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Members of Council and Mayor 
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We have reviewed the independent auditor's report of the City of Findlay, Hancock County, prepared
by Trimble, Julian & Grube, Inc., for the audit period January 1, 2000 through December 31, 2000.
Based upon this review, we have accepted these reports in lieu of the audit required by Section
117.11, Revised Code.  The Auditor of State did not audit the accompanying financial statements
and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor of
State, regulations and grant requirements.  The City of Findlay is responsible for compliance with
these laws and regulations.

JIM PETRO
Auditor of State

July 16, 2001
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 The following is a summary of the bond transactions of the City for the year ended December 31, 2000: 

 

  

 General Long-

Term Debt 

Account Group 

 

 

Enterprise Fund 

 

 

Total 

    

Bonds Payable at 

   January 1, 2000 

 

$    4,665,000  

 

$   40,149,387  

 

$   44,814,387  

    

Bonds Retired        (525,000)       (2,316,111)      (2,841,111) 

    

Bonds Payable at  

   December 31, 2000 

 

4,140,000  

 

37,833,276  

 

41,973,276  

    

Deferred Bond Costs     - 

1995 Waterworks System 

Refunding Bonds 

 

 

                   -   

 

 

         (501,468) 

 

 

       (501,468) 

    

Net Bonds Payable at  

   December 31, 2000 

 

$     4,140,000  

 

$     37,331,808 

 

$   41,471,808  

 

 

  

 Bonds payable at December 31, 2000, are comprised of the following issues, of which the 1991 Sixth Street 

Extension Project Bonds, 1994 Western Avenue Relocation Bonds, and 1996 Various Purpose Bonds for the Fire 

Station Projects, Bright Road Improvements, and the City-wide Radio System Project totaling $4,140,000 are 

accounted for in the General Long-Term Debt Account Group and the remaining bonds totaling $37,833,276 are 

accounted for in the Enterprise Funds. 

  

    

   

Original Issuance 

Bonds Outstanding at 

December 31, 2000 

General Obligation Bonds:   

   

1973 Sewer Improvement Bonds, due in annual 

installments of $110,000 thereafter through 2003 

(except for $100,000 in 2002), interest at 5.00% 

(the bonds that matured in 1999 and thereafter are 

subject to call for redemption in whole or in part) 

 

 

 

 

$  3,400,000 

 

 

 

 

$  320,000 

   

1991 Sixth Street Extension Project - PILOT 

Funded Bonds, $85,000 in 2001 with interest from 

5.60% to 6.50% over the life of the bonds 

 

 

615,000 

 

 

85,000 

   

1993 Sewerage System Bond - Ohio Water 

Pollution Control Loan Fund, due in amounts 

increasing from $ 90,294 in 2001 to $145,093 in 

2011, with interest at 4.8% 

 

 

 

1,829,711 

 

 

 

1,273,276 

   

1993 Sewerage System Refunding Bonds, due in 

amounts increasing from $445,000 in 2001 to 

$740,000 in 2011, with interest from 2.25% to 5.5% 

over the life of the bonds 

 

 

 

9,395,000 

 

 

 

6,335,000 
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1993 Water System Improvement Bonds, due in 

amounts increasing from $145,000 in 2001 to 

$350,000 in 2018 with interest from 2.25% to 

5.55% over the life of the bonds 

 

 

 

5,000,000 

 

 

 

4,145,000 

   

1994 Western Avenue Relocation Project – PILOT 

Funded Bonds, due in amounts ranging from a high 

of $135,000 in 2001 and decreasing to the final 

principal payment of $80,000 in 2004, interest from 

3.85% to 5.25% over the life of the bonds 

 

 

 

 

1,205,000 

 

 

 

 

435,000 

   

1996 Various Purpose Bonds, due in annual 

installments ranging from $680,000 in 2001 to a 

high of $1,040,000 in 2016 and decreasing to the 

final installment of $720,000 in 2017, with interest 

from 3.85% to 5.875% over the life of the bonds 

 

 

 

 

16,420,000 

 

 

 

 

14,050,000 

   

1998 Waterworks Improvement Limited Tax 

Bonds, due in amounts increasing from $125,000 in 

2001 to $265,000 in 2018 with interest from 3.65% 

to 4.90% over the life of the bonds 

 

 

 

      3,565,000 

 

 

 

      3,325,000 

   

Total General Obligation Bonds $  41,429,711 $  29,968,276 

   

 

Revenue Bonds: 

  

   

1995 Waterworks System Mortgage Revenue 

Refunding  Bonds, due in annual installments 

ranging from $1,095,000 in 2001 to a final 

installment of $1,615,000 in 2009 

 

 

 

 $16,515,000 

 

 

 

 $12,005,000 

   

Total Revenue Bonds  $16,515,000  $12,005,000 

   

Deferred Bonds Costs - 1995 Waterworks System 

Bonds 

 

                 -   

 

       (501,468) 

   

Accumulated Sick Leave                  -           968,954 

   

  $57,944,711  $42,440,762 
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 1996 Various Purpose Bonds 

 

On July 1, 1996, these bonds were issued for various purposes including: Water Pump Station Project 

(accounted for in the water fund), Northern Corridor Sewer Project (accounted for in the water pollution 

control fund), Bright Road Improvement Project, Fire Station Projects, City-wide Radio System Project (all 

accounted for in the GLTDAG), and Aircraft Fueling System (accounted for in the airport fund).  These 

general obligation bonds are backed by the full faith and credit of the City.  Interest on these bonds is payable 

semiannually and the interest rate varies according to the maturity dates.  The average interest rate over the 

lives of the bonds is approximately 5.64%.  The City was in compliance with all significant bond covenants in 

2000. 

 

       

 1998 Waterworks Improvement Limited Tax Bonds 

  

On September 1, 1998, these bonds were issued for the purpose of providing funds to pay the costs of 

improving the City’s municipal water system.  The bonds are backed by the full faith and credit of the City of 

Findlay.  Interest on the bonds is payable semiannually.  Interest rates range from 3.65% to 4.90%. 

 

Maturities 

 

  The annual requirements to amortize all bonded debt outstanding including interest are presented in the 

following table: 

 

 

Year Ending December 31, 

 

General Obligation 

 

Revenue   

 

Total   

    

2001 3,403,418 1,709,033 5,112,451 

2002 3,212,825 1,708,115 4,920,940 

2003 3,144,845 1,708,728 4,853,573 

2004 3,025,411 1,705,528 4,730,939 

2005 2,951,535 1,703,404 4,654,939 

2006 – 2009 11,784,551 6,830,590 18,615,141 

2010 – 2014 11,320,731 -   11,320,731 

2015 – 2019         5,270,300                    -          5,270,300 

 44,113,616 15,365,398 59,479,014 

Less-amount representing  

   Interest 

 

   (14,145,340) 

 

    (3,360,398) 

 

  (17,505,738) 

    

 $    29,968,276 $   12,005,000 $   41,973,276 
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CITY OF FINDLAY
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE FISCAL YEAR ENDED DECEMBER 31, 2000

(A) (A)
FEDERAL GRANTOR/ PASS-THROUGH CASH CASH
SUB GRANTOR/ CFDA GRANT FEDERAL FEDERAL
PROGRAM TITLE NUMBER NUMBER RECEIPTS DISBURSEMENTS

U. S. DEPARTMENT OF TRANSPORTATION
FEDERAL AVIATION ADMINISTRATION

Airport Improvement Program 20.106 N/A $736,687 $736,687

U. S. DEPARTMENT OF HOUSING 
AND URBAN DEVELOPMENT

Small Cities Community Development Block     

Grant Program 14.228 N/A 184,762 184,762

      Total Federal Financial Assistance $921,449 $921,449

(A) This schedule was prepared on the cash basis of accounting.

1
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TRIMBLE, JULIAN & GRUBE, INC.
“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone  614.846.1899
Suite B Facsimile    614.846.2799
Worthington, Ohio 43085

Report on Compliance and on Internal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed

in Accordance With Government Auditing Standards

Members of Council and Mayor

City of Findlay

Room 313, Municipal Building

Findlay, OH 45840

We have audited the general purpose financial statements of the City of Findlay as of and for the year

ended December 31, 2000, and have issued our report thereon dated April 13, 2001.  We conducted

our audit in accordance with generally accepted auditing standards and the standards applicable to

financial audits contained in Government Auditing Standards, issued by the Comptroller General of

the United States.

Compliance

As part of obtaining reasonable assurance about whether City of Findlay’s general purpose financial

statements are free of material misstatement, we performed tests of its compliance with certain

provisions of laws, regulations, contracts, and grants, noncompliance with which could have a direct

and material effect on the determination of financial statement amounts.  However, providing an

opinion on compliance with those provisions was not an objective of our audit and, accordingly, we

do not express such an opinion.  The results of our tests disclosed instances of noncompliance that

are required to be reported under Government Auditing Standards which are described in the

accompanying schedule of findings as items 2000-COF-001 and 2000-COF-002.  We also noted

certain immaterial instances of noncompliance, which we have reported to the management of City

of Findlay in a separate letter dated April 13, 2001.
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Members of Council and Mayor

City of Findlay

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Findlay’s internal control over

financial reporting in order to determine our auditing procedures for the purpose of expressing our

opinion on the financial statements and not to provide assurance on the internal control over financial

reporting.  However, we noted certain matters involving the internal control over financial reporting

and its operation that we consider to be reportable conditions.  Reportable conditions involve matters

coming to our attention relating to significant deficiencies in the design or operation of the internal

control over financial reporting that, in our judgement, could adversely affect the City’s ability to

record, process, summarize and report financial data consistent with the assertions of management

in the financial statements.  Reportable conditions are described in the accompanying schedule of

findings as items 2000-COF-001 and 2000-COF-002.

A material weakness is a condition in which the design or operation of one or more of the internal

control components does not reduce to a relatively low level the risk that misstatements in amounts

that would be material in relation to the financial statements being audited may occur and not be

detected within a timely period by employees in the normal course of performing their assigned

functions.  Our consideration of the internal control over financial reporting would not necessarily

disclose all matters in the internal control that might be reportable conditions and, accordingly,

would not necessarily disclose all reportable conditions that are also considered to be material

weaknesses.  However, we believe the reportable conditions described above are not material

weaknesses.  We also noted other matters involving the internal control over financial reporting that

do not require inclusion in this report that we have reported to the management of the City of Findlay

in a separate letter dated April 13, 2001.

This report is intended for the information and use of Council and the management of the City of

Findlay, federal awarding agencies and pass-through entities, and is not intended to be and should

not be used by anyone other than these specified parties.

Trimble, Julian & Grube, Inc.

April 13, 2001
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TRIMBLE, JULIAN & GRUBE, INC.
“SERVING OHIO LOCAL GOVERNMENTS”

1445 Worthington Woods Boulevard Telephone  614.846.1899
Suite B Facsimile    614.846.2799
Worthington, Ohio 43085

Report on Compliance With Requirements Applicable to Each
Major Federal Program and on Internal Control Over Compliance in

Accordance With OMB Circular A-133

Members of Council and Mayor

City of Findlay

Room 313, Municipal Building

Findlay, OH 45840

Compliance

We have audited the compliance of the City of Findlay with the types of compliance requirements

described in the U. S. Office of Management and Budget (OMB) Circular A-133, Compliance
Supplement that are applicable to each of its major federal programs for the year ended December

31, 2000.  The City of Findlay’s major federal program is identified in the summary of auditor’s

results section of the accompanying schedule of findings.  Compliance with the requirements of

laws, regulations, contracts and grants applicable to its major federal program is the responsibility

of the City of Findlay’s management.  Our responsibility is to express an opinion on City of

Findlay’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the

standards applicable to financial audits contained in Government Auditing Standards, issued by the

Comptroller General of the United States; and OMB Circular A-133, Audit of States, Local
Governments, and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that

we plan and perform the audit to obtain reasonable assurance about whether noncompliance occurred

with the types of compliance requirements referred to above that could have a direct and material

effect on a major federal program.  An audit includes examining, on a test basis, evidence about City

of Findlay’s compliance with those requirements and performing such other procedures as we

considered necessary in the circumstances.  We believe that our audit provides a reasonable basis

for our opinion.  Our audit does not provide a legal determination on City of Findlay’s compliance

with those requirements.
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Members of Council and Mayor

City of Findlay

In our opinion, City of Findlay complied, in all material respects, with the requirements referred to

above that are applicable to its major federal program for the year ended December 31, 2000.

Internal Control Over Compliance

The management of City of Findlay is responsible for establishing and maintaining effective internal

control over compliance with requirements of laws, regulations, contracts and grants applicable to

federal programs.  In planning and performing our audit, we considered City of Findlay’s internal

control over compliance with requirements that could have a direct and material effect on a major

federal program in order to determine our auditing procedures for the purpose of expressing our

opinion on compliance and to test and report on internal control over compliance in accordance with

OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters

in the internal control that might be material weaknesses.  A material weakness is a condition in

which the design or operation of one or more of the internal control components does not reduce to

a relatively low level the risk that noncompliance with applicable requirements of laws, regulations,

contracts and grants that would be material in relation to a major federal program being audited may

occur and not be detected within a timely period by employees in the normal course of performing

their assigned functions.  We noted no matters involving the internal control over compliance and

its operation that we consider to be material weaknesses.

This report is intended for the information and use of Council and the management of the City of

Findlay, federal awarding agencies and pass-through entities, and is not intended to be and should

not be used by anyone other than these specified parties. 

Trimble, Julian & Grube, Inc.

April 13, 2001
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SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

CITY OF FINDLAY
HANCOCK COUNTY
DECEMBER 31, 2000

1.  SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

No

(d)(1)(ii) Were there any other reportable
control weakness conditions reported
at the financial statement  level
(GAGAS)?

Yes

(d)(1)(iii) Was there any reported non-
compliance at the financial statement
level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal
control weakness conditions reported
for major federal programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness conditions
reported for major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

No

(d)(1)(vii) Major Program: Airport Improvement Program, CFDA

#20.106

(d)(1)(viii) Dollar Threshold: Type A/B Programs Type A: >$300,000

Type B: all others

(d)(1)(ix) Low Risk Auditee? No
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SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

CITY OF FINDLAY
HANCOCK COUNTY
DECEMBER 31, 2000

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

Finding Number 2000-COF-001

Ohio Revised Code Section 5705.39 in part requires that the total appropriation from each fund

should not exceed total estimated resources.

It was noted during the audit that the City did not request amended certificates of estimated resources

when a new grant was received for the Airport and when a new loan was approved for the Sanitary

Sewer fund.  The total appropriations exceeded the total estimated resources as follows:

Fund Type Estimated

             Fund             Resources Appropriations     Excess    

Enterprise Funds:

  Airport $1,033,508 $  3,877,480 $  2,843,972

    Sanitary Sewer 8,082,870 38,250,009 30,167,139

With appropriations exceeding estimated resources, the City may spend monies not lawfully

appropriated for those purposes which may lead to a fund deficit.

We recommend that the City comply with the Ohio Revised Code and Auditor of State Bulletin 97-

010 by monitoring the appropriations and the estimated resources throughout the fiscal year and

amending the appropriations and the estimated resources upon notification of approval for new

grants and loans.
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SCHEDULE OF FINDINGS
OMB CIRCULAR A-133 § .505

CITY OF FINDLAY
HANCOCK COUNTY
DECEMBER 31, 2000

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS (Continued)

Finding Number 2000-COF-002

Ohio Revised Code Section 5705.41 requires in part that no subdivision is to expend monies unless

it has been appropriated.

It was noted during the audit that the City had expenditures plus encumbrances in excess of

appropriations in the following funds:

Fund Type Expenditures

             Fund             Appropriations Plus Encumbrances Excess

Special Revenue Funds:

  Police Pension Fund

Security of Persons & Property $3,800 $3,849 $49

   Fire Pension Fund

Security of Persons & Property 3,800 3,849 49

With expenditures plus encumbrances exceeding appropriations, the City is unlawfully expending

monies that have not been approved.

We recommend that the City comply with the Ohio Revised Code and Auditor of State Bulletin 97-

010 by monitoring expenditures so they do not exceed lawful appropriations.  This may be achieved

by monitoring the budget more closely on a continual basis and making appropriation amendments

as necessary.

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None
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CITY OF FINDLAY
HANCOCK COUNTY

STATUS OF PRIOR AUDIT FINDINGS

OMB CIRCULAR A-133,
SECTION 510(a) FINDING STATUS

EXPLANATION IF NOT
FULLY IMPLEMENTED

The Small Cities Community

Development Block Grant Program

six-month status report was not

submitted for one of the 1999 audit

period projects.

Corrected N/A
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