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To the Offices, Boards and
Commissioners of Pike County
100 East Second Street
Waverly, Ohio 45690

We have reviewed the Independent Auditor's Report of Pike County, prepared by Balestra &
Company, CPAs, for the audit period January 1, 2000 through December 31, 2000.  Based upon
this review, we have accepted these reports in lieu of the audit required by Section 117.11,
Revised Code.  The Auditor of State did not audit the accompanying financial statements and,
accordingly, we are unable to express, and do not express an opinion on them.

Our review was made in reference to the applicable sections of legislative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements.  Pike County is responsible for compliance with
these laws and regulations.

JIM PETRO
Auditor of State

July 2, 2001
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EARLY  SETTLERS

Among the first settlers who came to Pike County in 1795 were Kenton and Miller from Mason County, Kentucky.  A man by the
name of Owens of the Kenton party argued with Miller about the right to settle in what is now Piketon.  Miller was killed and buried
along the banks of the Scioto River, and for many years afterward the place was known as "Miller's Bank."

A man from Pennsylvania, Hezekiah Merrit, claims to be the first settler in Pike County.  Journeying to the area Christmas night, 1745,
he claims to have settled along the whole length of the Scioto.  While he then settled in Scioto County, it was in a portion of what
afterwards became Pike County.

While Merrit's story may only be myth, historians know definitely that Arthur, John and Abraham Chenoweth and their families,
came from Virginia to settle in Pike County in 1796.  At the same time, John Nolind and his wife, Lurena Shepherd Nolind came
to the area from Pennsylvania.  These four families settled near the Scioto River in the Pee Pee prairie bottoms.

The Nolinds settled across the Scioto River from Greg Hill, their home being built of solid walnut logs and a stone chimney.  The
Chenoweth's home was located about three-fourths of a mile from the present Piketon River Bridge on the land laying between old
and new Routes "23".  The large house which was made of stone and logs had a two deck porch the entire length of it.

FORMATION  OF  THE  COUNTY

Pike County was organized in the year 1815, twelve years after Ohio became a state.  On January 4, 1815, the Ohio General Assembly
passed legislation to create Pike County from lands appropriated from Ross, Scioto, and Adams County.  Pike County at that time
contained approximately 429 square miles.

Pike County was named after Zebulon Montgomery Pike, of Revolutionary War fame.  Pike was killed in the Battle of York, now
known as Toronto, Ontario, Canada.

On January 28, 1815, the General Assembly of Ohio appointed three commissioners, Edward Tupple of Gallia County, and George
Barnes and John Davidson of Highland County, to fix the seat of justice in the new County of Pike.

The legislation passed by the General Assembly creating Piketon took effect on February 1, 1815.  Commissioners Tupple, Barnes,
and Davidson decided that Pike County's seat of justice be established on the east bank of the Scioto River on a 115 acre tract of land
owned by Elisha Fitch.  Forty acres were purchased from this tract at $20.00 per acre on which the town housing the first county seat
would be located.  The town was initially called Jefferson but later was ordered by the court to be named Piketon.

After the initial purchase of the 40 acre tract, the town which was to become Piketon was laid off into lots and offered for sale.  On
June 1, 1815, the first sale of town lots was held.  All of the lots were to be sold except four, which were to be reserved for the town
square and public buildings.

Pike County's first jail was built in Piketon in 1816 along what is today Market Street.  The County's first courthouse was a brick
structure located in Piketon on what is today called Main Street just around the corner from the first jail.  The courthouse
construction started in 1817 and was completed in 1819.

All went smoothly in Pike County until 1829 when James Emmitt led the famous battle for the county seat. Having built the first
dwelling in Waverly and being one of the largest land owners, Emmitt logically hoped to increase the value of his holdings by transfer
of the law bodies to Waverly.

The "war" over the location of the county seat continued for 30 years of exhausting bickering and mudslinging, until 1861, when a
referendum election settled the issue.  By a 310 vote majority, the Pike County electorate decided the county seat would be removed
from Piketon and relocated in Waverly.

As a result of the referendum election, County officers were moved to Waverly and housed in various buildings rented by the County.
The first session of the Pike County Commissioners was held in Waverly on December 2, 1861.
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The public square in the new county seat of Waverly was donated by the Downing family in September, 1861.  In December 1866,
the courthouse, financed entirely by James Emmitt, was completed and deeded to Pike County for five dollars.  The new addition was
made in 1909.

PIKE  COUNTY'S  COMMUNITIES

Pike County is a section of small towns where everyone knows his or her neighbor and is endowed with homespun friendliness.

Beaver, Piketon, and Waverly are the three largest communities in Pike County with Omega, Wakefield, Morgantown, Latham, Jasper,
Stockdale, and Cynthiana among others making up the remainder of settlements.

Piketon was Pike County's first community, platted in 1814 under the name of Jefferson.  In 1815, Jefferson was renamed Piketon.
Piketon was incorporated in 1839 and served as the county seat in 1861.

Waverly was first settled in 1828 by James Emmitt under the post office of Union.  The Waverley Novels by Sir Walter Scott, inspired
a canal engineer to change the name of Union to Waverley in 1831.  The final "e" was dropped through the years.  Waverly has served
as the county seat since 1861.                        

The third town to be incorporated in Pike County was Beaver, then known as Reynolds.  Abraham Lawrence and Reverend Darby
Kelly were among the first settlers having come to Beaver around 1810.  Beaver is located partly in Beaver Township and partly in
Marion Township.

PIKE  COUNTY'S  TOWNSHIPS

When Pike County was formally organized in 1815, there were six townships: Pee Pee, Mifflin, Seal, Jackson, Beaver and Sunfish.
Pebble Township was formed in October 1820, Perry Township in December 1823, Camp Creek Township in December 1825,
Newton Township in 1838, Benton Township in March 1842, Union and Marion Townships in December 1848, and Scioto
Township was the last township formed in June 1851.

Today, Pike County continues to be comprised of 14 townships, with Pee Pee being the largest township in geographical size and
Marion the smallest. Pee Pee Township also houses the county seat of Pike County, Waverly.

FORM  OF  GOVERNMENT  AND  REPORTING  ENTITY

Ohio law mandates the powers bestowed upon the County. The Board of County Commissioners, elected at large for four year terms,
serves as the taxing authority, the contracting body, and chief administrator of public services for the County. The Board adopts the
annual budget and makes the annual appropriations for expenditures for the County. Various other elected officials and
departmental heads manage the internal operations of their respective offices.

The County Auditor acts as chief fiscal officer for the County and serves as the tax assessor for the County subdivisions. He is
responsible for maintaining all financial records and establishing the taxing rates for real estate and personal property. After all taxes
are collected, the Auditor distributes these monies to the appropriate subdivisions. All County contracts and obligations are entered
into with the Auditor's certification of funds available. The Auditor also distributes the County warrants to make payment to all
creditors for all obligations incurred by the County.

The Treasurer is responsible for all tax collections. He is the "custodian" of all County funds and is obligated by Ohio Law to invest
all idle monies for the County's best interest.

Pike County is made up of 14 townships, one city, and two villages.  According to the last census taken in 1990, Pike County ranked
80th in population for Ohio with 24,300 people.  Waverly, the county seat, is the largest city in the County with a population of
4,477 people.  The County has four school districts and one joint vocational school for a total enrollment of 6,161 students as of
September 1, 1995.  Pike County has 16,632 registered voters with 8,151 voting in the November 1993 general election, a 49 percent
turnout.  Within its 443 square miles, the County has one County airport, one hospital, one museum, two radio stations, one
newspaper, one major waterway and 711 miles of roads.
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Pike County employs approximately 250 full-time and part-time employees.  These employees provide services including legislative and
executive, judicial, public safety, public works, health, human services, economic development, and other County services.

The County has implemented Statement 14 of the Governmental Accounting Standards Board (GASB), “The Financial Reporting
Entity.”  This statement established criteria for determining the financial activity that must be presented in the financial statements
of the County.  These criteria are outlined in Note 1 to the General Purpose Financial Statements.  The result of the implementation
of Statement 14 was to include for the first time the financial activity of the Pike County Adult Activity Center and Pike Health
Services, Inc. as component units.  The implementation of GASB Statement 14 required no other significant adjustment in the scope
or presentation of the County’s financial statements. 

The reporting entity is comprised of the primary government, component units and other organizations that are included to ensure
that the financial statements of the County are not misleading.

The primary government consists of all funds, departments, boards and agencies that are not legally separate from the County.  For
Pike County, this includes the Pike County Board of Mental Retardation and Development Disabilities, Pike County Community
Development, Emergency Medical Services, Emergency Management Agency, Pike County  Planning Commission, Children Services
Board, departments and activities that are directly operated by the elected County officials.

Component units are legally separate organizations for which the County is financially accountable.  The County is financially
accountable for an organization if the County appoints a voting majority of the organization's governing board and (1)  the County
is able to significantly influence the programs or services performed or provided by the organization; or (2)  the County is legally
entitled to or can otherwise access the organization's resources; the County is legally obligated or has otherwise assumed the
responsibility to finance the deficits of, or provide financial support to the organization; or the County is obligated for the debt of
the organization.  Component units may also include organizations for which the County approves the budget, the issuance of debt
or levying of taxes. 

The component unit column in the combined financial statements identifies the financial data of the County's component units, Pike
County Adult Activities Center and Pike Health Services, Inc.  They are reported separately to emphasize that they are legally separate
from the County.  Pike County is financially accountable for these organizations because the County appoints the majority of the
board members and the organizations are fiscally dependent on the County, their exclusion could cause the financial statements of
the County to be misleading.

The Pike County Educational Service Center is a political subdivision of the State of Ohio operated under the direction of an elected
board.  The Pike County Fair Board is a separate political subdivision governed by a separate board.  Neither the District nor the
Fair Board are financially accountable or fiscally dependent on the County, and therefore both have been excluded from the County's
financial statements.

The Garnet A. Wilson Library of Pike County is a political subdivision that is governed by a board of trustees appointed by the
County Commissioners.  The Library has been determined to be a related organization to the County, for which the County has no
financial accountability.

The County participates in the following jointly governed organizations, for which the County has no financial responsibility or
interest.

! Buckeye Joint-County Self-Insurance Council
! Paint Valley Mental Health Alcohol and Drug Addiction Board of Pike, Fayette, Highland, Pickaway, and Ross

Counties 
! Buckeye Joint-County Health Benefit Trust
! Hocking Valley Community Residential Center
! South Central Regional Detention Center
! Ohio Valley Resource Conservation and Development Area Inc.
! Private Industry Council
! Job Training Partnership Consortium
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MAJOR INITIATIVES

FOR THE YEAR

The major capital projects commencing construction and/or completed in the 2000 calendar year by the Board of Pike County
Commissioners were the livestock barns adjacent to the Multi-purpose Arts and Crafts Building at the Pike County Fairgrounds, the
Pike County Local Government Services Project, the Community Housing Improvement Program, and the numerous road and bridge
projects of the county engineer’s office.

Additional construction improvements at the Pike County Fairgrounds continued in 2000 with the construction of new livestock
barns, located near the new Multi-purpose Arts And Crafts Building.   The Multi-purpose Arts and Crafts Building was originally
constructed to serve as a junior fair livestock show arena during the Pike County Fair.  The addition of the new barns relieved the 4-H
animal overcrowding problem previously experienced with the old livestock barns for many years and enhancesd the safety of livestock
exhibitors and the general public during the county fair.  Expenditures paid to suppliers and the contractor DKM, Inc., for
construction of the livestock barns at the fairgrounds in 2000 totaled $277,930.25.  The funding source for the work completed in
1999 was Pike County’s General Fund.  The total project costs incurred in the construction of the Multi-purpose Arts and Crafts
Building, plus the new livestock barns at the Pike County Fairgrounds as of December 31, 2000, was $673,884.74.  The four-year
summary of the total building construction cost included $129,922.16 for Phase I completion in 1996, plus $78,839.63 in 1997
and $142,895.41 in 1998 for Phase II completion, $44,297.29 of additional improvement expenditures in 1999 and 277,930.25
for livestock barns construction costs in year 2000.  

The “Pilot Phase” of the preparation of computerized orthophoto base property maps was contracted out to J.E. and Associates,
Inc., of West Chicago, Illinois, for $326,210 in 1996.  The project consists of the mapping of Camp Creek, Perry, Newton, Benton,
Mifflin, and Sunfish townships, covering 187 square miles and containing 6,060 tax parcels.  Aerial maps for the entire county were
flown in 1996, in addition to approximately 40 monuments being set for ground control.  The “Pilot Phase” of the mapping project
was initially anticipated to be completed in calendar year 1998.  Due to the death of a business partner at J.E. & Associates, Inc., and
the company’s failure to timely complete the pilot phase of the project, the Board of Pike County Commissioners signed an agreement
with J.E. & Associates, Inc., Kucera International, Inc., and Map Research Technologies, Inc., to transfer all contractual obligations
as detailed in the original “Contract for a Computerized Base Property Mapping System” to Map Research Technologies, Inc., of
Rockford, Illinois.  It was initially anticipated the pilot phase would be completed by the middle part of calendar year 2000.  Delays
due to the complexity of the V.M.S. land in western Pike County with the project have moved the Phase I estimated completion date
of the project back to the fall of 2001.   

The “Phase II” completion of the preparation of computerized orthophoto base property maps for Pike County, originally anticipated
to commence in late summer of 1999, was contracted out to TDC Group, Inc., of Dayton, Ohio, for $315,229.00 on October 30,
2000.  Phase II will include the mapping of Beaver Township, Beaver Village, Jackson Township, Marion Township, Pee Pee Township,
Pebble Township, Waverly City, Scioto Township, Seal Township, Piketon Village, and Union Township which in total contains
approximately 15,500 real estate parcels.   The “Phase II” completion of the project is funded in full by a $350,000 grant award to
Pike County from the United States Department of Energy announced by Congressman Ted Strickland in mid-1998.  The $350,000
grant award is a result of a 3161 funds request submitted in late 1997 to the United States Department of Energy as a community
transition plan project by the Southern Ohio Development Initiative.  County Engineer Denny Salisbury continues as the
administrator of the county’s mapping project.   “Total Phase I” and “Phase II” expenditures incurred in the mapping project as of
December 31, 2000, totaled $392,410.04, of which $118,925.14 was expended in 1996, $100,335.87 in 1997, $77,615.07 in
1998, $0 in 1999, $95,533.96 in calendar year 2000 from the Computerized Tax Mapping Fund.  Funding for “Phase I” the
mapping project included transfers-in from the county’s “general fund” in the amount of $200,000 and $125,000 from the county
auditor’s “real estate assessment fund.”   

The major capital construction projects completed by County Engineer Salisbury’s department for calendar year 2000 are listed in
the following table:
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COMPLETED 2000 CAPITAL PROJECTS

PROJECT FUNDING DESCRIPTION OF PROJECT DATE OF
NAME SOURCES IMPROVEMENT COST COMPLETION

Watson Road Slip Repair LTIP and Local Funds Bridge, Culvert Replacement $84,096.25     08/21/2000

Pike Lake Road Bridge CSIP and Local Funds Bridge Replacement 54,468.00     08/12/2000

Federal Aid Guardrail Proj. #2 FHWA Funds New Guardrail 310,438.00     12/18/2000

Pave Prussia Road Local Funds Paving 75,111.04     10/27/2000

Pave Higby Road Local Funds Paving 63,410.61     02/12/2001

Pave Lapparell Road-South Local Funds Paving 136,800.99     10/23/2000

Pave Howard Road Local Funds Paving 26,250.75     10/27/2000

Pave Walton Road Local Funds Paving 115,141.45     01/29/2001

SCIP Denotes State Capital Improvement Program, (Issue II)
ODOD Denotes Funds provided by Ohio Department of Development
LTIP Denotes Local Transportation Improvement Program state funds (Issue II)
Local Funds Denotes county’s Motor Vehicle and Gas Tax Funds
BRO Funds Denotes federal bridge replacement funds
Credit Bridge Funds Denotes federal bridge credit funds earned by Pike County
FHWAER Funds Denotes Federal Highway Administration Emergency Repair Funds
CSTP Denotes Federal Aid Surface Transportation Program Funds

A new CHIP grant was awarded to Pike County in 1998 in the amount off $600,000.00 by the Ohio Department of Development
targeting the areas of the City of Waverly and Pee Pee Township.  The project description specifies the rehabilitation of 25 owner
occupied units, 12 rental units, down payment assistance for 18 households, and home repairs for 16 units.  Expenditures of
$61,435.28 in calendar year 1999; $377,982.71 in 1999; and $159,823.24 in calendar year 2000 were incurred in the
administration of the CHIP-Pee Pee Township program by the Pike County Office of Community Development.  Total expenditures
from the CHIP-Pee Pee Township Grant as of December 31, 2000, were $599,241.33.            
      
Construction of the new Market Street Office Complex, which is attached to Pike County’s Cooperative Extension Service Office on
Market Street in Waverly, commenced in early 1999.  A contract was signed between the Board of Pike County Commissioners and
the general contractor Bluegrass Construction, Inc., of Waverly in December of 1998 for the construction of the building.  The initial
estimated cost of the project , which was completed in the early part of calendar year 2000 was $580,000.  Capital expenditures
incurred on the project included 578,897.08 in 1999 and an additional $98,243.58 in calendar year 2000 for a total project cost
of $677,140.66.  The project  was financed with the issuance of general obligation notes issued by the Board of County
Commissioners in the amount of $580,000 with the additional $97,140.66 balance required to complete the project paid from the
county’s general fund.  The retirement of the $580,000 general obligation notes shall also be from the county’s general fund revenues.
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As a result of the Ohio General Assembly and the governor of the state of Ohio’s implementation of their plan to merge all county
Departments of Human Services and Ohio Bureau of Employment Services Offices in every county through the Workforce Investment
Act, the Board of Pike County Commissioners was forced to make plans to provide office space to accommodate the merger. Several
facility options, including searching for vacant buildings that can be renovated and vacant land suitable for new construction of a
modern office complex, were explored.  It is the aspiration of the Board of Pike County Commissioners to create a one-stop local
government services center complex to house the local offices of the Pike County Department of Human Services, the Ohio Bureau
of Employment Services, the License Bureau, the clerk of courts title department, the county auditor, the county commissioners, the
county treasurer, the county recorder, the probate and juvenile court, and the county engineer’s mapping department all under one
roof.   In late December 1999, the Board of County Commissioners made a $10,000 deposit and entered into an agreement with
the K-Mart Corporation to purchase K-Mart’s retail building in the Waverly Plaza Shopping Center located at the split of U.S. Route
23 and State Route 335 in the northern part of the city of Waverly for the sum of $1,300,000.   The closing on the purchase of the
K-Mart building occurred on January 24, 2000.  The Board of County Commissioners issued General Obligation Notes to finance
the original building purchase.  It is the intent of the Board of County Commissioners to retire the total $1,3000,000 General
Obligation Notes debt in full in January of 2001 with cash reserves from the county’s general fund.

In late spring of 2000, the Board of Pike County Commissioners contracted with the firm of McCarty and Associates of Hillsboro,
Ohio, for architecture, engineering, and other professional services required for the renovation of the K-Mart building into the
planned Pike County Local Government Service Center.  Construction renovations of the building are targeted to commence in late
spring or early summer of calendar year 2000, pending McCarty and Associates’ completion of building plans and their subsequent
approval by the property state and local authorities

William D. Whitfield, Director of the Pike County Department of Jobs and Family Services, reported 2000 to be a challenging year
for the agency with welfare reform’s implementation ongoing, along with a host of other transformations.  Early in year 2000, The
Pike County Department of Jobs and Family Services was involved in working with U.S. Census personnel in helping promote
compliance with their CY 2000 count.  Whitfield reported the agency did this by spearheading the Pike County Complete Count
Committee.

The Pike County Department of Jobs and Family Services’ Prevention, Retention and Contingency (PRC) Program expanded at an
explosive rate as more and more projects were presented to the Human Services Planning Committee for recommendation.  Project
leaders were kept busy scrutinizing budgets and training providers in unit-based contracting and billing procedures.  The State of Ohio
had a hard time maintaining adequate cash flow to keep up with the department’s much higher expenditures according to Whitfield.
Many clients who were needing material assistance in obtaining or keeping a job were helped by this program.

Director Whitfield reported , early in the year 2000, an attempt was made by the state to impose managed health care for Pike
County.  Managed health care had been attempted in Pike County in the 1980s and failed, damaging the health care delivery system
locally in the process said Whitfield.  Not wanting this to happen, Pike County’s Department of Jobs and Family Services provided
support to a combined county effort, which successfully halted the managed care effort.

The Ohio Department of Human Services (ODHS) became The Ohio Department of Jobs and Family Services on July 1, 2000, as
ODHS at the state level merged with The Ohio Bureau of Employment Services (OBES).  The merger started with a lot of fanfare
according to Director Whitfield, but got bogged down in implementation details, particularly those at the county level.  Problems with
the implementation of the merger continued through the remainder of calendar year 2000.

Whitfield reported that Ohio made some dramatic changes in workforce development in July under the Workforce Investment Act
of 1998.  The traditional Jobs Training Partnership Act programs were dissolved and replaced with a new Workforce Investment Act
(WIA) model which allowed counties to design their own local WIA programs.  Pike County joined Adams, Brown, and Scioto
counties as WIA partners on July 1, 2000.  Pike County’s Department of Jobs and Family Services serves as a one-stop partner in the
county and is represented on the local Workforce Policy Board.
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Director Whitfield explained that the expiration of the three-year time limits for public cash assistance commenced on October 1,
2000, for many local residents.   Pike County Department of Jobs and Family Services was prepared to deal with these clients losing
assistance.   Early in the year, PDDJFS staff had discussed the matter with Pike County’s Human Services Planning Committee, as well
as holding a public hearing.  As a consequence of the discussion and the public hearing, a reasonable hardship exemption plan
emerged.  Contrary to the fearful expectations of many in the state, October 1 came and went uneventfully in Pike County and
throughout most of the state according to Whitfield.

Whitfield noted that calendar year 2000 drew to a close at Pike County’s Department of Jobs and Family Services with their annual
awards and recognition banquet.  Whitfield noted that while recognizing the achievements of specific individuals, the challenging day-
to-day work done by all his staff was acknowledged as well. 

FOR THE FUTURE

Future major initiatives by The Board of Pike County Commissioners includes the construction renovation of the K-Mart Building
into Pike County’s Local Government Services Center for the purpose of improving the accessibility and delivery of local government
services to the people of Pike County.   It is anticipated that actual construction for the renovation project will commence in late spring
or early summer.  The architect’s estimate of the cost of the renovation is approximately $2,6000,000.  Thirty-five percent of the
$1,300,000 building purchase price, plus the estimated $2,600,000 in construction renovation costs will be paid for with funds
reimbursed to Pike County’s Department of Jobs and Family Services from The State of Ohio’s Department of Jobs and Family
Services over a twenty-year period.  The balance of the debt retirement of the General Obligation Notes issued for the construction
renovation will be paid with proceeds from the county’s general fund.   

In late spring of 2000, The Board of Pike County Commissioners contracted with the firm of McCarty and Associates of Hillsboro,
Ohio, for architecture, engineering, and other professional services required for the renovation of the K-Mart building into the
planned Pike County Local Government Service Center.  Construction renovations of the building are targeted to commence in late
spring of calendar year 2000, pending McCarty and Associates’ completion of building plans and their subsequent approval by the
property state and local authorities.  

The State of Ohio, Department of Mental Retardation and Developmental Disabilities and The Pike County Board of Mental
Retardation and Developmental Disabilities in a joint venture with The Board of Pike County Commissioners are in the planning
process of  construction of a 10,441 square feet facility to be known as The Pike County Early Childhood and Family Center.  The
facility will be located on a property located in Seal Township, Pike County, Ohio near The Vern Riffe-Pike County Joint Vocational
School on State Route 124 just east of Piketon.  The Early Childhood and Family Center will be for children and their families age
zero through age five.  Children at the center will be served by various agencies of Pike County including the Pike County Board of
Mental Retardation and developmental Disabilities, Board of Health, Pike Community Hospital and The Community Action
Committee of Pike County.   The total estimated cost of the project is $1,650, 000 with completion of the facility scheduled for mid-
year 2001.   The Early Childhood and Family Center is being funded by a $1,500,000 grant from The State of Ohio, Department
of Mental Retardation and Developmental Disabilities plus a $150,000 local share transfer-in by the Pike County Commissioners
from the county’s general  fund.  The county’s $150,000 in funding was used for the planning, engineering and development of the
project. 
   
The completion in year 2001 of both the “Pilot Phase and Phase II” preparation of computerized orthophoto base property maps
for Pike County is anticipated.  In addition, a website with internet access to all computerized base property maps, plus property search
capabilities is anticipated to be completed for public use in the early part of year 2001.

The future major capital construction projects planned by County Engineer Denny Salisbury for 2000 are listed in the following
table:

PLANNED 2001 CAPITAL PROJECTS 

PROJECT FUNDING DESCRIPTION OF ESTIMATED PROJECTED DATE
NAME SOURCES IMPROVEMENT PROJECT OF COMPLETION

River Road Bridge SCIP and Local Funds Bridge Replacement $250,000        11/15/2001

Buchanan Road Bridge SCIP and Local Funds Bridge Replacement 150,000        11/15/2001

Boswell Run Bridge SCIP and Local Funds Bridge Replacement 65,000        06/29/2001
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CASH  MANAGEMENT

The County Treasurer, the custodian of all County money, is responsible for the investment of County funds.  The County pools
its cash for investment purposes to maximize investment earnings.

County investment options are strictly limited by Ohio law to ensure the preservation of capital.  Investments permitted include United
States Government obligations, Federal Government Agency obligations and fully collateralized certificates of deposit and repurchase
agreements with qualified financial institutions.

During the year the County invested a portion of the funds available for investment in Star Ohio.  The Ohio State Treasurer
administers this state-wide investment pool, established by Ohio law in 1985, whereby local governments in Ohio can pool their money
with the State.  Although the Treasurer of State is limited to investing in the same instruments as the County, by pooling the County's
money with the State and other Ohio local governments, the County has realized significantly higher earnings to date than what could
have been achieved locally.  The balance of any County funds not invested with the State Treasurer is invested in United State
Government obligations, Federal Government Agency obligations and  fully collateralized certificates of deposit or repurchase
agreements with qualified commercial banks.  All investment earnings are allocated to the General Fund with the exception of several
other qualifying funds as prescribed by Ohio Law.  Interest earned for all funds of the primary government during 2000 was
$827,296.

RISK  MANAGEMENT
                        
Pike County constantly faces the risk of loss of assets by fire, storm, theft, accident or other casualties.   Generally, the County shifts
the risk of such losses by entering into casualty insurance contracts whereby an insurance company assumes the risk of all or a portion
of these losses in exchange for a premium payment.

Pike County maintains a comprehensive risk management program through the purchase of various types of liability, property, and
crime insurance from a commercial insurer and a joint-self insurance pool.

Pike is one of twelve southeastern Ohio counties comprising the Buckeye Joint-County Self-Insurance Council (BJCSIC).  Other
member counties of BJCSIC include Athens, Hocking, Jackson, Lawrence, Meigs, Monroe, Morgan, Noble, Perry, Vinton, and
Washington Counties.

The Buckeye Joint-County Self-Insurance Council is a not-for-profit council of governments formed by political subdivisions of the
State of Ohio organized to operate as a group self-insurance pool.  The purpose of the council of governments is to seek the prevention
of lessening of casualty and property losses to member political subdivisions and injuries to persons or employers which might result
in claims being made against such subdivisions.  Insurance with BJCSIC covers general liability, public officials liability including law
enforcement, inland marine, vehicles, faithful performance and employee bonds.  In addition to insurance protection, BJCSIC
provides risk management services, with emphasis on loss control, claims administration, and management information services.  

Aside from the coverage provided by BJCSIC, the County has building and contents insurance coverage through Heskett Insurance
Company of Hillsboro, Ohio, plus aviation insurance contracted with Avenco Insurance Company of Maryland.  The aviation
insurance is a general liability policy covering the Pike County Airport, which is maintained by the General Fund.

OTHER  INFORMATION

INDEPENDENT  AUDIT

The County had an independent audit of all its funds and account groups performed by the firm of Balestra and Company for the
year ended December 31, 2000.  The opinion of Balestra and Company can be found at the beginning of the Financial Section of
this report.
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PIKE  COUNTY

ELECTED  OFFICIALS

AS  OF  DECEMBER  31, 2000

ELECTED  OFFICIAL TITLE

Harry Rider County Commissioner

John Harbert County Commissioner

James Brushart County Commissioner

Teddy L. Wheeler County Auditor

Donald E. Davis County Treasurer

Robert Junk County Prosecutor

Denny Salisbury County Engineer

Joyce Leeth County Recorder
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PIKE COUNTY, OHIO
Notes to The General Purpose Financial Statements

For the Year Ended December 31, 2000

NOTE 1 - REPORTING ENTITY AND BASIS OF PRESENTATION

Pike County, Ohio (The County), was created in 1815.  The County is governed by a board of three Commissioners elected by the voters
of the County.  Other officials elected by the voters of the County that manage various segments of the County's operations are the
County Auditor, County Treasurer, Recorder, Clerk of Courts, Coroner, Engineer, Prosecuting Attorney, Sheriff, a Common Pleas
Court Judge, a Probate/Juvenile Court Judge and a County Court Judge.

Although the elected officials manage the internal operations of their respective departments, the County Commissioners authorize
expenditures as well as serve as the budget and taxing authority, contracting body and the chief administrators of public services for the
entire County.

Reporting Entity:  The reporting entity is comprised of the primary government, component units and other organizations that are
included to ensure that the financial statements of the County are not misleading.

The primary government consists of all funds, departments, boards and agencies that are not legally separate from the County.  For
Pike County, this includes the Pike County Board of Mental Retardation and Development Disabilities, Pike County Community
Development, Emergency Medical Services, Emergency Management Agency, Pike County Planning Commission, Children Services
Board, departments and activities that are directly operated by the elected County officials.

Component units are legally separate organizations for which the County is financially accountable.  The County is financially
accountable for an organization if the County appoints a voting majority of the organization's governing board and (1)  the County
is able to significantly influence the programs or services performed or provided by the organization; or (2)  the County is legally entitled
to or can otherwise access the organization's resources; the County is legally obligated or has otherwise assumed the responsibility to
finance the deficits of, or provide financial support to, the organization; or the County is obligated for the debt of the organization.
Component units may also include organizations that are fiscally dependent on the County in that the County approves the
organization’s budget, the issuance of its debt or levying of its taxes.

Discretely Presented Component Units:  The component unit columns in the combined financial statements identify the financial data
of the County's component units, Pike County Adult Activities Center and Pike Health Services, Inc.  They are reported separately to
emphasize that they are legally separate from the County.

Pike County Adult Activities Center - The Pike County Adult Activities Center (Center), is a legally separate, not-for-profit
corporation, served by a self-appointing board of trustees.  The Center, under contractual agreement with the Pike County
Board of Mental Retardation and Developmental Disabilities, provides sheltered employment for mentally retarded or
handicapped adults in Pike County.  The County appoints a voting majority of the organization’s governing board and there
is a potential financial benefit/burden to the primary government.

The Pike County Board of MR/DD provides the Center with staff salaries, transportation, equipment (except that used
directly in the production of goods or rendering of services), staff to administer and supervise training programs, and other
funds necessary for the operation of the Center.  Based on the significant services and resources provided by the County to
the Center and the Center's sole purpose of providing assistance to the retarded and handicapped adults of Pike County, the
Center is presented as a component unit of Pike County.  The Pike County Adult Activities Center operates on a fiscal year
ending December 31.  Separately issued financial statements can be obtained from the Pike County Adult Activities Center,
301 Clough Street, Waverly, Ohio 45690.

Pike Health Services, Inc.  -  Pike Health Services, Inc. operates as a not for profit corporation that leases the hospital building
from the County.  The Hospital Board of Trustees are accountable for the management of the hospital.  New board members
are selected by the current members of the Board and are then approved by the County Commissioners.  The County is
responsible for levying taxes on behalf of the Hospital Board of Trustees.  Pike Health Services, Inc. operates on a fiscal year
ending December 31.  Separately issued financial statements can be obtained from Pike Health Services, Inc., 100 Dawn Lane,
Waverly, Ohio 45690.
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NOTE 1 - REPORTING ENTITY AND BASIS OF PRESENTATION  (Continued)

The County is associated with certain organizations which are defined as Jointly Governed Organizations or Related Organizations.
These organizations are presented in Notes 21 and 22 to the General Purpose Financial Statements.  These organizations are: 

! Buckeye Joint-County Self-Insurance Council
! Paint Valley Mental Health Alcohol and Drug Addiction Board of Pike, Fayette, Highland, Pickaway, and Ross

Counties 
! Buckeye Joint-County Health Benefit Trust
! Hocking Valley Community Residential Center
! South Central Regional Detention Center
! Ohio Valley Resource Conservation and Development Area, Inc.
! Private Industry Council
! Job Training Partnership Consortium
! Southern Ohio Development Initiatives
! Library of Pike County - Garnet A. Wilson Library
! Pike Metropolitan Housing Authority

As the custodian of public funds, the County Treasurer invests all public monies held on deposit in the County treasury.  In the case
of the districts listed below, the County serves as fiscal agent, but the districts are not fiscally dependent on the County.  Accordingly,
the activity of the following districts and agencies is presented as agency funds within the County's financial statements.

The Soil and Water Conservation District is statutorily created as a separate and distinct political subdivision of the State.
The five supervisors of the Soil and Water Conservation District are elected officials authorized to contract and sue on behalf
of the District.  The supervisors adopt their own budget, authorize District expenditures, hire and fire its own staff, and do
not rely on the County to approve operations.

Pike County Health District is governed by a five member Board of Health which oversees the operation of the Health District
and is elected by a regional advisory council.  The Board adopts its own budget, hires and fires its own staff, and is legally
separate from the County.  Although the County Commissioners serve as the taxing authority for the Health District, this is
strictly a ministerial function.  The County does not approve the fiscal operations of the District.

Basis of Presentation - Fund Accounting:  The County uses funds and account groups to report on its financial  position and the results
of its operations.  Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain County functions or activities.

A fund is defined as a fiscal and accounting entity with a self balancing set of accounts recording cash and other financial resources,
together with all related liabilities and residual equities or balances, and changes herein, which are segregated for the purpose of carrying
on specific activities or attaining certain objectives in accordance with special regulations, restrictions or limitations.  An account group
is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds
because they do not directly affect net expendable available financial resources.  For financial statement presentation purposes, the
various funds of the County are grouped into the following generic fund types under the broad fund categories governmental,
proprietary and fiduciary.

Governmental Fund Types:  Governmental funds are those through which most governmental functions of the County are financed.  The
acquisition, use and balances of the County's expendable financial resources and the related current liabilities (except those accounted
for in enterprise funds) are accounted for through governmental funds. The following are the County's governmental fund types:
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NOTE 1 - REPORTING ENTITY AND BASIS OF PRESENTATION  (Continued)

General Fund.  This fund is used to account for all financial resources of the County except those required to be accounted
for in another fund.  The general fund balance is available to the County for any purpose provided it is expended or
transferred according to the general laws of Ohio.

Special Revenue Funds.  These funds are used to account for the proceeds of specific revenue sources (other than for major
capital projects) that are legally restricted to expenditure for specified purposes.

Capital Projects Funds.  These funds are used to account for financial resources to be used for the acquisition or construction
of major capital facilities (other than those financed by enterprise funds).

Debt Service Funds: These funds are used to account for the accumulation of financial resources for, and the payment of
general obligation long-term debt principal, interest and related costs.  In accordance with Ohio Law, these funds were
reported on a budgetary basis.  For GAAP reporting, these funds have been combined with the fund responsible for the
repayment of the debt (See page 168 for the information on GAAP reporting of these funds).

Proprietary Fund Type:  The proprietary funds are used to account for the County's ongoing activities which are similar to those found
in the private sector.  The following is the proprietary fund type utilized by the County:

Enterprise Funds.  These funds are used to account for operations that are financed and operated in a manner similar to
private business enterprises where the intent is that costs (expenses, including depreciation) of providing services to the general
public on a continuing basis be financed or recovered primarily through user charges or where it has been decided that
periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance,
public policy, management control, accountability or other purposes.

Fiduciary Fund Type:  Fiduciary funds are used to account for assets held by the County in a trustee capacity or as an agent for
individuals, private organizations, other governments, and/or other funds.  The following is the County's fiduciary fund type:

Agency Funds.  These funds are purely custodial (assets equal liabilities) and thus do not involve measurement of results of
operations.

Expendable Trust Fund These funds are accounted for in essentially the same manner as governmental funds.

Account Groups:  To make a clear distinction between fixed assets related to specific funds and those of general government, and between
long-term liabilities related to specific funds and those of a general nature, the following account groups are used:

General Fixed Assets Account Group.  The General Fixed Assets Account Group is used to account for all fixed assets of the
County, other than those fixed assets accounted for in the enterprise funds.

General Long-Term Obligations Account Group.  The General Long-Term Obligations Account Group is used to account for all
long-term debt of the County, except that accounted for in the enterprise funds.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies followed in the preparation of these financial statements are summarized below.  These policies
conform to generally accepted accounting principles for local  governmental units as  prescribed in the statements issued by the
Governmental Accounting Standards Board and other recognized authoritative sources.  The information in Notes 2 through 25, 28,
and 29 relate to the primary government.  Information related to the discretely presented component units is presented in Note 26 and
27.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus and Basis of Accounting:  The accounting and financial reporting treatment applied to a fund is determined by its
measurement focus.  All governmental fund types are accounted for using a flow of current financial resources measurement focus.
With this measurement focus, only current assets and current liabilities generally are included on the balance sheet.  Operating
statements of these funds present increases (i.e., revenues and other financing sources) and decreases (i.e., expenditures and other
financing uses) in net current assets.

All enterprise funds are accounted for on a flow of economic resources measurement focus.  With this measurement focus, all assets
and all liabilities associated with the operation of these funds are included on the balance sheet.  Fund equity (i.e., net total assets) is
segregated into contributed capital and retained earnings components.  Enterprise fund-type operating statements present increases (e.g.,
revenues) and decreases (e.g., expenses) in net total assets.

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and reported in the financial
statements.  Basis of accounting relates to the timing of the measurements made.

The modified accrual basis of accounting is followed for the governmental fund types and agency funds.  Under this basis, revenues are
recognized in the accounting period when they become both measurable and available.  Measurable means the amount of the
transaction can be determined.  Available means collectible within the current fiscal year or soon enough thereafter to be used to pay
liabilities of the current year.  The available period for the County is sixty days after year end.

In applying the susceptible to accrual concept under the modified accrual basis, the following revenue sources are deemed both
measurable and available: earnings on investments, permissive sales tax (see Note 8), federal and state grants and entitlements, charges
for current services, and fines and forfeitures.  Major revenue sources not susceptible to accrual include licenses and permits which are
not considered measurable until received.

The County reports deferred revenues on its combined balance sheet.  Deferred revenues arise when a potential revenue does not meet
both the measurable and available criteria for recognition in the current period.  In subsequent periods, when both revenue recognition
criteria are met, the liability for deferred revenue is removed from the combined balance sheet and revenue is recognized.  Property taxes
measurable as of December 31, 2000, and delinquent property taxes, whose availability is indeterminable and which are not intended
to finance 2000 operations, have been recorded as deferred revenue.

The measurement focus of governmental fund accounting is on decreases in net financial resources (expenditures) rather than expenses.
Most expenditures are measurable and are recorded when the related fund liability is incurred.  Principal and interest on general and
special assessment long-term debt are recorded as fund liabilities when due, and costs of accumulated unpaid vacation and sick leave
are reported as fund liabilities in the period in which they will be liquidated with available financial resources rather than in the period
earned by employees.  Allocations of cost, such as depreciation and amortization, are not recognized in the governmental funds.

The enterprise funds are reported using the accrual basis of accounting.  Revenues are recognized in the accounting period in which
they are earned and become measurable, and expenses are recognized at the time they are incurred, if measurable.  Unbilled service
charges receivable are recognized as revenue at year end.

Under the guidelines of GASB Statement No. 20, “Accounting and Financial Reporting for Proprietary Funds and Other
Governmental Entities that use Proprietary Fund Accounting,” the County has elected to apply Financial Accounting Standards and
Interpretations issued after November 30, 1989, to its proprietary activities, provided that they do not conflict with or contradict
GASB pronouncements.  The adoption of this approach to accounting for proprietary activities by the County required no change
from prior years.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Budgetary Process:  The budgetary process is prescribed by provisions of the Revised Code and entails the preparation of budgetary
documents within an established timetable.  The major documents prepared are the tax budget, the certificate of estimated resources
and the appropriations resolution, all of which  are prepared  on the  budgetary basis of accounting.  

The certificate of estimated resources and the appropriations resolution are subject to amendment throughout the year with the legal
restriction that appropriations cannot exceed estimated resources, as certified.  All funds, other than agency funds, legally are required
to be budgeted and appropriated.  The legal level of budgetary control is at the fund level.  Budgetary modifications may only be made
by resolution of the County Commissioners.  To comply with GAAP reporting requirements, the County's debt retirement funds
reported on a budgetary basis have been included in the capital projects funds on a GAAP basis.

Tax Budget:  A budget of estimated revenues and expenditures is submitted to the County Auditor, as Secretary of the County
Budget Commission, by July 15 of each year, for the period January 1 to December 31 of the following year.

Estimated Resources:  The County Budget Commission reviews estimated revenues and determines if the budget substantiates
a need to levy all or part of previously authorized taxes.  The Commission certifies its actions to the County by September 1.
As part of this certification, the County receives the official certificate of estimated resources, which states the estimated
beginning of year fund balance and projected revenue of each fund.  Prior to December 31, the County must revise its budget
so that the total contemplated expenditures from any fund during the ensuing fiscal year will not exceed the amount available
as stated in the certificate of estimated resources.  The revised  budget  then  serves as the  basis for the annual  appropriation
measure.  On or about January 1, the certificate of estimated resources is amended to include actual unencumbered balances
from the preceding year.  The certificate may be amended further during the year if the County Auditor determines, and the
Budget Commission agrees, that an estimate needs to be either increased or decreased.  The amounts reported on the
budgetary statement reflect the amounts in the final amended official certificate of estimated resources issued during 2000.

Appropriations:  A temporary appropriation resolution to control expenditures may be passed on or around January 1 of each
year for the period January 1 to March 31.  An annual appropriation resolution must be passed by April 1 of each year for
the period January 1 to December 31.  The appropriation resolution may be amended during the year as new information
becomes available, provided that total fund appropriations do not exceed current estimated resources, as certified.

The allocation of appropriations among departments and objects within a fund may be modified  during the year only by
a resolution of the Commissioners.  Several supplemental appropriation resolutions were legally enacted by the County
Commissioners during the year.  The budget figures which appear in the statements of budgetary comparisons represent the
final appropriation amounts, including all amendments and modifications.

Budgeted Level of Expenditures:  Administrative control is maintained through the establishment of fund budgets.
Appropriated funds may not be expended for purposes other than those designated in the appropriation resolution without
authority from the Commissioners.  Expenditures plus encumbrances may not legally exceed appropriations at the level of
appropriation.  Commissioners appropriations are made at the fund level.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  (Continued)

Encumbrances:  As part of formal budgetary control, purchase orders, contracts and other commitments for the expenditure
of monies are encumbered and recorded as the equivalent of expenditures on the non-GAAP budgetary basis in order to
reserve that portion of the applicable appropriation and to determine and maintain legal compliance.  On the GAAP basis,
encumbrances outstanding at year end are reported as reservations of fund balances for subsequent-year expenditures for
governmental funds and reported in the notes to the financial statements for enterprise funds.

Lapsing of Appropriations:  At the close of each year, the unencumbered balance of each appropriation reverts to the respective
fund from which it was appropriated and becomes subject to future appropriations.  The encumbered appropriation balance
is carried forward to the succeeding fiscal year and is not reappropriated.

Cash and Investments:  Cash balances of the County's funds, except cash held by a trustee or fiscal agent and in segregated accounts, are
pooled and invested in short-term investments in order to provide improved cash management.   Individual fund integrity is maintained
through the County’s records.   Each fund’s interest in the pool is presented as “Equity in Pooled Cash and Cash Equivalents” on the
combined balance sheet.

Cash and cash equivalents that are held separately within departments of the County and not held with the County Treasurer are
recorded on the balance sheet as "Cash and Cash Equivalents in Segregated Accounts."

During fiscal year 2000, Investments were limited to STAROhio.

Except for nonparticipating investments contracts, investments are reported at fair value which is based on quoted market prices.  Non
participating investment contracts such as nonnegotiable certificates of deposit are reported at cost.

The County has invested in the State Treasury Asset Reserve of Ohio (STAROhio) during fiscal year 2000.  STAROhio is an investment
pool managed by the State Treasurer’s Office which allows governments within the State to pool their funds for investment purposes.
STAROhio is not registered with the SEC as an investment company, but does operate in a manner consistent with Rule 2a7 of the
Investment Company Act of 1940.  Investments in STAROhio are valued at STAROhio’s share price which is the price f the investment
could be sold for on December 31, 2000.

Interest is distributed to the General Fund, Community Development, Motor Vehicle and Gas Tax, Child Support Enforcement
Agency, and Law Enforcement Block Grant Special Revenue Funds, Pike Health Care Addition, Spicy Run Bridge and Pike County
Multiple Bridge Capital Project Funds, and the Armintrout Expendable Trust Fund.  Interest earned during 2000 amounted to
$827,296.

Inventory of Supplies:  Inventories of governmental funds are stated at cost while inventories of enterprise funds are stated at the lower
of cost or market.  For all funds, cost is determined on a first-in, first-out basis.  The costs of inventory items are recorded as
expenditures in the governmental fund types when purchased and as expenses in the enterprise funds when used.  Reported supplies
inventory is equally offset by a fund balance reserve in the governmental funds which indicates that it does not constitute available
expendable resources even though it is a component of net current assets.

Prepaid Items:  Payments made to vendors for services that will benefit periods beyond December 31, 2000, are recorded as prepaid
items by using the consumption method.  A current asset for the prepaid amount is recorded at the time of the purchase and an
expenditure is reported in the year in which services are consumed.

Interfund Assets and Liabilities:  Receivables and payables resulting from transactions between funds for services provided or goods
received are classified as "Due from Other Funds" or "Due to Other Funds" on the balance sheet.  Short-term interfund loans or the
short-term portion of advances are classified as interfund receivables/payables.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  (Continued)

Fixed Assets and Depreciation:  The fixed asset values initially were determined at December 31, 1991, assigning original acquisition costs
when such information was available.  In cases where information supporting original costs was not available, estimated historical costs
were developed.  Donated fixed assets are capitalized at estimated fair market value on the date donated.  The County has established
$500 as the threshold for which fixed assets are to be reported.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not capitalized.
Improvements which extend the useful life or increase the capacity or operating efficiency of the asset are capitalized at cost.

General Fixed Assets:  General fixed assets (fixed assets used in governmental fund type operation) are not capitalized in the
funds used to acquire or construct them.  Instead, capital acquisition and construction are reflected as expenditures in
governmental funds, and the related assets are reported in the general fixed assets account group at historical cost or estimated
historical cost.  Assets in the general fixed assets account group are not depreciated.  Public domain (infrastructure) general
fixed assets consisting of roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting systems are not
capitalized or reported, as these assets are immovable and of value only to the County.

Enterprise Fund Fixed Assets:  Fixed assets reflected in the enterprise funds are stated at historical cost (or estimated historical
cost) and are updated for the cost of additions and retirements during the year.  Depreciation has been provided on a
straight-line basis over the following estimated useful lives:

Description Estimated Lives

Buildings 30 years
Land Improvements 5 years
Furniture 10 years
Machinery and Equipment 10 years
Vehicles 5 years

Compensated Absences: In 1996, the County implemented the provisions of GASB Statement No. 16, "Accounting for Compensated
Absences".  Vacation benefits are accrued as a liability as the benefits are earned if the employees' rights to receive compensation are
attributable to services already rendered and it is probable that the employer will compensate the employees for the benefits through
paid time off or some other means.  Sick leave benefits are accrued as a liability using the termination method.  The liability includes
the employees who are currently eligible to receive termination benefits and by those employees for whom it is probable will become
eligible to receive payment in the future.  The amount is based on accumulated sick leave and employee’s wage rates at year end.  This
item is discussed in Note 15 to the General Purpose Financial Statements.

For governmental funds, the current portion of unpaid compensated absences is the amount expected to be paid using expendable
available resources.  These amounts are recorded in the account "compensated absences payable" in the fund from which the employees
who have accumulated unpaid leave are paid.  The remainder is reported in the general long-term obligations account group.  In
proprietary funds, compensated absences are expended when earned.  The entire amount of compensated absences is reported as a fund
liability.

Intergovernmental Revenues:  For governmental funds, intergovernmental revenues, such as grants awarded on a non-reimbursement basis,
shared revenues, and entitlements are recorded as receivables and revenues when measurable and available.  Reimbursement-type grants
are recorded as receivables and revenues when the related expenditures are incurred.  Grants, entitlements or shared revenues received
for enterprise fund operating purposes are recognized as non-operating revenues in the accounting period in which they are earned and
become measurable.  Such resources restricted for the construction of capital assets are recorded as contributed capital.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  (Continued)

Contributed Capital:  Contributed capital represents resources from other funds, other governments, private sources, and tap-in fees,
to the extent they exceed the cost of physical connection to the system, which have been provided to the enterprise funds and are not
subject to repayment.  Because the County, prior to 1992 had not prepared financial statements in accordance with generally accepted
accounting principles, the exact amount of contributed capital  pertaining to years prior to 1992 cannot be determined.  Consequently,
only those amounts that have been able to be identified specifically have been classified as contributed capital in the accompanying
combined financial statements.  All other fund equity amounts pertaining to the enterprise funds have been classified as retained
earnings.  As of December 31, 2000 the County's  contributed capital consisted of tap-in fees and capital grants.

Reserves of Fund Equity:  The County records reservations for those portions of fund balance which are legally segregated for specific
future use or which do not represent available, spendable resources and, therefore, are not available for expenditure.  Undesignated
fund balance indicates that portion of fund equity which is available for appropriation in future periods.  Fund balance reserves have
been established for encumbrances, inventory of supplies, and for loans, which represent community development monies loaned to
local businesses and homeowners.

Short-Term Obligations:  Under Ohio Law, a debt retirement fund must be created and used for the payment of all debt principal and
interest.  Generally accepted accounting principals require bond anticipation notes to be reported as a liability in the fund which
received the proceeds.  To comply with GAAP reporting requirements, the County's debt retirement funds reported on a budgetary
basis have been included in the capital projects funds on a GAAP basis.

Long-Term Debt:  Long-term debt is recognized as a liability of a governmental fund when due, or when resources have been accumulated
in the debt service fund for payment early in the following year.  For other long-term obligations, only that portion expected to be
financed from expendable available financial resources is reported as a fund liability of a governmental fund.  The remaining portion
of such obligations is reported in the general long-term obligations account group. 

Interfund Transactions:  During the course of normal operations, the County has numerous transactions between funds, most of which
are in the form of transfers of resources to provide services, construct assets and service debt.  The accompanying financial statements
generally reflect such transactions as operating transfers.  Operating subsidies are also recorded as operating transfers.

Nonrecurring and non-routine transfers of equity between funds and the transfer of residual balances of discontinued funds or projects
to the general fund or capital projects funds are classified as residual equity transfers.

Transactions that constitute reimbursements for expenditures or expenses initially made from a fund that are properly allocable to
another fund are recorded as expenditures or expenses in the reimbursing fund and as reductions of the expenditures and expenses
in the fund that is reimbursed.

Estimates: The preparation of financial statements in conformity with generally accepted accounting principles requires management
to make estimates and assumptions that affect the amounts reported in the financial statements and accompanying notes.  Actual results
may differ from those estimates.

Total Columns on General Purpose Financial Statements:  Total columns on the general purpose financial statements are captioned "Total
(Memorandum Only)" to indicate that they are presented only to facilitate financial analysis.  Data in these columns do not present
financial position, results of operations, or cash flows in conformity with generally accepted accounting principles.  Neither is such data
comparable to a consolidation.  Interfund eliminations have not been made in the aggregation of this data.  When the title of a
statement indicates that a component unit is included, two total columns are presented.  The first is captioned "Primary Government"
to indicate that only those activities that comprise the County's legal entity have been included.  The second is captioned "Reporting
Entity" and includes the activity and operations of the County's legally separate discretely presented component units (see Note 1).  The
"Total" column on statements which do not include a component have no additional caption.
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NOTE 3 - CONVERSION OF OPERATIONS FROM BUDGET BASIS TO GAAP BASIS

While reporting financial position, results of operations, and changes in fund balance on the basis of generally accepted accounting
principles (GAAP), the budgetary basis as provided by law is based upon accounting for certain transactions on a basis of cash receipts,
disbursements, and encumbrances.

The Combined Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget (Non-GAAP Budgetary Basis) and
Actual - All Governmental Fund Types and the Combined Statement of Revenues, Expenses, and Changes in Fund Equity - Budget
(Non-GAAP Budgetary Basis) and Actual - All Enterprise Funds are presented on the budgetary basis to provide a meaningful
comparison of actual results with the budget.  The major differences between the budget basis and the GAAP basis are that:

1. Revenues are recorded when received in cash (budget basis) as opposed to when susceptible to accrual (GAAP basis).

2. Expenditures/expenses are recorded when paid in cash (budget basis) as opposed to when the liability is incurred (GAAP
basis).

3. Outstanding year end encumbrances are treated as expenditures/expenses (budget basis) rather than as a reservation
of fund balance for governmental fund types (GAAP basis).  Material encumbrances are disclosed in the notes for the
enterprise funds (GAAP basis).

4. Proceeds from and principal payments on short-term note obligations are reported on the operating statement (budget
basis) rather than as balance sheet transactions (GAAP basis).

5. For proprietary funds, the acquisition and construction of capital assets are reported on the operating statement
(budget basis) rather than as balance sheet transactions (GAAP basis).

6. Revolving loans made to eligible businesses and individuals are reported on the operating statement (budget basis) rather
than as balance sheet transactions (GAAP basis).

Adjustments necessary to convert the results of operations at the end of the year on the Budget basis to the GAAP basis are as follows:

Excess of Revenues and Other Financing Sources
Over (Under) Expenditures and Other Financing Uses

All Governmental Fund Types

Special   Debt      Capital   Expendable
   General    Revenue       Service        Projects       Trust     

GAAP Basis                                                    $     (75,448) $1,214,481 $               0 $(664,782) $(2,757) 

 Increases (Decreases) Due To:
   Revenue Accruals (55,193) (179,672) 51,993 (36,651) 2  
   Expenditure Accruals                      138,019 236,606 (2,123,242) (541,545) 1,200 
   Encumbrances (224,260) (1,172,675) (2,604) (153,169) (1,200) 
   Transfers 0 (37,443) 795,429 (757,986)  0  
   Note Proceeds 0 135,000 1,445,000 865,000 0  

          Advances   (1,016,123)      150,137      (106,700)    836,686           0  

Budget Basis $(1,233,005) $   346,434 $      59,876 $(452,447) $(2,755) 
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NOTE 3 - CONVERSION OF OPERATIONS FROM BUDGET BASIS TO GAAP BASIS (Continued)

 Net Loss/Excess of Revenues Over
Expenses,  and Operating Transfers

Proprietary Fund Type

  Enterprise 
GAAP  Basis                                            $  (78,866)

Increases (Decreases) Due To:
 Revenue Accruals                                        (74,020)
 Expense Accruals                                                                             (185,001)
 Advances 121,000 
 Proceeds of Notes 313,000 
 Encumbrances     (21,485)

Budget Basis                                                                               $   74,628 

NOTE 4 - RESTATED FUND BALANCE/RETAINED EARNINGS

Due to the reclassification and combining of funds on a GAAP basis, and accrual restatements, the net change of beginning fund
balances is as follows.

Beginning Restated
Fund Balance/ Fund Balance/

Retained Earnings  Adjustments Retained Earnings
General Fund $3,982,728 $(1,419) $3,981,309 

Special Revenue Funds 6,370,131 10,425 6,380,556 

Capital Project Funds (695,127) 463 (694,664)

Expenable Trust Fund 19,020 (10,000) 9,020 

Enterprise Funds 2,076,700 3,928 2,080,628 

NOTE 5 - ACCOUNTABILITY AND COMPLIANCE

Accountability - Fund Equity/Retained Earnings Deficits:  The following funds have a fund balance deficit as of December 31, 2000:

Capital Projects Funds
Smith Road Waterline Fund                                                  $ 3,865
Market Street Office Complex Fund                                                 475,899
Pike Health Care Addition Fund                                              304,926

       Airport Hanger Construction Fund                                                      10,591
U.S. 23 Sanitary Sewer Fund 9,084
Children’s Services Building Fund 142,026
Pike County Local Gov’t Service Center Fund 702,147
Pike Lake Road Waterline Fund 6,933
Zahn’s Cornet Industrial Park Fund 17,945

These deficits are a result of the application of generally accepted accounting principles to the financial reporting of these funds.  The
General Fund is liable for any deficit in these funds and provides operating transfers when cash is required, not when accruals occur.
Short term advances and bond anticipation note proceeds used to finance the projects are not recognized as "other financing sources,"
but rather as a fund liability.  The deficits will be eliminated when the notes are bonded and/or resources are provided for the
retirement of the notes.  
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NOTE 5 - ACCOUNTABILITY AND COMPLIANCE (Continued)

Legal Compliance:  The following funds had appropriations in excess of estimated resources at December 31, 2000:

Special Revenue Funds
MVGT Fund 192,696
Computerized Tax Mapping Fund 67,808
Court Security Grant Fund 12,250
Chip Pee Pee & Waverly CDBG Fund 5,224
Ohio EPA Septic Tank Repair 12,693

Capital Project Funds
Fairgrounds Improvement Fund 2,163
Pike County Multiple Bridge Fund 1,794
Market Street Office Complex Fund 63,107

NOTE 6 - DEPOSITS AND INVESTMENTS

State statutes classify monies held by the County into three categories.

Active deposits are public deposits necessary to meet current demands on the treasury.  Such monies must be maintained either as cash,
in commercial accounts payable or withdrawable on demand, including negotiable order of withdrawal (NOW) accounts, or in money
market deposit accounts.

Inactive deposits are public deposits that the Board has identified as not required for use within the two year period of designation of
depositories.  Inactive deposits must be either evidenced by certificates of deposit maturing not later than the end of the current period
of designation of depositories, or by savings or deposit accounts including, but not limited to, passbook accounts.

Interim deposits are deposits of interim moneys.  Interim moneys are those moneys which are not needed for immediate use but which
will be needed before the end of the current period of designation of depositories.  Interim deposits must be evidenced by time
certificates of deposit maturing not more than one year form the date of deposit or by savings or deposit accounts including passbook
accounts.

Protection of the County’s deposits is provided by the Federal Deposit Insurance Corporation (FDIC), by eligible securities pledged
by the financial institution as security for repayment, by surety company bonds deposited with the Treasurer by the financial institution,
or by a single collateral pool established by the financial institution to secure the repayment of all public money deposited with the
institution.

State statute permits interim monies to be deposited or invested in the following securities:

1. United States treasury notes, bills, bonds, or other obligations of or security issued by the United States treasury
or any other obligation guaranteed as to the payment of principal and interest by the United States;

2. Bonds, notes, debentures, or other obligations or securities issued by any federal government agency or
instrumentality, including but not limited to, the federal national mortgage association, federal home loan bank,
federal farm credit bank, federal home loan mortgage corporation, government national mortgage association,
and student loan marketing association.  All federal agency securities shall be direct issuances of federal
government agencies or instrumentalities;

3. Written repurchase agreements in the securities listed  above, provided that the market value of the securities
subject to the repurchase agreement must exceed the principal value of the agreement by at least two percent and
be marked to market daily, and that the term of the agreement must not exceed thirty days;

4. Bonds and obligations of the State of Ohio;
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NOTE 6 - DEPOSITS AND INVESTMENTS (Continued)

5. No-load money market mutual funds consisting exclusively of obligations described in division (1) or (2) of this
section, and repurchase agreements secured by such obligations, provided that investments in securities described
in this division are made only through eligible institutions;

6. The State Treasurer's investment pool (STAROhio);

7. Certain bankers’ acceptances and commercial paper notes for a period not to exceed one hundred and eighty
days in an amount not to exceed twenty-five percent of the interim monies available for investment at any one
time; and,

8. Under limited circumstances, debt interests rated in either of the two highest rating classifications by at least two
nationally recognized agencies.

Investments in stripped principal or interest obligations, reverse repurchase agreements and derivatives are prohibited.  The issuance
of taxable notes for the purpose of arbitrage, the use of leverage and short selling are also prohibited.  An investment must mature
within five years from the date of purchase unless matched to a specific obligation or debt of the County, and must be purchased with
the expectation that it will be held to maturity.  Investments may only be made through specified dealers and institutions.  Payment for
investments may be made only upon delivery of the securities representing the investments to the treasurer or qualified trustee or, if the
securities are not represented by a certificate, upon receipt of confirmation of transfer from the custodian.

Cash on Hand:   At year end, the County has $5,000 in undeposited cash on hand which is included on the balance sheet of the County
as part of “equity in pooled cash and cash equivalents.”

The following information classifies deposits and investments by categories of risk as defined in GASB Statement No. 3, “Deposits With
Financial Institutions, Investments (including Repurchase Agreements), and Reverse Repurchase Agreements.”

Deposits:  At year end, the carrying amount of the County’s deposits was $3,979,151 and the bank balance was $5,826,450.  Of the
bank balance:

1. $430,872 was covered by federal depository insurance; and

2. $5,395,578 was uninsured and uncollateralized.  Although all state statutory requirements for the deposit of money
had been followed, non-compliance with federal requirements could potentially subject the County to a successful claim
by the FDIC.

Investments: The County’s investments are required to be categorized to give an indication of the level of risk assumed by the County
at year end.  Category 1 includes investments that are insured or registered or for which the securities are held by the County or its agent
in the County’s name.  Category 2 includes uninsured and unregistered investments for which the securities are held by the
counterparty’s trust department or agent int he County’s name.  Category 3 includes uninsured and unregistered investments for which
the securities are held by the counterparty, or by its trust department or agent but not in the County’s name.  

The County’s investment in STAROhio is an unclassified investment since it is not evidenced by securities that exist in physical or book
entry form.

                                                                   Category                                    Carrying           Fair
                       1                     2                       3                  Value             Value 

Investments:
*STAROhio $               0    $               0    $                0       $8,036,344    $8,036,344

Total
  Investments $               0    $               0    $                0       $8,036,344    $8,036,344
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NOTE 6 - DEPOSITS AND INVESTMENTS (Continued)

The classification of cash and cash equivalents, and investments on the combined financial statements is based on criteria set forth in
GASB Statement No. 9, “Reporting Cash Flows of Proprietary and Non-Expendable Trust Funds and Governmental Entities that
use Proprietary Fund Accounting.”

A reconciliation between the classifications of cash and cash equivalents and investments on the combined financial statements and the
classification of deposits and investments presented above per GASB Statement No. 3 is as follows:

GASB 3 to GASB 9 Reconciliation

                                                     Cash &
                     Cash Equivalents                Investments

GASB 9 Balances $12,020,495 $              0
Cash on Hand (5,000) 0
STAROhio    (8,036,344)   8,036,344
GASB 3 $  3,979,151 $8,036,344

NOTE 7 - PROPERTY TAXES

Property taxes include amounts levied against all real, public utility, and tangible personal property located in the County.  Taxes
collected on real property (other than public utility) in one calendar year are levied in the preceding calendar year on assessed values
as of January 1 of that preceding year, the lien date.  Assessed values are established  by the County Auditor at 35 percent of appraised
market value.  All property is required to be revalued every six years.  The last revaluation was completed in 1993.  Real property taxes
are payable annually or semiannually.  The first payment is due January 20, with the remainder payable by June 20.

Taxes collected from tangible personal property (other than public utility) in one calendar year are levied in the prior calendar year
on assessed values during and at the close of the most recent fiscal year of the taxpayer that ended on or before March 31 of that
calendar year, and at the tax rates determined in the preceding year.  Tangible personal property used in business (except for public
utilities) is currently assessed for ad valorem taxation purposes at 25 percent of its true value.  Amounts paid by multi-county taxpayers
are due September 20.  Single county taxpayers may pay annually or semiannually.  If paid annually, payment is due April 30; if paid
semiannually, the first payment is due April 30, with the remainder payable by September 20.

Public utility real and tangible personal property taxes collected in one calendar year are levied in the preceding calendar year on assessed
values determined as of December 31 of the second year preceding the tax collection year, the lien date.  Certain public utility tangible
personal property currently is assessed at 88 percent of its true value.  Public utility property taxes are payable on the same dates as real
property taxes described previously.

The County Treasurer collects property tax on behalf of all taxing districts within the County.  The County Auditor periodically remits
to itself its share of the taxes collected.  The County records receipt of these taxes in various funds.

Accrued property taxes receivable represent delinquent taxes outstanding and real, tangible personal, and public utility taxes which were
measurable and unpaid as of December 31, 2000.  Although total property tax collections for the next fiscal year are measurable,
amounts to be received during the available period are not subject to reasonable estimation at December 31 and are not intended to
finance 2000 operations.  The receivable and the portion of the tax levies prepaid by year end into the undivided general tax agency
fund are therefore offset by a credit to deferred revenue.

The full tax rate for all County operations for the year ended December 31, 2000, was $9.20 per $1,000 of assessed value.  The assessed
values of real and tangible personal property upon which 2000 property tax receipts were based are as follows:

Category  Assessed Value 
Real Estate $165,294,900 
Public Utility Personal Property 40,894,330 
Tangible Personal Property     33,442,820 
Total Property Taxes $239,632,050 
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NOTE 8 - PERMISSIVE SALES TAX

In 1988, in accordance with Sections 5739.02 and 5741.02 of the Revised Code, the County Commissioners, by resolution, imposed
a one percent tax on all retail sales, except sales of motor vehicles, made in the County, and on the storage, use, or consumption in the
County of tangible personal property, including automobiles, not subject to the sales tax.  Vendor collections of the tax are paid to
the State Treasurer by the twenty-third day of the month following collection.  The State Tax Commissioner certifies to the State
Auditor the amount of the tax to be returned to the County.  The Tax Commissioner's certification must be made within forty-five days
after the end of each month.  The State Auditor then has five days in which to draw the warrant payable to the County.

Proceeds of the tax are credited entirely to the general fund.  Amounts that have been collected by the State and are to be received within
the available period are accrued as revenue.  Sales and Use tax revenue for 2000 amounted to $1,721,143.

NOTE 9 - RECEIVABLES

Receivables at December 31, 2000, consisted of taxes, accounts (billings for user charged services, and delinquent child support
payments), loans, interest and intergovernmental receivables arising from grants, entitlements and shared revenues.  All receivables are
considered collectible in full.

The Department of Community Development loans money to eligible residents of Pike County to rehabilitate their residences.  Part
of the loan agreement states that the loan recipient will not sell their home for five years after such rehabilitation is completed.  The
Community Development office secures a lien against the property for this five year period.  Over the course of the lien, 20 percent of
the loan is forgiven each year for the duration of the five year lien.  At the end of the fifth year, the entire loan amount is forgiven and
the lien is taken off of the property.  

Of the total Loans Receivable disclosed on the balance sheet, $619,541 represents the amount of principal on the loans subject to
forgiveness under the above agreement.

Other loans receivable represent low interest loans for development projects and home improvements granted to eligible County
residents and businesses under the Community Development program and are recorded net of the $142,339 allowance for doubtful
accounts.

A summary of the principal items of intergovernmental receivables is as follows:

            Fund / Type                  Amount   
General Fund      
  Grants and Entitlements $      4,010 

Total General Fund         4,010 

Special Revenue Funds
  Grants and Entitlements     980,683 
 
Total Special Revenue Funds     980,683 

Agency Funds
  Gasoline Tax  68,811 
  Local Government 157,940 
  Grants and Entitlements 58,338 
  Local Government Revenue Assistance 55,696 
  Library and Local Government      284,051 

Total Agency Funds      624,836 

Total All Funds   $1,609,529 
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NOTE 10 - FEDERAL FOOD STAMP PROGRAM

The County's Department of Human Services distributes federal food stamps through contracting issuance centers to entitled recipients
within Pike County.  The receipt and issuance of these stamps have the characteristics of federal "grants"; however, the Department of
Human Services merely acts in an intermediary capacity.  The inventory value of these stamps is not reflected in the accompanying
financial statements, as the only economic interest related to these stamps rests with the ultimate recipient.  The County’s Department
of Human Services had on hand for distribution approximately $707,655 of federal food stamps at December 31, 2000.

NOTE 11 - FIXED ASSETS 

A summary of the enterprise funds' fixed assets at December 31, 2000, are as follows:

 Enterprise 
Land                                                                  $    12,500 
Buildings 126,571 
Machinery and Equipment 137,306 
Vehicles 27,620 
Water and Sewer Lines  4,242,411 
Total Fund Fixed Assets  4,546,408 
Less:  Accumulated Depreciation (1,243,017)
Total Fund Fixed Assets (net of
  accumulated depreciation) $3,303,391

A summary of the changes in general fixed assets during 2000 is as follows:

Balance for  Balance for  
the Year Ended the Year Ended

     Asset Category         12/31/99      Additions    Deletions     12/31/00    
Land $     715,571 $               0 $            0 $     715,571 
Buildings 4,814,047 2,271,000 0 7,085,047 
Improvements Other
 Than Buildings 394,798 14,854 0 409,652 
Machinery and Equipment 1,979,465 236,035 65,940 2,149,560 
Furniture and Fixtures 389,922 16,083 1,138 404,867 
Vehicles     2,290,275         146,525         44,029     2,392,771 

Totals $ 10,584,078 $ 2,684,497 $ 111,107 $13,157,468 
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NOTE 12 - RISK MANAGEMENT

The County is exposed to various risks of loss related to torts, theft or damage to, and destruction of assets, errors and omissions,
injuries to employees and natural disasters.  During 2000, the County contracted with the Buckeye Joint-County Self-Insurance Council
(a jointly governed organization, see Note 21) for liability, auto, and crime insurance.  This jointly governed organization is a cost-sharing
pool.  The program has a $0 to $2,500 deductible per occurrence.

Coverages provided by the program are as follows:

General Liability $1,000,000
Public Officials Including
 Law Enforcement 2,000,000
Inland Marine 10 Percent of Loss
Automobile 300,000
Faithful Performance and
 Employee Bond 250,000

In addition, the County maintains separate replacement cost insurance on buildings and contents in the amount of $15,387,000, other
property insurance including $5,000 for extra expenses and $100,000 for valuable papers and records, and aviation insurance.

Health insurance was provided by a private carrier, AETNA for the year.

The County's Food Stamps are insured through Lloyd's of London, with the following coverage against fire and theft; $1,500,000 for
food stamps kept at the bank, $500,000 for food stamps kept in the County's Vault, and 25,000 for food stamps kept outside the
vault.  This policy carries a $2,500 deductible.

Workers' compensation benefits are provided through the State Bureau of Workers' Compensation.  The County pays all elected
officials' bonds by statute.

The County has not incurred significant reductions in insurance coverage from coverage in the prior year by major category of risk.
Settled claims resulting from these risks have not exceeded commercial insurance coverage in any of the past three years.

NOTE 13 - DEFINED BENEFIT RETIREMENT PLANS

Public Employees Retirement System -   All Pike County full time employees (except for certified teachers) participate in the Public
Employees Retirement System of Ohio (PERS), a cost-sharing multiple-employer defined benefit pension plan created by the State of
Ohio.  PERS provides retirement and disability benefits, annual cost of living adjustments, and death benefits to plan members and
beneficiaries.  Authority to establish and amend benefits is provided by state statute per Chapter 145 of the Ohio Revised Code.  The
Public Employees Retirement System issues a stand-alone financial report.  Interested parties may obtain a copy by making a written
request to 277 East Town Street, Columbus, Ohio 42315-4562 or by calling (614) 466-2085 or 1-800-222-PERS(7377).

The Ohio Revised Code provides statutory authority for employee and employer contributions.  The employee contribution rates are
8.5% for employees other than law enforcement.  Law enforcement employees contribute 9.0% of covered salary.  The Retirement
Board instituted a temporary employer contribution rate rollback for calendar year 2000.  The 2000 employer contribution rate for
local government employer units was 10.65% of covered payroll; 4.3% to fund health care.  For law enforcement, the employer rate
was 15.70% of covered payroll.  Pike  County ’s contributions to PERS for the years ending December 31, 1998, 1999 and 2000, were
$768,283, $988,509, and $731,122 respectively which are equal to the required contributions for each year.
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NOTE 13 - DEFINED BENEFIT RETIREMENT PLANS (Continued)

State Teachers Retirement System -   The Pike County Board of Mental Retardation and Developmental Disabilities contributes to the
State Teachers Retirement System of Ohio (STRS) for all certified teachers, a cost-sharing multiple-employer public employee retirement
system administered by the State Teachers Retirement Board.  STRS provides basic retirement benefits, disability, survivor, and health
care benefits based on eligible service credit to members and beneficiaries.  Benefits are established by Chapter 3307 of the Ohio Revised
Code.  STRS issues a publicly available financial report that includes financial statements and required supplementary information.
That report may be obtained by writing to the State Teachers Retirement System, 275 East Broad Street, Columbus, Ohio 43215-3771
or by calling (614)227-4090.

Plan members are required to contribute 9.3% of their annual covered salary and the County  is required to contribute 14%; 8% was
the portion to fund the Health Care Reserve Fund.  Contribution rates are established by STRS, upon recommendation of its
consulting actuary, not to exceed statutory maximum rates of 10% for members and 14% for employers.  Pike County ’s contributions
to STRS for the years ending December 31, 1998, 1999 and 2000 were $4,739, $7,641, and $14,829 which are equal to the required
contributions for each year.

Effective July 1, 1991, all employees not otherwise covered by the Public Employees Retirement System or the State Teachers Retirement
System have an option to choose social security or the Public Employees Retirement System/State Teachers Retirement System.  As of
December 31, 2000, none of the elected officials has elected social security. 

NOTE 14 -  POSTEMPLOYEMENT BENEFITS

Public Employees Retirement System:  The Public Employees Retirement System of Ohio (PERS) provides postretirement health care
coverage to age and service retirants with ten or more years of qualifying Ohio service credit and to primary survivor recipients of such
retirants.  Health care coverage for disability recipients is available.  The health care coverage provided by the retirement service is
considered an Other Postemployment Benefit (OPEB) as described in GASB Statement No. 12.  A portion of each employer's
contribution to PERS is set aside for the funding of postretirement health care.  The Ohio Revised Code provides statutory authority
for employer contributions.  The portion of the 2000 employer contribution rate (identified above) that was used to bund health care
for the year 2000 was $290,036; 4.30% of covered payroll.

The health inflation and significant actuarial assumptions and calculations relating to postemployment health care benefits were based
on the PERS of Ohio’s latest actuarial review performed as of December 31, 1999.  OPEB are financed through employer
contributions and investment earnings thereon.  The contributions allocated to retiree health care, along with investment income on
allocated assets and periodic adjustments in health care provisions, are expected to be sufficient to sustain the program indefinitely.

The number of active contributing participants was 401,339. $10,805.5 million represents the actuarial value of the Retirement
System’s net assets available for OPEB at December 31, 1999.  The actuarially accrued liability and the unfunded actuarial liability,
based on the actuarial cost method used, were $12,473.6 million and $1,668.1 million, respectively.

The Retirement Board enacted a temporary employer contribution rate rollback for calendar year 2000.  The decision to rollback rates
was based on the December 31, 1998 actuarial study, which indicated that actuarial assets exceeded actuarial liabilities.  The temporary
rate rollback was 20% for both state and local government divisions and 6% for law enforcement divisions.  The Board reallocated
employer contributions from 4.2% to 4.3% at the beginning of the year to improve health care funding.  The proportion of
contributions dedicated to funding OPEB increased during the year for those reasons.

State Teachers Retirement System:  Comprehensive health care benefits are provided to retired teachers and their dependents through
the State Teachers Retirement System (the System).   Benefits include hospitalization, physicians' fees, prescription drugs and
reimbursement of monthly medicare premiums.  All benefit recipients and sponsored dependents are eligible for health care coverage.
Benefit provisions and the obligations to contribute are established by the System based on authority granted by State 
statue. 
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NOTE 14 -  POSTEMPLOYEMENT BENEFITS (Continued)

Benefits are funded on a pay-as-you-go basis.   All benefit recipients are required to pay a portion of the health care cost in the form
of a monthly premium.  By Ohio law, the cost of coverage paid from System funds shall be included in the employer contribution rate,
currently 14% of covered payroll.  The board currently allocates employer contributions equal to eight percent of covered payroll to
the Health Care Reserve Fund.  For Pike County this amount equaled $8,474 during 2000.  The Health Care Reserve Fund allocation
for the year ended June 30, 20001 and after, will be 4.5% of covered payroll.  The balance in the Health Care Reserve Fund was $3.419
billion, on June 30, 2000.  As of July 1, 2000, eligible benefits recipients totaled 99,011.  For the year ended June 30, 2000, net health
care costs paid by the System were $283,137,000.

NOTE 15 - OTHER EMPLOYEE BENEFITS

Compensated Absences:  County employees earn vacation and sick leave at varying rates depending on length of service and departmental
policy.  All accumulated, unused vacation time is paid upon separation if the employee has at least one year of service with the County.

Accumulated, unused sick leave is paid up to a maximum of 240 hours, depending on length of service, to employees who retire.  As
of December 31, 2000, the liability for compensated absences was $487,752 for the entire County.

NOTE 16 - DEFERRED COMPENSATION

Pike County employees and elected officials may participate in either the Ohio Public Employees Deferred Compensation program or
the County Commissioners’ Association of Ohio Deferred Compensation Program, both created in accordance with internal Revenue
Service Code Section 457.  Participation is on a voluntary payroll deduction basis.  The plans permit deferral of compensation until
future years.  According to the plans, the deferred compensation is not available to employees until termination, retirement, death or
in the case of an unforeseeable emergency.

Under the Ohio Public Employees Deferred Compensation Program and the County Commissioners’ Association of Ohio deferred
Compensation Program, all plan assets are held in a trust arrangement for the exclusive benefit of participants and their beneficiaries,
as required by the Small Business Job Protection Act of 1996.  The assets of these plans are not reflected in the combined financial
statements of the County.

NOTE 17 - CAPITALIZED LEASES - LESSEE DISCLOSURE

The County has entered into a capitalized lease for the acquisition of a mail postage machine.  During previous years, the County has
entered into capitalized leases for the acquisition of a three copiers and a vehicle.  The terms of the agreement provide options to
purchase the equipment.  The leases meet the criteria of a capital lease as defined by Statement of Financial Accounting Standards No.
13 "Accounting for Leases," which defines a capital lease generally as one which transfers benefits and risks of ownership to the lessee.
Capital lease payments have been reclassified and are reflected as debt service in the General Purpose Financial Statements for the general
fund and CDBG fund.  These expenditures are reflected as program/object expenditures on a budgetary basis.  

The Governmental funds’ capital leases were recorded as assets in the GFAAG and liability in the GLTDAG.  Governmental funds
capital leases required the County to record the corresponding revenue and expenditure for the lesser of the fair market value or
minimum lease payment at lease exceptions in the General Fund and CDBG Fund.
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NOTE 17 - CAPITALIZED LEASES - LESSEE DISCLOSURE (Continued)

The following is a schedule of the future minimum lease payments required under the capital leases and the present value of the
minimum lease payments as of December 31, 2000.

                          Year Ending   Long-Term
December 31, Debt

2001 $16,983  
2002 12,783  
2003 11,814  
2004 5,270  
2005 3,051  

Thereafter 253  
Total Minimum Lease Payments          50,154
Less:  Amount Representing Interest    (7,143)
Present Value of Minimum Lease Payments $43,011 

NOTE 18 - LONG-TERM DEBT

The County's long-term obligations at year end consisted of the following:

     Outstanding   Outstanding
           Types / Issues                  at 01/01/00     Issued       Retired   at 12/31/00

General Long-Term Obligations
     Compensated Absences $381,769 $   1,571 $         0 $383,340
 
     General Obligation Debt
     Loan 0.00% - 1995
     Ohio Public Works Commission  111,375  0            6,750   104,625

     General Obligation Debt
     Loan 0.00% - 1998
     Ohio Public Works Commission 48,750 0 3,750 45,000

     Capital Leases               32,248    13,407     6,844     38,811

         Total Long-Term Obligations     $574,142 $ 14,978 $17,344 $571,776

     Outstanding   Outstanding
           Types / Issues                  at 01/01/00     Issued       Retired   at 12/31/00

Enterprise Fund Obligations 
  Pike County Water Fund
  Loan -  0.00% - 1994
  Ohio Public Works Commission $ 145,312 $           0 $  9,375 $135,937

  Pike County Sewer Fund
  Capital Leases                  9,240              0     5,040       4,200

  Total Enterprise Funds Obligations $ 154,552 $           0 $14,415 $140,137
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NOTE 18 - LONG-TERM DEBT (Continued)

The Ohio Public Works Commission (OPWC) loan consists of money owed to the OPWC for construction of water lines on Lapparell
Road.  The total loan amount awarded was $187,500.  The OPWC loan is payable solely from the gross revenues of the Pike County
Water fund. 

The Ohio Public Works Commission (OPWC) loan also consists of money owed to the OPWC for replacement of Buchanan Road
Bridge.  The total loan amount awarded was $135,000.   The OPWC loan is payable solely from the gross revenues of the Motor
Vehicle and Gas Tax fund.

The County has Health Facilities Revenue Bonds outstanding in the aggregate principal of $8,830,000 at December 31, 1997 for
facilities used by private corporations or other entities.  The County is not obligated in any way to pay debt charges on the bonds from
any of its funds, and therefore they have been excluded entirely from the County’s debt presentation.  There has not been and is not
any condition of default under the bonds or the related financing documents.

Compensated Absences (sick leave and vacation benefits) will be paid from the fund from which the person is paid.  Additions and
deletions of accrued vacation and sick leave are shown net since it is impractical for the County to determine these amounts separately.

The following is a summary of the County’s future annual debt service requirements for long term debt:

Lapparell Road Buchanan Road Pike Lake Road Bridge
   OPWC Loan    OPWC Loan             OPWC Loan      

                2001 $              4,688 $             6,750 $              1,250    
                 2002  9,376 6,750 2,500    
               2003 9,376 6,750 2,500    
                  2004 9,376 6,750 2,500    
                  2005 9,376 6,750 2,500    
                 2006-2010 46,880 33,750 12,500    
                 2011-2015 46,865 33,750 12,500    
                  Thereafter                        0                3,375                 8,750    

                Total   $         135,937 $         104,625 $            45.000    

NOTE 19 - NOTES PAYABLE

A summary of the note transactions for the year ended December 31, 2000 follows:

Outstanding Outstanding
           Fund Type/Fund             at 01/01/00      Issued         Retired    at 12/31/00
Special Revenue Funds
 MR/DD Facility $  200,000 $  200,000 $    200,000 $   200,000
 MR/DD (Supported Living) 0 135,000 0 135,000
 Emergency Medical Services       35,913                0         35,913                 0
        Total Special Revenue Funds 235,913 335,000 235,913 335,000

Capital Projects Funds
  Pike Health Care Addition Fund      340,000        315,000                  340,000        315,000
  Children Services Building Fund      150,000        135,000                 150,000        135,000
  Pike County Multiple Bridge Fund 200,000 50,000 200,000 50,000
  Market Street Office Complex 0 580,000 580,000 0
  Pike County Local Gov’t Service Ctr. 0 1,000,000 1,000,000 0
  Airport Hanger Construction                     65,000       30,000        65,000        30,000
        Total Capital Projects Funds      755,000        2,110,000     2,335,000        530,000
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NOTE 19 - NOTES PAYABLE (Continued)

Outstanding Outstanding
           Fund Type/Fund             at 01/01/00      Issued         Retired    at 12/31/00
Enterprise Fund
  Pike County Sewer Fund
    Pike County Sewer Notes   234,000 198,000 234,000 198,000
    Circleview Drive Sewer Notes     135,000      115,000       135,000      115,000
        Total Pike County Sewer Fund      369,000        313,000      369,000        313,000

  Pike County Water Fund
    Lapparell Road/Cynthiana
     Waterline Notes        8,032               0                 0         8,032
      Total Enterprise Funds      377,032      313,000      369,000      321,032

Total All Funds $1,367,945 $2,758,000 $2,939,913 $1,186,032

To provide for construction costs at the Pike County Fairgrounds, the Pike County Agricultural Society has issued a Note.  This note
is a special limit obligation of the Society.  The note does not constitute a debt or pledge of the faith and credit of the County, and the
note accordingly has not been reported in the accompanying financial statements.  At December 31, 2000, the Note outstanding
aggregated $100,000.

All of the notes are backed by the full faith and credit of Pike County.  The note liability is reflected in the fund which received the
proceeds and will be retired from the general revenues of the County.  Those notes pertaining to enterprise funds will be paid from
revenues derived by the County from operations.  All the notes scheduled to mature have interest rates ranging from 4.00 percent to
8.75 percent.

NOTE 20 - INTERFUND TRANSACTIONS

Interfund balances at December 31, 2000, consist of the following individual fund receivables and payables:

     Asset        Liability   
 Interfund     Interfund

         Fund Type/Fund            Receivable     Payable   
General Fund $ 1,799,275 $              0

Special Revenue Funds
  EMA Co-op Agreement Fund 0 7,000
  Community Development Fund 0 88,137
  Board of MR/DD Fund 57,449 9,672
  OH-EPA Septic Tank Fund                 0        85,000
 
Total Special Revenue Funds        57,449      189,809

Capital Projects Funds
  Children’s Services Building Fund 0 22,663
  Pike Lake Road Waterline Fund 0 10,500
  Fairgrounds Improvement Fund 0 80,000
  U.S. 23 Sanitary Sewer Project Fund 0 9,084
  Zahn’s Corner Industrial Park Fund 0 32,200
  Pike County Local Government Service Center Fund 0 793,986
  Market Street Office Complex Fund 0 500,000
  Smith Road Waterline Fund                               0          7,500

Total Capital Projects Funds                    0   1,455,933
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NOTE 20 - INTERFUND TRANSACTIONS (Continued)

     Asset        Liability   
 Interfund     Interfund

         Fund Type/Fund            Receivable     Payable   
Enterprise Fund
  Pike County Sewer Fund                 0      153,533
 
Total Enterprise Funds                 0      153,533

Agency Fund
 Family & Children First Council Fund                 0        57,449
 
Total Enterprise Funds                 0        57,449

Total All Funds $1,856,724 $1,856,724

Due From Due To  
     Funds       Funds   

Special Revenue Funds
  Children Services $5,719 $0
  MR/DD 7,685 0
  Human Services 4,206 19,153
  Child Support Enforcement Agency           0       4,206
Total Special Revenue Funds 17,610 23,359

Agency Funds
  District Board of Health      5,749               0
Total All Funds $   23,359 $   23,359

NOTE 21 - JOINTLY GOVERNED ORGANIZATIONS

Buckeye Joint-County Self-Insurance Council
The Buckeye Joint-County Self-Insurance Council is a jointly governed organization that serves Athens, Hocking, Jackson, Lawrence,
Meigs, Monroe, Morgan, Noble, Perry, Pike, Vinton and Washington Counties, and was formed as an Ohio nonprofit corporation
for the purpose of establishing an insurance pool to obtain general liability, law enforcement, professional and fleet insurance.  Member
counties provide operating resources to the corporation based on actuarially determined rates. 

The degree of control exercised by any participating government is limited to its representation on the Board.  The Governing Board
is composed of at least one County Commissioner from each of the participating counties.  The Governing Board annually elects officers
which include a President, Vice President, Second Vice President and two Governing Board members.  The expenditures and investment
of funds by the officers must be approved by the Governing Board unless specific limits have been set by the Governing Board to permit
otherwise.

In the event of losses, the first $250 to $2,500 of any valid claim, depending on type of loss, will be paid by the member.  The next
payment, with a maximum pay out ranging from $100,000 to $1,000,000 per occurrence, will come from the self-insurance pool based
on the members' percentage of contribution.  If the aggregate claims paid by the pool exceed the available resources, the pool may
require the members to make additional supplementary payments.  Pike County does not have any ongoing financial interest or
responsibility.  The agreement between the County and the Council indicates that a voluntary withdrawal or termination by the County
shall constitute a forfeiture of any pro rata share of the Council reserve fund.  In the event of the termination of the Council, current
members shall be paid in an amount they have contributed to the Council as of the last month of the Council's existence.  Current
calculation of this potential residual interest is therefore not possible.  During 2000, Pike County paid $99,585 to the Council for
insurance coverage.
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NOTE 21 - JOINTLY GOVERNED ORGANIZATIONS (Continued)

Paint Valley Mental Health Alcohol and Drug Addiction Board of Pike, Fayette, Highland, Pickaway and Ross Counties
The Paint Valley Mental Health Alcohol and Drug Addiction Board of Pike, Fayette, Highland, Pickaway and Ross Counties is a jointly
governed organization that is responsible for developing, coordinating, modernizing, funding, monitoring and evaluating a community-
based mental health and substance abuse program.  The Board consists of eighteen members.  Four members are appointed by the
Director of the Ohio Department of Mental Health and four members are appointed by the Director of the Ohio Department of
Alcohol and Drug Addiction Services.  The remaining members are appointed by the County Commissioners of Pike, Fayette, Highland,
Pickaway, and Ross Counties in the same proportion as each County's population bears to the total population of the five counties
combined.  The Board receives revenue from the participating counties and receives federal and state funding through grant monies
which are applied for and received by the Board of Trustees.

Pike County cannot significantly influence operations of the Board, who has sole budgetary authority and controls surpluses and
deficits.  The Pike County has no ongoing financial interest or responsibility.  During 2000, Pike County contributed $285,021 to the
program.

Buckeye Joint-County Health Benefit Trust
The Buckeye Joint-County Health Benefit Trust is a jointly governed organization, created in August, 1992, that serves Hocking,
Monroe, Perry, Pike and Washington Counties.  The Trust was formed under Section 9.833 ORC for the purpose of establishing an
insurance pool to fund health benefits for County employees.  Member counties provide operating resources to the corporation based
on actuarially determined rates and share in the corporation's equity based on each county's percentage of contribution.  Each
participating county agrees to participate jointly in the coverage of losses and pay all contributions necessary for the specified insurance
coverage provided by the Trust.  A third party administrates all claim payments.  Pike County does not have any ongoing financial
interest or responsibility.  The agreement between the County and the Council indicates that a voluntary withdrawal or termination
by the County shall constitute a forfeiture of any pro rata share of the Council reserve fund.  In the event of the termination of the
Council, current members shall be paid in an amount they have contributed to the Council as of the last month of the Council's
existence.  Current calculation of this potential residual interest is therefore not possible.

The degree of control exercised by any participating government is limited to its representation on the Board.  The Governing Board
is composed of at least one County Commissioner from each of the participating counties.  The Governing Board annually elects officers
which include a Chairman and Vice Chairman.  The expenses and investment of funds by the officers must be approved by the
Governing Board unless specific limits have been set by the Governing Board to permit otherwise.  The Buckeye Joint-County Health
Benefit Trust received no contributions from the county during 2000.

Hocking Valley Community Residential Center
Hocking Valley Community Residential Center is a jointly governed organization created to construct and operate the center for the
rehabilitation of juvenile felony offenders.  The multi-county agreement members are Pike, Hocking, Fairfield, Washington, Lawrence,
Meigs, Jackson, Athens, Gallia, Vinton and Scioto Counties.  The Juvenile Judge of each county is the county's representative to the
Board of Advisors which in turns selects the superintendent of the Center.

The participating counties shall not be obligated to furnish funds for the construction or operation of the Center.  All funds will be
from the State of Ohio.  Pike County does not have financial interest or responsibility.

South Central Regional Juvenile Detention Center
The South Central Regional Juvenile Detention Center is a jointly governed organization that was created as a holding place for juvenile
offenders waiting for disposition by the respective Juvenile Courts of the member counties.  The current members include Pike, Pickaway,
Ross, Jackson, Hocking, Athens, Fayette, Vinton and Highland Counties.  The Center's Board consists of one member from each
participating county that is appointed by the Juvenile Court Judge or a County Commissioner from each county.  The joint Board
selects the superintendent as the Center's administrator.

The Center's revenue is from per diem charges for inmates to the respective counties and a percent of the county tax base to the total
tax base.  Ross County is the fiscal officer of the Center.  Pike County does not have any financial interest or responsibility.  During
2000, Pike County contributed $50,705 to the Center.
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NOTE 21 - JOINTLY GOVERNED ORGANIZATIONS (Continued)

Ohio Valley Resource Conservation and Development Area, Inc.
The Ohio Valley Resource Conservation and Development Area, Inc. is a jointly governed organization that is operated as a non-profit
corporation.  The Ohio Valley Resource Conservation and Development Area, Inc. was created to aid regional planning to participating
counties. Pike County, along with Ross, Vinton, Highland, Brown, Adams, Scioto, Jackson, Gallia, and Lawrence Counties each
appoints three members to the thirty member Council.  The Council selects an administrator to oversee operations. 
Each county contributes $100 annually; other revenues are from USDA grants.  Pike County does not have any financial interest or
responsibilities nor can it significantly influence the management of the Center.  

Job Training Partnership Consortium
The Governor has designated Pike, Scioto, Adams, Jackson, Highland and Brown Counties as a Service Delivery Area.  A Job Training
Partnership Agreement between Pike, Scioto, Adams, Jackson, Highland and Brown Counties Consortium and the Private Industry
Council (PIC) was entered into pursuant to the provisions of the Job Training Partnership Act of 1982 (the Act) Public Law 97-300.
The objective of the  JTPA  is to  provide  job  training and related assistance to economically disadvantaged individuals and others who
face significant employment barriers.  Funds for the operations of the JTPA are received through grant revenue from the State of Ohio.
Scioto County has been designated by the PIC, pursuant to Section 103 (b) (1) (B) of the Act, to serve as the grant recipient of all JTPA
funds and any other federal, state or private funds which it is legally empowered to accept on behalf of the PIC.

Each Board of County Commissioners must choose a Chief Elected Official (CEO) to represent the County in the JTPA.  The CEO
is responsible for approving job training plans, grants, policies and operating guidelines for the administration of the programs,
delegation of duties for the programs and appointment/termination of the Director of the Job Training Partnership Office.  Pike
County does not have any financial interest or responsibility.

Private Industry Council
The PIC is a jointly governed organization corporation consisting of representatives from the private and public sectors of Pike, Scioto,
Adams, Jackson and Brown Counties appointed by the County Commissioners from each county.  The Board of Trustees is the
governing board of the PIC.  The Board of Trustees elects a President, Vice President, Secretary, Treasurer and an Executive Director.
The President may execute, without limitation, contracts, bonds, notes, debentures, deeds, mortgages and other obligations in the name
of the PIC.  The County does not have any financial interest or responsibility.  The Private Industry Council received no contributions
from the County during 2000.

Southern Ohio Development Initiative
Southern Ohio Development Initiative was created with assistance from the U.S. Department of Energy to assist in the development
of industrial areas to offset the potential downsizing and privatization of the Uranium Enrichment Plant in Piketon, Ohio.  It is a legally
separate, not for profit corporation with representatives from each of the counties impacted by the events at the Piketon Plant.  The
Counties involved in this initiative are Pike, Ross, Scioto and Jackson Counties.  The County has no ability to impose its will on the
organization nor is a burden/benefit relationship in existence.  The Initiative received no contributions from the County during 2000.

NOTE 22 - RELATED ORGANIZATIONS

Garnet A. Wilson Library of Pike County
The Garnet A. Wilson Library of Pike County is a political subdivision that is governed by a board of trustees appointed by the County
Commissioners. The County has no ability to impose its will on the organization nor is a burden/benefit relationship in existence.  The
Library received no contributions from the County during 2000.
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NOTE 22 - RELATED ORGANIZATIONS (Continued)

Pike Metropolitan Housing Authority
The Pike Metropolitan Housing Authority is a political subdivision that consists of five members.  One member is appointed by the
probate court, one member by the court of common pleas, one member by the board of county commissioners, and two members by
the chief executive officer of the most populous city included in the district, in accordance with the last preceding federal census.  The
County has no ability to impose its will on the organization nor is a burden/benefit relationship in existence.  The Authority received
no contributions from the County during 2000.

NOTE 23 - SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The County maintains three enterprise funds which are intended to be self-supporting through user fees charged for services provided
to consumers for sewage, water and recycling services.  The component units, Pike County Adult Activities Center and Pike Health
Services were excluded because they are presented individually in the general purpose financial statements.  Financial segment
information as of and for the year ended December 31, 2000, is as follows:

                                                                                     Pike County         Pike County           Pike County                Total            
                                                                                      Sewer Fund         Water Fund         Recycling Fund     Enterprise Funds
          Operating Revenues $ 263,982 $   9,375 $113,217 $ 386,574 
          Operating Expenses Before Depreciation 272,012 0 105,096 377,108 
           Depreciation Expense 81,846 17,749 551 100,146 
          Operating Gain (Loss) (89,876) (8,374) 7,570 (90,680)
          Net Non - Operating  Revenues (Expenses) (14,806) (233) 0 (15,039)
          Operating Transfers - In 26,853 0 0 26,853 
          Net Gain (Loss) (77,829) (8,607) 7,570 (78,866)
          Net Working Capital (26,781) (964) 29,429 1,684 
          Total Assets 3,257,462 465,211 98,207 3,820,880 
          Notes Payable 313,000 8,032 0 321,032 
          Total Equity 2,746,453 320,278 98,207 3,164,938 
          Encumbrances Outstanding at 12/31/00 21,228 0 255 21,483 

NOTE 24 - CONTINGENT LIABILITIES

The County has received federal and state grants for specific purposes that are subject to review and audit by the grantor agencies or
their designee.  These audits could lead to a request for reimbursement to the grantor agency for expenditures disallowed under terms
of the grant. Based on prior experience, the County Commissioners believe such disallowances, if any, will be immaterial.

The County is a defendant in various lawsuits.  Although the outcome of these lawsuits is not presently determinable, it is the opinion
of the County’s counsel that resolution of these matters will not have a material adverse effect on the financial condition of the County.

NOTE 25 - RELATED PARTY TRANSACTIONS

Pike County Adult Activities Center:  The Pike County Adult Activities Center, a discretely presented component unit of Pike County,
received contributions from the County for facilities, certain equipment, transportation and salaries for administration, implementation
and supervision of its programs.  These contributions are reflected as operating revenues and expenses at cost or fair market value as
applicable, in the financial statements of the center.  In 2000, these contributions were $25,000.
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NOTE 26 - PIKE COUNTY ADULT ACTIVITIES CENTER

Organization - The Pike Adult Activities Center (Center), is a legally separate, not-for-profit corporation, served by a self-appointing
board of trustees.  The Center, under contractual agreement with the Pike County Board of Mental Retardation and Developmental
Disabilities, provides sheltered employment for mentally retarded or handicapped adults in Pike County.

The Pike County Board of MR/DD provides the Center with staff salaries, transportation, equipment (except that used directly in the
production of goods or rendering of services), staff to administer and supervise training programs, and other funds necessary for the
operation of the Center.  Based on the significant services and resources provided by the County to the Center and the Center's sole
purpose of providing assistance to the retarded and handicapped adults of Pike County, the Center is presented as a component unit
of Pike County.  

Basis of Presentation - The financial statements have been presented in conformity with generally accepted accounting principles.

Cash and Cash Equivalents - At year end, the carrying amount of the Center’s deposits was $66,243, and the bank balance was $70,432.
The entire bank balance was covered by Federal Depository Insurance.

Inventories - Inventories are determined by physical count and are valued at the lower of cost or market.  Cost is generally determined
by the first-in, first-out method.

Investments -   The Center did not have any investments at year end.  

Property, Plant and Equipment - Property, plant and equipment have been carried at cost or, in the case of donated assets, at fair market
value at the date of the contribution.  Depreciation is computed on the MACRS method over the estimated useful lives of the assets.

Federal Income Taxes - The Center qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code.
Accordingly, no provision for federal income tax is required.

Accounts Receivable - Accounts receivable represents charges for services from companies and are considered fully collectable.

Fixed Assets - A summary of Pike adult Activity Center’s fixed assets at December 31, 2000 follows:

Furniture and Fixtures $  7,549 
Equipment  80,666 
Total 88,215 
Less:  Accumulated Depreciation  (69,516)
Total Fixed Assets (net of
  accumulated depreciation) $18,699 

Fixed assets are depreciated on the MACRS method double declining basis using an estimated useful life of 3, 5, 7, and 10 years for
equipment. 
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NOTE  27 -  PIKE HEALTH SERVICES, INC.

As indicated in Note 2 to the General Purpose Financial Statements, the following disclosures are made on behalf of Pike Health
Services,  Inc.:

A.  Summary of Significant Accounting Policies

Organization - Pike Health Services, Inc. (the Hospital) is a nonprofit corporation organized under the laws of the State of Ohio to
provide health care services to Pike County and surrounding areas.

The Hospital facilities are owned by Pike County, Ohio (the County).  Effective July 1, 1984, the Hospital entered into a thirty year lease
agreement with the County to operate the Hospital facilities, which was later extended until July 1, 2002.  Terms of the lease agreement
require a nominal rental payment of $1 per year.  The cost of the Hospital facilities has been recorded by a charge to property and
equipment and a credit to general 
fund balance.

Basis of Presentation - The financial statements have been presented in conformity with generally accepted accounting principles as
recommended in the Audit Guide (Audits of Providers of Health Care Services) published by the American Institute of Certified Public
Accountants.

Use of Estimates - The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements.  Estimates also effect the reported amounts of revenues and expenses during
the reporting period.  Actual results could differ from those estimates.

Cash and Cash Equivalents - at year end, the carrying amount of the Hospital’s deposits was $778,352 and the bank balance was
$778,352. $200,000 was covered by Federal Depository Insurance.  The remaining balance was uninsured and uncollateralized.

Investments - In accordance with GASB 31, “Accounting for Certain Investments,”  all investments are reported at fair value which is
based on quoted market prices.  Realized gains and losses on sale of investments are computed using the specific cost of the investment
sold. 

Governmental Mutual Funds, and Money Market Funds are unclassified investments since it is not evidenced by securities that exist in
physical or book entry-form.

                   Category                   Carrying    Fair   
                  1                2               3                            Value                     Value   

U.S. Treasury 
  Obligations $2,073,377 $           0 $          0 $2,073,377 $2,073,377
Government Mutual Funds 0 0 0 242,317 242,317
Debt Securities 85,889 0 0 85,889 85,889
Money Market 0 0 0 103,093 103,093
Common Stock        73,035              0              0        73,035       73,035

Total $2,232,301 $           0 $           0 $2,577,711 $2,577,711

Investment Income for the year ended December 31, 2000 consists of the following:

2000    

Interest and Dividends $166,016 
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NOTE  27 -  PIKE HEALTH SERVICES, INC.  (Continued)

A.  Summary of Significant Accounting Policies (continued)

Inventories - Inventories are determined by physical count and are valued at the lower of cost or market.  Cost is generally determined
by the first-in, first-out method.

Assets Limited As to Use - board designated and trustee held assets, consisting principally of cash and cash equivalents, represent funds
held by a trustee under a bond indenture agreement and funds designated by the Hospital’s board of Trustees for capital purchases.
The portfolio is carried at fair value.

Deferred Financing Fees - Costs incurred in connection with the issuance of bonds are being amortized over the lives of the related bonds
using the straight-line method.  Accumulated amortization is $25,703 at December 31, 2000.

Net Patient Service Revenue -The Hospital has agreements with third-party payors that provide for payments to the Hospital at amounts
different from its established rates.  Payment arrangements include prospectively determined rates per discharge, reimbursed costs,
charges, discounted charges, and per unit payments.  Net patient service revenue is reported at the estimated net realizable amounts from
patients, third-party payors, and others for services rendered, including estimated retroactive adjustments under reimbursement
agreements with third-party payors.  Retroactive adjustments are accrued on an estimated basis in the period the related services are
rendered and adjusted in future periods as final settlements are determined.

Property, Plant and Equipment - Property, plant and equipment have been carried at cost or, in the case of donated assets, at fair market
value at the date of the contribution.  Depreciation is computed on the straight-line method over the estimated useful lives of the assets.

Temporarily Restricted Assets - The Hospital receives certain contributions, grants and bequests which are restricted as to use (a specific
time period or purpose) by the donor.  Any income derived from these funds, if restricted are credited directly to the temporarily
restricted net asset balance.

Charity Care - The Hospital maintains a policy whereby patients in need of medical services are treated without regard to their ability
to pay for such services.  Because the Hospital does not expect to pursue collection of amounts determined to qualify as charity care,
they are not reported as net patient service revenue.  The Hospital had $953,000 in charity care in 2000.

Federal Income Taxes - The Hospital qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue Code.
Accordingly, no provision for federal income tax is required.

B.  Leases

The capital lease obligations are secured by certain equipment with a cost of $1,546,931 and accumulated amortization of $1,044,680
at December 31, 2000.  Lease amortization is included in depreciation expense.  At December 31, 2000, future minimum payments,
by year and in the aggregate, for capital leases consist of the following:

2001   $293,125 
2002 91,853 
2003     12,876 

     Total minimum lease payment 397,854 
Amounts representing interest    (27,118)

Present Value of net minimum lease payments $370,736 
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NOTE  27 -  PIKE HEALTH SERVICES, INC.  (Continued)

C.  Net Patient Service Revenue

The Hospital has agreements with third-party payors that provide for payments to the Hospital at amounts different from its established
rates.  A summary of the payment arrangements with major third-party payor follows:

Medicare:  Inpatient acute care services rendered to medicate program beneficiaries are paid at prospectively determined rates per
discharge.  These rates vary according to a patient classification system that is based on clinical, diagnostic, and other factors.  Inpatient
nonacute services, certain outpatient services, and outpatient capital costs related to Medicare beneficiaries are paid based on a cost
reimbursement methodology.  The Hospital is reimbursed for cost reimbursable items at a tentative rate with final settlement determined
after submission of annual cost reports by the Hospital and audits thereof by the Medicare fiscal intermediary.  The Hospital’s
classification of patients under the medicare program and the appropriateness of their admission are subject to an independent review
by a peer review organization under contract with the Hospital.  The Hospital’s Medicare cost reports have been audited by the Medicare
fiscal intermediary through December 31, 1997.

Medicaid: Inpatient acute care services rendered to Medicaid program beneficiaries are paid at prospectively determined rates per
discharge.  These rates vary according to a patient classification system that is based on clinical, diagnostic and other factors.  Outpatient
services related to medicaid program beneficiaries are reimbursed on a fee screen basis.  The Hospital’s Medicaid cost reports have been
audited through December 31, 1995.

The Hospital has also entered into payment agreements with certain commercial insurance carriers and other organizations.  The basis
for payment to the Hospital under these agreements includes charges, discounts from established charges, and prospectively determined
per unit rates.

A summary of patient service revenue and contractual adjustments is as follows:

                                                                                                                         Year Ended  
                                                                                                                   December 31, 2000
Total patient service revenue $24,439,462 
Contractual adjustments:
  Medicare 5,549,924 
  Medicaid  3,047,967 
  Blue Cross  115,485 
  Workers’ compensation 133,656 

   PM & SA 1,130,819 
  Other         291,201 
Total contractual adjustments    10,269,052 
Net patient service revenue $ 14,170,410 

D.  Pension Plan

The Hospital has established a defined contribution plan for all employees 21 years of age and with at least 2 years of service. Employees
become vested after 3 years of service.  The Hospital funds pension costs based on a rate of 3% of each employee’s salary, as determined
by the plan.  The Hospital’s Board of Trustees is responsible for amending the pension plan provisions and contribution requirements.
The provision for retirement plan expense for the year ended December 31, 2000 was $114,205.

E.  County Tax Levy

In 1997, the voters of Pike County renewed a property tax levy to provide operating support for the Hospital for an additional five
years.  It was expected that the levy would provide the Hospital with approximately $600,000 per year from 1999 to 2002.  Actual
receipts in 2000 amounted to approximately $913,300.
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NOTE  27 -  PIKE HEALTH SERVICES, INC.  (Continued)

F.  Contingencies

The Hospital is involved from time to time in routine litigation.  Management does not believe that the ultimate resolution of this
litigation will be material to the financial condition or results of operations of the Hospital.

Malpractice and general patient liability claims have been asserted against the Hospital by various claimants.  The claims are in various
stages and some may ultimately be brought to trial.  At December 31, 2000, management believes asserted and unasserted claims and
assessments will not exceed the limits of insurance coverage.  Accordingly, no amounts have been accrued for malpractice and general
patient liability claims at December 31, 2000.

There may be other claims asserted arising from services provided to patients, however, management has no basis to estimate the ultimate
cost, if any, of the settlement of such potential claims and, accordingly, has not accrued for them.

As a part of the financing related to its current hospital facilities, the Hospital received grants from the federal government related to
the Hill Burton program.  The grants require certain restrictions as to the use and disposition of the facilities.

G.  Fixed Assets

A summary of the Hospital’s fixed assets at December 31, 2000 are as follows:

                    Land $    244,450 
                    Land Improvements 471,380 
                    Building 12,389,697 
                    Fixed Equipment 96,541 
                    Construction in Progress 110,063 
                    Major movable equipment     6,286,685 
                               Total 19,598,816 
                    Less: allowances for depreciation    (7,021,464)

                                        Total Fund Fixed Assets (net of                
                       accumulated depreciation) $12,577,352 

H.  Functional Expenses

The Hospital provides general health care services to residents within its geographic location.  Expenses related to providing these services
are as follows:

                                                                                                                       2000     
                                               Health care services $13,608,968
                                               General and administrative            1,883,341
                                               Total                                         $15,492,309
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NOTE  27 -  PIKE HEALTH SERVICES, INC.  (Continued)

I.  Long-Term Debt

Long-Term debt consists of:

December 31,
        2000     

County of Pike, Ohio Hospital Facilities Revenue Bonds,
  Series 1997 (Pike Health Services, Inc. Project) 5.05% to 6.75%
  serial bonds, due in varying annual installments to July 2017,
  secured by a mortgage $5,650,000 

County of Pike, Ohio Hospital Facilities Revenue Bonds,
  Series 1999 (Pike Health Services, Inc. Project) 7.00%
  serial bonds, due in varying annual installments to July 2022,
  secured by a mortgage 3,000,000 

County of Pike, Ohio Hospital Facilities Revenue Bonds,
  Series 2000 (Pike Health Services, Inc. Project) 9.75% serial bonds
  due in monthly installments of $2,384 including interest to June 2005,
  secured by certain equipment 117,724 

Less - bond discount       (82,672)

Capital Lease Obligations      370,736 

Total Long-Term Debt $9,055,788 

Long-Term debt maturities are as follows:

        Year             Amount   
2001         $545,703 
2002         375,840 
2003         316,334 

                                                                                         2004         329,116 
2005         336,467 

Thereafter       7,152,328 
Total        $9,055,788 

A bond reserve fund is required to be maintained for the Revenue Bond issues.  The bond indenture contains various restrictive
covenants including maintenance of certain operating ratios and restrictions on future borrowings.
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NOTE  28 - CONSTRUCTION COMMITMENTS

As of December 31, 2000 the County had a contractual purchase commitment for one project in the Computerized Tax mapping
Fund.  The amounts for the project are as follows:

    Purchase                  Payments         Amount Remaining
Project Commitments                Made                    on Contract      

Tax Mapping Project     $641,439                 $392,410                   $249,029

NOTE  29 - OPERATING TRANSFERS/ADVANCES

Operating-Transfers In do not equal Operating-Transfers Out in the amount of $10,137 due to a transfer of funds from the general
fund to the Soil and Water Conservation Agency Fund.

Advances In do not equal Advances Out in the amount of $15,000 due to an advance of funds from the MR/DD fund to the Family
and Children First Council Agency Fund.
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