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STATE OF OHIO
OFFICE OF THE AUDITOR

JiM PETRO, AUDITOR OF STATE

To the Board of Directors
Summit County Port Authority
One Cascade Plaza, 19" Floor
Akron, Ohio 44308

88 East Broad Street
Columbus, Ohio 43215

Telephone 614-466-4514
800-282-0370

Facsimile 614-728-7398
www.auditor.state.oh.us

We have reviewed the Independent Auditor’s Report of the Summit County Port Authority,
Summit County, prepared by Bober, Markey, Fedorovich & Co. for the audit period January 1,
2000 through December 31, 2000. Based upon this review, we have accepted these reportsin
lieu of the audit required by Section 117.11, Revised Code. The Auditor of State did not audit
the accompanying financial statements and, accordingly, we are unable to express, and do not

express an opinion on them.

Our review was made in reference to the applicable sections of legidlative criteria, as reflected by
the Ohio Constitution, and the Revised Code, policies, procedures and guidelines of the Auditor
of State, regulations and grant requirements. The Summit County Port Authority is responsible
for compliance with these laws and regulations.

JM PETRO
Auditor of State

October 15, 2001
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Summit County Pori Authority (e B

Akron, Ohio

Ve heve audited tne gccompanying finrancial statements of the Summit County Port Authanty,
Summil County, Ohia (the Authonty) &s of and for the year ended Decamber 31, 2000, =s lisied in
ihe teble of contents. Thess financlal statements are the responsibiity of the Authority's
managemant Cur résponsibility is to express an cpinion an thess financial statemeants besed on
our sudit

We conducied our audit in accordance with gensrally accepled auditing standards in the Unizd
Stetes of Amenca applicable to financial audils contained in Government Auditing Siandards,
istued by the Campiroller General of the United States, Those standards require that we plan
znd perform the sudit to'obtein reasanable assurance about whether the financial statements are
Iree of material misstatement. An sudit includes examining, on & fest basis. evidence supporting
the emounts and disclosurss in the financial statements.  An sudil also Intludes assessing the
accounting principles used and significant astimates made by management. as well 25 svaluating
the oversll financial steiement presentebon, 'We belisve that our audit provides a reascnzabie
Basis for our opinion

As discussed In Mote 1, the Authorty prepares ks financial statements: on the cash baswk of
accounting, as permiied by the Auditor of Siate, which s 2 comprehensive basis of accounting
oihar than generally acceptad sccounting prncinles,

In our opinion, the financal siatements referred io above présant fairly, in all material respacis,
the financial posion of the Summit County Part Autharity as of Oecember 21, 2000, and s cash
recéipts and disbursements for the year then ended on the basis of @ccounting described in Nole
1

In Bcocordance with Govemment Aunifing Slendards, we have slso ssued our report dated July
27, 2001, on our consideraton of the Authority's intemal cantrol over financial reporting and our
tests of its compliance with cerzin provisions of |2ws, requiations, contracis and grants. Thal
repart 18 an imagral part of an audit performed in accordance with Govemment Auditing
Sfandards and shouid be read in canjuncton with this report in considering the results of ouor
audit.

This repart is intended salely for the information and use of the audit commities, managarant,
ihe Board of Diectors and other officials authonzed fo recelfve fhis reporn under § 11728, Chio
Revised Code, and 5 not satended to be snd should not be wused by snyone offser then thesa

spacifled pames

# r - ¥ -} I
.-;il";,a.'z Sl -:I aaelos .
BOBER, MARKEY, FEDOROWICH & COMPARNY

July 27 2007



SUMMIT COUNTY PORT AUTHORITY
STATEMENT OF CASH AND CASH EQUIVALENTS
Decambar 3%, 2000

Cash and cash equivaen!s - ganeral 3 326,594
Cash - capital projects 416,128
TOTAL CASH FUND BALANCES 3 744 823

ThHe acsampanyng nobee are =0 intagral part of these finencisl staiements
=

-
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SUMMIT COUNTY PORT AUTHORITY
STATEMENT OF REVENUE CCOLLECTED AND EXPENDITURES PAID AND CHANGE [N CASH BALANCES
For the Year Ended December 31, 2000

Capital Projects
General Fund Fiund Tatal
REVENUE COLLECTED
Granis
Sumrmit Counby 5 220000 5 = '8 325 000
Community Developmant Siack Grani __ 22847 268 B16 291 463
Tatal grants J47 8547 288 816 H18 483
ASC Manufaoturing, Lid.
Ground subleass rent 42107 - 42107
Sales tax savings on construction 26 238 - 28,234
Administrative fees 6,553 - E.583
Common area malntenancs cherges 595 : 505
Total ASC Manufacturing, Lid. 75,505 = 75,505
Rzl lings feas 41,308 = 41 308
Progect managament fee T8, 700 = 78,700
Contract services - forsign trede zone sevices 2,000 - 8,000
Oiher ST - 5471
hav B3 208,876 526 447
EXPENDITURES PAID
Salaries and benefits 51.301 - 51,301
Miscellanecus operaling axpenses 39,179 - 38,378
ASW Real Estate. |nc - ground lease rant 37 438 - 37,428
Progect manageamant 7B T00 . 78,700
Insurance 12,874 . 12874
Professional feas 34,725 % 34,725
Recruitment feses 1803 - 7809
Bong fees 1,500 - 1,500
Capital expenditures ! 38 658 38,698
Dther capitad costs 17.953 - 17,963
287:581 38,608 320258
DPERATING INCOME 276,070 230118 ADE, 188
NONCPERATING REVENUE
Debt procesds {see Nois 4) - 1,793,827 1. 753,827
CAK project [infrestructure development. sea Nots 4) . [1.5G7,676) (1,687 618)
Intzrasi ingome-general fund 3.834 - 3,634
Interast mocome-capiial projects fund 7,258 7298
Transfer of interest income from captal projects furd
ter the genersl funad 7,296 {7 2868} -
MNET INCOME 287 200 416,129 03,328
CAZH FUND BALANCES, BEGINMING OF YEAR 38404 - 31 484
CASH FUND BALANCES, END OF YEAR 3 175888 5 216,128 3 T42- 225

The accomeanying notes &g an Integral par of thete Snancas sizements 0



SUMMIT COUNTY PORT ALUTHORITY
WOTES TO FINANICAL STATEMENTS
December 31, 2000

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of the Enfity

The Summit County Part Authority. {the Authority) was formed by Summil County Couneil in 1283
lo preserve key railrosd lines from abandonment in an éra of rall mergers and consclidations
County Council recognized the expending role of port sutharities within the state and passad
lagislation enabling the Authority to use the economsz development powers allowed under the
DOnio Hevised Code

The Authonty is now ancautaging indusinsl development, creating employment opportunities and
prowviding finencing and tax incantives to local busmesses in onder to provide a foundation to
compste in the international markziplace  The Authority is diussted by a seven-member Board
appointed by the Summit County Execulve, in ancordance with the procedures provided by the
summit County Charier,

The Authority's management believes these financial sistements present all activities far which
the Authorty is financially accountabila.

Basis of Accounting

Thesa financial statements are presented on the cash Dasis of atcounting, 25 pemmitted by the
Auditor of Stale. Unger the cash basis of accounting, revenue is recognized whaen cash is
rapeived and sxpendituras are recognized when palid.

Caeh
Summit County is the fiscal agent for the Authority. Accordingly, the Summit County Auditor
mair=ins the Authonty's funds in an Agency fund on the County's financiad records

Fund Accounting
The Authority. mamntains & General Fund, which & the general operating fund and & capital

prajests fund, which accounts for capital ouliays of the Authority

Budgetary Process

The Crhio Revised Code Section 4582 13 requires that each fund be budgeted annually, This
budget includes estimated receipts and approprations, |n addition, the Rules and Regulations of
ihe Authonty require the Board 1o adopt an approprisfion resolution, The Authority maintains
budgetary cantrol by noft parmiiting expendiiures to sxcesd thair respective appropristkans without
emendment of appropristons from the Bosrd of Directors.

Fined AssElS
Acquisitions of fixed assels are recorded as capital outlay disbursemeants when pald  These

itame are nol reflacted as assets on the accompanying financial slatements,

NOTE 2—CASH FOOL

The Summit Coanty Auditor maintaing 0 cash pool uséd by all of the County's funds, including
those of the Summil County Port Authenly, The Ohio Revised Code prescribes aliowsbis
depasils end invesiments. The Authority s camying amount of cash on depesit with the County &
Degembar 31, 2000 was 3326584 and 3496 129 in the general and capltal flunds, respaciivaly.
The amount in e capital projects fund ncludes $186.011 (o be used for future debt zenvice; The
Summit Townty Tressurer 5 fesponkibie for mainizining adequate depository. collateral for all
funds in the Summit Coupty's popied and deposit accounts and ensuring that all monies are
mvaeted in' socordanca with the Ohlo fevieed Code,

| <



SUNMBIT COUNTY PORT AUTHORITY
MOTES TO FINANICAL STATEMENTS
December 31, 2000
MOTE 3 - BUDGETARY ACTIVITY

Budgetary aciivity for the year ended December 31, 2000 was a5 folloks

2000 Budget vs, *
Fund Type Buydost Actus| Yariznge

General
Revenueas 5 578 bea 5 A68R. 781 5 9827
Expenditures 5 570 5E8 5 281541 5 ZBE 007
Capital
Revenues 5 421817 $ JBH.B1B £ 153001
Expenditures 3 421,817 5 328698 5 383118

In addition fo the above revenues and expanditures, the Authority hag acoess 1o debt proceeds
from the Caunty, which did not flow through the abeve Authority funds, but heald by Summit
County, the Authority's fiscal agent These debl proceeds were used to pay for the developriant
of ihe CAK Intarnational Business Park that is discussed in Mote 4 balow.

NOTE 4 - DEBT

ASC Manufacturing, Ltd. Project
On July 1. 1299, the Authority issued 53,500,000 of Summit County Port Authority Vanable Rate

Revenus Bonds, Sefles 1998, The proceeds of the revenue bonds were used to fund the
construction of a manufaciuring facllity. The Esuance of the revenue bonds did not encumber the
assats of the Authority. In additicn, the Authority entered inta a financing leass agreement
panmining o this manufacturing facility The Authonty awns the building and lessass the building
o ASC Manufaciuning, Lid. - The |ease s nop-cancelable uniil the underlying revenhue bonds ars
paid in full The leasae paymenis cover prnncipat-and interest payments on 1He revenue bonds. AR
axpenses ralated (o the ravenus bonds and the maintenance of the fecifity are the responsibiiity
of ASC Manufactunng. AST Manlfacturing pays the lease paymenis directly b the trustas, Bank
One, MA. In addition. an Agreemeént o Guarantes Financing was enterad into betwesn Summit
County and Bank One, NA, the bond trustes

In acoordance with Govemmentfal Accounting Standards, these Bvenue bonds l=sued by the
Authority are considerad conduit debt and do nol create 2 liability and therefore are not presented
an the Authonty's financial siagtements. The Authority hes no responsibility for the payment of the
dept, 25 [he bonds are guarantesd by Summit County and ihe wase payments are paid diresty ba
the tnestes, Bank Ong - Total amount of conduit debt cutsiending. was™ 33,412,000 a5 of
Dacembsar 31, 2000,

CAHK Internationzl Business Park
During 1929, the County of Summit (the County) sdvanced funds to the Authorty for the

construction of the CAK Intarnaticnal Buginess Park. The funds were used for road construction,
waler lines, sawers, and sirest lighting. The Authority is reguired lo reimburse the County for
these funds over a 18 year amoftization, with annual paymeénts of prncipal and Interest
pommencing on December 2002 through Decamber 2018, Intecést from Algust 1993 o June,
2002 iz being forgiven by the County. Inferestis ¥ariable ranging from 4 85% io 8.6%. Escalaling
principal payment manging from 525,000 1o 5250000 throughout the ferm of the debt Totsl
amatmt af thie debi chigation wes 51,763,627 at Decamber 31, 2000.

The proceeds of nig debt obligaton were - used o pay for the Infrastruciure cosis  fotading
51587 518 for tha GaK Inlemational Susiness Park. These funds wers paid by the County
giresity 1o the cantractors and did rot fiow through the Authornity

| <



SUMMIT COUNTY PORT AUTHORITY
NOTES TO FINANICAL STATEMENTS
December 31, 2000

Approximate annusl principal paymenis required under lang-term debt for the next five years and
theraaiar ahs

2001 3 .
2002 21,704
20063 48,865
2004 go.B74
2006 B8,248
Thereaftar 1,514 B35
21053627

NOTE B - LEASES

Authodty as Lessee

The Authority leases cerizin real property under an operating lease from ASW Properties. Lid.
The lease term expires December 31, 2035  Rental expense under this lease was 537.428 for
2000 Minimum future kesse paymaents under this lease are 558148 per year through 2035

Autharity gs Lessor

The Autharity subleases s partion of the real propery lessed from ASW Propeniies, Lid., under an
opesating leasa expiring the esrlier of December 31, 2035 or the repayment by the lenant of the
condult debt obfigation. Total rental income from this lease was $42, 107 for 2008. Minimum
futsre rantals to be recewved on this operating sublease sre 556 148 per year throughout the
l=ase term,

Subsequent io yegr-snd, the Autharity enterad info an sgraement, whereby these lease payments
and receipts are no |anger passed through the Authorty  Beginning in March 2001, the Authonty
is not rasponsible for the future minimum |ease paymeants, nof will it oollect the rental income
under the reiated subléase

NOTE 6 — RISK MANAGEMENT

The Autharity s exposed to varicus risks of loss relsted fo toris, theft of, damage to or destruction
of assels, amors or omissions, injuries fo employees; o acts of God, Commercal insurance has
been obtained to cover damage or destruction of the Authanty’s proparty &nd for public li=bility,
persanal injury, and third-party propeny damsge claims

Employes heaith care benefifs are provided under a group insurance arrangement and the
Ausharity is insured through the State of Ohio for workars’ compensatian bensfits

The Authority had one claim during 2000, which was covarad by ther msurance cavarage
NOTE 7 = RELATED PARTY TRANSACTIONS AND ECONCMIC DEPENDENCE

The Authofity uses car@in County amployees and office space without reimbursément. In
sddibon, the Authonty recanes 4 significant portion of iz evenue fram a County grant.

<
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SUMMIT COUNTY PORT AUTHORITY
MOTES TO FINANICAL STATEMENTS
Decamber 37, 2000

NOTE B - NEW ACCOUNTING STANDARDS

Tha GASH has issued Statement No. 33, Acounting and Financial Reparting for Monexchange
Transactons and Stalameant No. 34, Basic Financial Stetements - and Management's Discussion
and Analysis — for Stste and Local Governments. These stalements estsblish sccaunting
standards for non-exchange transactions such 8s grants and other 2ssistance provided to the
Autrrority by other govemmental units and revise accounting and reporting standards for axisinal
financial reporting by governmentsl units. Statemant No. 33 s effective for the Authority's year
ending Dacember 31, 2001 gnd Statement No. 34 is affactive for the year ending December 31,
2002, The Aulhority has not completed gn anelysis of the impact of thess tao ststements on iis
repanzd-financial condition and resulls of aperations.

NOTE 2-SUBSEQUENT EVENTS

In January 2001, the Authority fransifermed their ownership of cenain railread hnes fo Metro
Regional Transil Authosity. The Aulnority still maintains freight and development rights to these
r=ilimad lines.

Bond Ressrve Fand

[ danuary 2001, the Authorty established & Bond Reserve Fund, which will be used to promote
economic development projects in Summit County. Tha Authority obizined 35 million in granis
comprised ¢f 53 million grant from Summit County and a 32 million conditional grant from the
Dhie Departmant of Devélopment The condiiconal prant awarded by the Ohle Daparimaent of
Developmeant (ODOD} is for 58 20 y2ar term, with 50% of the interest eemea on the fund remitted
back {0 ODOD.

Akron Cnio Thaatre Projes]

In Apnl 2001, the Authority entered into an agreement with Summit County, the City of Akron,
Invantura Place, and the Civic Thestre Foundation, wherehy, the Autharity secrees to renovata the
Akron Cinio Theatre in which proceeds for [he project will Bs obtained from the issuance of
appreximately 512 million m bonds.  The Authority will receive certain bed tax revenues to be
usead for the dabt sarvice on ihe bomds

?
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 471 Woif Ledges

OVER FINANCIAL REPORTING ON AN AUDIT OF FINANCIAL STATEMENTS IN Sfe
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS ARron, Qo 483171040
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Ta tha Board af Directors
summit County Port Authority
Akrgn, Ohio

We have audited the accompanying financial statements of the Summit County Port Authonty,
Summit County, Chio, (the Autharity) as of and for the vear ended December 31, 2000, and have
i=sued our report dated July 27, 2001, We conducted our audit In accordance with generslly
accepied suditing standards and the standards applicable o financial sudifs contained in
Governmant Audifing Slandards, msued by (e Compirolier General of the United States

CompliEancs

Ag pant of obtaining reasonable assurance aboul whether the Authonty's financal statements are
free of materal migstatameanl, we parformed fesis of its complisnce with censin provigions of
laws, reguiations, contracts and grants, noncompliance with which could have a direct and
matertal effect on determination of financial statement amounts. However, providing an apinson
on complianoe with those provisions was nol an abjaciive of our augit and, accordingly, we do nat
express such an opinion, The results of eur tests disclosed no instence of noncomplience thai s
required 1o be reported under Government Auditing Standands.

Internal Santrod Fingrnc

In planning and performing our audil, we considersd the Authorty's internal control over financal
répariing in order o determing our gudiing procedurss for the perpose of ExXpressing our opinion
on the fingncial statements and nol © provide assurance on the intermal control over. financial
reparting: Cur consideration of the mternzl control over financiel reparting would not necessaly
disclose all matters in the Intemal control over finencial reporting that might be material
weaknesses, A materal weakness is 2 condition In which the design of operation of one or more
of the internal confrol companents does not redace to & relatively low level the nsek et
misstalamants |0 amaountz thal would be material in relafion to the financial statements being
audited may gocur and not be detactad within a imely perod by employess in e normal course
of parforming thelr assigned functions. We noled no matters: imvolving the internal control over
financzal reporting and /s oparation that we consider 1o be malenal weaknesses, HoWwever, we
nated ather maters imvolving the intamal cantrol over financiai reporting that we have reported o
management of ihe Authonly In a separate Istter dated July 27, 2007

This report s intended for the information and use of the finenoe commitles, manageamani, and

the Board of Direclors, and 1% nol infended o be and should not be used’'by anyone other than
these specified parties

¥ * S 5
Tl fw-r._?__ DI s
BOBER. MARKEY, FEDGROVICH & COMPANY

Juhy 27, 2007






88 East Broad Street
STATE OF OHIO P.O. Box 1140

OFFICE OF THE AUDITOR Columbus, Ohio 43216-1140

Telephone  614-466-4514
JiM PETRO, AUDITOR OF STATE 800-282-0370

Facsimile  614-466-4490

SUMMIT COUNTY PORT AUTHORITY

SUMMIT COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

desan Toubbitt

CLERK OF THE BUREAU

CERTIFIED
NOVEMBER 8, 2001
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