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35 North Fourth Street, 1st Floor
Columbus, Ohio  43215

Telephone 614-466-4514
800-282-0370

Facsimile  614-728-7398

Board of Education
Geneva Area City School District

We have reviewed the Independent Auditor's Report of the Geneva Area City School District,
Ashtabula County, prepared by Charles E. Harris & Associates, Inc. for the audit period July 1,
1999 through June 30, 2000.  Based upon this review, we have accepted these reports in lieu of
the audit required by Section 117.11, Revised Code.  The Auditor of State did not audit the
accompanying financial statements and, accordingly, we are unable to express, and do not
express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements.  The Geneva Area City School District is
responsible for compliance with these laws and regulations.

JIM PETRO
Auditor of State

March 20, 2001
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 Geneva Area City School District

List of P rincipa l Officials

June 30, 2000

BOARD OF EDUCATION

Terry W. Persily . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . President

Norman O. Perala . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Vice President

Ford N. Behm . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Member

Kathleen C. Bobulsky . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Member

Judith A. Robson . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Member

TREASURER

Kevin Lillie

ADMINISTRATION

Ronald J. Donatone . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Superintendent

Brett P. Horvath . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Administrative Assistant

Joanna L. Daniels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Geneva Area High School Principal

Norman L. Urcheck . . . . . . . . . . . . . . . . . . . . . . . . .   Geneva Area High School Assistant Principal

Richard F. Belconis . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Geneva Junior High School

Kaye E. Haskins . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Austinburg Elementary School Principal

Eric M. Kujala . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .   Cork Elementary School Principal

John M. Spiesman . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .    Geneva Elementary School Principal

John M. Spiesman . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Krzic Elementary School Principal

Michael R. Penzenik . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Spencer Elementary School Principal



Geneva Area City School District

Audit Rep ort

For the Year Ended June 30, 2000

INDEX OF FUNDS AND ACCOUNT GRO UPS

GOVERNMENT AL FUND TYPES:

General Fund:

General Fund

Special Revenue Funds:

CAFS Fund

Athletics and Music Fund

Auxiliary Fund

Teacher Development Fund

Educational Management Information System Fund

DPIA Fund

Ohio Reads Grant Fund

School Reading Improvement Fund

Safe School Help Line Fund

Title I Grant Fund

Title II Grant Fund

Title VI Grant Fund

Title VI-B Grant Fund

Title VI-R Grant Fund

Title IV Grant Fund

PreSchool Grant Fund

Telecommunications Grant Fund

Debt Service Fund:

Bond Retirement Fund

Capital Projects Funds:

Permanent Improvements Fund

Library Building Fund

Vocational Education Equipment Fund

SchoolNet Fund

Technology Equity Fund

Emergency School Building Repair Fund

PROPRIETARY FUND TYPES:

Enterprise Funds:

Lunchroom Fund

Uniform School Supplies Fund

Internal Service Fund:

Intradistrict Health Club Fund



Geneva Area City School District

Audit Rep ort

For the Year Ended June 30, 2000

INDEX OF FUNDS AND ACCOUNT GROUPS - (continued)

FIDUCIARY FUND TYPES:

Expendable Trust Fund:

Memorial Funds

Non-Expendable Trust Fund:

Scholarship Fund

Agency Fund:

Unclaimed Monies Fund

Student Activities Fund

ACCOUNT GR OUPS:

General Fixed Asset Account Group

General Long-Term Obligations Account Group
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  Geneva Area City School District

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

All Governmental Fund Types and Expendable Trust Funds

Year Ended June 30, 2000
Fiduciary

Governmental Fund Types Fund Type Totals

Special Debt Capital Expe ndab le (Memorandum

General Revenue Service Projects Trust Only)

REVENUES:

    Taxes $ 5,435,991 0 88,250 231,599 0 $ 5,755,840

    Tuit ion 748,884 0 0 0 0 748,884

    Earnings  on Investm ents 255,154 2,534 0 29,397 934 288,019

    Extracurricular Activit ies 0 78,663 0 0 0 78,663

    Miscel laneous 9,255 1,550 0 0 4,575 15,380

  Revenue from State Sources

    Unres tricted G rants-in -Aid 10,439,468 0 24,472 5,261 0 10,469,201

    Restric ted Gr ants-in -Aid 92,054 324,587 0 27,054 0 443,695

    Revenue for/on Behalf of the District 8,550 0 0 0 0 8,550

  Revenue from Federal Sources

    Unres tricted G rants -in -Aid 0 97,523 0 0 0 97,523

    Restric ted Gr ants-in -Aid 0 600,844 0 0 0 600,844

Total Revenue 16,989,356 1,105,701 112,722 293,311 5,509 18,506,599

EXPENDITURES:

  Instruct ion

    Regular 8,259,497  105,692 0 0 4,850 8,370,039
    Special 1,397,612 434,654 0 0 0 1,832,266

    Vocational 307,136 0 0 0 0 307,136

    Other 573,236 0 0 0 0 573,236

  Support ing Services

    Pupils 1,176,833 107,135 0 28,515 15 1,312,498

    Instructional S taff 394,579 76,995 0 0 0 471,574

    Board of Education 17,831 0 0 0 0 17,831

    Administrat ion 1,174,191 31,520 0 0 0 1,205,711

    Fiscal Services 322,467 0 2,869 2,516 0 327,852

    Operation & Maintenance-Plant 1,402,102 87,195 0 0 0 1,489,297

    Pupil  Transportation 1,128,709 1,048 0 0 0 1,129,757

    Central Services 3,322 0 0 0 0 3,322

  Operation of Non-Instruct ional Services

    Community Services 0 124,114 0 0 0 124,114

    Food Service Operations 19,106 0 0 0 0 19,106

  Extracurricular Activit ies

    Academic & Subject Oriented 40,350 14,182 0 0 0 54,532

    Occupation Oriented Activi t ies 0 4,418 0 0 0 4,418

    Sports Oriented 264,544 82,190 0 0 0 346,734

    Co-Curricular Activi t ies 20,084 3,548 0 0 0 23,632

  Capital Outlay

     Site Improvement 37,632 0 0 0 0 37,632

     Architecture & Engineering 48,886 0 0 0 0 48,886

     Bui lding Construction and Improvement 0 0 0 175,305 0 175,305

  Debt Service

     Principal Payment 0 0 50,000 0 0 50,000

     Interest Payment 0 0 57,302 14,622 0 71,924

Total Expenditures 16,588,117  1,072,691 110,171 220,958 4,865 17,996,802

Excess (Deficiency) of Revenues

  Over (Under) Expenditures 401,239  33,010 2,551 72,353 644 509,797

Other Financing Sources and Uses:

    Sale & L oss of A ssets 7,181 0 0 0 0 7,181

    Tran sfers -In 0 37,773 0 0 0 37,773

    Transfers-Out (132,643) 0 0 0 0 (132,643)

    Refund of Prior Years Expense 24,068 1,919 0 0 0 25,987

Net Other Financing Sources and Uses (101,394) 39,692 0 0 0 (61,702)

Excess (Deficiency) of Revenues

  and Other Sources Over Expenditures

   and Other Uses 299,845  72,702 2,551 72,353 644 448,095

Decrea se  in Invento ry (2,485) 0 0 0 0 (2,485)

Beginning Fund Balance 3,394,082 327,860 104,112 315,694 18,611 4,160,359

Ending Fund Balance $ 3,691,442  400,562 106,663 388,047 19,255 $ 4,605,969

See Accompanying Notes to the General Purpose Financial Statements.
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Geneva Area City School District

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)

All Governmental Fund Types and Expendable Trust Funds

Year Ended June 30, 2000

General Fund Special Revenue Funds

Variance Variance

Revised Favo rable Revised Favo rable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

Revenues:

Taxes $ 5,334,625 5,334,625 0 0 0 $ 0

Tuit ion 748,884 748,884 0 0 0 0

Earnings on Investment 213,868 213,868 0 2,534 2,534 0

Extracurricular Activi ties 0 0 0 78,348 78,348 0

Miscel laneous 9,208 9,208 0 1,550 1,550 0

State U nrestric ted Gr ants-in -Aid 10,439,468 10,439,468 0 0 0 0

State R estricte d Gra nts-in-A id 92,054 92,054 0 324,587 324,587 0

Revenue for/on Behalf of District 650 650 0 0 0 0

Fede ral Unr estricte d Gra nts-in-a id 0 0 0 84,669 84,669 0

Fede ral Res tricted G rants-in -Aid 0 0 0 595,132 595,132 0

Total Revenue 16,838,757 16,838,757 0 1,086,820 1,086,820 0

Expenditures:

Regular Instruction 8,926,478 8,193,079 733,399 131,891 106,250 25,641

Special Instruction 1,363,117 1,363,117 0 522,714 440,628 82,086

Vocational Instruct ion 305,699 305,699 0 0 0 0

Other Instruct ion 593,796 593,796 0 0 0 0

Supp ort Ser vices- Pupils 1,183,250 1,183,250 0 118,960 113,104 5,856

Suppo rt Services -Instructiona l Staff 398,399 398,399 0 104,573 84,209 20,364

Support Services-Board of Education 17,892 17,892 0 0 0 0

Support Services-Administrat ion 1,233,521 1,233,521 0 36,331 31,723 4,608

Support Services-Fiscal Services 322,324 322,324 0 0 0 0

Operation & Maintenance-Plant 1,510,469 1,510,469 0 87,252 87,252 0

Support Services-Transportat ion 1,401,589 1,201,589 200,000 1,800 1,325 475

Support Services-Central 304,207 4,207 300,000 0 0 0

Food Services Operations 19,106 19,106 0 0 0 0

Community Services 0 0 0 194,480 140,394 54,086

Academic & Subject Oriented 40,181 40,181 0 34,682 16,842 17,840

Occupation Oriented Activi t ies 0 0 0 15,265 4,558 10,707

Sports Oriented 271,061 271,061 0 83,154 82,720 434

Co-Curricular act ivi t ies 20,428 20,428 0 15,199 4,046 11,153

Site Improvement 83,306 83,306 0 0 0 0

Building Improvement 58,437 58,437 0 0 0 0

Debt Service:

Payment of Principal 0 0 0 0 0 0

Payment of Interest 0 0 0 0 0 0

Total Expenditures 18,053,260 16,819,861 1,233,399 1,346,301 1,113,051 233,250

Excess of Revenue Over

  (Under) Expenditures (1,214,503) 18,896 1,233,399 (259,481) (26,231) 233,250

Other Fin ancing S ources (U ses):

Proceeds from Sale of Notes 0 0 0 0 0 0

Sale &  Loss of A ssets 7,181 7,181 0 0 0 0

Tran sfers -In 0 0 0 37,773 37,773 0

Adv ance s-In 58,809 58,809 0 6,833 6,833 0

Refund of Prior Years Exp. 23,213 23,213 0 2,323 2,323 0

Transfers-Out (132,643) (132,643) 0 0 0 0

Advances-Out (14,097) (14,097) 0 0 0 0

Total Other Financing Sources (Uses) (57,537) (57,537) 0 46,929 46,929 0

Excess of Revenues & Other Financing

  Sources Over (Under) Expenditures

  and Other Financing Uses (1,272,040) (38,641) 1,233,399 (212,552) 20,698 233,250

Beginning Fund  Balance 3,081,368 3,081,368 0 294,998 294,998 0

Prior Year Carry Over Encumbrances 212,401 212,401 0 111,887 111,887 0

Ending Fund  Balance $ 2,021,729 3,255,128 1,233,399 194,333 427,583 $ 233,250

(Continued)
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 Geneva Area City School District

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)

All Governmental Fund Types and Expendable Trust Funds - Continued

Year Ended June 30, 2000

Debt Service Fund Capital Projects Funds

Variance Variance

Revised Favo rable Revised Favo rable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

Revenues:

Taxes $ 148,860 148,860 0 128,243 128,243 $ 0

Tuit ion 0 0 0 0 0 0

Earnings on Investment 0 0 0 29,397 29,397 0

Extracurricular Activi ties 0 0 0 0 0 0

Miscel laneous 0 0 0 5,261 5,261 0

State U nrestric ted Gr ants-in -Aid 24,472 24,472 0 77,053 77,053 0

State R estricte d Gra nts-in-A id 0 0 0 0 0 0

Revenue for/on Behalf of District 0 0 0 0 0 0

Fede ral Unr estricte d Gra nts-in-a id 0 0 0 0 0 0

Fede ral Res tricted G rants-in -Aid   0 0 0 0 0 0

Total Revenue 173,332 173,332 0 239,954 239,954 0

Expenditures:

Regular Instruction 0 0 0 0 0 0

Special Instruction 0 0 0 0 0 0

Vocational Instruct ion 0 0 0 0 0 0

Other Instruct ion 0 0 0 0 0 0

Supp ort Ser vices- Pupils 0 0 0 34,004 28,606 5,398

Suppo rt Services -Instructiona l Staff 0 0 0 0 0 0

Support Services-Board of Education 0 0 0 0 0 0

Support Services-Administrat ion 0 0 0 0 0 0

Support Services-Fiscal Services 2,869 2,869 0 2,550 2,518 32

Operation & Maintenance-Plant 0 0 0 0 0 0

Support Services-Transportat ion 0 0 0 0 0 0

Support Services-Central 0 0 0 0 0 0

Food  Services 0 0 0 0 0 0

Community Services 0 0 0 0 0 0

Academic & Subject Oriented 0 0 0 0 0 0

Occupation Oriented Activi t ies 0 0 0 0 0 0

Sports Oriented 0 0 0 0 0 0

Co-Curricular act ivi t ies 0 0 0 0 0 0

Site Improvement 0 0 0 0 0 0

Building Improvement 0 0 0 305,279 208,455 96,824

Debt Service:

Payment of Principal 50,000 50,000 0 425,000 425,000 0

Payment of Interest 57,302 57,302 0 14,622 14,622 0

Total Expenditures 110,171 110,171 0 781,455 679,201 102,254

Excess of Revenue Over

  (Under) Expenditures 63,161 63,161 0 (541,501) (439,247) (102,254)

Other Fin ancing S ources (U ses):

Proceeds from Sale of Notes 0 0 0 375,000 375,000 0

Sale &  Loss of A ssets 0 0 0 0 0 0

Tran sfers -In 0 0 0 0 0 0

Adv ance s-In 0 0 0 0 0 0

Refund of Prior Years Expenses 0 0 0 0 0 0

Transfers-Out 0 0 0 0 0 0

Advances-Out 0 0 0 (49,999) (49,999) 0

Total Other Sources (Uses) 0 0 0 325,001 325,001 0

Excess of Revenues & Other Financing
  Sources Over (Under) Expenditures

  and Other Financing Uses 63,161 63,161 0 (216,500) (114,246) (102,254)

Beginning Fund  Balance 77,011 77,011 0 489,353 489,353 0

Prior Year Carry Over Encumbrances 0 0 0 159,335 159,335 0

Ending Fund  Balance $ 140,172 140,172 0 432,188 534,442 $ (102,254)

(Continued)
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 Geneva Area City School District

Combined Statement of Revenues, Expenditures, and Changes in Fund Balances

Budget and Actual (Non-GAAP Basis)

All Governmental Fund Types and Expendable Trust Funds - Continued

Year Ended June 30, 2000

Expendable Trust Fund Totals  (Mem orand um O nly)

Variance Variance

Revised Favo rable Revised Favo rable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

Revenues:

Taxes $ 0 0 0 5,611,728 5,611,728 $ 0

Tuit ion 0 0 0 748,884 748,884 0

Earnings on Investment 934 934 0 246,733 246,733 0

Extracurricular Activi ties 0 0 0 78,348 78,348 0

Miscel laneous 4,575 4,575 0 20,594 20,594 0

State U nrestric ted Gr ants-in -Aid 0 0 0 10,540,993 10,540,993 0

State R estricte d Gra nts-in-A id 0 0 0 416,641 416,641 0

Revenue for/on Behalf of District 0 0 0 650 650 0

Fede ral Unr estricte d Gra nts-in-a id 0 0 0 84,669 84,669 0

Fede ral Res tricted G rants-in -Aid   0 0 0 595,132 595,132 0

Total Revenue 5,509 5,509 0 18,344,372 18,344,372 0

Expenditures:

Regular Instruction 6,963 6,103 860 9,065,332 8,305,432 759,900

Special Instruction 0 0 0 1,885,831 1,803,745 82,086

Vocational Instruct ion 0 0 0 305,699 305,699 0

Other Instruct ion 0 0 0 593,796 593,796 0

Supp ort Ser vices- Pupils 15 15 0 1,336,229 1,324,975 11,254

Suppo rt Services -Instructiona l Staff 0 0 0 502,972 482,608 20,364

Support Services-Board of Education 0 0 0 17,892 17,892 0

Support Services-Administrat ion 0 0 0 1,269,852 1,265,244 4,608

Support Services-Fiscal Services 0 0 0 327,743 327,711 32

Operation & Maintenance-Plant 0 0 0 1,597,721 1,597,721 0

Support Services-Transportat ion 0 0 0 1,403,389 1,202,914 200,475

Support Services-Central 0 0 0 304,207 4,207 300,000

Food Services 0 0 0 19,106 19,106 0

Community Services 0 0 0 194,480 140,394 54,086

Academic & Subject Oriented 0 0 0 74,863 57,023 17,840

Occupation Oriented Activi t ies     0 0 0 15,265 4,558 10,707

Sports Oriented 0 0 0 354,215 353,781 434

Co-Curricular Activit ies 0 0 0 35,627 24,474 11,153

Site Improvement 0 0 0 83,306 83,306 0

Building Improvement 0 0 0 363,716 266,892 96,824

Debt Service:

Payment of Principal 0 0 0 475,000 475,000 0

Payment of Interest       0 0 0 71,924 71,924 0

Total Expenditures 6,978 6,118 860 20,298,165 18,728,402 1,569,763

Excess of Revenue Over

  (Under) Expenditures (1,469) (609) 860 (1,953,793) (384,030) (1,569,763)

Other Fin ancing S ources (U ses):

Proceeds from Sale of Notes 0 0 0 375,000 375,000 0

Sale &  Loss of A ssets 0 0 0 7,181 7,181 0

Tran sfers -In 0 0 0 37,773 37,773 0

Adv ance s-In 0 0 0 65,642 65,642 0

Refund of Prior Years Expenses 0 0 0 25,536 25,536 0

Transfers-Out 0 0 0 (132,643) (132,643) 0

Advances-Out 0 0 0 (64,096) (64,096) 0

Other Misc. Uses of Funds 0 0 0 314,393 314,393 0

Total Other Sources (Uses) 0 0 0 628,786 628,786 0

Excess of Revenues & Other Financing

  Sources Over (Under) Expenditures

  and Other Financing Uses (1,469) (609) 860 (1,639,400) (69,637) 1,569,763

Beginning Fund  Balance 17,363 17,363 0 3,960,093 3,960,093 0

Prior Year Carry Over Encumbrances 1,250 1,250 0 484,873 484,873 0

Ending Fund  Balance $ 17,144 18,004 860 2,805,566 4,375,329 $ 1,569,763

See Accompanying Notes to the General Purpose Financial Statements.
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 Geneva Area City School District

Combined Statement of Revenues, Expenses, and Changes in Retained Earnings

All Proprietary Fund Types and Non-Expendable Trust Funds

Year Ended June 30, 2000

Proprietary Fund Types Fiduciary Fund
Type

Enterprise
Funds

Internal
Service
Funds

Non-
Expendable

Trust
Fund

Totals
(Memorandum

Only)

Operating Revenues:

  Food Service $ 525,833 0 0 $ 525,833

  Classroom Materials & Fees 7,338 0 0 7,338

  Earnings on Investments 0 0 1,661 1,661

  Miscellaneous             0 160 500 660

  Total Operating Revenue 533,171 160 2,161 535,492

Operating Expenses:

  Personal Services 349,503 0 0 349,503

  Employee Benefits 214,682 0 0 214,682

  Purchased Services 9,249 0 0 9,249

  Supplies and Materials 526,555 0 0 526,555

  Other Expenses 684 0 1,303 1,987

  Depreciation 20,917 0 0 20,917

  Total Operating Expenses 1,121,590 0 1,303 1,122,893

  Operating Income (Loss) (588,419) 160 858 (587,401)

Non-Operating Revenues:

  Sale & Loss of Assets (10,424) 0 0 (10,424)

  State Unrestricted Grants-In-Aid 20,762 0 0 20,762

  Federal Unrestricted Grants-in-Aid 344,856 0 0 344,856

  Federal Restricted Grants-in-Aid 100,632 0 0 100,632

  Total Non-Operating Revenues 455,826 0 0 455,826

  Net Income Before Operating Transfers (132,593) 160 858 (131,575)

  Transfers-In 94,870 0 0 94,870

  Total Transfers 94,870 0 0 94,870

  Net Income(Loss) (37,723) 160 858 (36,705)

  Beginning Retained Earnings 71,412 1,055 32,878 105,345

  Contributed Capital 52,028 0 0 52,028

  Retained Earnings at End of Year $ 85,717 1,215 33,736 $ 120,668

  See A ccom panying N otes to the G eneral P urpose F inancial S tateme nts
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 Geneva Area City School District

Combined Statement of Changes in Cash Flows

All Proprietary Fund Types and Non-Expendable Trust Funds

Year Ended June 30, 2000

Proprietary Fund Types Fiduciary
Fund Types

Enterprise
Funds

Internal
Service
Funds

Non-
Expendable

Trust
Fund

Totals
(Memorandum

Only)

Cash Flows from Operating Activities
  Operating Gain (Loss) $ (588,419) 160 858 $ (587,401)

Adjustment to Reconcile Operating Gain (Loss)

 To Net Cash used in Operating Activities:
  Federal Commodities 102,665 0 0 102,665
  Depreciation 20,917 0 0 20,917

Net (Increase) Decrease in Assets:

  Accounts Receivable (306) 0 0 (306)

  Inventory 4,255 0 0 4,255

Net Increases (Decreases) in Liabilities:
  Interfund Payable (1,546) 0 0 (1,546)

  Intergovernmental Payable (56) 0 0 (56)

  Deferred Revenue 2,033 0 0 2,033

  Accrued Wages and Benefits (44) 0 0 (44)

  Compensated Absences 1,948 0 0 1,948

Total Adjustments 129,866 0 0 129,866

 Net Cash Used in Operating Activities (458,553) 160 858 (457,535)

Cash Flows from Noncapital Activities:

  Transfers from Other Funds 94,870 0 0 94,870

  Grants from State Sources 20,762 0 0 20,762

  Grants from Federal Sources 342,823 0 0 342,823

Net Cash Provided by Noncapital Financing Sources 458,455 0 0 458,455

Net Increase in Cash & Cash Equivalents (98) 160 858 920

Cash and Cash Equivalents at Beginning of Year 98 1,055 32,878 34,031
 
Cash and Cash Equivalents at End of Year $ 0 1,215 33,736 $ 34,951

See Accompanying Notes to General Purpose Financial Statements.
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Note 1.  Summary of Significant Accounting Policies

The financial statements of the Geneva Area City School Distr ict (the  Distr ict) ha ve be en pr epa red in

confor mity with generally accepted accounting principles (GAAP) as applied to government units. The

Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing

governmental accounting and financial reporting principles.  The more significant of the District's accounting

policies are described below.

A. Reporting Entity

The District is a body politic and corporate established for the purpose of exercising the rights and privileges

conveyed to it by the constitu tion and laws of the State of Ohio.  The District is a city district as defined by

Section 3311.2 of the Ohio Revised Code.  The District operates under an elected Board of Educ ation (5

mem bers) an d is respo nsible for th e provision  of public ed ucation to  residents  of the Dis trict.

Average daily m em bers hip (A DM ) as o f Oc tobe r 1, 19 99, w as 3,195 .  The  Dis trict employed 189 certified

emp loyees an d 114 no n-certifica ted em ployees. 

The District provides regular, vocational and special instruction.  The District also provides support services

for the pupils, instructional staff, general and school administration, business and fiscal services, facilities

acquisitions and construction services, operation and maintenance of plant, student transportation, food

services, extracurricular activities and non-programmed services.

The accompanying general purpose financial statements comply with the provisions of Governmental

Accounting Standa rds Boa rd (GA SB) Sta teme nt No. 14 , The Financial Reporting Entity , in that the financial

statem ents include all organizations, activities and functions for which the District is financially accountable.

This  report includes all activities considered by management to be part of the District by virtue of Section 2100

of the Codification of Governmental Accounting and Financial Reporting Standards.

Section 2100 indicates that the reporting entity consists of (a) the primary government, (b) organizations for

which the primary government is financially accountable, and (c) other organizations for which the nature and

significance of their relationship with the primary government are such that exclusion would cause the

reporting entity's financial statements to be misleading or incomplete.

The definition of the reporting entity is based prima rily on the notion of financial accountability.  A primary

gove rnm ent is  finan cially ac countab le for t he or gan ization s tha t ma ke u p its leg al ent ity.

It is also financially accountable for legally separate organizations if its officials app oint a voting m ajority of an

organ ization's  governing body and either it is able to impose its will on that orga nizatio n or th ere is  a potential

for the organization to provide specific financial benefits to, or to impose specific financial burdens on the

primary government.  A primary government may also be financially accountable for governmental

organiza tions that ar e fiscally dep enden t on it.

A primary government has the ability to impose its will on an organization if it can significantly influence the

program s, projec ts, or activities o f, or the level o f services  perform ed or pro vided by, the o rganization .  
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Note 1. Summary of Significant Accounting Policies (continued)

A financial benefit or burden relationship exists if the primary government (a) is entitled to the o rganiza tion's

resources; (b) is le gally obligated or has otherwise assumed the obligation to finance the deficits of, or provide

financial support to, the organization; or (c) is obligated in some manner for the debt of the organization.

The Ashtabula County District Library (the Library) is a library crea ted unde r Cha pter 3 375  of the  Ohio  Revised

Code(ORC) and is located in the Geneva Area C ity School District.  The Board of T rustees of the Library

con trols  and manages the Library and issues its own financial statements, therefore, is excluded from these

financial statements.

The District may act as the Library's agent on debt issues required pursuant to Chapter 3375.431 of the ORC.

In 1996, as requested by the Library, the District issued, on behalf of the Library, bond anticipation notes in

the amount of $1,500,00 0, for the p urpose  of cons tructing, fur nishing a nd equ ipping a ne w public libra ry to

be ope rated by the  Ashtab ula Cou nty District Libra ry and im proving its s ite.  

The District issued $375,000 in bond anticipation notes in April,2000 and $990,000 of general obligation bonds

in May, 199 7.  The debt was issued for the purpose of the construction of a new library, as approved by the

electorate  in May 1995.  Although  the debt is is sued o n beha lf of the Libra ry, the bond s cons titute

indebtedness of the  Distr ict and are  cons idere d in de term ining the D istrict 's debt lim itations.  P rope rty tax

revenues collected to retire the debt are paid directly to the District, and the District pays the interest and

retires the d ebt.

However,  the District h as no a bility to in fluence the Library's operations, no accountability over the fiscal

matters of the Library, nor any responsibility for the Library's deficits.  Accordingly, other than the debt and the

related prop erty tax  revenue  refe rred  to in the preceding paragraph, the Library's financial statements are not

included herein.

The District is associated with organizations which are defined as jointly governed  organizations.  These

organizations are the Northeast Ohio Management Information Network, the Ashtabu la Co unty S chools

Cou ncil  of Governments, and the Ash tabu la Cou nty Jo int Vo catio nal School Dis trict, w hich  are p rese nted  in

Note 14 to the general purpose financial statements.

W ithin the District boundaries are two non-public schools, Assumption School and The  Gra nd R iver A cadem y.

Current State legislation provides funding to these schools.  These monies are received and disbursed on

behalf of the schools by the Treasurer of the District, as directed by the non-public schools.

Management believes the financial statements included in this report repre sen t all of the funds of the District

over which the Board of Education is financially accountable.

B. Fund Accounting

The District uses funds and account groups to report on its financial position and the results of its operations.

Fund accounting is designed to demonstrat e legal compliance and to aid financial management by

segregating transactions related to certain government functions or activities.
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Note 1. Summary of Significant Accounting Policies (continued)

A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts recording cash and

other financial resources, together with all related liabilities and residual equities or balances, and changes

therein, which are  segr ega ted fo r the p urpo se of  carr ying on  spec ific activit ies or  attain ing ce rtain  objectives

in accorda nce  with s pec ial reg ulations, re strict ions or limitations. An account group is a financial reporting

device designed to provide accountability for certain assets and liabilities that are not recorded in the funds

because they do not directly affect net expendable available financial resources.

Funds are c lass ified in to thre e catego ries: g over nm enta l, prop rietar y and f iduc iary.  Each catego ry, in turn,

is divided into s eparate  “fund types .”

Governmental Fund Types

Governmental funds are those through which most governmental functions typically are financed.

Governmental Fund Types are accounted for on a flow of current financial resources measurement focus.

Only  current assets and current liabilities are generally included on their balance sheets.  Their operating

statem ents present sources (revenues and other financing sources) and uses (expenditures and other

financing uses) of "available spendable resources" during the period.

General Fund - This  fund is used to account for all financial resources except those required to be

accounted for in another fund.  The General Fun d bala nce  is ava ilable  to the District for any purpose

provided it is expen ded or tra nsferre d acco rding to  the bylaws  of the Dis trict and the  laws of the  State

of Ohio.

Special Revenue Funds - These funds are used to account for the proceeds of specific revenue

sources (other than am oun ts rela ting to  expe ndable tru sts o r for m ajor c apita l proje cts) t hat a re leg ally

restricted to expenditures for specific purposes.

Debt Service Fund - This  fund  is use d to account fo r the a ccumu lation of resources for, and the

paym ent of, gen eral long-te rm de bt principa l and interes t.

Capital Projects Funds - These funds a re used  to acco unt for fina ncial reso urces to  be used for the

acquisition or construction of major capital assets or facilities (other than those financed by proprietary

and trust funds).

Proprietary Fund Types

Proprietary funds are used to account for the District's ongoing activities which are similar to tho se fo und  in

the private sector.  The following are the proprietary fund types:

Enterprise Funds - These funds are used to account for the operations that are financed and operated

in a manner similar to private business enterprises where the intent is that the costs (expenses,

including depreciation) of prov iding g oods or s ervic es to  the gene ral pu blic on a continuing basis be

financed or recovered primarily through user charges or where it has been decided that periodic

determination of revenue earned, expenses incurred, and/or net income is appropriate for capital

maintenance, public policy, management control, accountability or other purposes.
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Note 1. Summary of Significant Accounting Policies (continued)

Internal Service Fund - This fund accounts for the financing of services provided by one department

or agency to other departments or agencies of the District on a cost reimbursement basis.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held by the District in a trustee capacity or as an agent for

individuals, private organizations, other governments, or other funds.  The following are the fiduciary fund

types:

Exp endable  Trust Fund - This fund accounts for resources, including both principal and earnings,

which must be exp ended according to the provision of a  trust agre eme nt.  Expendable trust funds are

accou nted for in e ssentially the s ame  man ner as g overnm ental fund s. 

Non expendable  Trust Fund - This  fund accounts for trust principal which ma y not be exp ended.  O nly

interest earned on the principal may be used for trust operations.  Nonexp endable trust funds are

accounted for in essentially the same manner as proprietary funds.

Agency Fund - This fund is purely custodial and thus does not involve measu rement of results of

operations.

Account Groups

Account Group s are fina ncial repo rting device s to provide accountability for certain assets and liabilities that

are not recorded in the funds because they do not affect expendable available financial resources.  The

following are the account groups:

General Fixed Assets Account Group - This  accoun t grou p is us ed to  accoun t for a ll of the Distric t's

fixed assets other than those accounted for in the Proprietary funds or Trust funds.

General Long-Term Debt Account Group - This  accoun t grou p is us ed to  accoun t for a ll of the

District's long-term obligations other than those accounted for in the Proprietary Funds.

C. Measurement Focus/Basis of Accounting

The accou nting and  financial rep orting treatm ent applied  to a fund is  determ ined by its measurement focus.

All governmental fund types and expendable trust funds are accounted for using a flow of current financial

resources measurement focus.

All prop rietar y fund  types  and n on-e xpendable trust funds are accounted for on a flow of economic resources

measurement focus. W ith this m easurem ent fo cus , all assets and all liabilities associated with the operation

of these funds are included on the  balance  sheet. F und eq uity (i.e., net total ass ets) is seg regated  into

contributed capital and retained earnings components. Proprietary fund type operating statements present

increases (e.g., revenues) and decreases (e.g., expenses) in net total assets.

The modified accrual basis of accounting is followed for Governmental and Expendable Trust Funds.  The

measurement focus is upon determination of financial position and changes in financial position (sources,

uses and balances of financial resources) rather than upon net income determination.  Under this basis of

accounting:
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Note 1. Summary of Significant Accounting Policies (continued)

1) Only current assets and current liabilities are generally included on their balance sheets.

2) Operating statements present increases (revenues and other financing sources) and

decrea ses (ex penditure s and o ther financ ing uses ) in net curre nt asse ts.   

3) Revenues are recognized when they become both measurable and available to finance

expenditures for the current period, which for the District is 60 days after year end.

a) Revenue accrue d at the en d of the yea r may inc lude boo k fines, fe es, interes t,

tuition, state reimbursements, federal grant payments, and property taxes available.

b) The District reports deferred revenues on its combined balance sheet. Deferred

revenues arise when a potential revenue does not meet both the measurable and

availa ble criteria for rec ognition in the  current p eriod.  In the s ubseq uent period,

whe n both revenue rec ogn ition c riteria  are m et, the liability for de ferre d revenue is

removed from the combined balance s heet and  revenu e is recog nized. Pro perty

taxes measurable as of June 30, 2000 and delinquent property taxes, whose

availability is indeterm inate, and  are intend ed to finance fiscal year 2001 operations,

have been recorded as deferred revenues.

4) Expenditures are recognized in the period in which the fund liability is incurred with the

following exceptions:  general long term obligation principal and interest a re rep orted  only

when due;  the current costs of accum ulated unpaid vacation and sick leave are reported in

the period in which they will be liquidated with available financial resources rather than in the

period earned by employees.

The Proprietary Funds are accounted for on the accrual basis of accounting.  Revenu es are recognized in the

period earn ed an d exp enses ar e rec ogn ized in the period incurred. Pursuant to GASB Statement No. 20,

Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that Use

Proprietary Fund Accounting, the Distr ict follows GASB guidance as applicable to proprietary funds and

Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles Board

Opinions and Accounting Research Bulletins issued on or before November 30, 1989 that do not conflict with

or contra dict GA SB pro nounc eme nts.  

Agency fund assets and liabilities are recognized on the modified accrual basis of accounting.

D. Budget and Budgetary Accounting

The budgetary process is prescribed by provisions of Ohio Revised Code and entails the preparation of

budgetary docum ents with an established timetable. The major documents prepared are the tax budget, the

certificate  of estimated resources, and the appropriation resolution, all of which are prepared on the budgetary

bas is of accounting.  The certificate of estimated resourc es and  the appr opriation re solution ar e subje ct to

amendment  throughout the year with the legal restriction that appropriations cannot exceed estimated

resources, as certified.  All funds, other than agency funds, are legally required to be budgeted and

appropriated.  The legal level of budgetary control is at the object level within each function.  Any budgetary

modifications at this level may only be made by resolution of the Board of Education.
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Note 1. Summary of Significant Accounting Policies (continued)

1) A Tax  Budget o f estim ated  cash rec eipts  and d isbu rsem ents  is submitted to the County Auditor, as

secretary of the County Budget  Commission, by January 20 of each year, for the fiscal year

commencing the following July 1st.  The Board of Education normally adopts the Tax Budget at either

its regular board mee ting in December or its organizatio nal bo ard m eeting in Ja nuary.  Pub lic

hearings are publicized and conducted to obtain taxpayers’ comments.  The  expr ess  purp ose  of this

budge t docum ent is to reflec t the need  for existing  (or increa sed) tax  rates. 

2) The County Budget Commission  certif ies its  actions to  the D istrict  by Ma rch 1 st.  As  part o f this

certification, the District receives the official certificate of estimated resources which states the

projected receipts  of each fund.  During the month of July, this certificate is amended to include any

unencum bered balances from  the preceding fiscal year.

3) An annual appropriation measure must be passed by the Board of Education by October 1st of each

year for the period July 1st to June 30th.  Unencumbered appropriations lapse at year-end and the

encumbered approp riation balan ce is carr ied forwa rd to the succeeding fiscal year and need not be

reappropriated.  The Board of Educa tion usua lly adopts temporary appropriations at its regular board

meeting in June.  The Annual Appropriation Resolution is usually adopted at the September regular

board meeting.  The appropriation measure may be amended or supplemented during the year as

new information becomes available.   Appropriations may not exceed estimated resources and

expend itures  ma y not exceed ap prop riation s in an y fund  at the  object leve l.

4) The District prepares its budge t on a basis of accounting that differs from generally accepted

accounting principles (GAAP).  The actual results of operations are presented in the "Combined

Statement of Revenues, Expenditures, and Changes in Fund Balances--Budget and Actual (Non-

GAAP Bas is)--A ll Gov ernm enta l Fund Typ es an d Ex pendab le Trust F unds" to  provide a meaningful

com parison  of actua l results with th e budg et.

The m ajor differe nces b etween  the budg etary basis  of acco unting an d GAA P are tha t:

a) Revenues are recorded when received in cash (budge t basis) as  oppos ed to wh en sus ceptible to

accrual (GAAP  basis);

b) Expenditures are recorded when encumbered (budget basis) as op posed to  when the  liability is

incurred (GAAP ba sis);

     c) Encumbrances are recorded as the equivalent of expenditures (budget basis) as opposed to a

reservation of fund balance for governmental fund types and as  note disclosures in the proprietary

fund types  (GAA P basis ); 

d) For proprietary funds, the acqu isition and c onstruc tion of cap ital assets  are reported on the operating

statement (budge t basis) rather than as balance sheet transactions (G AAP);

e) Proceeds from and principal payment on bond and tax anticipation notes are reported on the

operating statement (budget basis) rather than on the balance sheet (GAAP basis); and
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Note 1. Summary of Significant Accounting Policies (continued)

f) Short-term note debt is paid from the debt service fund (budget basis) as opposed to the fund that

received the p roce eds  (GA AP b asis ).  Debt se rvice  fund  reso urce s used to  pay bo th prin cipal and

intere st have be en allo cate d acc ordin gly.

See Note 2 to  the gene ral purpo se finan cial statem ents for re conciliation o f Budge t vs. GAAP "Excess of

Reven ues an d Othe r Financ ing Sour ces O ver (Un der) Ex penditure s and O ther Fina ncing U ses.”

Encumbrances -  As part of form al budge tary control, pu rchase  orders, c ontracts , and othe r com mitm ents for

the expenditure of funds are recorded as the equivalent of expenditures on the budgetary basis in or der to

reserve that portion of the applicable appropriation and to determine and maintain legal compliance.  On the

GAAP basis, encumb rances outstanding at year end are reported as  a reservation of fund  balance for

subsequent-year expenditures for governmental funds and reported in the notes to the general purpose

financial statements for proprietary funds.  There were no encumbrances for proprietary funds for the year

ended June 30, 2000.

Lapsing of Appropriations - At the close of each year, the unencumbered balance of each appropriation

reverts  to the respective fund from which it was appropriated and becomes subject to future appropriation.

Encumbered appropriations are carried forward to the succeeding fiscal year and are not reappropriated.

E. Cash and  Investmen ts

Cash received by the District is pooled in various bank accounts with individu al fund ba lance integ rity

maintained throu ghout. Ind ividua l fund  integ rity is m ainta ined throu gh the Dis trict’s  reco rds.  E ach  fund ’s

interest in the pool is presented as “Equity in Pooled Cash and Investme nts.”   Durin g the  fisca l year a ll

investments were limited to certificates of deposit, and repurchase agreements.

Except for nonparticipating investments contracts, inves tme nts a re rep orted  at fair  ma rket  value  which is

based on quoted market prices.  Nonparticipating investment contracts such as repurchase agreements and

negotiab le certificates  of depo sits are rep orted at co st.

Under existing O hio statute s all investm ent earnings are  ass igned  to the  Gen eral F und  unles s sta tutor ily

required to be credited to a specific fund.  Interest is not allocated to the Food Service Enterprise Fund due

to im ma teriality.

For the District,  all investm ent earn ings acc rue to the G eneral F und, Sp ecial Rev enue F unds, C apital Proje cts

Funds, Auxiliary Service Funds, Expendable Trust Fund, and Non-expendable Trust Fund as authorized by

board reso lution .  Interest incom e ear ned  in fiscal year 2000 totaled $28 9,680.  Inte rest reve nue cre dited to

the Gene ral Fund  during the  fiscal year am ounted  to $255,1 54; Spe cial Reve nue Fu nds, $2 ,534; Cap ital

Projects Funds, $29,397; Expendable Trust Fund, $934; and Non-expendable Trust Fund, $1,661.

For purposes of the combined statement of cash flows and for presentation on the com bined ba lance sh eet,

investm ents of th e cash  man agem ent pool a nd inves tmen ts with original maturities of three months or less

at the time they are purchased by the District are considered to be cash equivalents.  Investments with an

initial maturity of more than three months are reported as investments.
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Note 1. Summary of Significant Accounting Policies (continued)

F. Restricted Assets 

Restricted assets in the general fund represent cash and cash equivalents (an intergovernmental receivable)

set aside to establish a budget stabilization reserve.  This reserve is required by State statute and can be used

only after a two-thirds vote of the bo ard of ed ucation a nd after re ceiving ap proval fro m the  State

Superintendent of Public Instruction for the replenishment of the reserve.  A fund balance reserve has also

been established.

G. Ta xes R eceiva ble

The financial statements reflect taxes receivable as of June 30, 2000.  GAAP permits the recognition of

revenue from  any prope rty tax asse ssm ent in the fisc al period levie d, provide d the fun ds are "a vailable.”

"Available" means then due, or past due and receivable within the current period or expected to be collected

soon thereafte r.  W hile these ta xes ha ve been  asses sed, the m ajority are no t due at Ju ne 30, 2 000 and

accordin gly have been recorded as deferred revenue in the accompanying financial statements.  Taxes that

becom e delinque nt rem ain recor ded in de ferred re venue u ntil they are dete rmine d to be un collectible. 

H. Inventories

Inventories of governmental funds are stated at cost while inventories of proprietary funds are stated at the

lower of cost o r market.  For all funds, cost is determined  on a first-in, first-out basis.  Inventories are

determined by physical count.  Inventory in governme ntal funds consists of expendable supplies held for

consumption.  The cost of the governmental fund type inventories are recorded as expenditures when

purchased (purchase method) rather than when consumed. Rep orted  inven tories  in thes e fun ds ar e equ ally

offset by a fund balance reserve which indicates they are unavailable for appropriation.  Inventories of

proprietary funds consist of donated food, purchased food, and general supplies, and are expended when

used.

I . Prepaid Items

Paym ents made to vendors for services that will benefit periods beyond June 30, 2000, are recognized under

the nonalloc ation m ethod.  T he non allocation m ethod of  prepaym ents an d deferr als is con sistent with th e

bas ic governmental concept that only expendable financial resources are reported by a specific governmental

fund.  Payments for the prepaid items or deferrals are fully recognized as an expenditure in the year of

paym ent.  Under the nonallocation method no asset for the prepayment or deferral is created, and no

expenditure allocation to future accounting periods is required.

J. Fixed Assets

General fixed ass ets are n ot capitalized in  the fund s used  to acquire  or cons truct them .  Instead, capital

acquisition and construction are reflected as expenditures in governmental funds, and the related assets are

reported in the general fixed assets account group.  Fixed  assets utilized in the proprietary funds are

capitalized in the respective fund.  The original cost of equipme nt was estimated using stand ard industry

assumptions as deter mine d by an ou tside con sultant.  All pur chase d fixed as sets sinc e the initial valuation

are valued at cost where historical records are available and at an estimated historical cost where no historical

records exist.  Donated fixed assets are valued at their estimated fair market value on the date received.  The

District has a capitalization threshold of $500.
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Note 1. Summary of Significant Accounting Policies (continued)

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend

asset lives are not capitalized.  Improvements are capitalized and depreciated over the remaining useful lives

of the related fixed assets, as applicable.

Assets  in the general fixed assets account group are not depreciated.  Depreciation of buildings, equipment

and vehicles in the proprietary fund types is computed using the straight-line method over an estimated useful

life of the assets (five to twenty years).

K. Intergovernmental Revenues

For governmen tal funds, intergovernmental revenues, suc h as g rants  awarded  on a n on-reim burs em ent basis

and entitlements, are recorded as receivables and revenues when measurable and available.  Reimbursement

type grants are recorded as receivables and revenues when the related ex penditure s are incu rred.  Other than

commodities, grants and entitlements for proprietary fund operations are recognized as non-operating

revenues in the accounting period in which they are earned and become measurable.

The District currently participates in several State and Federal programs, categorized as follows:

Entitlements:

General Fund

State Foundation Program

School Bus Funding

Special Revenue Funds

Educational Management Information Systems

Capital Projects Funds

School Net Plus

Technology Equity Funds

  Emergency School Building Repair Funds

Non-Reimbursable Grants:

  Special Revenue Funds

Auxiliary Services Funding

Title I

Title II-Eisenhower 

Title VI

Title VI B

Title VI-R

DPIA

Ohio Reads 

Teacher Development

Title IV  - Dru g Fre e Sc hoo ls

Pre-Sc hool Gr ants

Misce llaneous  State and  Federa l Grants
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Note 1. Summary of Significant Accounting Policies (continued)

Reimbursable Grants:

General Fund

Driver Education Reimbursement

Proprietary Funds

National School Lunch Program

Government Donated Commodities

Grants  and entitlem ents am ounted  to approximately 63% of the District's operating revenue during the 2000

fiscal year.

L. Short-Term Interfund Receivables/Payables

During the course of operations, numerous transactions occur between individual funds for goods provided

or services rendered.  These receivables and payables are classified as "Due fro m oth er funds " or "Due to

other funds.”  Short-term interfund loans are classified as "Interfund receivables/payables.  At June 30, 2000,

the Dis trict had no ?Due to/Due from other funds” and $14,096 in ?Interfund Receivables/Payables.”  The

“Advances-in” do not equal the “Advances-out” on the Budget vs Actual Statements due to activity in the

Enterprise and Internal Service Funds.

M. Advances to Other Funds

Non-current portio ns of  long- term  interf und  loan r ece ivable s are  repo rted a s adv ances an d are  offset equally

by a fund balance reserve account which indicates that they do not constitute expendable available financial

resources and therefore a re not available for appropriation.  At June 30, 2000 the District had no long-term

interfund loans.

N. Compensated Absences

The District accounts for compensated absences in accordance w ith GASB Statem ent No. 16.  Sick leave

benefits  are acc rued as  a liability using the ve sting m ethod.  Sic k leave a nd other  com pensa ted abs ences  with

similar characteristics are accrued as a liability based on the sick  leave ac cum ulated at the  balance  sheet da te

by those em ployee s who cur rently a re elig ible to  rece ive ter min ation  paym ents , as w ell as other employees

who are exp ected to b ecom e eligible in the fu ture to receive s uch pa ymen ts.  To calculate the liability, these

accumulations are reduced to the max imum  amo unt allowe d as a term ination paym ent.  Accruals for those

employees who are expected to become eligible in the future are based on assumptions concerning the

probab ility that individual employees or class or group of employees will become eligible to receive termination

payments.  All employees with ten or more years of service were  included in the calculation of the long-term

com pensa ted abs ences  accrua l amou nt.

Vacation leave and other compensated absences with similar characteristics are accrued as a liability as the

benefits  are earned by the em ployees if bo th of the fo llowing con ditions are  met:   1.) The e mplo yees' rights

to receive compensation are attributable to services already rendered and that are not contingent on a spec ific

event that is  outs ide the con trol of  the emp loyer a nd em ployee ; and  2.) It is p roba ble that the  em ployer  will

com pensa te the employees for the benefits through paid time off or some other means, such as cash

paym ents at term ination or re tireme nt.
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Note 1. Summary of Significant Accounting Policies (continued)

For governmental funds, the District records a liability for accumulated unused vacation and sick leave when

earned.  The current portion of these unpaid compensated absences is the amount expected to be paid using

expendable  available resources.  These amounts are recorded in the account "compensated absences

payable" in the fund from which the  emp loyees wh o have a ccum ulated un paid leave  are paid.  The remainder

is reported in the general long-term debt account group.  In proprietary funds, compen sated absences  are

expensed when  earn ed w ith the  am oun t repo rted a s a fu nd liab ility.

O.  Accrued Liabilities and Long-Term Obligations

In general, governmental fund payables and accrued liabilities are reported as obligations of the funds

regardless of wheth er they will be liquida ted with cu rrent reso urces.  H oweve r, claims  and judg men ts,

compensated absences, contractually required pension contributions and special termina tion bene fits that w ill

be paid from governmental funds are reported as a liability in the general long-term obligations account group

to the extent that they will not be paid with current expendable available financial resources .  In genera l,

amo unts paid more than sixty days after year end are considered not to have been paid w ith cu rren t availa ble

financial resources.  Bonds and capital leases are reco gnized as  a liability of the general long-term obligations

account group until due.

Long-term  debt and other obligations financed by proprietary funds are repo rted a s liabilitie s in the appr opriate

proprietary funds.

P. Contributed Capital

Contributed capital is recorded in proprietary funds that have rece ived capital grants or contributions from

developers, custom ers or oth er funds .  The as sets are  recorde d at their fair m arket va lue on the  date

contributed.  Depreciation on those assets acquired or constructed with contributed resources is expended

and closed to unreserved retained earnings at year end.  At June 30, 2000, the  Distr ict had $52 ,028  in

con tribute d cap ital.

Q. Long-Term Obligations

Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been

accumulated in the debt service fund for payment early in the following year.  For other long-term obligations,

only that portion expected to be financed from expendable available financial resources is reported as a fund

liability of a governmental fund.  The remaining portion of such obligations is reported in the general long-term

debt account group.  Long-term liabilities expected to be financed from  proprietary fund operations are

accounted for in those funds.

R. Interfund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses.  Transactions that

constitute  reim burs em ents  to a fu nd fo r exp end itures /exp enses init ially made from  it that a re pro perly

app licable  to another fund , are reco rded  as ex penditure s/ex penses  in the reimbursing fund and as reductions

of expenditures/expenses in the fund that is reimbursed.



GENEVA AREA CITY SCHOOL DISTRICT

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

FOR THE Y EAR ENDED JUNE 30, 2000

21

Note 1. Summary of Significant Accounting Policies (continued)

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as

transfers.  Non-recurring or non-routine perm anent tra nsfers  of equity are  reported  as residu al equity

transfers.  All other interfund transfers are reported as operating transfers.

S. Fund Balance Reserves

Reserved Fund Balances indicate that portion of fund equity which is not available for current appropriation

or is legally segregated for a specific use.  Fund Balances are reserved for supplies inventory, budget

stabilization, debt service, encumb rances, scholarship funds an d future appropriation. The reserve for future

appropriation represents the amount of the property taxes available for advance and recognized as revenue.

The District is prohibited by law from appropriating the advance, since it was not received, for the current fiscal

year.  The unreserved portions of fund equity reflected for the Gov ernm enta l Funds ar e ava ilable  for us e with in

the specific purposes of those funds.

Reserves represent those portions of fund  equit y not appro priab le for expenditure or legally segregated for

a specific future use.  Designated fund balances represent tentative plans for future use of financial resources.

T.  Estimates

The prepara tion of finan cial statem ents in co nform ity with generally accepted accounting principles requires

management  to make estimates and assum ptions tha t affect the  amo unts rep orted in the  financial sta teme nts

and accompanying notes.  Actual results may differ from those estimates.

U. Memorandum Only - Total Columns

Total columns on the general purpose financial statem ents are captioned "Memorandum Only" to indicate that

they are presented only to facilitate financial analysis.  Data in these columns do not present financial position,

results  of opera tions or ca sh flows  in confor mity with generally accepted accounting principles.  Neither is such

data comparable to a consolidation.  Interfund elim inations ha ve no t been m ade  in the a ggre gation of th is

data. 
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Note 2. Budgetary Basis of Accounting

The following table sum ma rizes the ad justm ents  nece ssa ry to reconcile the GA AP a nd bu dge tary ba sis

statements by fund type:

Excess of Revenues and Other Financing Sources

Over (Under) Expenditures and Other Financing Uses

All Governmental Fund Types and Expendable Trust Funds

Governmental Fund Type Fiduciary

Fund Type

General Special Debt Capital Exp endable

Fund Revenue Service Project Trust

GAAP B asis $ 299,845 72,702 2,551 72,353 $ 644

Increase (Decreas e):

  Due to Revenues:

    Net Adjustments to Revenues (150,599) (18,881) 60,610 (53,357) 0

  Due to Expenditures:

    Net Adjustments to Expenditures (231,744) (40,360) 0 (458,243) (1,253)

  Due to Other Sources/Uses 43,857 7,237 0 325,001 0

Bud get B asis $ (38,641) 20,698 63,161 (114,246) $ (609)

Note 3 . Cash  and Investm ents

State statutes c lassify m onies he ld by the Distric t into three  categorie s.  Ac tive de pos its are  public  depos its

necessary to meet current demands on the treasury.  Such monies must be maintained either as cash in the

District Treas ury, in com mer cial acco unts payable or withdrawable on demand, including negotiable order of

withdrawal (NOW ) accounts, or in money market deposit accounts.

Inactive deposits are public deposits that the Board of Ed uca tion has ide ntified  as no t requ ired fo r use  within

the current period of designation of depositories.  Inactive deposits must either be evidenced by certificates

of deposit maturing not later than the end of the current period of designation of depositories, or by savings

or deposit accounts including, but not limited to, passbook accounts.

Inter im depos its are public deposits of interim monies.  Interim m onies are those m onies which are not needed

for immediate use but which will be needed before the end of the current period of designation of depositories.

Inter im deposits must be evidenced by tim e cer tificates of  depo sit maturing not more than one year from the

date of deposit or by savings or deposit accounts including passbook accounts.

Intermin monies may be deposited or invested in the following securities:

1. United States Treasury Notes, Bills, Bonds, or any other obligation or security issued by the United

States Treasury or any other obligation guaranteed as to principal and interest by the United States;
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Note 3.  Cash and Investments (continued)

2. Bonds, notes, debentures, or any other obligations or securities issued by any federal government

agency or instrumentality, including but not limited to, the Federal National Mortgage Association,

Federal Home Loan Bank, Federal Farm Credit Bank, Federal Home Loan Mortgage Corporation,

Government National Mortgage Association, and Student Loan Marketing Association.  All federal

agency securities shall be direct issuances of federal government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed above provided that the market value of the

securities subject to the repurchase agreement must exceed the principal value of the agreement by

at least two percent and be marked to market daily, and that the term of the agreement must not

exceed thirty days;

4. Bonds and other obligations of the State of Ohio;

5. No-load money market mutual funds consisting exclusively of obligations described in division (1) or

(2) of this section and repurc hase a greem ents se cured b y such ob ligations, pro vided that inv estm ents

in secur ities desc ribed in this d ivision are m ade on ly through eligible  institutions; 

6. The State Treasurer's investment pool (STAR Ohio); and

7. Cer tain bankers’ acceptances and commercial paper notes for a period not to exceed one hundred

and eighty d ays from the date of purchase in an amount not to exceed twenty-five percent of the

interim monies available for investment at any one time.

Investm ents in stripped principal or interest obligations, reverse repurchase agreements and derivatives are

prohibited.  The issuance of taxable notes for the purpose of arbitrage, the use of leverage and short selling

are also prohibited.  An investment must mature within five years from the date of purchase unless matched

to a spec ific obligation o r debt of th e District,  and must be purchased with the expectation that it will be h eld

to matu rity.  Investm ents m ay only be m ade thro ugh sp ecified de alers and  institutions.  Payment for

investm ents may be made only upon delivery of the securities representing the investments to the treasurer

or qualified trustee or, if the securities are not represented by a certificate, upon receipt of confirmation of

transfer from the custodian.

Protection of school district deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by

eligible  securities  pledged  by the financ ial institution as s ecurity for rep ayme nt, by surety company bonds

deposited with the treasurer by the financial institution or by a single collateral pool established by the financial

institution to secure the repayment of all public monies deposited with the institution.

The following information classifies deposits and investments by categories of risk as defined by GASB

Statement No. 3, Deposits with Financial Institutions, Investments (including Repurchase Agreements) and

Reve rse Re purcha se Agre emen ts.
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Note 3.  Cash and Investments (continued)

Deposits  At fisc al year end, the carrying amount of the District's deposits was $4,421,367 and the bank

balance was $4,620,004, of which $200,000 was covered by federal depository insurance and $4,420,004 was

uninsured, but collatera lized with sec urities held b y the pledging  financial ins titution’s  trust department or agent

not in the District’s name.  Although the securities serving as collateral were held by the pledging institution

in the pledg ing institution’s n ame  and all State  statutor y requirements for the deposit of money had been

followed, noncompliance with federal requirements would potentially subject the District to a su ccessfu l claim

by the FD IC.  

Investmen ts  GAS B Statem ent No. 3 , entitled Deposits with Financial Institutions, Investments (including

Repurchase Agreem ents), an d Rev erse R epurch ase Ag reeme nts requires  the District’s investments to be

categorized to give  an ind icatio n of th e leve l of risk  assum ed by the D istric t at fisca l year e nd.  C ateg ory 1

includes investments that are insured or  regis tered or fo r which the  securities  are held b y the District or  its

agent in the District's name.  Category 2 includes uninsured and unregistered investments for which the

securities are held by the counter-party's trust department or agent in the District's name.  Category 3 includes

uninsured and unregistered investments for which the securities are held by the counter-party, or by its trust

departm ent or ag ent but no t in the District's  nam e. 

Category Carrying Fair

1 2 3 Value Value

Repurchase Agreement $ 490,000 490,000 $ 490,000

  Total Inve stme nts $ 490,000 490,000 $ 490,000

The classification of cash and  cash equ ivalen ts and inve stm ents  on the com bined  finan cial st atem ents  is

based on criteria set forth in GASB Statement No. 9 entitled Reporting Cash Flows of Proprietary and Non-

Expendable Trust Funds and Governmental Entities That Use Proprietary Fund Accounting.

A reconciliation between the classifications of cash and investments on the combined financial statements

and the classifications of deposits and investments presented above per GASB Statement No. 3 is as follows:

Cash and Cash

Equivale nts

Investm ents

GAS B Statem ent No. 9 $ 4,911,442 $ 0

Investments:

   Repurchase Agreement (490,000) 490,000

Total 4,421,442 490,000

Cash on Hand (75) 0

GAS B Statem ent No. 3 $ 4,421,367 $ 490,000
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Note 4. Property Tax

Property taxes are levied, assessed and c ollected on a calendar year basis.  They include amou nts levied

against all rea l, public utility, and tangible personal property located in the District.  Taxes collected on real

property  (othe r than  public  utility) in  one calendar year are levied in the preceding calendar year on assessed

values as of January 1 of that preceding year, the lien date.  Assessed values are established by the

Ash tabu la Coun ty Auditor at 35 % of a ppraise d ma rket value .  All property  is required  to be re value d eve ry six

years.  The last revaluation for the District was completed in 1996, an update was done in 1999.  The next

revaluation  is sched uled for 20 02.  

Real property taxes are payable annually or semi-annually.  The first payment is usually due February 14, (and

may be paid annually) with the remainder payable June 20.  Taxes collected from tangible pe rsonal pr operty

(other than public utility) in one calendar year are levied in the prior calendar year on assessed values during

and at the close of the most recent fiscal year of the taxpayer that ended on or before December 31of that

calendar year.  Tangible personal property used in business (except for pu blic ut ilities) is  currently assessed

for taxation purposes at 25% of its true  value .  Am oun ts pa id by m ulti-co unty ta xpayers m ay be p aid an nua lly

or semi-annually, the first payment due April 30, with the remainder payable by September 28.

Pub lic utility real and public utility personal property taxe s co llected in one calendar year are levied in the

preceding calendar year on assessed values determined as of December 31 of the second year preceding

the tax collection year, the lien date.  Real property is assessed at 35% of market value and person al proper ty

is assessed at 100% of market value.  Public utility property taxes are payable on the same dates as real

prop erty tax es de scrib ed pr eviou sly.

The Ashtabula County Treasu rer collects property taxes o n beha lf of the Dis trict.  The A shtabu la Coun ty

Auditor remits  the collected taxes to the District.  Tax settlements are made each March and August for real

prop erty tax es an d eac h Jun e and  Octobe r for p erso nal pr ope rty.

Taxes available for advance and recognized as revenue, but not received by the District prior to June 30, are

reflected as a reservation of fund b alance.  T he Distric t is prohibited  by law from  approp riating the pro perty

taxes recognized as revenue in accordance with Ohio Revised Code Section 5705.35 since an advance of

tax revenu e was n ot receive d by the en d of the fisc al year.  At June 30, 2000, taxes available for advance

were: General Fund, $2,085,172; Debt Service, $31,114; and Capital Projects, $95,741.

The full tax rate at the fiscal year ended June 30, 2000 for operations was $42.39 per $1,000 of assessed

valuation. Additionally, the full tax rates for Permanent Improvements and Debt Retirement were $.85 and $.74

per $1,000 of assessed valuation, respectively.  The assessed values of real and tangible personal property

on which the fiscal year 2000 taxes were collected were as follows:

1998 1999

Real Property-Commercial/Industrial $ 28,433,790 $ 30,863,790

Real Property-Residential/Agricultural 141,851,040 168,304,380

Real Property-Public Utilities 87,850 100,130

Personal Property-General 16,226,440 16,413,660

Personal Property-Public Utilities 19,417,460 19,532,020

Total Assessed Value $ 206,016,580 $ 235,213,980
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Note 5. Receivables

Receivables at June 30, 2000 consisted of taxes, ac counts  (misc ellaneou s), and inte rgovern men tal grants

and entitlements.  All receivables are considered co llectible in full due to the ability to foreclose for the

nonpayment of taxes, the stable condition of State programs, and the current guarantee of Federal funds.

A summary of the principal items of Intergovernmental Receivables follows:

General Fund:

    Drivers Education Subsidy $ 8,250

Total General Fund 8,250

Special Revenue Funds:

    CAFS 12,854

    Child Care 5,712

Total Special Revenue Funds 18,566

Grand Total $ 26,816

Note 6.  Fixed Assets

The fo llowing is a su mm ary of the pro prietary fund s prope rty, plant and e quipm ent at Jun e 30, 200 0: 

Enterprise Fund

Furniture and Equipment $ 415,696

Less Accumulated Depreciation (237,857)

Net Fixe d Asse ts $ 177,839

The following is a summary of changes in the General Fixed Assets Account Group during the fiscal year

2000:

General Fixed

Assets

June 30, 1999 Additions Deletions

General Fixed

Assets

June 30, 2000

Land &  Land  Im provem ents $ 480,321 19,295 0 $ 499,616

Buildings &  Bldg. Im provem ents 4,768,550 1,567 3,031 4,773,148

Furniture, Fixtures & Equipment 4,731,164 307,483 20,295 5,018,352

Vehicles 1,581,917 158,064 60,503 1,679,478

Total G eneral F ixed As sets $ 11,561,952 486,409 83,829 $ 11,964,532

The re wa s no s ignific ant cons truct ion in p rogress  at June 30 , 2000 for  Distr ict ow ned  prop erty.
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Note 7. Defined Benefit Pension Plans

A. School Employees Retirement System

The District contributes to the School Employees Retirement System of Ohio (SERS), a cost-sharing mu ltiple

employer public employee retirement system administered by the School Employees Retirement Board.

SERS provides basic retirement benefits, disability, survivor, and health care benefits based on eligible service

credit to members and beneficiaries.  Benefits are established by Chapter 3309 of the Ohio Revised Code.

SERS issue s a pu blicly available financial report that includes financial statements and required

supplementary information for SERS.  The report may be obtained by writing to the School Employees

Retirement System, 45 North Fourth Street, Columbus, Ohio 43215-3634.

Plan members are required to contribute 9 percent of their  annual covered salary and the District  is required

to contribute at an actuarially determined rate.  The current District rate is 14 percent of annual covered

payro ll.  The contribution requirements of plan members and employers are established and may be

amended, up to a statutory maximum amount, by the SER S’ Retir em ent Bo ard.  T he Dis trict's contributions

for pension obligations to SERS for the fiscal years ended June 30, 2000, 1999, and 1998 were $244,812,

$251,616 and $198,408,  respectively; 43 percent has been contributed for fiscal year 2000 and 100 percent

for the fis cal yea rs 19 99 an d 199 8. $159,4 18 re pres enting the  unpa id con tributio n for  fisca l year 2000,

including the surcharge, is recorded as a liability within the respective funds and the general long-term

obligations account group.

B. State Teachers Retirement System

The District contribu tes to  the S tate T eachers  Retir em ent S ystem  of Ohio (S TR S), a c ost-s harin g m ultiple

employer public  emp loyee retirem ent system  adm inistered b y the State T eache rs Retirem ent Boa rd.  STRS

provides basic retirement benefits, disability, survivor, and health care benefits based on elig ible serv ice cr edit

to mem bers an d bene ficiaries.  Be nefits are established by Chapter 3307 of the Ohio Revised Code.  STRS

issues a publicly available financial report that includes financial statements and required supplem entary

information for ST RS.  T he repo rt may be  obtained  by writing to the S tate Teachers Retirement System, 275

East Broad Street, Columbus, Ohio 43215-3771.

Plan members are required to contribute 9.3 percent of their annual covered salary and the District is required

to contribute 14 percent.  Contribution rates are established by STRS, upon re com men dation of its  consulting

actu ary, not to exceed statutory maximum rates of 10 percent for members and 14 percent for employers.

The District's contributions for pension obligations to STRS for the fiscal years ended June 30, 2000, 1999,

and 1998 were $1,116,096, $1,245,504 and $1,108,392, respectively; 83.3 percent has been contributed for

fiscal year 2000 and 100 percent for the fiscal years 1999 and 1998.  $186,016 representing the unpaid

contribution for fiscal year 2000, is recorded as a liability within the respective funds.

C.  Soc ial Security

Effective July 1,  1991 , all employees not otherwise covered by the School Employees Retirement System or

the State Teachers Retirement System have an option to choose Social Security or the School Employees

Retirement System /State Teach ers Retirement System .  As of June 30, 2000, two m embers  of the Board of

Educa tion have e lected So cial Secu rity.  The Boa rd's liability is 6.2 perc ent of wa ges pa id. 
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Note 8.  Postem ployment B enefits

The District provides comprehensive health care benefits to retired teachers and their  dependents through

the State Teachers Retirement System (STRS), and to retired class ified em ployees a nd their de pende nts

through the School Employees Retirement System (SER S).  Benefits include hospitalization, physicians' fees,

prescription drugs and reimbursement of monthly Medicare premiums.  Benefit provisions and the obligations

to contribute are established by the Systems based on authority granted by State Statute.  Both systems are

funded on a pay as you go basis.

All STRS benefit recipients and sponsored dependents are eligible for health care coverage.  The STRS

Board has statutory authority over how  mu ch, if a ny, of th e hea lth ca re co sts w ill be absorbed by STRS.  Most

benefit recipients pay a portion of the health care cost in the form of a monthly premium.  By law, the cost of

coverage paid f rom  STR S fun ds is in cluded in  the emp loyer c ontrib ution  rate, c urrently 14 percent of covered

payro ll.  For the fiscal year ended June 30, 1999 (the latest information available), the STRS Board allocated

employer contributions equal to 8 percent of covered payrol l to the Health Care Reserve Fund.  For the

District,  this am ount equ aled $63 7,769 fo r fiscal year 2 000.  STRS pa ys health care benefits fr om th e Hea lth

Care Reserve Fund.  The balance in the Health Care Reserve Fund was $2.783 million at June 30, 1999 (the

latest information available).  For the year ended June 30, 1999, net health care costs p aid by STRS were

$249,929,000 and STRS had 95,796 eligible benefit recipients.

For SERS , coverage is made  available to service retirees with ten or more fiscal years of qualifying service

credit,  disability, and survivor benefit recipients.  Members retiring on or after August 1, 1989, with less than

twenty-five years of service credit must pay a portion of their premium for health care.  The portion is based

on years of service up to a maximum of 75 percent of the premium.

For the fiscal year ended June 30, 1999 (the latest information available), employer contributions to fund

health  care benefits were 8.5 percent of covere d payroll, an increase of 2.2 percent from fiscal year 1999.

In addit ion, S ERS  levies a surcharge to fund health care benefits equal to 14 percent of the difference

between a min imum  pay and  the m em ber's  pay, pro-rated for partial service credit.  For fiscal year 2000, the

minimum pay has been established at $12,400.  The surcharge rate added to the unallocated portion of the

14 percent em ployer contribution rate provides for maintenance of the asset target level for the health care

fund.  For the District, this amount equaled $185,648 du ring the 2000 fiscal year.

The target level for the health care reserve is 150 percent of annual health care expenses.  Expenses for

health care at June 30, 1999 (the latest information available), were $126,380,984 and the target level was

$189.6  million.  At June 30, 19 99 (the late st inform ation availab le), the Re tireme nt System ’s net ass ets

availa ble for payment of health care benefits was $188.0 m illion.  T he nu mb er of  partic ipant s cu rren tly

receiving health care benefits is approximately 51,000.

Note 9. Compensated Absences

Vacation Leave:

The criteria for de termin ing veste d vacatio n and s ick leave  com ponen ts are de rived from  negotiated

agreem ents and State laws. Only administrative and support personnel who are under a full year contract (11

and 12 month) are eligible for vacation time.  The number of days granted is determined upon length of

service.  For f isca l year 2000 , the s upe rinten den t was  gran ted tw enty days of vacation and the treasurer was

granted ten days  of vacation.  Administrators may accrue vacation leave up to a maximum of three years prior

to using th e vacatio n leave da ys. 
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Note 9.  Compensated Absences (continued)

Classified employees earn  ten to  twen ty days  of vacation per year, depending upon length of service (with a

year defined as at least 120 days).  Classified employees may accrue vacation up to a maximum of two years

prior to using the vacation leave days. Accumulated, unused vacation time is paid to classified employees and

adm inistrators u pon term ination of em ployme nt.

  

The administrative and classified personnel accumulate vacation based on the following schedule:

Years Service Vac ation  Days

at the completion of 1 -8 years 10

at the completion of 9 -17 years 15

at the completion of 18 or m ore years 20

Sick Leave/Severance Pay:

Each em ployee  earn s sick leave a t the ra te of o ne an d one -fou rth da ys per  mo nth.  S ick le ave s hall

accum ulate during active employment on a continuous year-to-year basis.  Maximum sick leave accumulation

for employees is 300 days.

For all employees, retirement severance is paid to ea ch em ployee retiring  from  the District a t a per diem  rate

of the annual salary at the time of retirement if the employee has been employed by the District for a minimum

of ten consecutive years at the time of retirement.  Any certificated employee receiving retirement severance

pay shall be en titled to one-fourth of the employee’s total available accumulated sick leave up to 200 days at

the daily rate at the tim e of retirem ent up to  50 da ys plus  15 pe rcen t of all d ays accumulated between 201-300

days.  The maximum  number of retirement pay days is 65.  Any classified employee receiving retirement

severance pay shall be entitled to a dollar amount equ ivalent to one-fourth of all accumulated sick leave

credited to that employee up to 50 days.

Note 10. Risk Management

A. General Risk

The District is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets,

errors and omissions, injuries to employees and natural disasters.  The District has addressed these various

types of risk by purchasing a comprehensive insurance policy through commercial carriers.

Professional liability insurance is maintained in the amount of $2,000,000 for single occurrence and

$5,000,000 in the aggr egate.  The District maintains fleet insurance in the amount of $1,000,000 for any one

accident or loss. The District maintains replacement cost insurance on buildings and contents in the amount

of  $31,2 08,233 . 

Settled claims have not exceeded this commercial coverage in any of the past five years.  There have been

no significant reductions in insurance coverage from  last year.
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Note 10. Risk Management (continued)

B.  Workers’ Compensation

The District participa tes in  the W orke rs' Com pensatio n Pro gram  prov ided b y the S tate o f Oh io.  Th e Oh io

system of workers' compensation has been in effect since 1913 providing compensation for work-related

injuries, diseases and deaths.  The system is maintained by the Ohio Bureau of Workers' Compensation and

the Industrial Commission.  The Bureau of Workers' Compensation determines basic premium rates by the

cost of claims generated within the school's industry classification.  New rates are effective each January 1.

Prem ium s are  paid a nnually.

C.  Health Insurance

In July, 1987 , the D istrict  joined the  Ash tabu la Co unty S chools Council of Governments Employees Insurance

Consortium to insure its medical and vision claims.  The consortium currently includes seven member school

districts.  Contributions are determined by the consortium's board of directors.  The program is operated as

a full indemnity program with no financial liability (other than monthly premiums) or risk to the District.  An

alternate health maintenance plan is also offered to employees through Anthem Blue Cross/Blue Shield.

The District provides dental and life insurance coverage through Anthem Blue Cross/Blue Shield.

Note 11.  Notes and Long-Term Debt

A.  No tes P ayab le:

The Distr ict's B ond  Antic ipation No te of $ 425 ,000  ma tured  April  27, 2000, with an interest payment of $14,622.

The Distr ict iss ued  new notes in the amount of $375,000 on April 26, 2000.  The notes mature on April 26,

2001 and have an interest rate of 4.61%. The related interest payment is $17,287.

B.  Long-Term Debt:

A summary of changes in debt obligations for the year ended June 30, 2000, are as follows:

Balance Balance

July 1, 1999 Additions Deletions June 30,2000

Intergove rnm enta l Payable $ 29,916 118,616 29,916 $ 118,616

Bon ds P ayab le 940,000 0 50,000 890,000

Cap ital Leases Pa yable 2,191 0 1,875 316

Com pensate d Absences  Payable 1,422,375 36,828 0 1,459,203

$ 2,394,482 155,444 81,791 $ 2,468,135

Add itions  and d eletions of  com pensate d abs ences ar e sho wn net since it is  impracticable for the District to

determ ine these  amo unts se parately. 
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Note 11.  Notes and Long-Term Debt (continued)

The Ohio Revised Code (ORC) provides that the net debt of a school district, whether or not approved by the

people, shall not exceed 9.0% of the total value of all property in the District as listed and assessed for

taxation.  In addition, the unvoted net debt of a school district cannot exceed .1% of  the  total assessed value

of property.  The  Distric t has n o unvo ted de bt.  The Distr ict 's unvoted debt limit is $235,214.  The voted debt

limit at June 30, 2000 is $21,169,258.

Bonds Payable:

As discuss ed in No te 1 to the General Purpose Financial Statements, the District issued General Obligation

bonds, on behalf of the Library, in the amount of $990,000 on May 1, 1997.  The bonds mature in December

2016 and have an average interest rate of  5.8%. The annual maturities of the general obligation bonds as

of June 30, 2000, and related interest payments are as follows:

Principal Interest Payment

FY2001 $ 50,000 53,115 $ 103,115

FY2002 50,000 50,565 100,565

FY2003 50,000 47,927 97,927

FY2004 50,000 45,215 95,215

FY2005 50,000 42,440 92,440

FY2006 and thereafter 640,000 249,829 889,829

$ 890,000 489,091 $ 1,379,091

Capital Leases:

The District is making installment payments on copiers purchased with an original cost of $8,274.  This copier

equipment has b een  capit alized  in the g ene ral fixe d ass ets account g roup . The se ob ligatio ns have an

outstan ding balan ce of $3 16 at Jun e 30, 200 0. 

The follow ing is a  schedu le of future minimum lease payments required under capital leases and present

value of the minimum lease payments in the Governmental funds as of June 30, 2000:

GLTDAG: Copiers: Year Ending

June 30

FY2001 $ 335

335

Less inte rest: (19)

Present Value of Minimum $ 316
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Note 12. Interfund Transactions

At June 30, 2000, the District had short-term interfund loans which are classified as "Interfund

Rece ivables/Pa yables."   Receivables and payables resulting from goods provided or services rendered are

classified as "Due from/to other funds."  An analysis of interfund balances is as follows:

Interfund Receivables/Interfund Payables:

Receivables Payables

General Fund $ 14,096 $ 0

Special Revenue Fund 0 6,832

Enterprise Fund 0 7,264

$ 14,096 $ 14,096

Note 13. Segments of Enterprise Activities

Key financial data for the District's Enterprise Funds for the year ended June 30, 2000, are as follows:

Uniform

School

Lunchroom Sup ply

Fund Fund Total

Operating Revenues $ 525,833 7,338 $ 533,171

Operating Expenses:

  Depreciation (20,917) 0 (20,917)

  Other Expenses (1,094,783) (5,890) (1,100,673)

 Total Operating Expenses (1,115,700) (5,890) (1,121,590)

Operating Income/Loss (589,867) 1,448 (588,419)

Non-Operating Revenues and Expenses:  

  State G rants 20,762 0 20,762

  Federa l Grants 342,823 0 342,823

  Federal Commodities 102,665 0 102,665

  Loss o n Dispo sal of As sets (10,424) 0 (10,424)

  Transfers from Other Funds 94,870 0 94,870

Net Income/Loss $ (39,171) 1,448 $ (37,723)

Net Working Capital $ (49,100) (7,264) $ (56,364)

Total As sets $ 193,208 0 $ 193,208

Total Fu nd Equ ity $ 92,981 (7,264) $ 85,717



GENEVA AREA CITY SCHOOL DISTRICT

NOTES TO THE GENERAL PURPOSE FINANCIAL STATEMENTS

FOR THE Y EAR ENDED JUNE 30, 2000

33

Note 14.  Jointly Governed Organizations and P ublic E ntity Ris k Poo ls

Northeast Ohio Manage ment Inform ation Network- (NE OM IN) is  a jointly governed organization  amo ng thirty

school districts in Trumbull and Ashtabula Counties. The jointly governed organization was formed for the

purpose of applying m odern te chnolog y with the aid of  com puters a nd other  electronic  equipm ent to

administrative and instructional functions among m ember districts. Each of the districts support NEOMIN

based upon a per pupil charge.

Super intenden ts of the participating school districts are eligible to be voting mem bers of the Governing Boa rd

which cons ists o f ten m em bers : the T rum bull an d As htab ula County superintendents (permanent mem bers),

three superintendents from Ashtabula County school districts, three su perintend ents from  Trum bull Coun ty

districts, and a treasurer from each county. The District was represented on the Governing Board during fiscal

year 2000 . The  degr ee of  cont rol ex ercis ed by a ny par ticipa ting school dist rict is  limited to its  representation

on the Governing Board.  A complete set of separate financial statements may be obtained from the T rum bull

County Educational Service Center, 347 North Park Avenue, Warren, Ohio, 44481.

  

Ashtabula County Schools Council of Governments:

The District's Superintendent is a memb er of the governing board of the  Ash tabu la Co unty S chools Cou ncil

of Governments, a separate entity formed for the purpose of purchasing health insurance.  The District has

no ongo ing fin anc ial interest or fina ncia l resp ons ibility to th e Co unc il of Gover nm ents  othe r than  via

participation by purchasing health insurance.

Ashtabula County Joint Vocational School District:

The District is a member of the Ash tabula C ounty Joint Vocational School District. The Ashtabula County Joint

Vocational School District has a seven- mem ber boa rd of edu cation an d is funde d by levying m illage and s tate

and federal support.  The District has one member as a board representative.

The District has no ongoing financial interest or financial responsibility to the Ashtabula County Joint

Vocatio nal Sch ool District.

Note 15. Contingencies

A. Gran ts

The District received financial assistance from federal and state agencies in the form of grants.  The

disbursement of funds received under these programs generally requires compliance with terms and

conditions spec ified in  the g rant a gree me nts and is s ubje ct to a udit  by the grantor agencies.  Any disallowed

claim s resu lting fr om  such aud its co uld be com e a liab ility of the general fund or other applicable funds.

However,  in the o pinion  of m anagem ent, a ny suc h disa llowed claim s will  not have a material adverse effect

on the overall financial position of the District at June 30, 2000.

B. Litigation

The District is a defendant in a legal proceedings pertaining to matters which are incidental to performing

routine gove rnm enta l and o ther f unc tions .  Bas ed on  the s tatus  of this  legal p roce eding, it is the opinion of

management  that the ultimate resolution of such will not have a material effect on the District's financial

statements.
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Note 16.  School Funding Decision/Subsequent Event

On March 24, 1997, the Ohio Supreme Court rendered a decision declaring certain portions of the Ohio school

funding plan unconstitutional. The Court stayed the effect o f its ru ling for  one yea r to allow  the Sta te's

legislature to design a plan to remedy the perceived defects in that system. Declared unconstitutional was the

State's  “school foundation program,” which provides significant amounts of m onetary support to this District.

During the fiscal year ended June 30, 2000, the District received $9,900,381 of school foundation support for

its genera l fund. 

Since the Supreme Court ruling, numerous pieces of legislation have been passed by the State General

Ass em bly in an attempt to address the issues identified by the Court. The Court of Common Pleas in Perry

Coun ty reviewed the new laws and, in a decision issued on February 26, 1999, determined they are not

suff icient ly responsive to the constitutional issues raised under the "thorough and efficient" clause of the Ohio

Constitution. The State appealed the decision made by the Court of Common Pleas to the Ohio Supreme

Court. On May 11, 2000, the Ohio Supreme Court rendered an opinion on this issue. The Court concluded,

"...the mandate of the [Ohio] Constitution has not been fulfilled." The Court's majority recognized efforts by

the Ohio General Assembly taken in response to the Court's March 24, 1997, decision, however, it found

seven "...major areas warrant fu rther  atten tion, s tudy,  and development by the General Assembly...", including

the State's reliance on local property tax funding, the state's basic aid formula, the school foundation program,

as discussed above, the mech anism for,  and adequacy of, funding for school facilities, and the existence of

the State 's School Solvency Assistance Fund, which the Court found took the place of the unconstitutional

emergency school loan assistance program.

The Court decided to maintain jurisdiction over these issues and continued the case at least until June 15,

2001.

As of the date of these financial statements, the District is una ble to  dete rm ine what e ffec t, if any,  this ongoing

litigation will have on its future State funding under this program and on its financial operations.
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Note 17.  Statutory Reserves

The District is required by State statute to set aside, annually, in the general fund an amount based on a

statutory formula for the purchase of textbooks and other instructional materials and an equal amount for the

acquisition and construction of capital improvements.  Amounts not spent by year-end or off set by sim ilarly

restricted resources received during the year must be held in cash at year-end and carried forward to be used

for the same purposes in future years.  The District is also required to set aside money for budget stabilization.

The following ca sh bas is inform ation des cribes the  chang e in the year-e nd set as ide am ounts  for textbooks,

capital acquisition, and budget stabilization.  Disclosure of this information is required by State statute.

During the fiscal year ended June 30, 2000, the reserve activity was as follows:

Textbook

Reserve

Capital

Maintenance

Reserve

Budget

Stabilization

Reserve Total

Balance, 7/1/1999 $ 0 0 230,163 $ 230,163

Required Set Aside 383,740 383,740 127,914 895,394

Offse t Credits 0 (155,921) 0 (155,921)

Qualifying Expenditures (383,740) (227,819) 0 (611,559)

Balance, 6/30/2000 $ 0 0 358,077 $ 358,077

Cash Balance Carried

Forward to FY 2001 $ 0 $ 0 $ 358,077 $ 358,077

Restricte d Asse ts $ 358,077

The District is entitled  to show  qualifying expenditures ove r set-aside require men ts to reduc e future s et-

aside am ounts.  H oweve r, the District h as elec ted not to d o so.    

Note  18.  Oh io Sch ools C ounc il

The District participates in the Ohio  Schools  Council’s electricity purchase program which was implemented

during fiscal year 1998.  This program allows school districts to purchase electricity at reduced rates, if the

school districts will com mit to  participating for an eight year period .  The pa rticipants m ake m onthly paym ents

based on estimated usage.  Each June these estimated payments are compared to their actual usage for the

year and any necessary adjustments are made.

Energy Acquisition Co rp., a n on-p rofit  corp oratio n with  a self -app ointing boa rd, iss ued  $119 ,140 ,000  in debt

to purchase eight years of electricity from Cleveland Electric Illuminating (CEI) for the participants.  The

participating school districts are not obligated in any manner for this debt.  If a participating school district

terminates its agreement, the district is required to repay the savings to CEI and CEI will refund the remaining

prepayment related to that participant to Energy Acquisition Corp.
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Note 19.  Fun d Deficits

Fund Deficits:

Fund balances at June 30, 2000, included the following individual fund deficits:

Capital Projects Funds

   Library Building Fund $ (343,885)

Special Revenue Funds

   Title I $ (6,115)

   School Age Child Care $ (1,121)

Enterprise Funds

   Uniform School Supplies $ (7,264)

These fund de ficits resulted from adjustments for accrued liabilities.  The ge neral fun d is liable for an y deficits

in the funds and provides operating transfers whe n cash is required, not when accrua ls occur.



Pass Through
Entity CFDA Federal Federal

Federal Grantor/Program Title Number Number Revenues Expenditures

U.S. Department of Agriculture
  Pass through Ohio Department of Education

     Nutrition Cluster:
        National School Lunch Program 044047-03-PU-00 10.550 $ 314,532 $ 314,532
        National School Breakfast Program 044057-05-PU-00 10.553 30,323 30,323
        Food Distribution (Note 2) Direct 10.555 102,665 107,017

Total U.S. Department of Agriculture $ 447,520 $ 451,872

U.S. Department of Education
  Pass through Ohio Department of Education

    Title I - FY 99 044057-C1-S1-99 84.010 $ (8,689) $ 93,827
    Title I - FY 99 044047-C1-S1-99C 84.010 30,043 30,043
    Title I - FY 00 044047-C1-S1-00 84.010 287,047 239,828

         Total Title I 308,401 363,698

   Title VI - FY 99 044057-C2-S1-99 84.298 (563) 11,835
   Title VI - FY 99 044047-C2-S1099C 84.298 2,860 2,353
   Title VI - FY 00 044057-C2-S1-00 84.298 5,269 3,532

         Total VI Handicapped 7,566 17,720

    Drug Free Schools - FY 9899 044057-DR-S1-99 84.186 - 567
    Drug Free Schools - FY 9900 044057-DR-S1-00 84.186 15,148 14,458

         Total Drug Free Schools 15,148 15,025

    Title VIB-Handicapped 044057-6B-SF-99 84.027 - 30,648
    Title VIB-Handicapped 044057-6B-SF-00 84.027 165,580 107,156

       Total Tile VI-B Handicapped 165,580 137,804

     Eisenhower Professional Development 044057-MS-S1-99 84.281 (3,267) 6,262
     Eisenhower Professional Development 044057-MS-S1-00 84.281 14,302 8,009

      Total Eisenhower Professional Development 11,035 14,271

    School Age Child Care DC-S1-2000 93.673 8,167 15,000

         Total School-Age Child Care 8,167 15,000

     Pre-School Subsidy - 9899 044057-6B-SF-99 84.173 - 707
     Pre-School Subsidy -  9900 044057-6B-SF-00 84.173 11,363 9,801

         Total Preschool Subsidy 11,363 10,508

     Title VI-K Class Size Reduction 045856-CR-S1-00 84.340 67,871 45,112

         Total Class Size Reduction 67,871 45,112

Total U.S. Department of Education 595,131 619,138

Total Federal Expenditures $ 1,042,651 $ 1,071,010

See accompanying Notes to the Schedule of Federal Awards Expenditures

GENEVA AREA CITY SCHOOL DISTRICT
Schedule of Federal Awards Expenditures

For the Year Ended June 30, 2000

 37
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
OMB CIRCULAR A-133 SECTION .505

GENEVA AREA CITY SCHOOL DISTRICT
ASHTABULA COUNTY

June 30, 2000

1. SUMMARY OF AUDITOR'S RESULTS

  (d)(1)(i) Type of Financial Statement  Unqualified
Opinion

  (d)(1)(ii) Were there any material control  No
weakness conditions reported at
the financial statement level
(GAGAS)?

  (d)(1)(ii) Were there any other reportable  No
control weakness conditions 
reported at the financial 
statement level (GAGAS)?

  (d)(1)(iii) Was there any reported material  No
non-compliance at the financial
statement level (GAGAS)?

  (d)(1)(iv) Were there any material internal  No
control weakness conditions
reported for major federal 
programs?

  (d)(1)(iv) Were there any other reportable  No
internal control weakness
conditions reported for major
federal programs?

  (d)(1)(v) Type of Major Programs'  Unqualified
Compliance Opinion

  (d)(1)(vi) Are there any reportable findings  No
under Section .510

  (d)(1)(vii) Major Programs: Nutrition Cluster:
National School Lunch Program CFDA 10.550
National School Breakfast Program CFDA 10.553
Food Distribution CFDA 10.555

  (d)(1)(viii) Dollar Threshold:  Type A\B  Type A: > $300,000
Programs  Type B: all others

  (d)(1)(ix) Low Risk Auditee?  Yes
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS - (continued)
OMB CIRCULAR A-133 SECTION .505

GENEVA AREA CITY SCHOOL DISTRICT
ASHTABULA COUNTY

June 30, 2000

2.  FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS

None.

3.  FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None.
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

GENEVA AREA CITY SCHOOL DISTRICT

ASHTABULA COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
MARCH 29, 2001
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