


            



35 North Fourth Street, 1st Floor
Columbus, Ohio  43215

Telephone 614-466-4514
800-282-0370

Facsimile  614-728-7398

Members of the City Council

City of Willoughby

Willoughby, Ohio

We have reviewed the Independent Auditor's Report of the City of Willoughby, Lake County,

prepared by Ciuni & Panichi, Inc., for the audit period January 1, 2000 to December 31, 2000. 

Based upon this review, we have accepted these reports in lieu of the audit required by Section

117.11, Revised Code.  The Auditor of State did not audit the accompanying financial statements

and, accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by

the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor

of State, regulations and grant requirements.  The City of Willoughby is responsible for

compliance with these laws and regulations.

JIM PETRO
Auditor of State

June 30, 2001
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1.  SUMMARY OF AUDITOR’S RESULTS

(d)(I)(i) Type of Financial Statement Opinion Unqualified

(d)(I)(ii) Were there any material control weakness conditions
reported at the financial statement level (GAGAS)?

No

(d)(I)(ii) Were there any other reportable control weakness
conditions reported at the financial statement level
(GAGAS)?

No

(d)(I)(iii) Was there any material reported noncompliance at the
financial statement level (GAGAS)?

Yes

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED
TO BE REPORTED IN ACCORDANCE WITH GAGAS

00-1. Ohio Revised Code Section 135.14, effective September 27, 1996, requires investments to mature
within five (5) years from the date of settlement, unless the investment is matched to a specific
obligation or debt of the subdivision.  The City purchased a Federal National Mortgage Association
security in 1993 that has a stated maturity date of 2023.  See the Schedule of Prior Audit Findings.

3.  OTHER FINDINGS

None noted.
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The City purchased one Federal National Mortgage Association security for the amount of $164,524 in 1993.
This investment has a stated maturity date of 2023 and was held by the City as of December 31, 1999.

Ohio Revised Code Section 135.14, which was in effect at the time of the audit period, requires that
investments mature or are redeemable within two years from the date of purchase or five years from the date
of purchase if the securities are subject to an unconditional repurchase agreement with any eligible institution
mentioned in Section 135.03 of the Revised Code.  Under the provisions of Section 135.14 of the Ohio
Revised Code, effective September 27, 1996, any investment in these types of securities must mature within
five years from the date of settlement, unless the investment is matched to a specific obligation or debt of the
subdivision.

The City invested in this security several years before the effective date of the Ohio Revised Code section
referred to above and also prior to the adoption of the City’s investment policy prohibiting the purchase of
these securities.

The City is in violation of Ohio Revised Code Section 135.14.
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CITY OF WILLOUGHBY

ONE PUBLIC SQUARE
WILLOUGHBY, OHIO  44094

(440) 951-2800

RESPONSE TO FINDINGS ASSOCIATED WITH AUDIT CONDUCTED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

FOR THE YEAR ENDED DECEMBER 31, 2000

                                                                                                                                                                                        
Anticipated Responsible

Finding Planned Corrective Completion Contact
Number Action Date Person

                                                                                                                                                                                        

00-1 The City currently and since the change in the law, N/A Ray Rogowski,
does adhere to its own investment policy and the Director of Finance
Ohio Revised Code.



88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
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Facsimile  614-466-4490

CITY OF WILLOUGHBY

LAKE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
JULY 17, 2001
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