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250 West Court Street

Suite 150 E

Cincinnati, Ohio 45202

Telephone 513-361-8550
800-368-7419

Facsimile 513-361-8577

www.auditor.state.oh.us

STATE OF OHIO
OFFICE OF THE AUDITOR

JiM PETRO, AUDITOR OF STATE

INDEPENDENT ACCOUNTANTS’ REPORT

Fayette County
110 East Court Street
Washington Court House, Ohio 43160

To the Board of County Commissioners:

We have audited the accompanying general purpose financial statements of Fayette County, Ohio (the
County), as of and for the year ended December 31, 2000, as listed in the table of contents. These general
purpose financial statements are the responsibility of the County’'s management. Our responsibility is to
express an opinion on these general purpose financial statements based on our audit. We did not audit the
financial statements of Fayette County Memorial Hospital, which represent 82 percent and 93 percent,
respectively, of the assets and revenues of the Enterprise Fund Type. Those financial statements were
audited by other auditors whose report thereon has been furnished to us, and our opinion, insofar as it
relates to the amounts included for Fayette County Memorial Hospital, is based on the report of the other
auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. Anaudit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, based on our audit and the report of other auditors, the general purpose financial statements
referred to above presentfairly, in all material respects, the financial position of the County, as of December
31, 2000, and the results of its operations and the cash flows of its proprietary fund types and discretely
presented component unit for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated August 15, 2001,
on our consideration of the County’s internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.
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Our audit was performed for the purpose of forming an opinion on the general purpose financial statements
of the County, taken as a whole. The accompanying schedule of federal awards expenditures is presented
for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the general
purpose financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material
respects, in relation to the general purpose financial statements taken as a whole.

Jim Petro
Auditor of State

August 15, 2001
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Assets and Other Debits:
Assets:
Equity in Pooled
Cash and Cash Equivalents
Cash and Cash Equivaentsin
Segregated Accounts
Cash and Cash Equivaents with
Fiscal and Escrow Agents
Investments in Segregated Accounts
Receivables:
Taxes
Taxes Collected for other Governments
Accounts
Specia Assessments
Accrued Interest
Interfund
Patient Accounts
Due from Other Funds
Due from Other Governments
Materials and Supplies
Inventory
Notes Receivable
Loans Receivable
Prepaid Items
Fixed Assets (Net, where applicable,
of Accumulated Depreciation)
Other Debits:
Amount Availablein Debt Service

Fayette County, Ohio
Combined Balance Sheet

All Fund Types, Account Groups and Discretely Presented Component Unit
As of December 31, 2000

Fund for Retirement of General Obligation Bonds

Amount Availablein Debt Service

Fund for Retirement of Special Assessment Bonds

Amount to be Provided from
Special Assessments

Amount to be Provided from
General Government Resources
Total Assets and Other Debits

Proprietary
Governmental Fund Types Fund Type
Specia Debt Capital

Genera Revenue Service Projects Enterprise
$2,361,997 $4,221,314 $357,319 $2,327,540 $983,669
194 1,542 0 0 2,934,733
0 0 0 29,804 0
0 0 0 0 21,548
326,835 17,993 0 0 0
0 0 0 0 0
83,146 123,766 0 0 3,957,274
0 0 0 0 0
83,694 0 0 0 0
8,490 0 0 0 0
0 0 0 0 100,000
1,227,699 2,266,977 212,212 0 48,173
21,554 452,217 0 0 0
40,401 206,326 0 0 221,900
0 0 0 0 182,413
0 508,609 146,400 0 0
27,910 24,786 0 0 110,384
0 0 0 0 12,393,267
0 0 0 0 0
0 0 0 0 0
0 0 0 0 0
$4,181,920 $7,823,530 $715,931 $2,357,344 $20,953,361




Fiduciary

Fund Types Account Groups
General Genera Totals Totals
Trust and Fixed Long-term Primary Government Component Reporting Entity

Agency Assets Obligations (Memorandum Only) Unit (Memorandum Only)
$1,634,922 $0 $0 $11,886,761 $58,963 $11,945,724
1,769,626 0 0 4,706,095 0 4,706,095
0 0 0 29,804 0 29,804
0 0 0 21,548 0 21,548
3,264,555 0 0 3,609,383 0 3,609,383
17,213,393 0 0 17,213,393 0 17,213,393
0 0 0 4,164,186 36,506 4,200,692
399,589 0 0 399,589 0 399,589
0 0 0 83,694 0 83,694
0 0 0 8,490 0 8,490
0 0 0 100,000 0 100,000
71,059 0 0 3,826,120 0 3,826,120
282,091 0 0 755,862 0 755,862
0 0 0 468,627 24,103 492,730
0 0 0 182,413 0 182,413
0 0 0 655,009 0 655,009
0 0 0 163,080 0 163,080
0 15,651,555 0 28,044,822 30,653 28,075,475
355,926 355,926 355,926

0 0 0
1,393 1,393 1,393
0 0 391,605 391,605 0 391,605
0 0 1,792,970 1,792,970 0 1,792,970
$24,635,235 $15,651,555 $2,541,894 $78,860,770 $150,225 $79,010,995

Continued




Liabilities, Fund Equity

and Other Credits:

Accounts Payable

Contracts Payable

Accrued Wages and Benefits Payable

Compensated Absences Payable

Retainage Payable

Interfund Payable

Due to Other Funds

Due to Other Governments

Deferred Revenue

Notes Payable

Undistributed Monies

Accrued Interest Payable

Special Assessment Debt

Capital Leases Payable

General Obligation Bonds Payable

Landfill Closure and Postclosure Care Payable
Total Liabilities

Fund Equity and Other Credits:
Investment in General Fixed Assets
Retained Earnings - Restricted
Retained Earnings - Unreserved (Deficit)
Fund Balance:

Reserved for Encumbrances

Reserved for Inventory

Reserved for Loans

Unreserved (Deficit)
Total Fund Equity and Other Credits
Total Liabilities, Fund Equity

and Other Credits

See Notes to the General Purpose Financia Statements

Fayette County, Ohio

Combined Balance Sheet
All Fund Types, Account Groups and Discretely Presented Component Unit
As of December 31, 2000

(Continued)
Proprietary
Governmental Fund Types Fund Type
Specia Debt Capital

Genera Revenue Service Projects Enterprise
104,514 394,540 0 202 646,270
0 0 0 795,120 0
61 88,066 0 0 1,143,312
13,146 20,116 0 0 17,432
0 4,700 0 29,804 0
0 8,490 0 0 0
98 160,975 0 5 898
109,964 110,931 0 0 16,631
1,195,000 2,220,445 212,212 0 37,376
0 169,720 0 1,867,400 0
0 0 0 0 0
0 1,722 0 39,965 15,275
0 0 0 0 0
0 0 0 0 655,251
0 0 0 0 2,460,000
0 0 0 0 1,167,278
1,422,783 3,179,705 212,212 2,732,496 6,159,723
0 0 0 0 0
0 0 0 0 214,013
0 0 0 0 14,579,625
140,193 248,838 0 1,305,579 0
40,401 206,326 0 0 0
0 508,609 146,400 0 0
2,578,543 3,680,052 357,319 (1,680,731) 0
2,759,137 4,643,825 503,719 (375,152) 14,793,638
$4,181,920 $7,823,530 $715,931 $2,357,344 $20,953,361




Fiduciary

Fund Types Account Groups
General Genera Totals Totals
Trust and Fixed Long-term Primary Government Component Reporting Entity
Agency Assets Obligations (Memorandum Only) Unit (Memorandum Only)
1,048 $0 0 1,146,574 818 $1,147,392
0 0 0 795,120 0 795,120
0 0 0 1,231,439 0 1,231,439
0 0 880,594 931,288 0 931,288
0 0 0 34,504 0 34,504
0 0 0 8,490 0 8,490
3,664,144 0 0 3,826,120 0 3,826,120
17,284,452 0 150,082 17,672,060 0 17,672,060
0 0 0 3,665,033 0 3,665,033
0 0 0 2,037,120 7,478 2,044,598
3,662,044 0 0 3,662,044 0 3,662,044
0 0 0 56,962 0 56,962
0 0 463,000 463,000 0 463,000
0 0 32,218 687,469 0 687,469
0 0 1,016,000 3,476,000 0 3,476,000
0 0 0 1,167,278 0 1,167,278
24,611,688 0 2,541,894 40,860,501 8,296 40,868,797
0 15,651,555 0 15,651,555 0 15,651,555
0 0 0 214,013 0 214,013
0 0 0 14,579,625 0 14,579,625
343 0 0 1,694,953 0 1,694,953
0 0 0 246,727 0 246,727
0 0 0 655,009 0 655,009
23,204 0 0 4,958,387 141,929 5,100,316
23,547 15,651,555 0 38,000,269 141,929 38,142,198
$24,635,235 $15,651,555 $2,541,894 $78,860,770 $150,225 $79,010,995




Fayette County, Ohio
Combined Statement of Revenues, Expenditures and Changes

In Fund Balances - All Governmental Fund Types and ExpendableTrust Funds

Revenues:
Taxes
Permissive Sales Tax
Intergovernmental
Charges for Services
Licenses and Permits
Fees, Fines and Forfeitures
Specia Assessments
Interest
Other

Total Revenues

Expenditures:
Current:
General Government:
Legislative and Executive
Judicial
Public Safety
Public Works
Health
Human Services
Conservation and Recreation
Economic Development & Assistance
Urban Redevelopment and Housing
Capital Outlay
Other Expenditures
Debt Service:
Principal Retirement
Interest and Fiscal Charges
Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses):
Inception of Capital Lease
Operating Transfers- In
Operating Transfers - Out

Total Other Financing Sources (Uses)

Excess of Revenues and Other
Financing Sources Over (Under)
Expenditures and Other Financing Uses

Fund Balances at Beginning of Year -
Restatement (Note 30)

Increase in Reserve for Inventory

Fund Balances (Deficit) at End of Year

For the Y ear Ended December 31, 2000

Fiduciary

Governmental Fund Types Fund Type Totals
Specia Debt Capital Expendable (Memorandum

Generd Revenue Service Projects Trust Only)
$1,143,450 $1,470,011 $273,193 $0 $0 $2,886,654
3,963,925 294,561 0 0 0 4,258,486
733,855 8,748,020 21,276 430,641 0 9,933,792
1,485,232 1,374,303 0 0 0 2,859,535
3,226 44,595 0 0 0 47,821
133,898 101,391 0 0 0 235,289
0 67,186 29,538 0 0 96,724
728,651 55,046 0 0 563 784,260
288,142 282,174 0 557,954 19,132 1,147,402
8,480,379 12,437,287 324,007 988,595 19,695 22,249,963
2,341,338 310,144 0 0 0 2,651,482
1,110,133 308,716 0 0 0 1,418,849
2,329,498 356,331 0 0 0 2,685,829
521,434 3,430,807 0 0 0 3,952,241
76,735 3,240,221 0 0 0 3,316,956
219,726 4,778,342 0 0 32,800 5,030,868
458,699 55,607 0 0 0 514,306
0 171,879 0 0 0 171,879
393,128 122,563 0 0 0 515,691
79,228 0 0 1,959,042 0 2,038,270
0 0 0 0 0 0
20,084 0 204,000 0 0 224,084
2,933 8,202 100,984 39,965 0 152,084
7,552,936 12,782,812 304,984 1,999,007 32,800 22,672,539
927,443 (345,525) 19,023 (1,010,412) (13,105) (422,576)
16,521 0 0 0 0 16,521
140,000 324,503 44,628 460,412 0 969,543
(854,713) (140,001) 0 (20,431) 0 (1,015,145)
(698,192) 184,502 44,628 439,981 0 (29,081)
229,251 (161,023) 63,651 (570,431) (13,205) (451,657)
2,514,315 4,790,658 440,068 195,279 36,652 7,976,972
15,571 14,190 0 0 0 29,761
$2,759,137 $4,643,825 $503,719 ($375,152) $23,547 $7,555,076

See Accompanying Notes to the General Purpose Financial Statements
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Fayette County, Ohio

Combined Statement of Revenues, Expenditures and Changes in Fund Balances
Budget (Non-GAAP Basis) and Actual - All Governmental Fund Types

For the Y ear Ended December 31, 2000

Genera Fund Specia Revenue Funds
Variance Variance
Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable)
Revenues:
Taxes $1,093,000 $1,144,218 $51,218 $1,537,200  $1,470,011 ($67,189)
Permissive Sales Tax 3,000,000 3,990,933 990,933 286,602 291,290 4,688
Intergovernmental 558,584 735,264 176,680 9,248,984 8,431,043 (817,941)
Charges for Services 1,450,358 1,372,550 (77,808) 1,412,985 1,374,512 (38,473)
Licenses and Permits 4,375 3,226 (1,149) 45,000 44,595 (405)
Fees, Fines and Forfeitures 115,500 134,798 19,298 77,434 100,831 23,397
Specia Assessments 0 0 0 71,965 67,186 (4,779)
Interest 300,000 650,969 350,969 27,000 54,268 27,268
Other 141,200 288,822 147,622 247,776 283,746 35,970
Total Revenues 6,663,017 8,320,780 1,657,763 12,954,946 12,117,482 (837,464)
Expenditures:
Current:
General Government:
Legislative and Executive 2,547,371 2,382,192 165,179 356,174 345,167 11,007
Judicial 1,204,649 1,145,510 59,139 493,306 262,857 230,449
Public Safety 2,357,850 2,326,654 31,196 452,174 378,259 73,915
Public Works 599,170 559,922 39,248 3,413,208 3,551,049 (137,841)
Health 80,253 80,701 (448) 3,627,388 3,225,662 401,726
Human Services 230,798 214,785 16,013 4,986,047 4,600,638 385,409
Conservation and Recreation 491,729 476,950 14,779 107,450 88,212 19,238
Economic Development and Assistance 0 0 0 302,305 164,053 138,252
Urban Redevelopment and Housing 411,148 410,611 537 34,096 50,168 (16,072)
Capital Outlay 63,411 62,707 704 0 0 0
Other Expenditures 0 0 0 0 0 0
Debt Service:
Principal Retirement 0 0 0 0 72,315 (72,315)
Interest and Fiscal Charges 0 0 0 0 2,887 (2,887)
Total Expenditures 7,986,379 7,660,032 326,347 13,772,148 12,741,267 1,030,881
Excess of Revenues Over
(Under) Expenditures (1,323,362) 660,748 1,984,110 (817,202) (623,785) 193,417
Other Financing Sources (Uses):
Proceeds from Sale of Notes 0 0 0 186,917 186,917 0
Proceeds from Sale of Bonds 0 0 0 0 0
Proceeds of Loans 0 0 0 0 0 0
Advances- In 0 75,779 75,779 8,490 69,490 61,000
Advances - Out 0 (69,490) (69,490) 0 (75,780) (75,780)
Operating Transfers- In 92,000 140,000 48,000 319,497 324,503 5,006
Operating Transfers - Out (847,333) (854,740) (7,407) (95,000) (140,000) (45,000)
Total Other Financing Sources (Uses) (755,333) (708,451) 46,882 419,904 365,130 (54,774)
Excess of Revenues and Other
Financing Sources Over (Under)
Expenditures and Other Financing Uses (2,078,695) (47,703) 2,030,992 (397,298) (258,655) 138,643
Fund Balances at
Beginning of Y ear 2,133,720 2,133,720 0 3,717,081 3,717,081 0
Prior Y ear Encumbrances Appropriated 107,677 107,677 0 326,932 326,932 0
Fund Balances at End of Year $162,702 $2,193,694  $2,030,992 $3,646,715  $3,785,358 $138,643

See Accompanying Notes to the General Purpose Financial Statements
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Debt Service Funds Capital Projects Funds Expendable Trust Funds

Variance Variance Variance

Favorable Favorable Favorable
Budget Actual (Unfavorable) Budget Actual (Unfavorable) Budget Actual (Unfavorable)
$174,633  $273,193 $98,560 $0 $0 $0 $0 $0 $0
0 0 0 0 0 0 0 0 0
20,000 41,276 21,276 95,136 430,641 335,505 0 0 0
1,838 1,838 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
17,482 29,538 12,056 0 0 0 0 0 0
0 0 0 0 0 0 0 529 529
35,000 35,000 0 550,000 557,954 7,954 17,000 19,132 2,132
248,953 380,845 131,892 645,136 988,595 343,459 17,000 19,661 2,661
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 37,800 33,841 3,959
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 3,114,955 3,268,952 (153,997) 0 0 0

1,518 0 1,518 0 0 0 0

221,197 221,197 0 0 0 0 0 0 0
105,625 105,625 0 0 0 0 0 0 0
328,340 326,822 1,518 3,114,955 3,268,952 (153,997) 37,800 33,841 3,959
(79,387) 54,023 133,410 (2,469,819) (2,280,357) 189,462 (20,800) (14,180) 6,620
0 0 0 1,867,400 1,867,400 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
77,870 44,628 (33,242) 445,419 460,412 14,993 0 0 0
0 0 0 (20,431) (20,431) 0 0 0 0
77,870 44,628 (33,242) 2,292,388 2,307,381 14,993 0 0 0
(1,517) 98,651 100,168 (177,431) 27,024 204,455 (20,800) (14,180) 6,620
258,670 258,670 0 189,870 189,870 0 38,677 38,677 0
0 0 0 9,740 9,740 0 0 0 0
$257,153 $357,321 $100,168 $22,179 $226,634 $204,455 $17,877 $24,497 $6,620
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Fayette County, Ohio
Combined Statement of Revenues,
Expenses and Changes in Retained Earnings
Proprietary Fund Type
For the Y ear Ended December 31, 2000

Operating Revenues:
Charges for Services
Tap-in Fees
Other Operating Revenues

Total Operating Revenues

Operating Expenses:
Personal Services
Fringe Benefits
Contractual Services
Materials and Supplies
Provision for Bad Debts
Depreciation
Inerest Paid
Other

Total Operating Expenses

Operating Income

Non-Operating Revenues (Expenses):
Non-Operating Gains
Interest and Fiscal Charges

Total Non-Operating Revenues (Expenses)

Loss Before Operating Transfers

Operating Transfers- In
Operating Transfers - Out

Net Income
Retained Earnings at Beginning of Year
Retained Earnings at End of Year

See Notes to the General Purpose Financia Statements

12

Enterprise
Funds

22,112,914
375

76,351
22,189,640

9,667,300
37,708
5,372,981
2,757,899
1,714,101
1,107,892
15,880
816,879
21,490,640

699,000

566,199
(138,307)

427,892
1,126,892

66,685
(21,083)

1,172,494
13,407,131

__SI4579625



Fayette County, Ohio
Combined Statement of Revenues, Expenses and Changes in Retained Earnings
Budget (Non-GAAP Basis) and Actual - Proprietary Fund Type
For the Y ear Ended December 31, 2000

Enterprise Funds

Variance
Favorable
Budget Actual (Unfavorable)
Revenues:

Chargesfor Services $1,545,823 $1,458,640 ($87,183)

Tap-in fees 40,120 375 (39,745)

Other Operating Revenues 3,162 4,918 1,756
Total Revenues 1,589,105 1,463,933 (125,172)
Expenses:

Personal Services 200,651 195,142 5,509

Contractual Services 1,111,844 1,549,265 (437,421)

Materials and Supplies 54,270 38,643 15,627

Other 48,427 36,771 11,656

Debt Retirement:

Principal Retirement 141,092 60,000 81,092

Interest and Fiscal Charges 172,584 172,584 0
Total Expenses 1,728,868 2,052,405 (323,537)
Excess of Revenues Over Expenses (139,763)  (588,472) (448,709)
Operating Transfers- In 67,747 66,685 (1,062)
Operating Transfers - Out (21,083) (21,083) 0
Excess of Revenues Over Expenses,

Advances and Operating Transfers (93,099) (542,870) (449,771)
Fund Balances at Beginning of Y ear 679,928 679,928 0
Prior Y ear Encumbrances Appropriated 565,584 565,584 0
Fund Balances at End of Year $1,152,413  $702,642 ($449,771)

See Notesto the General Purpose Financial Statements
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Fayette County, Ohio

Combined Statement of Cash Flows

Proprietary Fund Type

For the Y ear Ended December 31, 2000

Increases (Decreases) in Cash and Cash Equivalents:

Cash Flows from Operating Revenues.
Cash Received From Customers
Cash Paid for Persona Services
Cash Paid to Suppliers
Cash Paid for Landfill Closure and Postclosure
Other Operating Revenues
Other Operating Expenses

Net Cash Provided By Operating Activities
Cash Flows from Noncapital Financing Activities:
Donations and Other
Operating Transfers- In
Operating Transfers - Out
Net Cash Provided By Noncapital Financing Activities
Cash Flows from Capital and Related Financing Activities:
Acquisition and Construction of Capital Assets
Interest Paid on General Obligation Bonds
Principal Payments on Long-Term Debt
Principal Paid on General Obligation Bonds
Net Cash Used for Capital and Related Financing Activities
Cash Flows from Investing Activities:
Proceeds from Physician L oan Repayments
Proceeds from Sale of Investments
Interest Received on Investments
Purchase of Investments
Net Cash Provided by Investing Activities
Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Y ear

Cash and Cash Equivalents at End of Y ear

14

Enterprise
Funds

$21,201,368
(9,517,835)
(9,240,536)
(72,247)
126,949
(51,351)

2,446,348

414,998
66,685
(21,083)

460,600

(1,762,831)
(172,584)
(88,604)
(60,000)

(2,084,019)

88,264

27,023
165,726
(42,120)

238,893

1,061,822

2,856,580

$3,918,402

(Continued)



Fayette County, Ohio
Combined Statement of Cash Flows
Proprietary Fund Type
For the Y ear Ended December 31, 2000
(Continued)

Reconciliation of Operating Income to
Net Cash Used For Operating Activities:

Operating Income

Adjustments to Reconcile Operating Income to

Net Cash Used For Operating Activities:

Depreciation

Bad Debt Expense

Forgiveness of Physician Loans

Loss of disposal of equipment

Changesin Assetsand Liabilities:
Increase in Accounts Receivable
Increase in Inventories
Increase in Due From Other Funds
Increase in Prepaid Items
Increase in Third-Party Settlements
Increase in Accounts Payable
Increase in Accrued Wages Payable

Increase in Compensated Absences Payable

Decrease in Retainage Payable
Decrease in Contracts Payable
Increase in Deferred Revenue

Decrease in Landfill Postclosure Liability

Decrease in Due To Other Funds

Increase in Due To Other Governments

Net Cash Provided By Operating Activiti

es

See Notes to the General Purpose Financia Statements

15

Enterprise
Funds

$699,000

1,107,892
1,714,101
27,532
49,698

(810,140)
(19,608)
(4,263)
(47,079)
(100,000)
12,984
157,404
1,524
(54,946)
(218,007)
2,259
(72,247)
(1,542)
1,786

$2,446,348




Fayette County, Ohio
Statement of Support and Revenues
Expenses, and Changesin Fund Balance
Discretely Presented Component Unit
For the Y ear Ended December 31, 2000

Fayette
Progressive
Industries, Inc.

Support and Revenues:

Canteen Sales $7,735

Contractual Services 301,012
Assesmbly Production 80,896
Total Support and Revenues 389,643
Expenses.

Personal Services 345,031

Contractual Services 7,932

Material and Supplies 5,170

Depreciation 8,711

Repairs and Maintenance 8,335

Other 19,140
Total Operating Expenses 394,319
Operating Income (4,676)
Nonoper ating Revenues:

Investment Income 1,623

Other 606
Total Nonoperating Revenues 2,229
Net Income (2,447)
Equity Fund Balance, January 1, 2000 144,376
Equity Fund Balance, December 31, 2000 $141,929

See Notesto the General Purpose Financial Statements
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Fayette County, Ohio
Statement of Cash Flows

Discretely Presented Component Unit
For the Y ear Ended December 31, 2000

Cash Flows From Operating Activities:
Cash Received from Customers
Cash Received from Reimbursements and Other
Cash Payments for Services
Cash Payments for Insurance
Cash Payments for Salaries
Cash Payments for Supplies
Cash Payments for Equipment Inventory
Cash Payments for Repair and Maintenance
Cash Payments for Administration
Cash Payments for Transportation
Cash Payments for Reimbursements and Other

Net Cash Used For Operations

Cash Flows From Investing Activities:
Interest

Net Cash Provided By Investing Activities

Cash flows from capital and related financing activities:
Purchase of fixed assets
Principal payments - bank |oans
Interest expense

Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Y ear

Cash and Cash Equivalents at End of Y ear

Reconciliation of Operating Income to
Net Cash Provided by Operating Activities:

Operating Income (l0ss)

Adjustments to Reconcile Operating Income to
Changesin Assets and Liabilities:
Depreciation

Changesin Assets and Liabilities;
Increase in Accounts Receivable
Increase in Equipment Inventories
Increase in Supplies Inventories
Decrease in Loans Payable
Decrease in Accounts Payable

See Notes to the General Purpose Financial Statements
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Fayette
Progressive
Industries, Inc.

$389,275
5,744

0

(138)
(340,624)
(13,877)
(3,516)
(8,028)
(7,360)
(7,994)
(9,419)

4,063

1,623

1,623

(15,998)
(4,112)
(859)

(20,969)
(15,283)

74,246

$58,963

($4,676)

8,711

(5,705)
3,357
7,035

(4,114)

(545)

$4,063
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 1- REPORTING ENTITY

Fayette County, Ohio (The County), was created in 1810. The County is governed by a board of
three commissioners elected by the voters of the County. Other officials elected by the voters of the
County that manage various segments of the County’s operations are the Auditor, Treasurer,
Recorder, Clerk of Courts, Coroner, Engineer, Prosecuting Attorney, Sheriff, Juvenile/Probate Judge
and aCommon Pleas Court Judge. Although these elected officials manage the internal operations
of their respective departments, the County Commissioners authorize expendituresaswell asserve
asthe budget and taxing authority, contracting body and the chief administrators of public services
for the entire County.

Reporting Entity

The County adopted the provisionsof Gover nmental Accounting Standar dsBoar d (GASB) Statement
No. 14, “ The Financial Reporting Entity,” under which the financia statements include all the
organi zations, activities, functionsand component unitsfor which the County (Primary Government)
Is financially accountable.

A reporting entity iscomprised of the primary government, component unitsand other organizations
that areincluded to ensurethat thefinancial statementsare not misleading. The primary government
of the County consists of all funds, departments, boards and agencies that are not legally separate
fromthe County. For Fayette County, thisincludesthe Fayette County Board of Mental Retardation
and Developmenta Disabilities, Fayette County Department of Human Services, Fayette County
Children ServicesBoard, Fayette County Veterans Services, Fayette County Memoria Hospital and
all departments and activities that are directly operated by the elected County officials.

Component unitsarelegally separate organizationsfor which the County isfinancially accountable.
The County isfinancially accountable for an organization if the County appoints a voting majority
of the organization's governing board and (1) the County is able to significantly influence the
programsor services performed or provided by the organization; or (2) the County islegally entitled
to or can otherwise access the organization's resources; the County is legally obligated or has
otherwise assumed the responsibility to finance the deficits of, or provide financia support to the
organization; or the County is obligated for the debt of the organization. Component units also
include organizations that are fiscally dependent on the County in that the County approves the
organization’s budget, the issuance of its debt or the levying of its taxes.

Discretely Presented Component Unit
Fayette Progressive Industries, Inc. isalegally separate, not-for-profit corporation, served by aself-
appointed board of trustees. The workshop, under contractual agreement with the Fayette County

Board of Mental Retardation and Developmental Disabilities (MR/DD), provides sheltered
employment for mentally and/or physically handicapped adults in Fayette County.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 1 - REPORTING ENTITY (Continued)

The Fayette County Board of MR/DD provides the workshop with staff salaries, transportation,
equipment, staff to administer and supervise training programs and other funds necessary for the
operation of the workshop. Based on the significant services and resources provided by the County
to the workshop and the workshop’s sole purpose of providing assistance to the mentally and/or
physically handicapped adults of Fayette County, the workshop is presented as a component unit of
Fayette County. Fayette Progressive Industries, Inc. operates on afiscal year ending December 31.

Blended Component Unit

Fayette County Memorial Hospital is organized as a County hospital under the provision of the
general statutes of the State of Ohio. Members of the Board of Trustees are appointed by the County
Commissioners, the Probate Court Judge and the Common Pleas Judge.

The County is associated with certain organizations which are defined as Jointly Governed
Organizations or Risk Sharing Pools. These organizations are presented in Notes 25 and 26 to the
General Purpose Financial Statements. These organizations are:

Paint Valey Board of Alcohol, Drug Addiction and Mental Health Services (ADAMHS)
South Central Regional Juvenile Detention Center

Fayette County Emergency Management Agency

Joint Solid Waste District

Fayette-Clinton-Fairfield-Ross-Pickaway Job Training Partnership Act (JTPA)

Travel and Tourism Bureau

West Central Ohio Port Authority

County Risk Sharing Authority, Inc.

Asthe custodian of public funds, the County Treasurer investsall public monies held on deposit in
the County treasury. Inthe case of the separate agencies, boards and commissionslisted below, the
County serves as fiscal agent, but is not financially accountable for their operations. Accordingly,
the activities of the following districts and agencies are presented as agency funds within the
County’s financial statements.

Fayette Soil and Water Conservation District
Fayette County Health District
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed in the preparation of these financial statements are
summarized below. These policiesconform with generally accepted accounting principles(GAAP)
as applied to governmental units. The Governmental Accounting Standards Board (GASB) isthe
accepted standard-setting body for establishing governmental accounting and financial reporting
principles. The County also applies Financial Accounting Standards Board (FASB) statements and
Interpretations issued on or before November 30, 1989, to its enterprise activities provided they do
not conflict with or contradict GASB pronouncements. The more significant of the County's
accounting policies are described below.

A. Basisof Presentation - Fund Accounting: The County usesfundsand account groupsto report
on its financia position and the results of its operations. Fund accounting is designed to
demonstrate legal compliance and to aid financial management by segregating transactions related
to certain County functions or activities.

A fund is a separate accounting entity with a self-balancing set of accounts. An account group, on
the other hand, isafinancial reporting device designed to provide accountability for certain assets
and liabilities that are not recorded in the funds because they do not directly affect net expendable
available financial resources.

Funds are classified into three categories. governmental, proprietary and fiduciary. Each category,
inturn, isdivided into separate fund types. Thefollowing categories and fund types are used by the
County:

Governmental Fund Types: Governmental funds are those through which most governmental
functions typically are financed. The acquisition, use and balances of the County's expendable
financial resourcesandtherelated current liabilities (except those accounted for in proprietary funds)
are accounted for through governmental funds. The measurement focus is upon determination of
financial position and changesin financia position. The following are the County's governmental
fund types:

General Fund - Thisfund is the operating fund of the County and is used to account for all
financial resources except those required to be accounted for in another fund. The General
Fund balance is available to the County for any purpose provided it is expended or
transferred according to the genera laws of Ohio.

Secial Revenue Funds - These funds are used to account for the proceeds of specific
revenue sources (other than for major capital projects or expendable trusts) that are legally
restricted to expenditure for specified purposes.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Debt Service Funds - These funds are used to account for the accumulation of resourcesfor,
and the payment of, general long-term and special assessment debt principal, interest, and
related costs.

Capital Projects Funds - These funds are used to account for financial resourcesto be used
for the acquisition or construction of major capital facilities (other than those financed by
proprietary funds or trust funds).

Proprietary Fund Type: Proprietary funds are used to account for the County’s ongoing activities
which are similar to those often found in the private sector. The measurement focus is upon
determination of net income, financial position, and changesin financial position. Thefollowingis
the County’s proprietary fund type:

Enterprise Funds - These funds are used to account for operations that are financed and
operated inamanner similar to private sector business enterpriseswheretheintent isthat the
costs (expenses, including depreciation) of providing services to the genera public on a
continuing basis be financed or recovered primarily through user charges.

Fiduciary Fund Types: Fiduciary funds are used to account for assets held by the County in a
trustee capacity or asan agent for individuals, private organizations, other governmentsand/or other
funds. The following are the County’ s fiduciary fund types:

Expendable Trust Funds - These funds account for resources, including both principal and
Interest earnings, which must be expended according to the provisions of atrust agreement.
Expendable trust funds are accounted for in essentially the same manner as governmental
funds.

Agency Funds - These funds are purely custodial (assets equal liabilities) and thus do not
involve measurement of results of operations.

Account Groups: To make aclear distinction between fixed assets related to a specific fund and
those of general government, and between long-term liabilities related to specific funds and those
of ageneral nature, the following account groups are used:

General Fixed Assets Account Group - Thisaccountsfor all fixed assets of the County, other
than those accounted for in the proprietary or trust funds. These assets do not represent
financial resources available for expenditure.

General Long-TermObligations Account Group - Thisaccountsfor all unmatured long-term
obligations of the County, except those accounted for in the enterprise funds.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. Basis of Accounting: The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. All governmental fund types and expendabletrust fundsare
accounted for using a flow of current financial resources measurement focus. With this
measurement focus, only current assets and current liabilities are generally included on the balance
sheet. Operating statements of these funds present increases (i.e., revenues and other financing
sources) and decreases (i.e., expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on aflow of economic resources measurement focus. With
this measurement focus, all assetsand all liabilities associated with the operation of thesefundsare
included on the balance sheet. Fund equity (e.g., net total assets) is segregated into contributed
capital and retained earnings components. Proprietary fund-type operating statements present
increases (e.g., revenues) and decreases (e.g., expenses) in net total assets.

The modified accrual basis of accounting is used for reporting purposes by the governmental fund
types, expendable trust funds and agency funds. Under this basis, revenues are recognized in the
accounting period when they become both measurable and available. “Measurable” means the
amount of the transaction can be determined. “Available” means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the period. The available period for
the County is thirty-one days after year end.

In applying the susceptible to accrual concept under the modified accrual basis, the following
revenue sources are deemed both measurable and available: earnings on investments, permissive
sales tax (see Note 9), federal and state grants, entitlements, charges for services and fines and
forfeitures. Major revenue sources not susceptibleto accrual includelicensesand permitswhich are
not considered measurable until received.

The County reports deferred revenues on its combined balance sheet. Deferred revenues arise when
apotential revenue does not meet both the measurable and available criteriafor recognition in the
current period. In subsequent periods, when both revenue recognition criteriaare met, the liability
for deferred revenue is removed from the combined balance sheet and revenue is recognized.
Special assessments are recorded as deferred revenues because they do not meet the availability
criteria. Property taxes measurable as of December 31, 2000 which are intended to finance 2001
operations and delinquent property taxes whose availability is indeterminable, have been recorded
as deferred revenue.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The measurement focus of governmental fund accounting is on decreasesin net financial resources
(expenditures) rather than expenses. Expendituresaregenerally recognized in theaccounting period
inwhich therelated fund liability isincurred, if measurable. Principal and interest on general long-
term obligations are recorded as fund liabilities when due or when amounts have been accumul ated
in the debt service fund for payments to be made early in the following year and the costs of
accumulated unpaid vacation and sick leave are reported as fund liabilities in the period in which
they will be liquidated with available financial resources rather than in the period employees earn
them. Allocations of cost, such as depreciation and amortization, are not recognized in the
governmental funds.

The proprietary funds are reported using the accrual basis of accounting. Revenues are recognized
in the accounting period in which they are earned and become measurable, and expenses are
recognized at the time they are incurred. Unbilled service charges receivable are recognized as
revenue at year end.

C.Budgetary Process: Thebudgetary processis prescribed by provisionsof the Ohio Revised Code
and entails the preparation of budgetary documents within an established timetable. The major
documents prepared are the tax budget, the certificate of estimated resources and the appropriations
resolution, all of which are prepared on the budgetary basis of accounting. The certificate of
estimated resourcesand the appropriationsresol utionsare subj ect to amendment throughout the year
with the legal restriction that appropriations cannot exceed estimated resources, as certified.

Tax Budget: A budget of estimated revenues and expendituresis submitted to the County Auditor,
as Secretary of the County Budget Commission, by July 20 of each year, for the period January 1 to
December 31 of the following year. The express purpose of this budget document is to reflect the
need for existing (or increased) tax rates. All funds, other than agency funds and the County
Hospital, arelegally required to be budgeted and appropriated. Thelegal level of budgetary control
is at the object level within each department. Budgetary modifications may only be made by
resol ution of the County Commissioners. Budgetary information for the Crawford, Eymanand Vesey
Expendable Trust Funds are not reported because they are not included in the entity for which the
"appropriated budget" is adopted and they do not maintain separate budgetary records.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Estimated Resources: The County Budget Commission reviews estimated revenues and determines
If the budget substantiatesaneed to levy all or part of previously authorized taxes. The Commission
certifiesits actionsto the County by September 1. Aspart of this certification, the County receives
the official certificate of estimated resources, which statesthe estimated fund balance and projected
revenue of each fund. Prior to December 31, the County must revise its budget so that the total
contemplated expenditures from any fund during the ensuing fiscal year will not exceed the amount
available as stated in the certificate of estimated resources. Therevised budget then serves as the
basis for the annual appropriation measure. On or about January 1, the certificate of estimated
resources is amended to include actual unencumbered balances from the preceding year. The
certificate may be amended further during the year if the County Auditor determines, and the Budget
Commission agrees, that an estimate needs to be either increased or decreased. The amounts
reported on the budgetary statement reflect the amounts in the final amended official certificate of
estimated resources issued during 2000.

Appropriations: By January 1, the annual appropriation resolution must be legally enacted by the

Commissioners at the object level within departments for expenditures. Prior to the passage of the
annual appropriation measure, the County may pass atemporary appropriation measure to meet the
ordinary expenditures of the County. The appropriation resolution, by fund, must be within the
estimated resourcesascertified by the County Budget Commission, and thetotal of expendituresand
encumbrances may not exceed the appropriation totals at any level of control. Any revisions that
alter thetotal of any fund appropriation, or alter total appropriationswithin afund, must be approved
by the Commissioners. The Commissioners may pass supplemental appropriations so long as the
total appropriations by fund do not exceed the amounts set forth in the most recent Amended
Certificate of Estimated Resources.

Encumbrances: As part of formal budgetary control, purchase orders, contracts and other
commitments for the expenditure of monies are encumbered and recorded as the equivalent of
expenditures on the non-GAAP budgetary basis in order to reserve that portion of the applicable
appropriation and to determine and maintain legal compliance. On the GAAP basis, encumbrances
outstanding at year end are reported as reservations of fund balances for subsequent-year
expenditures for governmental funds and reported in the notes to the financial statements for
proprietary funds.

Lapsing of Appropriations: Unencumbered appropriations lapse at year end. Encumbered
appropriationsarecarried forward to the succeeding year. Some of these encumbered appropriations
will carry forward on the report, but they will not be used. The previous year’ s appropriations can
only be used within 90 days of the next fiscal year, and the amounts show that they werefor previous
year obligations. Expenditures plus encumbrances may not legally exceed budgeted appropriations
at the object level within each department.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Cash and Cash Equivalents: Cash balances of the County’s funds, except cash held by afiscal
and escrow agents, are pooled and invested in short-term investmentsin order to provide improved
cash management. Each fund's share of the pool is presented on the balance sheet in the account
"Equity in Pooled Cash and Cash Equivalents.”

V ariousdepartmentsand official sof the County have moniesheld separate from the County treasury.
Thesedepository moniesare presented inthe combined bal ance sheet as* Cash and Cash Equivalents
In Segregated Accounts.”

During fiscal year 2000, investments of the County Treasurer were limited to certificates of deposit.
Nonparticipating investment contracts such as certificates of deposit are reported at cost.
Investments of the hospital included municipal bonds and bank cash management fundswhich are
reported at fair value.

Interest isdistributed to the General Fund, Special Revenue Funds, and the Fayette County Memorial
Hospital Enterprise Fund. Interest earned in the general fund during 2000 amounted to $728,651,
whichincludes $55,607 assigned from other County funds. The special revenuefund and expendable
trusts funds also received interest in the amount of $55,046, and $562, respectively, while the
Hospital recognized $14,524 in investment income.

For purposes of the combined statement of cash flows and for presentation on the combined balance
sheet, funds included within the Treasurer's cash management pool are considered to be cash and
cash equivalents. Inaddition, individual fund investments with original maturities of three months
or less are considered to be cash and cash equivalents.

E. Charity Care: TheHospital provides care to patients who meet certain criteriaunder its charity
care policy without charge or at amounts less than its established rates. Because the Hospital does
not pursue collection of amounts determined to qualify as charity care, they are not reported as
revenue.

F. Net Patient Service Revenue: The Hospital has agreementswith third-party payorsthat provide
for paymentsto the Hospital at amounts different from its established rates. Payment arrangements
include prospectively determined rates per discharge, reimbursed costs, discounted charges, and per
diem payments. Net patient servicerevenueisreported at the estimated net realizable amountsfrom
patients, third-party payors, and others. Retroactive adjustments to these estimated amounts are
recorded in future periods asfina settlements are determined.

Laws and regulations governing the Medicare and Medicaid programs are complex and subject to
interpretation. Management believes that it is in compliance with all applicable laws and
regulations. Compliancewith such lawsand regulations can be subject to future government review
and interpretation as well as significant regulatory action including fines, penalties, and exclusion
from the Medicare and Medicaid programs.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G. Inventory of Supplies: Inventories of governmental funds are stated at cost. For all funds, cost
isdetermined on afirst-in, first-out basis. The costsof inventory itemsare recorded as expenditures
in the governmental fund types when purchased. Reported supplies inventory is equally offset by
afund balancereserveinthegovernmental fundswhichindicatesthat it doesnot constitute available
expendableresourceseventhoughitisacomponent of net current assets. TheHospital’ sinventories
consist of medical supplies.

H. Prepaid Items. Payments made to vendors for services that will benefit periods beyond
December 31, 2000, arerecorded as prepaid items by using the consumption method. A current asset
for the prepaid amount isrecorded at thetime of the purchase and an expenditure/expenseisreported
in the year in which services are consumed.

|. Assets Limited as to Use: Assets limited as to use include assets whose use is temporarily
restricted by donor.

J. Interfund Assetsand Liabilities: Receivablesand payables resulting from transactions between
fundsfor services provided or goods received are classified as"Due from Other Funds' or "Dueto
Other Funds' on the balance sheet. Short-terminterfund loansor the short-term portion of advances
are classified as "Interfund Receivables’ or “Interfund Payables’.

K. Accrued Liabilitiesand Long-Term Obligations: In general, governmental fund payables and
accrued liabilities are reported as obligations of the funds regardiess of whether they will be
liquidated with current resources. However, compensated absences and contractually required
pension contributions that will be paid from governmental funds are reported as a liability in the
general long-term obligations account group to the extent that they will not be paid with current
availableexpendablefinancial resources. Paymentsmade morethan thirty-onedaysafter fiscal year-
end are considered not to have used current available financial resources. Bonds and capital |eases
are reported as a liability of the general long-term obligations account group until due.

Long-term debt and other obligations financed by proprietary funds are reported as liabilitiesin the
appropriate proprietary funds.

L. Fixed Assets and Depreciation: The fixed asset valuesinitially were determined at December
31, 1996 assigning original acquisition costs when such information was available. In cases where
information supporting original costs was not available, estimated historical costs were developed
by indexing estimated current costs back to the estimated year of acquisition. Donated fixed assets
arecapitalized at estimated fair market value on the date donated. The County has established $500
as the threshold for which fixed assets are to be reported.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend asset lives are not capitalized. Improvements which extend the useful life or increase the
capacity or operating efficiency of the asset are capitalized at cost.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

General Fixed Assets: General fixed assets (fixed assets used in governmental fund type
operations) arenot capitalized in thefunds used to acquire or construct them. Instead, capital
acquisition and construction are reflected as expenditures in governmenta funds, and the
related assets are reported in the general fixed assets account group. Assetsin the genera
fixed assets account group are not depreciated.

Public domain (infrastructure) general fixed assets consisting of roads, bridges, curbs and
gutters, streets and sidewalks, drainage systems and lighting systems are not capitalized or
reported, as these assets are immovable and of value only to the County.

Enterprise Fund Fixed Assets: Fixed assets associated with the enterprise funds are
accounted for inthosefunds. Depreciation is cal culated using the straight-line method over
the estimated useful life of each asset. The assets of the enterprise funds, including
equipment purchased under capital leases, are depreciated on the following basis:

Descriptions Estimated Lives
Land Improvements 15-50 years
Buildings 5-50 years
Furniture and Fixtures 10 years
Machinery and Equipment 5-25 years
Vehicles 5 years
Power Mains and Lines 20 years

M. Compensated Absences. The County follows the provisions of GASB Satement No.16
“ Accounting for Compensated Absences’ . Vacation benefitsareaccrued asaliability asthe benefits
are earned if the employees rights to receive compensation are attributable to services already
rendered and it is probabl e that the County will compensate the employees for the benefits through
paid time off or some other means. Sick leave benefits are accrued as a liability using the
termination method. An accrual for earned sick leave is made to the extent it is probable that
benefits will result in termination payments.

County employees earn vacation and sick leave at varying rates depending on length of service and
departmental policy. All accumulated, unused vacationtimeispaid upon separationif the employee
has at least one year of service with the County. Upon retirement for non-union personnel, unused
sick leaveispaid for one-fourth days of total sick leave accumulated to amaximum of 30 dayspaid.
Union members are paid up to a maximum of 600 hours.

For governmental funds, the current portion of unpaid compensated absencesistheamount expected
to be paid using expendable available resources. These amounts are recorded in the account
“compensated absences payable’ in the fund from which the employees who have accumulated
unpaidleavearepaid. Theremainder isreported in thegeneral |ong-term obligationsaccount group.
In proprietary funds, the entire amount of compensated absencesis reported as afund liability.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

N. Reserves of Fund Equity: The County records reservations for those portions of fund balance
which are legally segregated for specific future use or which do not represent available, expendable
resourcesand, therefore, are not avail ablefor expenditure. Undesignated fund balanceindicatesthat
portion of fund equity which isavailable for appropriation in future periods. Fund balance reserves
have been established for encumbrances, loans receivable and inventory of supplies.

O. Income From Operations: For purposes of display, transactions deemed by management to be
ongoing, major, or central to the provision of health care services are reported as operating revenue
and expenses. Peripheral or incidental transactions are reported as nonoperating gains and |osses.

P. Interfund Transactions: During the course of normal operations, the County has numerous
transactions between funds, most of which are in the form of transfers of resources to provide
services, construct assetsand servicedebt. Theaccompanying financial statementsgenerally reflect
suchtransactionsasoperatingtransfers. Operating subsidiesareal so recorded asoperatingtransfers.

Transactionsthat constitute reimbursementsfor expenditures or expensesinitially madefromafund
that are properly allocable to another fund are recorded as expenditures or expenses in the
reimbursing fund and as reductions of the expenditures and expensesin the fund that isreimbursed.

Q. Estimates: The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results may differ
from those estimates.

R. Total Columns on General Purpose Financial Statements: Total columns on the general
purpose financial statements are captioned "Totals (Memorandum Only)" to indicate that they are
presented only to facilitate financia analysis. Data in these columns do not present financia
position, results of operations, or cash flows in conformity with generally accepted accounting
principles. Neither issuch datacomparableto aconsolidation. Interfund eliminationshave not been
made in the aggregation of this data.

When the title of a statement indicates that a component unit is included, two total columns are
presented. Thefirstis captioned "Primary Government” to indicate that only those activities that
comprisethe County’slegal entity have been included. The second is captioned "Reporting Entity"
and includes the activity and operations of the County’s legally separate discretely presented
component unit (seeNote 1). The"Totals" column on statementswhich do not include acomponent
unit have no additional caption.
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 3 - ACCOUNTABILITY AND COMPLIANCE

A. Accountability - Fund Equity Deficits

Special Revenue Fund - There is a deficit in the Emergency Shelter Grant and Victim
Witness Special Revenue Funds in the amounts of $35,600 and $1,812, respectively, as a
result of the application of generally accepted accounting principlesto thefinancial reporting
to these funds. The General Fund is liable for any deficit in these funds and provides
operating transfers when cash is required, not when accruals occur.

Capital Project Fund - Thereisadeficit in the County Administration Building and Clough
Ditch Improvement Capita Project Funds in the amounts of $805,942 and $365,
respectively, asaresult of the application of generally accepted accounting principlesto the
financial reportingto thisfund. The General Fundisliablefor any deficit in these funds and
provides operating transfers when cash is required, not when accruals occur.

Enterprise Fund - The Sanitary Sewer Revenue and the Sanitary Revenue Waste Enterprise
Fundshad deficit retained earnings of $295,246 and $712,164, respectively, asaresult of the
application of generally accepted accounting principles to the financial reporting to these
funds. TheGeneral Fundisliablefor any deficitinthisfund and providesoperating transfers
when cash is required, not when accruals occur.

B. Compliance
The following had expenditures plus encumbrances in excess of appropriations for the fiscal year
ended December 31, 2000.

Fund/Function/A ccount Appropriations Expenditures Excess
GENERAL FUNDS:
Health $80,253 $80,701 $448
Operating Transfers Out 847,334 854,740 7,407
SPECIAL REVENUE FUNDS:
MVGT
Public Works 3,318,208 3,419,176 100,968
Certificate of Title Administration
Operating Transfers Out 95,000 140,000 45,000
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NOTE 3 - ACCOUNTABILITY AND COMPLIANCE (Continued)

Fund/Function/A ccount Appropriations Expenditures Excess
DEBT SERVICE FUNDS:
General Obligation Debt Service
Operating Transfers Out 0 34,013 34,013

NOTE 4 - BUDGET TO GAAP RECONCILIATION

While reporting financial position, results of operations, and changes in fund balance/retained
earnings on the basis of generally accepted accounting principles (GAAP), the budgetary basis as
provided by law is based upon accounting for certain transactions on a basis of cash receipts,
disbursements, and encumbrances.

The Combined Statement of Revenues, Expendituresand Changesin Fund Balances - Budget (Non-
GAAP Basis) and Actua - All Governmental Fund Types, and the Combined Statement of
Revenues, Expenses and Changesin Retained Earnings - Budget (Non-GAAP Basis) and Actual -
Proprietary Fund Type are presented on the budgetary basisto provide a meaningful comparison of
actual results with the budget.
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NOTE 4 - BUDGET TO GAAP RECONCILIATION, (Continued)

The major differences between the budget basis and the GAAP basis are that:

1

Revenues are recorded when received in cash (budget basis) as opposed to when
susceptible to accrual (GAAP basis);

Expenditures/expenses are recorded when paid in cash (budget basis) as opposed to
when the liability isincurred (GAAP basis);

Outstanding year-end encumbrances are treated as expenditures/expenses (budget
basis) rather than as a reservation of fund balance for governmental funds or note
disclosure for proprietary funds (GAAP basis);

Proceedsfromand principal paymentson short-term note obligationsarereported on
the operating statement (budget basis) rather than as balance sheet transactions
(GAAP basis);

Proceedsfrom and principal payments on bond anticipation notes are reported on the
operating statement (budget basis) rather than as balance sheet transactions (GAAP
basis);

For proprietary funds the acquisition and construction of capital assets are reported
on the operating statement (budget basis) rather than as balance sheet transactions
(GAAP basis); and

Revenuesand expenditureswerenot presented for non-budgeted funds (budget basis)
but were recorded on the operating statements (GAAP basis).
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NOTE 4 - BUDGET TO GAAP RECONCILIATION, (Continued)

Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses

Governmental Fund Types and Expendable Trust Funds
General Specia Debt Capital Expendable
Fund Revenue  Service Projects Trusts

GAAPBasis $229,251 ($161,023) $63,651 ($570,431)  ($13,105)
Revenue Accruals (176,120)  (308,279) 56,838 0 (34)
Note Proceeds 0 186,917 0 1,867,400 0
Expenditure Accruals 45,230 320,954 (4,641) 830,961 (1,041)
Principal Retirement 0 0 (17,197 0 0
Transfers (27) 0 0 0 0
Advances 6,289 (6,289) 0 0 0
Non-budgeted fund
Activity 0 (11,526) 0 0 0
Encumbrances (152,326) _ (279,409) 0 (2,100,906) 0
Budget Basis ($47,703) ($258,655)  $98,651 $27,024 ($14,180)

Net Loss/Excess of Revenues

Over Expenses, Advances and Operating Transfers

Proprietary Fund Type
Enterprise
GAAP Basis $1,172,494
Revenue Accruals 465
Expenditure Accruals (355,488)
Principal Retirement (60,000)
Encumbrances (62,354)
Depreciation 92,674
Capital Outlay (557,606)
Non-budgeted Fund Activity (773,055)
Budget Basis ($542,870)
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NOTE 5- DEPOSITSAND INVESTMENTS

Monies held by the County are classified by State statute into two categories. Active monies means
an amount of public monies determined to be necessary to meet current demand upon the County
treasury. Active monies must be maintained either as cash in the County treasury, in commercial
accounts payable or withdrawable on demand, including negotiable order of withdrawal (NOW)
accounts, or in money market deposit accounts. Moniesheld by the County which arenot considered
active are classified as inactive.

Protection of the County’sdepositsisprovided by the Federal Deposit Insurance Corporation (FDIC),
by eligible securities pledged by the financia institution as security for repayment, by surety
company bonds deposited with the County Treasurer by the financial institution or by a single
collateral pool established by the financial institution to secure the repayment of all public monies
deposited with the institution.

Inactive monies may be deposited or invested in the following securities:

1. United States treasury notes, bills, bonds, or any other obligation or security issued by the
United States treasury or any other obligation guaranteed as to principal or interest by the
United States;

2. Bonds, notes debentures, or any other obligations or security issued by any federal government
agency or instrumentality, including, but not limited to, the federa national mortgage
association, federal home loan bank, federal farm credit bank, federal home loan mortgage
corporation, government national mortgage associ ation, and student | oan marketing association.
All federal agency securities shall be direct issuances of federal government agencies or
instrumentalities;

3. Written repurchase agreements in the securitieslisted above provided that the market value of
the securities subject to the repurchase agreement must exceed the principal value of the
agreement by at least two percent and be marked to market daily, and that the term of the
agreement must not exceed thirty days;

4. Bondsand other obligationsof the State of Ohio or itspolitical subdivisions, providedthat such
political subdivisions are located wholly or partly within the County;

5. Time certificates of deposit or savings or deposit accounts, including, but not limited to,
passbook accounts,

6. No-load money market mutual fundsconsisting exclusively of obligationsdescribedin division
(2) or (2) and repurchase agreements secured by such obligations, provided that investments
in securities described in this division are made only through eligible institutions,
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NOTE 5 DEPOSITS AND INVESTMENTS (Continued)

7. The State Treasurer’s investment pool (STAR Ohio);

8. Securities lending agreements in which the County lends securities and the eligible
Institution agrees to exchange either securities described in division (1) or (2) or cash or
both securities and cash, equal value for equal value;

9. Highgradecommercia paper in anamount not to exceed five percent of the County’ s total
average portfolio; and,

10. Bankersacceptancesfor aperiod not to exceed 270 days and in amount not to exceed ten
percent of the County’ stotal average portfolio.

Investments in stripped principal or interest obligations, reverse repurchase agreements and
derivatives are prohibited. The issuance of taxable notes for the purpose of arbitrage, the use of
leverage and short selling are also prohibited. An investment must mature within five years from
the date of purchase unless matched to a specific obligation or debt of the County and must be
purchased with the expectation that it will be held to maturity.

Investments may only be made through specified dealersand institutions. Payment for investments
may be made only upon delivery of the securities representing the investments to the County
Treasurer or, if the securities are not represented by a certificate, upon receipt of confirmation of
transfer from the custodian.

At year end, the County had $183,146 in undeposited cash on hand which isincluded on the balance
sheet of the County as part of “Equity in Pooled Cash and Cash Equivalents’.

Deposits. At year end the carrying amount of the County's deposits was $13,504,781 and the bank
balance was $17,639,923. Of the bank balance $1,102,768 was covered by federal depository
insurance. TheFayette County Memoria Hospital had $3,280,185 in uninsured and uncollateralized
deposits. The remaining $13,256,970 of the Counties deposits were collateralized by pooled
securities.

The carrying amount of Fayette Progressive Industries, Inc. a discretely presented component unit

was $58,963 and the bank balance was $72,152. All of the bank balance was covered by federal
depository insurance.
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NOTE 5- DEPOSITSAND INVESTMENTS (Continued)

Investments. GASB Satement No. 3" Depositswith Financial Institutions, | nvestmentsand Reverse
Repurchase Agreements’ requiresthat local governments disclose the carrying amounts and market
value of investments, classified by risk. Category 1 includes investments that are insured or
registered or which are held by the County or the County’s agent in the County’s name. Category 2
includes uninsured and unregistered investments for which the securities are held in the
counterparty’s trust department or agent in the County’s name. Category 3 includes uninsured and
unregistered investments for which the securities are held by the counterparty, or by its trust
department or agent but not in the County’s name. Bank Cash Management Funds are unclassified
since they are not evidenced by securities that exist in physical or book entry form.

Category Carrying/Fair
1 Value
Municipal Bonds $21,548 $21,548
Bank Cash Management Funds 0 2,934,733
Total $21,548 $2,956,281

Theclassification of cash and cash equivalentsand investmentson thecombined financial statements
Is based on criteria set forth in GASB Satement No. 9. Cash and cash equivalents are defined to
include investments with original maturities of three months or less. In addition, funds included
within the County’s cash management pool are classified as cash and cash equivalentson the balance
sheet.

A reconciliation of cash and investments as shown on the County’ s balance sheet for the primary
government follows:

Cash and Cash
Equivalents/
Deposits Investments
GASB Satement No. 9 $16,622,660 $21,548
Bank Cash Management (2,934,733) 2,934,733
Cash on Hand (183,146) 0
GASB Satement No. 3 $13,504,781 $2,956,281
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NOTE 5- DEPOSITSAND INVESTMENTS (Continued)

Assets Limited asto Use - Assets limited as to use are designated or restricted as follows:

Temporarily restricted by donor - for specific purposes $214,013

NOTE 6 - NET PATIENT SERVICE REVENUE

Net patient service revenue consists of the following:

Revenue:
Inpatient Services:
Routine Services $3,726,865
Ancillary Services 6,264,469
Outpatient Ancillary Services 21,424,266
Tota Patient Revenue 31,415,600

Revenue Deductions:
Provisions for Contractual Allowances $10,030,655

Provision for Charity Care 549,558
Other Allowances 181,548
Total Revenue Deductions 10,761,761
Total Net Patient Service Revenue $20,653.839

NOTE 7 - PROPERTY TAXES

Property taxesinclude amountslevied against all real, public utility, and tangible personal property
located in the County. Property tax revenue received during 2000 for real and public utility property
taxesrepresents collections of 1999 taxes. Property tax paymentsreceived during 2001 for tangible
personal property (other than public utility property) isfor 2000 taxes.

2000 real property taxesarelevied after October 1, 2000 on the assessed val ue as of January 1, 2000,

thelien date. Assessed valuesare established by State law at 35 percent of appraised market value.
2000 real property taxes are collected in and intended to finance 2001.
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NOTE 7 - PROPERTY TAXES (Continued)

Public utility tangible personal property currently is assessed at varying percentages of true value;
public utility real property isassessed at 35 percent of true value. 2000 public utility property taxes
became alien December 31, 1999, are levied after October 1, 2000, and are collected in 2001 with
real property taxes.

2000 tangible personal property taxes are levied after October 1, 1999, on the value as of December
31, 1998. Collections are made in 2000. Tangible personal property assessments are 25 percent of
true value.

Real property taxes are payable annually or semi-annually. If paid annually, payment is due
December 31; if paid semi-annually, the first payment is due December 31, with the remainder
payable by June 20. Under certain circumstances, State statute permits later payment dates to be
established.

Tangible personal property taxes paid by multi-county taxpayers are due September 20. Single
county taxpayers may pay annually or semi-annually. If paid annually, payment isdue April 30; if
paid semi-annually, thefirst payment is due April 30, with the remainder payable at September 20.

The County Treasurer collects property tax on behalf of all taxing districts within the County. The
County Auditor periodically remits to itself its share of the taxes collected.The full tax rate for all
County operations for the tax year 2000 was $8.45 per $1,000 of assessed value. The assessed
values of real and tangible personal property upon which 2000 property tax receipts were based are
asfollows:

Real Property and Public Utility $385,903,810
Public Utility Persona Property 46,297,760
Tangible Personal Property 56,749,276
Total Assessed Value $488,950,846
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NOTE 8 - PERMISSIVE SALES AND USE TAX

The County Commissioners, by resolution, imposed aone percent tax on all retail sales, except sales
of motor vehicles, made in the County, and on the storage, use, or consumption in the County of
tangible personal property, including automobiles, not subject to the salestax. Vendor collections
of thetax are paid to the State Treasurer by the twenty-third day of the month following collection.
The State Tax Commissioner certifies to the State Auditor the amount of the tax to be returned to
the County. The Tax Commissioner’s certification must be madewithin forty-five daysafter theend
of each month. The State Auditor then has five days in which to draw the warrant payable to the
County. Proceeds of the tax are credited to the General Fund and the Motor Vehicle and Gas Tax
Special Revenue Fund. Amountsthat have been collected by the State and areto be received within
the available period are accrued as revenue. Sales and Use tax revenue for 2000 amounted to
$4,258,486.

NOTE 9 - RECEIVABLES

Receivables at December 31, 2000 consisted of taxes, interest, special assessments, interfund,
accounts (billings for user charged services, including unbilled utility services), and
intergovernmental receivablesarising from grants, entitlementsand shared revenues. All receivables
except those of the Fayette County Memorial Hospital Enterprise Fund, are considered collectible
in full. The Hospital has accounts receivable in the amount of $3,849,834, which is net after an
allowance for uncollectible accounts and contractual adjustments of $3,689,000.

Loans Receivable (Special Revenue Fund) represent |oans made avail able through the Community
Housing Improvement Program to eligible individuals for rehabilitation work to their residences.
The loans are forgiven at 20% per year and will only be repaid if the property owner vacates the
property during the first five years.

Loans Receivable (Debt Service Fund) represent an agreement between the County, City of
Washington Court House, YUSA Corporation and TFO Technologies to repay the debt which was
incurred by the County for the construction of two water service towers.

A summary of intergovernmental receivablesfollows:

Amount

General Fund:

Municipal Court Fines $1,072
Salary Reimbursements 1,422
Indigent Defense Reimbursement 177
Housing of Prisoners 11,970
City of Washington Miscellaneous Reimbursement 5,962
County Levy 951
Total General Fund 21,554
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NOTE 9 - RECEIVABLES (Continued)

Specia Revenue Funds:

Motor Vehicle and Gas Tax $168,112
Municipal Motor Vehicle License 4,365
Children Services 68,681
EMS Grant 5,200
Enforcement and Education 160
Mental Retardation and Developmental Disabilities Grants 60,569
Senior Nutrition Grants 43,449
Drug Law Enforcement 200
Recycle Ohio Grant 8,490
Victim/Witness 1,125
CDBG Grants 35,600
Felony Delinquent Care and Custody 2,086
Family Court Grant 54,180
Total Special Revenue Funds 452,217
Agency Funds:
Undivided Tax Fund 232,219
Township 2,798
County Hotel Lodging Tax 44,303
Law Library 2,771
Total Agency Funds 282,091
Grand Total All Funds $755,862

NOTE 10 - COST REPORT SETTLEMENTS

Approximately 56 percent of the Hospital’ s revenues from patient services are received from the
Medicare and Medicaid programs. The Hospital has agreements with these payors that provide for
reimbursement to the Hospital at amounts different from its established rates. Contractual
adjustments under third-party reimbursement programs represent the difference between the
Hospital’ s established rates for services and amounts reimbursed by third-party payors.

A summary of the basis of reimbursement with these third-party payors follows.
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NOTE 10 - COST REPORT SETTLEMENTS (Continued)

Medicare - Inpatient, acute-care services rendered to Medicare program beneficiaries are paid at
prospectively determined rates per discharge. Theseratesvary according to a patient classification
system that isbased on clinical, diagnostic, and other factors. Some outpatient services and defined
capital costs related to Medicare beneficiaries are paid based upon a cost reimbursement method.
Other outpatient services, including ambulatory surgery, radiology and laboratory services are
reimbursed on an established fee-for-service methodology. Beginning August 1, 2000,
reimbursement for all outpatient servicesare based on the new prospectively determined ambul atory
payment classification system. However, the Hospital is held harmless until July 31, 2003, under
thisnew outpatient payment system, should it result in less reimbursement than the payment system
in place before August 1, 2000.

Medicaid - Inpatient, acute-care services rendered to Medicaid program beneficiaries are also paid
at prospectively determined rates per discharge. Capital costs relating to Medicaid inpatients are
paid on a cost reimbursement method. The Hospital is reimbursed for outpatient services on an
established fee-for-service methodol ogy.

Cost report settlementsresult from the adjustment of interim paymentsto final reimbursement under
these programs and are subject to audit by fiscal intermediaries. Although these audits may result
in some changes in these amounts, they are not expected to have a materia effect on the
accompanying financial statements.

NOTE 11 - NOTES RECEIVABLE

Notes receivable represent loans to physicians under various cash flow support and loan
arrangements. Theseloansareto berepaidinvarying monthly installmentsincludinginterest at rates
ranging form O to 6.5 percent, and are unsecured. A portion of the physician notes receivable are
forgiven over time under the terms of the physician loan agreement. A summary of these amounts
outstanding is as follows:

Total Notes Receivable $182,413
Less: Current Portion 49,470
Long-Term Portion $132,943

NOTE 12 - NONOPERATING GAINS

Nonoperating gains consist of the following:

Donations, gifts and grants $345,717
Investment Income 151,201
Other Gains 69,281
Nonoperating Gains $566,199
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NOTE 13- FIXED ASSETS

A summary of the enterprise funds' fixed assets at December 31, 2000, follows:

Land

Land and Land Improvements
Buildings

Machinery and Equipment
Vehicles

Construction in Progress

Sewer and Water Lines

Total Fixed Assets

Less Accumulated Depreciation
Net Book Vaue

$470,865
1,145,420
9,752,688
8,298,961
38,625
2,016,096
35,424
21,758,079
9,364,812
$12,393,267

A summary of the changesin general fixed assets during 2000 follows:

Balance Balance

12/31/99 Additions Deletions 12/31/00
Land $1,009,431 $0 $0 $1,009,431
Land Improvements 230,629 7,705 46,977 191,357
Building 7,005,911 89,677 33,517 7,062,071
Furniture and Fixtures 668,878 18,047 0 686,925
Machinery and Equipment 3,135,098 352,001 23,430 3,463,669
Vehicles 2,009,475 454,600 80,059 2,384,016
Construction in Progress 89,677 854,086 89,677 854,086
Total Fixed Assets $14,149,099  $1,776,116 $273,660  $15,651,555

NOTE 14 - RISK MANAGEMENT

The County is exposed to various risks of lossrelated to torts; theft of, damage to, or destruction of
assets; errors or omissions; injuries to employees; and natural disasters. During 2000, the County
contracted with County Risk Sharing Authority (CORSA) for liability, property and crime
insurance. CORSA was formed as an Ohio non-profit corporation for the purpose of establishing
the CORSA Insurance/Self-Insurance Program, agroup primary and excessinsurance/sel f-insurance
and risk management program. Member counties agree to jointly participate in coverage of losses
and pay all contributions necessary for the specified insurance coverage provided by CORSA. The

County pays all elected officials bonds by State statute.

The Hospital isexposed to variousrisks of lossrelated to property 10ss, torts, errors and omissions,
and employeeinjuries(workers' compensation). TheHospital has purchased commercial insurance

for malpractice, general liability, employee medical and workers' compensation claims.
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NOTE 14 - RISK MANAGEMENT (Continued)

The Hospital is insured against medical malpractice claims under a claims-made policy, whereby
only the claims reported to the insurance carrier during the policy period are covered regardless of
whentheincident giving riseto theclaim occurred. Under thetermsof the policy, the Hospital bears
the risk of the ultimate costs of any individual claim exceeding $1,000,000 or aggregate claims
exceeding $3,000,000 for claims asserted in the policy year.

Should the claims-made policy not be renewed or replaced with equivalent insurance, claims based
on occurrences during the claims-made term, but reported subsequently, will be uninsured.

Thereare several pending claimsagainst theHospital. Thereisinsurance coverage, butitispossible
that theliability for the claims may exceed the aggregate insurance coverage. Thereareal so pending
claims against the Hospital that are not insured. Management intends to vigorously defend these
claims. Presently, it isnot possible to determine the resolution of the claims or amount of liability,
if any.

NOTE 15- DEFINED BENEFIT RETIREMENT PLANS

A. Public Employees Retirement System:

All County employees, other than teachers, participate in the Public Employees Retirement System
of Ohio (PERS), acost-sharing multiple employer defined benefit pension plan administered by the
Public EmployeesRetirement Board. PERS providesbasicretirement and disability benefits, annual
cost of living adjustments, and death benefits to plan members and beneficiaries. Benefits are
established by Chapter 145 of the Ohio Revised Code. PERS issues a stand-alone financial report
that may be obtained by writing to the Public Employees Retirement System, 277 East Town Street,
Columbus, Ohio 43215-4642.

Plan members, other than those engaged in law enforcement, are required to contribute 8.5 percent
of their annual covered salary to fund pension obligations; law enforcement employees contribute
9 percent. For calendar year 2000, PERS instituted atemporary employer rate rollback for state and
local governments. For plan members, other than those engaged in law enforcement, the County was
required to contribute 6.54 percent of covered salary for 2000, a reduction from 9.35 percent for
1999. The County contribution for law enforcement employees for 2000 was 11.4 percent, down
from 12.5 percent for 1999. Contributions are authorized by State statute. The contribution rates
are determined actuarially. The County’ s contributionsto PERS for the years ended December 31,
2000, 1999, and 1998 were $550,291, $819,419, and $829,313, respectively; 82.59 percent hasbeen
contributed for 2000 and 100 percent has been contributed for 1999 and 1998. The unpaid
contribution for 2000 is recorded as a liability in the respective funds and the general long-term
obligations account group. The Hospital’s required contributions to PERS for the years ended
December 31, 2000, 1999 and 1998 were $755,756, $898,371, and $890,857, respectively.
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NOTE 15- DEFINED BENEFIT RETIREMENT PLANS (Continued)

B. State Teachers Retirement System:

Certified teachers, employed by the school for Mental Retardation and Devel opmental Disabilities,
participate in the State Teachers Retirement System of Ohio (STRS), a cost-sharing multiple
employer public employeeretirement system administered by the State Teachers Retirement Board.
STRS provides retirement and disability benefits, annual cost-of-living adjustments, and death
benefitsto membersand beneficiaries. Benefitsare established by Chapter 3307 of the Ohio Revised
Code. STRS issues a publicly available financia report that includes financial statements and
required supplementary information. The report may be obtained by writing to the State Teachers
Retirement System, 275 East Broad Street, Columbus, Ohio 43215-3771.

Plan members are required to contribute 9.3 percent of their annual covered salary to fund pension
obligations and the County isrequired to contribute 6 percent. Contribution rates are established by
STRS, upon recommendation of its consulting actuary, not to exceed statutory maximum rates of
10 percent for members and 14 percent for employers. The County’s contributionsto STRSfor the
yearsended December 31, 2000, 1999, and 1998 were $12,786, $15,101, and $29,956, respectively;
85.98 percent has been contributed for 2000 and 100 percent has been contributed for 1999 and
1998. The unpaid contribution for 2000 is recorded as aliability in the respective fund.

NOTE 16 - POSTEMPLOYMENT BENEFITS

A. Public Employees Retirement System:

The Public Employees Retirement System of Ohio (PERS) provides postretirement heath care
coverage to age and service retirees with ten or more years of qualifying Ohio service credit and
primary survivor recipients of such retirees. Health care coverage for disability recipients is
available. The health care coverage provided by the retirement system is considered an Other
Postemployment Benefit (OPEB) as described in GASB Statement No. 12, “Disclosure of
Information on Postemployment Benefits Other Than Pension Benefits by State and Local
Governmental Employers’. A portion of each employer’ s contribution to PERS is set aside for the
funding of postretirement health care based on authority granted by State statute. The employer
contribution rate for 2000 was 10.84 percent of covered payroll for employees not engaged in law
enforcement; 4.3 percent was the portion that was used to fund health care. The employer
contribution rate for law enforcement employees for 2000 was 15.7 percent; 4.3 percent was used
to fund health care.
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NOTE 16 - POSTEMPLOYMENT BENEFITS (Continued)

Benefits are advance-funded using the entry age normal cost method. Significant actuarial
assumptions, based on PERS's |atest actuarial review performed as of December 31, 1999, include
arate of return on investments of 7.75 percent, an annual increase in active employee total payroll
of 4.75 percent compounded annually (assuming no change in the number of active employees) and
an additional increase in total payroll of between .54 percent and 5.1 percent based on additional
annual pay increases. Health care premiums were assumed to increase 4.75 percent annually

Allinvestmentsare carried at market. For actuarial val uation purposes, asmoothed market approach
isused. Assetsare adjusted to reflect 25 percent of unrealized market appreciation or depreciation
on investment assets.

The number of active contributing participantswas 401,339. The County’ sactual contributionsfor
2000 which were used to fund postemployment benefits were $327,222 and the Hospital’s
contribution was $299,808. The actual contribution and the actuarially required contribution
amounts are the same. PERS's net assets available for payment of benefits at December 31, 1999,
(the latest information available) were $10,805.5 million. The actuarially accrued liability and the
unfunded actuarial accrued liability were $12,473.6 million and $1,668.1 million, respectively.

For 2000, PERS el ected to return to an actuarially pre-funded type of disclosure becauseitisabetter
presentation of PERS s actual funding methodology. Since 1997, disclosures had been based on a
pay-as-you-go funding basis.

B. State Teachers Retirement System:

Comprehensive health care benefitsare provided to retired teachers and their dependentsthough the
State Teachers Retirement System of Ohio (STRS). Benefits include hospitalization, physicians
fees, prescription drugs, and partial reimbursement of monthly Medicare premiums. All benefit
recipients and sponsored dependents are eligible for health care coverage. The State Teachers
Retirement Board has statutory authority over how much, if any, of the health care costs will be
absorbed by STRS.

Benefitsarefunded on apay-as-you-go basis. Most benefit recipientspay aportion of the health care
cost in the form of amonthly premium. By Ohio law, the cost of coverage paid from STRS funds
shall be included in the employer contribution rate, currently 14 percent of covered payroll. The
Board allocated employer contributions equal to 8 percent of covered payroll to the Health Care
Reserve Fund. For the County, this amount equaled $17,048 for 2000.

STRS pays health care benefitsfrom the Health Care Reserve Fund. The balanceinthe Fund at June
30, 2000, was $3.419 billion. For the year ended June 30, 2000, net health care costs paid by STRS
were $283,137,000 and there were 99,011 eligible benefit recipients.
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NOTE 17 - OTHER EMPLOYEE BENEFITS

Fayette County employees may participate in a deferred compensation plan created in accordance
with Internal Revenue Code Section 457. Employees of Fayette County participate in the Ohio
Public Employees Deferred Compensation Program. Participation is on a voluntary payroll
deductionbasis. The plan permitsdeferral of compensation until futureyears. Thedeferred pay and
income earned on it is not subject to taxation until it is received by the employee. According to the
plan, the deferred compensation is not available to employees until termination, retirement, death
or unforeseeable emergency.

NOTE 18 - CAPITAL LEASES - LESSEE DI SCLOSURE

Inprior yearsthe County hasentered into capitalized leases. Eachlease meetsthecriteriaof acapital
lease as defined by Statement of Financial Accounting Standards No. 13 " Accounting for Leases”,
which defines acapital |ease generally as one which transfers benefits and risks of ownership to the
lessee. Capital |ease payments are reflected as debt service expenditures in the general purpose
financial statements for the governmental funds. These expenditures are reported as function
expenditureson the budgetary statements. For enterprisefundsthe capital |ease payment isreflected
asareduction in the enterprise fund liability.

Future minimum lease payments through 2005 are as follows:

General Long-
Term

Year Obligations

Account Group  Enterprise
2001 $22,014  $190,596
2002 5,241 149,624
2003 3,877 147,672
2004 2,586 143,785
2005 1,509 101,047
Thereafter 0 16,841
Total Minimum Lease Payment 35,227 749,565
Less: Amount Representing Interest 3,009 94,314
Total Present Value of Minimum Lease Payments $32,218 _$655,251

NOTE 19 - LONG-TERM DEBT

Changes in the County’s long-term obligations during the year consisted of the following:

Interest Outstanding Outstanding
Rate 12/31/99  Additions Reductions 12/31/00
GENERAL LONG-TERM OBLIGATIONS:
General Obligation Bonds:
Water Systems Improvement (Jeffersonville)  6.60% $20,000 $0 $20,000 $0
Water Systems Bond (YUSA) 7.70% 110,000 0 5,000 105,000
Clark-Fayette Port Authority 6.00% 30,000 0 15,000 15,000
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NOTE 19 LONG-TERM DEBT (Continued)

Interest Outstanding Outstanding
Rate 12/31/99  Additions Reductions 12/31/00

McArthur Road Improvement 4.50% 310,000 0 70,000 240,000
Co. Administration Building 5.45% 300,000 0 4,000 296,000
State Route 41/Carr Road | mprovement 5.48% 425,000 0 65,000 360,000
Tota General Obligations Bonds 1,195,000 0 179,000 1,016,000
Special Assessment Bonds:
Route 35/Interstate 71 Water Systems 5.90% 280,000 0 20,000 260,000
Clinton Avenue Sewer Extension Phase | 5.60% 138,000 0 4,000 134,000
Clinton Avenue Phase 1 5.57% 70,000 0 1,000 69,000
Total Specia Assessments 488,000 0 25,000 463,000
Other Long-Term Obligations:
Compensated Absences 780,564 100,030 0 880,594
Pension Obligation 235,810 150,082 235,810 150,082
Capital Leases Payable 35,781 16,521 20,084 32,218
Tota Other Long-Term Obligations 1,052,155 266,633 255,894 1,062,894
Total General Long-Term Obligations $2,735155 $266,633 $459,894 $2,541,894
ENTERPRISE FUND OBLIGATIONS:
General Obligation Bonds
Rattlesnake Treatment Plant Sewer District 7.50% $150,000 $0 $10,000 $140,000
R.S. Sewer WWTP Proj. 5.59% 2,130,000 0 10,000 2,120,000
Landfill Improvement Bond Retirement 4.80% 240,000 0 40,000 200,000
Total General Obligation Bonds 2,520,000 0 60,000 2,460,000
Other Long-Term Obligations:
Compensated Absences 15,908 1,524 0 17,432
Capital Leases Payable 306,827 348,424 0 655,251
Landfill Closure and Postclosure 1,239,525 0 72,247 1,167,278
Tota Other Long-Term Obligations 1,562,260 0 72,247 1,839,961
Total Enterprise Fund Obligations $4,082,260 $1,524 $132,247 $4,299,961
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FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 19 LONG-TERM DEBT (Continued)

General Obligation Bonds:

All genera obligation bonds are supported by the full faith and credit of the County. General
obligation bonds presented as aliability in the general long term-obligations account group will be
paid from an unvoted property tax charged against residents of the County. The Genera Fund
receives the tax money, then transfersit to the Debt Service Fund.

The enterprise general obligation bonds are supported by the revenues of the sewer and the sanitary
revenue waste enterprise funds.

Special Assessment Bonds:

Special assessment bonds are payable from the proceeds of assessments levied against the specific
property owners who primarily benefitted from the project. Special assessment monies will be
received in and the debt will be retired from the Debt Service Fund. In the event that property
ownersfail to make their special assessment payments, the County is responsible for providing the
resources to meet the annual principal and interest payments.

Compensated Absences/Pension Obligation:

Compensated absences and the pension obligation will be paid from the funds from which the
employee' s salaries are paid.

The enterprise general obligation bonds are supported by the revenues of the sewer and the sanitary
revenue waste enterprise funds.

The Ohio Revised Code provides that the net general obligation debt of the County, exclusive of
certain exempt debt, issued without a vote of the el ectors shall never exceed one percent of thetotal
assessed valuation of the County. The Code further provides that the total voted and unvoted net
debt of the County less the same exempt debt shall never exceed a sum equal to three percent of the
first $100,000,000 of the assessed valuation, plus one and one-half percent of such valuation in
excess of $100,000,000 and not in excess of $300,000,000, plus two and one-half percent of such
valuation in excess of $300,000,000. The effects of the debt limitations described above at
December 31, 2000 are an overall debt margin of $8,027,970 and alimit on unvoted debt margin of
$2,193,707.



FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 19 LONG-TERM DEBT (Continued)

The following isasummary of the County’s future annual debt service requirements for long-term
obligations:

General Specid
Obligation Assessment
General Long-Term Obligations Bonds Bonds Totd
2001 $235,366 $53,480 $288,846
2002 215,701 51,937 267,638
2003 185,537 52,391 237,928
2004 92,276 50,741 143,017
2005 93,644 49,087 142,731
2006-2010 297,935 228,827 526,762
2011-2015 124,894 163,566 288,460
2016-2020 101,994 37,766 139,760
Total Principal and Interest 1,347,347 687,795 2,035,142
Less: Amount Representing Interest 331,347 224,795 556,142
Total Principal $1,016,000 $463,000 $1,479,000
Generd
Obligation

Enterprise Fund Obligations: Bonds

2001 $230,485

2002 230,883

2003 230,804

2004 230,456

2005 224,764

2006-2010 900,074

2011-2015 817,200

2016-2020 808,813

2021-2025 648,671

Total Principal and Interest 4,322,150

Less: Amount Representing Interest 1,862,150

Totd Principa $2,460,000
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NOTE 20 - NOTE TRANSACTIONS

A summary of the note transactions for the year ended December 31, 2000 follows:

Interest Outstanding Outstanding
Rate 12/31/99 Issued Retired 12/31/00
Capital Projects Funds: 4.80% $0  $1,867,400 $0 $1,867,400
Specia Revenue Fund: 6.087% 0 186,917 17,197 169,720
Total Notes Payable $0  $2,054,317 $0 $2,037,120

The note being paid from the capital projectsfund is abond anticipation note. The note being paid
from the Special Revenue Fund isafive year note with ten level, semi-annual payments. All of the
notes are backed by the full faith and credit of Fayette County. The noteliability isreflected in the
fund which received the proceeds.

NOTE 21 - INTERFUND TRANSACTIONS

Interfund balances at December 31, 2000, consist of the following individual fund receivables and
payables:

Due From DueTo Interfund Interfund
Fund Type/Fund Other Funds Other Funds Receivable Payable
General Fund: $1,227,699 $98 $8,490 $0
Special Revenue Funds:
Dog and Kennel 0 94 0 0
MR/DD 2,074,393 1,170 0 0
Public Assistance 99,513 4,838 0 0
Motor Vehicle Gas Tax 24,025 1,791 0 0
Master Ditch Maintenance 69,046 20,970 0 0
Emergency Medical Services 0 208 0 0
Child Support 0 158 0 0
CBCA 0 47 0 0
CDBG/DEOP 0 1,549 0 0
CH.ILP. 0 0 0 0
Recycle Ohio Grant 0 0 0 8,490
Children Services 0 99,513 0 0
Victim/Witness 0 30,541 0 0
Law Enforcement Block Grant 0 0 0 0
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NOTE 21 - INTERFUND TRANSACTIONS (Continued)

Due From DueTo Interfund Interfund
Fund Type/Fund Other Funds Other Funds Receivable Payable

Economic Development 0 77 0 0

Emergency Management 0 19 0 0
Tota Specia Revenue Funds 2,266,977 160,975 0 8,490
Debt Service Fund:

Genera Obligation Debt Service 212,212 0 0 0
Total Debt Service Fund 212,212 0 0 0
Capital Project Fund:

County Administration Office Building 0 5 0 0
Total Capital Project Funds 0 5 0 0
Enterprise Funds:

Sewer Fund 31,251 115 0 0

Water Fund 16,302 167 0 0

Sanitary Revenue Waste 620 616 0 0
Tota Enterprise Funds 48,173 898 0 0
Agency:

Taxing Districts 71,059 0 0 0

Undivided Tax Fund 0 3,664,144 0 0
Total Agency Funds 71,059 3,664,144 0 0
Total All Funds $3,826,120 $3,826,120 $8,490 $8,490

NOTE 22 - LANDFILL CLOSURE AND POST CLOSURE CARE

During 1993, the County stopped receiving refusein its public landfill. State and federal laws and
regulations require the County to perform certain maintenance and monitoring functions at the site
for thirty yearsafter closure. Thisamount isbased onwhat it would cost to perform all post closure
care in 2000. The Ohio Environmental Protection Agency officially certified the closure of the
landfill in 1993. Any remaining costs associated with the closure of the landfill were paid during
1995. Theremaining post closure liability recorded in the Refuse Fund is $1,167,278. Thisliability
will be paid from a bond issuance, fees generated from the transfer station and any remaining cost
inaparticular year will be covered by transfersfrom the General Fund. The reporting of the landfill
closure and post closure liability follow the guidelines set by the GASB Satement No. 18,
“ Accounting for Municipal Solid Waste Landfill Closure and Post closure Care Costs.”
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NOTE 22 - LANDFILL CLOSURE AND POST CLOSURE CARE (Continued)

State and Federal laws and regulations require the County to provide financial assurance for the
landfill closure and post closure care costs. The County has complied with this requirement by
issuing a $400,000 Landfill Improvement bond in May of 1996 for the purpose of constructing
certainlandfill improvements. Theseproceedshave beenrecei pted into the Sanitary Revenue Waste
Enterprise Fund.

Currently, the County contractswith aprivate collection service to handle the solid waste collection
and disposal activities for the County.

NOTE 23 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The County maintains four enterprise funds which are intended to be self-supported through user
fees charged for services provided to customers for sewer, water, revenue waste services and the
Hospital. Financial segment information for the year ended December 31, 2000, is as follows:

Fayette
Sanitary County

Revenue Memoriad
Sewer Water Waste Hospital Total

Operating Revenues $445540  $115923  $902,005 $20,726,172 $22,189,640
Operating Expenses Before Depreciation 149,082 89,127 640,441 19,488,218 20,366,868
Depreciation Expense 18,030 63,849 10,795 1,015,218 1,107,892
Operating Income (Loss) 278,428 (37,053) 250,769 222,736 714,880
Income from Investments 0 0 0 151,201 151,201
Nonoperating Gains 0 0 0 414,998 414,998
Interest and Fiscal Charges 126,590 0 11,717 15,880 154,187
Operating Transfers- In 14,805 0 51,880 0 66,685
Operating Transfers - Out 0 (21,083) 0 0 (21,083)
Net Income (Loss) 166,642 (58,136) 290,932 773,055 1,172,493
Net Working Capital 392,659 126,115 313,632 5,359,273 6,191,679
Additionsto Property, Plant and Equipment 541,453 16,153 0 1,205,225 1,762,831
Total Assets 2,029,941 1,083,708 700,634 17,139,078 20,953,361
Genera Obligation Bonds Payable

from Revenue 2,260,000 0 200,000 0 2,460,000
Tota Equity (includes restricted funds) (295,246) 1,064,679 (712,164) 14,736,369 14,793,638
Encumbrances Outstanding at

December 31, 2000 18,245 1,645 42,464 0 62,354
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NOTE 24 - FAYETTE PROGRESSIVE INDUSTRIES, INC.

A. Measurement Focus and Basis of Accounting

The Fayette Progressive Industries, Inc. of Fayette County uses fund accounting to report on their
operations and uses the full accrual basis of accounting as set forth in Statement of Position 78-10
for non-profit corporations.

B. Budgetary Basis of Accounting

Budgetary information for the Fayette Progressive Industries, Inc. is not presented becauseit is not
included in the entity for which the“ appropriated budget” isadopted and does not maintain separate
budgetary financial records.

C. Deposits and | nvestments

Cash and cash equivalents held by the Fayette Progressive Industries, Inc. of Fayette County are
classified as “ Cash and Cash Equivalentsin Segregated Accounts’. For purpose of the statements
of cash flows, cash and cash equivalents are considered to be all unrestricted highly liquid
investment with maturities of 3 months or less at the time of acquisitions.

At year end, Fayette Progressive Industries, Inc. deposits with a carrying value of $58,963 werein
one NOW checking account totaling $72,152.

D. Receivables

Accounts receivable consist of amounts due from customers for trade activities. No allowance for
uncollectible accounts was set up as management deems all accounts to be collectible.

E. Fixed Assets

Property and equipment for the Fayette Progressive Industries, Inc. are stated at historical cost and
are updated for the cost of additions and retirements during the year. The assets for the Fayette
Progressive Industries, Inc. of Fayette County are depreciated on a straight-line basis using five to
ten year estimated useful lives. Routine maintenance, repairs and renewals are charged to income
as incurred. Renewals and betterments which substantially increase the life of an asset are
capitalized. At retirement or sale, the cost of assets, less the related accumulated depreciation, is
removed from the accounts and resulting gains or losses are included in income.

A summary of the Fayette Progressive Industries, Inc. fixed assets at December 31, 2000 follows:

Vehicles $55,294
Machinery and Equipment 79,738
Total Fixed Assets 135,032
LessAccumulated Depreciation 104,379
Net Book Value $30,653
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NOTE 24 - FAYETTE PROGRESSIVE INDUSTRIES, INC. (Continued)

F. Contributions

Contributions, if any, areconsidered to be availablefor unrestricted use unless specifically restricted
by the donor. Donated services, materials and facilities are reflected as contributions in the
accompanying statements at their estimated values at the date of receipt. Anequivalent expenseis
al so recognized.

G. Income Taxes

The company is exempt from federal income tax under Section 501 (c) (3) of the Internal Revenue
Code, and does not currently conduct any activities which management believeswould result in the
imposition of the unrelated business income tax.

NOTE 25 - JOINTLY GOVERNED ORGANIZATIONS

Paint Valley ADAMHS - The Paint Valley Board of Alcohol, Drug Addiction and Mental Health
Services(ADAMHS) of Pike, Fayette, Highland, Pickaway and Ross Countiesisajointly governed
organization that isresponsiblefor devel oping, coordinating, modernizing, funding, monitoring and
eval uating acommunity-based mental health and substance abuse program. The Board consists of
eighteen members. Four members are appointed by the Director of the Ohio Department of Mental
Health and four membersare appointed by the Director of the Ohio Department of Alcohol and Drug
Addiction Services. The remaining members are appointed by the County Commissioners of Pike,
Fayette, Highland, Pickaway and Ross Countiesin the same proportion as each County’ spopulation
bears to the total population of the five counties combined. The Board receives revenue from the
participating countiesand receivesfederal and state funding through grant monieswhich areapplied
for and received by the Board of Trustees.

Fayette County cannot significantly influence operations of the Board, who has sole budgetary
authority and controls surpluses and deficits. Fayette County has no ongoing financial interest or
responsibility. Complete financial statements can be obtained from the Paint Valey ADAMHS
Board, June Frey who serves as Finance Director, 1394 Chestnut Street, Chillicothe, Ohio 45601.

South Central Regional Juvenile Detention Center - The South Central Regional Juvenile Detention
Center was created asaholding placefor juvenile offenderswaiting for disposition by the respective
Juvenile Courts of the member counties. The current members include Fayette, Pike, Pickaway,
Ross, Jackson, Hocking, Athens, Vinton and Highland Counties. The Center’ sBoard consistsof one
member from each participating county that is appointed by the Juvenile Court Judge or a County
Commissioner from each county. The joint Board selects the superintendent as the Center’s
administrator.

The Center’ srevenue isfrom per diem charges for inmates to the respective counties and a percent
of the county tax base to the total base. Ross County is the fiscal officer of the Center. Fayette
County does not have any financial interest or responsibility. During 2000, Fayette County
contributed $78,907 to the Center.
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NOTE 25 - JOINTLY GOVERNED ORGANIZATIONS (Continued)

Fayette County Emer gency Management Agency - Fayette County Emergency Management Agency
(EMA) isajoint venture between the County, Townships and Villages. The executive committee
consists of a county commissioner, seven chief executives from municipalities and ten townships
with money provided by the members which is reimbursed by the State. The degree of control is
limited to the individual representation on the board.

RPHF Joint Solid Waste District - The RPHF Joint Solid Waste District is a jointly governed
organization among Pickaway, Ross, Highland and Fayette Counties. Each of these governments
supports the District. The County made no contributions during 2000. The degree of control
exercised by any participating County is limited to its representation on the Board. The Board of
Directorsconsists of twelve members, the three County Commissionersof each of thefour counties.
The District does not have any outstanding debt. The District is self-sufficient, operating entirely
on collected fees.

Fayette-Clinton-Fairfiel d-Ross-Pickaway Job Training Partnership Act (JTPA) - JTPA isajointly
governed organi zation among five countiesin Ohio. The consortium conducts an employment and
training administration program under the provisions of JTPA of 1982 and the Job Training Reform
Amendments of 1992. The three County Commissioners from each of the four counties comprise
the Consortium Board of Governors. The consortium has no outstanding debt. No contributions
were made by the County in 2000.

Travel and Tourism Bureau - The Travel and Tourism Bureau (The Bureau) is ajointly governed
organization among the County, two townships and three villages. The Board is made up of six
trustees, onefrom each of thefollowing entities: Fayette County, Village of Jeffersonville, Jefferson
Township, City of Washington, Union Township and Octa Village. Trustees are el ected on a self-
nomination basis. Revenues to operate the Bureau are derived solely from the hotel/motel tax.
Thereis currently no outstanding debt.

West Central Ohio Port Authority - The West Central Ohio Port Authority was established under
Section 4582.21 of the Ohio Revised Code. Under the Revised Code, the Port Authority isalegally
separate entity. The Board of the Authority is comprised of seven members: two members from
Champaign County, three from Clark County, and two from Fayette County. The members are
appointed by the County Commissioners of each respective county. Fayette County does not
approve its budget, nor isit responsible for the Authority’s debt. During 2000, the County did not
contribute any money to the Authority.
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NOTE 26 - RISK SHARING POOL

County Risk Sharing Authority, Inc. - The County Risk Sharing Authority, Inc., isashared risk pool
among thirty-nine countiesin Ohio. CORSA was formed as an Ohio nonprofit corporation for the
purpose of establishing the CORSA Insurance/Self-1nsurance Program, agroup primary and excess
Insurance/sel f-insurance and risk management program. Member countiesagreetojointly participate
in coverage of losses and pay all contributions necessary for the specified insurance coverages
provided by CORSA. Thesecoveragesincludecomprehensivegeneral liability, automobileliability,
certain property insurance and public officials errors and omissions liability insurance.

Each member county has one vote on all matters requiring a vote, to be cast by a designated
representative. The affairs of CORSA are managed by an elected board of not more than nine
trustees. Only County Commissioners of member counties are eligible to serve on the Board of
Trustees. No county may have morethan onerepresentative onthe Board at any time. Each member
county’s control over the budgeting and financing of CORSA is limited to its voting authority and
any representation it may have on the Board of Trustees.

CORSA has issued certificates of participation in order to provide adequate cash reserves. The
certificates are secured by the member counties obligationsto make coverage paymentsto CORSA.
The participating countieshave no responsibility for the payment of the certificates. The County has
no equity interest in CORSA. The County’s payment for insurance to CORSA in 2000 was
$113,975. Financiad statements may be obtained by contacting the County Commissioners
Association of Ohio in Columbus, Ohio.

NOTE 27 - CONTINGENT LIABILITIES

The County hasreceived federal and state grantsfor specific purposesthat are subject to review and
audit by the grantor agencies or their designee.  These audits could lead to a
reguest for reimbursement to the grantor

agency for expenditures disallowed under terms of the grant. Based on prior experience, the County
Commissioners believe such disallowances, if any, will beimmaterial.

Severa clams and lawsuits are pending against the County. Management intends to vigorously
defend these cases. Presently, it isnot possible to determine the resol ution of these cases or amount
of liability, if any. Intheopinionof the County Prosecuting Attorney, any potential liability would
not have a material effect on the general purpose financial statements.
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NOTE 28 - CONTINGENCY

In June 1993, the Office of the Inspector Genera of the Department of Health and Human Services
requested information from Quorum in connection with an investigation involving Quorum’s
procedures for preparing Medicare cost reports. In January 1995, the U.S. Department of Justice
issued a Civil Investigative Demand which also requested information from Quorum in connection
with that sameinvestigation. Aspart of the government’ sinvestigation, several former and current
employees of Quorum wereinterviewed. Quorum cooperated fully with theinvestigation. Quorum
received no communi cation from the government on this matter from approximately June 1996 until
August 1998.

In August 1998, the government informed Quorum that the investigation was prompted by
allegations made by aformer employee of ahospital managed by Quorum. Theallegationsconcern
the preparation of cost reports for Medicare and other government payment programs for hospitals
owned or managed by Quorum since January 1, 1984. In October 1998, the government commenced
litigation under the False Claims Act. Quorum intendsto cooperate with the government’ sinquiry,
and, if appropriate, will try to reach a settlement of this case.

TheHospital hasbeen managed by Quorum, and thusisapotential defendant in the case, along with
hundreds of other hospitals owned and managed by Quorum. The Hospital has not been identified
as aspecific defendant in the litigation and has not been served in the case. Whether the Hospital
will ever be named as a party defendant in the litigation is unclear. Even if the Hospital were at
some point to be brought into the case asa party defendant, it isunclear whether the Hospital would
be subject to fines, penalties, damages or other actions or whether any such action or liability would
have a material adverse effect on the Hospital’ s financial condition or results of operations.

NOTE 29 - CHILD SUPPORT ENFORCEMENT AGENCY

The County is responsible for collecting and distributing child support payments. Collections and
payments during 2000 were approximately $5,477,631. To comply with the 1988 Federal Family
Support Act, the Ohio Department of Human Services (ODHS) assumed responsibility for
developing the Support Enforcement Tracking System (SETS) software all counties must use to
account for child support activity. ODHS is responsible for all costs (which are significantly
reimbursed by Federal matching dollars) and programming for SETS development.

Fayette County CSEA discontinued use of their existing child support system and fully converted

to the SETS system September 30, 2000. On October 2, 2000, all monies were deposited with
BancOne who is now responsible for al reconciliations from that date forward.

57



FAYETTE COUNTY, OHIO
NOTESTO THE GENERAL PURPOSE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2000

NOTE 30 - RESTATEMENT OF FUND BALANCE

In 1999, the notes receivable were incorrectly reported in the special revenuefunds. The correction
had the following effect on fund balance.

Specia Revenue

Funds
Balance previously reported at 12/31/99 $4,549,429
Restatement for Notes Receivable 241,229
Fund balance restated at 1/01/00 $4,790,658
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FEDERAL GRANTOR Federal
Pass Through Grantor CFDA Program
Program Title Number Number Expenditures
U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed Through Ohio Department of Development:
Community Development Block Grant
Small Cities Program Grant (CHIP) 14.228 BF-98-023-1 $75,981
Small Cities Program Grant (CHIP) 14.228 BF-99-023-1 12,628
Total Small Cities Program Grant (CHIP) 88,609

Small Cities Program Home Grant (CHIP) 14.239 BC-97-023-2 50,168

Small Cities Emergency Shelter Grant -99 14.231 BL-99-023-1 34,700

Small Cities Emergency Shelter Grant -00 14.231 BL-00-023-1 35,600
Total U.S. Department of Housing and Urban Development 209,077
U.S. DEPARTMENT OF JUSTICE
Passed Through Ohio Office of Criminal Justice Services:

Juvenile Diversion Program 16.540 98-JJ-DP2-0626 21,085

Juvenile Diversion Program 16.540 99-JJ-DP2-0626 1,417

Total Juvenile Diversion Program 22,502

Universal Hiring Program COPS 16.710 98-UM-WX-2058 67,076

Local Law Enforcemnt Block Grant 16.592 97-LE-LEB-3054 300

Bryne Formula Grant Program 16.579 77-TT-TMV-3904 6,902

Ohio Juvenile Accountability and Incentive Block Grant 16.523 98-JB-013-A095 7,990

Victim Witness/VAWA 16.588 99-WF-VA5-8411 4,911

Victim Witness/VAWA 16.588 00-WF-VA5-8411 1,493
Total U.S. Department of Justice 111,174
U.S. DEPARTMENT OF FEDERAL EMERGENCY MANAGEMENT AGENCY
Passed Through Ohio Adjutant General's Emergency Management Agency:

Emergency Management Assistance -99 83.552 N/A 8,155
Total U.S. Department of Federal Emergency Management 8,155
U.S. DEPARTMENT OF EDUCATION
Passed Through Ohio Department of Education:

Special Education Cluster:

Special Education - Grants to States-Title VI B -00 84.027 71100-6B-SF-00P 5,311

Special Education - Grants to States-Title VI B -99 84.027 71100-6B-SF-99P 5,523

Special Education - Preschool Grants 84.173 71100-PG-F1-99P 12,018

Total Special Education Cluster 22,852
Total U.S. Department of Education 22,852
U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICESJUSTICE
Passed Through Ohio Department of Aging:

Aging Cluster:

Special Programs for the Aging - Nutrition - Title IlI-C 93.045 N/A 4,450

Total Aging Cluster 4,450

Food Distribution (USDA) 10.550 N/A 24,265

Home Energy Agency Program (HEAP) 93.568 XC8-19572-001 1,900

Medical Assistance Program (CAFS) - Title XIX 93.778 N/A 128,775

Social Service Block Grant - Title XX 93.667 N/A 20,332
Total U.S. Department of Health and Human Services 179,722
TOTAL FEDERAL FINANCIAL AWARDS EXPENDITURES $530,980

The Notes to the Schedule of Federal Award Expenditures are an integral part of this schedule.
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NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES
DECEMBER 31, 2000

NOTE A - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes activity of the
County’s federal award programs. The Schedule has been prepared on the cash basis of accounting.
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STATE OF OHIO 250 West Court Street
Suite 150 E

OFFICE OF THE AUDITOR Cincinnati, Ohio 45202
Telephone 513-361-8550
800-368-7419
Facsimile 513-361-8577
www.auditor.state.oh.us

JiM PETRO, AUDITOR OF STATE

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL REQUIRED BY
GOVERNMENT AUDITING STANDARDS

Fayette County
110 East Court Street
Washington Court House, Ohio 43160

To the Board of County Commissioners:

We have audited the financial statements of Fayette County, Ohio (the County), as of and for the year ended
December 31, 2000, and have issued our report thereon dated August 15, 2001. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. We did not audit the financial statements of Fayette County Memorial
Hospital. Those financial statements were audited by other auditors whose report thereon has been
furnished to us, and our opinion, insofar as it relates to the amounts included for Fayette County Memorial
Hospital, is based on the report of the other auditors.

Compliance

As part of obtaining reasonable assurance about whether the County s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed instances of noncompliance that are required to be reported under Government Auditing
Standards which are described in the accompanying schedule of findings as items 2000-60624-002, 2000-
60624-003, 2000-60624-004, 2000-60624-005, and 2000-60624-006. We also noted certain immaterial
instances of noncompliance that we have reported to management of the County in a separate letter dated
August 15, 2001.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control over financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. However, we noted
certain matters involving the internal control over financial reporting and its operation that we consider to
be reportable conditions. Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment,
could adversely affect the County’s ability to record, process, summarize and report financial data consistent
with the assertions of management in the financial statements. Reportable conditions are described in the
accompanying schedule of findings as items 2000-60624-001, 2000-60624-002, and 2000-60624-007.
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Fayette County

Report on Compliance on Internal Control Required by
Government Auditing Standards

Page 2

A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses. However, of the reportable conditions described above,
we consider item 2000-60624-007 to be a material weakness. We also noted other matters involving the
internal control over financial reporting that do not require inclusion in this report, that we have reported to
the management of the County in a separate letter dated August 15, 2001.

This reportis intended for the information and use of the County elected officials, management, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

August 15, 2001

62



250 West Court Street

Suite 150 E

Cincinnati, Ohio 45202

Telephone 513-361-8550
800-368-7419

Facsimile 513-361-8577

www.auditor.state.oh.us

STATE OF OHIO
OFFICE OF THE AUDITOR

JiM PETRO, AUDITOR OF STATE

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR
FEDERAL PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

Fayette County
110 East Court Street
Washington Court House, Ohio 43160

To the Board of County Commissioners:
Compliance

We have audited the compliance of Fayette County, Ohio (the County), with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133, Compliance
Supplement that are applicable to each of its major federal programs for the year ended December 31,
2000. The County’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings. Compliance with the requirements of laws, regulations, contracts and
grants applicable to each of its major federal programs is the responsibility of the County’s management.
Our responsibility is to express an opinion on the County’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
occurred with the types of compliance requirements referred to above that could have a direct and material
effect on a major federal program. An audit includes examining, on a test basis, evidence about the
County’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination on the County’s compliance with those requirements.

In our opinion, the County complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended December 31, 2000.

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In
planning and performing our audit, we considered the County’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
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Report on Compliance with Requirements Applicable to Each Major
Federal Program and Internal Control Over Compliance
In Accordance with OMB Circular A-133

Page 2

be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses. We noted other matters involving the internal control over federal compliance that do not
require inclusion in this report, that we have reported to management of the County in a separate letter dated
August 15, 2001.

This report is intended for the information and use of the County elected officials, management, and federal
awarding agencies and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

Jim Petro
Auditor of State

August 15, 2001
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FAYETTE COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505
DECEMBER 31, 2000

1. SUMMARY OF AUDITOR’S RESULTS

(d)(Q)() Type of Financial Statement Opinion Unqualified
(d)(1)(ii) Were there any material control Yes
weakness conditions reported at the
financial statement level (GAGAS)?
(d)(2)(ii) Were there any other reportable control | Yes
weakness conditions reported at the
financial statement level (GAGAS)?
(d)(1)(iii) Was there any reported material non- Yes
compliance at the financial statement
level (GAGAS)?
(d)(2)(iv) Were there any material internal control | No
weakness conditions reported for major
federal programs?
(d)(1)(iv) Were there any other reportable internal | No
control weakness conditions reported
for major federal programs?
(d)(1)(v) Type of Major Programs’ Compliance Unqualified
Opinion
(d)(2)(vi) Are there any reportable findings under | No
§ .5107
(d)(2)(vii) Major Programs (list): Small Cities Program (CHIP) #14.228
COPS #16.710
(d)(2)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others
(d)(@Q)(Ix) Low Risk Auditee? Yes

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

FINDING NUMBER 2000-60624-001

Reportable Condition

Thirty-five percent of disbursement transactions tested were missing department head approvals on the
corresponding vouchers. Failure to gain such department supervisor approval increases the risk that
improper expenditures could be made which could result in a finding for recovery against the County

Commissioners. We recommend that all department heads upon their review and approval should

appropriately sign their respective vouchers.
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Schedule of Findings
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FINDING NUMBER 2000-60624-002
Noncompliance Citation/Reportable Condition

Ohio Rev. Code, Section 5705.41(D), prohibits a subdivision or taxing unit from making any contract or order
involving the disbursement of money unless there is attached thereto a certificate of the fiscal officer of the
subdivision that the amount required to meet the obligation has been lawfully appropriated for such purpose
and is in the treasury or in the process of collection to the credit of an appropriate fund free from any
previous encumbrances. Every such contract made without such a certificate shall be null and void and no
warrant shall be issued in payment of any amount due thereon.

This Section also provides two "exceptions" to the above requirements:

1. Then and Now Certificate - If no certificate is furnished as required, upon receipt of the fiscal
officer’s certificate that a sufficient sum was appropriated and free of any previous encumbrances,
the Commissioners may authorize the issuance of a warrant in payment of the amount due upon
such contract or order by resolution within 30 days from the receipt of such certificate.

2. Ifthe amountinvolved is less than one hundred dollars, the fiscal officer may authorize it to be paid
without the affirmation of Commissioners, if such expenditure is otherwise valid.

Twenty percent (20%) of the purchases tested were initiated without obtaining the prior certification of the
County Auditor and were not subsequently approved by the County Commissioners within the
aforementioned 30-day time period.

Effort should be made by the County to properly utilize the encumbrance method of accounting by certifying
funds on purchase orders. During our search for unrecorded liabilities, we found that the County had not
always obtained purchase orders and encumbered for services provided at the end of the year audited.
Failure to properly encumber could result in overspending funds and negative cash fund balances. The
County should obtain purchase orders, which contain the Auditor’s certification that the amount required to
meet the obligation has been lawfully appropriated and authorized, prior to making a commitment. The
accompanying financial statements were adjusted to include unrecorded encumbrances existing at
December 31, 2000.

This citation was also applicable in the prior audit report.

FINDING NUMBER 2000-60624-003
Noncompliance Citation
Ohio Rev. Code, Section 5705.36, provides, in part, that upon determination by the fiscal officer that the
revenue to be collected by the subdivision will be greater or less than the amount included in an official
certificate, the fiscal officer shall certify the amount of the deficiency or excess to the budget commission,
and if the commission determines that the fiscal officer’s certification is reasonable, the commission shall
certify an amended official certificate reflecting the deficiency or excess. Contrary to this, estimated receipts
exceeded actual receipts in the following fund at December 31, 2000:

Fund Actual Receipts Estimated Receipts Variance

Family Court Pilot
Project $56,438 $200,000 $143,562

This deficiency reduced available resources below the level of current appropriations; however, the County
did not expend in excess of available resources.
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FINDING NUMBER 2000-60624-004
Noncompliance Citation

Ohio Rev. Code, Sections 5705.36 and 5705.39, state in part that total appropriations from each fund shall
not exceed the total of the estimated revenue available. Also, upon determination by the fiscal officer that
the revenue to be collected by the subdivision will be greater or less than the amount included in an official
certificate, the fiscal officer shall certify the amount of the deficiency or excess to the budget commission,
and if the commission determines that the fiscal officer’s certification is reasonable, the commission shall
certify an amended official certificate reflecting the deficiency or excess. Contrary to this, the appropriations
exceeded estimated resources; however, actual receipts plus January 1, 2000 fund balances were sufficient
to permit obtaining an amended certificate in the following funds:

Fund Estimated Resources Appropriations Variance

Rattlesnake Treatment
Plant Capital Improvement
Bond Retirement $ 0 $ 21,237 $ 21,237

Also, appropriations exceeded estimated resources, and actual receipts plus January 1, 2000 fund balances
were not sufficient to permit obtaining an amended certificate in the following fund:

Fund Estimated Resources Appropriations Variance

Victim Witness/VAWA $ 22,813 $ 24,331 $ 1,518
Victim Witness ‘99-00 4911 6,410 1,499
Rt. 35/I71 Water System 0 36,520 36,520
McArthur Road Improvement 0 16,000 16,000

FINDING NUMBER 2000-60624-005
Noncompliance Citation
Ohio Rev. Code, Section 5705.41(B), states that no subdivision or taxing unit is to expend money unless

it has been appropriated. Contrary to this, disbursements were greater than appropriations in the following
funds:

Fund Appropriations Disbursements Variance
Certificate of Title

Administration $95,000 $140,000 $45,000
McArthur Road Improvement

Bond Retirement 119,350 136,428 17,078
Capital Improvement

Bond Retirement 0 16,935 16,935

FINDING NUMBER 2000-60624-006
Noncompliance Citation

17 Code of Federal Regulations, Section 240.15¢2-12, states in part that an issuer of municipal securities,
or an obligated person for whom financial or operating data is presented in the final official statement has
undertaken, either individually or in combination with other issuers of such municipal securities or obligated
persons, in a written agreement or contract for the benefit of holders of such securities, to provide, either
directly or indirectly through an indenture trustee or a designated agent:
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FINDING NUMBER 2000-60624-006
(Continued)

To each Nationally Recognized Municipal Securities Information Repository and to the appropriate
State Information Depository, if any, annual financial information for each obligated person for whom
financial information or operating data is presented in the final official statement, or, for each
obligated person meeting the objective criteria specified in the undertaking and used to select the
obligated persons for whom financial information or operating data is presented in the final official
statement, except that, in the case of pooled obligations, the undertaking shall specify such
objective criteria;

If not submitted as part of the annual financial information, then when and if available, to each
Nationally Recognized Municipal Securities Information Repository and to the appropriate State
Information Depository, audited financial statements for each obligated person covered by
paragraph (b)(5)(i)(A) of this section;

In a timely manner, to each Nationally Recognized Municipal Securities Information Repository or
to the Municipal Securities Rulemaking Board, and to the appropriate State Information Depository,
if any, notice of any of the following events with respect to the securities being offered in the
Offering, if material:

« Principal and interest payment delinquencies;

* Non-payment related defaults;

« Unscheduled draws on debt service reserves reflecting financial difficulties;

* Unscheduled draws on credit enhancements reflecting financial difficulties;

e Substitution of credit or liquidity providers, or their failure to perform;

* Adverse tax opinions or events affecting the tax-exempt status of the security;
* Modifications to rights of security holders;

* Bonds calls;

» Defeasances;

* Release, substitution, or sale of property securing repayment of the securities;
« Rating changes; and

In a timely manner, to each Nationally Recognized Municipal Securities Information Repository or
to the Municipal Securities Rulemaking Board, and to the appropriate State Information Depository,
if any, notice of a failure of any person specified in paragraph (b)(5)(i)(A) of this section to provide
required annual financial information, on or before the date specified in the written agreement or
contract.

In August of 1999, a Bond Purchase agreement was entered into between McDonald Investments Inc.,
Columbus Ohio (the Underwriter) and Fayette County (the Issuer). Bonds with a par value of $2,500,000
were sold in denominations of $5,000 with the final issuance maturing in 2019. Contrary to above, the
County Auditor did not submit annual financial information and operating data, timely material event notices,
and/or audited financial statements to the Nationally Recognized Municipal Securities Information
Repository, the Municipal Securities Rulemaking Board or to the appropriate State Information Depository.

FINDING NUMBER 2000-60624-007

Material Weakness

Through review and testing of Fayette Progressive Industries’ statements (Balance sheet, Statement of
Revenues, Expenses, and Changes in Cash Balance, and Statement of Cash Flows) presented forinclusion
in Fayette County’s financial report, we noted the following items:
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FINDING NUMBER 2000-60624-007
(Continued)

Bank reconciliations did not reconcile to the Cash Journal at December 31, 2000,

The bank account had not been reconciled since March 2000,

The outstanding check listing as of December 31, 2000 provided by the entity was incomplete and
did not include a final total,

Posting errors between the actual check transaction amounts and the posted amounts,

There were inconsistencies noted between the actual check numbers and the check numbers
reported in the computer system,

Large timing variances were noted between the date of transactions and the date of posting to the
cash journal,

Interest earnings on the checking account for October, November, and December 2000 were not
posted to the check book register as of December 31, 2000,

Unposted interest earnings on the Certificate of Deposits,

Unrecorded or incorrectly posted deposits. One deposit dated October 6, 2000 was not posted to
the check book register as of December 31, 2000,

Payroll deduction transactions were not posted, posted incorrectly, were not consistent with the
amounts from the Vertex Payroll System, and/or did not have any supporting check or Automatic
Clearing House (ACH) transaction number,

Numerous small clerical errors were noted in the running balance of the check book register,
One uncorrected variance was noted between the check stub amount and the actual check/clearing
amount as of December 31, 2000,

Unreconciled variances and inconsistencies between line item postings and balances at December
31, 2000 between the Independent Accountant’s Quickbooks computer generated reports and
Fayette Progressive Industries Quickbooks computer generated reports. Also, exceptions were
noted between the General Journal and the two computer reports,

Unrecognized variance was noted in the Book Value of Total Fixed Assets at December 31, 2000,
and

Audit adjustments from the prior audit remained unposted as of December 31, 2000.

The above items could result in negative fund balances and loss of assets. Also, these could result in a
qualification of the audit opinion in future audit reports if not corrected. We recommend that:

All accounting records and transactions should be maintained on one central computer, which
should be backed up daily,

All cash, fixed asset, and journal transactions should be supported by appropriate detailed
documentation, schedules, and reports,

Areconciliation of pay period payroll transactions should be reviewed and reconciled to all available
payroll and deduction reports, and actual check disbursements prior to downloading into the
Quickbooks System,

A complete backup of the Quickbooks System should be performed prior to downloading the pay
period information from the Vertex Payroll System,

All downloaded transactions should be reviewed and reconciled to the reconciled payroll and
deduction reports, and the actual check disbursements. All reconciling variances should be
addressed with the necessary software support before any other transactions are posted to the
system,

A cash to bank reconciliation should be performed monthly, and

Management should request and review on no less than a monthly basis a reconciliation of the
Cash Balances and should note their review by signing the reconciliation and/or documenting their
review in the minutes.

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None
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Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

FAYETTE COUNTY FINANCIAL CONDITION

FAYETTE COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU
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SEPTEMBER 25, 2001



	Cover
	Table of Contents
	Financial Section
	Single Audit Section
	Compliance Section
	Schedule of Findings

		2001-09-14T15:01:51-0500
	Dora O'Neill
	<none>


		2001-09-17T10:46:50-0500
	Diana Triplett
	<none>


		2001-09-17T10:47:01-0500
	Diana Triplett
	<none>




