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STATE OF OHIO
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JiM PETRO, AUDITOR OF STATE

REPORT OF INDEPENDENT ACCOUNTANTS

Stark/Portage Area Computer Consortium
Stark County

2100 38" Street NW

Canton, Ohio 44709

To the Assembly:

We have audited the accompanying financial statements of the Stark/Portage Area Computer Consortium,
Stark County, (the Consortium) as of and for the year ended June 30, 2001, as listed in the Table of
Contents. These financial statements are the responsibility of the Consortium’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, the Consortium prepares its financial statements on the basis of accounting
prescribed or permitted by the Auditor of State, which is a comprehensive basis of accounting other than
generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects, the fund cash
balance of the Consortium as of June 30, 2001, and its cash receipts and disbursements for the year then
ended on the basis of accounting described in Note 1.

In accordance with Government Auditing Standards, we have also issued our report dated October 22, 2001
on our consideration of the Consortium’s internal control over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should be read in conjunction
with this report in considering the results of our audit.
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This report is intended solely for the information and use of management, the Assembly, and other officials
authorized to receive this report under Section 117.26, Ohio Revised Code, and is not intended to be and
should not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

October 22, 2001



STARK/PORTAGE AREA COMPUTER CONSORTIUM
STARK COUNTY

STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS AND
CHANGES IN FUND CASH BALANCE - PROPRIETARY FUND TYPE

FOR THE YEAR ENDED JUNE 30, 2001

Operating Cash Receipts:
Contracted Services
Other

Total Operating Cash Receipts

Operating Cash Disbursements:
Current:
Salaries - Employees
Insurance
Administrative Fees
Supplies
Other
Capital Outlay

Total Operating Cash Disbursements

Total Operating Cash Receipts (Under)
Operating Cash Disbursements

Non-Operating Cash Receipts:
Intergovernmental
Refund of Prior Years' Expenditures

Total Non-Operating Cash Receipts

Excess of Cash Receipts Over
Cash Disbursements

Fund Cash Balance, July 1, 2000

Fund Cash Balance, June 30, 2001

Reserve for Encumbrances, June 30, 2001

Enterprise

$1,097,364
22,586

1,119,950

700,423
171,138
753,259
171,524

15,528
215,532

2,027,404

(907,454)

1,178,915
72,408

1,251,323

343,869

3,347,619

$3,691,488

$526,015

The notes to the financial statements are an integral part of this statement.
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STARK/PORTAGE AREA COMPUTER CONSORTIUM
STARK COUNTY

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

DESCRIPTION OF THE ENTITY

The Stark/Portage Area Computer Consortium, Stark County, (the Consortium) is a body
politic and corporate established for the purpose of exercising the rights and privileges
conveyed to it by the constitution and laws of the State of Ohio as defined by Section
3313.92 of the Ohio Revised Code.

The Consortium is a not-for-profit computer service organization owned and operated by
31 school districts in the Ohio counties of Stark, Portage and Carroll which form the
Consortium General Assembly. The primary function of the Consortium is to provide
information technology services to its member school districts with major emphasis being
placed on accounting, payroll and inventory control services.

The Consortium is one of 23 regional service organizations serving over 600 public school
districts in the State of Ohio that make up the Ohio Educational Computer Network (OECN).
These service organizations are known as “Data Acquisition Sites.” The OECN is a
collective group of Data Acquisition Sites, authorized pursuant to Section 3301.075 of the
Revised Code, and their member school districts. Such sites, in conjunction with the Ohio
Department of Education, comprise a statewide delivery system to provide comprehensive,
cost-efficient accounting and other administrative and instructional computer services for
participating Ohio school districts. Funding for this network and for the Consortium is
derived from the State of Ohio and from contracted services.

Agreements entered into pursuant to Section 3313.92 of the Ohio Revised Code must be
approved by the State Superintendent of Public Instruction who has interpreted this revised
code section to require a board of education to serve as fiscal agent for a Data Acquisition
Site receiving funds from the Ohio Education Computer Network.

For this reason, the Stark County Educational Service Center (Service Center) serves as
fiscal agent for the Consortium and performs certain functions to ensure receipt of funds
from the Ohio Education Computer Network. The Consortium is located in the Service
Center building in Canton, Ohio.

The Consortium’s management believes these financial statements present all activities for
which the Consortium is financially accountable.

BASIS OF ACCOUNTING

These financial statements follow the basis of accounting prescribed or permitted by the
Auditor of State, which is similar to the cash receipts and disbursements basis of
accounting. Receipts are recognized when received in cash rather than when they are
earned. Disbursements are recognized when they are paid rather than when a liability is
incurred.

These statements include adequate disclosure of material matters, as prescribed or
permitted by the Auditor of State.



STARK/PORTAGE AREA COMPUTER CONSORTIUM
STARK COUNTY

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

CASH AND INVESTMENTS

In accordance with the Ohio Revised Code and the Agreement for the Stark/Portage Area
Computer Consortium, the Consortium’s cash is held and invested by the Treasurer of the
Stark County Educational Service Center, who acts as custodian for Consortium monies.
The Consortium’s assets are held in the Service Center’s cash and investment pool, and
are valued at the Treasurer’s reported carrying amount.

FUND ACCOUNTING

The Consortium maintains its accounting records in accordance with the principles of “fund”
accounting. Fund accounting is a concept developed to meet the needs of government
entities in which legal or other restraints require the recording of specific receipts and
disbursements. The Consortium uses an Enterprise Fund to account for operations (a) that
are financed and operated in a manner similar to private business enterprises, where the
intent of the governing body is that the costs of providing goods or services to the general
public on a continuing basis be financed or recovered primarily through user charges; or (b)
where the governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or netincome is appropriate for capital maintenance, public policy,
management control, accountability or other purposes.

BUDGETARY PROCESS

The Consortium is not required to follow the budgetary process but has decided to adopt
a formal budget annually.

1. Appropriations
Budgetary expenditures (that is, disbursements and encumbrances) may not
exceed appropriations at the fund, function or object level of control. The Board
annually approves appropriation measures and subsequent amendments.
Unencumbered appropriations lapse at year end.

2. Estimated Resources

Estimated resources include estimates of cash to be received (budgeted receipts)
plus unencumbered cash as of July 1.

3. Encumbrances
The Consortium reserves (encumbers) appropriations when commitments are
made. Encumbrances outstanding at year end are carried over, and need not be

reappropriated.

A summary of 2001 budgetary activity appears in Note 2.



STARK/PORTAGE AREA COMPUTER CONSORTIUM
STARK COUNTY

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001
(Continued)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

2.

F. PROPERTY, PLANT AND EQUIPMENT
Acquisitions of property, plant and equipment are recorded as capital outlay disbursements
when paid. These items are not reflected as assets on the accompanying financial
statements.

G. UNPAID VACATION AND SICK LEAVE
Employees are entitled to cash payments for unused vacation and sick leave in certain
circumstances, such as upon leaving employment. Unpaid vacation and sick leave are not
reflected as liabilities under the cash basis of accounting used by the Consortium.

BUDGETARY ACTIVITY

Budgetary activity for the year ended June 30, 2001 is as follows:

2001 Budgeted vs. Actual Receipts

Budgeted Actual
Fund Type Receipts Receipts Variance
Enterprise $1,929,480 $2,371,273 $441,793

2001 Budgeted vs. Actual Budgetary Basis Expenditures

Budgeted Budgetary
Fund Type Expenditures Expenditures Variance
Enterprise $2,673,539 $2,553,418 $120,121

RETIREMENT SYSTEM

The Consortium contributes to the School Employees Retirement System of Ohio (SERS), a cost-
sharing multiple employer public employee retirement system administered by the School
Employees Retirement Board. SERS provides basic retirement benefits, disability, survivor, and
health care benefits based on eligible service credit to members and beneficiaries. Benefits are
established by Chapter 3309 of the Ohio Revised Code. SERS issues a publicly available financial
report that includes financial statements and required supplementary information for SERS. This
report may be obtained by writing to the School Employees Retirement System, 45 North Fourth
Street, Columbus, Ohio 43215-3634.

Plan members are required to contribute 9 per cent of their annual covered salary, and the
Consortium is required to contribute 14 per cent. The contribution rates are not determined
actuarially, but are established by SERS’s Retirement Board within the rates allowed by State
statute. The adequacy of the contribution rates is determined annually. In addition to the salary
contributions, the Consortium pays an additional 14 per cent contribution on salaries of employees
who are paid below a level established annually by SERS actuaries. This additional contribution
is referred to as the “employer surcharge.”



STARK/PORTAGE AREA COMPUTER CONSORTIUM
STARK COUNTY

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2001
(Continued)

RISK MANAGEMENT
A. COMPREHENSIVE

Through the Stark County Educational Service Center, the Consortium maintains comprehensive
commercial insurance coverage for risks related to property loss or damage and general liability.
Deductible amounts, if necessary, are paid by the members.

B. SHARED RISK POOL

Through the Stark County Educational Service Center, the Consortium is a participant in the Stark
County Schools Council of Governments (Council) for the purpose of obtaining benefits atareduced
premium for both health care and workers’ compensation.

The Consortium’s insurance program for health care, through the Council, is administered by Mutual
Health Services Company and Aultcare Corporation. Payments are made to the Council each
month for health insurance premiums, stop-loss premiums and administrative charges. As fiscal
agent for the Council, the Stark County Educational Service Center makes payments each month
to Mutual Health Services and Aultcare Corporation for the actual amount of claims processed, the
stop-loss premium and administrative charges.

The workers’ compensation program, through the Council, is administered by Comp Management,
Inc. The experience rating for each of the participating members is calculated as one experience
rate and applied to all participants of the program. Premiums paid to the Ohio Bureau of Workers’
Compensation are based on this calculation. Total savings are then determined and each
participant’s performance is compared to the overall savings percentage of the program. Based on
the calculation of savings, members then either receive refunds for contributions or are required to
make additional contributions to the program.



111 Second Street, NW

STATE OF OHIO Fourth Floor

OFFICE OF THE AUDITOR Canton, Ohio 44702
Telephone 330-438-0617

800-443-9272
Facsimile 330-471-0001
www.auditor.state.oh.us

JiM PETRO, AUDITOR OF STATE

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON
INTERNAL CONTROL REQUIRED BY GOVERNMENT AUDITING STANDARDS

Stark/Portage Area Computer Consortium
Stark County

2100 38" Street NW

Canton, Ohio 44709

To the Assembly:

We have audited the accompanying financial statements of the Stark/Portage Area Computer Consortium,
Stark County, (the Consortium) as of and for the year ended June 30, 2001, and have issued our report
thereon dated October 22, 2001. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Consortium’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Consortium’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does not reduce
to a relatively low level the risk that misstatements in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. We noted no matters involving the internal control
over financial reporting and its operation that we consider to be material weaknesses.

However, we noted a matter involving the internal control over financial reporting that does not require
inclusion in this report, that we have reported to management of the Consortium in a separate letter dated
October 22, 2001.
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This report is intended for the information and use of management and the Assembly and is not intended
to be and should not be used by anyone other than these specified parties.

Jim Petro
Auditor of State

October 22, 2001
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STARK PORTAGE AREA COMPUTER CONSORTIUM

STARK COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
DECEMBER 11, 2001



	Cover
	Table of Contents
	Financial Section
	Compilation Section

		2001-12-03T10:39:49-0500
	Dora O'Neill
	<none>


		2001-12-03T10:40:08-0500
	Dora O'Neill
	<none>




