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TROTWOOD-MADISON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2000

FederalPass ThroughFederal Grantor/
Non-CashNon-CashCFDAEntity   Pass Through Grantor

DisbursementsDisbursementsReceiptsReceiptsNumberNumber     Program Title

U.S. DEPARTMENT OF AGRICULTURE
(Passed Through Ohio Department of Education)

Nutrition Cluster:
$75,126 $73,070 10.550N/A     Food Distribution Program

$161,446$161,44610.55305-PU     School Breakfast Program
656,549656,54910.55504-PU     National School Lunch Program

70,31870,31810.55924-AD     Summer Food Service Program

75,126888,31373,070888,313Total U.S. Department of Agriculture - Nutrition Cluster

U.S. DEPARTMENT OF EDUCATION
(Passed Through Ohio Department of Education)

Special Education Cluster:
263,196270,83384.0276B-SF    Special Education Grants to States  (IDEA Part B)

 6,09884.173PG-S1    Special Education - Preschool Grant

0263,1960276,931Total Special Education Cluster
 

1,150,9031,060,38984.010C1-S1Grants to Local Educational Agencies    (ESEA Title I)           

34,60677,14984.186DR-S1Drug-Free Schools Grant

14,11810,93884.215PI-S1Partnership In Character Education

97,76244,40884.276G2-S1Goals 2000

20,4847,16884.281MS-S1Eisenhower Professional Development 

225084.048N/AVocational Education -Basic Grant to States

18,9098,97584.298C2-S1    Innovative Educational Program Strategies

042,31784.298CR-S1Class Size Reduction Grant
        

01,600,20301,528,275Total Department of Education

U.S. DEPARTMENT OF JUSTICE
(Passed Through Montgomery County Juvenile Court)

10,006016.548N/AStart Right Enhancement

$75,126$2,498,522$73,070$2,416,588Total Federal Assistance

 The accompanying notes to this schedule are an integral part of this schedule.
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TROTWOOD-MADISON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

NOTES TO SCHEDULE OF FEDERAL AWARDS EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2000

NOTE A -- SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Federal Awards Expenditures (the Schedule) summarizes the financial
activity of the District’s federal award programs.  The schedule has been prepared on the cash basis of
accounting.

NOTE B -- FOOD DISTRIBUTION

Non-monetary assistance, such as food received from the U.S. Department of Agriculture, is reported in the
Schedule at the fair market value of the commodities received and consumed.  At June 30, 2000 the District
had no significant food commodities in inventory.  Cash receipts from the U.S. Department of Agriculture
were commingled with state grants and local revenues.  It is assumed federal monies are expended first.
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One First National Plaza

130 West Second Street

Suite 2040

Dayton, Ohio 45402

Telephone 937-285-6677
800-443-9274

Facsimile  937-285-6688

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE AND ON INTERNAL CONTROL
REQUIRED BY  GOVERNMENT AUDITING STANDARDS

Trotwood-Madison City School District
Montgomery County
444 S. Broadway
Trotwood, Ohio 45426-3397

To the Board of Education:

We have audited the financial statements of Trotwood-Madison City School District, Montgomery County,
(the District) as of and for the year ended June 30, 2000, and have issued our report thereon dated January
10, 2001.  We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the District’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could have a direct and material effect on the determination
of financial statement amounts.  However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed instances of noncompliance that are required to be reported under Government Auditing Standards
which are described in the accompanying schedule of findings as items 2000-10357-001 and 2000-10357-
002.  We also noted certain immaterial instances of noncompliance that we have reported to management
of the District in a separate letter dated January 10, 2001.

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting.  However, we noted
a certain matter involving internal control over financial reporting and its operation that we consider to be
a reportable condition.  Reportable conditions involve matters coming to our attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgement,
could adversely affect the District’s ability to record, process, summarize, and report financial data consistent
with the assertions of management in the financial statements.  The reportable condition is described in the
accompanying schedule of findings as item 2000-10357-003.



Trotwood-Madison City School District
Montgomery County
Report of Independent Accountants on Compliance and on Internal Control 
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A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be
material in relation to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.  Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that
are also considered to be material weaknesses.   However, we consider the reportable condition described
above to be a material weakness.   We also noted other matters involving the internal control over financial
reporting that do not require inclusion in this report, that we have reported to management of the District in
a separate letter dated January 10, 2001.

This report is intended for the information and use of the management, Board of Education, and federal
awarding agencies  and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

JIM PETRO
Auditor of State

January 10, 2001
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One First National Plaza

130 West Second Street

Suite 2040

Dayton, Ohio 45402

Telephone 937-285-6677
800-443-9274

Facsimile  937-285-6688

www.auditor.state.oh.us

REPORT OF INDEPENDENT ACCOUNTANTS ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR FEDERAL PROGRAM AND INTERNAL CONTROL OVER

COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Trotwood-Madison City School District
Montgomery County
444 S. Broadway
Trotwood, Ohio 45426-3397

To the Board of Education:

Compliance

We have audited the compliance of Trotwood-Madison City School District, Montgomery County, (the
District) with the types of compliance requirements described in the U.S. Office of Management and Budget
(OMB) Circular A-133, Compliance Supplement  that are applicable to its major federal program for the year
ended June 30, 2000. The District’s major federal program is identified in the summary of auditor’s results
section of the accompanying schedule of findings.  Compliance with the requirements of laws, regulations,
contracts and grants applicable to its major federal program is the responsibility of the District’s
management. Our responsibility is to express an opinion on the District’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations.  Those standards and OMB Circular A-133 require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance occurred with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program. An audit includes examining, on a test basis, evidence about the District’s compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.  We
believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal
determination on the District’s compliance with those requirements.

In our opinion, Trotwood-Madison City School District complied, in all material respects, with the
requirements referred to above that are applicable to its major federal program for the year ended June 30,
2000.  We noted a certain instance of noncompliance that does not require inclusion in this report that we
have reported to management of the District in a separate letter dated January 10, 2001.

Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.  In
planning and performing our audit, we considered the District’s internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133. 



Trotwood-Madison City School District
Montgomery County
Report of Independent Accountants on Compliance with Requirements Applicable to Each Major Federal  
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Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses.  A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.  We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.

Schedule of Federal Awards Expenditures

We have audited the general-purpose financial statements of the Trotwood-Madison City School District,
Montgomery County, as of and for the year ended June 30, 2000, and have issued our report thereon dated
January 10, 2001.  Our audit was performed for the purpose of forming an opinion on the general-purpose
financial statements taken as a whole.  The accompanying schedule of federal awards expenditures is
presented for purposes of additional analysis as required by OMB Circular A-133 and is not a required part
of the general-purpose financial statements.  Such information has been subjected to the auditing procedures
applied in the audit of the general-purpose financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the general-purpose financial statements taken as a whole.

This report is intended for the information and use of the management, Board of Education, and federal
awarding agencies  and pass-through entities, and is not intended to be and should not be used by anyone
other than these specified parties.

JIM PETRO
Auditor of State

January 10, 2001
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TROTWOOD-MADISON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

FOR THE YEAR ENDED JUNE 30, 2000

 1. SUMMARY OF AUDITOR’S RESULTS

(d)(1)(i) Type of Financial Statement Opinion Unqualified

(d)(1)(ii) Were there any material control
weakness conditions reported at the
financial statement level (GAGAS)?

Yes

(d)(1)(ii) Were there any other reportable
control weakness conditions reported
at the financial statement level
(GAGAS)?

No

(d)(1)(iii) Was there any reported material non-
compliance at the financial statement
level (GAGAS)?

Yes

(d)(1)(iv) Were there any material internal
control weakness conditions reported
for major federal programs?

No

(d)(1)(iv) Were there any other reportable
internal control weakness conditions
reported for major federal programs?

No

(d)(1)(v) Type of Major Programs’ Compliance
Opinion

Unqualified

(d)(1)(vi) Are there any reportable findings
under § .510?

No

(d)(1)(vii) Major Programs (list): Nutrition Cluster:
Food Distribution - CFDA #10.550
National School Breakfast -CFDA #10.553
National School Lunch - CFDA #10.555
Summer Food Program - CFDA #10.559

(d)(1)(viii) Dollar Threshold: Type A\B Programs Type A: > $ 300,000
Type B: all others 

(d)(1)(ix) Low Risk Auditee? Yes
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TROTWOOD-MADISON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

FOR THE YEAR ENDED JUNE 30, 2000
(Continued)

2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS

REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS 

Finding Number 2000-10357-001

Ohio Rev. Code Section 5705.41(B), states that no subdivision or taxing unit is to expend money unless it
has been appropriated.  All funds, other than agency funds, are legally required to be budgeted and
appropriated.  As of June 30, 2000, the District’s expenditures exceeded the amounts appropriated in the
following funds:

Fund Appropriations Expenditures Variance

General Fund $24,673,212 $25,855,235 ($1,182,023)

Extracurricular Student Activities 129,841 132,004 (2,163)

Career Development 10,204 11,437 (1,233)

Professional Development 28,641 35,603 (6,962)

Management Information 11,500 13,266 (1,766)

Entry Year Program 0 43,807 (43,807)

Disadvantaged Pupil Impact Aid 1,661,848 1,830,875 (169,027)

OhioReads Grant 0 47,031 (47,031)

Eisenhower Grant 34,228 35,032 (804)

Title VI 30,646 42,705 (12,059)

Permanent Improvement 713,648 1,893,602 (1,179,954)

School Net 900 224,058 (223,158)

School Net Subsidy 0 7,038 (7,038)

Food Service 1,325,388 1,465,634 (140,246)

Classroom Facilities ADA 0 14,461 (14,461)

Self-Insurance 149,069 161,215 (12,146)

Student Activities 13,703 16,125 (2,422)

Other variances were also noted as of May 31, 2000.

The failure to comply with the budgetary requirements could result in deficit spending and have an adverse
effect on the District’s financial position. The District should monitor appropriations and expenditures
throughout the fiscal year and amend appropriations as needed to be in compliance with this requirement
at the legal level of control. 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

FOR THE YEAR ENDED JUNE 30, 2000
(Continued)

Finding Number 2000-10357-002

Ohio Rev. Code, Section 9.833, requires that individual or joint self-insurance programs providing health
care benefits to reserve amounts to cover potential costs of those health care benefits.  It also requires that
the programs prepare a report, to be issued within 90 days after the program’s fiscal year end, reflecting
those reserves and the  disbursements made from the reserved funds during the preceding fiscal year.  The
programs are to secure the services of an actuary to certify that the amounts reserved conform to the law,
are computed in accordance with accepted loss reserving standards, and are fairly stated in accordance with
sound loss reserving principles.  This report is to include an actuarial estimate of all liabilities, including
claims incurred but not reported (IBNR) and a comparison of these liabilities to program funds reserved for
claim payments as of a particular date.  The report will also include a certification regarding compliance with
the provisions of Section 9.833.  This report is not filed with any office, including the Auditor of State; it
should be retained by the government and made available for the auditor’s inspection upon request.

The District did not obtain the required report at fiscal year end from the health care service provider, or
certification of compliance.

To comply with the above section of code, and to provide for adequate resources for health care costs
incurred, the District should obtain the required report within ninety days of the program’s fiscal year-end.

Finding Number 2000-10357-003

Fixed Assets

The District should have adequate policies and procedures in effect to account for existing general and
enterprise fixed asset and the additions and deletions each year to prevent the loss or theft of fixed assets
being undetected during the normal course of business.  Our tests of fixed assets indicated the following
weaknesses in the current policies and procedures:

The District Board of Education policy Policy DID, adopted on November 18,1999, states that
“equipment purchased, after initial inventory, as capital outlay or replacement with a cost of $500 or
more and with an estimated useful life of five years or more is to be tagged and made part of the
equipment inventory.”  Televisions, VCRs, computers and any other items highly susceptible to theft
are to have a permanent number tagged on them.  Our tests of the District fixed assets indicated that
in fourteen instances, items meeting the capitalization threshold for the tagging requirement were not
tagged or identified as District property.

The District does not have a formal policy for submission of equipment for disposal or sale or a form
to document the approval.  The District currently disposes of fixed assets without the authorization of
a supervisor.   Failure to obtain authorization could result in improperly disposing of assets and
over/under stating fixed assets on the financial statements.  

The District did not have titles on file for several vehicles appearing on their fixed asset inventory.
Failure to maintain vehicle titles could result in the over/under insurance of District vehicles and a
subsequent financial loss to the District from an accident or through over payments for insurance. 
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TROTWOOD-MADISON CITY SCHOOL DISTRICT
MONTGOMERY COUNTY

SCHEDULE OF FINDINGS
OMB CIRCULAR A -133 § .505

FOR THE YEAR ENDED JUNE 30, 2000
(Continued)

The District’s fixed asset  policy states that a complete inventory will be performed every five years.
The failure to conduct annual physical inventories increases the risk that the loss, theft, or
misappropriation of District assets would not be detected in a timely manner which could also result
in a misstatement of the amounts reported as fixed assets on the Districts annual financial report.  

To help improve accountability for fixed assets, the following should be considered by management:
 

To provide better monitoring of fixed assets and reduce the risk misstatement of the fixed assets, the
District should  follow the Board approved policy concerning the tagging of fixed assets.  The current
policy requires that all assets purchased with a value of $500 or more and a useful life of 5 years or
more will be tagged as a District fixed asset.

The District should implement policies and procedures concerning disposal of fixed assets.  The policy
should address approval forms for the disposal of fixed assets.  The forms should include items that
are to be disposed, tag numbers, descriptions, locations, and documented approval.   This will help
to ensure that all items sold or disposed of are removed from the fixed asset account and will help to
reduce the risk of overstatement of fixed assets.

District management should perform an annual inventory of vehicles and compare this listing to titles
on file, and to the fixed asset listing.  All items should be reconciled to verify that the financial
statements are properly stated. This inventory should be updated annually.

The District should consider modifying the five year inventory requirement to an annual physical
inventory.  An annual inventory would provide management with up-to-date information concerning
fixed assets.  

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS 

None
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88 East Broad Street
P.O. Box 1140
Columbus, Ohio  43216-1140

Telephone 614-466-4514
800-282-0370

Facsimile  614-466-4490

TROTWOOD-MADISON CITY SCHOOL DISTRICT

MONTGOMERY COUNTY

CLERK'S CERTIFICATION
This is a true and correct copy of the report which is required to be filed in the Office
of the Auditor of State pursuant to Section 117.26, Revised Code, and which is filed
in Columbus, Ohio.

CLERK OF THE BUREAU

CERTIFIED
FEBRUARY 20, 2001
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