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| NDEPENDENT AUDI TOR S REPORT

The Board of Conmm ssioners
Portsnmout h Metropolitan Housing Authority:

We have audited the general purpose financial statenents of the Portsmouth
Met ropol itan Housing Authority as of and for the year ended June 30, 2000.
These general purpose financial statements are the responsibility of the
Housing Authority's managenent. Qur responsibility is to express an
opi nion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards and Governnment Auditing Standards, issued by the Conptroller
CGeneral of the United States and the provisions of the Public and Indian
Housi ng Conpliance Suppl enment dated May 29, 1996. Those standards require
that we plan and perform the audit to obtain reasonable assurance about
whet her the general purpose financial statenents are free of material

nm sst at enment . An audit includes examning, on a test basis, evidence
supporting the amunts and disclosures in the general purpose financial
statenents. An audit also includes assessing the accounting principles

used and significant estinmates made by managenent, as well as eval uating
the overall financial statenent presentation. We believe that our audit
provi des a reasonabl e basis for our opinion.

In our opinion, the general purpose financial statenents referred to above
present fairly, in all material respects, the financial position of the
Portsnouth Metropolitan Housing Authority as of June 30, 2000, and the
results of its operations and cash flows for the year then ended in
conformty with generally accepted accounting principles.

Qur audit was perforned for the purpose of formng an opinion on the
general purpose financial statements of the Portsnouth Metropolitan
Housing Authority taken as a whole. The supplenentary information
contained on pages 20 through 27 is presented for the purposes of
additional analysis and is not a required part of the general purpose
financial statenents. The acconpanying Schedule of Expenditures of
Federal Awards is presented for purposes of additional analysis as
required by the US Ofice of Mnagenent and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and is

not a required part of the financial statenents. Such infornmation has
been subjected to the auditing procedures applied in the audit of the
financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the financial statenents taken as a
whol e.



In accordance with Government Auditing Standards, we have al so issued our
report dated Septenber 20, 2000 on our consideration of the Portsnouth
Metropolitan Housing Authority's internal control over financial reporting
and our tests on its conpliance wth <certain provisions of |aws,
regul ati ons, contracts, and grants.

As described in Note 2, the Portsnmouth Metropolitan Housing Authority's
financial statenents are presented in accordance with generally accepted
accounting principles. Prior years were reported on the basis of
accounting prescribed by the US. Departnment of Housing and Urban
Devel oprent .

HELLER, BLOSKY AND DABAG AN, P.C.

Sept ember 20, 2000
Toms River, New Jersey



PORTSMOUTH METROPCLI TAN HOUSI NG AUTHORI TY
Conbi ned Bal ance Sheet - All Enterprise Funds

June 30, 2000

ASSETS

Current assets:
Cash
I nvest nent s
Tenant receivabl es
Due from HUD
Accrued i nterest
Prepai d expenses
I nventory

Total current assets

Fi xed assets:
Land
Bui I di ngs
Furni ture, equi pnent and machi nery

Less: accumnul at ed depreciation

Net fixed assets

LI ABI LI TIES AND EQUI TY

Current liabilities:
Account s payabl e
Due to HUD
Accrued wages and payroll taxes
Accrued conpensat ed absences
Tenant security deposits
Def erred revenues
Accrued liabilities - other

Total current liabilities
Equity:
Ret ai ned ear ni ngs
Contri buted capital

Total equity

See acconpanyi ng notes to financial statenents

$ 835, 784
1, 957, 886

3, 060

12,731

20, 029

63, 447
17,298

2,910, 235

1,427, 333
39, 208, 320
637, 720

41, 273, 373

( 20,179, 076)

21, 094, 297

$ 24,004,532

$ 27,884
186, 990
32, 647
179, 225
97,678
150, 793
123, 489

798, 706
2,214,019
20, 991, 807
23, 205, 826

$ 24,004,532



PORTSMOUTH METROPOLI TAN HOUSI NG AUTHORI TY

Conbi ned St atement of Revenues, Expenditures, and Changes in
Ret ai ned Earnings - Al Enterprise Funds

For the Year Ended June 30, 2000

Qperating i ncone:

139, 816

043, 195

Dwel l'i ng rental $ 1,
HUD grants 4,
Total operating income 5,

183, 011

Operati ng expenses:

Admi ni stration 1, 078, 445
Tenant services 91, 780
Uilities 764,071
Ordi nary mai nt enance and operati ons 1, 159, 261
Protective services 299, 500
Ceneral expense 203, 684
Extraordi nary nmi nt enance 30, 007
Housi ng assi stance paynents 1, 550, 291
Depreci ation 1, 657, 846
Total operating expenses 6, 834, 885
Net operating |oss ( 1,651,874)
Non- operati ng revenues (expenses)
Interest on investnents 118, 420
O her incone 39, 408
Casualty | osses ( 5,524)
Net non-operating revenues 152, 304
Net | oss ( 1,499,570)
Add: Depreciation on fixed assets acquired
by capital grants that reduce contributed
capital 1,632, 284
Add: Cumul ative effect adjustnent, change from
HUD based accounting to generally accepted
accounting principles 2,081, 305
I ncrease in retai ned earnings 2,214,019
Ret ai ned ear ni ngs, begi nning of year -
Ret ai ned earni ngs, end of year $ 2,214,019

See acconpanyi ng notes to financial statenents



PORTSMOUTH METROPCLI TAN HOUSI NG AUTHORI TY
Conbi ned Statenent of Cash Flows - Al Enterprise Funds

For the Year Ended June 30, 2000

Cash Flows from Cperating Activities:
Cash received fromtenants and grantors
Cash paid to suppliers and enpl oyees
I nterest received

Net cash provi ded by operating
activities

Cash Flows fromlnvesting Activities:
Purchase of certificates of deposits
Property and equi pnment purchases

Net cash used by investing
activities

Cash Flows from Financing Activities:
HUD PHA contri butions

Net cash provi ded by financing
activities

Net decrease in cash
Cash and cash equival ents, beginning of year
Cash and cash equival ents, end of year

Reconciliation of net |oss to cash provided
by operating activities:
Net | oss

Items which did not use cash:
Depr eci ation
Bad debts

Wor ki ng capital changes which provided
(used) cash:

Account s receivabl e

Def erred revenue

Prepai d expenses

Account s payabl e

Accrued expenses

Tenant security deposits

Net cash provi ded by operating
activities

See acconpanyi ng notes to financial statenents
5

$ 5,344,094
(4,898, 598)
118, 420
563, 916

( 894, 597)
( 873, 392)

(_1,767,989)

835, 379

835, 379
( 368, 694)
1, 204, 478

$__ 835,784

(1,499, 570)

1, 657, 846
13, 704

( 27, 620)
148, 617

21, 635

106, 919

141, 707

678

$__ 563,916



PORTSMOUTH METROPCLI TAN HOUSI NG AUTHORI TY
Notes to Financial Statenents

June 30, 2000

I nt roducti on

The Portsmouth Metropolitan Housing Authority was established for the
pur pose of engaging in the devel opnment, acquisition and adm ni strative
activities of the |owincone housing program and other progranms with
simlar objectives. The United States Departnent of Housing and Urban
Devel opment (HUD) has direct responsibility for administering the |ow
i ncone housi ng program under the United States Housing Act of 1937, as
anended. HUD is authorized to enter into contracts with local housing
authorities to make grants to assist the local housing authorities in
financing the acquisition, construction and/or |I|easing of housing
units and to make annual contributions (subsidies) to the Iloca
housing authorities for the purpose of maintaining the [|owrent
character of the local housing program

Reporting Entity

As required by generally accepted accounting principles, the genera
purpose financial statements of the reporting entity include those of
the Portsnouth Metropolitan Housing Authority and any conponent units.
Conponent units are separate |legal entities that; elected officials of
a primary governnent are financially accountable for the entity or the
nature and significance of the relationship between the entity and a
primary government are such that to exclude the entity from the
financial reporting entity would render the general purpose financial
statenents m sleading or inconplete. Based upon the application of
these criteria, this report includes all prograns and activities
operated by the Authority. There were no additional entities required
to be included in the reporting entity under these criteria in the
current fiscal year. Furthernmore, the Authority is not included in
any other reporting entity on the basis of such criteria. A sumary
of each program admnistered by the Authority included in the
financial statements is provided in note 2 to assist the reader in
interpreting the general purpose financial statenents. These prograns
constitute all prograns subsidized by HUD and operated by the
Aut hority.



PORTSMOUTH METROPCLI TAN HOUSI NG AUTHORI TY
Notes to Financial Statenents (continued)

June 30, 2000

Description of prograns
a. Public Housing Program

The public housing program is designed to provide |ow cost housing
within the City of Portsmouth Metropolitan. Under this program HUD
provides funding via an annual contributions contract. These funds,
conmbined with the rental incone received from tenants, are available
solely to nmeet the operating expenses of the program

b. Devel opnent Prograns

New housing projects are erected through developnent prograns.
Projects are financed through Project Notes and Bond |ssues secured by
pl edges of annual contributions by HUD and the housing units. The debt
is retired by annual contributions from HUD under the terms of the
annual contributions contract.

c. Housing Assistance Paynents Program — Section 8

The Authority adm nisters a program of rental assistance paynents to
private owners on behalf of eligible |lowincone fanilies under Section
8 of the Housing and Urban Devel opment Act of 1974. The program
provi des paynents covering the difference between the naximum rental
on a dwelling unit, as approved by HUD, and the anount of rent
contribution by a participating famly.

d. Conprehensive Grant Program

The purpose of the Conprehensive Grant Program is to provide another
source of funding to cover the cost of physical and managenent
i mprovenents and rehabilitation on existing |owincome housing and
improving the central office facilities. Funding for this programis
provi ded by grants from HUD.



PORTSMOUTH METROPCLI TAN HOUSI NG AUTHORI TY
Notes to Financial Statenents (continued)

June 30, 2000

Description of prograns (continued)
e. Public Housing Drug Elimnation Program

The Authority adm nisters the Public Housing Drug Elimnation Program
to provide its comunities with services such as comunity policing,
drug education intervention, and drug prevention prograns for youths.
Funding for the services is provided by grants from HUD and the
services fromlocal youth organizations.

2. Summary of Significant Accounting Policies
a. Basis of Accounting

The accounts of the Authority are organized on the basis of funds,
each of which is considered a separate accounting entity. The
Authority has created a number of funds within each enterprise fund.
Each fund is accounted for by a separate set of self-balancing
accounts that conprise its assets, liabilities, fund equity, revenues,
and expenses. The individual funds account for the governnental
resources allocated to them for the purpose of carrying on specific
progranms in accordance with |aws, regulations, or other restrictions,
i ncluding those inmposed by HUD. The funds of the Authority are all
considered Proprietary Fund Types. The Authority's proprietary funds
are Enterprise Funds used to account for activities that are operated
in a manner sinmilar to those found in the private sector. The funds
included in this category are as foll ows:

e PHA Omed Housing Fund — This Fund accounts for all activities and
projects of the Public Housing Program (described previously)
i ncludi ng Public Housing, Conprehensive Gants and Drug Elinination
Grants. The Authority either sets up separate funds within the PHA
Owmed Housing Fund for each program or assigns a particular set of
general |edger accounts in order to account for incone and expenses
of each program separately. Al sub-accounts or funds are conbi ned
to produce the financial statements of the Public Housing Agency

Omned Fund.

e Section 8 Fund - This fund accounts for the rental assistance
program nore fully described under the “Housing Assistance Paynents
Program” in note 1.



PORTSMOUTH METROPCLI TAN HOUSI NG AUTHORI TY
Notes to Financial Statenents (continued)

June 30, 2000

Sunmmary of Significant Accounting Policies (continued)
a. Basis of Accounting (continued)

Al proprietary funds are accounted for using the accrual basis of
accounti ng. In applying the provisions of Governnmental Accounting
Standards Board (GASB) Statenent No. 20, Accounting and Financial
Reporting for Proprietary Funds, the Authority applies all GASB
pronouncenents and al | Fi nanci al Account i ng St andar ds Boar d
pronouncenents, Accounting Principle Board Opinions, and Accounting
Research Bulletins issued on or before Novenber 30, 1989 which do not
conflict with or contradi ct GASB Pronouncenents.

b. Use of Estinmates

The preparation of financial statements in conformity with generally
accepted accounting principles requires nmanagenent to neke estinmates
and assunptions that affect certain reported anpbunts and di scl osures.
Accordingly, actual results could differ fromthose esti mates.

c. Cash and Cash Equival ents

Cash and cash equival ents includes all cash bal ances and highly liquid
investnments with a maturity of three nonths or less. The Authority
places its tenporary cash investments wth high credit quality
financial institutions.

d. Inventory

The Authority’s inventory is conprised of nmaintenance materials and
supplies. Inventory is valued at cost and the Authority uses the
first-in, first-out (FIFO flow assunption in deternining cost.

The consunption nethod is used to record inventory. Under this nethod,
the acquisition of materials and supplies is recorded initially in
i nventory accounts and charged as expenditures when used.

e. Fi xed Assets

Fi xed assets are stated at cost. Depreciation is calculated using the
straight-line method over the estimated useful lives of three years to
forty years. Expenditures for repairs and nmintenance are charged
directly to expense as they are incurred. Expenditures determned to
represent additions or betterments are capitalized.



PORTSMOUTH METROPCLI TAN HOUSI NG AUTHORI TY
Notes to Financial Statenents (continued)

June 30, 2000

Sunmmary of Significant Accounting Policies (continued)
f. Inconme Taxes

No provision for income taxes is recorded as the Authority is a non-
profit, tax exenpt entity under the Internal Revenue Code.

g. Budgets and Budgetary Accounting

The Authority is required by contractual agreenents to adopt annual
appropriated operating budgets for all its Enterprise Funds receiving
federal expenditure awards. Al budgets are prepared on a HUD basis,
which is nmaterially consistent with generally accepted accounting
principles. Al annual appropriations |apse at fiscal year end.

The Public Housing Program prepares its budget annually. The Board of
Conmi ssi oners adopts the budget through passage of a budget resolution
and subnmits it to HUD at |east ninety days prior to the beginning of
the fiscal year.

The Section 8 Program prepares annual budgets for each of the Housing
Program Types using HUD form 52673 - Estimate of Total Required
Contributions. The budgets are adopted by the Board of Conmi ssioners
via a budget resolution

Cash and cash equival ents

The Authority is authorized by HUD to invest in time deposits,
certificates of deposits and obligations of the U S. Treasury.

Tenant Account Receivabl es

Tenant account receivables are shown net of an allowance for doubtful
accounts of $4, 900.

Pensi on Pl an

The Authority has established a pension plan and contributes 12% for
eligi bl e enpl oyees. For the year ending June 30, 2000, the Authority’s

13.55% portion amounted to $176,373, which has been charged to the
enpl oyee fringe benefit account.

10



PORTSMOUTH METROPOLI TAN HOUSI NG AUTHORI TY

Not es to Fi nanci al

Conpensat ed Absences

June 30, 2000

Statenments (continued)

Included in conpensated absences are vacation, sick

| eave benefits accrued by enpl oyees.

Def erred Revenues

Deferred revenues consist of

advance.

Cunul ative Effect Adjustnent

HUD operating

subsi di es

| eave and ot her

received in

In 1999, the Authority changed its method of accounting from a basis

prescribed by the U S
generally accepted accounting principles.
restated its June 30, 1999

Depar t ment

fi nanci al

Housi ng and Urban Devel opnent

As such,
st atenent s

general |y accepted accounting principles as follows:

Assets and Liabilities

Al | owance for doubtf ul
accounts

Accrued i nterest

I nventory

Conpensat ed absences

Depreci ation

Accunul at ed costs

HUD liabilities

Equi ty

Fund bal ance
Ret ai ned ear ni ngs
Contri buted capital

June 30
1999, as
st at ed

47, 418, 736
( 6, 768, 539)

40, 650, 197
(42,910, 645)

(42, 910, 645)

11

Cunul ati ve
Ef f ect
Adj ust nent s

( 4, 900)
20, 029

17, 298
(193, 654)
(18, 521, 230)
( 7,018, 755)
6, 660, 584

(19, 040, 628)

42, 910, 645
( 2,081, 305)
(21, 788, 712)

19, 040, 628

to

the Authority

conform to

June 30
1999, as
restated

( 4, 900)
20, 029

17, 298
(193, 654)
(18, 521, 230)
40, 399, 981
(107, 955)

21, 609, 569

( 2,081, 305)
(21, 788, 712)

(23, 870, 017)
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PORTSMOUTH METROPOLI TAN HOUSI NG AUTHORI TY

Notes to Financial Statenents (continued)

June 30, 2000

Contri buted Capital

The changes in contributed capita

were as foll ows:

Contributed capital as of
June 30, 1999 as restated

Fi xed assets acquired through
capital grants from HUD

Depreciation on fixed assets
acqui red through capital
grants from HUD

Contributed capital as of
June 30, 2000

Econom ¢ Dependency

Bot h

the PHA Owned Housing Program and

during the year ended June 30, 2000

$ 21,788,712

835, 379

(1,632, 284)

$ 20,991, 807

the Section 8 Program are

economi cal ly dependent on annual contributions and grants from HUD.
Both prograns operate at a loss prior to receiving the contributions
and grants.

12



| NDEPENDENT AUDI TOR S REPORT ON COVPLI ANCE AND ON | NTERNAL
CONTROL OVER FI NANCI AL REPCRTI NG BASED ON AN AUDI T OF FI NANCI AL STATEMENTS
PERFORVED | N ACCORDANCE W TH GOVERNMENT AUDI TI NG STANDARDS

The Board of Conmi ssioners
Port smout h Metropolitan Housing Authority:

W have audited the financial statenments of Portsnouth Metropolitan Housing
Aut hority as of and for the year ended June 30, 2000, and have issued our
report thereon dated Septenber 20, 2000. We conducted our audit in
accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in CGovernment Auditing Standards,
i ssued by the Comptroller General of the United States and the provisions of
the Public and I ndian Housi ng Conpliance Suppl ement dated May 29, 1996.

Conpl i ance

As part of obtaining reasonable assurance about whether Portsnouth
Metropolitan Housing Authority's financial statements are free of nmaterial
m sstatenment, we perfornmed tests of its conpliance with certain provisions
of laws, regulations, contracts and grants, nonconpliance with which could
have a direct and material effect on the determination of financial
statenent anounts. However, providing an opinion on conpliance with those
provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of
nonconpliance that are required to be reported under Government Auditing
St andar ds.

Internal Control Over Financial Reporting

In planning and perform ng our audit, we considered Portsnouth Metropolitan
Housing Authority’s internal control over financial reporting in order to
determi ne our auditing procedures for the purpose of expressing our opinion
on the financial statenents and not to provide assurance on the internal
control over financial reporting. Qur consideration of the internal control
over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that mght be material weaknesses.
A material weakness is a condition in which the design or operation of one
or nmore of the internal control conponents does not reduce to a relatively
low level the risk that misstatenents in anmounts that would be material in
relation to the financial statenents being audited may occur and not be

13



detected within a tinely period by enployees in the normal course of
performng their assigned functions. W noted no nmatters involving the
internal control over financial reporting and its operation that we consider
to be material weakness.

This report is intended for the information of the audit committee,
managenent and federal awardi ng agenci es and pass-through entities. However
this report is a matter of public record and its distribution is not
[imted.

HELLER, BLCSKY AND DABAGQ AN, P.C.

Sept ember 20, 2000
Toms River, New Jersey
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| NDEPENDENT AUDI TOR S REPORT ON COVPLI ANCE W TH REQUI REMENTS
APPLI CABLE TO EACH MAJOR PROGRAM AND | NTERNAL CONTROL
OVER COVPLI ANCE | N ACCORDANCE W TH OB Cl RCULAR A-133

The Board of Commi ssioners
Port smout h Metropolitan Housing Authority:

Conpl i ance

We have audited the conpliance of Portsmouth Metropolitan Housing Authority,
with the types of conpliance requirenments described in the US Ofice of
Managenent and Budget (OvB) G rcular A-133 Conpliance Supplenent that are
applicable to each of its mjor federal prograns for the year ended June 30,
2000. Portsmouth Metropolitan Housing Authority’s major federal prograns are
identified in the summary of auditor’s results section of the acconpanying
schedul e of findings and questioned costs. Conpliance with the requirenents
of laws, regulations, contracts and grants applicable to each of its nmjor
federal prograns is the responsibility of Portsmuth Metropolitan Housing
Authority’s managenent. Qur responsibility is to express an opinion on
Port smout h Metropolitan Housing Authority’s conpliance based on our audit.

We conducted our audit of conpliance in accordance with generally accepted
auditing standards; the standards applicable to financial audits contained
in Governnent Auditing Standards, issued by the Conptroller General of the
United States; and OVB Grcular A-133, Audits of States, Local Governnents,
and Non-Profit Oganizations and the provisions of the Public and Indian
Housi ng Conpliance Supplenent dated May 29, 1996. Those standards and OVB
Crcular A-133 require that we plan and perform the audit to obtain
reasonabl e assurance about whether nonconpliance wth the types of
conpliance requirenents referred to above that could have a direct and
material effect on a mmjor federal program occurred. An audit includes
exam ning, on a test basis, evidence about Portsnmouth Metropolitan Housing
Authority’s conpliance with those requirements and perform ng such other
procedures, as we considered necessary in the circunstances. W Dbelieve
that our audit provides a reasonable basis for our opinion. Qur audit does
not provide a legal determination on Portsnouth Metropolitan Housing
Aut hority’s conpliance with those requirenents.

15



In our opinion, Portsmouth Metropolitan Housing Authority, conplied, in all
material respects, wth the requirenents referred to above that are
applicable to each of its nmmjor federal prograns for the year ended June 30,
2000.

Internal Control Over Conpliance

The managenent of Portsmouth Metropolitan Housing Authority is responsible
for establishing and nmaintaining effective internal control over conpliance
with requirenents of laws, regulations, contracts and grants applicable to
federal prograns. In planning and performing our audit, we considered
Portsmouth Metropolitan Housing Authority’s internal control over conpliance
with requirenents that could have a direct and naterial effect on a mgjor
federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on conpliance and to test and report on
internal control over conpliance in accordance with OVMB G rcul ar A-133.

Qur consideration of the internal control over conpliance would not
necessarily disclose all matters in the internal control that mght be
mat eri al weaknesses. A material weakness is a condition in which the design
or operation of one or nore of the internal control conponents does not
reduce to a relatively low level the risk that nonconpliance with applicable
requi renents of laws, regulations, contracts and grants that would be
material in relation to a nmajor federal program being audited may occur and
not be detected within a tinely period by enployees in the normal course of
performng their assigned functions. W noted no nmatters involving the
internal control over conpliance and its operation that we consider to be
mat eri al weakness.

This report is intended for the information of the audit conmmttee,
managenent and the U.S. Departnent of Housing and Urban Devel opnent, federal

awar di ng agencies and pass-through entities and is not intended to be and
shoul d not be used by anyone other than these specified parties.

HELLER, BLOSKY AND DABAG AN, P.C.

Sept ember 20, 2000
Tons River, New Jersey

16



PORTSMOUTH METROPOLI TAN HOUSI NG AUTHORI TY

Schedul e of Expenditures of Federal

Awar ds

For the Year Ended June 30, 2000

CFDA
Federal Grantor / Program T Title Nurber
U S. Department of Housing and Urban Devel opnent:
Public and I ndi an Housi ng
Qperati ng Subsi dy 14. 850
Conpr ehensi ve Grant Prograns 14. 859
Drug Elim nation Programns 14. 854
Lower | nconme Housi ng Assistance Paynents
Section 8 Existing Housing 14. 857
Section 8 Rental Voucher Program 14. 855
Section 8 New Construction 14. 856

17

Feder al
Expendi t ur es

$ 1,798,174
937, 882
330, 638

212,529
1, 378, 093
227, 548

$ _ 4,884, 864



PORTSMOUTH METROPQOLI TAN HOUSI NG AUTHORI TY
Notes to Schedul e of Federal Awards

June 30, 2000

Basis of Presentation

The acconpanying schedule of expenditures of federal awards includes
the federal grant activity of Portsnouth Metropolitan Housing Authority
and is presented on the nodified accrual basis of accounting. The
information in this schedule is presented in accordance wth the
requi renents  of OB Circular A-133, Audits of St at es, Local
Governnments, and Non-Profit Oganizations. Therefore, sone anounts
presented in this schedule may differ from amounts presented in, or
used in the preparation of the basic financial statenents.

18



PORTSMOUTH METROPCLI TAN HOUSI NG AUTHORI TY
Schedul e of Findings and Questioned Costs

June 30, 2000

Sunmary of Auditor’s Results

Fi nanci al Statenent Section

1. Type of auditor’s report issued: Unqual i fied
2. Internal control over financial reporting
a. Material Wakness(es) identified? No
b. Were reportable conditions identified not
consi dered to be material weaknesses? No
3. Nonconpliance material to the financial statenments? No
Federal Awards Section
1. Dollar threshold used to determ ne Type A Prograns: $300, 000
2. Dollar threshold used to deternine Type B Prograns: $100, 000
3. Auditee qualified as lowrisk Auditee? No
4. Type of auditor’s report on conpliance
for major prograns: Unqual i fied
5. Internal Control over conpliance:
a. Material weakness(es) identified? No
b. Were reportable conditions identified
not considered to be material weaknesses? No
c. Any audit findings disclosed that are required
to be reported in accordance with OvB Circul ar
A-133 (section .510(a)) No
6. ldentification of mmjor prograns:
CFDA Nunber Nane of Federal Program
14. 850 Publ i ¢ Housi ng Operating Subsidy
14. 859 Conpr ehensi ve Grant Program
14. 854 Drug Elimnation Grant Program
14. 855 Section 8 Voucher Program
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PORTSMOUTH METROPOLI TAN HOUSI NG AUTHORI TY

Certification of Actual Conprehensive G ant Program Costs
Proj ect Nunber CH16P010705 & CH16P010706

June 30, 2000

The actual costs of the Conprehensive G ant Program Costs, Project
Nunmber CHL6POL0705 & OH16P010706, are as foll ows:

Grant Excess /

I ndi vi dual Funds Act ual Funds (Deficiency)
Pr oj ect Appr oved Cost s Advanced of Funds
OH16POL0705 $1, 165, 948 1,165, 948 1,165, 948 -
OH16PO10706 $1, 158, 021 1,158, 021 1,158, 021 -
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PORTSMOUTH METROPOLI TAN HOUSI NG AUTHORI TY

Certification of Actual Drug Elimnation G ant Program Costs
Proj ect Nunmber COH16DEP0100197 & CH16DEP0100198

June 30, 2000

The actual costs of the Drug Elinmination Grant Program Project Nunber
OH16DEP0100197 and OHL6DEP0100198, are as foll ows:

G ant Excess /

I ndi vi dual Funds Act ual Funds (Deficiency)
Pr oj ect Appr oved Cost s Advanced of Funds
OH16DEP0100197 $ 263,100 263,100 263,100 -
OH16DEP0100198 $_265, 800 265, 800 265, 800 -
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PORTSMOUTH METROPOLITAN HOUSING AUTHORITY

Financial Data Schedule (FDS) - All Enterprise Funds

June 30, 2000

Comprehensive Grant

Drug Elimination

Section 8 Rental
Certificate Program

Section 8 Rental
Voucher Program

Section 8 New
Construction

Account Description Low Rent 14.850 Program 14.859 Program 14.854 14.857 14.855 Program 14.856 TOTAL
Line Item #
ASSETS:
CURRENT ASSETS:
Cash:
111 Cash - unrestricted 167,800 146,984 227577 186,731 729,092
112 Cash - restricted - modernization and development -
113 Cash - other restricted 9,014 9,014
114 Cash - tenant security deposits 97,678 97,678
100 | |Total cash 274,492 - - 146,984 2271577 186,731 835,784
,U,counts and notes receivables:
121 Accounts receivable - PHA projects 544 544
122 Accounts receivable - HUD other projects 12,187 12,187
124 Accounts receivable - other government -
125 Accounts receivable - miscellaneous -
126 Accounts receivable- tenants - dwelling rents 7,960 7,960
126.1 Allowance for doubtful accounts - dwelling rents (4,900) (4,900)
126.2 Allowance for doubtful accounts - other -
127 Notes and mortgages receivable- current -
128 Fraud recovery -
128.1 Allowance for doubtful accounts - fraud - -
129 Accrued interest receivable 20,029 20,029
120 | |Total receivables, net of allowances for doubtful accounts 23,633 12,187 - - - - 35,820
Cu‘r‘rent investments
131 Investments - unrestricted 1,957,886 1,957,886
, 132 | |Investments - restricted -
N z
® 142 P‘r‘epaid expenses and other assets 60,275 349 2,507 316 63,447
143 Inventories 17,298 17,298
1431 | |Allowance for obsolete inventories -
144 Interprogram - due from 11,654 462 - - 12,116
146 | |Amounts to be provided -
150, |[TOTAL CURRENT ASSETS 2,345,238 12,187 - 147,795 230,084 187,047 2,922,351
l\‘lc‘)l\ICURRENT ASSETS:
Fixed assets:
161 Land 1,374,856 52,477 1,427,333
162 Buildings 37,817,185 1,391,135 39,208,320
163 Furniture, equipment & machinery - dwellings 553,526 28,188 581,714
164 Furniture, equipment & machinery - administration 10,086 18,913 - 27,007 - 56,006
165 Leasehold improvements -
166 Accumulated depreciation (20,126,271) (11,616) (16,508) - (24,681) - (20,179,076)
160 | |Total fixed assets, net of accumulated depreciation 19,629,382 1,450,909 11,680 - 2,326 - 21,094,297
C‘)t‘her non-current assets:
171 | |Notes and mortgages receivable - non-current -
172 | |Notes and mortgages receivable-non-current - past due -
174 | |Other assets - - -
175 | |Undistributed debits -
176 | |Investment in joint ventures -
180 |T C‘)'l'AL NONCURRENT ASSETS 19,629,382 1,450,909 11,680 - 2,326 - 21,094,297
190 TOTAL ASSETS 21,974,620 1,463,096 11,680 147,795 232,410 187,047 24,016,648




PORTSMOUTH METROPOLITAN HOUSING AUTHORITY

Financial Data Schedule (FDS) - All Enterprise Funds

June 30, 2000

Comprehensive Grant

Drug Elimination

Section 8 Rental
Certificate Program

Section 8 Rental
Voucher Program

Section 8 New
Construction

Account Description Low Rent 14.850 Program 14.859 Program 14.854 14.857 14.855 Program 14.856 TOTAL
Line Item #
LIABILITIES AND EQUITY:
Liabilities:
Current Liabilities:

311 | |Bank overdraft -

312 | |Accounts payable < 90 days 27,884 27,884

313] | |Accounts payable > 90 days past due -

321} | |Accrued wage/payroll taxes payable 27,311 1,700 3,636 32,647

322| | |Accrued compensated absences 152,345 2,957 21,235 2,688 179,225

324] | |Accrued contingency liability -

325] | |Accrued interest payable -

331 Accounts payable - HUD PHA programs 30,412 5,525 20,100 130,953 186,990

332 | |Accounts payable - PHA projects -

333] | |Accounts payable - other government -

341| | |Tenant security deposits 97,678 97,678

342 Deferred revenue 152 - 130,619 20,022 150,793

343] | |Current portion of L-T debt - capital projects -

344| | |Current portion of L-T debt - operating borrowings -

345 | |Other current liabilities -

346 | |Accrued liabilities - other 123,489 123,489

347 Interprogram - due to - 10,487 - 121 1,508 12,116

310 |TOTAL CURRENT LIABILITIES 459,271 12,187 - 8,482 175,711 155,171 810,822

l\‘lc‘)l\lCURRENT LIABILITIES:

351 | [Long-term debt, net of current - capital projects -
o 352| | |Long-term debt, net of current - operating borrowings -
ES 353 | |Non-current liabilities- other -

350 |TOTAL NONCURRENT LIABILITIES - - - - - - -

300] [TOTAL LIABILITIES 459,271 12,187 - 8,482 175,711 155,171 810,822

]

EQUITY:
501 \ Investment in general fixed assets -

(‘Zt‘m‘tributed Capital: -
502| | |Project notes (HUD) -
503| | |Long-term debt - HUD guaranteed -

504| | |Net HUD PHA contributions 19,529,218 1,450,909 11,680 20,991,807

505 | |Other HUD contributions -

507 | |Other contributions - -

508| |Total contributed capital 19,529,218 1,450,909 11,680 - - - 20,991,807

Reserved fund balance:

509 \Reserved for operating activities -

510 \ Reserved for capital activities -

511 |Total reserved fund balance - - - - - -

512 Undesignated fund balance/retained earnings 1,986,131 139,313 56,699 31,876 2,214,019

513 T‘O‘TAL EQUITY 21,515,349 1,450,909 11,680 139,313 56,699 31,876 23,205,826

600, [ TOTAL LIABILITIES AND EQUITY 21,974,620 1,463,096 11,680 147,795 232,410 187,047 24,016,648

Proot of concept




PORTSMOUTH METROPOLITAN HOUSING AUTHORITY
T

Financial Data Schedule (FDS) - All Enterprise Funds

June 30, 2000

Section 8 Rental Section 8 Rental Section 8 New
Comprehensive Grant | Drug Elimination Grant | Certificate Program | Voucher Program Construction
Account Description Low Rent 14.850 Program 14.859 Program 14.854 14.857 14.855 Program 14..856 TOTAL
Line Item #
REVENUE:
703|  Net tenant rental revenue 1,139,816 1,139,816
704| Tenant revenue - other -
705  [Total tenant revenue 1,139,816 - - - - 1,139,816
706/ HUD PHA grants 1,798,174 114,690 330,638 212,529 1,378,093 227,548 4,061,672
708| Other government grants N
711| Investment income - unrestricted 104,600 5777 1,603 6,440 118,420
712| Mortgage interest income -
714| Fraud recovery -
715 Other revenue 39,408 39,408
716| Gain or loss on sale of fixed assets -
720| Investment income - restricted - - - -
‘ - -
700 TOTAL REVENUE 3,081,998 114,690 330,638 218,306 1,379,696 233,988 5,359,316
[
EXPENSES: -
Administrative .
911  |Administrative salaries 453,785 89,911 16,273 116,870 14,794 691,633
912 = |Auditing fees 95 684 87 866
913| = |Outside management fees -
914/ |Compensated absences (15,058) 69 497 63 (14,429)
o 915/ |[Employee benefit contributions- administrative 134,298 17,286 4,636 33,297 4,215 193,732
o 916| = |Other operating- administrative 138,191 7,493 10,157 5,308 40,669 4,825 206,643
Tenant services -
921 Tenant services - salaries 71,098 71,098
922 Relocation costs -
923 Employee benefit contributions- tenant services 20,131 20,131
924 Tenant services - other 551 551
Utilities -
931 Water 128,151 4 25 3 128,183
932 Electricity 289,861 129 927 117 291,034
933 Gas 190,479 16 113 14 190,622
934 Fuel - - - -
935 Labor -
937 Employee benefit contributions- utilities -
938 Other utilities expense 154,193 4 31 4 154,232
Ordinary maintenance & operation -
941 Ordinary maintenance and operations - labor 616,710 616,710
942 Ordinary maintenance and operations - materials & other 130,390 130,390
943 Ordinary maintenance and operations - contract costs 230,923 230,923
945 Employee benefit contributions- ordinary maintenance 181,238 181,238




PORTSMOUTH METROPOLITAN HOUSING AUTHORITY
T

Financial Data Schedule (FDS) - All Enterprise Funds

June 30, 2000

Comprehensive Grant

Drug Elimination Grant

Section 8 Rental
Certificate Program

Section 8 Rental
Voucher Program

Section 8 New
Construction

Account Description Low Rent 14.850 Program 14.859 Program 14.854 14.857 14.855 Program 14..856 TOTAL
Line Item #

Protective services -

951 Protective services - labor -

952 Protective services- other contract costs -
953 Protective services - other 317,977 317,977

955 Employee benefit contributions- protective services -

General expenses -
961 Insurance premiums 75,518 2,504 431 3,094 392 81,939
962 Other general expenses 68,566 68,566
963 Payments in lieu of taxes 39,475 39,475
964 Bad debt - tenant rents 13,704 13,704

965 Bad debt- mortgages -

966 Bad debt - other -

967 Interest expense -

968 Severance expense -
969 TOTAL OPERATING EXPENSES 2,922,204 114,690 330,638 26,965 196,207 24,514 3,615,218

970

EXCESS OPERATING REVENUE OVER OPERATING EXPENSES 159,794 - - 191,341 1,183,489 209,474 1,744,098
\ 971 Extraordinary mai ce 30,007 30,007
g 972 Casualty losses - non capitalized 5,524 5,524
' 973 Housing assistance payments 181,570 1,163,684 205,037 1,550,291
974 Depreciation expense 1,638,320 10,275 7,985 - 1,266 - 1,657,846

975 Fraud losses -

976 Capital outlays- governmental funds -

977 Debt principal payment- governmental funds -

978 Dwelling units rent expense -
900 TOTAL EXPENSES 4,596,055 124,965 338,623 208,535 1,361,157 229,551 6,858,886

OTHER FINANCING SOURCES (USES) -

1001 Operating transfers in -

1002 Operating transfers out -

1003 Operating transfers from/to primary government - -

1004 Operating transfers from/to component unit -

1005 Proceeds from notes, loans and bonds -

1006 Proceeds from property sales -

1010 TOTAL OTHER FINANCING SOURCES (USES) - - - - - - -

[

1000 EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSES (1,514,057) (10,275) (7,985) 9,771 18,539 4,437 (1,499,570)




PORTSMOUTH METROPOLITAN HOUSING AUTHORITY
T

Financial Data Schedule (FDS) - All Enterprise Funds

June 30, 2000

Comprehensive Grant

Drug Elimination Grant

Section 8 Rental
Certificate Program

Section 8 Rental
Voucher Program

Section 8 New
Construction

Account Description Low Rent 14.850 Program 14.859 Program 14.854 14.857 14.855 Program 14..856 TOTAL

Line Item #

MEMO ACCOUNT INFORMATION:
1101| | |Capital contributions - 835,379 - - - - 835,379
1102| | |Debt principal payments - enterprise funds -
1103| | |Beginning equity 41,471,743 1,178,056 28,188 120,281 82,313 30,064 42,910,645
1104|  |Prior period adjustments and equity transfers (18,442,337) (552,251) (8,523) 9,261 (44,153) (2,625) (19,040,628)
1105  |Changes in compensated absence liability (in the GLTDAG) -
1106| | |Changes in contingent liability balance (in the GLTDAG) -
1107| | |Changes in unrecognized pension transition liability in the GLTDAG) -
1108| | |Changes in special term/severance benefits liability (in the GLTDAG) -
1109| | |Changes in allowance for doubtful accounts - dwelling rents -
1110| | |Changes in allowance for doubtful accounts - other -

lB -

! 1112| | | Depreciation "add back" 1,614,024 10,275 7,985 - - - 1,632,284
1113] | |Maximum annual contributions commitment (per ACC) 233,392 597,603 593,280 1,424,275
1114| | |Prorata maximum annual contributions applicable to a -

period of less than twelve months - 957,062 957,062
1115| | |Contingency reserve, ACC program reserve 300,865 447,484 480,857 1,229,206
1116| | |TOTAL OTHER FINANCING SOURCES (USES) - - - 534,257 2,002,149 1,074,137 3,610,543
1120| | |Unit months available 10,512 832 6,560 1428 19,332
1121] | |Number of unit months leased 10,407 832 5,691 1418 18,348
Equity Roll Forward Test
Calculation from R/E Statement 21,515,349 1,450,909 11,680 139,313 56,699 31,876 23,205,826
B/S Line 513

21,515,349

1,450,909

11,680

139,313

56,699

31,876

23,205,826




88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370
Facsimile  614-466-4490

PORTSMOUTH METROPOLITAN HOUSING AUTHORITY

SCIOTO COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
APRIL 10, 2001
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