are

reported in the general fixed assets account group.  Fixed assets utilized in the proprietary funds are

capitalized in the respective fund.  All purchased fixed assets are valued at cost where historical records are

availa ble and at an estimated historical cost where no historical records exist.  Donated fixed assets are

valued at their estimated fair market value on the date received.  Assets are disposed in acc ordanc e with

District policy and guidelines. The District capitalizes all proprietary assets and governmen tal assets over a

thres hold  of $500, and those assets who by quantity have a material value.  The District does not have any

infrastructure.

The costs of normal maintenance and repairs, that do not add to the value of the asset or materially extend

asset lives, are not capitalized.  Improvements are capitalized and depreciated over the remaining useful lives

of the related fixed assets, as applicable.

Assets in the general fixed assets account group are not depreciated.  Depreciation of equipment and

furnishings in the proprietary fund types is computed using the straight-line method over an estimated useful

life of the as sets var ying from  eight to twen ty years. 

J. Intergovernmental Revenues

For govern men tal funds, intergover nm enta l revenues, su ch as  gran ts aw arde d on a  non- reim burs em ent basis

and en titlemen ts, are rec orded a s receiva bles and  revenu es whe n me asurab le and ava ilable.  

Reimbursement type grants are recorded as receivables and revenues when the related exp enditures are

incurred.  Other than com modities, grants and entitlements for proprietary fund operations are recognized as

non-operating revenues in the accounting period in which they are earned and become measurable.

The District currently participates in several State and Federal programs, categorized as follows:

Entitlements:

General Fund

State Foundation Program

Homestead and Rollback Tax Relief Subsidy

School Bus Funding
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Note 1. Summary of Significant Accounting Policies (continued)

Capital Projects Fund

School Net Grant

Special Revenue Funds

Educational Management Information Systems

Auxiliary Services Fund

Non-Reimbursable Grants:

  Special Revenue Funds

Title I Title III

Title VI Chap ter II

Drug Fre e Schoo ls

Industrial Training Program

Title VI B

Eisenhower Math/Science

OECN Grant

Serve America Grant

Professional Development Grant

Post Secondary Adult Vocational Education Grant

Misce llaneous  State and  Federa l Grants

Reimbursable Grants:

General Fund

Driver Education Reimbursement

Proprietary Funds

National School Lunch Program

Government Donated Commodities

Grants  and entitlements amounted to app roxim ately 36%  of the D istrict's  operating revenue during the 2000

fiscal year.

K. Short-Term Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods provided

or services rendered.  Thes e receivables and payables are classified as "due from other funds" or "due toother

funds.”   Short-term interfund loans are classified as "interfund receivables/payables.”  At June 30, 2000, the

District had $642,919 in ?Due to Other Funds” and $3,384 in ?Interfund  Rece ivables/Pa yables.”

L. Advances to Other Funds

Non-current portio ns of  long- term  interf und  loan r ece ivable s are  repo rted a s adv ances an d are  offset equally

by a fund balance reserve account which indicates that they do not constitute expendable available financial

resources and therefore a re not available for appropriation.  At June 30, 2000 the District had no long-term

interfund loans.



Canal Winchester Local School District

Notes to the G eneral Purpose  Financial Statem ents

Year Ended June 30, 2000

18

Note 1. Summary of Significant Accounting Policies (continued)

M. Compensated Absences

The Distr ict accounts for comp ensated absenc es in accordance with GA SB Stateme nt No. 16.  Sick leave

and other compensated absences with similar characteristics are accrued as a liability based on the sick leave

accumulated at the  balan ce shee t date  by those em ployee s who cur rently a re elig ible to receive termination

payments, as well as other employees who are expected to become eligible in the future to receive such

payments.  To calculate the liability, these accumulations are reduced to the maximum am ount allowed as

a termination payment.  Accruals for those  employees who a re expected to become e ligible in the future are

based on assumptions concerning the probability that individual employees or class or group of employees

will become eligible to receive termination payments.  All employees with fifteen or more  years of service were

included  in the calcu lation of the lon g-term  com pensa ted abs ences  accrua l amou nt.

Vacation leave and other compensated absences with similar characteristics are accrued as a liability as the

benefits  are earned by the employees if both of the  following co nditions ar e me t:  1.) The e mplo yees' rights

to receive compensation are attributable to services already rendered and that are n ot contingent on a sp ecific

event that is  outs ide the con trol of  the emp loyer a nd em ployee ; and  2.) It is p roba ble that the  em ployer  will

com pensa te the employees for the benefits through paid time off or some other means, such as cash

paym ents at term ination or re tireme nt.

For governmental funds, the District records a liability for accumulated unused vacation and sick leave when

earned.  The current portion of these unpaid compensated absences is the amount expected to be paid using

expendable  available resources.  These amounts are recorded in the account "compensated absences

payable" in the fund from which the employees who have accum ulated unpaid leave are paid.  The remainder

is reported in the general long-term debt account group.  In proprietary funds, compensa ted absences are

expensed when  earn ed w ith the  am oun t repo rted a s a fu nd liab ility.

N. Contributed Capital

Contributed capital is recorded in proprietary funds that have received capital grants or contributions from

developers, custom ers or oth er funds .  The as sets are  recorde d at their fair m arket va lue on the  date

contributed.  Depreciation on those assets acquired or constructed with contributed resources is expended

and closed to unreserved retained earnings at year end.  Reserves represent those portions of fund e quity

not appropriable for expenditure or lega lly segregated for a specific future use.  Designated fund balances

represent tentative plans for future use of financial resources.  At June 30, 2000, the District had $301,998

in con tribute d cap ital.

O. Long-Term Obligations

Long-term  debt is recognized as a liability of a governmental fund when due, or when resources have been

accumulated in the debt service fund for payment early in the following year.  For other long-term obligations,

only that portion expected to be finan ced  from  expe ndable available financial resources is reported as a fund

liability of a governme ntal fund.  The remaining portion of such o bligations is reported in the general long-term

debt accoun t grou p.  Long-te rm  liabilit ies expected to be financed from  proprietary fund operations are

accounted for in those funds.
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Note 1. Summary of Significant Accounting Policies (continued)

P. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses.  Transactions that

constitute  reimbursements to a fund for expenditures/expenses initia lly ma de from  it that a re pro perly

app licable  to another fund, are recorded as expenditures/expenses in the reimbursing fund and as reductions

of expenditures/expenses in the fund that is reimbursed.

All other interfund transactions, except quasi-external transactions and reim bursements, are reported as

transfers.  Non-recurring or non-rou tine perm anent tra nsfers  of equity are  reported  as residu al equity

transfers.  All other interfund transfers are reported as operating transfers.

Q. Restricted Assets

Restricted assets in the general fund represent cash and cash equivalents set aside to establish a budget

stabilization rese rve.  T his reserve is required by State statute and can be used only after receiving approval

from the State Superintendent of Public Instruction.  A fund balance reserve has also been established.

R. Fund Balance Reserves

Reserved Fund Balances indicate that portion of fund equity which is not available for current appropriation

or is legally segre gated fo r a spec ific use.  Fund B alances  are rese rved for e ncum brance s, debt, en dowm ent,

budget stabilization and future appropriations.

The unreserved portions of fund equity reflected for the Governmental Funds are available for use within the

specific  purposes of those funds.  The rese rve fo r end owm ent is  for the non-expendable principal of the  trust

funds.

S. Memorandum Only - Total Columns

Total columns on the general purpose financial statem ents are captioned "Memorandum Only" to indicate that

they are presented only to facilitate financial analysis.  Data in these columns do not present financial position,

results  of operatio ns or  cash flow s in co nformity w ith genera lly accepted accounting principles.  Neither is such

data com para ble to  a con solida tion.  Interfund elimin ations hav e not  been  ma de in th e agg rega tion o f this

data.

T. Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires

management  to make estimates and assum ptions tha t affect the  amo unts rep orted in the  financialsta teme nts

and accompanying notes. Actual results may differ from those estimates.
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Note 2. Budgetary Basis of Accounting

The following tab le sum mar izes the ad justm ents  nece ssa ry to reconcile the GA AP a nd bu dge tary ba sis

statements by fund type:

Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses

Governmental Fund Type and Similar Fiduciary Type Fund
Governmental Fund Type

General Special Debt Capital
Expendable

Trust
Fund Revenue Service Project Fund

GAAP Basis $ (719,572) 48,161 8,809 13,799,189 $ (41,431)

Increase (Decrease):

  Due to Revenues:

    Net Adjustments to Revenue Accruals 941,092 (1,194) (269,024) (66,150) 0

  Due to Expenditures:

    Net Adjustments to Expenditure Accruals (612,700) (88,160) 6,269 (962,971) 0

  Due to Other Uses: (3,474) 308 0 0 0

Budget Basis $ (394,654) (40,885) (253,946) 12,770,068 $ (41,431)

Note 3. Cash  and Investm ents

State statutes classify monies held by the District into three categories.

Active depos its are pub lic depos its neces sary to meet current demands on the treasury. Such monies must

be maintained either as cash in the District treasury, in commercial accounts payable or withdrawable on

demand, including negotiable order of withdrawal (NOW ) accounts, or in money market deposit accounts.

Inactive deposits are public deposits the Board of Education has identified as not required for use within the

current period of d esignatio n of dep ositories. Ina ctive dep osits m ust either b e eviden ced by ce rtificates of

deposit maturing not later than the end of the current period of designation of depositories, or by savings or

deposit  accounts including, but not limited to, passbook accounts.  Interim deposits are  depo sits o f inter im

monies.  Interim monies are those monies which are not needed for immediate use but which will be needed

before the end of the current period of designation of depositories.  Interim deposits must be evidenced by

time  certif icate s of d eposit maturing not more than one year from the date of deposit or by savings accounts,

including passbook accounts.

Protection of the District's deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by

eligible  securities  pledg ed by the fin anc ial inst itution as security for repayment, by surety company bonds

deposited with the treasurer by the financial institution or by a single collateral pool established by the financial

institution to se cure the  repaym ent of all pub lic mon ey depos ited with the ins titution.  

Interim monies may be deposited or invested in the following securities:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by the United States

Treasury or any other obligation guaranteed as to principal and interest by the United States;
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Note 3. Cash and Investments (continued)

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal government agency

or instrumentality, including but not limited to, the Federal National Mortgage Association, Federal Home Loan

Bank, Federal F arm  Cred it Bank, Federal Home Loan Mortgage Corporation, Government National Mortgage

Association, and Student Loan Marketing Association.  All federal agency securities shall be direct issuances

of federal government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market value of the

securities subject to the repurchase agreement must exceed the principal value of the agreement by at least

two percent and be marked to market daily, and that the term of the agreement must not exceed thirty days;

4. Bond  and othe r obligations  of the Sta te of Oh io; 

5. No-load money market mutual funds consisting exclusively of obligations described in division (1) or (2) and

repurchase agreements secured by such obligations, provided that in vestme nts in  securities  desc ribed  in this

division are made only through eligible institutions;

6. The State Treasurer's investment pool (STAR Ohio); and

7. Certain bankers' acceptances and commercial paper notes for a period not to exceed one hundred and

eighty days  from the date of purchase in an am oun t not to  exceed  twen ty-five  perc ent o f the in terim  mo neys

available for investment at any one time.

Investm ents in stripped principal or interest obligations, reverse repurchase agreements and derivatives are

prohibited.  The issuance of tax able  notes for the purpose of arbitrage, the use of leverage and short selling

are also prohibited.  An investment must mature within five years from the date of purchase unless matched

to a specific obligation or debt of the District, and must be purchased with the expectation that it will be held

to maturity. Investments may only be made through specified dealers and institutions.  Payment for

investm ents may be made only upon delivery of the securities representing the investments to the treasurer

or qualified trustee or, if the securities are not represented by a certificate, upon receipt of confirmation of

transfer  from  the cus todian. 

The following information classifies deposits and investments by categories of risk as defined in GASB

Statement No. 3, Deposits With Financial Institutions, Investments (including Repurchase Agreements), and

Reve rse Re purcha se Agre emen ts. 

Deposits:  At year end, the carrying amount of the District's deposits was ($23,304) and the bank balance

was $100,116.  Of the bank balance:

1. $100,000 was covered by Federal Depository Insurance Corporation (FDIC); and

2. $116  was  unins ured  and u nco llatera lized.  Although all state statutory requirements for the deposit of

money had bee n followed , non-co mplian ce with  federal re quirem ents could po tentially subjec t the District to

a successful claim by the FDIC.
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Note 3. Cash and Investments (continued)

Investments: The District's investments are required to be categorized to give an indication of the level of

risk assum ed by the District at year end.  Category 1 includes investments that are insured or registered or

for which the securities are held by the District or its agent in the District's name.  Category 2 includes

uninsured and unr egistered  investm ents for w hich the s ecurities a re held by the  counte rparty's trust

department or agent in the District's name.  Category 3 includes uninsured and unregistered investments for

which the securities are held by the counterparty, or by its trust department or agen t but no t in the D istrict's

name.  STA R O hio is  an unclassified investment since it is not evidenced by securities that exist in physical

or book entry form.

Carrying Fair

2 3 Value Value

Federal Agency Securities X $ 3,648,992 $ 3,648,471

Bankers Acceptance X 2,340,843 2,363,559

Discount Notes X 8,353,995 8,423,157

Repu rchase  Agreem ents X 104,868 104,868

Cer tificates of  Dep osit X 1,900,000 1,900,000

Star  Ohio X 3,675,850 3,675,850

Total Inve stme nts $ 20,024,548 $ 20,115,905

The classification of cash and cash equivalents, and inves tme nts on the  com bined  finan cial st atem ents  is

based on criteria s et forth in G ASB S tatem ent No. 9 , Reporting Cash Flows of Proprietary and

Non-Expendable Trust Funds and Governmental Entities That Use Proprietary Fund Accounting.

A reconciliation between the classifications of cash and cash equivalents and investments on the combined

financial statements and the classifications of deposits and investments presented above per GASB

Statement No. 3 is as follows:

Cash and Cash

Equivale nts

Investm ents

GAS B Statem ent No. 9 $ 20,001,244 $ 0

Investments:

  Repurchase Agreement (104,868) 104,868

  Cert ificate s of D eposit (1,900,000) 1,900,000

  Federal Agency Securities (3,648,992) 3,648,992

  Bankers Acceptance (2,340,843) 2,340,843

  Discount Notes (8,353,995) 8,353,995

  STA R O hio (3,675,850) 3,675,850

GAS B Statem ent No. 3 $ (23,304) $ 20,024,548
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Note 4. Property Tax

Prope rty taxes are levied, assessed and collected on a calendar year basis.  They include amounts levied

against all real, public utility, and tangible personal property located in the District.  Taxes collected on real

property  (othe r than  public  utility) in one calendar year are levied in the preceding calendar year on assessed

values as of  Janu ary 1 of that preceding year, the lien date.  Assessed values are established by the F rank lin

Coun ty Auditor at 35% of appr aised m arke t value .  All pro perty is  requ ired to  be re value d eve ry six  years.  The

last revaluation for the District was completed in 1993, an update was done in 1998.  The next reva luation is

scheduled for 2000 .  Real pro perty taxes are payable annually or semi-annually.  If paid annually, payment

is due December 31.  If paid semi-annually, the first payment is usually due February 14, with the remainder

payable J une 20 .  

Taxes collected from tangible personal property (other than  public  utility) in o ne ca lenda r year a re lev ied in

the prior calendar year on assessed values  durin g and at the close of the most recent fiscal year of the

taxpayer that e nded on o r before D ecemb er 31  of tha t calendar year.  T ang ible pe rson al pro perty u sed  in

business (except for public utilities) is currently assessed for taxation purposes at 25% of its true value.

Am ounts  paid by multi-county taxpayers may pay annually or semi-annually, the first payment is due April 30,

with the remainder payable by September 28.

Pub lic utility real and public utility personal property taxes collected in one calendar year are levied in the

preceding calendar year on assessed values determined as of December 31 of the second year preceding

the tax collection year, the lien date.  Real property is a ssess ed at 35%  of ma rket value  and per sonal pro perty

is assessed at 100%  of market v alue.  Public utility property taxes are payable on the same dates as real

prop erty tax es de scrib ed pr eviou sly.

The Franklin County Treasurer collects property tax on behalf of the District.  The Franklin County Auditor

rem its the collected taxes to the District.  Tax settlem ents are  mad e each  March  and Au gust for re al proper ty

taxe s and  each  June  and O ctober fo r pers ona l prop erty.

Taxes available for advance and recognized as revenue, but not received by the District prior to June 30, are

reflected as a reservation of fund balance; $681,469 at June 30, 2000.  The District is prohibited by law from

appropriating the property taxes recognized as revenue in accordance with Ohio Revised Code Section

5705.35 since an advan ce of tax revenue was n ot received by the end of the fiscal year.

The full tax rate at the fiscal year ended June 30, 2000 for operations was $47.10 per $1,000 of assessed

valuation.  The assessed values of real and tangible personal property on which the fiscal year 2000 taxes

were collected were as follows:

Real Property-Commercial/Industrial $ 31,208,080

Real Property-Residential/Agricultural 169,155,930

Real Property-Public Utilities 20,110

Personal Property-General 16,855,800

Personal Property-Public Utilities 23,247,050

Total Assessed Value $ 240,486,970
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Note 5.  Income Tax

The District levies a voted tax of .75 percent for general operations on the income of residents and of estates.

The tax was effective on January 1, 1991, and is a continuing tax.  Employers of residents are required to

withh old income tax on compensation and remit the tax to the State.  Taxpayers are  required to file an annual

return.  The State m akes quarterly distributions to the District after withholding amounts for adm inistrative fees

and estimated refunds.  Income tax revenue is credited to the General Fund.

Note 6.  Receivables

Receivables at June 3 0, 2000 c onsisted  of taxes , accou nts (m iscellaneo us),  and  intergove rnm ental gran ts

and entitlements.  All receivables are considered collectible in full due to the ability to foreclose for the

nonpayment of taxes, the stable condition of State programs, and the current guarantee of Federal funds.

A summary of the principal items of Intergovernmental Receivables follows:

General Fund:

   Driver Education $ 1,450

   Career Education Field Trip Reimbursement 5,231

Total General Fund 6,681

Proprietary Funds

   State and  Federa l Lunchro om R eimb ursem ents 11,036

Grand Total $ 17,717

Note 7.  Fixed Assets

The fo llowing is a su mm ary of the pro prietary fund s prope rty, plant and e quipm ent at Jun e 30, 200 0: 

Furniture and Equipment $ 329,529

Less Accumulated Depreciation (123,570)

Net Fixe d Asse ts $ 205,959

The following is a summary of changes in the General F ixed Assets Account Group during the fiscal year

2000:

General Fixed

Assets

June 30, 1999 Additions Deletions

General Fixed

Assets

June 30, 2000

Land a nd Im provem ents $ 1,317,160 42,000 0 $ 1,359,160

Buildings 11,295,050 14,257,976 2,527 25,550,499

Construction in Progress 3,451,117 0 3,451,117 0

Furniture and Equipment 1,807,684 582,673 83,853 2,306,504

Vehicles 934,722 25,649 24,256 936,115

Total G eneral F ixed As sets $ 18,805,733 14,908,298 3,561,753 $ 30,152,278
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Note 8. Defined Benefit Pension Plans

A. School Employees Retirement System

The District contributes to the School Employees Retirement System of Ohio (SERS), a cost-sharing mu ltiple

employer defined b enefit pen sion plan .  SERS  provides  retirem ent and d isability benefits, annual cost-of-living

adjustments, and death benefits to plan members and beneficiaries.  Authority to establish and amend

benefits  is provided by State Statute per Chapter 3309 of the Ohio Revised Code.  SERS issues a pu blicly

available, stand alon e fina ncia l repo rt that  includes financial statements and required supp lementary

information for SERS.  The report may be obtained by writing to the School Employees Retirement System,

45 North Fourth Street, Columbus, Ohio 43215-3634 or by calling (614) 222-5853.

Plan members are required to contribute 9 percent of their annual covered salary and the District  is required

to contribute at an actuarially determined rate.  The current District rate is 14 percent of annual covered

payro ll.  The contribution requirements of plan members and employers are established and may be

amended, up to a statutory maximum am ount, by the SERS’ Retirement Board.  The District's contributions

for pension obligations to SERS for the fiscal years ended June 30, 2000, 1999, and 1998 were $232,044,

$153,924, and $128,874, respectively; 44 percent has been contributed for fiscal year 2000 and 100 percent

for fiscal years 1999 and 1998. $144,765 representing the unpaid contribution for fiscal year 2000, including

the surcharge, is recorded as a liability within the respective funds and the gene ral long-term obligations

accou nt.

B. State Teachers Retirement System

The District contributes to the State Teachers Retirem ent S ystem  of Ohio (S TR S), a c ost-s harin g m ultiple

employer public employee retirement system administered by the State Teachers  Retirement Board.  STRS

provides basic retirement benefits, disability, survivor, and health care benefits based on elig ible serv ice cr edit

to members and beneficiaries.  Benefits are established by Chapter 3307 of the Ohio Revised Code.  STRS

issues a publicly available financial report that includes financial statements and required supplem entary

information for ST RS.  T he repo rt may be  obtained  by writing to the State Teachers Retirement System, 275

East Broad Street, Columbus, Ohio 43215-3771, or by calling (614) 227-4090.

Plan members are required to contribute 9.3 percent of their annual covered salary and the District is required

to contribute  14 perc ent.  Contribution rates are established by STRS, upon recommendation of its consulting

actu ary, not to exceed statutory maximum rates of 10 percent for members and 14 percent for employers.

The District's contributions for pension obligations to STRS for the fiscal years ended June 30, 2000, 1999,

and 1998 were $904,896 , $714,012 and $583,500 , respectively; 83 percent has been contributed for fiscal

year 2000 and 100 percent for fiscal years 1999 and 1998.  $150,817 representing the unpaid contribution

for fiscal yea r 2000, is re corded  as a liability within the re spective  funds. 

C.  Soc ial Security

Effective July 1,  1991 , all employees not otherwise covered by the School Employees Retirement System or

the State Teachers Retirement System have an option to choose Social Security or the School Employees

Retirement System  /State Te achers  Retirem ent System .  As of June 30, 2000, three mem bers of the Board

of Educ ation have  elected S ocial Sec urity.  The Bo ard's liability is 6.2 per cent of w ages p aid. 
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Note 9.  Postem ployment B enefits

The District provides comprehens ive health care benefits  to retired teachers and their dependents through

the State Teachers Retirement System (STRS), and to retired classified employees and their depe ndents

through the School Employees Retirement System (SERS).  Coverage includes hospitalization, physicians'

fees, prescription drugs and partial reimbursement of monthly Medicare  premiums.  Benefit provisions and

the obligations to contribute are established by the Systems based  on autho rity granted by S tate Statute .  Both

systems are funded on a pay as you go basis.

All STRS benefit recipients and sponsored dependents are eligible for health care coverage.  Pursurant to the

Revised Code  (R.C.)  the S TR S Bo ard h as dis cretio nary a utho rity ove r how  mu ch, if  any, of the health care

costs  will be absorbed by ST RS.   Mos t benefit recipients pay a portion of the health care cost in the form of

a monthly premium.  By Ohio law, the cost of coverage paid from STRS funds is included in the employer

contribution rate, currently 14 percent of covered payroll.  For the fiscal year ended June 30, 1999, the STRS

Board allocated employer contributions equal to 8 percent of covered payroll to the Health Care Reserve

Fund.  For th e Dis trict, th is amount equaled $517,08 3 for fisca l year 2000 .  STR S pays he alth care b enefits

from the Hea lth Care Reserve  Fund.  The balance in the Health Care Reserve Fund was $2.783 billion at June

30, 1999 (the latest information available).  For the year ended June 30, 1999, net health care costs paid by

STRS were $249,929,000 and STRS had 95,796 eligible benefit recipients.

For SERS, coverage is made available to service retirees with ten or more fiscal years of qualifying service

credit,  disab ility, and survivor benefit recipients.  Members retiring on or after August 1, 1989, with less than

twenty-five years  of se rvice  cred it must pay a portion of their premium for health care.  The portion is based

on years of service up to a maximum of 75 percent of the premium.

For the fiscal year ended June 30, 1999, employer contributions to fund health care benefits were 6.3 percent

of covere d payroll.  In addition, SERS levies a surcharge to fund health care benefits equal to 14 percent of

the difference between a minimum pay and the member's pay, pro-rated for partial service credit.  For fiscal

year 2000, the minimum  pay has been established at $12,400.  The surcharge rate added to the unallocated

portion of the 14 percent employer contribution rate provides for maintenance of the asset target level for the

health care fund.  For the District, this amount equaled $133,163  during the 2000 fiscal year.

The target level for the health care reserve is 150 percent of annual health care expenses.  Expenses for

health  care at J une 30 , 1999,(the  latest inform ation availab le) were $ 126,38 0,984 and the target level was

$189.6  million.  At June 30, 1999, the Retirement System’s net assets available for payment of health care

benefits  was $188.0 million.  The number of pa rticipa nts c urrently rec eiving  healt h car e ben efits is

approximately 51,000.
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Note 10. Compensated Absences

The criteria for de termin ing veste d vacation an d sic k leave components are derived from negotiated

agreem ents and State laws.  Only administrative and support personnel who are under a full year contract (11

and 12 months) are eligible for vacation time.  The administrators accumulate vacation based upon the

following schedule:

Eleven Month Adm inistrators Twelve Month Ad ministrators

Years Service Vac ation  Days Years Service Vac ation  Days

0-15 15 0-15 20

16-beyond 20 16-beyond 25

One to ten days may be carried o ver per yea r without Bo ard app roval up to a  total of 35 da ys.  Add itiona l days

carr ied ov er req uire B oard  appr oval.

Classified employees earn ten to twenty days of vacation per year, depending upon length of service.

Classified emp loyees m ay carry one  to ten days o ver per yea r without Bo ard app roval to a total of twenty days.

Add itiona l days c arried ove r requ ire Bo ard a ppro val.

  

The classified personnel accumulate vacation based on the following schedule:

Years Service Vac ation  Days

0-5 10

6-10 12

11-15 15

16-beyond 20

Accum ulated, un used va cation tim e is paid to  classified employees and administrators upon termination of

emp loymen t.

Each employee earns sick leave at the rate of one and one-fourth days per month.  Sic k lea ve sh all

accum ulate during active employment on a continuous year-to-year basis.  Maximum sick leave accumulation

for all employees is 210 days.

For all employees, retirement severance is paid to each employee retiring from the District at a  per diem  rate

of the annual salary at the time of retirement if the employee has been employed by the District for a minimum

of ten consecutive years at the time of retirement.  Any em ployee  rece iving retirem ent sever ance pay s hall

be entitled to a do llar amo unt equiva lent to one- fourth  of all accumulated sick leave credited to that employee

up to forty-five days.  The District’s liability for Compensated Absences at June 30, 2000, is $536,014.

For certified and class ified e mp loyees , separatio n sev eran ce is p aid to each employee upon resignation from

the District at a per diem rate of the annual salary at the time of retirement if the employee has been employed

by the Distric t for a m inimum  of fifteen c onsec utive years a t the time  of retirem ent. 

Any employee receiving separation severance pay shall be  entitled to a do llar amo unt equiva lent to one- fourth

of all accumulated sick leave credited to that employee up to forty-five days.
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Note 11. Risk Management

A. General Risk

The District is ex posed  to various risks of loss related to torts, theft of, damage to, and destruction of assets,

errors and omissions, injuries to employees and natural disasters.  The District has addressed these various

types of risk by purchasing a comprehensive insurance policy through commercial carriers.

General liability insurance is maintained in the amount of $1,000,000 for each occurrence and $5,000,000 in

the aggreg ate.  The  Distr ict maintains fleet insurance in the amount of $1,000,000 for any one accident or

loss.

The District maintains replacement cost insuranc e on buildin gs and  conten ts in the amount of  $32,274,620.

  

B.  Workers’ Compensation-Public Entity Risk Pool

The District participates in the Ohio School Boards Association Workers' Compensation Group Rating

Program (GRP), an insurance purchasing pool.  The GRP's business and affairs are conducted by a three

member  Board of Directors consisting of the President, the President-Elect and the Immediate Past President

of the Ohio School Boards Association (OSBA).  The Executive Director of the OSBA, or his designee, serves

as coordina tor of the p rogram .  Each year, the participating school districts pay an enrollment fee to the GRP

to cover the costs of administering the program.

The intent of the GRP is to achieve the benefit of a reduced premium for the District by virtue of its grouping

and representation with other participants in the GRP.  The workers’ compensation experience of the

participating school districts is calculated as one experience and a common prem ium  rate is  applie d to a ll

school distric ts in the GRP.  Each participant pays its workers' compensation premium to the State based on

the rate for the GRP rather than its individual rate.  Total savings are then c alculate d and  each  particip ant's

individual performance is compared to the overall savings percentage of the GRP.  A participant will then

either receive money from or be required to contribute to the "Equity Pooling Fund.”  This "equity pooling"

arrangement insures that each participant shares equally in the overall performance of the GRP.  Participation

in the GRP is limited to school districts that can meet the G RP's selection criteria.  The firm of G ates

McDonald & Co. provides administrative, cost control and actuarial services to the GRP.

C.  Health Insurance

The Distr ict has established an internal service "self-insurance" fund, in conjunction with a formalized risk

management  program, in an effort to minim ize risk exposure and control claims an d premium  costs. This self-

insurance fund was established for the purpose of accumulating balances suffic ient to  self- insu re ba sic

me dica l, dental, vision, and prescription drug coverage and permit excess umbrella coverage for claims over

a pre-determined level.  Board and employee premium contributions are determ ined by neg otiated ag reem ent.

Am ounts  are p aid into this fund from the General Fund, Lunchroom Fund, and certain Special Revenue Funds

(Grants).  Claims  payme nts are made on an as-incurred basis, thus no "reserve" remains with the insurance

carrier.  Effective July 1, 1997, the District terminated the indep endent carrie r full ind em nity insuran ce fo r bas ic

medical, and prescription drug coverage and joined the South Central Ohio Insurance Consortium.  The

District maintains an independent self-insurance fund for dental coverage.
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Note 11.  Risk Management (continued)

Expenses for claims are recorded as other expenses when it is probable that an asset has been impaired or

a liability has been incurred and the amount of loss can be reasonably estimated.  Liabilities include an

amount for claims that have been incurred but not reported.  Because actual claims liabilities depend on such

complex factors as inflation, chan ges  in lega l doct rines , and  dam age awards, th e pro cess used in  computing

claim s liability do es no t necessarily result in an e xact am ount.   Claim s liabilitie s are  re-ev aluated pe riodic ally

to take  into cons idera tion re cen tly settle d cla ims, the frequency of claims, and other economic and social

factors.  Liabilities for incurred losses to be settled by fixed or reasonably determinable payments over a long

period of time are reported at their present value using expected future investment assumptions as

determined by the third party administrator.  These liabilities are reported at their present value of $182,575,

at June 30, 2000.

A summary of changes in self-insurance claims for the year ended June 30, 2000:

2000 1999

Claim Liabilities at Beginning of Year $ 116,767 $ 89,214

Incu rred  Claim s 962,381 803,825

Claim s Pa id (896,573) (776,272)

Claim Liabilities at End of Year $ 182,575 $ 116,767

SCO IC currently includes six member school districts.  C ontribu tions a re dete rmin ed by the  cons ortium 's

board of directors and are remitted monthly to the consortium's fiscal agent, who then pays all incurred claims.

Thus  actual ca sh "rese rves" are  held by the fis cal agen t.  

Professional Risk Mana gem ent, Inc.,  a third party administrator, services all health/medical claims submitted

by employees.  An excess coverage insurance policy covers individual claims in excess of $40,000 and

$2,000,000 lifetime maximum , per employee consortium wide.
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Note 12.  Notes and Long-Term Debt

A summary of changes in long-term obligations for the year ended June 30, 2000, are as follows:

Balance Balance

July 1, 1999 Additions Deletions June 30,2000

Intergove rnm enta l Payable $ 68,371 91,750 68,371 $ 91,750

Gen eral O bligat ion Bonds Payable 18,734,860 900,000 665,000 18,969,860

Note s Payable 0 15,100,000 0 15,100,000

Cap ital Leases Payable 78,638 0 20,372 58,266

H.B. 264 Energy Bonds 973,781 0 115,000 858,781

School Bus Notes 283,000 0 30,000 253,000

State Construction Loan 3,339,109 0 55,000 3,284,109

Com pensate d Absences  Payable 530,124 521,296 530,124 521,296

Total $ 24,007,883 16,613,046 1,483,867 $ 39,137,062

General Obligation Bonds:

$14,380,000 of the outstanding general obligation bonds relates to a new project issued April, 1998, for which

bonds were issued for the purpose of constructing and equipping a new elementary school and improving the

site thereof.  These bonds mature December 2025 and have an interest rate of 5.3%.

$150,000 of the outstanding general obligation bonds relate to a new p roject issued May, 1998, for which

bonds were issued for the purpose of constructing and equipping a modular facility on the high school site for

the administrative services.  These bonds mature December 2008.  This issue is funded through revenue

generated from .01 of one percent of the inside millage and have an interest rate of 5.55%.

$3,434,860 of the outstanding general obligation bonds relate to a project issued June, 1993, for which bonds

were issued for the purp ose of c onstruc ting and e quipping  a new h igh scho ol and im proving th e site thereof.

These bonds mature December 2013, and have an interest  rate of 5.317%.

$105,000 of the outstanding general obligation bonds relates to a project issued February, 1981, for which

bonds were issued for the purpose of renovation of the middle/elementary building and purchase of school

buses. These bonds mature December 2003, and have an interest  rate of 7.02%.

$900,000 of the outstanding general obligation bonds relates to a project issued March, 2000, for which bonds

were issued for the purpose of constructing a new intermediate building, an addition to the high school and

renovations to the current intermediate building.  These bonds  matu re June , 2028, an d have a n interest ra te

of 6.375%.

All the gene ral ob ligation bon ds ar e in fu ll compliance with the general laws  of the  State  of Ohio, particu larly

Sections 133.01 to 133.48, inclusive, of the Revised Code  and Section 133.09 thereof.
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Note 12.  Notes and Long-Term Debt (continued)

The annual maturities of the general obligation bonds as of June 30, 200 0, and related interest payments are

as follows:

Principal Interest Payment

FY2001 $ 830,000 988,870 $ 1,818,870

FY2002 970,000 979,058 1,949,058

FY2003 415,000 936,121 1,351,121

FY2004 435,000 889,486 1,324,486

FY2005 835,000 865,046 1,700,046

FY2006 and thereafter 15,484,860 11,340,691 26,825,551

$ 18,969,860 15,999,272 $ 34,969,132

Capital Leases Payable:

The Distr ict is making installment payments on two copiers.  This equipment has been capitalized in the

general fixed assets account grou p.  Th is obligation has an outstanding balance of $58,266 at June 30, 2000.

Payment for the installment purchase obligations as of June 30, 2000:

Year Ending

June 30

FY2001 $ 27,557

FY2002 27,557

FY2003 6,893

62,007

Less inte rest: (3,741)

Prese nt Value o f Minim um L ease P ayme nts $ 58,266

State Construction Loan:

In 1991, the District received a $3,816,425 interest free loan from the State of Ohio for the construction of

classroom facilities.  During fiscal year 2000, the  Distr ict repaid $5 5,000 of  the state loa n.  Pursu ant to

changes to Section 3318.082 ORC and Section 3318.06 as amended, the District may retain half of the half-

mill  locally for maintenance of classroom facilities constructed or renovated if the District’s adjusted valuation

per pupil is greater than the statewide median adjusted valuation per pupil.  The District retained half of the

half-mill locally as per the amendment. The state loan is exempt from debt limitations.
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Note 12.  Notes and Long-Term Debt (continued)

School Bus Notes:

The District has issued notes in the amount of $340,000 for the purch ase  of sc hoo l buse s.  Th is fina ncing is

authorized by the Ohio Revised Code Section 133.15A and Ohio Revised Code Section 3327.08.  The notes

mature in 2007, with interest payable at 5.38%.

The annual maturities of the notes as of June 30, 2000, and related interest payments are as follows:

Principal Interest Payment

FY2001 $ 31,000 13,608 $ 44,608

FY2002 32,000 11,980 43,980

FY2003 34,000 10,268 44,268

FY2004 35,000 8,450 43,450

FY2005 37,000 6,577 43,577

FY2006 and thereafter 84,000 6,946 90,946

$ 253,000 57,829 $ 310,829

H. B. 264 Energy Bonds:

The Board of Education has authorized the issuance of Energy Conservation bonds in the original amount of

$1,288,781 as authorized by House Bill 264.  The bonds are to be paid by the General Fund from energy

expense savings.  The bonds were dated January 31, 1998, a nd mature in 2006, with interest payable at

5.75% . 

The annual maturities of the bonds as of June 30, 2000, and related interest payments are as follows:

Principal Interest Payment

FY2001 $ 125,000 49,380 $ 174,380

FY2002 130,000 42,193 172,193

FY2003 140,000 34,717 174,717

FY2004 145,000 26,667 171,667

FY2005 155,000 18,330 173,330

FY2006 and thereafter 163,781 9,417 173,198

$ 858,781 180,704 $ 1,039,485

Bond Anticipation Notes: 

On May 9, 2000, the District issued $15,100,000 in Bond Anticipation N otes  at an  intere st rate  of 4.9 1% in

accordance with Section 133 ORC.  These notes were issued, along with the $900,000 in bonds for the

purpose of constructing a new intermediate building, and addition to the high school and renovations to the

current intermediate building.
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Note 12.  Notes and Long-Term Debt (continued)

The Ohio Revised Code (ORC) provides that the net debt of a school district, whether or not approved by the

people, shall not exceed 9.0% of the total value of all property in the District as listed and assessed for

taxation,  unless a pprove d by the Sta te Superintendent of Instruction.  In addition, the unvoted net debt of a

school district cann ot exce ed .1%  of the total as sesse d value of  property.  The District has issued $150,000

in unvoted debt; the District's unvoted debt limit is $240,487.  The voted debt limit at June 30,  2000  is

$21,643,827.

Note 13.  Operating Leases

The District currently owes minimum future rental payments for  copy machines in the following amo unts as

of June  30, 2000 : 

Operating Leases Year Ending

Sched ule of Min imum  Future R ental Paym ents June 30

FY2001 $ 784

Prese nt Value o f Minim um L ease P ayme nts $ 784

Note 14.  Jointly Governed Organization

Metropolitan Educatio nal C ouncil - MEC is a not for profit educational council whose prim ary purpose and

objective is to contribute to the educational services available to school districts in  Fran klin County and

surrounding areas by cooperative action membership.  MEC is established under the Ohio Revised Code

chapter 167 as a regional council of governments.  The governing board o f MEC  consists  of a representative

from  each o f the Fran klin Cou nty districts.  Districts outside of Franklin County are associate members and

each county selects a single district to represent them on the governing board.  MEC  is it's own fisc al agent.

MEC  provides  com puter se rvices to th e District.

The District has an equity interest that is explicit and measurable in that the joint venture agreement stipulates

that the participants have a future claim to the net resources of MEC upon dissolution.  MEC is not

accumulating significant financial resources nor is it experiencing fiscal stress that may cause an additional

financial benefit to or burden on members in the future.

Financial information can be obtained from the offices of the Director, Metropolitan Educational Council, 6100

Chan ningwa y Blvd., Colum bus, O hio. 

South  Central Ohio Insurance Consortium - The South Central Ohio Insurance Consortium (S COIC) is a

Regional Council of Gove rnm ents org anized un der Oh io Revise d Cod e Cha pter 167 .  The SCO IC's primary

purpose and objective is establishing and carrying out a cooperative hea lth program for its member

organiza tions.  Th e gover ning boa rd cons ists of the superintendent or other designee appointed by each of

the members of the SCOIC.  The District does not have an ongoing financial intere st in or ongoing financial

responsibility for the SCOIC other than claims paid on behalf of the District for District employees.
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Note 15.  Fun d Deficits

Retained Earnings:

Retained Earnings at June 30, 2000, included the following individual fund deficits:

Enterprise Fund: Lunchroom Fund ($113,583)

Internal Service Fund:  Employee Benefit Self-Insurance ($137,691) 

These defic its are  a res ult of r ecognition of a ccru als. T he ge nera l fund  is liable  for any deficit in the funds and

provides operating transfers when cas h is required, not when accruals occur.

Note 16.  School Funding Decision

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain portions of the Ohio school

funding plan unconstitutional.  The Court stayed the effect of its rulin g for  one ye ar to a llow th e Sta te’s

Legislature to design a plan to remedy the perceived defects in the system. Declared unconstitutional was the

State's  "school foundation program,” which provides significant amounts of mon etary supp ort to the D istrict.

During the fiscal year ended June 30, 2000, the District received $3,976,316 of school foundation support for

its Gene ral Fund . 

The Court declared the Classroom Facilities Program unconstitutional, because, in the Court’s opinion, the

program had not been sufficiently funded by the State.  The Classroom Facilities Program provided money

to build schools and furnish classrooms.  As of June 30, 2000, the District had received a total of $3,816,425

under this program.

Since the Supreme Court ruling, numerous pieces of legislation have been passed by the State General

Ass em bly in an attempt to address the issues identified by the Court.  The Court of Common Pleas in Perry

Coun ty reviewed the new laws and, in a decision issued on February 26, 1999, determined they are not

suff icient ly responsive to the constitutional issues ra ised und er the "thor ough a nd efficien t" claus e of th e Oh io

Constitution.  The State appealed the decision made by the Court of Comm on Pleas to the Ohio Supreme

Court.  On May 11, 2000, the Ohio Supreme Court rendered an opinion on this issue.  The Court concluded,

"...the mandate of the [Ohio] Constitution has not been fulfilled."  The Court's majority recognized efforts by

the Ohio General Assembly taken in response to the Court's March 24, 1997, decision, however, it found

seven "...major areas warrant further atte ntion, stud y, and deve lopm ent by the G eneral A ssem bly...", including

the State 's relia nce  on loc al pro perty ta x fun ding,  the s tate's  basic  aid formula, the school foundation program,

as discussed above, the mechanism for, and adequacy of, funding for school facilities, and the existence of

the State's School Solvency Assistance Fund, which the Court found took the place of the unconstitutional

emergency school loan assistance program.

The Court decided to maintain jurisdiction over these issues and continued the case at least until June 15,

2001.

As of the date of these financial statements, the Distr ict is unab le to de term ine what e ffec t, if any, this ongoing

litigation will have on its future State funding under these programs and on its financial operations.



Canal Winchester Local School District

Notes to the G eneral Purpose  Financial Statem ents

Year Ended June 30, 2000

35

Note 17. Contingencies

A. Gran ts

The District received financial assistance from federa l and state  agencies in the form of grants.  The

disbursement of fun ds re ceive d und er the se pr ogra ms  gene rally req uires  com pliance with terms and

conditions specified in the grant agreements and is subject to audit by the grantor agencies.  Any disallowed

claim s resulting from such audits could become a liability of the general fund or other applicable funds.

However,  in the o pinion  of m anagem ent, a ny suc h disa llowed claim s will  not have a material adverse effect

on the overall financial position of the District at June 30, 2000.

B. Litigation

The D istrict is not a pa rty to any legal proceedings seeking damages or injunctive relief generally incidental

to its operations and pending at June 30, 2000.

Note 18. Statutory Reserves

The District is req uired by state  law to set as ide certain  genera l fund reve nue am ounts, as  defined, into

various reserves.  During the fiscal year ended June 30, 2000, the reserve activity was as follows:

Textbook

Acquisition

Capital

Acquisition

Budge t 

Stabilization

Total

Set aside Cash Balance

as of June 30, 1999 $ 0 $ 0 $ 119,848 $ 119,848

Current Year Set-Aside

Requirement 275,686 275,686 91,895 643,267

Qualifying D isburse men ts (366,779) (295,951) 0 (662,730)

Total $ (91,093) $ (20,265) $ 211,743 $ 100,385

Cash Balance C arried Forward

 to FY2001 $ 0 $ 0 $ 211,743

Amount Restricted for Budget Stabilization $ 211,743

Total R estricted A ssets $ 211,743
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Note 19. Prior Period Adju stments

In prior years, the District has capitalized proprietary fixed assets with a cost of less than $500, which is not

consistent with th e Dis trict’s  capit alizatio n polic y.  The  effect of th is cor rectio n for  the year ended June 30,

1999 is as follows:

Enterprise Fund

Property, Plant and Equipment, as previously reported $ 184,596

Adjustment for Fixed Assets with a cost of less than $500 (19,061)

Restated Property, Plant and Equipment at June 30, 1999 165,535

Accumulated Depreciation, as previously reported (125,638)

Adjustment for Fixed Assets with a cost of less than $500 14,854

Restated Accumulated Depreciation at June 30, 1999 (110,784)

Retained Earnings, as previously stated (85,010)

Adjustments for Fixed Assets with a cost of less than $500 (4,207)

Restated Retained Earnings at June 30, 1999 $ (89,217)
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1.  SUMMARY OF AUDITOR’S RESULTS

(d)(I)(j) Type of Financial Statement Opinion Unqualified

(d)(I)(ii) Were there any material control weakness conditions
reported at the financial statement level (GAGAS)?

No

(d)(I)(ii) Were there any other reportable control weakness
conditions reported at the financial statement level
(GAGAS)?

No

(d)(I)(iii) Was there any material reported noncompliance at the
financial statement level (GAGAS)?

No

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED
TO BE REPORTED IN ACCORDANCE WITH GAGAS

Not applicable.

3.  FINDINGS

None.
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There were no prior audit findings.
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